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PUBLISHER'S    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  month. 

TERMS. 

The  price  of  subscription  is  Three  Dollars  per  year; 
single  copies,  Twentj'-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  anj'  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  Subscriptions  are  discon- 
tinued only  on  receipt  of  instructions  to  discontinue. 
Whoever  takes  this  publication  from  the  postoffice 
or  carrier  is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  ( and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NEWSPAPER   CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO   PACIFIC   COAST    PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

AUSTRALASIAN   SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  N.  S.  W. 


Beginning  of  a  New  Volume. 

The  Coast  Review  celebrates  the  beginning 
of  a  new  volume  by  donning  a  handsome  new 
dress.  The  new  body-type  is  a  peculiar  face 
recently  devised.  It  is  called  the  Ronaldson, 
after  the  inventor. 

The  display  type  in  the  advertisements  is,  as 
far  as  practicable,  of  the  same  unique  style. 
Lighter  faces  and  smaller  type  than  formerly 
are  employed  in  the  advertising  pages,  but  the 
uniform  restriction  to  such  sizes,  and  the  more 
artistic  display,  we  are  confident  will  meet 
with  the  delighted  approval  even  of  those  ad- 
vertisers who  usually  prefer  '  loud '  type. 

The  body-type,  heretofore  brevier,  is  now 
minion,  a  smaller  type.  The  face,  however,  is 
a  mere  shade  smaller  than  formerly.  The  dif- 
ference in  size  of  type,  small  as  it  is,  is  equiva- 
lent to  an  addition  of  four  pages  of  '  reading 
matter. ' 

This  typographical  improvement  will  make 
a  considerable  difference  in  the  monthly  cost  of 
printing;  but  the  publisher  thinks,  with  good 
reason,  that  the  increasing  circulation  and  the 
liberal  advertising  patronage  of  the  Coast  Re- 
view warrant  the  additional  expense  for  more 
'  reading  matter '  and  beautiful  letter-press. 

The  general  plan  of  '  make-up  '  remains  the 
same,  with  the  exception  of  the  abandonment 
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of  column  and  head-rules.  This  slight  change 
has  long  been  contemplated  as  a  possible  im- 
provement of  the  jtypographical  [appearance  jof 
the  reading  pages. 

The  Coast  Review  wishes  all  its  readers  a 
happy  year  and  as  many  j'ears  as  may  be  desir- 
able; and  the  publisher  ventures  to  hope  that 
a  j-ear  from  now  he  will  again  greet  all  his 
present  subscribers  and  advertisers,  and  many 
new  ones  besides. 

"Sharp  Quillets  of  the  Law." 

The  law  is  a  sort  of  hocus-pocus  science,  that  smiles 
in  yer  fase  while  it  picks  yer  pocket:  and  the  glo- 
rious uncertainty  of  it  is  of  niair  use  to  the  professors 
than  the  justice  of  it.— Charles  Macklin. 

'  Premises '  means  the  building  insured. 

Filling  of  lamps  contrary  to  the  terms  of  a 
policy  does  not  void  the  policy,  but  relieves  the 
company  from  loss  occasioned  by  such  forbid- 
den act. 

A  step  -  son,  w-ho  is  neither  a  creditor  of  his 
step-father,  nor  responsible  for  his  support,  nor 
in  any  way  dependent  on  him,  has  no  insurable 
interest  in  the  step-father's  life. 

Before  a  policy  of  insurance  can  be  held  void 
because  of  over-valuation  by  the  insured,  the 
company  must  show  that  the  over  -  valuation 
was  made  with  tlie  purpose  of  defrauding  the 
company. 

The  Pennsylvania  supreme  court  has  held  that 
'total  inability  to  labor'  is  a  phrase  which  must 
be  interpreted  literally.  For  example,  if  a  rail- 
way engineer  suffers  a  disabling  injury  to  his 
great  toe,  he  cannot  recover  '  relief '  from  the 
Baltimore  &  Ohio  Employees  Relief  Association 
so  long  as  he  can  peel  potatoes  or  turn  the  crank 
of  a  chum. 

It  has  been  held  that  where  one  who  is  igno- 
rant and  illiterate  trusts  alone  to  the  superior 
knowledge  of  an  insurance  agent,  who  under- 
takes to  make  such  an  application,  or  to  issue 
such  a  policy,  as  will  meet  the  requirements  of 
the  company  he  represents,  and  the  statements 
embodied  in  the  application  or  policy  issued 
under  such  circumstances  are  false  or  erroneous, 
they  should  be  regarded  as  the  act  of  the  com- 
pany, the  insured  being  guilty  of  no  fraud  or 
misrepresentation. 

Mrs.  Sadie  McConkey  of  Iowa  sued  the  Trav- 
elers Insurance  Company  of  Hartford,  to  recover 
$5,000  on  the  policy  issued  by  the  company  on 
the  life  of  her  husband,  who  committed  suicide. 
The  policy  contained  a  clause  exempting  the 
company  from  pajnnent  in  case  of  suicide  or 
murder.      The  case  was  tried    in  the   United 


States  district  court  in  Iowa  and  a  verdict  in 
favor  of  the  plaintiff  was  rendered.  Recently 
the  United  States  supreme  court,  to  which  the 
case  had  been  taken,  reversed  the  decision  of 
the  lower  court. 

_^Digest  of  Recent  Insurance  Decisions. 

tj^-  t  'Read,  mark,  learn,  and  inwardly  digest.' 

Fire. 

Hartford  Fire  v.  Haas:   Ky.  C.  A. 

Plaintiff  was  ignorant,  and  could  not  read  nor 
write  English.  Was  ignorant  of  policj-  contents, 
a  clause  of  which  voided  the  policy  if  the  insured 
was  not  the  owner  in  fee  simple.  The  interest 
was  dower  only,  the  children  holding  the  fee. 
No  written  application  was  made.  The  proper- 
ty had  been  insured  several  j'ears  through  the 
same  agent.  Held,  That  the  dower  interest  of 
plaintiff  was  secured  by  the  policy. 

Additional  Insurance. 

Cleaver  v.  Traders:  Mich.  S.  C. 

Additional  insurance  without  consent  voided 
the  policy.  Additional  insurance  was  procured 
on  representation  of  agent  that  it  would  be  all 
right.  The  agent  had  authority,  conditionally, 
to  consent  to  other  insurance,  but  such  condi- 
tions were  not  observed  in  this  case.  Held, 
That  the  defendant  company  was  not  estopped 
to  deny  its  liability. 

Evidence. 

Birmingham  v.  Piilver:  III.  S.  C. 

Defendant  company  offered  the  estimates  of 
witnesses  who  had  seen  the  debris  of  goods  of 
plaintiff.  Held,  That  such  evidence  of  quantity 
of  goods  burned  was  properly  excluded. 

Prior  Insurance. 

Horridge  v.  D7uelling  House:  Iowa  S.  C. 

There  was  a  prior  policy  in  the  name  of  one 
of  the  joint  owners  only.  Held,  That  such  prior 
insurance  voided  the  subsequent  policy  contain- 
ing a  clause  voiding  it  in  the  event  of  prior  in- 
surance. 

Preliminary  Proofs  of  Loss. 

Kenton  v.  Wiggcnton:  Louisville  Sr.  Ct. 

The  company  led  insured  to  believe  that  it 
would  send  a  representative  to  see  about  the 
loss.  It  sent  an  agent  to  the  county  seat,  with- 
in four  miles  of  the  site  of  the  destroj-ed  proper- 
ty. After  examining  the  title  to  the  property 
and  satisfying  himself  that  the  company  was 
not  liable  by  reason  of  a  defect  in  the  title,  he 
returned  without  communicating  with  the  in- 
sured.    In  addition  to  this  the  company,  by  its 
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answer,  denies  all  liability  upon  the  contract 
and  claims  that  it  is  void.  Held,  That  after 
doinp  this  the  company  cannot  be  heard  to  say 
that  the  plaintiff  should  have  furnished  prelim- 
inary proofs  of  loss,  as  they  were  useless  if  there 
was  no  liability. 

Ownership. 
Ibidem. 

The  insured  represented  that  he  was  the  own- 
er in  fee  of  the  insured  building  and  of  the  land 
on  which  it  stood,  whereas  he  was  the  owner  of 
only  an  undivided  fourth  of  the  land  in  fee,  but 
owned  an  estate  for  life  in  all  of  the  tract  owned 
in  fee.  He  had,  however,  erected  the  insured 
building  under  the  belief  in  good  faith  that  he 
was  the  owner  of  the  entire  tract  in  fee.  Held, 
That  in  a  division  of  the  land  the  insured  would 
have  been  entitled  to  have  one-fourth  interest 
in  the  land  allotted  to  him  so  as  to  have  included 
the  house,  and  without  taking  its  value  into 
consideration.  So  it  results  that  he  was  in  fact 
and  in  law  the  owner  in  fee  of  the  insured  build- 
ing and  the  land  on  which  it  stood,  and  he  is 
entitled  to  recover  on  the  policy,  although  it 
provides  that  it  shall  be  void  if  the  interest  of 
the  insured  be  other  than  the  unconditional 
ownership. 

"In  Litigation." 
Ibidem. 

A  litigation  in  which  the  insured  is  claiming 
five-eighths  of  the  land  instead  of  one-fourth  is 
not  sufficient  to  avoid  the  policy  under  the  pro- 
vision therein  that  it  shall  be  void  if  the  prop- 
erty is  '  in  litigation.' 

Insurable  Interest. 

Young V.  Queen:  Ala.  S.  C. 

Plaintiff  was  a  married  woman,  under  the  dis- 
abilities of  coverture,  had  purchased  the  goods 
insured  on  credit,  and  had  repudiated  liability 
for  the  same.  Held,  That  she  might  still  have 
an  insurable  interest  in  the  goods;  and  hence, 
insurance  under  such  circumstances  might  be 
such  as  to  bind  the  insurance  company. 

Coverture. 
Ibidem. 

The  coverture  of  the  plaintiff  was  not  a  fact 

material  to  the  risk  insured,  and   therefore  the 

concealment  of  such  fact  was  not  sufficient  to 

avoid  the  liability  of  the  company. 

Additional  Insurance. 

Ibidem. 

Notice  of  additional  insurance  to  a  soliciting 
agent  is  not  notice  to  the  company.  Plaintiff 
took  out  insurance  in  another  company  without 
permission,  contrary  to  a  clause  in  defendants' 
policy.  This  other  insurance  invalidated  the 
policy  of  defendant  company. 


Limitation. 

Oiven  V.  Ilmvard :  Ky.  C.  A . 

As  the  last  day  of  the  twelve  months'  limit 
fell  on  Sunday,  the  insured,  under  a  fair  and 
equitable  construction  of  the  contract,  was  enti- 
tled to  sue  on  the  day  following. 

Ownership. 

The  Texas  court  of  appeals  has  rendered  an 
opinion  in  the  case  of  the  >Sun  Mutual  v.  G.  D. 
Campbell,  appealed  from  (.irayson.  The  policy 
of  insurance  contained  stipulations  in  effect 
'  that  where  the  assured  does  not  enjoy  the  full 
ownership  of  the  property  he  is  required  to  dis- 
close to  the  company  the  nature  of  his  insura- 
ble intere-st  and  cause  the  same  to  be  inserted 
in  the  policy,  otherwise  the  insurance  shall  be 
null  and  void;  property  held  in  trust  must  be 
insured  as  such,  otherwise  the  policy  will  not 
cover  such  property. '  It  is  contended  the  policy 
in  this  case  is  void  because  Campbell's  interest 
was  one  in  trust,  he  being  onlj'  the  guardian  of 
the  real  parties  interested,  and  the  case  of  Cres- 
cent V.  Camp,  64  Tex.,  628,  is  cited.  Held,  That 
as  the  agent  of  the  company  making  the  con- 
tract had  been  put  in  full  possession  of  all  the 
facts  and  had  advised  the  issuance  of  the  pol- 
icy in  the  manner  in  which  it  was  done,  the 
rule  above  does  not  apply.  (Wood  on  fire  in- 
surance, 407;  Insurance  company  v.  Olmstead, 
21  Mich.,  246).  Affirmed.  Opinion  by  White, 
P.  J. — Investigator. 

Accident. 

B.  &  O.  Emp.  Relief  V.  Post:  Pa.  S.  C. 

'  Total  inability  to  labor '  was  the  condition 
of 'relief.'  Held,  That  although  the  assured 
could  not  work  at  his  customary  vocation  be- 
cause of  injuries,  he  was  not  entitled  to  relief  so 
long  as  he  could  earn  as  much  at  some  other 
employment. 

I,ife. 

Garner  V.  Germania  Life:  TV.  Y.  C.  A. 

Deceased  insured  his  life  for  the  benefit  of  his 
children.  He  signed  the  application  as  trustee 
and  the  policy  was  issued  to  him  as  such.  After 
paying  the  premiums  for  fifteen  years  he  de- 
faulted, and  took  out  a  new  policy  for  h  s  second 
wife's  benefit.  He  paid  the  same  premiums  on 
the  second  policy  as  on  the  first,  was  not  exam- 
ined again,  and  was  described  as  thirty  -  nine 
years  old  in  '  1863,'  the  date  of  the  first  policy. 
Held,  That  the  second  policy  was  a  continua- 
tion of  the  first,  in  which  the  children  had  a 
vested  interest,  and  that  they  were  entitled  to 
the  proceeds  thereof. 
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Liability  of  Stockholders. 

McDonnell  V.  Alabavta  Gold  Li/t:  Ala.  S.  C. 

Policj'holders'  claims  are  debts  becoming  due 
and  payable  as  such  in  the  dissolution  effected 
by  a  general  assignment  for  benefit  of  creditors. 
The  liability  of  a  stockholder  is  the  amount  of 
his  stock.  This  individual  liability  is  part  of 
the  contract  of  subscription  for  stock,  contract- 
ual in  nature  and  cannot  be  taken  away  by 
appeal  of  the  law  creating  it. 

Paid-up  Policy. 

IbiiUtii. 

Paid-up  policy  of  plaintiff  was  not  a  novation 
or  new  contract  of  insurance,  but  a  continua- 
tion of  the  original  one,  and  plaintiff  is  placed 
upon  terms  of  equality  with  other  policyholders. 

While  Insane. 

Mutual  Benefit  Life  v.  Daviess:  Ky.  C.  A . 

A  policy  of  insurance  provided  that  '  in  case 
the  insured  shall  die  by  his  own  hands  this  pol- 
icy to  be  null  and  void,  except  that  in  case  he 
shall  die  by  his  own  hands  while  insane,  the 
amount  to  be  paid  by  this  company  on  the  pol- 
icy shall  be  the  amount  of  the  premium  actually 
paid  thereon,  with  the  interest.'  The  insured 
was  found  dead  with  a  pistol  by  his  side,  from 
which  the  ball  which  caused  his  death  was  fired. 
In  this  action  to  recover  the  full  amount  of  the 
policy,  the  plaintiff  admitted  that  the  insured 
was  insane  at  the  time  of  his  death,  but  denied 
that  he  died  by  his  own  hand.  Held,  That  the 
mere  fact  that  the  insured  was  insane  when  he 
took  his  life,  if  he  did  so,  is  not  of  itself  sufficient 
to  defeat  the  recovery.  In  order  to  defeat  the 
recovery,  the  defendant  must  show  that  the  in- 
sured knew  the  physical  nature  of  the  act  he  was 
about  to  commit,  and  that  it  would  result  in 
self-destruction;  but  it  is  not  necessary  for  the 
defendant  to  show  that  he  was  either  legally  or 
morally  responsible  for  his  acts. 

A  Year's  Insurance  Decisions. 

The  Coast  Review  for  1888  contained  abstracts 
of  sixty-three  fire,  fifteen  marine,  fourteen  life, 
seven  assessment,  six  accident  and  one  surety 
insurance  decisions  of  American,  British  and 
Colonial  higher  courts.  There  were  printed, 
besides,  six  decisions  in  full.  It  is  our  design 
to  briefly  summarize  the  more  important  de- 
cisions, as  follows: 

Fire. 

The  phrase,  '  for  the  benefit  of  whom  it  may 
concern,'  applies  only  to  the  party  to  the  con- 
tract. 

An  insurable  interest  in  a  piano  purchased  on 
the  installment  plan  is  held  by  a  person  whose 
money  has  paid  the  premiums  and  installments. 


Other  insurance  taken  out  in  good  faith,  in 
forgetfulness  of  provision  to  the  contrary,  for- 
feits the  policy. 

Where  the  suspension  of  operations  reduces 
the  hazard  the  defense  of  such  violation  of  con- 
tract is  without  merit. 

A  local  agent  has  no  authority  to  vary  the 
terms  of  a  policy. 

The  reinsured  company  occupies  the  position 
of  the  assured,  and  notice  of  cancellation  to 
broker  is  not  notice  to  the  reinsured. 

A  reinsuring  company  cannot  avoid  a  policy 
on  ground  of  failure  to  obtain  its  consent  to 
change  of  risk  as  well  as  consent  of  reinsured 
company. 

The  father  who  resigns  his  agency  to  his  son 
with  a  promise  to  supervise  the  novitiate  retains 
his  authority  to  act  for  the  company. 

Premises  means  the  building  insured. 

A  building  is  not  vacant  when  employees  and 
watchmen  are  about  it  day  and  night. 

Where  premises  were  vacant  before  and  not 
at  time  of  loss  such  vacancy  does  not  invalidate 
the  policy. 

In  the  absence  of  fraud  or  gross  negligence 
the  insuring  companj'  is  not  relieved  by  incor- 
rect representations. 

Silence  does  not  mean  consent.  Request  to 
renew  to  which  no  answer  was  returned  by 
agent  did  not  constitute  a  contract  of  renewal. 

The  phrase,  '  without  reference  to  solvency 
or  liability  of  other  insurers,'  cannot  be  con- 
strued as  meaning  other  valid  insurance. 

Where  a  policy  is  issued  with  knowledge  of 
overinsurance  such  overinsurance  does  not  in- 
validate such  policy,  although  it  contains  a 
clause  forbidding  it. 

An  engine-room  twenty-two  feet  from  a  mill 
building  is  a  part  of  such  mill  building. 

In  Iowa  it  was  decided  that  the  unearned  pre- 
mium reserves  of  insurance  companies  are  debts 
exempt  from  taxation. 

A  contract  of  insurance  begins  with  the  agents' 
acceptance  of  the  application  and  premium.  The 
company  must  reject  the  application  and  return 
premium  before  the  loss. 

A  threat  to  '  fix  '  the  assured  does  not  neces- 
sarily increase  the  hazard,  nor,  in  the  absence 
of  inquiry,  is  the  assured  required  to  insert  it  in 
the  application. 

When  an  application  miscarries  in  the  mails 
the  company  cannot  reject  it  solely  because  it 
was  received  after  a  loss. 

An  agreement  to  submit  to  an  appraisement 
cannot  be  disregarded,  however  unwise,  so  long 
as  the  jurisdiction  of  the  courts  is  not  denied. 

Proofs  of  loss  are  not  required  when  the  com- 
pany fails  to  deliver  the  policy. 
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A  watchman  sixty-five  feet  from  a  mill,  upon 
higher  pfround,  is  as  much  in  and  in  charge  of 
the  mill  as  if  actually  in  the  mill,  according  to 
the  California  supreme  court. 

The  insured  cannot  be  held  responsible,  under 
the  'watchman  clause,'  for  the  watchman's  not 
being  actually  in  the  mill  at  the  time  of  the  fire. 

A  considerable  overvaluation  does  not  of  itself 
constitute  fraud,  prima  facie.  The  demand  for 
proofs  of  loss  does  not  estop  the  establishment 
of  overvaluation. 

There  can  be  no  estoppel  when  the  facts  are 
not  known. 

Answer  as  to  value  is  to  be  treated  as  though 
the  question  read:  '  What,  in  your  honest  judg- 
ment, is  the  value  of  the  property?  ' 

Forfeiture  for  breach  of  condition  is  waived 
by  the  adjuster  who  proceeds  with  the  adjust- 
ment after  knowledge  of  such  breach. 

The  requirement  of  bills  and  vouchers,  after  a 
loss,  waives  forfeiture  for  failure  to  keep  invoice 
books  in  secure  place. 

The  insurer  is  estopped  to  deny  liability  where 
its  agent  filled  the  application  blank  with  false- 
hoods, unknown  to  the  insured. 

Where  by  mistake  a  frame  house  was  desig- 
nated a  brick  house,  the  Canada  supreme  court 
held  the  contract  valid,  and  the  submission  of 
the  dispute  to  arbitration  estopped  the  company 
from  setting  up  want  of  mutuality. 

One  of  the  objects  of  insurance  is  indemnity 
for  negligence.  Therefore,  if  the  negligence  is 
not  willful  or  fraudulent  the  insurer  is  respon- 
sible. 

A  person  who  brings  in  risks  to  an  agent  in 
consideration  of  a  division  of  premiums  is  not 
an  agent  of  the  insurer. 

Words  describing  stock  as  being  in  a  certain 
barn  are  merely  descriptive. 

When  a  company,  with  knowledge  of  a  vio- 
lated clause  in  the  policy,  requires  the  insured 
to  present  proofs  of  loss,  joins  in  the  appoint- 
ment of  appraisers,  etc.,  it  is  estopped  from  set- 
ting up  the  defense  of  the  violated  clause. 

As  long  as  one  department  is  kept  in  opera- 
tion in  a  mill  or  factory  there  is  no  cessation  of 
operations  within  the  meaning  of  the  policy 
words  '  cease  to  be  operated.' 

When  the  application  provides  that  no  liabil- 
ity shall  attach  until  the  risk  is  approved  by 
the  home  office  there  is  no  liability  for  loss  oc- 
curring before  such  approval. 

A  fire  insurance  policy  is  property  not  exempt 
from  seizure,  and  it  may  be  assigned  to  credit- 
ors. 

The  insured  must  retain  possession,  or  his 
policy  is  invalidated. 

An  executory  contract  for  the  sale  of  real  estate 
is  not  change  of  title. 


Denial  of  liability  is  waiver  of  preliminary 
proofs  of  loss. 

The  wearing  apparel  of  servants  is  not  '  fam- 
ily wearing  api)arel.' 

The  rights  of  members  of  boards  of  underwrit- 
ers are  prf)perty  rights.  A  bj'-law  limiting  the 
number  of  solicitors  is  an  invasion  of  property 
rights. 

Marine. 

The  insurer  of  advanced  freight  is  entitled  to 
sue  for  it  as  part  of  damage  to  cargo-owner. 

The  misconduct  of  a  master  does  not  defeat 
recovery  when  not  the  result  of  design. 

Right  of  abandonment  does  not  depend  upon 
the  certainty  but  upon  the  high  probability  of  a 
total  loss. 

The  judicial  meaning  of  '  collision '  is  the 
contact  of  two  vessels  in  a  state  of  navigability. 
Striking  a  sirnken  wreck  is  neither  stranding 
nor  collision. 

There  is  no  release  from  liability  where  loiss  is 
not  due  to  an  excluded  cause. 

Loss  by  boiler  explosion  is  not  '  a  peril  of  the 
sea.'  The  marine  insurer  is  not  liable  for  loss 
by  a  boiler  explosion  unless  caused  by  strand- 
ing. 

Steel  is  a  kind  of  wrought  iron,  and  the  war- 
ranty of  '  no  iron  in  excess  of  net  register  ton- 
nage '  includes  steel. 

To  constitute  a  total  loss  it  is  not  necessary 
that  a  ship  should  be  actually  destroyed. 

The  prohibition  of  an  assignment  does  not 
prohibit  a  mortgage  transfer. 

Failure  to  employ  a  pilot  within  the  limits  of 
compulsory  pilotage  is  a  breach  of  the  implied 
warranty  of  seaworthiness. 

A  port  is  a  natural  place  of  safety  for  ship  and 

cargo,  and  is  not  a  place  fixed  by  statute  for 

fiscal  purposes. 

Life. 

Payment  of  live  stock  to  agent  for  premium 
does  not  make  the  company  liable. 

When  applicant  does  not  know  his  age,  and  it 
is  computed  by  agent,  that  is  no  misrepresenta- 
tion. 

Payment  to  minors  must  be  made  to  a  legally 
qualified  guardian,  not  to  the  nominal  guardian 
who  sends  notice  of  death  and  claim  of  children. 

The  warranty  that  answers  shall  be  '  true  to 
the  best  of  my  knowledge  and  belief  is  not  a 
warranty  of  the  absolute  truth  of  the  answers. 
'  True  '  in  this  case  is  S5-nonymous  with  '  hon- 
est '  or  '  sincere.' 

Insurable  interest  exists  when  the  considera- 
tion of  assignment  is  a  home  and  care  in  case  of 
sickness. 

An  association  is  not  legally  liable  to  pay  a 
claim  to  anybody  when  the  nominee  is  dead. 
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A  wife  can  assign  a  policy  with  the  consent  of 
her  husband. 

Where  insurance  is  in  the  name  of  "beneficia- 
ries the  policies  form  no  part  of  the  estate  of  the 
assured,  and  no  proceeds  thereof  can  be  attach- 
ed by  his  creditors. 

Accident. 

Where  a  claimant  is  told  by  general  agent 
that  he  has  no  case,  such  statement  is  a  waiver 
of  notice  and  proof 

An  injury  inflicted  by  another  without  any 
agency  or  foresight  of  the  insured  is  an  injury 
through  'accidental  means.' 

To  prevent  recovery  under  the  '  intentional 
injury'  clause  the  injury  must  have  been  in- 
tentionally directed  against  the  insured,  and 
not  against  another  or  against  a  class  of  per- 
sons. 

Murder  is  an  intentional  injury  within  the 
meaning  of  the  clause  exempting  the  insurer 
from  injuries  intentionally  inflicted. 

It  is  sufficient,  without  regard  to  physical 
ability  to  labor,  if  plaintiff  satisfies  the  jury  that 
his  injury  was  of  such  a  character  and  extent 
that  common  prudence  required  him  to  desist 
from  labor  and  to  rest. 

Death  from  fright  is  death  from  bodily  inju- 
ries effected  through  '  external,  violent  and  ac- 
cidental means.' 

Crossing  of  a  railway-trestle  is  a  '  voluntary 
exposure  to  unnecessary  danger. ' 

Surety. 

A  company  transacting  a  large  business  can- 
not be  charged  with  omission  and  neglect  in  not 
discovering  a  default  which  might  have  been 
remedied  by  greater  vigilance. 

The  guaranteed  party  is  not  required  to  give 
notice  of  every  act  of  delay  or  inefficiency  not 
apparently  rising  from  dishonesty. 

A  Victory  for  State  Supervision. 

Wildcats  and  Professional  Undergrounders 
ARE  Defeated. 

Some  time  ago  Chicago  representatives  of  un- 
derground and  wildcat  fire  insurance  companies 
organized  a  corporation  to  defeat  the  purposes 
of  the  State  insurance  laws.  The  concern  was 
called  the  People's  Insurance  Exchange.  It  as- 
sumed the  right  of  any  citizen  to  insure  where- 
soever he  pleased  without  regard  to  the  author- 
ity of  the  vState,  and  offered  to  serve  him  as  a 
broker  or  authorized  agent  of  the  insured.  It 
was  plain  enough  that  the  object  of  the  associa- 
tion was  to  secure  business  for  companies  which 
would  not  or  could  not  comply  with  the  laws  of 
Illinois.      Circulars  were    sent    to  the    under- 


grounders instructing  them  to  make  out  bills  to 
the  assured,  with  commissions  in  the  form  of 
rebates,  and  to  forward  such  bills  to  the  People's 
Insurance  Exchange.  When  the  State  brought 
suit  against  the  exchange  the  circuit  court  ruled 
as  follows:  'There  is  no  question  but  that  a 
property  -  owner  has  the  right  to  insure  any- 
where he  pleases,  whether  the  insurance  com- 
pany is  doing  business  under  the  laws  of  Illinois 
or  not.  If  he  has  the  right  to  do  this  himself  he 
has  the  right  to  employ  an  agent  to  do  the  work 
for  him.' 

The  matter  came  before  the  supreme  court  for 
final  adjudication,  and  was  decided  against  the 
exchange,  as  follows: 

The  various  acts  of  the  defendant  corporation 
in  the  procuring  of  the  insurance  were  proper 
matters  for  the  consideration  of  the  jury  in  con- 
nection with  the  power  of  attorney,  for  the  pur- 
pose of  determining  whether  the  corporation 
was  acting  in  good  faith  as  agent  of  the  insured 
solely  under  the  power  of  attorney,  or  whether 
the  execution  of  that  paper  was  obtained  as  a 
mere  cover  to  conceal  the  true  relation  in  which 
the  corporation  was  acting. 

It  appears  from  the  evidence  that  the  insur- 
ance was  solicited  by  the  defendant  corporation, 
the  policies  were  issued  upon  the  representation 
of  its  officers,  the  insurance  companies  relying 
solely  upon  their  statements  as  to  the  condition 
and  situation  of  the  property  to  be  insured. 
The  policies  were  sent  by  mail  to  the  defendant; 
it  took  charge  of  them  and  delivered  them  to 
the  insured,  collected  the  premium  and  remitted 
the  same  to  the  insurance  companies,  deducting 
commissions.  In  certain  cases  policies  were 
sent  to  the  defendant  corporation;  and  its  offi- 
cers submitted  them  to  the  insured  for  their  ex- 
amination and  acceptance  or  rejection,  if  they 
should  be  accepted  the  amount  of  insurance 
would  be  paid  over  to  the  defendant,  if  rejected 
defendant  returned  the  policies  to  the  insurance 
companies. 

Were  all  these  acts  done  as  agent  for  the  per- 
sons who  desired  insurance,  or  were  they  done 
in  a  different  capacity?  We  think  the  question 
was  one  for  the  jury  upon  due  consideration  of 
all  the  evidence. 

In  order  to  make  out  a  case  the  plaintiff  was 
not  required  to  establish  the  fact  that  the  de- 
fendant was  the  agent  for  the  foreign  insurance 
companies  in  the  sense  the  term  agent  is  ordina- 
rily used,  as  seems  to  be  supposed  by  counsel 
for  ajjpellee  in  his  argument.  The  act  under 
which  the  action  was  instituted  has  an  impor- 
tant bearing  on  this  question.  It  says:  'The 
term  agent  or  agents  used  in  this  section  shall 
include    an     acknowledged    agent,    surveyor, 
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broker  or  any  other  person  or  persons  who  shall 
in  any  manner  aid  in  transacting  the  insurance 
business  of  any  insurance  company  not  incor- 
porated by  the  laws  of  this  State.' 

Suppose  the  defendant  corporation  was  not 
the  agent  of  the  foreign  insurance  companies  in 
the  ordinary  sense  of  that  term,  still  if  they  in 
any  manner  aided  these  companies  in  the  trans- 
action of  the  business  it  will,  within  the  mean- 
ing of  the  act,  be  liable.  (Pierce  v.  The  People, 
106  111.,  18.)  Whether,  therefore,  the  defendant 
corporation  had  in  any  manner  aided  in  trans- 
acting the  insurance  business  in  which  the  for- 
eign insurance  companies  was  engaged  was  a 
question  for  the  jury  under  all  the  evidence,  and 
that  question  of  fact  should  not  have  been  taken 
from  the  jury  by  the  instruction  of  the  court. 

An  Ancient  Australian  Suit. 

Caused  by  Changes  on  the  Street  Numbers  of 
Insured  Buildings. 

A  case  long  pending  in  the  Australian  courts 
is  that  of  Hordern  v.  The  Commercial  Union 
Assurance  Companj-,  which  has  just  resulted  in  a 
second  verdict  for  the  plaintiff  for  the  amount 
of  his  claim  and  interest  thereon.  Hordern 
insured  certain  premises  indicated  by  street 
numbers  with  the  defendant  company.  Those 
numbers  were  altered  by  the  Sydney  municipal 
council  in  the  course  of  usual  alterations.  The 
question  then  was:  Were  those  premises  which 
were  burnt,  damaged,  or  destroyed  by  fire 
the  actual  premises  which  were  insured?  In 
other  words,  did  Hordern  apply  for  an  insur- 
ance over  certain  premises,  and  was  that  risk 
accepted  by  the  company.  This  is  the  point  to 
which  the  privy  council  upon  appeal  narrowed 
down  the  whole  controversy.  There  does  not 
appear  to  have  been  any  question  of  fraud,  and 
it  is  alleged  that  a  personal  controversy  really 
gave  rise  to  the  litigation.  The  decision,  it  is 
said,  gives  general  satisfaction  to  Sydney  fire 
underwriters.  The  present  suit  was  brought  by 
Samuel  Hordern,  trading  under  the  style  and 
title  of  "Anthony  Hordern  and  Company" 
against  the  above  named  company.  The  dis- 
pute arose  out  of  a  policy  of  insurance  issued 
in  March,  1880,  and  a  fire  which  occurred  on 
November  23,  1882.  The  action  was  tried  in 
the  supreme  court  long  ago,  when  a  verdict 
was  given  for  the  plaintiff  company  for  the  full 
amount  claimed  by  thein;  but  an  appeal  was 
made  to  the  full  court,  which  made  absolute  an 
order  for  a  new  trial.  Subsequently  the  plaint- 
iffs appealed  to  the  judicial  committee  of  the 
privy  council,  whereupon  a  new  trial  was  or- 
dered by  the  ultimate  tribunal,  which,  however, 


limited  the  issue  to  be  determined  to  the  ques- 
tion as  to  whether  the  premises,  or  any  portion 
of  the  premises  insured  by  the  policy,  had  been 
burnt,  damaged,  or  destroyed  by  fire,  as  con- 
tended on  behalf  of  the  plaintiff  company.  That 
policy  was  for  £2,000.  The  plaintiff  owned  one 
building,  and  he  leased  two  others  which  ad- 
joined, all  three  fronting  George  street.  The 
one  owned  by  the  plaintiff  was  the  most  north- 
erly. It  was  a  three-story  .shop,  those  situated 
more  towards  the  south  being  two-story  ones. 
It  was  set  forth  that  the  policy  had  been  effected 
with  regard  to  houses  numbered  752  and  754, 
which  weie  previou.sly  numbered  754  and  756. 
There  was  much  discussion  with  regard  to  the 
identification  of  the  buildings  alleged  to  have 
been  insured  by  the  defendant  company,  con- 
sequent on  the  re-numbering  of  the  houses  by 
the  corporation  prior  to  the  breaking  out  of  the 
fire.  The  three-.story  house,  before  1880,  was 
numbered  756,  another  756J4,  and  the  remain- 
ing one  754.  The  re-numbering  took  place,  and 
then  756  became  752,  7565^  was  altered  to  754, 
and  758  to  756.  It  was  said  that  the  fire  was  not 
in  the  three-story  building  but  in  one  of  those 
which  adjoined  it,  in  a  southerly  direction. 
The  defendant  company  strenuously  urged  that 
the  policy  which  had  been  issued  by  them  re- 
ferred solely  and  exclusively  to  the  three-story 
shop,  and  that  as  the  fire  had  broke  out  in 
one  of  the  buildings  close  by,  and  did  not 
damage  the  goods  stored  in  the  higher  build- 
ing, the  plaintiff  was  not  entitled  to  what  he 
claimed.  _ 

The  Antipodes. 

A  Few  Items  from  Kangaroo  I,and. 

At  last  accounts  a  bush  fire  fifteen  miles  in 
length  was  raging  near  Reylston,  N.  S.  W.,  de- 
stroying farm  improvements  and  live-stock. 

The  North  Queensland's  report  of  its  second 
years'  operations  is  out.  The  net  premium  re- 
ceipts were  $177,500,  and  the  losses  $84,500.  The 
assets  are  not  yet  $200,000,  including  $62,000 
paid-up  capital. 

The  barque  Charco,  warning  of  which  ap- 
peared in  a  previous  issue  of  the  Coast  Review, 
left  for  San  Francisco  but  soon  returned  leaky 
to  Sydney.  The  crew,  after  manning  the 
pumps,  had  refused  to  proceed  further. 

Phenomenal  weather  from  latitude  2  deg. 
north  to  8  deg.  south  is  reported  by  the  steamer 
Tartar,  from  Foochow  to  Sydney.  For  the 
whole  600  miles  she  passed  through  thick  fog — 
a  most  unusual  experience  indeed  in  those  lati- 
tudes. 
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On  November  6  a  fire  broke  out  in  the  new 
mining  town  Broken  Hill,  Australia.  Sixty 
business  buildings  were  burned.  The  insu- 
rance was  small,  owing  to  '  exorbitant '  rates. 
There  was  one  stone  building,  but  the  flames 
entered  the  windows  and  quickly  mounted  to 
the  roof,  and  thence  to  the  adjoining  frames. 
With  this  exception  all  the  buildings  were 
flimsy  frames. 

The  National  of  New  Zealand. 

The  report  of  the  National  F.  &  M.  Insurance 
Company  of  New  Zealand  for  the  year  ending 
September  30,  presents  the  following  figures: 
assets,  $1,577,000;  fire  premiums,  $502,300;  fire 
losses,  $352,400;  marine  premiums,  $248,700;  ma- 
rine losses,  $176,900.  During  the  year  the  com- 
pany withdrew  from  Germany,  and  restricted 
its  operations  in  France  and  Sweden. 
Saltpetre  and  Nitre  Cargoes. 

Before  owners  of  first-class  ships  allow  them 
to  be  loaded  with  cargoes  of  saltpetre  or  nitre 
they  will  do  well  to  think  of  the  after-conse- 
quences; and  shippers  of  perishable  cargoes  will 
be  wise  to  think  twice  before  availing  them- 
selves of  such  vessels.  The  Lord  I^yndhurst 
barque,  1,187  tons,  recently  loaded  a  cargo  of 
lumber  at  Pugets  Sound.  On  arrival  at  Syd- 
ney the  surveyor  of  the  Underwriter's  Associa- 
tion reports  the  timber  very  damp,  caused  by 
a  great  deal  of  sweatage.  This  must  be  the 
result  of  a  previous  cargo  of  saltpetre  or  nitre. 
The  captain  has  to  incur  the  trouble  and  ex- 
pense of  having  the  decks  dressed  and  wind- 
sails  put  down  to  dry  the  decks  if  possible.  It 
was  proposed  to  ship  wool  to  London  by  her, 
but  without  extraordinarily  careful  demuraging 
it  will  be  a  bad  lookout  for  underwriters. 
English  Lloyds. 

The  best  organizations  are  not  infallible. 
This  is  the  report  of  the  marine  surveyor  of  the 
Sydney  Underwriter's  Association  of  the  Gulf 
of  Corcovado  (S.  S.),  which  recently  visited 
that  port:  I  have  made  a  careful  examination 
of  this  vessel,  and  find  that  it  will  be  impossible 
for  dry  cargo  to  be  carried  in  the  wells,  which 
are  only  planked  over  with  2-inch  plank,  nei- 
ther fastened  or  caulked.  I  find  that  this  ves- 
sel was  built  to  the  requirements  of  the  English 
Government  for  the  transport  service  during 
war.  In  the  upper  deck  at  the  after-hold  there 
are  twelve  14-inch  glass  ports,  and  in  the  fore- 
hold  ten  8-inch  glass  ports  (several  of  these  are 
cracked).  The  ports  have  no  covering  inside 
or  out.  How  the  vessel  was  passed  by  Lloyds 
is  more  than  I  can  understand,  as  if  any  one  of 
the.se  ports  had  been  broken  some  thousands  of 
pounds  worth  of  cargo  would  have  been  dam- 


aged. In  my  opinion  the  vessel  was  unsea- 
worthy  when  she  left  London.  These  ports 
have  now  been  secured  by  battens  being  placed 
inside,  and  every  care  taken  to  prevent  any 
accident. 

Fibrous  Goods,  Etc. 

The  Sydney  Fire  Underwriter's  Association 
have  been  endeavoring  to  induce  the  general 
bond  and  storekeepers  to  sign  an  understand- 
ing not  to  store  such  hazardous  goods  as  kopox 
flax  and  other  fibrous  substances;  also  resin, 
saltpetre,  etc.,  in  the  same  stores  with  other 
merchandise.  Several  of  them  have  stated 
that  they  do  not  receive  such  goods,  and  one  or 
two  aroused  by  the  correspondence  have  deter- 
mined to  shut  them  out  in  future.  They  are 
unanimous  however  in  refusing  to  sign  any 
document.  In  Melbourne  such  an  agreement 
exists,  and  it  is  very  strange  that  the  Sydney 
offices  cannot  combine  and  insist  on  the  same. 

The  Trust  Fund. 
In  view  of  the  diflELculties  which  had  arisen 
about  the  trust  fund,  solely  in  consequence  of  a 
bond  having  been  signed  by  some  consignees 
without  any  consultation  with  their  underwrit- 
ers, it  has  been  suggested  that  companies  in  the 
Colonies  should  attach  a  conspicuous  notice  to  all 
the  policies  they  issue,  requesting  the  holders 
of  them  to  refuse  in  all  cases  to  sign  any  gen- 
eral average  bond  without  first  communicating 
with  their  underwriters.  This  suggestion  is 
considered  a  good  one,  and  it  has  been  agreed 
that  it  shall  be  strongly  recommended  for  adop- 
tion in  the  Colonies. 

Fire  Brigade's  Suit. 

The  case  of  The  Deniliquin  Fire  Brigades 
Board  v.  The  Commercial  L^nion  Assurance 
Company  has  been  decided,  on  appeal,  in  favor 
of  the  defendant.  The  brigade  board  sued  de- 
fendant for  non-payment  of  contribution  alleged 
to  be  due  under  the  fire  brigades  act  of  1884. 
The  bench,  in  delivering  judgment,  expressed 
an  opinion  that  if  it  was  intended  that  the  act 
should  extend  beyond  the  metropolitan  district 
it  should  have  been  stated  in  more  precise 
terms. 

The  Sydney  Fire. 

The  burning  of  the  Evening  News  oflJce  in 
Sydney  on  the  night  of  November  24  entailed 
a  property  loss  of  $300,000,  and  an  insurance  loss 
of  about  $100,000.  The  fire  burned  for  about 
two  hours  and  thirty  minutes  before  yielding  to 
the  control  of  the  firemen.  The  losses  on  ad- 
joining property  were  nominal.  The  fire  depart- 
ment was  not  as  good  as  it  might  have  been. 
The  water  supply  was  inadequate,  and  it  was 
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thirty  minutes  after  the  alarm  before  a  full 
stream  was  thrown  on  the  fire.  It  was  then 
too  late  to  save  the  building.  The  property 
wa?  insured  with  the  Australian  Mutual  Fire  In- 
surance Society  for  ^32,(xx3,  of  which  they  retain 
i-ioth  and  reinsure  9-ioths,  as  follows: 
Australian  Mutual  Fire  Insurance  Society  retains 

Colonial  Mutual  Fire  Ins.  Co.  retains  ^2,200;  rein- 
sured with  London  &  Lancashire,  ;^i,ooo. 

City  Mutual  Fire  lus.  Co.  retains  ^1,066  13-4;  rein- 
sured with  Sydney  Mutual  Fire  Co.  .^1,066  13-4; 
.^333 '>-8  with  Straits  Fire  Ins.  Co.;  £\f>b  13-4  with 
Australian  Trader  Co.;  /"450  with  Equitable  Co.  of 
N.  Z.;  /"116  13-4  with  Lion  Fire  Ins.  Co. 

United  Insurance  Co.  retains  .^1,600;  reinsured 
with  Pacific  Mutual  Co.  /"i,6oo. 

Standard  Insurance  Co.  retains  ^1,600;  reinsured 
with  South  British  ^i.boo. 

Liverpool,  London  &  Globe  retains  .^3,200. 

Victoria  Insurance  Co.  retains  ^"2,200;  reinsured 
with  Straits  Fire  Ins.  Co.  ^1,000. 

New  Zealand  Insurance  Co.  retains  /'3,20o. 

National  Insurance  Co.  of  N.Z.  retains  £\,obh  13-4; 
reinsured  with  Union  N.  Z.  Co.  .^^1,066  13-4;  with 
Glasgow  &  Union  jC\,okk>  13-4. 

The  loss  is  estimated  to  be  about  60  per  cent, 
on  the  insurance,  but  Messrs.  Bennett  Bros,  of 
the  News  estimate  their  damages  at  ^60,000. 

Spontaneous  Combustion. 

From  a  Lecture  Delivered  Before  the  Recext 
Convention  of  the  Pennsylvania  Miller's 
State  Association,  by  Prof.  Horne  of  Allen- 
town,  Pa. 

There  is  no  such  thing  as  spontaneous  com- 
bustion, gentlemen.  That  has  been  settled  by 
scientists,  though  we  have  what  we  called  in 
common  parlance  spontaneous  combustion. 
The  fact  is,  that  all  combustion  or  fires  have  a 
cause,  and  do  not  originate  spontaneously, 
which  would  mean  without  a  cause.  When  I 
strike  this  match,  is  that  spontaneous  combus- 
tion, or  is  it  not?  I  am  going  to  ask  you  some 
questions.  You  may  after  a  while  probably  feel 
like  asking  me  some.  That  certainly  is  not 
firing.  We  strike  it  to  cause  friction  heat,  and 
in  a  certain  sense  of  the  word  it  is  spontaneous 
combustion.  It  is  really  just  as  much  sponta- 
neous combustion  as  any  other  spontaneous 
combustion  in  the  world.  When  you  passed 
along  on  your  way  to  I,ewisburg,  as  you  did  to- 
day, and  as  I  did,  over  this  beautiful  expanse  of 
country,  we  have  most  magnificent  displays  of 
spontaneous  combustion,  what  we  might  so  call 
combustion,  in  the  leaves  of  the  forest.  What 
a  beautiful  scene  is  presented  all  over  our  coun- 
try at  the  present  time;  the  crimson  maple,  the 
yellow  of  the  sassafras,  and  of  sumac,  and  other 


varieties  of  color,  all  the  result  of  combustion. 
Thomas  Jefferson  said  many  years  ago  that  it 
would  pay  a  man  to  cross  the  Atlantic  Ocean 
just  to  see  the  American  forests  in  autumn  time. 
They  do  not  have  it  on  the  other  side  of  the  big 
pond.  We  have  the  American  forest  in  all  its 
grandeur,  and  in  all  its  beauty,  and  it  is  the  re- 
sult of  combustion;  it  is  a  burning  up  and  ox- 
ydizing  of  the  leaf,  and  that  is  what  we  mean 
by  burning.  What  is  the  American  Indian 
summer?  Why  it  is  combustion — it  is  burning. 
Wherever  there  is  smoke  and  haziness,  there  is 
fire,  there  is  combustion,  and  this  haziness,  this 
smokiness  that  we  see  in  the  fall  of  the  year, 
and  we  call  Indian  summer,  is  the  result  of  com- 
bustion. It  is  a  slow  combustion.  It  does  not 
break  out  in  flame  as  gas  does,  but  notwith- 
standing it  is  a  slow  form  of  combustion.  Ev- 
ery order  of  deposit  on  the  earth's  surface,  grass, 
leaves  and  vegetable  matter,  as  they  go  into 
decay,  there  is  a  slow  combustion,  burning  up 
of  these  substances,  and  as  they  thus  burn  up 
by  the  heat  of  late  autumn,  these  pleasant  au- 
tumnal days,  there  is  set  free  from  them,  just  as 
there  is  from  wood  in  our  stoves,  a  certain  quan- 
tity of  smoke  and  haze,  and  that  is  slow  sponta- 
neous combustion  of  a  low  order. 

Now,  when  I  take  a  splint  of  white,  clean 
wood  and  put  it  into  sulphuric  acid,  that  mo- 
ment it  becomes  charred.  Well,  that  is  the  ac- 
tion of  the  acid  in  immersing  the  splint  in  it, 
and  you  notice  the  change  that  has  taken  place 
— it  is  charred  black  like  coal  (stick  exhibited  to 
the  different  members).  Now  that  is  combus- 
tion; it  is  burning.  It  is  spontaneous  combus- 
tion, too,  as  we  would  call  it.  There  has  been 
no  fire  at  all,  no  match,  and  j^et  it  is  charred  as 
much  so  as  coal  and  pine  wood  in  the  stove. 
Now,  that  is  the  principle  upon  which  this  com- 
bustion that  I  have  just  spoken  of  is  now  going 
on.  The  leaves  of  the  trees,  the  iron  in  the  leaf 
which  makes  the  coloring  matter,  is  attacked  by 
the  oxygen  as  it  goes  into  decay,  and  a  slow 
combustion,  slow  burning  up  process  takes 
place — just  on  the  same  principle  as  this  splint 
is  changing  its  color,  and  it  is  burning  up, 
though  there  has  been  no  fire. 

Now  that  is  the  principle,  gentlemen,  upon 
which  so  many  of  these  fires  take  place.  They 
occur  in  our  factories,  in  our  mills  and  even  in 
our  private  houses.  Hay  that  is  gathered  be- 
fore it  is  fully  cured,  and  stacked  up  and  put 
into  the  barn,  produces  heat.  This  oxygen  pro- 
cess goes  on.  The  air  forces  itself  in.  If  no  ox- 
j'gen  gets  to  it  there  can  be  no  combustion.  To 
wherever  oxygen  finds  its  way,  the  same  thing 
takes  place;  this  burning  up  process  and  the 
heat  may  be  so  great  that  it  bursts  out  into  flame 
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and  so  we  have  numerous  examples,  as  barns, 
and  haystacks  that  were  not  fully  cured,  that 
had  been  housed  in  large  quantities.  The  heat 
raises  to  such  a  point  of  ignition  —  in  other 
words,  eventually  into  a  flame  —  that  the  build- 
ings and  contents  are  destroyed  by  fire.  In  the 
same  waj^  greasy  matter  is  very  often  thrown 
around  carelessly,  waste  cotton  and  other  ma- 
terial with  oil  in  it,  fatty  rags,  and  these  fatty 
rags  thrown  into  the  heat,  possibly  near  to  the 
fire,  or  even  not  close  to  the  fire,  where  the  sun 
has  access  to  it,  shines  upon  it,  either  in  winter 
or  summer,  and  these  gases  are  formed  and  a 
fermentation  process  takes  place,  oxydizing  goes 
on,  and  eventually  the  temperature  rises  to  such 
a  point  that  flame  breaks  out,  and  you  have  a 
case  of  spontaneous  combustion.  The  same  is 
true  of  flour  dust  and  small  particles  of  iron  dust 
that  float  in  the  air,  where  the  air  has  free  access 
to  it.  I  will  tell  you  by  and  by  how  I  propose 
to  prevent  that,  but  how  it  takes  place  now  I 
will  try  to  show  you.  Where  the  full  draft  of 
the  air  has  free  access  to  these  particles  of  dust, 
another  matter  that  floats  in  the  air  where  there 
is  more  or  less  draft  strikes  against  it  and  heats 
it  up,  so  that  ignition  may  take  place.  When  I 
strike  my  arm  through  the  air  I  don't  feel  any 
heat,  and  there  is  very  little  heat  produced,  but 
the  air  resists.  The  air  is  so  clear  that  it  floats 
away  from  my  arm,  but  when  I  take  a  hammer 
and  pound  upon  the  table  so  that  I  have  resist- 
ance, this  effort  that  I  make  does  not  pass  off', 
but  there  is  a  resistance  to  it  so  that  heat  will  be 
produced,  and  when  you  pound  a  long  time  you 
will  produce  great  heat;  now  that  is  the  princi- 
ple exactly.  The  air  striking  on  these  particles, 
forcing  itself  in  and  not  having  a  through  pass- 
age, come  into  a  room  in  a  building  with  no 
regular  draft  or  escapement,  and  the  conse- 
quence is  that  the  oxygen  gets  between  the  fine 
particles,  and  there  may  be  an  explosion. 

The  Great  New  York  Fire. 

It  Made  Hartford  an  Insurance  Centre. 

To-day,  December  i6th,  the  anniversary  of 
the  great  fire  which  gutted  the  business  portion 
of  New  York  in  1835,  says  a  New  York  paper, 
is  remembered  in  Hartford  insurance  circles 
and  by  the  Connecticut  State  press.  The  fire 
marked  the  beginning  of  the  prosperity  which 
has  made  Hartford  one  of  the  main  insurance 
centres  of  the  United  States.  The  story  of 
Hartford's  success  in  this  direction  is  firmly 
interwoven  in  the  history  of  that  city.  All  of 
her  business  men  can  recite  it  nearly  by  heart. 

In  1835  there  were  but  three  small  insurance 
companies  in  Hartford.  None  of  them  had  a 
capital  larger  than  $100,000,  and  in  two  cases  at 


least  this  capital  was  not  fully  paid  in.  The 
companies  had  large  risks  in  New  York,  and 
when  the  news  of  the  New  York  conflagration 
reached  that  city  by  the  lumbering  old  mail- 
coach  of  the  day  complete  ruin  stared  the  stock- 
holders of  the  companies  in  the  face. 

Eliphalet  Terry  was  the  man  for  the  occa- 
sion. Had  it  not  been  for  him  Hartford's  in- 
surance interests  would  now  be  comparatively 
nothing.  He  was  a  hard-headed  old  man  of 
sterling  Yankee  stock  and  was  president  of  one 
of  the  Hartford  companies  which  was  crippled 
by  the  fire.  There  were  not  funds  enough  in  its 
treasury  to  meet  a  third  of  its  losses.  The  other 
companies  were  similarly  placed  and  their  di- 
rectors were  in  despair.  While  the  others  at 
their  wits'  end  wrung  their  hands,  Terry  racked 
his  brain  and  developed  a  scheme  which  will 
cause  his  name  long  to  be  remembered  among 
Connecticut's  insurance  capitalists. 

The  next  morning  crack  of  day  found  him 
speeding  toward  New  York  by  stage.  Upon 
his  arrival  in  that  city  he  found  the  situation 
gloomy  in  the  extreme.  The  New  York  insu- 
rance companies,  with  but  few  exceptions,  had 
gone  under.  Terry  then  proceeded  to  carry  out 
his  scheme.  He  posted  and  published  notices 
that  his  company  and  another  Hartford  con- 
cern, which  he  was  authorized  to  represent, 
would  pay  all  their  losses  immediately  without 
taking  the  usual  three  months'  grace,  asking 
but  from  6  to  10  per  cent,  for  these  immediate 
payments.  It  required  a  monumental  nerve  to 
do  this,  but  he  did  it.  The  news  spread  like  a 
prairie  fire  among  the  New  York  merchants. 
Confidence  was  restored  as  if  by  magic,  and  the 
sufferers  depending  on  his  companies  became 
less  clamorous  for  their  money. 

The  scheme  worked  as  he  had  calculated.  He 
paid  over  the  money  as  called  for — a  work  which 
required  more  time  than  it  would  to-day  be- 
cause of  the  slow  methods  of  transportation. 
Before  his  concerns  had  been  drawn  upon  to  any 
embarrassing  degree  New  York  property-hold- 
ers, including  very  many  of  those  who  had  held 
policies  in  the  collapsed  companies,  rushed  to  the 
offices  of  the  two  Hartford  concerns  and  poured 
money  into  them  in  constant  streams.  Insu- 
rance was  very  popular  for  a  time.  The  sums 
received  for  premiums  in  New  York  alone  more 
than  sufficed  to  meet  all  the  losses  in  that  city 
by  Hartford  companies,  and  a  prosperity  came 
to  them  which  gave  an  impetus  to  the  business 
which  has  never  stopped.  Both  the  companies 
are  in  a  flourishing  condition  at  the  present  - 
time. 

'What  is  the  matter  with  the  Coast  Review?' 
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The  Co-Insurance  Clause. 

The  co-insurance  clause  is  at  present  the  bete 
noir  of  a.  Chicagfo  paper.  Its  misrepresentations 
brought  out  the  following  response  from  Thomas 
Chard: 

The  Tribune  regards  the  co-insurance  clause 
as  a  fraud.  Its  argument  runs  thus:  If  we  have 
a  building  worth  $200,000  and  are  not  likely  to 
have  a  damage  on  it  in  any  one  fire  exceeding 
$30,000,  why  do  you  compel  us  to  pay  premiums 
upon  a  sum  greater  than  is  needed  to  cover  our 
loss?  In  other  words,  why  do  you  exact  some- 
thing for  nothing?  This  sounds  plausible 
enough,  but  experienced  underwriters  know 
that  the  argument  is  a  huge  fallacy. 

There  are  several  considerations  which  enter 
into  the  rating  of  a  building,  none  of  which  can 
be  ignored  with  safety.  First,  the  general 
character  and  materials  of  the  structure;  second, 
its  occupancy;  third,  its  exposures;  and,  fourth, 
the  probability  of  salvage,  which,  in  turn,  de- 
pends upon  three  considerations.  'A,'  the  com- 
bustibility of  the  structure;  'B,'  the  eflSciency 
of  the  fire  department;  and  'C,'  the  proportion 
of  insurance  to  the  value  covered.  The  editor 
of  the  Chicago  Tribune  not  being  an  under- 
writer, has  simply  considered  the  excellent  fire- 
resisting  qualities  of  his  own  building  in  his 
complaint  against  the  underwriters,  and  has 
wholly  lost  sight  of,  or  is  in  ignorance  of  the 
fact  that  insurance  rates  on  particular  risks  are, 
as  stated,  largely  influenced  by  the  question  of 
probable  salvage. 

Let  us  look  into  the  requisites  of  the  co-insur- 
ance clause.  Fire  insurance  is  a  business  of 
averages.  So  long  as  the  principles  of  average 
upon  which  rates  are  made  remain  undisturbed, 
so  long  can  the  business  be  conducted  with  a 
little  profit,  where  great  skill  is  used.  Among 
these  averages  which  affect  our  business  is 
reckoned  the  fact  that  policy-holders  usually 
insure  in  an  amount  up  to  two-thirds  or  three- 
fourths  of  the  value  of  their  property.  Were  the 
co-insurance  clause,  therefore,  universally  ap- 
plied, it  would,  as  a  matter  of  fact,  make  very 
little  difference  with  the  great  majority  of 
policy-holders,  because  they  now,  by  their  own 
choice,  do  that  which  the  clause  requires. 

Co-insurance  has  been  applied  to  the  great 
lumber  yards  and  packing  houses,  and  a  few 
other  special  hazards,  and  in  some  cases  has 
been  applied  to  large  and  insufficiently  insured 
business  structures.  It  is  from  the  owners  of 
this  last  class  that  the  complaint  comes.  They 
do  not  understand  that  rates  are  based  upon  the 
expectation  of  salvage  in  the  event  of  fire,  and  not 
upon  the  expectation  of  a  total  loss  to  the 
policy.  Of  course,  it  is  possible  that  the  Tribune 


building  might  be  nearly  destroyed  by  fire,  but 
it  is  much  more  likely  that  were  a  fire  to  hap- 
pen, the  loss  would  not  exceed  10  per  cent,  of 
the  value.  The  owners  of  the  Tribune  building 
are  wealthy  enough  to  take  their  chances  of 
the  occurrence  of  the  improbable  event,  but 
wish  to  be  fully  indemnified  in  the  event  of  the 
occurrence  of  the  more  probable  partial  loss.  In 
seeking  to  do  this,  they  are  trying  to  buy 
policies  on  a  total  loss  basis,  which  the  under- 
writers are  selling  at  current  rates,  on  the 
theory  of  insurance  salvage.  To  this  the  insur- 
ance companies  object.  What  would  be  the  re- 
sult were  companies  and  their  policy-holders  to 
be  governed  by  the  Tribune  theorj-,  and  were 
insurance  policies  granted  at  the  present  rates 
for  amounts  only  large  enough  to  cover  '  usual' 
losses?  The  results  as  computed,  with  our  own 
experience  records  as  a  basis,  would  be  as  fol- 
lows: We  find  that  the  average  of  loss  paid  by 
us  on  each  policy  sustaining  loss  is  $200.  The 
average  amount  of  our  policies  covering  all 
risks,  burned  and  unburned,  is  $1,200.  Now, 
suppose  that  the  average  policy-holder,  instead 
of  securing  insurance  to  the  extent  of  three- 
fourths  of  the  value  of  his  property,  should 
conclude  that  he  will  replace  every  $1,200  policy 
that  he  now  purchases,  with  one  for  only  $200, 
and  while  thus  protecting  himself  against  the 
ordinary  fire  loss,  he  will  take  his  chances  of  the 
larger  loss.  What  would  be  the  result?  Evi- 
dently our  premium  income  would  be  reduced 
five-sixths,  and  our  loss  ratio  would  have  to  be 
multiplied  by  three.  Such  an  experience  would 
soon  bankrupt  the  strongest  underwriting  insti- 
tution in  the  world. 

The  co-insurance  clause  is  strictly  equitable. 
As  all  persons  contribute  their  premiums  to  a 
common  fund  from  which  each  is  to  derive 
benefit  in  case  of  loss,  it  follows  that  no  one 
should  have  an  undue  advantage  over  the 
other.  Co-insurance  simply  means  that  where 
two  policy-holders  sustain  losses  equal  in  their 
proportion  to  values,  each  paying  the  same 
premium  rate  into  the  common  fund,  that  one 
claimant  cannot  collect  five-fifths  of  the  policy 
where  his  neighbor  gets  but  one-fifth.  A 
familiar  illustration  with  underwriters  is  that  of 
the  assessment  of  property  for  purposes  of  tax- 
ation. It  will  not  do  to  assess  one  man  upon  a 
full  valuation.  Co-insurance,  as  applied  to 
policies,  simplj'  equalizes  insurance  taxation  in 
the  interests  of  common  justice. 

The  Hartford  Fire  has  created  a  department 
embracing  the  Metropolitan  (N.  Y.)  district  and 
contiguous  territory.  Geo.  M.  Colt  will  be  the 
manager. 
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Fidelity  Mutual  Life  Association. 

'Over  50  per  cent.  Saving  Effected  by  the 
Fidelity  from  1879  to  1887,  Inclusive,  as  Com- 
pared WITH  THE  Cost  in  Old-line  Companies.' 

Above  is  the  heading  of  an  advertising  card 
issued  by  the  Fidelity  Mutual  (assessment)  of 
Philadelphia,  in  which  it  says,  among-  other 
things,  that  'the  equation  plan  of  the  Fidelity 
reduces  to  a  '  level  premium  '  the  naturally  in- 
creasing cost  for  mortality  with  a  uniform  fixed 
charge  for  expenses,  which  cannot  be  exceeded, 
saving  thereby  an  average  of  58  per  cent,  in  the 
expense  and  43  per  cent,  in  the  reserve  ele- 
ments.' 

If  this  means  anything,  it  means  that  this  as- 
sociation can  insure  people  for  half  the  cost  that 
other  companies  —  old -line  companies  —  can. 
Figures  are  given  to  show  what  it  has  cost  in 
the  Fidelity,  and  the  inference  is  that  that  cost 
is  promised  in  the  future.  Not  only  can  this 
association  insure  for  half  the  cost  of  old  -  line 
companies,  it  can  at  the  same  time  save  money 
more  rapidly — that  is,  the  business  is  more  prof- 
itable to  the  company  at  half  price  than  it  is  at 
full  price,  it  piles  up  the  surplus  more  briskly. 

'The  Fidelity  has  not  only  saved  to  its  policy- 
holders during  nine  years  the  magnificent  sum 
of  $1,848,251.06,  but  it  has  in  addition  accumu- 
lated a  fund  six  times  its  liability.  It  has  in 
cash  assets  $670  for  each  $100  liability.  If  the 
probable  death-loss  for  the  year  1888  be  added  to 
the  actual  liability,  and  the  indemnity  reserve 
be  added  to  the  cash  assets,  then  its  ratio  of 
assets  to  liability  is  $248  in  assets  for  each  $100 
liability.  The  average  of  old-line  companies  is 
only  $1X2  for  each  $100  liability.' 

Just  what  may  be  meant  by  reducing  the  nat- 
urally increasing  cost  for  mortality  is  not  clear. 
The  language  is  apparently  used  to  conceal  a 
thought,  not  to  express  one,  for  the  manager  of 
this  association  is  an  actuary  and  well  acquaint- 
ed with  mortality  laws  and  statistics,  and  he 
knows  perfectly  well  that  there  is  no  such  thing 
as  reducing  the  mortality  itself,  and  therefore 
no  such  thing  as  reducing  its  cost.  The  Fidelity 
had  $15,438,350  of  pending  insurances  at  the  be- 
ginning of  this  year,  and  '  mortality '  will  ulti- 
mately call  for  just  exactly  that  amount  in 
liquidation  —  or  for  whatever  amount,  larger  or 
smaller,  may  remain  on  its  books.  It  will  cost 
this  association  just  exactly  the  same  to  meet 
its  mortality  as  it  costs  other  companies,  and  if 
it  is  charging  its  members  but  fifty  cents  on  the 
dollar  now,  it  will,  by  and  by,  have  to  do  one  of 
two  things:  It  will  only  pay  fifty  cents  on  the 
dollar  or  it  will  collect  the  balance.  There  is  no 
hocus-pocus  about  a  dollar;  it  requires  just  one 
hundred  cents  to  pay  it. 


Now  in  regard  to  the  boasted  economy  of  this 
association.  Whatever  ambiguity  there  may  be 
about  the  fine  writing  of  the  learned  president 
in  editing  his  advertisements,  there  is  great 
plainness  in  the  figures  with  which  he  makes 
up  his  annual  reports,  and  we  copy  therefrom  as 
follows : 

Losses   Expenses 
Paid.         Paid. 

1884  $51,129  ^51,911 

1885 70,059     57,867 

1886 97,458     86,419 

1887 122,174     97>83i 

$340,820  $294,028 
Here  are  $294,028  consumed  in  expenses  for 
collecting  and  disbursing  $340,820  to  policyhold- 
ers. That  is  $86.27  to  the  management  for  each 
$100  to  policyholders.  This  is  a  good  deal  more 
than  twice  as  much  as  the  old  -  line  companies 
charge.  To  be  exact  about  it,  this  economical 
Fidelity  charges  $2.35  to  its  expense  account  for 
each  $1  charged  by  the  old -line  companies  re- 
porting to  the  New  York  department,  in  propor- 
tion to  the  amount  paid  policyholders,  and  it  is 
going  to  keep  right  on  doing  so;  it  has  no  pat- 
ent method  whereby  it  can  carry  on  business 
any  cheaper  than  other  people,  and  as  for  pay- 
ments to  policyholders  it  costs  one  company 
just  as  much  as  it  costs  another  to  pay  them  a 
dollar. 

The  Fidelity  method  of  drawing  the  wool  over 
the  eyes  of  the  unsophisticated  is  not  without 
ingenuity,  but  the  bald-headed  fact  is  that  it 
charges  policyholders  just  the  same  for  mortal- 
ity, and  two  and  a  third  times  as  much  for  ex- 
penses as  do  the  old  -  line  companies  which  it 
reviles. 

Here  is  a  plain  rule  for  the  plain  people.  The 
disbursements  of  life  companies  of  all  sorts  con- 
sist of  two  great  items:  Cash  paid  to  policyhold- 
ers and  cash  paid  for  expenses.  That  class  of 
companies  which  pays  for  expenses  the  smallest 
percentage  on  the  amount  paid  to  policyholders 
is  the  cheapest  to  insure  in.  This  statement 
does  not  take  into  account  methods  of  collecting 
nor  the  sort  of  security  that  stands  behind  the 
contract.  In  the  particular  case  before  us  there 
are  $3.30  and  a  hat  to  secure  each  $100  of  pend- 
ing insurance.  In  the  old-line  companies  there 
are  $24.07  and  future  premiums.  He  who  pre- 
fers the  Fidelity's  hat  and  $3.30,  at  an  expense 
of  $2.35,  to  the  old -line  $24.07  at  an  expense  of 
$1,  is  welcome  to  his  election;  we  are  free  to  say 
that  we  do  not  care  to  teeter  on  that  end  of  the 
plank. — Insurance  Monitor. 


Denver  has  a  new  fire  insurance  company. 
Spontaneous    combustion    of  barley   aboard 
ship  is  reported. 
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English  Friendly  Societies. 

The  Insurance  Post  of  London  says  that  the 
financial  statements  for  the  past  year  have  just 
been  issued  by  the  Ancient  Order  of  Forresters 
and  the  Manchester  Unity  of  Oddfellows,  the 
two  great  afBliated  societies,  whose  members 
exceed  a  million  in  number.  The  total  accu- 
mulated capital  of  the  Forresters  on  December 
31  last  was  ^3,670,114,  of  which  ^3,109,922  be- 
longed to  court  sick  and  funeral  funds,  and 
^369,751  to  district  funeral  funds.  These  figures 
show  an  addition  of  ^167,931  to  the  reserve  cap- 
ital during  the  year,  although  ^456,798  was  paid 
awaj'  for  sick  benefits,  and  ^104,140  for  funeral 
payments  on  the  death  of  members.  The  in- 
come last  year  was  ^^701, 660,  of  which  ^588,746 
was  from  members'  subscriptions,  and  ^105,802 
from  interest  on  invested  capital.  The  mem- 
bers to  whom  these  funds  belonged  numbered 
599,435.  The  Manchester  Unity,  which  received 
returns  from  lodges  with  553,352  members  on 
the  same  date,  possessed  accumulated  funds 
amounting  to  ^6,806,736.  Of  this  ;^6, 121,395 
belonged  to  the  sick  and  funeral  funds  of  3,578 
lodges,  and  /"  176, 284  to  district  funeral  funds, 
and  ^"341,335  to  widows'  and  orphans  funds. 
The  increase  during  the  year  was  ^221,507,  and 
^^535.989  was  paid  during  1887  for  sick  benefits, 
and  ^208,723  as  funeral  and  other  payments  on 
the  death  of  members.  The  income  last  year 
was  ^666,712,  of  which  ^650,296  was  derived 
from  members'  subscriptions,  and  ^231,747 
from  invested  capital.  These  figures  show  the 
two  societies  paid  ^1,305,650  last  year  in  bene- 
fits, and  added  to  capital  another  ^390,438,  and 
their  total  reserve  capital  is  ^10,477,450. 


The  World's  Life  Insurance  Companies 
In  1887. 

In  order  to  find  out  how  far  the  working  of 
our  life  offices  is  satisfactory,  says  the  Insurance 
Spectator  of  London  for  December  15,  nothing 
can  be  more  useful  than  a  comparison  with  the 
business  of  similar  companies  of  other  countries, 
and  from  this  point  of  view  a  statistic,  compris- 
ing the  principal  life  assurance  societies  of  the 
leading  nations,  offers  many  points  worth  re- 
flecting upon.  The  statistics  just  published  in 
Germany  refer  to  the  life  insurance  branch  of 
Great  Britain,  the  United  States,  France,  Ger- 
many, Austria  and  Switzerland;  but  before  en- 
tering upon  figures  it  will  be  necessary  to  point 
out  that  in  the  case  of  Great  Britain  the  ten  in- 
dustrial life  companies,  with  more  than  ;^ioo,- 
000,000  insursjice  in  force  and  about  ^6,000,000 
accumulated  funds,  are  evidently  not  included 
in  the  total,  whereas  the  financial  result  of  the 


twenty-nine  American  offices  demonstrates  an 
apparent  loss,  the  origin  of  which  is,  however, 
not  to  be  attributed  to  special  disasters  but  only 
to  the  circumstance  that  an  insurance  act  com- 
pels all  companies  to  estimate  their  reserves 
from  the  31st  December,  1887,  on  the  basis  of  4 
percent,  interest  instead  of  4^^  percent,  as  here- 
tofore. This  change  in  the  valuation  was,  as 
our  readers  are  aware,  deemed  necessary  on  ac- 
count of  the  reduced  rate  for  money  now  ruling 
in  the  United  States,  but  the  enormous  decrease 
of  the  assets  is  consequently  not  real  but  princi- 
pally a  matter  of  bookkeeping.  The  American 
statistic  is  further  incomplete,  because  the  bus- 
iness of  the  Prudential  is  excluded  from  it,  that 
company  having  spent  54  per  cent,  of  its  premi- 
um receipts  of  nearly  $3,000,000  in  management 
expenses.  With  these  reservations  we  give 
some  of  the  more  interesting  features  of  the 
statements  referred  to,  viz. ,  of  life  insurances  in 
its  most  limited  sense. 

NEW   BUSINESS   IN    1887. 


Num- 

In poli- 

Amount 

Aver- 

Country. 

ber  of 

offi- 

cies. 

insured. 

ces. 

policy 

I.  Great  Britain 

88 

104,708 

^35,763,222 

/"351 

2.  United  States 

29 

151,739 

95.452,575 

629 

3.  France.  .   .   . 

18 

41,359 

16,275,230 

393 

4.  Germany  .   . 

37 

«>4,273 

14,080,778 

219 

5.  Austria  .    .    . 

17 

38,068 

5,879,303 

154 

6.  Switzerland  . 

4 

2,943 

745,931 

253 

Total  .    .   . 

193 

403,090 

/■i69,i88,o39 

420 

BUSINESS   IN   FORCE    DURING   THE   'i'EAR    tA 


Number 

of 
policies. 

Amount. 

Aver- 
age per 
policy 

916,654 
1,000,220 
329.975 
830,305 
291,056 
39.011 

3,407,221 

;^442,539,67i 
567,218,044 
135.403.830 
162,869,970 
36,966,949 
9,310,308 

yr47<> 

565 

3 

4 

5 

6 

389 
197 
126 

237 

^1,354,308,772 

^"425 

These  tables  show  that  German  business, 
though  only  9  per  cent,  smaller  than  the  En- 
glish, in  respect  of  the  number  of  policies  in 
force,  represents  scarcely  31  per  cent,  of  the  ag- 
gregate sum  of  the  British  life  insurance.  This 
circumstance  testifies  on  the  one  hand  to  the 
great  labor  German  life  insurance  entails,  the 
number  of  offices  being  less  than  half  that  of  our 
own,  and  on  the  other  hand  to  the  much  inferior 
wealth  of  the  policyholders.  At  the  same  time 
Germany  is  flooded  with  foreign  offices,  which 
do  undoubtedly  a  larger  business  with  the  em- 
pire than  the  Teutonic  companies  secure  abroad. 
Therefore,  the  extent  of  life  insurance,  as  shown 
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by  the  37  German  offices,  is  no  safe  indicator  of 
the  aggregate  amount  to  which  the  nation  is  al- 
together insured.  Of  the  foreign  companies  the 
following  have  offices  or  agencies  in  Germany: 

Twenty-seven  British,  viz.,  the  Alliance,  Atlas, 
British  Empire,  Briton,  Commercial  Union, 
Crown,  Eagle,  English  and  Scottish,  General, 
Great  Britain  (in  liq.),  Gresham,  Guardian,  Liv- 
erpool, London  &  Globe,  London  Assurance, 
London  &  Lancashire,  Pelican,  London  &  South- 
wark,  North  British  &  Mercantile,  Norwich, 
Royal,  Royal  Exchange,  Scottish  Amicable, 
Scottish  Imperial,  Standard,  Union,  and  Whit- 
tington. 

Five  American,  viz.,  the  Atlantic  Mutual, 
Equitable,  Gerraania  in  New  York,  New  York 
Life,  and  Mutual  Life. 

Five  French,  viz.,  the  Caisse  Generale,  Caisse 
Paternelle,  le  Conservateur,  I'Urbaine,  and  Le 
Phenix  of  Paris. 

Ten  Austrian,  viz.,  the  General  of  Trieste, 
Auker,  Donau,  Janus,  Azienda,  Phcenix,  Wiener, 
Austria,  and  '  Official '  in  Vienna,  and  lastly, 
the  Adriatic  in  Trieste. 

Three  Dutch,  viz..  Cosmos,  Maatschappy,  and 
Netherland. 

Three  Swiss,  viz.,  Basle,  Zurich,  and  the  Ge- 
neva. 

Two  Belgian,  viz.,  Royal  and  Generale. 

Two  Swedish,  viz.,  Gothenburg  and  Malmo. 

As  to  policies  cancelled,  the  six  countries 
compare  as  follows:     (  See  Table  III.) 

Adding  to  these  figures  the  number  of  aban- 
doned policies,  which  represent  respectively, 
24,823  for  /'H.QSg.ySS,  35,902  for  ^19,422,553,  15,- 
650  for  ;^ii,485,52o,  17,155  for  ^2,961,686,  20,792 
for  /^3.07i,269,  and  696  for  ;^224,963,  a  total  of 
^52,155,744  and  115,018  policies,  there  remained 
the  number  and  capital  amount  in  force  at  the 
end  of  December,  1887,  as  stated  above.  Divid- 
ing further  the  companies'  liabilities  by  capital 
and  annuities,  the  following  result  is  arrived  at: 
(vSee  Table  IV.) 

whereas  the  premium  reserve  and  aggregate 
funds,  etc.,  are  stated  in  the  same  order  at  — 
( vSee  Table  V.) 

Thus  the  accumulated  funds  are  equal  to  in  En- 
gland 35.1,  America  20.9,  France  31.6,  Germany 
19.2,  Austria  16.3,  .Switzerland  22.3  per  cent,  of 
the  policies  in  force,  so  that  England  and  France 
offer  the  highest,  and  Austria  and  Germany  the 
lowest,  degree  of  security  for  the  policyholders. 
The  receipts  from  all  sources  were  in  round  fig- 
tires— (See  Table  VI.) 

The  most  remarkable  feattire  under  this  head 
is  the  large  proportion  of  income  derived  by  the 
English  offices  from  investments,  viz.,  a  third  of 
the  total,  whereas  in  the  case  of  America  it  is 
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about  20  per  cent.,  of  France  about  25,  Germany 
20,  Austria  18,  and  in  Switzerland  20  per  cent. 
As  to  the  expenses  of  management,  including 
agents'  commission,  their  percentage  of  the  an- 
nual income  was,  in  England  9.2,  America  17.5, 
France  8.6,  Germany  g. 4,  Austria  16.6,  and  Switz- 
erland 9.9;  so  that  Kngland  occupies  the  second 
best  position,  France  heading  her  by  saving  0.6 
per  cent.,  whereas  America  spends  almost  twice 
as  much  upon  her  enormous  business.  The  net 
profits  of  the  year  1887  amounted  to  ^^2, 187,500 
for  England,  ;^824,ooo  for  France,  ;^i,275,ooo  for 
Germanj^  ^120,000  for  Austria,  and  ^412,000  for 
Switzerland;  America  closing,  however,  her  ac- 
counts with  a  loss  of  ;^2, 700,000,  for  the  above- 
mentioned  reason  of  re-valuation,  the  total  loss 
on  that  ground  representing,  however,  £6,\i'],- 
000,  as  the  accumulated  funds  at  the  close  of  1887 
were  only  ^^15, 391, 000  against  ^21,518,000  at  the 
end  of  1886.  _ 

Endowment  Life  Insurance. 

In  a  readable  pamphlet  on  this  theme  D.  N. 
Holway  says : 

We  believe  that  the  sj'stem  of  endowments 
needs  but  to  be  fully  understood  to  be  far  more 
generally  adopted.  Many  an  excellent  person 
still  hesitates  to  buy  '  life  insurance  '  because 
it  simply  provides  for  others  when  he  is  gone, 
but  offers  no  advantage  to  himself  while  living. 
He  who  takes  an  endowment,  however,  need 
not  wait,  like  Moses,  till  the  last  day  of  his  life 
in  order  to  get  a  view  of  his  possessions;  armed 
with  this  substantial  passport,  he  may  enter  the 
promised  land  of  serenity  and  plenty  as  early 
as  he  choses,  and  enjoy  the  goodly  heritage  to 
the  end  of  his  days. 

Experience  is  a  great  teacher.  The  history 
of  American  companies  discloses  this  fact:  that 
in  almost  every  case  where,  at  the  end  of  the 
endowment  period,  the  money  was  received  for 
the  protection  of  advancing  age,  it  was  ac- 
knowledged that  the  amount  received  would 
not  otherwise  have  been  saved. 

The  compulsory  plan  of  saving  involved  in 
the  payment  of  premiums  for  a  series  of  years 
is  universally  admitted  to  have  produced  results 
which  otherwise  would  not  have  been  reached. 
This  simply  proves  that  the  ability  to  make 
money  is  much  more  common  than  the  ability 
to  save  it.  Many  business  men  have  also  learned 
that  however  much  they  have  made  from  time 
to  time,  there  have  been  sure  offsets  in  the  form 
of  losses.  The  maturity  of  an  endowment, 
therefore,  at  the  ages  of  55,  60,  65  or  70,  has 
proved  a  financial  boon  of  exceeding  value. 

After  long  experience  and  wide  observation, 
the  conclusion  is  reached  that  every  one  who 
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stands  among  the  earners  and  providers  in  the 
land  should  make  it  an  immediate  duty  to  set 
aside  annually  a  certain  sum  of  money  that 
shall  not  be  subject  to  commercial  disaster  or 
personal  caprice,  to  buy  yearly  protection  in  an 
ample  way  for  dependents,  and  which,  if  life  is 
spared,  shall  return  to  make  sure  pro\-ision  for 
his  declining  years.  The  neglect  to  do  so  in  the 
past  causes  poverty  in  thousands  of  American 
homes  to-day  where  plenty  might  otherwise 
abound.  If  faithfully  attended  to  hereafter,  it 
will  lift  heavy  burdens  from  many  wives,  edu- 
cate many  children,  and  enable  many  in  old  age 
to  live  in  comfort. 

Let  no  one  conclude  that  he  is  so  young,  so 
strong,  so  rich  as  not  to  need  the  protection 
which  this  great  system  affords.  Youth,  and 
strength,  and  riches  have  swift  %vings.  Time 
and  experience  bring  age,  and  weakness,  and 
financial  losses.  Against  these,  in  the  days  of 
health  and  prosperity,  procure  sufficient  endow- 
ments. Then  can  we  face  manfully  life's  every 
duty,  happy  in  the  consciousness  that  whether 
length  of  days  is  reached  or  we  are  early  called 
home,  the  provision  made  is  ample  and  secure. 


The  California  Insurance  Company. 

'  The  Old  Reliable.' 

The  honor  of  being  the  oldest  insurance  com- 
pany west  of  St.  Louis  belongs  to  the  California 
Insurance  Company  of  San  Francisco.  This 
fruitful  fact  of  age,  together  with  the  reputation 
of  the  company  for  liberal  and  honorable  deal- 
ings, has  earned  for  the  California  the  distin- 
guishing epithet  '  The  Old  Reliable. '  The  Cali- 
fornia Insurance  Company  is  an  old  company 
as  time  is  measured  in  the  Golden  State.  It 
was  organized  before  grim-visaged  war  had 
shown  his  ^^-rinkled  front  at  Charleston  and 
Sumpter.  Much  of  the  Pacific  Coast  was  then 
a  vast  wilderness,  and,  compared  with  the 
queenly  bay  city  of  to-day,  San  Francisco  was 
a  small  and  isolated  seaport. 

A  San    Francisco  Valentine. 

The  principal  projectors  of  the  California  were 
C.  T.  Hopkins  and  Dr.  Samuel  Merritt,  who  be- 
gan the  initial  work  of  organization  in  the 
autumn  of  iS6>d.  The  articles  of  incorporation 
were  filed  on  February  i4.th,  1861,  and  the  pros- 
perous career  of  '  The  Old  Reliable '  therefore 
dates  from  that  anniversary  of  St.  Valentine. 
In  the  wonderful  twenty -eight  years  which  have 
followed,  the  California  has  triumphed  '  o'er  all 
the  ills '  of  fire  and  marine  underwriting,  and 
from  a  long  and  varied  experience  has  gathered 
the  elements  which  insure  success,  as  well  as 
the  substantial  resources  which  so  richly  re- 
ward it. 


Organization. 

The  California  began  business  as  a  marine 
company,  with  S200.000  subscribed  capital. 
There  were  twenty  charter  stockholders,  each 
holding  one  share  of  $10,000.  The  peculiar  by- 
laws regulating  the  holding  and  sale  of  stock 
deserve  passing  mention,  as  they  present  an 
extreme  illustration  of  the  conservative  spirit 
which  has  always  ruled  the  management  and 
determined  the  policy  of  the  company.  No  per- 
son was  allowed  to  own  a  share  of  the  capital 
stock  unless  he  was  '  worth '  a  hundred  thou- 
sand dollars.  He  could  hold  only  one  share, 
and  that  single  share  he  could  not  sell  without 
the  consent  of  the  board  of  directors.  Of  course, 
a  more  practical  system  was  soon  found  to  be 
necessary,  and  the  embarrassing  laws  were 
amended.  In  1S64  the  company  was  reincorpo- 
rated, and  for  the  original  '  California  Mutual 
Marine  Insurance  Company '  the  present  sim- 
ple but  appropriate  name  was  substituted.  A 
fire  business  was  undertaken,  and  the  capital 
shares  were  reduced  to  $100  each,  without  re- 
strictions as  to  their  transfer.  It  is  worthy  of 
note,  en  passant,  that  out  of  the  original  twenty 
stockholders  only  eight  survive. 

Capital. 

Of  the  original  subscribed  capital  of  $200,000 
only  $So.ooo  was  paid  into  the  treasury,  the  re- 
maining $120,000  being  capitalized  out  of  the 
extraordinary  earnings  of  this  fortunate  com- 
pany at  the  end  of  three  years.  In  1866  the 
capital  was  increased  to  $300,000,  and  in  1881  it 
was  increased  to  $600,000,  which  is  the  present 
cash  capital  of  the  company.  There  are  now 
one  hundred  and  twenty-three  holders  of  the 
six  thousand  shares  of  capital  stock,  an  average 
of  nearly  fifty  shares  per  stockholder.  The 
directors,  officers  and  employes  hold  seventeen 
hundred  and  thirty-seven  shares.  The  remain- 
ing shares  are  held  by  banks,  capitalists  and 
prominent  merchants  in  San  Francisco,  Cincin- 
nati, Philadelphia  and  New  York.  The  esteem 
in  which  the  company  is  widely-  held  by  invest- 
ors is  attested  by  the  constant  demand  for  its 
stock  in  Eastern  money  centers. 
Historical    Sketch. 

■When  the  California  was  six  years  old,  in 
1867,  the  fire  business  was  discontinued,  and  it 
was  not  resumed  until  iS6q.  In  1S71  a  marine 
branch  was  opened  in  New  York,  but  after  two 
years'  disastrous  experience  it  was  closed.  It 
was  not  until  1881  that  a  branch  was  established 
in  the  East  for  the  transaction  of  a  fire  business. 
In  that  year  a  department  was  created  in 
Cincinnati,  controlling  all  Eastern,  Western 
and   Southern    agencies.     In    1S86  an  Oriental 
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department  was  created,  and  placed  under  the 
management  of  Messrs.  Russell  &  Co.  of  Hong- 
kong, and  Messrs.  Kraser,  Parley  &  Co.  of 
Yokohama.  In  1S87  a  general  marine  agency 
was  established  in  Bost<in,  to  handle  all  the 
Eastern  marine  business  of  the  company,  and 
Messrs.  E.  Whitney  &  Co.  were  appointed  gen- 
eral agents.  In  1888  a  Canadian  marine  agency 
was  established,  with  E.  L.  Bond  as  general 
agent  for  Canada  and  the  Provinces. 
The  Officers. 
Dr.  Merritt  was  the  first  president  and  C.  T. 
Hopkins  was  the  first  secretarj-  of  the  California 
Insurance  Company.  D.  C.  McRuer  succeeded 
to  the  presidency  in  1862,  and  was  followed  in 
1865  by  .\lbert  Miller.  In  1866  Mr.  Hopkins, 
who  was  practically  the  author  of  the  conipanj-'s 
existence,  was  promoted  to  the  presidencj',  and 
held  that  position  until  ill-health  impelled  him 
to  resign  in  1885.  The  directors  selected  the 
vice-pre-ident  and  secretary,  L,.  L,.  Bromwell, 
as  Mr.  Hopkins'  successor,  and  their  judgment 
has  been  approved  by  an  increasing  business 
and  satisfactory  gains  in  assets  and  net  surplus. 
Zenas  Crowell  succeeded  to  the  secretar>-ship  in 
1866,  when  Mr.  Hopkins  became  president. 
Mr.  Crowell  was  secretary  until  removed  by 
death  in  1882.  The  oflSces  of  secretary  and  vice- 
president  were  then  combined,  and  Mr.  Brom- 
well was  elected  to  the  dual  position.  Upon 
the  elevation  of  Mr.  Bromwell  to  the  presidency 
John  Bermingham  was  made  vice-president 
and  W.  H.  C.  Fowler  secretary. 

The  President. 
President  Bromwell  has  had  an  underwriting 
experience  covering  twenty-three  years  of  time 
and  a  wide  extent  of  territorj-.  He  has  the  mas- 
ter^'  of  details  and  the  knowledge  of  methods 
which  can  be  obtained  only  through  service  in 
various  capacities  and  association  with  different 
ofiBces.  He  began  as  a  clerk,  and  during  the  suc- 
ceeding twenty-odd  j'ears  has  been  successively 
a  local,  a  special,  an  adjuster,  a  general  agent,  a 
secretary',  a  vice-president  and  a  president.  He 
is  one  of  the  few  insurance  presidents  with  a 
practical  experience  as  a  field  man.  The  pro- 
gress and  prosperity  of  the  California  have  since 
confirmed  the  good  judgment  which  suggested 
him  for  the  presidency.  Mr.  Bromwell  is  also 
Pacific  Coast  manager  of  the  Union  Fire  &  Ma- 
rine Insurance  Company  of  New  Zealand,  a  di- 
rector of  the  Libert  J-  Insurance  Company  of  New 
York,  and  the  local  adviser  of  the  Scania  Insur- 
ance Companj-  of  Sweden. 

The  Secretary. 
Secretary  P'owler  began  his   business  career 
over  twenty  j^ears  ago  in  London,  with  a  firm  of 


underwriters  at  Lloyds.  In  1870-72  he  was  era- 
ployed  in  New  Orleans  as  an  adjuster  of  marine 
losses.  In  1874  he  entered  the  service  of  the 
California,  and  in  1882  his  marked  abilities  as  a 
marine  underwriter,  and  his  familiarity  with 
the  company's  business,  naturally  suggested  his 
election  to  the  marine  secretarj-ship.  Three 
years  later  he  was  unanimously  chosen  secreta- 
ry of  the  company,  a  promotion  which  testified 
to  his  ability  and  fidelity  and  the  directors' 
cordial  appreciation  of  his  services. 

Resources. 

The  California's  figures  of  to-day  are  '  a  total 
eclipse  '  of  the  figures  of  recent  years,  as  well  as 
those  of  its  first  years.  The  comparison  of  the 
figures  of  to-day  with  the  figures  of  1861,  the 
first  year,  are  striking  indeed.  The  cash  assets 
then  were  far  less  than  a  hundred  thousand  dol- 
lars. To-day  the  assets  far  exceed  eleven  hun- 
dred thousand  dollars.  The  net  surplus  then 
was  a  bagatelle;  now  it  is  a  quarter  of  a  million, 
while  the  policj-holders'  surplus  has  risen  from 
the  small  paid-up  capital  to  nearly  a  million 
dollars — a  stout  barrier  to  loss  by  fire,  indeed — 
a  barrier  which,  supported  by  a  prudent  man- 
agement, may  challenge  all  the  abnormal  con- 
tingencies of  loss. 

The  favorable  figures  of  188S  are  not  yet  com- 
piled, and  in  making  comparisons  we  must  be 
content  with  those  of  1887.  The  progress  of  the 
company  in  recent  years  may  be  perceived  by  a 
glance  at  the  following  figures,  filed  with  the 
insurance  department  of  this  State : 


Ye.\r. 

Assets. 

Ket 
Surplus. 

Pre- 
miums. 

I88I 

I8S3 

1886 

$856,517 

974.134 

I, 008,873 

1.171.915 

$146,290 
137,546 
166,512 
205,091 

$199,635 
400,969 

445,659 
508,472 

1887 

The  Record. 

The  income  of  the  California  has  advanced 
from  less  than  $50,000  to  nearlj'  $600,000  yearly. 
The  total  income  since  organization  to  Decem- 
ber 31st,  1887,  was  $7,318,330.49,  and  in  the  same 
period  the  companj'  paid  $2,830,105.74  in  losses 
and  $1,192,285.50  in  dividends. 

The  business  of  the  companj-  in  San  Fran- 
cisco has  been  choice  and  eminentlj^  safe,  and 
the  same  may  be  said  of  its  entire  business. 
The  extension  of  the  fire  and  marine  business 
east  of  the  Rockies  since  1881  has  largely  in- 
creased the  premium  receipts,  and  at  the  same 
time  has  not  affected  the  remarkably  low  aver- 
age loss  ratio. 
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The  Home  Office. 

The  home  office  of  the  California  is  at  318 
California  street,  San  Francisco.  The  several 
floors  of  the  building  are  handsomely  and  suita- 
bly fitted  up  for  the  transaction  of  the  fire  and 
marine  business  reporting  through  the  city, 
Coast  and  Eastern  and  Oriental  departments. 
The  city  agency,  under  the  able  management 
of  A.  C.  Donnell,  occupies  the  basement,  which 
is  neatly  arranged  for  the  care  of  local  business; 
on  the  floors  above  are  the  general  oflSces,  and 
the  cosy  quarters  of  the  president,  the  secretary 

and  the  directors. 

Summary. 

The  history  of  the  California  Insurance  Com- 
pany is  the  history  of  a  successful  business  en- 
terprise which  has  rewarded  its  stockholders 
with  liberal  dividends  and  given  the  commer- 
cial and  general  public;  that  first-'class  indem- 
nity which  is  indispensable  to  modern  business 
life.  The  '  Old  Reliable '  advances  its  claims 
with  a  legitimate  confidence  in  their  superior 
character.  The  record  and  the  resources  of  the 
company — the  well-defined  policy  endorsed  by 
success  and  regular  dividends,  the  extensive 
business  and  the  personnel  of  the  company — 
strongly  recommend  it  to  every  property-owner 
who  properly  values  the  stability  indicated  by 
age,  the  prudence  of  a  conservative  manage- 
ment, the  safety  of  widely  distributed  risks,  and 
the  exceptional  security  of  a  handsome  sur- 
plus. All  these  elements  of  strength  and  per- 
manence the  California  Insurance  Company  has 
in  a  distinguishing  degree,  and  moreover,  and 
not  least,  its  reputation  for  liberal  dealings  will 
be  attested  by  every  loss  claimant. 

The  Slate-Writing  Trick. 

In  the  investigation  of  fraud  the  writer  has 
not  confined  himself  wholly  to  co-operative  and 
•wildcat  insurance.  The  announcement  of  the 
visit  of  Evans  the  slate-writer  to  Australia  re- 
minds the  writer  that  upon  the  earnest  solicita- 
tion of  a  friend  he  engaged  a  sitting  (seance) 
with  that  medium.  Two  hours  were  required 
by  '  the  spirits '  to  write  a  common-place  com- 
munication in  which  no  proof  of  identity  was 
ofl'ered.  Questions  were  written,  folded,  and 
placed  between  slates,  which  apparently  were 
thrown  on  the  floor  four  feet  away.  The  alleged 
answers  appeared  upon  the  slates  thus  appar- 
ently thrown  on  the  floor.  The  '  guide's  '  stereo- 
typed '  message  '  had  been  previously' prepared, 
undoubtedly.  It  applied  to  every  possible  vis- 
itor. 

The  '  slate-writing  '  was  a  vulgar  fraud  —  a 
mere  exhibition  of 'sleight  of  hand.'  Evans 
(who  is  an  ex-seaman)  by  a  trick  retained  the 


slates — those  he  threw  on  the  floor  were  substi- 
tuted. At  his  leisure,  during  the  two  hours,  he 
slyly  read  the  communications  and  wrote  the 
'  answers. '  When  he  picked  the  slates  from  the 
floor  he  deftly  replaced  them  with  those  covered 
with  writing.  The  slate  on  the  table  had  been 
ostensibly  erased  with  an  inodorous  volatile 
fluid,  or  perhaps  with  water,  either  of  which 
would  have  evaporated  during  the  'sitting,' 
before  the  slate  was  turned  over  for  inspection. 

Evans  frequently  diverted  the  notice  of  the 
sitter  by  calling  his  attention  to  frightfully 
ugly  '  spirit  drawings  '  and  to  books  and  papers. 
During  much  of  the  time  the  '  medium's  '  hands 
were  in  his  lap,  out  of  sight  of  the  sitter.  The 
'  answers  '  contained  no  information  not  in  the 
written  inquiries;  the  'spirit'  could  not  even 
give  his,  her  or  its  name.  Evans  consulted 
books  during  the  seance,  possibly  to  see  if  he 
had  any  record  which  would  lead  to  the  discov- 
ery of  the  identity  of  his  mundane  visitor. 
Finally  he  ventured  to  say,  after  much  shaking 
and  blinking  and  hard  breathing,  that  '  Cousin 
Mary  is  present.'  Upon  being  informed  that 
his  investigator  of  spiritism  had  no  Cousin  Mary 
in  the  spirit  world,  the  medium  withdrew  into 
his  shell  and  hazarded  no  more  guesses.  The 
visitor  was  much  impressed  by  the  delicate  con- 
sideration for  the  feelings  of  grieving  investiga- 
tors which  had  prompted  Evans  to  keep  his 
finger-nails  in  mourning. 

The  writer  took  the  written  slates  home,  and 
then  mailed  decoy  letters  to  Evans,  making 
him  a  proposition  to  write  within  sealed  slates, 
and  offering  a  bond  to  pay  a  large  sum  of  money 
whenever  a  message  was  written  under  such 
sealed  conditions.  Evans  wrote  declining  to 
accept  such  a  proposition,  but  offering  to  give 
a  private  sitting  at  the  residence  of  his  corres- 
pondent for  the  sum  of  $20,  without  any  guar- 
antee of  any  '  spirit  communication.'  Another 
proposition  was  submitted  to  the  '  spirit  post- 
master' offering  to  give  bond  for  the  payment  of 
regular  rates  for  as  many  sittings  as  might  be 
required  to  write  a  single  line  in  answer  to  a 
question,  providing  the  slates  were  handled  ex- 
clusively by  the  investigator  and  that  no  money 
should  be  due  and  payable  until  that  single  line 
had  been  written  under  the  prescribed  simple 
test  conditions.  To  this  offer  no  answer  was 
returned. 

A  comparison  of  Evans'  writing  with  the 
alleged  spirit-writing  on  the  slates  showed  at 
the  first  glance  that  the  writing  was  by  the  same 
hand.  All  the  general  characteristics,  the  spell- 
ing, the  bad  grammar,  the  profuse  and  incor- 
rect use  of  capitals,  the  upward  and  downward 
strokes,  were  the  same  in  the  slate  '  messages ' 
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and  Evans'  letter.  The  positive  belief  in  his 
rascality  was  confirmed  by  the  indisputable 
evidence  of  the  senses.  Yet  Evans  has  a  great 
reputation  as  a  '  medium '  in  San  Francisco, 
where  his  trickery  of  the  credulous  has  made 
him  a  small  fortune. 

Dangerous  Overhead  Wires. 

For  a  long  time^time  whereof  the  memory  of 
man  runneth  not  to  the  contrary — the  insurance 
press  has  been  urging  the  burial  of  the  tele- 
graph and  other  wires.  But  the  wires  are  still 
in  the  air  — as  unsightlj'  as  dangerous  and  as 
much  of  an  obstruction  to  firemen  as  ever.  Un- 
fortunately, the  municipal  and  State  authorities 
are  not  readers  of  insurance  papers,  worse  luck 
to  them,  and  all  this  bombardment  of  the  wire 
companies  with  paper  ball  big  and  small  has 
been  a  clear  waste  of  ammunition  so  far  as  any 
visible  damage  is  considered. 

When  the  electric  light  wires  were  put  up  the 
advocates  of  the  burial  of  the  wires  were  speed- 
ily put  in  possession  of  powerful  arguments. 
Bad  insulation  caused  fires,  and  the  electric 
'  fluid  '  was  diverted  to  telephone  and  telegraph 
wires.  Telegraph  operators  and  persons  speak- 
ing through  telephones  were  seriously  shocked 
or  actually  burned.  Wires  fell  during  storms 
and  men  and  horses  were  killed  in  various 
cities.  Public  excitement  followed.  The  gen- 
eral press  reflected  the  resolution  of  the  people 
when  it  demanded  the  burial  of  the  wares.  lyeg- 
islation  to  that  eff'ect  followed  in  New  York  and 
other  cities.  It  really  looked  as  though  the 
wires  had  to  come  down;  but  somehow  the  pub- 
lic got  used  to  the  electrical  fatalities,  and  ap- 
parently relished,  in  the  morning  papers,  an  ac- 
count of  the  instant  killing  of  some  laborer  or 
cab-driver  or  other  unfortunate  by  this  mysteri- 
ous agent  of  death.  Anyway,  the  wires  still 
stretch  their  hideous  lines  —  ten,  twenty,  forty, 
sixty  of  them  on  a  oole  —  through  which  the  tried 
daylight  forces  its  way  into  neighboring  win- 
dows. 

A  New  York  electrician  discusses  the  dangers 
of  the  alternating  current  (incandescent)  as  fol- 
lows. Whether  he  is  the  paid  advocate  of  the 
rival  system  of  electric  lighting  is  immaterial. 
His  presentation  of  the  facts  given  below  has 
not  been  disputed.  They  give  additional  em- 
phasis to  the  demand  for  the  burial  of  all  the 
wires  in  cities.  His  remedy,  of  course,  is  not 
such  a  burial,  for  that  would  cost  the  companies 
too  much.  Here  is  the  electrician's  account  of 
'the  executioner's  current: ' 

The  special  danger  in  the  use  of  the  high- 
tension  alternating  current  lies  in  the  fact  that 
its  physical  effect  on  the  nerves  is  many  times 


greater  than  the  continuous  current  with  the 
same  pressure,  and  the  rapid  alternations  place 
the  insulation  of  its  conductors  under  a  tremen- 
dous strain,  similar  in  effect  to  that  produced  by 
what  is  known  as  '  water  hammer '  in  pipes. 
This  strain  causes  leakage  to  the  ground  from 
the  wires,  which  I  find  upon  careful  measure- 
ment is  sufficient  to  kill  or  cripple  any  person 
standing  on  a  damp  place  and  touching  either 
wire,  and  the  danger  increases  in  direct  propor- 
tion to  the  length  of  the  wire  and  the  dampness 
of  the  day.  That  this  danger  is  not  imaginary 
is  shown  by  over  fifteen  deaths  and  a  large  num- 
ber of  serious  injuries  within  the  past  year  from 
this  very  cause,  and  many  of  these  cases  were 
not  electric  light  employees.  In  every  city  hav- 
ing a  large  alternating  current  station  many 
crippled  pensioners  can  be  found.  The  most 
serious  cases  of  injury  are  those  of  a  son  of  Prof. 
Young  of  Princeton  College,  who  was  paralyzed 
by  stepping  on  a  ground  connection  while 
touching  an  alternating  current  wire,  and  W.  J. 
Bell  of  St.  Paul,  whose  nervous  system  was 
completely  shattered  by  touching  a  guy  wire  on 
a  district  telegraph  pole  which  happened  to  be 
in  contact  with  a  Westinghouse  alternating  cur- 
rent wire  some  distance  away.  In  this  case  the 
'  insulation  '  of  the  alternating  current  wire  was 
apparently  perfect.  It  is  not  an  uncommon 
thing  for  telephone  and  district  telegraph  appa- 
ratus to  be  burned  by  their  wires  coming  in  con- 
tact with  the  alternating  current  conductors; 
any  person  who  then  touches  the  telephone  or 
call  box  runs  a  terrible  risk.  This  brings  the 
danger  home  to  all  of  us. 

What  is  the  remedy?  Simply  a  limitation  of 
the  pressure  to  300  volts  or  less,  which  will  then 
make  the  alternating  current  no  more  danger- 
ous to  the  general  public  than  the  arc  light 
wires,  since  in  order  to  kill  it  would  be  necessa- 
ry to  grasp  both  wires.  The  leakage  to  ground 
would  then  be  less  than  the  pressure  required  to 
kill.  The  expense  occasioned  to  the  electric 
lighting  companies  by  this  reduction  of  pressure 
to  safe  limits  would  be  simply  the  cost  of  about 
twice  as  much  additional  wire  as  they  now  have 
in  use,  which  would  be  insignificant  in  compar- 
ison with  the  good  result  thus  obtained.  The 
killing  of  a  little  child  in  the  streets  of  Philadel- 
phia on  December  17th  outweighs  all  possible 
considerations  of  '  economy  in  first  cost.' 

The  big  sign  of  the  Pacific  Mutual  Life  and 
Accident  Insurance  Company  of  California  is 
the  wonder  and  admiration  of  the  inhabiters 
and  inhabitresses  of  Williamsport,  Pa.,  where 
the  State  and  Eastern  general  agencies  of  the 
company  are  located. 
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Reduction  of  Capital. 

Attempts  to  build  up  the  business  of  a  new 
fire  insurance  company  without  a  surplus  are 
not  usually  rewarded  with  any  striking-  success, 
and  so  the  managers  of  the  Liberty  of  New  York 
have  found.  A  large  capital  is  a  good  thing, 
but  it  does  not  show  itself  in  the  net  surplus,  not 
in  the  United  States  at  least,  where  the  capital 
is  treated  as  a  liability.  The  capital  of  the  Lib- 
erty, for  example,  is,  or  was,  one  million  dol- 
lars, which  left  little  apparent  net  surplus,  al- 
though the  policyholders'  surplus  was  accor- 
dingly large.  The  directors  of  the  company, 
recognizing  the  value  of  a  surplus  in  excess  of 
capital,  have  wisely  reduced  the  capital  to  $800,- 
000,  an  action  which  leaves  the  resources  of  the 
company,  the  assets,  and  the  policyholders'  sur- 
plus as  heretofore,  but  makes  the  net  surplus  a 
handsome  sum.  The  new  figures,  while  in  no 
way  diminishing  the  value  of  the  indemnity  of 
the  Liberty,  nor  adding  to  it  for  that  matter, 
will  look  decidedly  better,  and  will  appeal 
forcibly  to  propertyholders  whose  opinions  are 
influenced  by  the  net  instead  of  by  the  policy- 
holders' surplus. 

Old  Fire  Policies. 

Insurance  loveth  persistency,  because  persist- 
ency makes  the  changeable  stable,  and  stabil- 
ity is  of  the  form,  if  not  of  the  substance,  of  se- 
curity, says  the  American  Exchange  and  Review. 
A  great  historic  office  like  the  American  Fire  of 
Philadelphia  has  necessarily  had  a  vast  experi- 
ence in  what  is  stable  and  what  is  fluctuating  in 
fire  insurance  practice.  Our  attention  has  been 
called  to  two  policies  which  for  more  than  half 
a  century  have  bound  insurer  and  insured  to- 
gether— every  day  of  which  the  company  stood 
ready  to  respond  according  to  the  measure  of  its 
responsibility.  In  one  case  a  loss  of  $105  was 
paid  —  paid  a  few  days  ago  —  upon  an  annual 
policy  issued  in  1828,  which  had  been  renewed 
continually  for  sixty  years,  having  been  held  in 
the  same  family  all  that  time.  In  the  year  1825 
there  were  probably  insured  in  the  United  vStates 
about  $900,000,000  against  loss  by  and  by  means 
of  fire.  The  range  of  annual  premium  was  from 
20  cents  to  $3  per  $100  insured,  and  concerning 
the  American  in  that  far-off'  day,  it  has  been  said 
that  it  '  was  adventuring  upon  almost  every 
phase  of  the  firj  hazard' — then  known.  Per- 
petual policy  No.  738  was  executed  by  the  Amer- 
ican, February  i,  1825,  and  was  upon  a  stone 
and  frame  saw-mill,  near  Trenton,  N.  J.  It  was 
a  high  hazard  to  bring  in  the  perpetual  insur- 
ance categvjry,  but  it  was  taken  at  a  deposit  of  3 
per  cent.,  or  $120  for  the  $4,000  insured.  An 
annual  rate  of  18  cents  on  a  saw-mill  is  rather 


terrorizing,  even  though  the  mill  was  run  by 
water  power.  However,  those  were  other  days. 
Time  went  round  with  the  wheel  of  the  mill, 
and  for  sixty-three  years  company  and  mill  got 
on  together  without  disturbance.  No  loss  was 
ever  paid.  It  was  a  long  '  shaking  hands  with 
a  saw,'  but  no  sparks  were  ever  struck  by  the 
friction.  The  other  daj'  it  was  proposed  to  alter 
the  old  mill  we  believe  for  other  manufacturing 
purposes,  and  a  permit  for  the  same  was  applied 
for.  The  increase  of  risk  would  put  the  mill 
outside  of  regular  perpetual  insurance,  and  the 
proposal  was  declined  and  policy  cancelled. 

Fire  Inquests. 

Mr.  Hine,  of  the  Insurance  Monitor,  has  re- 
vived his  plan  of  State  fire  inquests,  or  perhaps 
it  were  more  nearly  correct  to  saj-  that,  with  the 
approach  of  winter  and  legislative  sessions,  he 
has  renewed  his  efforts  to  secure  the  general 
enactment  of  a  law  '  for  the  creation  of  inquests 
on  fires,  and  the  accumulation  and  reporting  of 
fire  statistics.'  The  plan  is  to  extend  the  duties 
of  coroners  to  include  casualties  to  property  by 
fire,  for  which  services  they  shall  receive  the 
same  fees  and  be  subject  to  the  same  penalties 
for  neglect  as  now  apply  to  death  inquests.  The 
coroners  are  to  be  invested  with  the  same  power 
to  impanel  juries  and  summon  and  examine 
witnesses. 

Nevada  already  has  such  a  law.  Since  its 
enactment  fires  have  decreased  fully  75  per 
cent.,  but  much  of  this  reduction  may  be  at- 
tributed to  a  decline  in  values  and  greatly  re- 
duced lines  of  insurance.  It  is  not  to  be  doubt- 
ed, however,  that  a  fire  inquest  law  would  deter 
many  persons  from  firing  their  own  property, 
but  the  chief  benefits  of  such  a  plan  would  be 
the  education  of  the  public  as  to  the  origin  of 
fires.  There  would  be  somewhat  less  careless- 
ness in  communities  where  the  disastrous  effects 
of  carelessness  were  being  constantly  presented 
by  the  reports  of  official  investigations.  The 
public  statistics  of  losses  would  be  invaluable  to 
underwriters,  and  would  probably  lead  to  more 
equitable  adjustment  of  rates  and  to  improved 
fire  protection  in  city,  town  and  country. 

What  a  tremendous  tax  is  the  annual  fire  loss 
of  $110,000,000  in  the  United  States!  If  it  were 
reduced  one-half,  the  cost  of  fire  insurance 
would  be  reduced  accordingly,  and  the  money 
thus  saved  would  be  turned  into  thousands  of 
channels  of  the  various  industries,  or  go  to 
swell  the  capital  which  is  continually  creating 
new  industries  and  multiplying  the  avenues  of 
employment  for  labor. 

If  it  be  admitted  that  a  fire-inquest  law  will 
reduce    this    enormous    fire    waste — and    who 
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doubts  it  ? — the  saving,  even  though  small, 
would  warrant  all  the  expenses  of  such  investi- 
gation. The  duties  and  expenses  of  the  coron- 
ers' offices  would  be  just  about  doubled.  In 
San  Francisco  the  number  of  fires  subject  to  in- 
vestigation under  a  fire-inquest  law  are  about 
equal  to  the  number  of  murders  and  fatal  acci- 
dents, and  it  may  reasonably  be  assumed  that 
this  proportion  obtains  throughout  the  country. 
The  cost  of  such  fire  inquests  may  therefore  be 
set  down  as  merely  a  fraction  of  the  fire  '  sal- 
vage.' 

It  maj-  be  objected  that  the  cost  should  not 
be  borne  by  the  general  public,  but  should  be 
paid  bj'  the  owners  of  buildings.  It  would  not 
be  unfair  to  make  the  owner  of  the  buildings 
pay  the  fire  inquest  expenses,  but  such  a  method 
of  meeting  the  expenses  would  be  a  return  to 
the  objectionable  system  of  less  civilized  times 
and  peoples  which  made  the  owner  or  occupant 
pay  the  fireman  before  they  would  throw  water 
upon  the  flaming  house.  The  benefits  of  fire 
investigation,  like  the  benefits  of  fire  protection, 
inure  to  the  whole  community.  The  county  or 
the  municipality  would  be  under  as  much  obli- 
gation to  pay  the  former  as  it  is  to  paj'  the  lat- 
ter. Indeed,  the  purpose  of  the  two  are  iden- 
tical: they  are  designed  to  protect  the  property 
from  fire. 

The  Coast  Review  hopes  that  Mr.  Hine's  ef- 
forts will  meet  with  such  cordial  co-operation 
from  underwriters,  governors  and  legislators  as 
will  insure  the  general  enactment  of  the  pro- 
posed inquest  law;  and  while  this  'journal' 
has,  at  different  times  in  years  past,  earnestly 
recommended  the  official  investigation  of  all 
fires,  we  are  willing  to  concede  to  Mr.  Hine 
much  of  the  credit  and  all  the  glory  which  may 
be  due  the  author  of  such  a  law. 

San  Diego  Losses. 
Thus  the  whirligig  of  Time  brings  in  his  revenges. 

— Shakespeare. 

A  year  and  a  month  ago  the  San  Diego  papers 
were  chock  -  full  of  anti  -  insurance  editorials  as 
long  as  an  editorial  paragraph  in  the  San  Fran- 
cisco Argonaut.  The  insurance  companies  and 
the  compact  were  denounced  in  '  words  of 
learned  length  and  thundering  sound,'  and  an- 
gry, frantic  appeals  were  made  for  the  formation 
of  a  local  fire  insurance  company.  We  bided 
our  time  silently,  mindful  of  the  poet's  or  some- 
body's else  admonition  that  all  things  come  to 
him  who  waits.  Time's  whirligig  has  brought 
revenge  indeed.  The  fire  insurance  company, 
for  the  present,  is  not  unpopular  in  San  Diego, 
and  there  is  not  the  faintest  rumor  of  a  new  lo- 
cal company.     The  local  prints  now  'roar  gent- 


ly as  any  sucking  dove;'  they  no  longer  teem 
with  abuse  and  misrepresentation  of  the  '  un- 
derwriting robbers '  and  '  the  greatest  of  mo- 
nopolies.' The  'familiar  knell  of  the  fire-bell' 
and  the  equally  familiar  face  of  the  adjuster  of 
losses  wrought  this  radical  change. 

We  have  preserved  for  the  delight  of  our  read- 
ers a  single  copy  of  a  San  Diego  paper  of  Decem- 
ber 22,  1887,  from  which  we  make  the  following 
quotations.  The  ignorance  of  the  editor  who 
declared  that  '  statistics  will  bear  us  out  in  the 
assertion  that  for  ten  dollars  premium  only  one 
dollar  is  paid  in  losses '  is  characteristic.  It  is 
such  dense  ignorance  of  fire  underwriting  that 
inspires  such  language  as  this: 

'  The  insurance  company  has  become  one  of 
the  worst  monopolies  in  the  world.'  '  A  pow- 
erful agency  for  the  centralization  of  wealth.' 
'The  tyrannical  board  of  underwriters.'  'The 
insurance  companies  are  robbers.'  The  'prac- 
tical result '  is  the  return  of  only  one-tenth  of 
the  premiums,  '  no  matter  what  fine  theories 
regarding  averages  may  be  spun-  out  by  the 
hirelings  of  the  underwriters.'  'The  risk  in 
San  Diego  is  not  great,'  and  'it  is  time  to 
rebel. ' 

The  foregoing  quotations  of  a  year  ago  must 
be  grimly  humorous  to  the  underwriters  who 
for  the  past  year  have  been  monthly  paying  for 
new  buildings  and  merchandise  in  the  fire- 
swept  town  of  San  Diego.  The  companies 
may  well  regret,  and  the  people  of  San  Di- 
ego may  rejoice,  that  the  proposed  local  compa- 
ny, destined  to  carry  all  the  risks  at  low  rates, 
was  not  organized  by  the  rebelling  San  Diego- 
ans.  The  extraordinary  fire  losses  in  the  '  bay 
and  climate  city  '  during  the  past  year  would 
have  bankrupted  the  local  compan5^  and  have 
impoverished  merchants  insured  in  it,  and  there- 
by seriously  affected  the  material  welfare  of  the 
community. 

The  reports  of  losses  printed  monthlj^  in  the 
Coast  Review  indicate  a  total  insurance  loss  of 
$335,000  in  San  Diego  in  1888.  This  sum  is 
larger  than  the  aggregate  net  premium  receipts 
(deducting  the  commissions  left  with  the  local 
agents)  for  over  fifteen  years. 

A  painter  engaged  in  a  mill  removed  his  over- 
alls at  6  p.  M.  to  go  home.  At  8:30  the  watch- 
man discovering  smoke  in  the  mill,  summoned 
the  engineer  and  together  they  searched  the 
premises  carefully,  tracing  the  smoke  to  a  small 
room  in  which  the  overalls  were  discovered,  and 
in  one  pocket  was  a  bunch  of  greasy  waste 
which  had  ignited.  This  goes  to  prove  that 
spontaneous  combustion  will  ensue  in  less  than 
three  hours  if  the  conditions  are  all  right. 
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The  Stockton  Agricultural  Works  Sued. 

Novel  Insurance  litigation. 

The  Coast  Review  is  enabled  to  report,  this 
month,  the  institution  of  very  novel  suits  in 
equity  to  set  aside  an  excessive  award.  Sixty- 
two  fire  insurance  companies  are  the  plaintiffs; 
the  defendant  is  a  corporation.  The  result  of 
this  litigation  will  doubtless  serve  as  an  influ- 
ential precedent  in  law  and  in  future  dealings 
with  dishonest  and  exorbitant  claimants. 

The  defendant  in  these  suits  in  equity  is  the 
Stockton  Combined  Harvester  and  Agricultural 
Works.  The  plaintiffs  are  all  of  the  companies 
which  wrote  policies  on  the  factory.  Fifty  suits 
have  been  begun  in  the  superior  court  of  San 
Francisco  and  twelve  in  the  United  States  cir- 
cuit court  of  the  ninth  California  district. 

The  loss  upon  which  the  objectionable  award 
was  made  occurred  on  the  igth  of  last  August. 
Damages  to  the  extent  of  $142,000  were  alleged, 
and  a  claim  for  $127,000,  the  amount  of  the 
insurance,  was  presented.  The  adjusters  de- 
murred to  this  claim  as  excessive.  Upon  the 
representations  of  the  agricultural-implements 
company,  in  the  absence  of  any.books,  an  award 
of  $90,000  was  finally  made.  In  response  to  the 
usual  demand  for  satisfactory  proof  of  loss  and 
an  inspection  of  the  books  of  the  claimant,  it 
was  alleged  by  the  defendant  that  there  were 
no  books  nor  accounts  nor  memoranda  show- 
ing the  cost  of  the  construction  of  the  stock  of 
agricultural  machinery. 

After  the  award  was  made  by  the  adjusters, 
but  happily  before  any  of  the  award  was  paid, 
the  companies  secured  information  of  the  exist- 
ence of  books  and  memoranda  showing  the  cost 
of  the  stock  insured,  and  further,  that  the  total 
loss  of  defendant  corporation  did  not  exceed 
$60,000. 

If  the  facts  are  as  stated  and  as  believed  by 
the  companies,  the  claim  of  the  defendant  was 
not  merely  exorbitant  but  was  dishonest. 
Books  .showing  the  cost  of  construction  were 
withheld,  and  their  existence  at  any  time  was 
denied.  This  action  of  the  defendant,  consid- 
ered together  with  the  extravagant  claim  of 
$127,000  first  made,  removes  their  claim  from 
the  exorbitant  class,  and  places  it  in  the  fraud- 
ulent. The  misrepresentations  of  the  agricul- 
tural works  company  were  so  deliberately  dis- 
honest, and  the  effort  to  defraud  the  underwrit- 
ers is  so  manifest,  that  the  plaintiff  companies 
are  thereby  doubtless  released  from  any  legal 
obligations  to  pay  a  dollar  of  the  loss. 

The  plaintiff  companies,  however,  in  the  ex- 
pectation of  a  suit  by  the  defendant,  in  legal 
circumlocution  merely  '  pray  judgment  that  the 


adjustment  of  loss  and  agreement  be  vacated 
and  set  aside  and  plaintiff  released  from  its  lia- 
bility pursuant  thereto,  and  that  the  defendant 
be  enjoined  and  restrained  from  commencing 
any  action  thereon  or  otherwise  attempting  to 
enforce  the  same.'  There  is  no  intimation  of 
any  intent  or  wish  to  avoid  the  payment  of  the 
actual  loss,  whatever  may  be  the  legal  aspect  of 
that  phase  of  the  affair.  It  is  doubtless  too 
much  to  hope  that  the  companies  will  make  a 
salutary  example  of  the  dishonest  Stockton 
joint  stock  corporation  by  refusing  to  pay  a  dollar 
of  this  fraudulent  claim. 

An  Adjuster's  Views. 

Editor  Coast  Revinv: 

We  often  hear  of  legal  proceedings  being 
taken  against  insurance  companies  to  enforce 
payment  of  claims  for  losses;  we  but  very  sel- 
dom hear  of  the  companies'  being  the  plaintiffs 
and  the  claimants  the  defendants.  Such  a  case 
has  come  to  light  during  the  past  week.  Some 
50  companies  have  instituted  suits  against  the 
Stockton  Harvester  and  Agricultural  Works  for 
the  purpose  of  having  a  compromise  settlement 
of  $90,000  set  aside  and  a  restraining  order 
granted  to  prevent  that  corporation  from  com- 
mencing suits  to  enforce  payment  of  their  claim. 
This  action  has  been  taken  by  the  companies 
because,  they  allege,  that  gross  fraud  had  been 
perpetrated  in  making  the  claim,  and  the 
books  and  accounts  of  the  concern  had  been 
wilfully  withheld  from  the  adjusters,  and  in- 
stead of  the  loss  being  $90,000,  as  claimed  and 
sworn  to,  it  did  not  actually  exceed  $60,000. 

Now,  sir,  if  these  allegations  can  be  proved 
(and  I  take  it  for  granted  these  suits  would  not 
have  been  begun  unless  they  could  be  so  proved) 
it  is  to  be  hoped  that  all  the  companies  inter- 
ested will  take  a  stand  and  decline  paying  this 
loss.  Should  any  elect  to  pay  a  pro  rata 
of  the  $60,000  they  will  be  derelict  in  their  duty 
not  only  to  their  stockholders  but  to  the  insur- 
ance public  at  large.  Th;  very  fact  that  inten- 
tional false  statements  regarding  the  loss  have 
been  made,  voids  the  claim  under  the  policy 
conditions. 

It  cannot  be  said  that  the  claimants  in  this 
case  are  poor  men  who  cannot  afford  to  go  to 
law  with  insurance  companies;  on  the  contrary 
they  are  a  powerful  corporation,  having  among 
their  stockholders  and  directors  leading  citizens 
and  capitalists  of  Stockton ;  the  companies  have 
foemer.  worthy  of  their  steel.  Such  another 
opportunity  of  resisting  a  dishonest  claim  may 
not  again  occur  for  years. 

We  all  know  that  there  has  been  too  much 
truckling  to  public  opinion  in  the  matter  of  pay- 
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ing  claims  for  fire  losses;  unjust  claims  are  but 
too  often  paid,  rather  than  run  the  risk  of  los- 
ing the  patronage  of  influential  insurers  by 
resisting  payment.  Let  the  companies  have 
more  back-bone.  Ignore  such  loss  claims  as  the 
one  now  under  review,  and  thereby  do  some- 
thing towards  removing  the  stigma  attached  to 
Pacific  Coast  adjustments  by  underwriters  in  the 
East  and  elsewhere.  Stand  firm  —  with  shoul- 
der to  shoulder— in  union  there  is  strength.  Do 
this,  and  I  venture  to  say  with  confidence  that 
this  case  of  the  Stockton  Harvester  Works  will 
become  a  '  cause  celebre  '  and  a  notable  warn- 
ing to  others  who  may  be  inclined  to  try  the 
same  game. 

San  Francisco,  Jan.  2,  1889. 


Adjuster. 


Another  Washington  Wildcat. 

The  people  of  Washington  Territory  may  well 
pray  to  be  delivered  from  a  Territorial  form  of 
government  which  fosters  wildcat  fire  insur- 
ance. According  to  recent  advices  from  Seattle, 
a  new  irresponsible  fire  insurance  company  has 
been  incorporated  in  that  city.  It  is  called  the 
Farmers'  Insurance  Company,  and  proposes  to 
make  a  specialty  of  farmers'  risks,  such  as 
dwellings,  bams,  granaries,  chicken-coops,  im- 
plements and  the  like.  The  capital  stock  is 
$200,000,  but  it  might  as  easily  have  been 
$2,000,000.  The  incorporators  are  J.  D.  Wilson, 
P.  C.  Hayes,  M.  McDougall,  S.  T.  Willis,  J.  J. 
Crow,  T.  M.  Alvord,  D.  Sullivan,  Richard  Jeffs, 
W.  C.  Kincaid,  John  F.  Kincaid,  W.  J.  Bow- 
man and  John  L,angston.  Messrs.  Alvord, 
Bowman,  Langston,  McDougall  and  Winslow 
constitute  the  first  board  of  trustees  to  serve 
until  December  i,  1889. 

The  only  insurance  man  among  the  incor- 
porators is  Winslow,  an  ex-local  agent  and  ex- 
sea  captain.  Langston  is  a  livery-stable  keep- 
er, and  the  other  incorporators  are  farmers. 
All  are  men  of  moderate  means,  who  have  em- 
barked in  a  business  for  which  they  are  incom- 
petent. 

Prospective  Libel  Suit. 

The  Coast  Review  is  threatened  with  a  libel 
suit.  The  possible  plaintiff  is  the  Union  Mutu- 
al Accident  Association,  a  Chicago  hat  -  passer 
which  was  exposed  in  the  December  number. 
The  managers  of  the  Union  Mutual  Accident 
have  written  to  a  prominent  San  Francisco  mer- 
chant for  information  of  the  financial  standing 
of  the  Coast  Review,  and  the  name  of  a  leading 
attorney. 

The  managers  of  the  hat-passer  were  referred 
to  any  commercial  agency,   the    existence   of 


which  they  appear  not  to  have  had  any  knowl- 
edge of  We  will  kindly  save  them  the  trouble 
of  pursuing  their  inquiries  to  so  unfamiliar  a 
source.  The  Coast  Review  is  amply  able  to  pay 
any  judgment  which  the  association  with  the 
borrowed  name  may  obtain  for  libel.  Nothing 
would  give  us  greater  pleasure  than  to  take  the 
officers  and  the  books  of  the  Chicago  scheme 
into  court.  If  an  attorney  has  not  yet  been  se- 
lected, we  suggest  that  the  managers  correspond 
with  any  of  the  following  leading  San  Francisco 
attorneys:  Wilson  &  Wilson,  Garber&  Bishop, 
W.  W.  Foote,  E.  W.  McGraw,  W.  H.  L. 
Barnes,  J.  G.  Coogan,  J.  A.  Waymire. 

Calendars. 

The  Standard  of  Boston  issues  a  neat  and 
unique  combination  of  blotters. 

The  Hartford  Fire  this  year  issues  a  handy 
blotter-calendar  pad.  There  is  a  sheet  of  blot- 
ting paper  for  each  month,  with  the  calendar  for 
the  month  on  the  back. 

The  Glens  Falls  issues  a  neat  little  calendar, 
wi  h  a  picture  of  '  Love's  Cold  Day — Unin- 
sured.' The  handsome  lass  who  is  warming 
her  hands  at  the  fire  of  Love  does  not  look  a 
bit  'Old  and  Tried.' 

Some  of  the  companies  might  borrow  a  good 
idea  from  the  pasteboard  calendar  pad  issued 
by  the  Columbia  Bicycle  Co.  of  Boston.  Such  a 
calendar  enables  the  recipient  to  'turn  over  a 
new  leaf  every  day. ' 

Geo.  Marcus  &  Co.  have  got  out  a  very  at- 
tractive and  artistic  calendar.  The  center- 
piece is  a  view  of  the  entrance  to  the  Golden 
Gate,  stretched  across  a  floral  background. 
The  ornamental  lettering  and  lines  all  are  grace- 
ful in  proportion  and  tasteful  in  colors  and  de- 
sign. 

The  New  England  Mutual  Life's  calendar  for 
1889  is  of  the  same  character  as  formerly.  The 
subject  of  the  engraving  this  year  is  the  land- 
ing of  Mary  Chilton  at  Plymouth  Rock.  Pretty 
Mary  stands  with  foot  on  the  edge  of  the  row- 
boat  ready  to  spring  upon  the  rock,  while  be- 
hind her  sit  a  number  of  her  grim  Puritan  com- 
panions. In  the  distance  floats  the  Mayflower 
which  for  months  had  borne  the  weary  pilgrims 
over  the  stormy  seas. 


Some  cotton,  baled  while  damp,  was  opened 
the  other  day  at  Washington,  N.  C,  and  found 
almost  hot  enough  to  burn.  Hence  it  is  sug- 
gested that  many  cases  of  mysterious  fire  at 
sea  may  have  origin  in  the  spontaneous  com- 
bustion of  cotton  picked  or  compressed  in  such, 
conditions. 


32 


The  Coast  Review. 


The  Chronicle's  Grievance. 

Fire  insurance  men  in  San  Francisco  are 
amiable  men  who  do  not  doubt  that  a  soft  an- 
swer tumeth  away  wrath.  A  local  daily  has  been 
calling  them  robbers  and  monopolists  for  the 
past  month,  and  is  daily  endeavoring  to  break 
down  the  organization  which  is  so  essential  to 
the  prosperity  of  the  business  of  fire  underwrit- 
ing; but  the  padded  New  Year's  edition  had 
the  usual  number  of  paid  insurance  puffs  which 
never  persuaded  a  single  man  to  buy  his  fire 
indemnity  of  a  general  agency  instead  of  a 
broker.  We  looked  to  see  if  this  '  heaping  of 
live  coals '  would  persuade  the  proprietor  of  the 
Alcazar  to  temper  with  justice  and  truth  the 
Chronicle's  discussion  of  the  compact;  but  on 
the  following  day  that  journal  was  '  as  bad  as 
ever,'  prefixing  its  tirade  with  the  headlines, 
'  It  is  Robbery — Condemnation  of  the  Insurance 
Trust — Some  Specimens  of  Gross  Imposition^ 
Interviews  with  Prominent  Citizens  who  have 
been  Robbed  by  the  Trust.'  It  is  not  incred- 
ible that  there  is  some  relation  between  the 
Chronicle's  crusade  and  the  absence  of  the 
annual  statements  of  the  fire  insurance  com- 
panies. If  so,  the  Coast  Review's  views 
of  insurance  advertising  have  been  confirmed 
by  a  conspicuous  example.  We  may  still 
regard  insurance  advertising  in  the  gener- 
al press  as  valuable  only  to  the  extent  that 
it  secures  the  fair  discussion  of  insurance  inter- 
ests, unbiased  by  silly  clamor  or  popular  preju- 
dice. 

But  it  is  hinted,  with  strong  probability^ 
that  the  secret  of  the  Chronicle's  daily  fighting 
of  '  the  insurance  trust '  is  an  advance  in  the 
rates  on  the  Alcazar  theatre,  a  building  belong- 
ing to  the  owner  of  the  Chronicle.  The  Alcazar, 
which  is  now  a  theatre  as  much  as  the  Baldwin  is 
or  the  California  was,  w^as  at  first  insured  as  a 
music  hall  or  something  of  that  sort.  The 
lower  rating  was  based  on  the  difference  be- 
tween a  music  hall  and  a  theatre,  the  hazard 
being  altogether  different.  The  Alcazar  either 
was  or  speedily  became  a  theatre,  with  the 
usual  supply  of  inflammable  scenery,  and  the 
rates  were  advanced  accordingly.  Hence  the 
discovery  of  the  iniquity  of  the  compact. 

This  view  of  the  origin  of  the  '  crusade '  is 
strengthened  by  the  acknowledged  origin  of  a 
similar  newspaper  onslaught  in  Chicago.  There 
the  Tribune  proprietor  has  been  compelled  to 
accept  a  co-insurance  clause  because  he  insures 
only  some  ten  per  cent,  of  the  value  of  his 
newspaper  establishment.  Any  loss  would  be 
a  total  loss  to  the  companies.  Mr.  Medill,  the 
proprietor,  like  Mr.  De  Young  of  San  Francisco, 
has   suddenly  opened   his  eyes  to  the  rascally 


character  of  fire  underwriting.  In  both  the 
Chicago  and  the  San  Francisco  instances  the 
fire  underwriters  were  plainly  in  the  right.  To 
have  made  any  exceptions  in  favor  of  either 
newspaper  proprietor  would  have  been  cow- 
ardly, as  well  as  an  act  of  injustice  to  every 
policyholder  in  the  same  class  of  risks. 

Topics  of  the  Times. 

Were  there  no  dishonest  brokers,  there 
would  be  no  wildcat  fire  insurance  companies. 

Insurance  against  sea-sickness  would  find 
many  takers  in  San  Francisco,  Portland,  Taco- 
ma  and  Seattle,  etc.  Here  is  an  opportunity 
for  genius.  First  invent  a  remedy,  then  estab- 
lish the  Mai  de  Mer  Insurance  Company. 

The  irreverent  Record  of  New  York  for 
December  prints  some  illustrations  of  the  '  pe- 
culiarities '  of  the  business  which  will  provoke 
appreciative  laughter.  The  insurance  press 
generally  are  given  the  novel  pleasure  of  a 
glimpse  of  Secretary  Cunningham's  signature. 
The  author  af  the  '  peculiarities '  has  a  gen- 
uine sense  of  humor. 

The  unsuccessful  attempts  at  live-stock 
insurance  reminds  us  of  the  hog-raising  venture 
of  two  acquaintances.  Bob  the  printer  fur- 
nished the  hogs  and  Tom  the  farmer  was  to  feed 
them  and  take  half  the  increase  for  his  pay. 
Cholera  broke  out  among  hogs  and  pigs,  and 
just  one  half  the  increase  died.  Strange  to  re- 
late, the  half  that  died  belonged  to  Bob.  None  of 
Tom  the  farmer's  pigs  died.  And  so  it  is  in  a 
live-stock  insurance  company.  The  honest 
farmer  insures  the  better  half  of  his  horses, 
and  not  one  of  the  uninsured  horses  ever  dies. 

A  NEW  DEPARTURE  in  advertising,  if  it  may 
be  so  termed,  has  been  taken  by  the  Travelers 
Insurance  Company.  The  little  octavo  monthly 
of  the  company  for  December  announces  the 
compilation  and  careful  editing  and  indexing 
of  the  only  uniform  edition  of  the  works  of  the 
celebrated  political  economist  Walter  Bagehot. 
The  really  able  editor  of  the  company's  publi- 
cation has  for  two  and  a  half  years  devoted 
every  moment  of  spare  time  to  the  task  of  edit- 
ing and  annotating  these  works,  '  explaining 
obscure  allusions,  occasionally  supplying  an 
illustrative  note,  and  indicating  as  far  as  pos- 
sible the  sources  of  all  quotations  and  many  of 
the  special  facts. '  The  works  will  be  comprised 
in  five  octavo  volumes  of  450  to  600  pages  each. 
They  will  be  sold  at  actual  cost.  The  price  is 
not  yet  fixed,  but  it  is  stated  that  it  will  be  less 
than  half  the  price  for  which  such  an  edition 
would  ordinarilj'  sell  in  the  market. 
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An  Eastern  broker,  referring  to  the  Coast 
Review's  exposure  of  the  West  Coast  wildcat — 
he  has  evidently  been  placing  risks  with  the 
company — defends  the  concern,  and  himself 
thereby,  and  intimates  that  the  statements  of 
insurance  'journals'  must  be  taken  'with  a 
grain  of  salt,'  being  governed  by  'advertis- 
ing '  considerations.  We  might  retort  that  this 
broker  places  risks  in  a  fraudulent  company  for 
the  sake  of  a  larger  commission;  but  the  reflec- 
tion on  the  insurance  journals'  credibility,  on 
the  ground  advanced,  is  too  silly  to  provoke  a 
retort. 

It  transpires  that  in  autumn  last  the  Chron- 
icle of  this  citj-  solicited  advertisements  from 
underwriters  on  the  ground  that  '  an  insurance 
department '  was  to  be  added  to  the  paper. 
With  this  understanding  several  local  offices 
signed  advertising  contracts.  These  contracts, 
it  is  hinted  (and  not  a  turning  of  the  other  cheek 
to  the  smiter),  account  for  some  recent  insur- 
ance advertisements.  The  '  insurance  depart- 
ment' was  added  to  the  Chronicle,  but  it  is  not 
a  popular  department  with  fire  underwriters. 
'  You  pays  your  money  and  don't  take  your 
choice.' 

A  LOCAL  commercial  paper  refers  to  the  great 
service  of  the  brokers  to  merchants  who  depend 
on  the  insurance  knowledge  of  the  former. 
If  so,  the  merchants  should  pay  for  this  '  great 
service.'  The  reference  of  the  commercial  pa- 
per to  the  insurance  knowledge  of  brokers  is 
amusing  to  anyone  familiar  with  the  average 
broker's  profound  ignorance  of  everything  in- 
surancewise  except  his  commission.  Go  out 
upon  the  street  and  hail  the  first  insurance 
broker  j'ou  meet,  and  a  dollar  to  a  bean  he  can't 
tell  you  w-hat  the  co-insurance  clause  is.  Prob- 
ably he  can't  analyze  a  company's  statement, 
nor  discover  its  strong  and  weak  points.  We 
are  quite  sure  he  knows  little  or  nothing  of  the 
average  experience  of  companies  territorially, 
for  if  he  ever  reads  an  insurance  publication  of 
anj^  kind  he  borrows  it.  If  he  were  trusted  to 
write  policies  endless  confusion  would  prevail, 
and  his  clients  the  merchants  w'ould  half  the 
time  be  without  any  legal  claim  upon  the  com- 
panies. His  knowledge  of  the  experience  and 
principles  upon  which  rates  are  based  is  never 
broad  enough  to  suggest  any  defense  of  them 
when  they  are  attacked.  If  the  average  broker 
knows  the  difference  between  a  wildcat  and  a 
solvent  company  his  conscience  is  not  tender 
enough  to  persuade  him,  in  the  interest  of  the 
'  dependent '  merchant,  to  forego  the  larger 
commission  paid  by  the  wildcat. 

We  print  four  pages  extra  this  month. 


Transatlantic  Notes. 

The  Sundwall  fire  sent  the  Sverige  into 
liquidation. 

In  Austria  fire  commissions  range  from  lo 
to  22  per  cent,  of  the  premiums,  while  the 
losses  range  from  63  to  74  per  cent. 

The  German  compulsory  accident  and  sick- 
ness insurance  system  seems  to  be  a  clear  mpe- 
rial  scheme  to  make  the  poor  support  the  poor. 

The  Fenix  is  a  new  Swedish  company.  It 
appears  that  '  F '  has  the  sound  of  '  Ph '  in 
Scandinavia. 

Italian  companies  are  getting  out  their  state- 
ments for  1887.  There  is  nothing  intoxicating 
about  maccaroni. 

The  ministerial  council  of  Austria  has  ex- 
pressed a  distrust  of  mutual  fire  insurance  and 
recently  refused  ten  applications  of  new  compa- 
nies for  authority. 

Wm.  Hadden,  proprietor  of  the  Insurance 
Journal  of  London,  died  last  month.  Mr.  Had- 
den was  engaged  in  American  insurance  jour- 
nalism for  a  time. 

The  directors  of  the  London  and  Lancashire 
Fire  Insurance  Company  have  declared  an  inte- 
rim dividend  of  3s.  per  share,  being  at  the  rate 
of  12  per  cent,  per  annum. 

Again!  There  was  a  fire  in  the  Palais  de 
Justice  of  Agen  last  month.  It  is  not  stated 
whether  it  was  caused  by  the  heat  of  counsels' 
arguments,  or  the  reflection  of  the  sun's  rays 
from  the  spectacles  of  the  sleeping  judge. 

In  seven  years  217  boilers  have  exploded  in 
France,  killing  238  persons,  and  wounding 
nearly  as  many  more.  There  is  a  new  field  for 
the  American  Steam  Boiler  Insurance  Com- 
pany. 

For  many  years  a  repair-shop  owner  in  Buf- 
falo has  insured  all  articles  left  with  him.  Ac- 
cording to  a  New  York  paper  he  was  burned 
out  the  other  day,  and  when  he  came  to  settle 
with  the  insurance  people  they  declined  to 
recognize  his  claim  in  behalf  of  property  left 
with  him  for  repairs,  unless  he  had  in  each  in- 
stance specifically  agreed  with  the  owner  that 
its  loss  by  fire  should  be  made  good,  and  charged 
a  consideration  therefor.  The5'  took  this  posi- 
tion on  the  ground  that  he  was  not  otherwise 
responsible  for  the  property  left  in  his  shop. 
They  asserted  that  a  watchmaker,  for  instance, 
is  not  responsible  for  watches  left  with  him  for 
repairs,  unless  he  makes  a  special  agreement  to 
this  eff^ect  with  their  owners,  and  charges  them 
for  it. 
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Pacific  Coast  Fire  Losses  for  1888. 

The  fire  losses  reported  to  the  Coast  Review 
monthlj-  during  the  year  iSSS  aggrregate  $3,720,- 
956  for  the  entire  Coast.  These  figures  include 
a  large  portion  of  the  small  losses,  but  some 
allowance  must  still  be  made  for  numerous 
losses  under  $100.  It  would  doubtless  be  a 
reasonably  correct  estimate  to  place  the  entire 
Coast  losses  at  $4,000,000.  The  premium  income 
was  perhaps  $8,250,000.  The  average  loss  ratio 
will  probabh-  be  under  50  per  cent. 

The  California  losses  may  be  fairly  estimated 
at  $2,900,000  or  $3,000,000,  with  a  probable  aver- 
age loss  ratio  of  50  per  cent,  or  a  fraction  over. 
The  losses  on  the  remainder  of  the  Coast  will 
aggregate  about  $1,000,000  or  $1,100,000,  with 
perhaps  a  trifle  smaller  loss  ratio  than  for  Calir 
fornia. 

The  San  Francisco  losses  will  amount  to 
something  like  $575,000,  with  a  lower  loss  ratio 
than  for  the  previous  year.  The  business  in 
San  Francisco  last  5-ear  was  exceedingly  profit- 
able. This  will  be  unwelcome  news  to  Eastern 
critics.  Had  it  been  otherwise,  the  business  in 
the  State  at  large  would  not  have  paid,  for  the 
loss  ratio  outside  of  San  Francisco  in  the  State 
was  in  the  immediate  neighborhood  of  60  per 
cent.  Incidentally,  it  should  be  added  that  our 
figures  for  Washington,  Oregon,  Nevada,  Idaho, 
Montana,  Utah,  and  Arizona  indicate  an  aver- 
age loss  ratio  of  46  per  cent,  for  those  States  and 
Territories. 

In  round  numbers,  the  fire  insurance  losses 
on  the  Coast  for  1888  were  $1,000,000  or  3.34  per 
cent,  greater  than  for  the  previous  year,  but  a 
probable  increase  of  premium  income  will  keep 
the  increase  in  loss  ratio  somewhat  less  than  this 
percentage. 

As  compared  with  the  previous  year,  territo- 
rially, all  the  States  and  Territories  report  in- 
creased losses,  except  Utah  and  Arizona.  San 
Francisco  and  Nevada  losses  were  about  the 
same. 

Excepting  Washington,  ever>'  district,  as  di- 
vided in  the  table  printed  in  the  adjoining  col- 
umn, reported  greater  losses  in  the  second  half  of 
the  year.  The  average  monthly  loss  was  about 
$225,000.  The  '  hottest  month '  was  September, 
with  $750,000  losses. 

Our  loss  reports,  while  only  approximately 
correct,  present  trustworthj^  indications  that, 
upon  the  whole,  the  year  has  been  a  profitable 
one  on  the  Coast;  but  it  is  unfortunately  certain 
that  some  of  the  most  conservative  oflSces  trans- 
acted business  in  this  field  last  year,  if  not  with 
actual  loss,  at  least  with  little  or  no  profit.  Sev- 
eral oflSces  realized  g^reater  profits  than  ever 
before. 
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Coast  Conflagrations  In  1888. 

The  Insvranck  Lossks  in  Roitnd  Numbf.rs. 

January  3,  Los  Angeles,  Cal $90,000 

January  18,  Red  Bluff 19,000 

January  14,  San  Francisco 27,000 

February  26,  Sandy  Station,  Utah  .    .   .  11,000 

February  3,  St.  Helena,  Cal 45,5oo 

February  20,  San  Francisco 16,500 

March  26,  Black's  Station,  Cal 11,000 

March  i,  Sutter  Creek,  Cal 30,000 

March  21,  Arlington,  Or 16,000 

March  — ,  Fresno,  Cal 30,000 

April  30,  Ft.  Bragg 13,000 

April  10,  Seattle,  W.  T 20,000 

April  II,  Fallot  Bay,  W.  T 11,500 

April  30,  Echo,  Or 22,000 

May  4,  San  Diego,  Cal 75,ooo 

May  27,  San  Diego,  Cal 10,000 

May  30,  Selma,  Cal 22,000 

May  14,  Pasadena 20,000 

May  27,  Tipton,  Cal 10,000 

May  12,  San  F'rancisco 20,000 

May  17,  Palouse  City,  W.  T 49,000 

May  13,  Goldendale,  W.  T 40,000 

June  17,  Salt  Lake,  Utah 10,000 

June  17,  Kingman,  Arizona 12,000 

June  23,  Holbrook,  Arizona 11,500 

June  12,  Astoria,  Or 10,000 

June  9,  Fresno,  Cal 31,500 

June  18,  Selma 18,500 

June  23,  Sierraville 14,000 

June  I,  San  Diego 17,500 

July  23,  Rosljm,  W.  T 17,500 

July  5,  Mar3'sville,  Cal 55,ooo 

July  2,  Oakland,  Cal 10,000 

July  12,  Cherokee,  Cal 12,600 

July  2,  Los  Angeles,  Cal 10,000 

July  28,  San  Rafael,  Cal 16,500 

July  9,  Suisun,  Cal 155,000 

July  25,  San  Francisco 50,000 

August  29,  San  Francisco 10,000 

August  12,  Fresno,  Cal 95, 000 

August  II,  Winters,  Cal 24,000 

August  5,  Brentwood,  Cal 13,000 

August  8,  Hunt's  Hill 11,000 

September  2,  The  Dalles,  Or.   .....  19,000 

September  14,  Tombstone,  A.  T 13,000 

September  5,  Baker  City,  Or 77,000 

September  17,  Spokane  Falls,  W.  T.  .    .  11,500 

Septe'mber  15,  Spokane  Falls,  W.  T.  .    .  19,000 

September  27,  Butte,  M.  T 12,500 

September  4,  San  Diego,  Cal 174,000 

September  3,  Los  Angeles,  Cal 38,000 

September  9,  San  Francisco 210,000 

October  26,  Helena,  M.  T 25,000 

October  8,  Moscow,  Idaho 17,000 

October  18,  Woodland,  Cal 16,500 

October  30,  Los  Angeles,  Cal 25,000 


October  25,  Colusa 32,000 

October  4,  Truckee,  Cal 10,000 

November  10,  San  Francisco 12,000 

November  9,  Visalia,  Cal 21,000 

November  7,  Vacaville 71,500 

November  13,  Tulare 12,500 

November  8,  Long  Beach 35,ooo 

November  7,  Traver 13,500 

December  29,  Pasadena,  Cal. 10,000 


The  Local  Retrospect. 

Time  rolls  his  ceaseless  course. 

—Scott. 

The  past  year  was  not  very  eventful  in  local 
insurance  circles,  but  it  was  distinguished  by 
the  greatest  aggregate  of  fire  insurance  losses  on 
the  Pacific  Coast,  and,  of  course,  the  largest  fire 
insurance  premium  income. 

Nine  fire  companies  entered  California  during 
the  year,  to-wit:  the  Scania  of  Malmo,  Sweden, 
the  General  of  London,  the  Long  Island  of 
Brooklyn,  the  Germania  of  New  Orleans,  the 
Farragut  of  New  York,  the  Syndicate  of  Min- 
nesota, Manufacturers  &  Builders  and  Exchange 
of  New  York,  and  American  of  Boston. 

Seven  fire  companies  withdrew  from  the  State, 
namely:  the  London  and  Provincial,  the  Fire 
Insurance  Association  of  London,  the  Howard 
and  the  Merchants  of  New  York,  the  Insurance 
Company  of  Dakota,  the  Boston  Underwriters, 
the  Washington  of  Boston. 

Two  marine  companies  withdrew  —  the  Mer- 
chants of  Baltimore  and  the  Danube  of  Vienna. 
One  marine  company  entered — the  Indemnity 
of  Vienna. 

No  old  -  line  life  company  entered  the  State 
and  none  withdrew  during  the  year. 

Two  presidents  of  local  insurance  companies 
died  during  the  year  —  Mr.  Touchard  and  Mr. 
Brj-ant. 

Three  notorious  wildcat  fire  insurance  compa- 
nies were  organized  in  Washington  Territory  — 
the  Security,  the  Farmers  and  the  West  Coast. 
A  Seattle  company,  the  Cascades,  apparently 
a  legitimate  enterprise,  has  recently  been  organ- 
ized. 

In  Oregon  two  new  fire  insurance  companies 
have  been  created  —  the  Pacific  of  Portland  and 
the  Farmers  and  Merchants  of  Albany.  Oregon 
now  has  six  home  companies,  at  least  two  of 
which  are  not  above  suspicion. 

There  have  been  twenty  (more  or  less)  hat- 
passing  insurance  companies  organized  on  the 
Coast  during  the  year,  one  of  which  is  a  fire 
mutual,  which  the  law  will  probably  squelch. 

F^ollowing  is  a  monthly  record  of  the  principal 
events  of  the  year  on  the  Coast: 
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January. 

The  Washington  fire  reinsures  its  Coast  risks 
in  the  Niagara,  and  winds  up  its  affairs.  The 
transfer  of  the  National  to  Manager  Dornin 
follows. 

The   Farmers   &   Mechanics    Fire   Insurance 
Company  is  organized  in  Albany,  Or. 
February. 

The  Fire  Underwriters  Association  of  the  Pa- 
cific holds  its  annual  meeting;  likewise,  the  As- 
sociation of  Marine  Underwriters. 

March. 
The  Germania  of  New  Orleans  enters  Caliior- 
nia  through  General  Agent  Jennings'  office. 

Brown,  Craig  &  Co.  and  Manager  Boardman 
take  possession  of  their  new  offices. 

The  Alta  Fire  Insurance  Company  is  organ- 
ized at  Stockton. 

April. 

W.  L.  Chalmers  retires  from  the  associate 
management  of  the  Coast  department  of  the 
Fire  Association  of  L,ondon. 

The  Western  of  Toronto  establishes  a  Pacific 
Coast  department,  with  Messrs.  Swett  &  Jones 
as  managers. 

The  Long  Island  enters  California. 

May. 
A.  J.  Bryant,  president  of  the  State  Invest- 
ment Insurance   Company,  falls   from  a  ferry- 
boat and  is  drowned.     D.  Callaghan  is  elected 
his  successor. 

The  Pacific  Fire  Insurance  Company  is  organ- 
ized in  Portland. 

June. 

The  new  firm  of  Wilson,  Staples  &  Co.,  gen- 
eral agents,  is  formed  in  San  Francisco. 
The  Pacific  Insurance  Union  gives  its  first 

banquet. 

July. 

The  Pacific  Fire  Insurance  Company  is  organ- 
ized in  Portland,  Or. 

The  Fire  Relief  Association  is  organized  in 
San  Francisco. 

The  West  Coast  Fire  Insurance  Company  is 
born  in  Tacoma,  and  'dies  a-bprnin.' 

President  Touchard  of  the  Union  Insurance 
Company  dies  in  his  73d  year. 

N.  T.  James,  marine  secretary  of  the  Firemans 
Fund,  is  elected  president  of  the  Union  Insur- 
ance Company. 

August. 

Geo.  H.  Wheaton  elected  president  of  the 
State  Investment  Insurance  Company. 

The  Oceanic  and  the  City  of  Chester  collide 
in  San  Francisco  bay,  and  the  Chester  sinks 


with  much  loss  of  life.     Both  captains  receive  a 
coat  of  '  whitewash.' 

September. 

The  Insurance  Company  of  Dakota  reinsures 
its  Coast  risks  in  the  National  of  Ireland,  and 
then  gives  up  the  ghost. 

The  Fire  Insurance  Association  of  I^ondon 
withdraws  from  the  United  States  and  the  New 
Hampshire  takes  over  its  Coast  risks. 

The  San  Francisco  fire  limits  are  extended, 
after  a  $225,000  fire  had  consumed  three  frame 
blocks. 

The  Scania  of  Sweden  and  the  General  of 
lyondon  arrive. 

The  Security  Fire,  a  Spokane  Falls  wildcat, 
is  organized. 

The  United  Order  of  Honor  of  California  fails. 
October. 

Vice-President  Farnfield  of  the  Anglo-Nevada 
resigns  and  is  succeeded  by  Wm.  Macdonald. 
November. 

Manager  Dornin  moves  into  his  new  office. 

R.  B.  Hooper  is  convicted  of  misdemeanor  for 
transacting  an  underground  marine  business. 

The  Cascade  F.  &  M.  Insurance  Company  of 
Seattle  is  organized. 

December. 

Transfer  of  the  general  agency  of  the  Scottish 
Union  &  National  to  W.  J.  Callingham  &  Co. 

Dissolution  of  Wilson,  Staples  &  Co. 

Sixty-two  fire  offices  sue  a  factory  corporation 
to  set  aside  an  excessive  award. 

A  Timely  Hint  in  Rhyme. 

A  glance  at  the  publisher's  pile  of  subscrip- 
tion  bills  recalls   the  following  old  favorite  of 
country  editors.     The  soul  of  a  subscriber  flew 
to  Heaven  and  knocked  at  the  gate  of  St.  Peter: 
'  Who's  there?  '  asked  Peter — '  what  d'ye  want? ' 
'  It's  I,'  said  the  traveler,  '  tired  with   the  jaunt 
From  earth,  where  I  did  my  level  best 
To  make  people  happy — O  give  me  rest! ' 
'  You  did  your  best?    Give  me  the  proof 
Before  you  get  under  my  star-shiugled  roof 
'  The  proof?  '     His  heart  sank  to  his  toes, 
And  he  fumbled  and  felt  all  thro'  his  old  clothes. 
Proof  he  had  none,  'twas  all  left  behind, 
And  searching  his  pockets  was  merely  a  blind. 
'  Hurry — quick — soon  the  proof  my  finger  feels. 
Or  I'll  set  the  dog-star  j'elpiiig  at  your  heels!  " 
Desperate,  his  hand  in  his  pocket  he  jammed; 
It  touched  a  bit  of  paper  in  a  corner  crammed. 
He  pulled  it  out— 'twas  a  printer's  receipt— 
And  handed  it  St.  Peter.     How  his  heart  beat! 
'  Oh,'  said  the  saint,  '  that  is  proof  indeed. 
And  it  served  you  greatly  in  the  hour  of  need. 
It's  a  test  of  honesty— the  printer  got  his  due- 
Open  the  gate;  let  the  gentleman  waltz  through.' 
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The  Union  Compress  Company's  Suits. 

The  cases  recently  tried  in  the  United  States 
circuit  court  for  the  eastern  district  of  Arkan- 
sas at  I.ittle  Rock,  have  attracted  much  interest 
in  insurance  circles;  but  the  full  facts  of  the 
cases  have  not  yet  found  their  way  into  print. 
An  interview  with  Mr.  McGraw,  the  attorney 
for  the  underwriters,  who  has  lately  returned 
from  his  trip  East,  enables  us  to  furnish  our 
readers  with  an  accurate  history  of  this  import- 
ant litigation. 

The  Union  Compress  Company  of  I^ittle  Rock 
in  the  fall  of  1S87  was  engaged  in  the  business  of 
compressing  cotton.  Its  compress  works  were 
situated  at  Argenta,  opposite  L,ittle  Rock,  with 
which  place  it  is  connected  by  a  bridge  over 
the  Arkansas  river.  The  compress  company 
had  a  receiving  warehouse  at  Little  Rock,  at 
which  place  the  cotton  brokers  of  that  place 
deposited  their  cotton  as  fast  as  purchased  by 
them,  taking  receipts  in  the  following  form: 

l.iTTLE  Rock,  Ark. 188  . 

Received  by  the  Union  Compress  Company 

From 

Account  of 

For  compression. 

Storage  alter  ten  daj's  will  be  charged. 

Not  responsible  for  any  loss  by  fire. 

Marks 

No.  bales  cotton 

Although  the  receipts  stated  that  the  cotton 
was  receiv^ed  for  compression  it  never  was  com- 
pressed or  intended  so  to  be  for  the  bailors. 

Two  lines  of  railroad  connect  Little  Rock 
with  the  East  —  the  Missouri  Pacific  Railroad 
and  the  Memphis  and  Little  Rock  Railroad. 
The  brokers  sold  their  cotton  by  wire  or  through 
agents  on  the  ground  to  manufacturers  residing 
in  the  Eastern  States  and  in  England.  Upon  a 
sale  being  effected  they  would  take  their  re- 
ceipts, of  the  cotton  sold,  from  the  Union  Com- 
press Company  to  the  freight  offices  of  one  of 
the  two  railroads  aforesaid,  and  such  railroad 
would  issue  its  bill  of  lading  therefor,  the  cot- 
ton being  consigned  thereby  to  the  foreign  pur- 
chasers. Upon  issue  of  the  bill  of  lading  the 
railroad  company  would  notify  the  Union  Com- 
press Company  thereof  and  direct  them  to  com- 
press the  cotton  described  therein.  The  track 
of  the  Missouri  Pacific  Railroad  ran  alongside 
of  the  warehouse  in  Little  Rock  and  the  com- 
press company  had  a  contract  with  that  railroad 
by  which  the  latter  was  to  transport  in  its  cars 
the  cotton  from  Little  Rock  to  the  compress 
works  at  Argenta,  for  a  compensation  agreed 
upon.  The  Memphis  and  Little  Rock  Railroad 
had  no  track  near  the  warehouse  at  Little  Rock. 
The  tracks    of  both  companies    ran    into  the 


grounds  of  the  compress  company  at  Argenta. 
After  compression  the  cotton  was  delivered  to 
the  railroad  compai:y  for  transportation.  It  was 
only  after  compression  that  the  Memphis  and 
Little  Rock  Railroad  could  touch  the  cotton.  This 
course  of  business  was  well-known  to  all  ship- 
pers of  cotton.  The  bills  of  lading  of  both 
companies  provided  for  exemption  of  the  com- 
panies from  liability  for  loss  by  fire. 

At  the  commencement  of  the  cotton  season  of 
1887,  the  Union  Compress  Company  commenced 
to  take  out  policies  of  insurance  on  the  cotton 
in  the  Little  Rock  warehouse.  All  the  policies 
contained  a  uniform  cotton  clause,  as  follows: 

'  $  .    .    .on  cotton  in  bales,  their  own  or  held 

by  them  in  trust  while  contained  in ; 

and  it  is  agreed  and  understood  to  be  a  condi- 
tion of  this  insurance  that  this  policy  shall  not 
apply  to  or  cover  any  cotton  which  may  at  the 
time  of  loss  be  covered  in  whole  or  part  by  a 
marine  policy;  and  it  is  further  agreed  to  be  a 
condition  of  this  policy  that  only  actual  payment 
by  bank  check  or  otherwise  for  cotton  purchased 
shall  constitute  delivery  of  cotton  from  the  seller 
to  the  buyer;  and  it  is  further  agreed  that  this 
company  shall  be  liable  for  only  such  proportion 
of  the  whole  loss  as  the  sum  hereby  insured 
bears  to  the  cash  value  of  the  whole  property 
hereby  insured  at  the  time  of  the  fire;  and  it  is 
further  agreed  that  tickets,  checks  or  receipts 
delivered  to  bearer  shall  not  be  considered  as 
evidence  of  ownership.  Other  insurance  per- 
mitted without  notice  until  required. ' 

On  November  14th,  1887,  there  was  a  large  ac- 
cumulation of  cotton  at  the  warehouse  at  Little 
Rock,  owing  to  deficiency  of  rolling  stock  of  the 
Missouri  Pacific  Railroad  to  remove  it.  The  cot- 
ton was  stacked  up  in  the  warehouse  and  on  the 
streets  adjoining,  and  was  in  such  confusion 
that  no  systematic  removal  of  it  could  be  made, 
the  cotton  last  received  being  the  first  to  be  re- 
moved. There  was  a  similar  condition  of  affairs 
at  the  compress  works  at  Argenta.  On  Novem- 
ber 14th  the  warehouse  at  Little  Rock  was  de- 
stroyed by  fire,  and  the  loss  of  cotton  was  very 
large.  At  the  time  of  the  fire,  policies  of  fire  in- 
surance in  force  as  above  stated  were  outstand- 
ing as  follows: 

Liverpool  &  London  &  Globe      |5,ooo 

Commercial  Union 3.0°° 

Hanover  Fire  Ins.  Co S.ooo 

American  Central  of  St.  Louis 2,500 

North  British  &  Mercantile 10,000 

Crescent  of  New  Orleans 3.000 

Pelican  of  New  Orleans 2,500 

Southern  of  New  Orleans 10,000 

Commercialof  San  Francisco 10,000 

Ins.  Co.  of  North  America 5.000 

Northern  of  London 2,500 
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St.  Paul  F.  &  M.  Ins.  Co 3,ooo 

National  F.  Ins.  Co 5.0°° 

Hiberuia  of  New  Orleans 2,500 

Phenix  of  Brooklyn 5.000 

California 10,000 

New  Orleans  Ins.  Association 5iOoo 

Connecticut 2,500 

Home  of  New  York 5.000 

Germania  of  New  York 5.000 

Pennsylvania  F.  Ins.  Co 3.000 

German  of  Freeport 3.000 

^tna 5.000 

Anglo-Nevada 5.ooo 

Springfield  F.  &  M 5.000 

German-American  of  New  York 5.000 

Hartford     S.ooo 

Imperial  of  Loudon 10,000 

At  the  time  of  the  fire  the  matiufacturers  who 
had  purchased  the  cotton  and  to  whom  it  had 
been  consigned,  had  floating  policies  of  marine 
insurance  which  covered  all  cotton  purchased 
by  them  at  any  point  in  the  south  from  the  date 
of  purchase  to  the  time  of  its  delivery  to  the 
purchaser  at  the  factory  of  the  latter. 

Under  these  policies  the  manufacturers  were 
promptly  paid  their  losses  by  the  marine  com- 
panies. The  marine  companies  then,  under 
cover  of  the  name  of  the  owners  of  the  cotton, 
commenced  actions  against  the  Missouri  Pacific 
Railroad  and  the  Memphis  and  Little  Rock  Rail- 
road for  damages  for  loss  of  cotton,  claiming 
that  the  loss  occurred  through  their  negligence. 
Whereupon  the  railroad  companies  discovered 
that  the  policies  of  the  Union  Compress  Com- 
pany had  been  made  for  their  benefit. 

The  contrary  had  hitherto  been  assumed,  and 
a  loss  of  112  bales  which  had  not  been  sold 
or  shipped  and  was  not  covered  by  marine  in- 
surance, had  been  paid  to  the  owner  at  L,ittle 
Rock  on  these  same  policies.  While  the  dam- 
age suits  were  pending  the  railroad  companies 
under  cover  of  the  Union  Compress  Company 
brought  suits  against  the  fire  companies  on 
their  policies,  claiming  that  the  policies  were 
taken  out  for  the  benefit  of  the  railroad  compa- 
nies. 

To  the  allegation  in  the  complaint  alleging 
that  by  agreement  between  the  compress  com- 
pany and  the  railroad  companies  the  former  had 
agreed  to  insure  said  cotton  for  the  benefit  of 
the  latter,  a  demurrer  was  interposed  by  the 
defendants,  which  was  promptly  overruled  by 
the  court. 

The  defendants  among  other  defenses  pleaded 
that  at  the  time  of  loss  the  cotton  was  insured 
by  marine  policies  issued  to  the  owners,  which 
defense  was  promptly  overrule--!  by  the  court. 
The  legal  propositions  relied  on  by  the  fire 
companies,  were  the  following: 


First — A  policy  issued  to  a  warehouseman  on 
goods  'his  own  or  held  in  trust  or  on  com- 
mission,' ex  vi  termini  covers  the  interest  of  the 
warehouseman  and  the  interest  of  the  owners. 
It  does  not  cover  the  liens,  claims  or  liabilities 
of  other  persons,  and  parol  evidence  is  inad- 
missible to  show  an  intent  that  it  should  do  so. 

Second — The  stipulation  in  the  policy  that 
'  this  policy  does  not  apply  to  or  cover  any  cot- 
ton which  may  at  the  time  of  loss  be  covered 
in  whole  or  in  part  by  a  marine  policj','  is  a 
definition  of  certain  risks  which  the  insurer  will 
not  assume,  without  regard  to  the  question 
whether  they  arise  or  exist  by  the  act  or  with 
the  consent  or  knowledge  of  the  assured.  It 
is  a  stipulation  of  the  same  class  as  those 
against  vacancy  of  buildings,  or  occupation 
thereof  for  named  hazardous  purposes,  etc.,  etc. 
When  it  is  admitted  that  cotton  was  covered  by 
a  marine  policy,  no  matter  to  whom  issued, 
then  by  its  own  terms  the  fire  policy  does  not 
attach. 

Third — That  under  the  provisions  of  the  fire 
policies  the  marine  policies  were  at  least  con- 
tributory. 

Fourth — That  as  to  the  Memphis  and  Little 
Rock  Railroad,  as  it  never  had  the  cotton  in  its 
possession  and  could  not  obtain  it  until  after  it 
had  been  removed  to  Argenta  and  compressed, 
it  was  guilty  of  no  negligence.  [Note — The  sole 
ground  of  recovery  against  the  railroad  compa- 
nies was  negligence  in  delaying  the  removal  of 
cotton  from  a  dangerous  place.  Bills  of  lading 
for  some  of  the  cotton  were  issued  only  a  few 
hours  before  the  fire.] 

Fifth — If  the  issuance  of  bills  of  lading  by  the 
railroad  company  placed  the  cotton  in  the  pos- 
session of  the  railroad  companies  so  as  to  render 
them  liable  on  these  bills  of  lading,  then  it  was 
a  change  of  possession  without  notice  to  the  in- 
sured which  avoided  the  policy  under  its  terms. 

But  the  court  ruled  that  the  issue  of  bills  of 
lading  was  a  change  of  possession  so  far  as  such 
change  was  necessary  to  make  out  a  case  for 
plaintiff,  and  was  not  a  change  of  possession  so 
far  as  such  change  would  operate  as  a  defense 
for  defendant. 

Sixth — That  in  no  case  could  the  Union  Com- 
press Company  recover  for  damages  which  the 
railroad  companies  had  not  paid. 

The  court  overruled  every  proposition  made 
by  defendant,  and  of  course  judgment  went  for 
plaintiff. 

It  was  hoped  that  these  cases  would  be  tried 
before  Judge  Brewer,  the  circuit  judge,  but  he 
was  not  present  during  the  term.  Judge  Cald- 
well, the  district  judge,  openly  boasts  that  no 
fire  insurance  company  ever  won  a  case  in  his 
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court.  His  reluctance  to  break  his  record  in 
that  respect,  and  his  violent  and  loudly  pro- 
claimed prejudices  against  that  class  of  corpora- 
tions, render  him  unfit  to  sit  in  judgment  upon 
them. 

The  California  and  Commercial  of  this  city 
have  taken  their  cases  to  the  supreme  court  of 
the  United  States,  and  they  will  probably  be 
submitted  in  October  next. 

Mr.  McGraw  was  much  pleased  with  his  visit 
to  Little  Rock,  notwithstanding  the  adverse  re- 
sult of  his  suits.  Personally  he  was  received 
and  treated  with  the  greatest  courtesy  by  Judge 
Caldwell;  by  Messrs.  Caruth  and  Rose,  the  at- 
torneys opposed  to  him;  by  his  associate,  Judge 
Kimball;  and  by  the  officers  of  the  Union  Com- 
press Company.  _ 

Ten  Years  Ago. 

Even  so  brief  a  time  as  a  decade  w^orks 
numerous,  important  and  sometimes  very  sad 
changes.  The  death-roll  of  ten  years  past  con- 
tains many  names  of  men  distinguished  in  the 
underwriting  world,  and  the  list  of  failed  fire 
insurance  companies  is  long  enough  to  convince 
anybody  (except  newspaper  writers)  that  fire 
underwriting  is  not  the  most  profitable  business 
on  earth. 

Before  us  lies  a  copy  of  the  Coast  Review  of 
ten  years  ago,  and  as  we  turn  over  its  pages 
there  appear  names  and  topics  long-forgotten  or 
becoming  dim  in  memory.  New  agencies  have 
since  been  formed  and  old  agencies  represent 
other  companies.  Pause  a  moment  and  permit  us 
to  refresh  your  memory,  you  old  readers,  or  men- 
tion unfamiliar  names  to  you  new  readers. 

The  California  Farmers  Mutual  Insurance 
Companj',  a  local  swindle,  was  nearing  the 
hands  of  a  receiver.  The  sensation  in  life  un- 
derwriting was  the  announcement  of  tte  Mutu- 
al's  rebate  of  thirty  per  cent,  of  the  first  and 
second  annual  premiums.  The  Coast  Review 
was  then  a  book  of  only  sixty  pages,  with 
smaller  pages  and  much  less  reading  matter 
than  now. 

Referring  to  the  advertisements,  we  find  the 
following  unfamiliar  companies  and  agencies 
either  not  now  in  existence  or  changed  in  their 
personnel:  The  Trust  Fund  (life)  Insurance 
Association;  the  agency  of  Hy  Balzer  (deceased) 
&  Co.;  Berlin  -  Cologne  of  Berlin,  represented 
by  Tideman,  Hirschfield  &  Co.;  Scottish  Com- 
mercial with  David  Blair  as  agent;  the  Faneuil 
Hall;  the  Knickerbocker  Life;  the  Life  Associa- 
tion of  America  (St.  Louis);  St.  Joseph  Fire,  rep- 
resented by  John  Rae  Hamilton  (deceased);  Ly- 
coming of  Pennsylvania;  the  Royal  Canadian; 
the  A.  B.  Forbes  agency,  representing  the  Conti- 


nental, Niagara  and  Commonwealth,  with  C.  J. 
Van  Tassel  as  manager;  the  Fairfield  of  South 
Norwalk,  Conn.,  one  of  A.  D.  Smith's  compa- 
nies; the  Rhode  Island  Ins.  Ass'n,  represented 
by  A.  P.  Flint;  Edward  E.  Potter,  then  recently  of 
the  firm  of  Potter,  Jacobs  &  Easton,  represent- 
ing the  Westchester,  Glens  Falls,  St.  Nicholas 
and  Northern  of  New  York,  the  Boston  Under- 
writers, and  the  Dwelling-House  Underwriters. 

We  have  undertaken,  below,  to  give  the 
whereabouts  and  business  or  employment  of  the 
general  agents,  secretaries,  managers  and  field 
men  of  San  Francisco  of  to-day  and  of  decade 
ago,  in  January,  1879.  Perhaps  we  have  unin- 
tentionally omitted  some  names,  for  we  have 
been  dependent  on  our  subscription  books  and 
the  copy  of  the  Coast  Review  of  ten  years  ago, 
as  aforesaid. 

Ten  years  ago  L.  L.  Bromwell  was  general 
agent  of  the  California  Ins.  Co.;  H.  W.  Snow 
was  special  agent  of  the  Commercial  Union; 
Henry  Balzer  represented  the  North  German; 
Balfour,  Guthrie  &  Co.  were  agents  of  the  Guar- 
dian Assurance  Co.,  and  Wm.  J.  Landers  was 
the  manager;  Thomas  Bennett  was  general 
agent  of  the  Travelers;  Geo.  D.  Dornin  w-as 
secretary  of  the  Firemans  Fund  and  gen- 
eral agent  for  the  Hoffman;  W.  D.  Gar- 
land was  general  agent  of  the  Equitable 
Life;  Wm.  N.  Olmsted  was  general  agent  of 
the  British  America;  W.  B.  Johnston,  deceased, 
was  resident  secretary  of  the  Liverpool  & 
London  &  Globe;  J.  P.  Cox  was  manager  of 
the  Standard  of  New  Zealand;  Jacobs  &  Easton, 
general  agents,  represented  the  Traders  and  the 
Buffalo-German;  Hutchinson  &  Mann  repre- 
sented La  Confiance,  Paris  Underwriters  Asso- 
tion  (Melusine  and  Prevoyance  marine  compa- 
nies). Union  of  Galveston,  Trade  of  New  Jer- 
sey, Revere  of  Boston,  Peoples  of  Newark,  New 
Orleans  Ins.  Assn.,  Home  of  Columbus,  O.,  La 
Caisse  General,  besides  the  Girard  and  St.  Paul, 
which  they  still  represent;  Wallace  Everson 
was  general  agent  for  the  New  England  Mutual 
Life;  Chas.  D.  Haven  was  secretary  of  the  Un- 
ion of  San  Francisco;  J.  H.  Carroll  was  presi- 
dent of  the  Pacific  Mutual  Life;  Cross  &  Co. 
were  the  agents  and  Geo.  E.  Butler  was  the 
manager  of  the  Western  of  Toronto,  Can.;  C.  W. 
Dannals  was  local  manager  of  the  >Etna  Life; 
Wm.  Sexton  was  special  agent  for  the  Firemans 
Fund;  E.  P.  Farnsworth  was  with  Farnsworth  & 
Son,  general  agents  for  the  Citizens  of  St.  Louis; 
J.  Hunt  &  Son  represented  three  Pennsylvania 
companies;  Philip,  Speyer  &  Co.  represented 
the  Swiss  Lloyds  Marine,  the  German  of  Balti- 
more and  the  Hamburg-Bremen;  E.  D.  Wright 
was  agent  for  the  Manufacturers  of  New  Jersey; 
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Desmond  &  Son  were  agents  for  the  United  P'ire- 
mens  of  Philadelphia;  W.  I^ane  Booker  was 
agent  and  attorney  for  the  Imperial,  London, 
Northern  and  Queen;  Oliver  Hawes  was  gen- 
eral agent  for  the  Connecticut;  Jos.  C.  Jennings 
was  general  agent  for  the  Manufacturers  of  Bos- 
ton; W.  H.  C.  Fowler  was  marine  clerk  in  the  of- 
fice of  the  California,  and  Zenas  Crowell,  de- 
ceased, was  secretarj'  of  the  California;  Rudolph 
Herold  had  charge  of  Philip,  Speyer  &  Co.'s 
fire  companies;  INIorris  Speyer  was  an  insurance 
broker;  A.  P.  Flint,  deceased,  was  manager  of 
the  Hartford  Fire;  H.  K.  Belden  was  city  agent 
of  the  Hartford;  J.  W.  G.  Cofran  was  special 
agent  of  the  Commercial  of  San  Francisco; 
W.  W.  Haskell  was  with  the  firm  of  Brown, 
Craig  &  Co. ;  N.  T.  James  had  charge  of  the  ma- 
rine department  of  the  Firemans  Fund;  Gustave 
Touchard,  deceased,  was  president  of  the  Un- 
ion of  San  Francisco;  A.  J.  Bryant,  deceased, 
was  president  of  the  State  Investment;  Jas.  D. 
Bailey  was  general  agent  of  the  Union  of  San 
Francisco;  Geo.  A.  Smith,  Jr.,  deceased,  was 
secretary  of  the  Western  of  San  Francisco; 
also  deceased;  P.  J.  White  was  president  of 
the  Western;  Gen.  C.  I.  Hutchinson,  deceased, 
was  a  member  of  the  firm  of  Hutchinson  & 
Mann;  Walter  Spej'er  was  member  of  the 
firm  of  Philip,  Speyer  &  Co.;  A.  R.  Gurrey 
was  a  clerk  in  Robert  Dickson's  office;  Geo. 
A.  Moore  was  vice-president  of  the  Pacific 
Mutual  Life;  L,.  B.  Edwards  was  Oakland  agent 
of  the  California  and  the  Royal  Canadian;  W. 
P.  Thomas  was  a  member  of  the  firm  of  Brown, 
Craig  &  Co.;  R.  H.  Naunton  was  a  special 
agent  and  adjuster  for  W.  J.  Callingham;  Wm. 
Macdonald  was  special  agent  for  W.  I,ane 
Booker  and  Robert  Dickson;  Rev.  H.  Cox  was 
general  agent  for  the  National  Life  of  the  United 
States;  Geo.  W.  Spencer  was  special  agent  and 
adjuster  for  the  .Etna;  T.  E.  Pope,  also,  was 
special  agent  for  the  ^tna;  E.  B.  Haldan  was 
with  insurance  department  of  Cross  &  Co. ;  Wm. 
J.  Dutton  was  marine  secretary  of  the  Fire- 
mans  Fund;  E.  W.  Carpenter  was  resident  spe- 
cial agent  for  the  Firemans  Fund;  W.  L.  Chal- 
mers was  special  and  adjuster  with  Hutchinson 
&  Mann ;  Alfred  Stillman  was  in  the  New  York 
office  of  the  Manhattan  Fire;  T.  J.  Conroy  was 
in  the  county  clerk's  office;  Chas.  Nichols  was 
surveyor  of  the  Board  of  Fire  Underwriters;  A. 
S.  Murray  was  inspector  of  the  South  British 
in  New  Zealand;  U.  B.  Wilson  was  supervising 
agent  of  the  Massachusetts  Mutual  Life;  J.  W. 
Staples  was  an  independent  adjuster;  C.  F.  Mul- 
lins  was  resident  secretary  of  the  Commercial 
Union  at  Chicago;  Bernard  Faymonville  was 
local  agent  at  Fresno  for  the  Firemans  Fund;  Z. 


P.  Clark  was  with  E.  F.  Potter's  agency  as  spe- 
cial and  adjuster;  Calvert  Meade  and  George 
Pratt  were  mining  secretaries;  H.  M.  Grant  was 
a  local  agent  in  Nevada;  Jno.  Scott  Wilson  was 
a  stock  broker;  T.  A.  Mitchel  was  special  and 
adjuster  with  Hunt  &  Son;  Thomas  Fenn  was 
block  clerk  with  Hutchinson  &  Mann;  Ed.  Mor- 
rison was  auditor  of  the  Oakland  Bank  of  Sav- 
ings; Geo.  Mel  was  with  Liverpool  &  London  & 
Globe;  C.  B.  McHenry  was  selling  coffee;  Isaac 
Mannheim  was  of  the  firm  of  Hagan  &  Mann- 
heim, insurance  brokers,  and  J.  H.  Dibbern  was 
bookkeeper  for  the  firm ;  Geo.  Tyson  was  clerk 
in  the  Firemans  Fund  office;  Frank  Young  was 
local  agent  at  Santa  Rosa;  John  H.  Gray  was  in 
the  life  business  in  New  York  city;  H.  V.  Band 
was  special  with  the  Mutual  Life;  Chas.  H. 
Dohrmann  was  local  agent  at  Stockton;  D.  E. 
Miles  was  local  agent  in  Los  Angeles;  A.  D. 
Smith  was  general  agent  for  several  companies; 
Wm.  F.  Blood  was  engaged  in  merchandising 
in  Oakland;  W.  J.  Callingham  represented  the 
South  British  and  the  Royal  Canadian;  A.  C. 
Donnell  was  city  surveyor  for  the  California; 
Peter  Outcalt  was  .special  agent  with  W.  J.  Cal- 
lingham; J.  J.  Agard  was  a  local  agent  in  Sac- 
ramento; Rolla  V.  Watt  was  in  the  book  busi- 
ness in  San  Francisco;  Cesar  Bertheau  was  of 
the  firm  of  Henry  Balzer  &  Co. ;  O.  N.  Hall  was 
local  agent  in  Portland,  Or.;  A.  A.  Andre  was 
local  agent  in  Eureka,  Nev. ;  Bernard  Dercksen 
was  with  the  Thuringia  Insurance  Company  of 
Germany;  Paul  Nippert  was  local  agent  in  Santa 
Rosa;  S.  D.  Ives  was  in  the  crockery  business 
in  San  Francisco;  B.  B.  Broomell  was  in  the 
newspaper  business  in  Pennsylvania;  Henry  T. 
Fennel  was  a  wood -carver  in  San  Francisco; 
Henry  K.  Field  was  practicing  law  in  Vermont; 
J.  N.  Patton  was  a  clerk  in  the  loan  department 
of  the  Pacific  Mutual  Life;  S.  M.  Marks  was  a 
clerk  in  the  office  of  the  Pacific  Mutual  Life;  B. 
J.  Smith  was  a  clerk  in  Oliver  Hawes'  office; 
D.  M.  Bokee  was  a  clerk  with  Hunt  &  Son; 
James  De  Veuve  was  in  the  oil-clothing  business 
in  San  Francisco;  J.  G.  Conrad  was  a  student 
in  the  University  of  California;  J.  D.  Maxwell 
was  a  local  agent  at  Keokuk,  la. ;  H.  W.  Cole 
was  a  local  agent  at  Wichita,  Kansas;  A.  P.  Sin- 
clair was  a  local  agent  at  Grand  Rapids,  Michi- 
gan; J.  A.  Lawrence  was  a  local  agent  at  Santa 
Rosa;  F.  H.  Swett  was  a  local  agent  in  Santa 
Rosa;  Alfred  Jones  was  a  special  agent  for  the 
Citizens  at  Montreal,  Canada;  G.  J.  Bellersheim 
was  a  local  agent  in  Warsaw,  111.;  C.  P.  Stringer 
was  with  the  Colonial  of  Christchurch,  New 
Zealand;  J.  H.  Stevens  was  city  agent  in  Bos- 
ton for  the  ^tna  Life;  J.  L-  Fogg  was  local 
agent  in  Oakland  for  the  Mutual  Life;  A.  J. 
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Wetzlar  was  local  agent  at  Sacramento;  \V.  B. 
Foster  was  in  the  State  Normal  School  in  Penn- 
sylvania; Geo.  K.  Ashton  was  a  clerk  in  the 
office  of  the  California;  Edward  Niles  was  en- 
gaged in  the  newspaper  business  in  Nevada; 
John  R.  Hillman  was  purser  on  the  steamer 
San  Vicente;  Catton,  Bell  &  Co.  were  with 
Falkner,  Bell  &  Co.;  D.  B.  Wilson  was  a  book- 
keeper in  the  Firemans  Fund  office;  George  L,. 
North  was  cashier  in  the  San  Francisco  office  of 
the  Equitable  Life;  Bert  G.  Snow  was  a  local 
agent  at  Chico;  J.  W.  Howell  was  general  agent 
in  Pennsylvania  for  the  Northwestern  Mutual 
L'fe;  Clarence  M.  Smith  was  teaching  school  in 
Wisconsin;  Dr.  L.  Redmon  was  in  Des  Moines, 
Iowa,  practicing  medicine. 

The  past  ten  j-ears  have  left  some  gentlemen 
undisturbed  in  their  positions,  to-wit:  Chas.  A. 
Laton,  Chas.  H.  Cushing,  J.  F.  Houghton, 
Chas.  R.  Storj-,  R.  H.  Magill,  Geo.  C.  Board- 
man,  A.  B.  Forbes,  T.  C.  Grant,  Geo.  Grant,  A. 
E.  Magill,  Hugh  Craig,  C.  Mason  Kinne,  Jas. 
Munsell,  Jr.,  John  Landers,  D.  J.  Staples,  A.  R. 
Gunnison,  Alex.  G.  Hawes,  V.  S.  Gibbs,  Louis 
Mel,  Jas.  R.  Garniss,  Wm.  Greer  Harrison. 

The  following  companies  and  agencies  have 
remained  unchanged  during  the  past  ten  years, 
so  far  as  the  chief  officers  and  members  are  con- 
cerned: Home  Mutual,  Commercial,  Robert 
Dickson,  Geo.  C.  Boardman,  A.  B.  Forbes,  Bal- 
four, Guthrie  &  Co.,  Harry  W.  Syz,  W.  J.  Cal- 
lingham  &  Co.,  Brown,  Craig  &  Co.,  Gutte  & 
Frank,  Hugh  Craig,  Arthur  E.  Magill  and  the 
Phoenix  &  Home  combination,  Geo.  Marcus  & 
Co.  Very  few  firms  or  agencies  and  only  two 
home  companies  have  remained  the  same  in 
personnel.  Only  A.  E.  Magill  and  Geo.  Board- 
man  represent  the  same  companies  (and  none 
other)  to-day  that  they  represented  ten  years 
ago. 

A  Voice  from  the  Land  of  Nod. 

We  would  like  to  know  of  the  San  Francisco 
Coast  Review  what  we  have  ever  done  that  our 
history  is  not  repeated  on  their  canvass.  Has 
it  forgotten  that  the  Reporter  began  in  1859,  and 
has  more  paying  subscribers  than  any  of  its 
Philadelphia  compeers?  Wake  up,  Mr.  Editor! 
— Insurance  Reporter. 

We  beg  pardon  of  the  Reporter,  and  we  think 
our  oversight  pardonable.  How  were  we  to 
know  that  insurance  advertisements  constituted 
an  insurance  newspaper? 

St.  Louis  began  the  new  year  with  a  million- 
dollar  fire-newspaper  estimate. 

At  a  fire  at  Saigo,  Japan,  November  20,  754 
houses  out  of  997  were  totallj'  destroyed  by  fire. 


Life  Insurance  Notes. 

Death  rides  on  every  pa.ssing  breeze, 

He  lurks  in  every  flower.  — Heber. 

Vermont  now  has  an  anti-rebate  law.  It  is 
needed  further  west. 

The  experience  of  leading  life  officers  in  Ger- 
many shows  a  steadj-  increase  in  the  number  of 
suicides  during  the  past  twenty-seven  j-ears. 

When  the  Germania  Life  of  New  York  entered 
Germany  '  it  solemnly  gave  notice  that  it  was 
not  affected  with  the  sin  of  Americanism.' 

Dr.  Hostetter  of  Pittsburgh  was  insured  for 
$331,324,  as  follows:  New  York  Life,  §126,324; 
Equitable,  $100,000;  Mutual  Life,  $50,000;  Provi- 
dent Life  and  Trust,  $30,000;  Northwestern, 
$20,000;  Mutual  Benefit,  §5,000. 

Thousands  of  policies  are  held  in  this  country 
to-day,  whose  possessors  suppose  that  in  an 
emergency  they  could  make  use  of  them  as  a 
collateral;  but  should  the  emergencj-  arise  and 
the  attempt  be  made,  to  their  consternation  and 
disgust  thej-  would  discover  that  they  could  do 
nothing  of  the  kind. — News. 

The  duty  of  life  insurance,  and  the  financial 
principles  upon  which  such  insurance  is  based, 
should  be  taught  from  a  text-book  in  our  public 
schools.  The  total  abstinence  people  have  se- 
cured the  teaching  of  their  views  through  the 
books  on  phj'siology.  Now  let  the  life  insur- 
ance companies  persuade  the  school-book  ma- 
kers to  recommend  and  explain  life  insurance. 

Rebate  giving  in  life  insurance  is  universal, 
but  while  the  rebates  thus  given  are  a  reduction 
of  the  cost  of  insurance,  or  rather  a  substitution 
of  rebate  for  dividends,  the  companies  and  the 
legitimate  system  of  life  insurance  receive  no 
credit  for  this  reduction  or  irregular  dividend. 
It  appears  as  an  expenditure  for  commission, 
not  as  a  dividend,  and  the  apparent  expense 
ratio  is  increased  accordinglj-. 

The  Weekl5^  Underwriter  has  taken  occasion 
more  than  once  to  show  that  the  difference  in 
results  on  policies  between  the  leading  life  insur- 
ance companies  is  not  worth  the  trouble  taken 
to  make  the  comparison.  In  the  nature  of 
things  this  must  be  so.  The  margins  from  which 
profits  come  are  very  narrow  and  are  not  increas- 
ing, and  the  profits  on  investments  are  becom- 
ing more  equalized  as  well  as  gett  ng  nearer 
the  basis  rate  of  four  per  cent.  One  company, 
by  a  conser\'ative  course,  may  save  in  its  ex- 
pense account,  while  another  will  make  some 
present  gain  from  mortality  to  affect  its  expense 
in  getting  new  business. — Underwriter. 
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Bubble  Insurance. 

The  earth  hath  bubbles,  as  the  water  has, 
Aud  these  are  of  them.  — Shakespeare. 

The  United  States  Mutual  Accident  Associa- 
tion of  New  York  asks  us  to  announce  that  it  is 
the  U.  S.  IMutual  Accident  Relief  Association 
that  recently  passed  into  the  hands  of  a  receiver. 
We  make  the  correction  in  the  cheerful  confi- 
dence that  the  report  of  the  failure  of  the  first 
named  hat-passer  was  simply  premature. 

A  local  claimant  is  looking  for  an  agent,  or 
attorney,  to  recover  process  of  the  United  States 
Mutual  Accident  Association  of  New  York.  He 
long  since  presented  proofs  of  loss,  but  can  get 
no  reply  from  the  Pitcher  who  runs  the  little 
game  in  New  York.  The  disgusted  claimant 
was  much  grieved  to  learn  that  the  assets  of  his 
hat-passing  debtor  are  less  than  its  liabilities. 
The  prospects  of  realizing  on  his  claim  are  poor. 

No  proposition  was  ever  more  clearly  stated 
than  this:  'Assessment  societies  either  pay  a 
definite  amount  of  insurance  for  an  indefinite 
premium,  or  an  indefinite  amount  of  insurance 
for  a  definite  amount  of  premium.'  This  is  the 
conclusion  of  the  whole  matter  in  a  nut  shell. 
A  man  knows  what  he  is  going  to  get  and  don't 
know  what  he  is  going  to  pay  for  it,  or  he  knows 
what  he  was  to  paj-  with  no  knowledge  what- 
ever of  what  he  is  going  to  receive. — Insurance 
News. 

The  New  York  insurance  department's  exam- 
iners of  the  Guaranty  Mutual  Accident  Associa- 
tion report  that  so  many  members  allowed  their 
policies  to  lapse  during  the  first  year  the  receipts 
were  not  enough  to  pay  losses  and  expenses. 
The  liabilities  reported  were  $7,281.17,  while  the 
actual  liabilities  were  $18,781.17.  You  cannot 
trust  the  be-sworn  statement  of  any  hat-passer. 
A  surprising  development  of  this  official  inves- 
tigation is  the  statement  that  the  president  was 
allowed  $50,335.95,  out  of  which  he  was  to  pay 
commissions  and  office  expenses.  The  Guar- 
anty resumes  business  indebted  to  him  in 
the  sum  of  $9,994.55,  and  without  a  cent  to 
pay  it. 

A  Portland  paper  saj-s:  R.  D.  Freeborn  yes- 
terday began  suit  in  the  State  circuit  court 
against  the  Bankers'  Mutual  Relief  Association 
to  recover  $330.  Defendant  is  an  association 
engaged  in  the  business  of  insuring  its  members 
against  loss  by  reason  of  sickness  or  accident. 
Plaintiff  joined  the  association  and  in  consider- 
ation of  the  premium  he  paid  he  was  in  case  of 
being  disabled  by  accident  to  receive  the  sum 
of  $25  per  week.  He  was  disabled  for  ten  weeks 
and  put  in  a  claim  for  $250,  which  was  not  paid. 


Henry  Nass,  who  had  a  similar  case  against  the 
association  for  $80,  assigned  it  to  Mr.  Freeborn, 
who  brings  suit  to  recover  the  amount  of  both 
claims. 

Accidencies. 

Wherein  I  spake  of  most  disastrous  chances, 
Of  moving  accidents  by  flood  and  field. 

—Othello. 

Accident  companies  in  France  generally  com- 
bine with  insurance  against  accidents  to  human 
life  and  limb,  plate  glass,  carriage  horse,  and 
miscellaneous  insurances. 

A  new  accident  company  is  being  organized 
in  New  York  city.  Dan  Lamont  is  to  be  secre- 
tary and  Postmaster  Pearson  president.  How 
would  '  The  Mugwump  '  do  for  an  appropriate 
name  for  the  new  venture? 

The  English  companies  generally  have  been 
forced  to  eliminate  from  their  policies  the  very 
illiberal  seven-daj'  clause.  The  Northern  now 
allows  three  weeks  in  which  to  give  notice  of 
injury  or  death,  and  will  waive  this  provision 
as  to  notice  when  satisfied  that  no  prejudice  has 
been  sustained  through  failure  to  give  notice. 

A  lady  in  San  Francisco  met  with  a  singular 
accident  one  day  last  month.  While  carrying  a 
rocking-chair  from  one  room  to  another  one  of 
the  rockers  caught  in  the  door-way,  and  the 
top  of  the  chair-back  struck  the  lady  on  the 
throat  with  such  force  that  she  fell  unconscious 
to  the  floor.  Had  the  blow  broken  her  neck 
there  would  have  been  suspicions  of  murder,  not 
easily  dispelled  had  the  ladj-  been  alone.  This 
incident  suggests  the  query.  Who  is  reasonably 
secure  from  fatal  accidents? 

The  Travelers  accident  policy  (and  perhaps 
others  companies)  'covers  only  injuries  re- 
ceived within  the  civilized  limits  of  the  United 
States  and  Canada.'  The  question  arises.  What 
are  such  limits?  Are  Utah,  Idaho,  Montana, 
Wyoming,  New  Mexico,  Western  Texas  and 
the  National  Park  'civilized'?  Does  a  tourist 
forfeit  his  accident  policy  when  he  leaves  the 
beaten  paths  of  travel  and  goes  up  into  a  high 
mountain,  leaving  behind  him  the  last  sign  of 
civilization,  the  saloon?  If  portions  of  the 
United  States  are  beyond  the  civilized  limits — 
as  the  policy  inferentially  states,  referring  to 
the  '  civilized  limits ' — does  the  policj-holder  for- 
feit his  insurance,  or  is  his  policy  inoperative, 
during  transit  by  rail  (by  sea  is  excepted)  from 
civilized  limit  to  civilized  limit?  We  can  not 
escape  from  that  conclusion,  because  if  Alaska 
only  was  referred  to  what  could  be  simpler 
than  to  say  in  the  policy  the  civilized  limits  of 
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Alaska,  Canada,  Mexico,  etc.  If  the  accident 
companies'  policies  are  not  in  force  within  the 
uncivilized  limits  of  the  Territories,  on  the  rail  or 
off,  some  policyholder  will  be  greatly  surprised 
when  he  presents  his  claim  some  day,  and  there 
will  be  litigation  which  will  provoke  another 
irascible  judge  to  unjustly  say,  to  the  public  dis- 
credit of  accident  insurance,  that  the  payment  of 
an  accident  policy  is  generally  an  accident. 

An  Accident  Insurance  Shoe. 

The  other  day  Commissioner  Wadsworth  re- 
ceived from  Detroit  the  following  letter,  which 
explains  itself: 
Ins.  Coiniiiisswru-r  of  State  of  California — 

Dear  Sir:  I  am  about  to  manufacture  and  sell 
a  man's  shoe  which  I  wish  to  call  'The  Accident 
Insurance  Shoe,'  and  in  order  to  introduce  it  I 
wish  to  pay  the  heirs  of  anyone  who  may  be 
killed  by  accident  while  wearing  a  pair  of  my 
shoes  one  hundred  ($ioo)  dollars  in  cash.  Shall 
get  no  extra  price  for  the  shoe,  but  donate  the 
risk  I  take  in  order,  of  course,  to  increase  the 
sale  of  the  goods. 

Will  you  kindly  inform  me  if  I  have  a  right 
under  the  California  insurance  laws  to  do  this, 
and  sell  to  retailers?  An  early  reply  in  the  en- 
closed envelope  will  greatly  oblige 

R.  J.  Prince, 
Russell  House,  Detroit,  Mich. 

Detroit,  Dec.  21,  1888. 

Mr.  Wadsworth  replied  that  the  laws  of  Cali- 
fornia required  $100,000  surplus  assets  of  every 
company  or  individual  transacting  an  accident 
insurance  business.  It  is  doubtful,  however,  if 
the  Detroit  shoemaker  can  be  prevented  from 
selling  his  shoes  with  a  promise  of  accident  in- 
surance, whatever  the  California  law  may  be. 
While  the  Commissioner's  answer  was  strictly 
correct,  it  is  at  least  a  question  whether  the  in- 
surance law  applies  to  the  shoemaker.  He  does 
not  undertake  to  do  'an  insurance  business.' 
No  premium  is  charged,  no  contract  or  policy  is 
issued,  no  extra  price  is  asked.  He  voluntarily 
presents  an  unfortunate  man's  heirs  with  $100 
if  he  is  'found  dead'  with  a  pair  of  Detroit  shoes 
on  his  feet.  Under  the  circumstances,  there 
ought  to  be  some  prospective  compensation  for 
such  a  discovery.  It  is  not  so  bad,  it  is  true,  as 
to  be  'found  dead'  with  a  Bankers  &  Merchants 
or  a  Home  Benefit  certificate  in  one's  pocket; 
but  the  compensation  of  $100  to  one's  heirs  is 
not  at  all  excessive. 


For  other  accident  information  see  '  Bubble 
Insurance '  (page  42)  and  '  Pacific  Coast  Pot 
Pourri.' 


December  Fires.  . 

Following  are  the  adjusted  losses  for  Decem- 
ber, 1888.     The  unadjusted  losses  are  too  small 

to  materially  affect  totals  for  the  year: 
Utah. 

December  10,  Salt  Lake  City,  frame  dwelling: 

Transatlantic f3o6 

Arizona. 

December  29,  Solomonville,  adobe  and  frames: 

National  of  Hartford  .    .   .• $75° 

Imperial 500 

Orient 1,000 

Nevada. 

December   16,  near   Carsou   City,    frame   slaughter- 
house: 

Union,  Sau  Fraucisco $414 

Connecticut 415 

Idaho. 

October  8,  two  compauies $151 

Montana. 

December  16,  Helena,  saloon  and  lodgings: 

Firemans  Fund $416 

Hartford 150 

Anglo-Nevada 500 

North  British 150 

^tna 150 

National,  N.  Y 104 

Western,  Toronto 150 

December  4,  Helena,  general  merchandise: 

Hartford 5165 

Pennsylvania 578 

North  British  &  Mercantile 165 

^tna 165 

Firemans  Fund 33° 

Royal 578 

October  26,  Helena,  frame  planing  mill: 

Commercial  of  San  Francisco $500 

December  8,  Great  Falls,  frame  saloon  building: 
J5Etna «i,ooo 

December  10,  Great  Falls,  frame  saloon  and  build- 
ing: 

JEtna $500 

North  British  &  Mercantile  .       600 

Hartford 700 

Home  Mutual 500 

Firemans  Fund 477 

November  8,  Bozeman,  frame  store  building: 

Commercial  of  San  Francisco $500 

November  11,  Miles  City,  household  furniture: 

Commercial  of  San  Francisco $138 

December  20,  Missoula,  frame  hotel  building: 

London  &  Lancashire $1,000 

Providence- Washington 1,000 

Liberty 700 

Western,  Toronto 500 

Connecticut 2,275 

Total $5,475 

December  10,  Butte  City,  frame  buildings: 

State  Investment $237 

^tna 475 

Lion 100 
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December  30,  Butte  City,  frame  boarding-house: 

London  &  Lancashire $1,200 

December  26,  Burlington,  frame  boarding-house: 

^tna |6oo 

Ins.  Co.  of  North  America 600 

Scottish  Union 300 

Decembers!,  Lewiston,  boarding-house: 

National,  N.  Y $125 

Firemans  Fund 125 

Washington. 

December  2b,  Spokane  Falls,  general  fire: 

Westchester $400 

Anglo-Nevada 500 

Providence-Washington 300 

Helvetia 500 

Long  Island 300 

Firemans  Fund 1,000 

Springfield 500 

Liberty 441 

^tna 600 

National,  Ireland 500 

Total 1:5,041 

November  29,  Seattle,  stock  of  furniture: 

South  British I500 

Imperial 1,000 

December  21,  Seattle,  frame  dvFelling  and  furniture: 
Lion Igoo 

December  8,  Spokane  Falls,  dwelling,  furniture,  ap- 
parel, etc.: 

California J431 

Firemans  Fund 300 

September  14,  Spokane  Falls,  brick  building,  stock 
and  furniture: 

Northwest I475 

Connecticut 270 

September  18,  Spokane  Falls,  stock  and  building: 
Northwest I568 

Oregon. 
December  21,  Portland,  brick  dwelling: 

Commercial  Union $173 

December  30,  Summer  Lake,  blacksmithery: 

Connecticut $800 

September  5,  Baker  City,  building: 

Northwest |i,25o 

December  26,  Portland,  warehouse: 

Germania I300 

October  20,  Priueville,  dwelling: 

Northwest |ioo 

September  14,  Rooster  Rock,  dwelling: 

Northwest I291 

Decembers,  Portland,  millinery: 

Lion Igoo 

Hamburg-Bremen goo 

California. 
December  23,  San  Francisco,  furniture: 

Connecticut I125 

December  25,  San  Francisco,  two  frame  dwellings: 

American,  N.J $1,000 

December  2,  San  Francisco,  blacksmith  shop: 

London,  Northern  &  Queen $100 

December  18,  San  Francisco,  lodging-house: 

British  America J250 


December  10,  San  Francisco,  frame  building: 

N.  Y.  Underwriters $350 

December  10,  San  Francisco,  grocery: 

Hamburg-Bremen $857 

October  23,  San  Francisco,  frame  building: 

N.  Y.  Underwriters f88o 

December  18,  San  Francisco,  household  furniture: 

Guardian $150 

December  18,  San  Francisco,  fish  oil: 

Prussian  National $692 

December  18,  San  Francisco,  buildings,  tanks,  etc.: 

South  British $1,151 

December  4,  San  Francisco,  dwelling: 

Germania,  N.  Y $120 

December  18,  San  Francisco,  stock  and  contents  of 
stable: 

Hartford $206 

December  17,  San  Francisco,  frame  buildings: 

Springfield $350 

December  13,  San  Francisco,  buildings: 

New  Zealand $734 

Small  losses $600 

Total  Sail  Francisco $6,695 

December  24,  Paso  Robles,  hotel: 

F,conomic $i,oco 

Hamburg-Magdeburg 1,000 

Germania,  N.  Y 1,000 

December  20,  Fresno  county,  frame  dwelling: 

iEtna $2,290 

December  25,  Saratoga,  frame  hotel: 

Home  Mutual $400 

December  10,  Santa  Cruz,  general  fire: 

German-American $196 

Anglo-Nevada 120 

Continental 728 

Firemens,  Newark 728 

State  Investment 489 

Oakland  Home 489 

Home  Mutual 600 

Prussian  National 400 

Union,  N.  Z 750 

Westchester 813 

California 475 

Total $5,788 

November  13,  Tulare,  fancy  goods: 

N.  Y.  Underwriters $200 

December  5,  Tulare  county,  dwelling: 

Home  &  Phoenix $265 

October  23,  Fresno,  dwelling: 

N.  Y.  Underwriters $800 

December  16,  San  Joaquin  county,  frame  dwelling: 

Ins.  Co.  of  North  America $481 

September  14,  San  Joaquin  county,  barn: 

N.  Y.  Underwriters $600 

December  3,  Whittier,  boarding-house: 

Home  &  Phoenix $160 

December  24,  Whittier,  dwelling. 

Magdeburg $200 

December  6,  Eureka,  stock  of  clothing:; 

London,  Northern  &  Queen $690 

Royal,  Norwich  Union  &  Lancashire  ....  688 
December  10,  Gridley,  frame  dwelling: 

Imperial $700 
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December  17,  San  Bernardino,  four  brick  buildings 
and  merchandise: 

Lion <225 

London,  Northern  &  Queen 460 

Home  &  I'hiunix 408 

Liverpool  &  London  &  Globe 223 

Niagara 211 

Hamburg-Bremen 392 

I'rovidence-Washingtou 500 

December  16,  Salmon  Creek,  mill  and  machinery: 

California     $1  383 

Union  F.  ft  1\I 517 

December  15,  Corning,  farm  machinery,  warehouse 
and  stock: 

Lion $i|893 

National  of  Hartford 799 

Orient 394 

December  3,  Eureka,  rectory  and  contents: 

Firemans  Fund II1I50 

December  17,  Chico,  electnc-light  machinery: 

Liverpool  &  London  &  Globe $4,031 

December  7,  Los  Gatos,  dwelling  and  furniture: 

Home  &  Phoenix $730 

December  29,  Pasadena,  frame  planing  mill  and 
barn: 

Orient $1,500 

^tna 1,000 

National  of  Hartford 750 

Home  Mutual 200 

Alta 500 

Caledonian 1,000 

Manchester 1,500 

London  &  Lancashire 1,500 

Imperial 1,000 

Total $8,950 

December  14,  Los  Angeles,  frame  dwelling: 

Union,  N.  Z $150 

December  3,  Los  Angeles,  baled  hay: 

Liverpool  &  London  &  Globe $1,200 

December  6,  West  Point,  frame  dwelling: 

Orient $300 

December  21,  Merced,  frame  building  and  contents: 

National  of  Ireland $288 

Atlas 288 

Oakland  Home 1,051 

Southern  California 1,051 

December  28,  Merced,  contents  of  frame  dwelling: 

XXw^ J725 

December  18,  San  Diego,  frame  building  and  con- 
tents: 

City  of  London $1,013 

November  — ,  Traver,  general  merchandise: 

Peoples,  N.  H $1,000 

November  — ,  Los  Angeles,  printery: 

Syndicate $992 

December  16,  West  Riverside,  frame  barn: 

California $255 

December  8,  Riverside,  general  fire: 

Royal,  Norwich  Union  &  Lancashire   .    .   .  $1,419 

Scottish  Union 650 

December  29,  Selma,  merchandise: 

Home  &  Phcenix $300 

December  18,  Selma,  dwelling: 

New  Zealand $150 


December  16,  Los  Angeles,  hides: 

Commercial  I'nion faoo 

December  17,  Los  Angeles,  household  furniture: 
Oakland  Home $450 

December  — ,  Los  Angeles,  warehouse: 

Anglo-Nevada $350 

December  — ,  Los  Angeles,  frame  building: 

Scottish  Union $500 

December  — ,  Los  Angeles,  dwelling: 

Sun,  San  Francisco $508 

December  — ,  Los  Angeles,  wines,  etc.: 

Oakland  Home $1,000 

December  — ,  Los  Angeles,  frame  bakery: 

Scottish  Union $600 

December  — ,  Hill's  Flat,  dwelling: 

Sun,  San  Francisco }6oo 

Williamsburg  City 600 

December  16,  Los  Angeles,  merchandise  and  fixtures: 
State  Investment $288 

December  17,  Los  Angeles,  cigar  stock: 

South  British «8oo 

December  27,  Petrolia,  dwelling  and  contents: 

State  lovestment $2,000 

November  20,  Nipomo,  general  merchandise: 

New  Zealand $1,000 

December  2,  Temecula,  frame  store  building: 

London  &  Lancashire $350 

Manchester 500 

December  24,  San  Miguel,  merchandise  and  hotel: 

Ins.  Co.  of  North  America $250 

Liverpool  &  London  &  Globe 125 

London  &  Lancashire 750 

Anglo-Nevada 700 

North  British  &  Mercantile 966 

Imperial 1,500 

Total $4,291 

December  5,  Greenville,  frame  dwelling: 

Hartfoid $226 

December   18,  Coronado  Beach  (San  Diego),  hotel 
furniture: 

Niagara $542 

jl5tna 492 

December  29,  San  Diego,  frame  dwelling: 

Commercial  Union $1,000 

California,  S.  F.  excepted f7f'>597 

Total  Calitoruia ^83,292 

Total  for  December 5113,668 

Grand  Coast  total  for  1888 $3,720,000 


The  Montreal  Herald  claims  the  amount  of  a 
policy  of  $3,000,  taken  out  on  their  plant  from 
the  26th  day  of  August,  1886,  to  26th  of  August, 
1887,  both  days  inclusive.  On  the  evening  of 
the  latter  day  the  building  was  destroyed  with 
the  plant,  and  the  question  is  whether  the  pol- 
icy expired  at  noon  or  midnight.  Nearly  all 
companies'  policies  expire  at  noon.  In  England 
it  has  been  decided  that  policies  expire  at  mid- 
night. In  the  time-honored  Phcjenix.  of  I<on- 
don,  the  policy  expires  at  noon.  In  the  Guar- 
dian the  policy  expires  at  6  p.  m. 


46 


The  Coast  Review, 


Sketch  of  the  Coast  Review. 

In  September,  1871,  L.  B.  and  J.  G.  Edwards 
established  the  Coast  Review,  and  on  the  15th 
of  that  month  the  first  copy  was  struck  from 
the  press.  It  was  a  quarto  some  22  x  34  inches 
in  dimensions,  printed  in  long  primer  and  bre- 
vier, with  a  plentiful  sprinkling  of  italics.  The 
new  editors  were  fond  of  emphasizing  their 
remarks,  and  they  forgot  not  to  say  that  life 
insurance  '  is  a  duty. ' 

The  new  venture  began  without  advertise- 
ments. The  second  issue,  comprising  eight 
pages,  contained  the  announcements  of  the  fol- 
lowing offices:  Peoples  Ins.  Co.  of  San  Fran- 
cisco, with  $500,000  cash  assets — H.  G.  Horner, 
secretary;  C.  F.  MacDermot,  president.  Phoe- 
nix &  Home — R.  H.  Magill,  manager.  Allan 
I/ine  of  Ocean  steamships — I,.  B.  Fdwards  & 
Co.,  agents.  Hamburg-Bremen  and  Swiss 
Lloj'd — Morris  Speyer  &  Co.,  general  agents. 
California  Mutual  Life  —  S.  F.  Butterworth, 
president,  and  John  Crockett,  secretary.  Pacific 
Insurance  Company,  of  San  Francisco — A.  J. 
Ralston,  vice-president.  Piedmont  &  Arlington 
Life  of  Virginia — L.  B.  &  J.  G.  Edwards,  general 
agents.  The  Peoples  and  the  Pacific  confessed 
respectively  to  $200,000  and  $1,000,000  losses  at 
the  great  Chicago  fire,  which  both  companies 
professed  to  be  able  to  meet. 

A  month  or  so  later  the  following  announce- 
ments appeared:  Scottish  Commercial  and 
Merchants  Marine,  with  Macfarlane,  Blair  & 
Co.  as  agents;  Hartford  Fire,  Hey  wood  &  Flint, 
managers;  Northern,  W.  L-  Booker,  agent; 
Home  Mutual,  H.  H.  Bigelow,  manager,  Charles 
R.  Story,  secretary;  ^Etna,  Geo.  Boardman, 
manager;  California,  C.  T.  Hopkins,  president; 
Widow  &  Orphan  Fund  Lite,  Clark  &  Fox, 
managers;  Pacific  Mutual  Life,  Leland  Stanford, 
president,  Schreiber  &  Howell,  general  agents; 
Union  Mutual  Life,  J.  H.  Johnston  &  Co.,  gen- 
eral managers;  the  Hartford  boast  of  paying 
$600,000  losses  in  Chicago  within  four  weeks  of 
the  fire;  The  PhcEnix  and  Home's  boast  of 
$2,694,701  of  their  Chicago  losses  paid.  In  Jan- 
uary the  Firemans  Fund  and  the  Union  an- 
nounced the  full  payment  of  their  assessments 
levied  because  of  the  Chicago  fire.  The  Impe- 
rial of  London,  then  represented  by  Falkner, 
Bell  &  Co.,  printed  extracts  from  the  statement 
of  its  condition  '  subsequent  to  the  Chicago  fire.' 
The  Underwriters  Agency,  then  composed  of 
the  Germania,  Hanover,  Niagara  and  Repub- 
lic, represented  by  Wm.  J.  Stoddart,  printed  a 
testimonial  from  Chicago  merchants.  Those 
were  gruesome  days,  but  the  Coast  Review 
thrived  and  grew  some  too. 

In  1872  L.  B.  Edwards  disposed  of  his  interest 
in  the  Coast  Review  to  J.  G.  Riley,  formerly 


from  Virginia.  The  new  firm  was  Riley  & 
Edwards.  The  senior  was  editor  and  the  junior 
was  business  manager.  In  October,  1874,  J.  G. 
Edwards  purchased  Riley's  interest,  and  J.  G. 
has  been  '  going  it  alone  '  ever  since. 

At  the  end  of  the  first  six  months  of  the  career 
of  the  Coast  Review  the  form  was  changed  to 
thirty-four  pages  9x12  inches.  Mining  and 
financial  departments  were  added.  In  April 
1874  the  size  of  the  pages  was  reduced  to  a 
trifle  less  than  their  present  proportions.  In 
1887  the  pages  were  slightly  widened  and  length- 
ened, as  at  present.  The  year  1S89  is  begun 
with  a  new  dress,  as  the  reader  may  have  no- 
ticed, and  a  reduction  in  the  size  of  the  type, 
equivalent  to  the  addition  of  four  pages. 


Flying  Sparks. 

Caught  by  the  Coast  Review  Spark-Arrester. 

The  American  Central  has  a  handsome  nine- 
story  building  in  St.  Louis. 

Here  is  a  new  marine  risk:  During  the  recent 
blizzard  which  descended  upon  New  York  the 
Oceanic  Hotel  at  Far  Rockaway,  valued  at 
$20,000,  floated  out  to  sea  and  disappeared  in 
the  waves. 

A  press  dispatch  states  that  the  peasants  of 
Belgrade  are  celebrating  the  victories  of  their 
party  in  the  parliamentary  election  by  firing 
the  homes  of  their  political  opponents.  The 
sky  has  been  lurid  for  three  nights  from  the 
flames  of  burning  dwellings.  This  is  a  simple 
and  inexpensive  way  for  the  victors  to  celebrate 
their  victories,  but  if  the  plan  is  to  be  generally 
imitated,  politicians  must  be  excluded  from  the 
benefits  of  fire  insurance. 

Near  Mixocac,  Mexico,  December  2,  a  barn  on 
farm  caught  fire  and  was  substantially  destroy- 
ed. The  owner  was  inconsolable,  and  went 
poking  about  the  ruins  to  see  if  anjiihing  could 
be  saved.  While  so  doing  he  discovered  a  small 
iron  chest  hidden  in  the  wall,  of  which  he  had 
never  known,  but  had  become  exposed  by  the 
heat.  It  contained  about  $10,000  in  gold.  Query 
I.  What  was  the  '  loss '  to  the  owner  by  this 
fire?  Query  2.  The  owner  being  say  insured, 
and  the  object  of  indemnity  being  to  make  good 
his  loss  —  i.  e.,  to  place  the  insured  financially 
in  the  same  position  as  before  the  fire  —  what 
should  be  the  measure  of  the  indemnification? 
But  a  court  would  decide  by  the  policy,  irre- 
spective of  its  purpose  to  make  good  'loss  or 
damage.'  The  policy  would  apply  to  the  barn 
property,  irrespective  of  the  gold,  albeit  the 
same  policy  is  personal  contract,  and  the  policy 
would  cover  any  fire  loss  or  damage  to  the  barn 
not  in  excess  of  the  sum  named  as  insured.  — 
American  Ex.  and  Review. 
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The  prospects  of  a  tariff  organization  for  the 
Metropolitan  district  of  New  York  are  declared 
to  be  very  cloudy  indeed.  Perhaps  the  compa- 
nies made  a  little  money  in  the  'metro.'  dis- 
trict last  year. 

A  new  classification  is  required  for  the  paper 
house  in  Atlanta,  ()a.  No  wood  or  iron  or  stone 
is  used  in  the  building.  Rafters,  roof  and  all 
are  made  of  compressed  paper  boards,  which 
will  not  ignite  as  readily  as  wood. 

An  oat  -  meal  mill  exploded  in  Chicago  last 
month.  The  shock  was  felt  blocks  away.  The 
explosion  was  caused  by  the  ignition  of  meal 
dust.  Four  millers  were  killed.  A  similar  oat- 
meal explosion  occurred  in  San  Francisco  a 
year  or  so  ago. 

The  automatic  sprinklers  failed  to  work  at 
the  recent  fires  in  Glasgow  and  at  the  Cortland 
wagon-factory  in  New  York.  I,ike  most  private 
fire-fighting  appliances  they  seem  not  to  work 
when  they  are  needed. 

The  Insurance  Journalists  Association  discuss 
this  question  at  their  quarterly  meeting  on  the 
loth:  '  Does  the  safety  fund  law  of  New  York 
operate  as  an  advantage  or  a  detriment  to  the 
security  of  the  fire  insurance  policj'-holders? ' 

Under  the  laws  of  Canada  if  you  are  renting 
a  house  and  it  burns  downs  you  are  holden  to 
the  owner  for  its  full  value.  If  it  is  blown 
down  by  the  wind  or  carried  away  by  a  freshet 
he  must  pay  you  full  damages. 

A  correspondent  of  the  N.  Y.  Chronicle  writes 
as  follows:  '  In  looking  over  an  old  dictionary 
prepared  by  Dr.  Johnson,  my  ej-e  fell  upon  a 
definition  of  brokers,  which  amused  me  so  much 
that  I  send  it  to  you.'     The  definition  is  this: 

Brokers  —  Persons  who  having  no  stock  of 
their  own  set  up  and  trade  with  that  of  other 
men,  buying  here  and  selling  there,  and  com- 
monly abusing  both  sides  to  make  out  a  little 
paltry  gain. — Sir  W.  Temple. 

On  the  13th  of  October  I^ouis  Sloanaker,  a  rail- 
way cashier  in  Sioux  City,  la.,  who  was  bonded 
by  the  American  Surety  Company  of  New  York, 
fled  to  Canada  a  defaulter  in  the  sum  of  $3,000. 
Within  a  few  days  he  was  arrested  in  Toronto,  at 
the  instigation  of  the  surety  company.  Fxtradi- 
dition  proceedings  were  begun,  but  Sloanaker 
voluntarily  returned  to  Sioux  City,  where  he 
was  tried  and  sentenced  to  three  years  impris- 
onment in  the  penitentiary.  The  railway  com- 
pany was  paid  the  amount  of  the  bond,  and  the 
surety  company  had  the  satisfaction  of  making 
a  salutary  example  of  the  thief.  The  express 
company  should  get  the  American  Surety  after 
Black  Bart,  the  California  'po8.' 


The  logs  of  the  bursted  log-raft  in  the  Atlantic 
have  been  reported  in  every  quarter,  and  the 
hydrographic  office  in  Washington  has  thereby 
been  enabled  to  make  a  better  chart  of  the 
ocean  currents. 

Rates  on  buildings  supplied  with  natural  gas 
in  Buffalo,  N.  Y.,  have  been  advanced  25  per 
cent,  unless  a  patent  regulator  is  used.  Thus  the 
patent  regulator-makers  show  their  fine  Italian 
hand. 

The  Thames  &  Mersey  Marine  Insurance 
Companj'  got  judgment  against  the  estate  of 
Lorenzo  Dimick  for  losses  incurred  by  his  fraud- 
ulent transfer  of  risks  to  that  companj'  after 
losses  had  occurred.  The  total  amount  awarded 
the  plaintiff  was  $78,546.  The  contingent  com- 
mission system  is  responsible  for  Dimick's  dis- 
honesty. 

A  Covington  (Ky.),  engineer  dreamed  the 
other  night  that  the  factory  where  he  was  em- 
ployed was  on  fire.  He  tried  to  dispel  the 
thought,  but  somehow  he  could  not  get  asleep. 
Then  he  told  his  wife  his  dream,  and  at  her  sug- 
gestion he  got  up  and  hurried  with  all  possible 
speed  to  the  factory,  half  a  mile  distant.  When 
he  got  to  the  boiler-room  he  found  that  some 
coals  in  the  ashes  had  set  fire  to  a  wooden  par- 
tition, which  led  to  a  room  filled  with  empty 
kerosene  barrels.  The  night  watchman  was 
found  in  another  part  of  the  factory  sleeping  as 
soundly  as  a  babj\  The  engineer  roused  him, 
and  together  they  extinguished  the  flames  and 
prevented  what  might  have  been  an  extensive 
loss. — Safety  Valve. 

The  New  England  Insurance  Exchange  has 
put  forth  a  new  schedule  for  cotton  and  .woolen 
mills,  the  prominent  design  being  either  to  se- 
cure pure  stock  of  material  or  else  make  specific 
charge  for  mixed  stock.  Basis  cotton  and  wool- 
en rates  have  been  advanced  50  cents  (protected 
mills),  except  in  case  of  all  wool  and  all  cotton, 
making  the  foundation  rate  for  cotton  mill  $1.25, 
woolen  mill  $1.50.  There  are  twenty -four  spe- 
cified deficiencies  specifically  charged  for,  and 
five  named  reductions  from  the  augmented  rate 
allowed  for,  including  the  0.50  per  cent,  for  guar- 
antee of  no  mixed  stock.  Specific  rate  for  ex- 
posure hazard  is  left  discretionary.  When  the 
mill  is  in  a  crowded  condition,  with  poor  ma- 
chinery and  with  unsystematic  management, 
the  particular  charge  is  0.25  per  cent.,  and  there 
is  no  higher  deficiency  charge  than  this,  ex- 
cepting the  one  per  cent,  where  picker  is  in 
mill,  or  frame  addition  to  mill.  For  electric 
light,  as  against  coal  or  rosin  gas,  the  concession 
is  o.io  per  cent. 
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Pacific  Coast  Pot  Pourri. 

A  Few  Paragraphs  of  Local  Interest. 

A  San  Francisco  machinist  passed  a  fire  under 

a  tar-kettle   while   carrying  a   can   of  benzine 

(g-asoline).     The  vapor  therefrom  was   ignited 

by  the  blaze  several  feet  away,  and  in  a  second 

the   machinist  was   wrapped    in    flames.      He 

saved  his  life  by  plunging  from  the  dock  into 

the  bay. 

Log  Rafts. 

At  the  present  time  there  is  about  to  be  built 
on  the  Washington  Territory  coast  a  raft  con- 
sisting of  about  8,000,000  feet,  whose  destination 
is  Valparaiso.  Another  will  be  sent  to  San 
Francisco.  The  former  will  consist  principally 
of  piling,  and  the  latter  will,  in  addition  to  long 
sticks,  take  along  sufficient  timber  for  the  mill 
to  be  built  on  Sausalito  Bay.  The  capacity  of 
this  mill  will  be  about  500,000  feet  per  day.  It 
will  be  stocked  entirely  by  rafts  towed  there 
from  Washington  Territory  and  Oregon. 
Finch's  Digest. 

Rough  Notes  of  Indianapolis  has  issued  an 
insurance  digest,  a  work  of  some  130  pages.  It 
embraces  abstracts  of  the  decisions  of  the  Amer- 
ican courts  for  the  year  ending  October  31,  1888. 
The  index  is  extensive.  The  price  is  small. 
New  San  Francisco  Hat-Passer. 

The  Eureka  Endowment  Association  of  Cali- 
fornia (Suckers)  has  just  been  organized.  The 
alleged  object  is  the  creation  of  an  endowment 
fund,  to  be  distributed  among  members  in  sums 
ranging  from  $3,000  to  $6,000,  in  ten  equal  pay- 
ments. The  Eureka  is  merely  one  of  the  nu- 
merous coupon  swindles,  like  any  of  the  half- 
dozen  which  have  already  failed.  Next! 
Still   Another. 

The  California  Endowment  Association  is  the 
name  of  a  new  San  Francisco  hat -passer,  of 
which  one  'Dr.'  Oscar  Thrailkill  is  the  First 
Lord  of  the  Treasury.  The  concern  has  137 
members,  and  'expects  to  have  1,500  members 
within  a  year.'  The  new  swindle  agrees  to  pay 
|2for$i.  Any  man  who  thinks  the  California 
Endowment  can  do  this  was  never  a  member  of 
the  deceased  California  Life  and  Endowment 
Association  or  the  Pacific  or  the  Texas  or  the 
San  Francisco  or  the  Oakland  or  the  Petaluma 
coupon  -  promising  schemes. 

Retired  from  the  Mining    Business. 

With  his  recent  retirement  from  the  presi- 
dency and  general  management  of  the  Andes 
Mining  Company,  John  Landers  retired  perma- 
nently from  the  mining  business,  in  which  he 
has  been  engaged  for  a  quarter  of  a  centurj'. 
Mr.  Landers  will  hereafter  devote  all  his  time 


and  give  his  undivided  energies  to  the  Manhat- 
tan Life  Insurance  Company,  for  which  he  has 
so  long  been  the  general  agent  for  this  Coast. 
It  was  with  this  view  that  for  the  past  few- 
months  Mr.  Landers  has  been  gradually  closing 
out  his  large  mining  interests.  The  stock  mar- 
ket loses  a  prominent  operator,  but  life  insur- 
ance and  the  Manhattan  will  be  largely  the 
gainer.  It  is  Mr.  Landers'  ambition  to  again 
place  his  company  in  the  leading  rank,  as  in 
the  palmy  days  of  1868-69,  and  the  Coast  Review 
does  not  doubt  that  he  will  achieve  his  ambi- 
tion. 

In  Trouble. 

Messrs.  Okell  &  WooUey  are  in  trouble,  and 
a  sheriff's  deputy  has  possession  of  WooUey's 
interest  as  we  write.  It  appears  that  Mr. 
WooUey  is  responsible  for  the  trouble.  He  is 
accused  by  Mr.  Okell  uf  the  collection  and  re- 
tention of  premiums,  without  any  accounting 
therefor,  and  largely  in  excess  of  his  share  in 
the  earnings  of  the  agency.  Inquiry  of  past  and 
present  associates  of  Mr.  Woolley  has  developed 
some  information  which  places  that  young  man 
in  a  very  discreditable  light,  and  strengthens 
the  accusations  of  his  partner.  The  sheriff's 
deputy  referred  to  represents  an  old  claim  of 
$300  by  Robert  Dickson  for  an  unpaid  balance 
due  from  Mr.  Woolley  when  city  agent  for  Mr. 
Dickson's  companies.  Mr.  Okell  has  applied 
for  the  agencies  of  the  several  companies  here- 
tofore represented  by  the  firm,  and  has  since 
been  appointed  general  agent  by  one  or  two  of 
the  companies. 

Hartford  Fire. 

Messrs.  Belden  Cofran  have  been  wired  the 
following  summary  of  the  annual  statement  of 
the  Hartford  Fire  Insurance  Company:  Assets, 
January  i,  1889,  $5,750,080.47;  reinsurance  re- 
serve, $2,014,565.44;  policyholders'  surplus, 
$3,583,982.59;  increase  of  assets  in  1888,  $461,- 
476.50;  increase  of  net  surplus  in  1888,  $297,722.43. 
This  is  a  wonderfully  good  showing  for  the 
year's  business.  The  experience  of  the  Hart- 
ford in  this  field  was  exceptionally  good,  also. 

Dissolution  of  Partnership. 

The  firm  of  Wilson,  Staples  &  Co.  has  dis- 
solved. Mr.  Staples  becomes  the  general  agent 
of  the  Union  Fire  and  Marine  Insurance  Com- 
pany of  this  city,  and  Mr.  Wilson  will  continue 
to  look  after  the  interests  of  the  several  compa- 
nies comprising  his  agency  —  the  Providence- 
Washington,  Security  and  Long  Island. 

Mr.  Staples  requires  no  introduction  by  the 
Coast  Review.  He  has  long  been  a  prominent 
fieldman,  and  has  been  engaged  in  the  insur- 
ance business  on  this  Coast  for  the  past  nine- 
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teen  years.  The  T'nion  has  made  a  good  choice 
in  selecting  him  for  its  general  agent — the  first, 
by  the  way,  since  Mr.  Famfield  resigned  three 
years  ago. 

Mr.  Wilson  has  been  a  resident  of  this  citj-  for 
only  a  short  time,  but  long  enough  to  make 
many  friends.  His  long  experience  in  the  bus- 
iness and  his  personal  popularity  assure  the 
success  of  his  agency. 

Blanks  for  Coast  Figures. 
Blanks  for  the  annual  statements  of  the  fire 
offices  in  California  and  in  the  total  Coast  terri- 
tory have  been  left  with  all  the  general  agencies 
in  this  city,  thus  enabling  the  clerical  force 
to.  make  up  statements  for  the  commi-ssion- 
er  and  the  Coast  Review  simultaneously. 
It  should  be  borne  in  mind  that  the  Coast 
figures  so  kindly  given  to  the  Coast  Review 
should  include  all  that  territory  within  the  juris- 
diction of  the  Pacific  Insurance  Union  —  not 
Colorado  and  New  Mexico  and  Wyoming.  A 
little  promptness  in  making  these  returns  to 
the  Coast  Review  will  insure  greater  accuracy 
and  the  early  issue  of  the  Februarj'  number 
containing  the  Coast  and  California  figures.  It 
would  enable  us  to  present  some  interesting  and 
valuable  figures  if  the  fire  offices  would  also 
give  us,  in  addition,  the  seggregated  figures 
territoriallj^  —  that  is  for  Oregon,  Washington, 
etc.,  but  we  suppose  that  would  be  asking  for 
too  much  in  these  busy  first  daj-s  of  the  new 

year. 

A  Prosperous  Year. 

A  cable  message  from  General  Manager  Bell 
of  the  Lion  to  Manager  Dornin  advices  him  that 
the  '  directors  add  over  eight  thousand  pounds 
($40,000)  to  reserves,  after  pa5-ing  five  per  cent. 
dividend.'  The  quotations  of  the  L,ion's  shares 
have  shown  steady  appreciation  in  the  London 
stock  markets  during  the  past  year. 

Pacific  Mutual  Life. 

The  annual  statement  of  the  Pacific  Mutual 
Life  and  Accident  Insurance  Company  of  San 
Francisco  will  show  very  handsome  progress 
during  1888,  in  both  life  and  accident  depart- 
ments. The  assets  and  the  net  surplus  increased 
largely,  and  the  interest  earnings  were  consid- 
erably in  excess  of  the  death  claims. 

The  vacancy  caused  by  the  death  of  Manager 
Dean  of  the  Eastern  department  has  not  been 
filled,  and  probably  will  not  be  for  some  time 
y&t.  A.  D.  Lundy  of  A.  D.  Lundy  &  Co.  of 
Williamsport,  Pa.,  has  been  appointed  acting 
manager  pending  the  appointment  of  a  new 
general  manager.  Under  ]Mr.  Dean's  manage- 
ment the  Eastern  business  rapidl}'  increased, 
and  was  in  a  very  satisfactory  condition  at  the 


time  of  his  death.  Superintendent  Bennet  is 
now  East,  looking  after  the  affairs  of  the  com- 
pany in  that  section. 

Phoenix  of  Hartford. 
The  advance  figures  of  the  Phcenix  Insurance 
Company  of  Hartford  are  very  favorable.  The 
assets  are  $5,061,247,  a  gain  of  $282,778;  the  net 
surplus  is  $1,172,415,  a  gain  of  $160,725.  Corre- 
sponding gains  were  made  in  the  premiums 
and  total  income.  The  Coast  figures  show  sim- 
ilar gains  and  prosperity. 

Pacific  Surety  Company. 
The  j-ear  18S8  was  a  very  prosperous  one  for 
the  Pacific  Surety  Companj'  of  San  Francisco, 
as  a  glance  at  the  following  summary  of  the  an- 
nual statement  will  attest.  The  premiums  from 
the  guaranty  business  amounted  to  $21,795.80. 
The  accident  premium  income  was  $12,272.40, 
making  the  total  premium  income  $34,068.20. 
The  total  losses  were  $2,846  in  the  accident  de- 
partment and  $3,205  in  the  guaranty  department 
^only  $6,052  altogether,  or  some  17.6  per  cent, 
of  the  premium  income.  The  assets  aggregate 
$136,724.96,  with  a  net  surplus  of  $16,170.42. 
Four  dividends  of  $2,000  each  were  paid  in  the 
course  of  the  j'ear.  Considering  the  profits  on 
the  year's  business,  this  dividend  of  8  per  cent, 
on  the  capital  stock  indicates  a  conservative 
management  and  a  resolution  to  build  up  the 
resources  and  security  of  the  companj'. 

State  Investment  Election. 

At  a  meeting  of  the  stockholders  of  the  State 
Investment  &  Insurance  Company,  held  on  the 
8th  inst.,  the  following  board  of  directors  was 
elected:  P.  J.  White,  J.  M.  Donohue,  E.  L.  Gold- 
stein, L.  Cunningham,  Fisher  Ames,  Dr.  C.  F. 
Buckley,  Dr.  Wm.  Jones,  T.  McMuUin,  H.  H. 
Watson,  H.  Dimond,  P.  Boland,  M.  Kane,  G. 
W.  Frank,  J.  J.  O'Brien  and  Geo.  L.  Brander. 
The  board  of  directors  elected  Geo.  L-  Brander 
president,  P.  J.  White  vice-president,  and  Chas. 
H.  Gushing  secretary. 

The  Guaranty  Mutual. 
P.  L-  Archibald,  livery-stable  keeper  at  11 26 
Market  street  in  San  Francisco,  held  two  claims 
in  the  Guaranty  Mutual  of  New  York,  for  the 
sums  $60  and  $300,  for  injuries  suffered  in  the 
pursuit  of  his  vocation.  He  presented  his 
claims,  duly  supported  by  the  physician's  cer- 
tificate, but  the  association  has  ignored  them 
entirely.  He  will  never  recover  a  cent.  One 
Truett,  who  held  a  $3,000  policy  in  the  Guaran- 
ty, was  recently  killed  on  the  Donohue  railroad, 
but  payment  of  the  claim  has  been  refused. 
Further  reference  to  this  insolvent  hat  -  passer 
will  be  found  in  '  Bubble  Insurance '  on  page  42. 


so 
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Scottish  Union  Transferred. 

Assistant  United  States  Manager  Brewster, 
while  in  this  city  last  month,  transferred  the 
general  agency  of  the  Scottish  Union  &  National 
of  Edinburgh  to  W.  J.  Callingham  &  Co.  The 
city  agency  will  remain  as  heretofore  with 
Mannheim,  Dibbern  &  Co.  The  addition  of  so 
excellent  a  company  to  his  general  agency  is  a 
piece  of  merited  good  fortune  to  Mr.  Calling- 
ham,  and  we  believe  that  the  experience  of  the 
Scottish  Union  under  his  management  will  be 
most  satisfactory  to  the  company.  A  Pacific 
department  has  been  created,  and  it  is  as  the 
manager  of  such  department  that  Mr.  Calling- 
ham  will  represent  the  Scottish  Union.  With 
two  good  companies  —  the  City  of  Uondon  with 
$800,000  American  assets,  and  the  Scottish  Union 
with  $3,000,000  American  assets — W.  J.  Calling- 
ham  &  Co.  will  present  some  very  large  figures 
in  the  Coast  premium  reports  in  Coast  Review 
Supplement  in  February  '  a  year.' 


'The  Insurance  Trust.' 

During  the  past  month  the  fire  underwriters 
of  San  Francisco  have  been  much  amused  (and 
in  no  way  disconcerted)  by  the  furious  assaults 
of  one  of  our  several  '  leading  '  dailies.  Col- 
umn after  column  has  appeared,  under  sensa- 
tional head-lines.  Perverted  facts  and  figures 
have  been  fortified  by  misstatements  'manu- 
factured out  of  whole  cloth,'  and  the  owners  of 
rookeries  and  other  bad  risks  have  welcomed 
the  interviewer  who  solicited  their  views. 
Prominent  insurance  agents  and  managers  were 
represented  as  confessing  to  the  charge  of  out- 
rageous extortion  in  rates,  and  the  Pacific  In- 
surance Union  has  been  daily  stigmatized  as 
'  a  trust '  and  a  thieving  compact. 

The  statements  of  '  the  leading  daily '  have 
been  so  wild,  and  its  editorial  treatment  of  the 
Insurance  Union  has  been  so  unfair,  that  this 
latest  newspaper  attack  has  inspired  only  con- 
tempt and  ridicule.  In  its  ill-tempered  and 
untruthful  discussion  of  the  Pacific  Union  the 
'  leading  daily  '  has  ignored  the  real  question  at 
issue,  to-wit:  Has  the  compact  increased  rates 
in  the  aggregate?  It  is  admitted  that  in  the 
readjustment  of  rates  the  bad  risks  pay  more 
than  formerly;  but  that  rates  have  been  raised 
in  the  aggregate  is  emphatically  denied.  This 
denial  is  supported  and  proved  by  two  import- 
ant and  convincing  facts:  The  rates  in  San 
Francisco  were  reduced  en  masse  15  per  cent, 
lower  than  the  Board  of  Underwriters'  rates 
when  the  compact  was  organized.  The  total 
premium  income  does  not  show  an  increase 
corresponding  to  the  increase  of  population,  as 


compared  with  premium  gains  prior  to  the  com- 
pact, when  there  was  '  unrestricted  competi- 
tion.' It  may  be  added,  too,  that  the  local 
companies  pay  no  larger  dividends  under  the 
compact  system" 

The  assaults  of  the  journal  referred  to  were 
inspired  by  the  personal  interests  of  its  proprie- 
tor. That  there  is  not  a  word  of  truth  in  the 
charges  of  extortionate  rates  and  enormous 
profits,  as  advanced  bj'  the  newspaper  proprie- 
tor aforesaid,  is  satisfactorily  proved  by  the  fact 
that  he  holds  not  a  dollar  of  insurance  stock; 
nor,  for  that  matter,  does  any  of  the  complain- 
ing merchants  (with  bad  risks)  seek  insurance 
shares  as  an  investment.  Putting  these  facts 
together  with  the  fact  that  the  compact  ex- 
isted for  years  before  its  iniquity  was  discov- 
ered, and  the  conclusion  is  that  in  forming  any 
judgment  of  the  motives  of  the  leading  dail5% 
'  devotion  to  the  public  good '  can  not  be  con- 
sidered as  strengthening  the  assault  or  veri- 
fying any  combination  of  alleged  facts  and 
figures. 

Right  to  Corporate  Name. 

A  life  insurance  company  of  some  sort  was 
recently  started  in  New  York.  It  called  itself 
the  Commercial  Union.  Suit  was  brought 
against  the  enterprise  by  the  Commercial  Union 
Assurance  Company  of  L,ondon  to  restrain  it 
from  using  the  name  '  Commercial  Union '  as 
a  part  of  its  title. 

The  plaintiff  contended  that  under  established 
rules  of  law  it  was  entitled  to  protection  against 
the  injury  likely  to  result  from  the  use  by  other 
parties  of  a  business  name  so  similar  to  that 
devised  and  used  by  it  as  its  own,  so  as  to  be 
likely  to  mislead  the  public.  Further,  that  the 
statute  prohibited  the  copjang  of  a  title  or  part 
of  a  title. 

The  New  York  supreme  court  ruled  against 
the  plaintiff  company,  with  insuSicient  reasons, 
we  think.  The  statute  provides  that  '  no  fire, 
life,  marine  or  other  insurance  company  shall 
use  a  corporate  name  used  to  designate  a  fire, 
life,  marine  or  other  insurance  company  exist- 
ing under  the  laws  of  New  York.'  The  court 
adopted  '  the  construction  of  the  insurance  de- 
partment,' that  the  restriction  applies  only  to 
the  adoption  of  a  name  by  a  company  of  the 
same  class.  In  other  words,  according  to  this 
brilliant  attorney's  logic,  a  life  company  may 
adopt  the  name  of  a  fire  company,  and  vice 
versa.  It  would  be  interesting  to  know  what 
insurance  commissioner  made  so  absurd  a 
ruling. 

The  court  could  not  see  how  any  injury  could 
result  to  plaintiff  from  the  use  of  its  name  pend- 
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itigf  the  action,  nor  from  such  use  at  any  time, 
it  is  to  be  presumed.  Nor  could  the  court  re- 
gard the  needless  use  of  a  borrowed  name  as  an 
evidence  of  bad  faith,  for  the  reason  that  plaint- 
iff's business  is  '  entirely  different '  from  that  of 
defendant,  although  both  plaintiff  and  defend- 
ant are  engaged  in  the  insurance  business,  and 
plaintiff  also  is  engaged  in  the  life  insurance 
business  in  other  countries.  The  motion  to 
make  the  temporarj-  injunction  permanent  was 
therefore  denied. 

It  will  not  be  doubted,  however,  that  the  new 
life  insurance  company  (which  is  the  creation 
of  men  recently  identified  with  co-operatives) 
adopted  the  name  of  a  wealthy  and  well-known 
corporation  for  the  purpose  of  deceiving  the 
public.  For  what  other  reason  should  the  pro- 
jectors have  selected  so  peculiar  a  name?  It 
may  be  set  down,  therefore,  that  the  bad  faith 
of  the  life  insurance  company  was  self-evident, 
although  the  proposition  involves  the  corollary 
that  the  court  was  prejudiced  and  therefore 
incompetent  to  judge  the  cause. 

The  conclusion  that  the  use  of  the  name 
'  Commercial  Union  '  by  a  life  company  could 
not  injure  the  fire  company  is  not  borne  out  by 
the  experience  of  other  companies.  Some  of 
the  odium  of  a  '  busted '  company  or  of  the 
dishonesty  of  a  living  company  must  attach  to 
any  compan3'  of  the  same  or  very  similar  name 
engaged  in  a  similar  though  '  entirely  different ' 
business.  Popular  information  of  the  identity 
of  companies  is  not  clear  enough  to  always  dis- 
tinguish between  the  disreputable  living  or 
dead  companies  and  the  reputable  living  com- 
pany, especially  when  numerous  companies  en- 
gage in  two  or  more  varieties  of  insurance. 
Honorable  and  substantial  companies  have 
therefore  a  right  to  protection  against  possible 
injury  likely  to  result  from  the  adoption  of 
their  names  by  insubstantial  new  ventures  of 
doubtful  character.        _ 

President-elect  Harrison  has  just  taken  out  a 
$10,000  policy  on  his  life. 

One  celebrated  lightning  canvasser — not  now 
in  this  country — worked  on  the  following  plan: 
He  would  secure  letters  of  introduction  to  well- 
known  citizens,  and  by  dint  of  persuasion  in- 
duce them  to  allow  him  to  write  large  applica- 
tions and  submit  to  medical  examinations  on 
the  assurance  that  they  would  not  be  expected 
to  take  and  pay  for  their  policies.  Having 
secured  the  policies  he  would  put  on  a  bold 
front  and  endeavor  to  force  their  acceptance, 
and  if  he  succeeded  with  one  man  out  of  ten  he 
talked  of  having  written  a  million  of  insurance. 
Such  is  fame. — N.  Y.  Chronicle. 


Press  Pith. 

Paragraphs  ok  Pith  and  Moment. 

Every  day  hundreds  of  persons  visit  the  Eq- 
uitable Building,  for  it  is  one  of  the  sights  of 
New  York,  and  from  its  summit  an  enchanting 
view  of  the  city,  the  bay,  and  the  suburbs  is 
presented.  Ten  passenger  elevators  are  con- 
stantly carrying  up  and  bringing  down  visitors 
and  tenants.  One  morning  a  .Scotch  clergyman 
entered  the  building,  desiring  to  see  a  tenant  of 
one  of  the  upper  suits  of  oflices.  He  was  ad- 
vised by  the  janitor  to  take  an  elevator.  '  O, 
no!  thank  you.'  'But  it  is  a  long  way  up — 
nearly  the  top  floor,  sir.'  'I  can  walk.  I 
never  take  anything  so  early  in  the  morning! ' 
—Equitable  Record. 

Spoke  from  the  Hub. 

Boston  Standard:  The  New  York  Herald  last 
week  discovered  a  fire  insurance  mare's  nest, 
and  made  itself  ridiculous,  both  editorially  and 
reportorially,  in  true  daily-paper-trying-to-talk- 
insurance  style.  It  is  funny  to  note  the  yells 
of  self-gratulation,  the  absurd  bathos,  and  tur- 
key-cock swelling  of  one  of  these  fellows,  when 
he  happens  to  run  across  a  co-insurance  clause, 
or  a  disconnected  bit  of  statistics,  or  something 
else  that  he  doesn't  understand.  And  yet  the 
good  insurance  papers  are  accessible  to  all;  but 
these  high  and  mighty  know-it-alls  haven't  got 
the  industry  or  the  brains  to  study  them. 

French  Wildcats. 

l,a  Prevoyance  National,  of  Paris;  I,a  Loyale, 
of  Paris;  LaMutuelle  de  Paris,  of  Paris;  L,a  Fra- 
ternite,  of  Paris;  L,'Equitable,  of  Paris;  Caisse 
d' Assurances  Mutuelles,  of  Paris;  I,a  Garantie, 
of  Paris;  L,' Assurance  Annulle,  of  Paris;  L,a 
Syndicale,  of  Paris;  I,a  Gironde,  of  Bordeaux; 
La  Prevoyante,  of  Bordeaux;  Le  Foncier  de 
France,  of  Bordeaux.  Several  of  these  con- 
cerns, notably  l,a  Gironde,  L,a  Prevoyante, 
Caisse  d'Assurances  Mutuelles,  L,a  Foncier  and 
I,a  Mutual  de  Paris,  have  unpaid  losses  in  Great 
Britain  and  America,  some  of  which  are  nearly 
two  years  past  due. 

He  Submits. 

The  case  of  C.  H.  Collier,  the  "Wheeling  in- 
surance secretary  and  agent  whose  unjustifiable 
revolt  against  the  Board  of  Fire  Underwriters  in 
that  city  we  commented  upon  recenty,  has 
been  settled.  Collier  paid  up  and  is  reinstated 
in  membership.  The  reputable  companies 
whose  agencies  he  held,  gave  him  a  quiet  but 
very  decided  intimation  that  they  were  in  favor 
of  the  board,  and  that  it  would  be  well  for  him 
to  submit  to  discipline.  This  is  as  it  should  be. 
But  if  we  were  managing  one  of  the  companies 
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for  which  Mr.  Collier  is  agent,  we  should  make 
haste  to  improve  any  good  chance  that  might 
offer  for  obtaining  another  man  in  his  place. 
An  agent  who  has  to  be  bullied  into  submission 
to  the  just  rules  of  an  organization  which  he 
voluntarily  joined  is  not  indispensable  to  his 
company's  success. — Insurance. 

Just  So. 

Advertisements  of  life  insurance  companies 
paint  in  glowing  colors  the  immense  prosperity 
of  every  institution.  If  you  desire,  however, 
to  get  at  the  truth,  and  find  out  how  poor  they 
really  are,  write  a  leaflet  on  life  insurance  and 
try  to  sell  it.— N.  Y.  Record. 

Personalities. 
R.  Hanna   &   Co.  succeed  Kelly   &   Hanna 
in  I<os  Angeles. 

A.  D.  Smith,  compact  manager  at  I,os  An- 
geles, is  in  the  city. 

Howard  H.  Lewis  of  Turner,  Engle  &  I^ewis 
of  Seattle,  was  in  town  last  month. 

G.  E.  Caukin,  district  agent  of  the  Travelers 
Insurance  Company  at  Portland,  Or.,  is  in  the 
city. 

Frank  E.  Hodgkin,  of  Salem,  Or.,  special 
agent  for  Manager  Spencer's  companies,  is  in 
town. 

Edward  Hall,  secretary  of  the  Oregon  F.  & 
M.  Insurance  Company  of  Portland,  is  in  the 
city. 

E.  J.  Casey  has  been  appointed  general  agent 
for  the  Brooklyn  lyife,  vice  A.  J.  Bryant,  de- 
ceased. 

Mercer  Otey  of  I^os  Angeles,  manager  of 
the  Southern  department  of  the  California  and 
the  Union  of  New  Zealand,  was  in  the  city  last 
week. 

Ben  Ward  of  I^os  Angeles  paid  his  respects 
to  the  Coast  Review  and  San  Francisco  under- 
writers, last  week,  after  a  four  -  months'  visit  to 
the  old  countr3'. 

P.  B.  Armstrong  of  the  Mutual  Fire  of  New 
York,  came,  saw  and  returned,  leaving  traces 
of  his  work  in  the  columns  of  the  vSan  Francisco 
Chronicle.  Mr.  Armstrong  is  not  an  admirer  of 
the  compact. 

Chas.  H.  Ford  of  Mills  &  Ford,  prominent 
New  York  agents,  is  in  San  P'rancisco.  We  are 
pleased  to  announce  that  he  is  looking  in  much 
better  health  than  formerlj'.  His  many  friends 
in  California  will  be  glad  to  hear  of  further  im- 
provement as  the  result  of  his  '  wintering '  in 
Santa  Monica. 


W.  S.  Fowler,  formerly  manager  of  the 
Southern  California  agency  in  I,os  Angeles,  is 
now  special  agent  with  the  San  Francisco  office 
of  the  Manhattan  I,ife  Insurance  Company. 

The  Chip-Pile. 

A  chiel's  among  ye  takin'  notes. 
And,  faith,  he'll  prent  it.  — Burns. 

— The  Home  of  New  York  will  insure  registered 
mail  packages. 

— '  Sprinkling  '  risks  are  being  discussed  with 
an  interrogation  point. 

—  Firebugs  attempted  to  burn  Saratoga  (Santa 
Clara  county)  last  month. 

^God  bless  the  man  who  invented  biennial  ses- 
sions of  the  assembly. — Sancho  Pedro. 

—  Bookkeeper  desires  a  position.  First  -  class 
city  references.     Address  C,  this  office. 

— An  elegant  holiday  reminder  comes  to  us 
from  the  Phoenix  Insurance  Company  of  Hart- 
ford. 

— If  you  have  received  a  sample  copy  of  the 
Coast  Review,  consider  that  you  are  solicited  to 
subscribe. 

—  A.  J.  Wetzlar,  the  adjuster,  presents  his  New 
Year  compliments  to  the  fraternity,  in  artistic 
copper-plate. 

—  Coal  in  the  Zealandia  steamer  caught  fire 
spontaneously  the  other  day,  as  the  vessel  lay 
along  the  wharf. 

— Dime  is  money!  A  projected  co-operative  will 
make  dime  collections  weekly  instead  of  irregu- 
lar assessments. 

— The  South  British  office  is  now  at  412  Califor- 
nia, and  the  Scania  occupies  the  old  quarters  of 
the  former  at  215  Sansome. 

—  The  News  I^etter's  handsome  Christmas  ed- 
ition contained  an  article  on  Coast  fire  insurance 
by  President  Bromwell  of  the  California. 

—  The  agency  of  the  Union  Insurance  Society 
(marine)  of  Hong  Kong  has  been  transferred 
from  Page  Bros,  to  J.  D.  Spreckels  &  Bro. 

—  It  is  said  that  Frank  Kimball,  a  vSan  Diego 
capitalist,  carries  a  life  insurance  policy  of 
$100,000.     The  amount  of  premium  is  $6,300. 

^San  P'rancisco  fire  insurance  losses  last  year 
were  only  about  $600,000,  including  the  '  big 
fire '  of  September  9.  Redwood  does  not  burn 
freely. 

— The  Fidelity  &  Casualty  beat  the  I,loyds  Plate 
Glass  in  the  latter's  suit  to  expel  the  former 
from  Minnesota,  on  technical  grounds.  The 
lyloyds  apparently  does  not  relish  competition. 
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—  Special  agents  are  invite«l  to  send  us  the 
names  of  local  agents,  new  and  old,  to  whom 
we  will  mail  sample  copies  of  the  Coast  Review. 

—  The  Paragraph  is  a  new  Oakland  weekly  of  a 
local  and  personal  character,  and  very  lively. 
Everyone  of  its  many  paragraphs  is  like  a  sip  of 
champagne. 

— Have  you  an  old  copy  of  the  Coast  Review  for 
December,  1885?  Send  it  to  us,  and  confer  a 
favor  upon  us  and  the  gentleman  who  wishes  to 
complete  his  file. 

—  A  Marin  cotinty  paper  says  that  a  fire  at  the 
new  convent  was  cau.sed  by  lime's  taking  fire. 
Some  S500  worth  of  lime  and  cement  and  lum- 
ber was  burned. 

—  Last  year  there  were  851  Coast  failures  in  the 
mercantile  world,  against  681  for  the  previous 
year.  This  increase  doubtless  had  something 
to  do  with  the  increased  fire  losses. 

—  Somebody  sends  us  the  report  of  the  Medico- 
Legal  Society  on  the  best  method  of  the  execu- 
tion of  criminals  by  electricity;  but  what  we  are 
after  is  the  best  method  of  executing  co  -  opera- 
tives. 

—  A  new  steam  fire  engine  has  been  added  to 
the  San  Francisco  fire  department.  This  maj' 
persuade  the  half-pay  disciples  of  the  bosses  to 
turn  out  at  the  ne.xt  big  fire,  to  see  the  new  ma- 
chine work. 

— Commissioner  Wadsworth,  in  accordance  with 
the  views  expressed  in  his  annual  report,  has 
prepared  a  bill  advancing  the  life  insurance  re- 
serve from  a  4H  to  a  4  per  cent,  basis.  The 
proposed  law  is  to  go  into  effect  in  i8gi. 

— The  firm  name  Mann  &  Wilson  has  been  verj- 
properly  substituted  for  the  old  name,  Hutchin- 
son &  Mann.  The  firm  remains  the  same,  being 
John  Scott  Wilson  and  H.  R.  Mann,  who  have 
compri.sed  the  firm  for  the  past  two  j'ears. 

— C.  R.  Kyle  has  sued  the  Bankers  &  Merchants 
Mutual  Life  .Association  of  this  city  for  salary 
due  him  for  December.  He  will  get  judgment 
for  the  amount  he  claims,  of  course,  but  a  judg- 
ment against  the  concern  may  not  be  worth  a 
cent. 

—  At  a  recent  meeting  of  the  fire  committee  of 
the  board  of  supervisors  consideration  was  given 
a  communication  from  the  fire  wardens  sub- 
mitting several  proposed  amendments.  These 
amendments  to  the  fire  ordinance  prohibit  the 
firing  of  Chinese  bombs  and  double  -  headed 
crackers.  The  sale  of  fire-works  in  frame  build- 
ings is  prohibited,  and  the  storage  of  pyrotech- 
nics in  brick  buildings,  under  a  license,  will  be 
required. 


— The  Ancient  Order  of  United  Workmen  begin 
the  new  year  with  three  assessments.  The  .An- 
cients have  learned  to  '  grin  and  bear  it.' 

—  A  telegram  from  President  Whiting  of  the 
Orient  of  Hartford  announces  a  handsome  in- 
crease in  both  assets  and  net  surplus  for  the 
year  just  ended. 

— The  Detroit  Indicator  has  issued  a  revised  ed- 
ition of  its  pocket  co-operative  chart,  which 
contains  the  names  of  420  hat-passers,  of  which 
thirty-nine  have  '  busted  '  within  six  months. 
Price  25  cents,  with  special  wholesale  rates. 
— The  suit  brought  bj-  Insurance  Commissioner 
Wadsworth  against  the  Fire  Relief  A.ssociation 
(Bretz's  projected  mutual),  by  agreement,  re- 
sulted in  a  judgment  for  the  commissioner  in 
the  justice's  court.  The  case  was  immediately 
taken  to  the  supreme  court.  As  the  question  is 
of  special  importance  the  case  will  probably  be 
advanced  on  the  calendar  and  a  decision  ren- 
dered soon. 

—  The  most  important  event  in  local  life  insur- 
ance circles  last  month  was  the  insurance  of  the 
life  of  Mrs.  Geo.  Hearst,  wife  of  Senator  Hearst, 
in  the  sum  of  $300,000.  The  premium  was  a  lit- 
tle over  $40,000.  This  risk  was  not  placed  in  co- 
operatives, but  in  several  of  our  leading  life  in- 
surance companies.  Men  and  women  who 
know  how  to  make  money  know  how  to  invest 
it.  The  insurance  on  Mrs.  Hearst's  life  is  prob- 
ably the  largest  on  any  woman's  life. 

—  Who  '  gave  away  '  to  a  '  bum  reporter  '  the 
proceedings  of  the  recent  meeting  of  the  Pacific 
Insurance  Union?  That  is  the  question  of  the 
hour.  It  was  a  great  surprise  to  learn  from  the 
'  faithful  report '  of  that  meeting  that  the  mem- 
bers in  a  spirit  of  contrition  fell  upon  each  oth- 
er's necks  and  weepingly  confessed  that  their 
rates  were  'outrageous'  and  that  they  the  mem- 
bers were  robbers  and  extortionists.  If  all 
newspaper  reports  are  as  unconscional:ly  false  as 
that  report  was,  it  were  better  to  read  a  dime 
novel  with  one's  morning  coQee. 

— Nothing  '  dusty '  about  the  Coast  Review  this 
month,  is  there?  For  the  good  taste  exercised 
in  the  selection  of  the  new  '  dress '  we  are  in- 
debted to  the  typographical  modistes  Barto  and 
Williams  of  Spaulding  &  Co.,  printers.  These 
gentlemen  waded  through  specimen  books  from 
every  type  foundry  in  the  United  States,  and 
the  result  of  their  skillful  labor  lies  before  you 
in  the  handsome  pages  of  the  Coast  Review, 
fresh  from  the  Spaulding  Hoe  presses.  Other 
typographical  improvements  were  contem- 
plated, but  must  be  delaj-ed  until  time  is  less 
pressing. 
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— The  Yaquina  Bay,  a  coasting  steamer,  ground- 
ed in  the  bay  of  the  same  name  last  month,  and 
became  a  total  wreck. 

— An  extraordinary  number  of  hotels  and  lodg- 
ing-houses were  burned  on  this  Coast  last 
month.     The  summer  tourist  has  gone. 

—  The  London  &  Provincial  Marine  San  Fran- 
cisco agency  has  been  transferred  to  Blum, 
Baldwin  &  Girvin.  Now  who  on  earth  are 
they? 

— The  New  York  Underwriters  recently  paid  a 
loss  covered  by  lightning,  in  San  Joaquin 
county.  This  is  the  first  lightning  claim  on  the 
Pacific  Coast. 

—  What  promises  to  be  an  interesting  case  is 
that  of  Piatt  V.  the  Westchester  Fire  Insurance 
Compan5',  according  to  the  line  of  defense  al- 
ready announced. 

—  Manager  Murray  issued  a  dainty  holida}^ 
greeting,  containing  an  intimation  that  the 
office  of  the  South  British  will  hereafter  be  at 
412  California  street. 

— There  is  a  Saint  Quentin  Insurance  Company 
in  France.  There  is  a  Saii.t  (San)  Quentin  in- 
surance company  in  San  Francisco,  but  it  is 
known  as  a  Pull  with  the  Bosses. 

—  The  excitement  of  a  fire  in  Virginia  Citj'  was 
too  great  for  the  hose  -  cart  team  of  horses,  and 
they  ran  away  and  were  not  found  until  the 
next  morning,  slowly  dragging  the  overturned 
cart 

—  Frith  &  ZoUars  of  Denver  present  the  com- 
pliments of  the  season  in  a  neat  tj-pographical 
effusion,  not  forgetting  to  refer  to  the  nine  lead- 
ing fire  and  boiler  companies  represented  bj- 
them. 

— The  bound  volume  of  the  Coast  Review  for 
1888  contains  some  fortj'  pages  more  than  the 
volume  for  1887,  yet  is  not  so  bulk}'.  This  is 
owing  to  the  use  of  superior  calendared  paper, 
which  though  heavier  is  a  shade  thinner. 

—  Cashier  Berg  of  Gutte  &  Frank's  general 
agency,  '  got  there '  as  usual,  this  time,  filing 
with  the  insurance  commissioner  the  statements 
of  the  seven  companies  of  the  agency  on  the  31st 
of  December  at  noon,  but  did  not  get  there  first 
as  usual,  as  Manager  Fenn  of  the  Svea  filed  at 
ID  A.  M. 

—  The  Finance  Insurance  Journal  of  New  Zea- 
land has  made  itself  disliked  in  this  office  by 
repeated  clippings  without  credit  — a  game  of 
cribbage  to  which  we  only  object  when  we  see 
the  clippings  copied  and  credited  to  the  New 
Zealand  cribber.  Remember  the  command- 
ment, '  Thou  shalt  not  steal.' 


— Orders  for  bound  volumes  and  back  numbers 
of  the  Coast  Review  for  the  past  year  should  be 
sent  to  the  publisher  as  soon  as  possible,  for  the 
extra  numbers  are  limited. 

—  I  observe  that  the  editor  breaks  out  into 
rhyme  quite  often  this  month,  but  as  the  rhymes 
are  not  his  own,  and  the  holidaj'-spirit  will  not 
survive  to  suggest  a  repetition  of  the  oflFense,  it 
is  to  be  hoped  that  he  will  be  forgiven.  I  note 
that  beneath  '  The  Topics  of  the  Times  '  there 
is  no  quotation,  which  I  take  it  was  because  this 
was  the  only  appropriate  quotation  he  could 
find  in  the  '  book  of  quotations  ' :  '  The  times 
have  been,  that,  when  the  brains  were  out,  the 
man  would  die.' — Office  Boy. 

— There  were  twent^^-nine  murders  in  San  Fran- 
cisco last  j'ear.  It  does  not  appear  that  any  of 
the  murdered  had  any  life  insurance,  and  their 
accident  policies,  if  an}'  there  were,  were  uncol- 
lectable,  murder  not  being  an  accident.  There 
were  sixty  -  seven  suicides  in  the  citj'  during 
1888,  fewer  than  for  the  preceding  year.  None 
of  the  suicides  carried  policies  in  anj-  regular 
life  company,  so  far  as  we  can  learn.  Altogeth- 
er there  were  i8g  fatal  accidents,  a  fact  which 
recommends  accident  insurance  to  the  people  of 
every  large  citj-. 

— The  agent  of  the  Pierre  wildcat  of  Dakota  has 
promised  to  do  so  no  more.  For  a  time  there 
were  rumors  of  the  operations  of  the  Dakota 
prowler  in  Los  Angeles,  and  finally  these  rumors 
crystalized  in  the  charge  that  one  M.  \^'haling 
was  soliciting  for  the  concern.  Commissioner 
Wadsworth  took  the  first  train  for  Los  Angeles, 
and  submitted  his  information  to  the  district 
attornej'.  Warrant  for  the  arrest  of  Whaling 
was  sworn  out,  and  the  culprit  was  brought  into 
court.  Upon  his  declaration  that  he  had  ceased 
to  accept  anj'  business  for  the  unauthorized 
companj',  and  would  take  up  the  onl}-  remain- 
ing policy,  he  was  dismissed  without  penalty. 

—  In  October  the  Coast  Review  intimated  that 
the  association  of  Mr.  Thomas  with  the  fraudu- 
lent Bankers  Mutual  Relief  Association  was  a 
significant  reflection  upon  the  bank  of  which  he 
was  president.  The  bank  has  since  suspended, 
and  the  directors  are  now  engaged  in  solving 
the  problem  of  paying  depositors  and  returning 
a  fraction  of  the  capital  to  the  stockholders. 
Mr.  Thomas  is  still  president  of  the  "  Bankers  ' 
hat-passer.  The  bank  is  gone,  but  the  '  Relief 
association  still  survives,  for,  unlike  a  bank,  it 
doesn't  have  to  pay  its  contracts.  Perhaps  Mr. 
T.  was  wiser  than  we  thought  when  he  accepted 
the  presidency  of  a  concern  whose  span  of  life 
did  not  depend  upon  its  abilitj-  to  meet  its  obli- 
gations. 
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— A  spark  from  an  electric  lipfht  fell  on  a  pile  of 
goods  in  a  Eureka  (Cal.)  store  and  did  $2,000 
damage,  a  press  dispatch  says.  The  i)ress  dis- 
patch probably  lies. 

—  A  volunteer  fire  compatiy  has  been  organized 
in  Sonoma,  and  the  city  trustees  will  purchase 
a  hook  and  ladder  outfit.  This  is  one  way  to 
encourage  dancing. 

— P.  B.  Armstrong  is  home  again.  He  says  that 
the  Mutual  and  the  Kire  Association  will  enter 
California.  The  Pacific  Insurance  Union  has 
declined  to  admit  the  companies  (that  is  to  the 
union)  unless  the  irrepressible  Armstrong  will 
omit  the  participation  feature,  and,  strange  as  it 
may  seem,  Mr.  Armstrong  has  actually  declined 
to  do  so. — N.  Y.  Commercial  Bulletin. 

—  The  People's  Mutual  Live  Stock  Insurance 
Company  of  Pennsj-lvania  has  an  agency  in 
Seattle  and  Spokane  Falls,  W.  T.  That  is  live- 
stock underwriting  at  rather  too  long  range. 
The  dead  animal  is  certain  to  be  the  one  in- 
sured. But  then  the  Philadelphia  fellows  will 
be  sure  to  get  their  share  of  the  entrance  fees, 
which  will  never  be  the  less  because  a  claim  for 
a  dead  animal  is  '  scaled '  or  never  paid. 

— The  Chronicle  of  New  York,  has  issued  an 
extra  holiday  number  containing  the  famous 
cartoons  which  have  appeared  in  that  publica- 
tion since  1872.  Altogether  there  are  abont  200 
cartoons,  forming  a  hixmorous  pictorial  history 
of  insurance  in  the  United  States  during  the 
past  seventeen  or  eighteen  years.  If  you  would 
laugh,  send  f  i.oo  to  the  Chronicle,  33  Pine  street, 
N.  Y.  City.  That  will  be  a  case  of  '  tickle  me 
and  I'll  tickle  you.' 


— That  million-dollar  fire  insurance  company  of 
the  Merchants  League  fell  through,  and  now  the 
projectors  are  monkeying  with  wildcat  New 
York  insurance.  The  wholesale  men  '  back 
Hast '  may  object. 

—  The  Vacaville  Reporter  recites  an  instance 
where  an  insurance  company  collected  premi- 
ums upon  a  piece  of  property  for  years  and  when 
it  was  burned  down  deducted  $i,(xx)  from  the 
insurance  on  the  ground  that  it  was  overinsured. 
The  Reporter  apparently  thinks  that  the  insur- 
ance company  ought  to  encourage  incendiarism 
by  paying  a  claimant  $1,000  more  than  he  lost. 
If  the  company  did  not  fulfill  its  contract,  that 
of  indemnity,  it  can  be  made  to  do  so;  but  more 
than  that  it  should  not  do. 

— The  publisher  and  the  editor  took  a  little  run 
down  the  road  (225  miles),  last  month,  on  a  hunt 
for  ducks  and  quails.  The  hunters  returned 
loaded  with  game,  and  with  a  very  favorable 
impression  of  the  handsome  new  brick  hotel  in 
Bakersfield,  and  of  the  hospitality  of  the  Kern 
county  folk.  This  was  ye  editor's  first  hunt, 
and  he  was  delighted  to  find  it  so  easy  to  kill 
anything  'on  the  wing.'  All  that  is  essential 
to  success  is  a  shot-gun  which  will  '  scatter ' 
wide  as  a  church  door  and  a  direct  aim  a  yard 
or  two  ahead  of  the  flying  bird.  Women  ought 
to  be  good  wing-shots,  for  they  can  be  depended 
upon  to  hit  '  the  mark  '  if  they  do  not  shoot  at 
it.  [Just  hear  the  editor  brag!  Game?  The 
only  game  thej^  returned  with  was  draw-pedro. 
The  editor  had  four  ducks,  it  is  true,  which  he 
bought  in  the  market.  I  saw  'em,  and  they  had 
no  shot  in  'em! — OflSce  Boy.] 


Ci  K  N  K  R  A  L     A  G  e;  N  T  . 

218  Sansotne  Street,  San  Francisco,  Cal. 

Providence  Washington  Insurance  Co. 

of  Providence,  Rhode  Island.     Organized  1799. 
CASH     ASSETS $1,116,858  70 

Security  Insurance  Company 

Of  New  Haven,  Conn.     Organized  1841. 
CASH     ASSETS $638,872  27 

Long  Island  Insurance  Company 

Of  Brooklyn,  N.  Y.     Organized  April,  1833. 
CASH     ASSETS $439,448  40 
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Insurance   Connpany,  of   New   York. 

SEVENTIETH  SEMl-ANNUIlL  STATEMENT,  JULY,  1S5?. 

Cash  Capital $3,000,000    00 

Reserve  Premium  Fund 3.432,045    00 

Reserve  for  Unpaid  Losses,  Claims  and  Taxes 437.784    25 

Reserve  for  Sinking  Fund •■  10,486    66 

Net  Surplus 1.203.830    97 

CASH  ASSETS $8,084,14688 

W.  L.  BIGELOW,'  Secretaries  ^-  ^-  HEALD,  President, 

T.  B.  GREE5SE,      *  '  J-  H.  WASHBl  R>,|  vice-Pres'ts. 

H.  J.  EERBI8,  Ass't  Secretary.  E.  G.  SNO^V,  Jr.,     ' 

ARTHUR  E.  MAGILL,  General  Agent, 

PUGIFIG  DEPARTMENT.  221  SflNSOME  STREET,  SAN  FRANCISCO,  GAL. 


PHCENIX 

Ins^urance  Co.,  of    Hartford,  Conn. 


CAPITAL, 

s, 000,000 


LOSSES    PAID. 
a-5,000,000 


ASSETS, 
January    i,    i88q. 


FINANCIAL  STATEMENT 
January  i.  1889. 

Cash  Capital  ......  |2,ooo,cxx)  00 

Reserve  for  unadjusted  Losses, 

246,175  25 
Reserve  for  Reinsurance,  1,642,656  49 
Net  Surplus 1,172,415  43 


Total  Assets. 


S5, 061, 247  17 


H.  Kellogg,  President. 
D.  W.  C.  Skilton,  Vice-President. 
J.  H.  Mitchell,  2d  Vice-President, 
Geo.  H.  Burdick,  Secretary. 
Chas.  E.GalaCAR,  Ass't  Secretary. 


ARTHUR  E.  MAGILL,  General  Agent, 

PACIFIC  DEPJIRTMENI,  221  SANSOME  STREET,  SAN  FRANCISCO,  CAL. 
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Wciges  and  Life  Insurance. 

The  Coast  Review,  we  believe,  can  claim  the 
honor  of  being  the  first  to  point  out  the  pecu- 
liar value  of  life  insurance  to  workingmen,  not 
merely  as  protection  for  their  dependents, 
but  its  indirect  but  not  less  real  value  as  a  pos- 
sible powerful  factor  in  the  diminution  of  com- 
petition in  the  labor  market.  In  the  August 
Coast  Review  of  1884  the  mechanic  and  the  la- 
borer were  urged  to  insure  their  lives  because 
life  insurance  would  educate  their  children,  and 
if  generally  adopted  would  '  lessen  the  pressure 
of  competition  among  wage-workers.'  Again, 
in  January,  1885,  under  the  same  title  indexing 
this  article,  and  elsewhere,  the  subject  of  the 
bearing  of  life  insurance  upon  the  wages  and 
workingmen  was  discussed  somewhat  lengthily. 
We  reproduce  a  few  of  these  pioneer  utterances, 
as  follows: 

'  The  best  work,  the  most  elevating,  labor- 
saving  work,  is  done  by  intelligent,  well-fed, 
well-clothed  men  and  women  working  for  the 
luxuries,  not  the  necessities  of  life.  It  is  a  mis- 
take to  suppose  that  the  greatest  stimuli  oi 
industry  are  the  lowest  forms  of  necessity.' 

'  It  would  be  better  for  the  morals  and  indus- 
try of  the  world  if  every  family  were  backed 
up  by  at  least  $5,000.  That  would  mean  free 
shelter  and  fair  wages. ' 

'  Life  insurance  will  alleviate  the  condition 
of  labor  by  aiding  labor  unions. 

'  In  their  struggles  with  capital  and  against 
competition,  workingmen's  societies  neglect 
exceedingly  important  auxiliary  means  when 
they  ignore  life  insurance.' 
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'  If  the  workiiigman  is  insured,  his  widow 
and  children  are  not  forced  to  accept  work  at 
any  price  sufficient  to  keep  soul  and  body  to- 
g-ether. It  is  the  desperate  competition  of  desti- 
tution—  which  cannot  be  defied  —  that  reduces 
wages  to  a  starvation  basis.  If  life  insurance 
were  general  among  workingmen  there  would 
be  no  destitution,  no  fierce  struggle  for  bread, 
no  starvation  wages.' 

'The  extremely  low  wages  of  the  women  and 
children  depresses  the  wages  of  other  workers 
clear  to  the  top  of  the  industrial  framework, 
lilvery  workingman,  therefore,  has  a  profound 
interest  in  universal  life  insurance.' 

'  Life  insurance  is  the  strongest  shield  to  pro- 
tect the  laborer  from  the  competition  of  destitu- 
tion. We  are  surprised  that  the  many  intelli- 
gent, thoughtful  workingmen  who  dignifj^  labor 
have  not  taken  up  this  idea,  and  urged  the  gen- 
eral adoption  of  life  insurance  as  the  greatest 
foe  of  poverty  and  labor  competition,  and 
therefore  the  greatest  friend  of  workingmen.' 

The  actuary  of  the  Ifnited  States  I,ife  Insur- 
ance Company,  in  a  recent  thoughtful  essay, 
discusses  this  aspect  of  life  insurance  elabo- 
rately and  effectively.  The  Coast  Review  wel- 
comes so  able  a  collaborator  in  so  good  a  cause, 
and  gives  his  views  additional  circulation  by 
reprinting  them  elsewhere  in  this  number. 

Workingmen  and  Life  Insurance. 

An  Appeal  to  Labor  Unions,  from  an  Essay  by 
Wm.  T.   Standen. 

Only  a  very  small  proportion  of  the  millions 
who  earn  their  livitig  by  daily  wages  carry  a 
policy  of  life  insurance;  yet  there  are  tens  of 
thousands  who  die  every  year,  and  leave  the 
care  of  families  of  helpless  children  to  devolve 
upon  the  scarcely  less  helpless  widows.  These 
poor  women  must  earn  a  living  somehow,  and 
we  know  that  a  great  number  drift  into  the  mills 
and  factories  of  our  manufacturing  districts,  or 
earn  a  few  cents  daily  by  the  deadly  slavery  of 
the  needle.  Pressed  by  the  direst  necessity, 
they  take  such  work  as  comes  to  their  hands  at 
a  miserable  rate  of  compensation. 

Perhaps  the  children  may  be  for  a  time  sup- 
ported by  their  extreme.st  efforts,  but  eventually 
they  fall  into  channels  of  labor  themselves,  and 
thus  it  is  that  those  who  ought  to  have  been 
provided  for  by  their  natural  protectors  become 
a  source  of  terrible  danger  to  the  wage  earners 
of  the  country.  The  labor  of  these  widows  and 
these  children  is  the  labor  of  destitution,  neces- 
sity and  want.  It  knows  no  scale  of  wages  oth- 
er than  that  which  is  first  offered.  Hunger  and 
necessity  are  too  close  upon  them  to  permit  of 


them  refusing  anything  which  will  give  them 
the  merest  daily  bread  and  shelter.  No  ques- 
tion as  to  the  true  market  value  of  their  labor 
has  any  room  to  enter  here,  because  where  hun- 
ger and  want  exist  independence  is  practically 
impossible,  and  the  need  of  satisfying  the  phys- 
ical necessities  is  paramount  to  every  other  con- 
sideration. To  those  who  see  no  alternative 
but  to  work  or  starve,  there  is  but  one  solution 
of  the  problem,  and  that  solution  invariably 
causes  them  to  cast  their  labor  in  competition 
with  others  whose  necessities  are  less  .severe, 
and  the  result  is  to  cut  down  the  product  of  the 
toil  of  those  independent  and  honest  workers 
who  ha-i  been  getting  a  fair  living  from  their 
labor.  If  we  reprobate  the  importation  of  pau- 
per labor  from  other  countries,  how  much  more 
severely  should  we  condemn  the  shortsighted- 
ness, the  selfishness  and  the  folly  which  creates 
a  pauper  labor  in  our  very  midst. 

The  Duty  of  the  Brotherhoods  of  Labor. 

Men  of  the  brotherhoods  of  labor,  have  you  no 
interest  in  this  subject?  Are  you  not  banded 
together  in  a  fraternal  effort  to  sustain  the  high- 
est possible  market  value  of  your  labor?  Do 
you  not  organize  such  measures  as  seem  to  you 
to  be  most  effectual  in  preventing  the  reduction 
of  your  wages?  Have  you  not  expended  vast 
sums  of  money,  have  you  not  consecrated  the 
best  results  of  applied  intelligence,  have  you 
not  sacrificed  temporary  comfort  and  ease  to  the 
necessity  of  maintaining  a  just  and  equitable 
rate  of  compensation  for  the  work  of  your 
hands?  Surely  this  very  result  is  the  purpose 
and  justification  of  your  various  labor  organiza- 
tions. Nevertheless,  the  widows  and  children 
of  your  own  unfortunate  brethren,  who  are  cut 
off  in  the  prime  of  life,  do  more  injury  to  your 
cause  than  can  possibly  arise  from  any  other 
source.  The  fruits  of  toil  are  necessary  to  these 
unprotected  ones,  and  if  they  cannot  obtain 
work  in  fair  competition  with  you,  they  are 
compelled  to  undersell  you,  and  reduce  the 
scale  of  compensation  for  labor,  which  you  are 
banding  yourselves  together  in  a  vain  effort  to 
maintain.  Your  brother  in  toil,  who  leaves  a  ■ 
life  policj-  of  $1,000  behind  him,  gives  his  widow 
not  only  the  means  of  obtaining  a  fair  living, 
but  also  of  procuring  an  elementary  education 
for  her  children.  He  who  dies  without  having 
•made  such  a  provision  forces  her  to  compete  on 
uneven  terme  with  those  whose  cause  had  been 
his  cause  also,  and  forces  his  children  too  often 
to  crowd  into  mills  and  factories  at  an  age  when, 
by  obtaining  a  fair'  education,  they  should  be 
laying  the  foundation  of  a  prosperous  life  of 
honest  toil.     The  success  of  the  organization  to 
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which  your  brother  in  labor  belonged  needs  a 
high  average  intelligence  f(jr  its  nicinl)ers,  but 
he  cuts  off  his  own  chiUlren  from  the  opportuni- 
ty of  obtaining  that  education  which  would  fit 
thera  to  be  valuable  helpers  in  the  onward 
movement  of  material  progress. 

Starvation  Wages  the  Legacy. 

Instead  of  leaving  his  wife  provided  with  a 
fund  which  will  enable  her  to  engage  in  some 
kind  of  business  which  will  yield  a  fair  income, 
will  be  congenial  to  her  taste,  and  for  which  she 
may  be  fitted  by  past  experience,  and  which  will 
give  her  the  means  of  educating  her  children, 
and  training  them  in  a  profitable  trade,  he  re- 
fuses in  his  hour  of  strength  and  health  to  prac- 
tice a  little  self-denial,  and  the  consequence  is 
that  when  he  is  gone  the  hat  must  be  passed 
around  among  his  fellow  -  workmen,  and  their 
contributions  are  necessary  to  pay  the  expenses 
of  his  burial.  His  widow  is  forced  to  face  the 
necessity  of  exacting  toil  at  starvation  wages  to 
keep  the  wolf  from  the  door,  and  his  children 
are  compelled  to  go  into  mills  and  factories  at 
an  age  when  they  should  be  building  up  their 
minds  and  bodies  to  acquire  the  education  and 
physical  strength  to  follow  useful  and  profitable 
avocations. 

You  who  belong  to  such  labor  organizations 
can  point  to  practical  illustrations  of  the  evil 
we  refer  to.  You  know  personally  the  widow 
who  has  fought  an  uneven  fight  for  the  bread  of 
life.  You  have  pitied  the  children,  who  are 
growing  up  in  the  moral  darkness  of  ignorance, 
and  have  been  thankful  that  a  brighter  future 
lay  before  your  own  little  ones.  Are  j-ou  sure 
that  you  have  made  every  proper  provision 
against  the  probabilit}'  of  disaster  occurring  to 
your  own  family? 

Are  you  sure  that  your  individual  responsibil- 
ities have  been  so  fulfilled  that  injury  to  others 
may  not  at  some  future  time  result  as  an  indi- 
rect consequence  of  your  present  neglect?  Are 
you  sure  that  you  have  so  performed  your  own 
duties  that  the  blight  of  poverty  and  hunger 
may  not  at  some  early  day  descend  upon  a 
home  which  now  is  your  pride  and  your  pleas- 
ure? Have  you  so  perfectl}'  followed  the  line 
of  your  own  individual  responsibilities  as  to  be 
able  to  say  conscientiously  in  respect  of  all  your 
direct  and  indirect  obligations,  and  the  future 
consequences  of  any  neglect  of  them,  that  you 
have  done  unto  others  as  you  would  they  should 
do  unto  you? 

Life  insurance  the  Best  Friend. 

Ivife  insurance  is  a  scheme  which  enables  ev- 
ery provident  man  to  apply  the  truest  and  loft- 
iest principles  of  practical  benevolence  in  his 


own  home.  It  is  the  close  friend  of  honesty, 
sobriety,  economy  and  persistent  toil.  It  is  the 
bitter  and  implacable  enemy  of  improvidence, 
dishonesty,  ignorance,  selfishness  and  vice.  It 
should  be  your  friend;  and  you  individually, 
and  as  organized  bodies  of  men  working  for  the 
same  good  end,  and  ambitious  for  the  practical 
and  material  advancement  of  mechanical  pros- 
perity, should  uphold  it  thoroughly  and  earne.st- 
ly.  You  deem  your  trade  union  to  be  your 
friend,  and  you  support  it  wMtli  all  your  intelli- 
gence, and  with  part  of  the  price  of  j'our  labor. 
You  belong  to  some  organization  that  aims  at 
promoting  social  intercourse  and  pleasure,  and 
you  give  it  your  help.  Life  insurance  will  be  a 
truer  friend  to  you  than  either,  and  can  you 
consistently  turn  your  back  upon  it? 

If  you  do,  you  can  never  again  consistently 
and  truly  say  j-ou  have  personally  followed  the 
strict  line  of  duty.  You  cannot  say  that  you 
have  been  independent  enough  to  bear  all  the 
burdens  that  legitimately  belong  to  you;  you 
cannot  disclaim  having  wantonly  and  selfishly 
thrown  part  of  your  own  proper  responsibilities 
upon  the  shoulders  of  others — and  among  those 
others  there  will  be  found  men  who  have  work- 
ed side  by  side  with  you;  men  w'ho  either  knew 
their  duty  better  than  you  did,  or  else  had  more 
moral  courage  to  fulfil  it. 

If  you  encouraged  life  insurance  by  your  ex- 
ample and  influence;  if  you  not  only  insured 
your  own  life,  but  used  your  best  endeavors  to 
persuade  your  friends  and  companions  to  do 
likewise;  if  you  preferred  not  to  associate  with 
those  who  were  selfish  enough  to  let  their  fam- 
ilies run  so  great  a  risk  as  the  failure  to  make  a 
provision  against  death,  you  would  be  further- 
ing the  object  of  your  labor  societies  far  more 
effectually  than  by  many  of  your  strikes. 

You  w'ould  be  both  directly  and  indirectly 
helping  to  maintain  a  scale  of  fair  living  wages. 
You  w'ould  be  preventing  the  labor  of  the  widow 
and  orphan  —  spurred  on  as  they  would  be  by 
hunger  and  want  —  from  entering  into  competi- 
tion with  the  labor  of  yourself  and  j^our  fellows. 
You  would  virtually  shut  out  from  the  m.arket 
an  element  of  what  can  be  called  nothing  else 
than  pauper  labor,  and  it  is  almost  impossible 
to  foretell  how  far  the  indirect  use  of  your  en- 
couragement of  life  insurance  would  lead, 
ignorant  Labor. 

Pauper  labor  is  not  the  only  thing  that  j-ou 
dread.  It  is  not  in  itself  the  sum  total  of  all 
j'our  trials  and  tribulations.  What  you  must 
fear  equally  as  much  is  the  labor  of  the  ignorant 
and  unintelligent.  The  ignorant  and  unintelli- 
gent will  surelj-  be  those  who  are  deprived  of 
their  natural  guardians  when  still  of  tender 
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years,  and  their  ignorance  and  lack  of  intelli- 
gence will  be  their  misfortune  and  not  their 
fault.  Surely  you  cannot  wish  that  your  labor 
should  enter  into  competition  with  the  ignorant 
and  ill-directed  toil  of  such  as  these.  Much  as 
you  may  pity  them,  strongly  as  you  may  con- 
demn the  cause  of  their  present  condition,  you 
must  feel  that  it  is  not  right  that  your  own  in- 
telligence should  be  overridden  and  trampled 
under  foot  by  ignorance  or  vice.  For  what  rea- 
son have  you  studied  and  labored  to  add  artistic 
value  and  merit  to  the  product  of  your  toil?  For 
what  reason  have  you  endeavored  to  make  your 
work  superior  to  the  work  of  others?  Surely 
you  have  not  done  this  for  the  purpose  of  having 
the  market  value  of  your  intelligently  skilled 
labor  forced  down  by  the  productions  of  those 
whose  lack  of  education  and  intelligence  renders 
them  satisfied  with  a  mere  scanty  supply  of  the 
barest  necessities  of  life.  To  the  necessities  of 
your  present  existence  you  wish  to  add  reason- 
able comforts  for  the  time  being,  and  an  assured 
independence  for  the  future. 

Consider  how  greatly  life  insurance  tends  to 
elevate  personal  character;  consider  how  valua- 
ble would  be  the  sense  and  feeling  of  manly  in- 
dependence that  it  would  surely  impart  to  you 
and  your  brethren;  consider  the  great  amount 
of  good  it  is  sure  to  effect,  and  that  it  is  impos- 
sible for  harm  to  result  from  it.  Measures  of 
self-protection  you  co-operate  in,  by  subscribing 
from  your  hard-earned  wages,  and  by  donating 
the  fruits  of  your  study,  your  experience,  and 
the  toil  of  your  hands.  Yet,  by  neglecting  the 
most  important  point  of  all,  you  negative  your 
own  best  efforts.  The  result  of  your  failure  in 
the  line  of  duty  is  an  evil  to  the  whole  commu- 
nity, and  you  inflict  a  cruel  wound  upon  your 
friends  and  neighbors. 

Advocate  Life  Insurance. 

If  you  sincerely  wish  to  benefit  the  cause  of 
honest  labor,  be  an  earnest  advocate  of  the  duty 
of  life  insurance.  Protect  your  own  familj'  and 
your  friends  against  the  contingency  of  your 
premature  death;  and  having  done  so,  do  your 
utmost  to  persuade  your  fellow  -  workmen  to 
follow  your  example.  Insist  upon  this  provision 
as  being  necessary  to  the  lasting  success  of  your 
labor  organizations,  and  induce  your  executive 
committees  to  consider  what  practical  steps  they 
can  take  to  secure  a  universal  resort  to  the  ben- 
efits which  life  insurance  surely  can  and  will 
confer.  If  you  should  agitate  this  subject  so 
thoroughly  that  your  societies  agreed  to  pay  a 
certain  proportion  of  the  insurance  premium  for 
each  and  every  member,  such  an  appropriation 
would  be  a  wise  expenditure,  and  would  yield  a 


far  larger  profit  to  you  than  the  same  amount 
expended  in  any  other  manner.  As  a  financial 
investment,  it  would  yield  you  a  handsome  re- 
turn, and  you  would  in  a  very  short  time  receive 
indisputable  evidence  of  the  wisdom  of  your 
course. 

If  each  and  every  one  of  you  carried  an  ade- 
quate amount  of  life  insurance,  you  would  no 
longer  be  called  upon  to  "pass  around  the  hat," 
and  the  families  of  your  departed  members 
would  no  longer  be  sources  of  expense  to  you. 
Thus  the  funds  available  for  furthering  your 
associated  interests  would  be  greater,  and  you 
would  consequently  be  able  to  stand  more  firm- 
ly by  your  principles,  and  would  meet  with 
greater  success.  The  misfortune  of  the  individ- 
ual would  then  no  longer  tend  to  impoverish 
the  mass.  Want  and  wretchedness  would  sel- 
dom be  found  in  the  homes  of  the  widow  and 
orphans.  Prosperity  would  be  more  widespread. 
The  average  standard  of  education  would  be 
raised.  The  widows  and  children  of  your  de- 
parted brethren  would  no  longer  force  down  the 
market  value  of  your  labor  below  the  point  of 
comfortable  supply  for  your  reasonable  wants. 
The  requirements  of  individual  duty  would  be 
complied  with;  and  the  breath  of  prosperity 
thus  entering  into  the  community  would  insure 
a  healthful  and  vigorous  growth  of  national, 
material  and  mechanical  development. 


Life  Insurance  Soliciting. 

That  the  prosecution  of  the  occupation  of 
soliciting  involves  no  violation  of  propriety  nor 
the  good  usages  and  amenities  of  life  is  best 
proven  by  the  experience  of  intelligent,  skillful, 
and  honorable  solicitors.  The  respect,  cour- 
tesy, and  kindness  which  they  everywhere 
meet  is  the  best  evidence.  It  is  unnecessary  to 
assert  that  the  methods  employed  are  substan- 
tially like  those  practiced  unchallenged  in  other 
kinds  of  business;  that  only  through  the  efforts 
of  the  solicitors  are  men  saved  from  neglecting 
altogether  the  protection  of  life  insurance ;  that 
the  subject  discussed  is  always  exceedingly  in- 
teresting and  attractive  to  the  person  to  whom 
it  is  presented.  Nor  should  it  be  necessary  to 
assert  that  if  it  had  not  been  for  the  efforts  of 
agents  instead  of  $200,000,000  of  death  losses 
paid  in  the  last  ten  years  the  amount  might 
not  have  reached  $5,000,000. 

There  was  at  one  time  a  prejudice  against  the 
occupation,  which  was  the  result  of  probably 
two  causes.  First,  at  the  time  of  the  great  rise 
of  life  insurance  in  this  country  the  subject  was 
so  little  known,  there  was  so  little  favorable 
popular  opinion,  that  the  agent  was  condemned 
unheard.     But  this  at  best  was  but  a  minor 
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reason.  The  principal  cause  was  found  in  an 
entire  misconception  on  the  part  of  the  compa- 
nies of  the  necessary  moral  and  intellectual 
qualifications  of  agents,  and  of  the  neglect  to 
provide  thorough  training  and  instruction.  In 
the  eager  race  for  business  no  one  who  sought 
emploj-raent  as  an  agent  was  denied.  The  fact 
that  no  capital  was  required,  and  the  rapidly 
growing  popularity  of  the  business,  attracted 
very  many  of  the  class  who  are  always  ready 
to  try  something  new.  At  last  so  many  in- 
competent persons  had  become  agents  and  in 
their  ignorance  were  making  themselves  so 
obnoxious  by  their  untruthful  and  unintelligent 
methods  that  it  became  a  familiar  saying  that  a 
man  who  had  failed  in  everj-thing  else  could 
always  find  a  place  in  life  insurance,  and  that 
the  business  was  an  asylum  for  incompetents. 
Not  only  were  incapable  men  employed,  but, 
stranger  still,  lying,  dishonest  men  too.  This 
mistake  brought  in  its  train  a  long  list  of  ills, 
chief  among  which,  perhaps,  was  the  dishonor- 
ing of  soliciting  as  an  occupation,  and  to  such 
an  extent  that  it  became  increasingly  difficult 
to  attract  to  the  business  men  possessing  the 
high  order  of  abilitj'  and  character-  which  is 
essential.  This,  after  a  while,  commenced  to 
work  its  own  cure,  but  the  remnants  still  remain. 
The  respect  accorded  to  the  occupation  is  far 
greater  than  it  was,  but  not  what  it  should  be. 
Soliciting  should  rank  in  dignity  and  attract- 
iveness with  the  learned  professions.  The  occu- 
pation is  intellectual,  it  is  capable  of  command- 
ing a  large  measure  of  respect,  it  is  noble  and 
independent,  and  to  the  person  who  has  the 
needed  tact  and  skill,  and  has  been  fortunate  in 
receiving  the  necessarj'  training  and  instruction, 
it  is  permanently  lucrative.  What  is  impera- 
tively needed  is  for  companies  to  appoint  no 
one  lacking  a  high  order  of  moral  and  intellect- 
ual qualifications,  and  to  allow  no  one  to  com- 
mence work  without  thorough  training  and 
instruction.— Joseph  Ashbrook  in  United  States 
Review. 

Fire  Underwriters'  Inspection  Bureau. 
The  San  Francisco  bureau  of  inspection  re- 
port that  during  1888  surveys  aggregating  7,305 
buildings  have  been  made  for  the  Pacific  Insur- 
ance Union.  Altogether,  21,426  buildings  have 
been  inspected,  and  7,776  changes  have  been 
secured  thereby.  About  3,000  cards  of  'hints  to 
owners'  have  been  posted.  The  testing  of  coal- 
oil  has  revealed  the  general  use  of  low  grades. 
Samples  of  eightj--eight  brands  are  on  exhibi- 
tion, of  which  sixty  are  below  the  municipal  le- 
gal test  of  no  degrees.  The  loi  samples  tested 
showed  flash  tests  varying  from  35  deg.  to  150 


deg.  Careful  experiments  with  nearly  100  out 
of  331  wooden  candlesticks  removed  showed  that 
if  left  to  burn  down  (as  they  often  are)  85  per 
cent,  will  take  fire. 

The  permanent  result  of  the  bureau's  work  is 
illustrated  as  follows:  In  1886  the  actual  fire- 
ordinance  violations  were  99  per  cent,  of  the 
changes  secured,  while  in  1888  the  percentage 
was  but  74.  Of  the  whole  number  of  fires  the 
percentage  of  preventable  fires  was:  in  1883  41, 
in  1884  37,  in  1885  (when  the  bureau  \\as  start- 
ed) 29,  in  1886  23,  in  1887  21,  in  1888  13,  a  favor- 
able decline  which  must  be  ascribed  to  the  in- 
spection work  of  the  bureau. 

SUMM.^RV  OF  THE   BUREAU'S  WORK   IN    l88S. 

Number  of  buildings  inspected 21,426 

Number  of  special  hazard  surveys  published  .  432 

Number  of  gasoline  stoves  located 135 

Number  of  oil  samples  tested loi 

Number  of  buildings  sur^'ej'ed  for  Pacific  In- 
surance Union 7.305 

Wooden  ash  barrels  removed 3.725 

Stovepipes  removed 287 

Defective  stovepipes  repaired 149 

Terra  cotta  chimneys  removed 414 

Defective  patent  chimneys  repaired 52 

Defective  brick  chimnej-s  repaired 42 

Chimneys  extended 40 

Chimneys  underpinned 23 

Brick  ranges  secured  (Chinese) 11 

Defective  furnaces  repaired 26 

Defective  stoves  repaired 11 

Defective  stacks  repaired 24 

Defective  boilers  repaired 3 

Defective  smoke-houses  repaired 10 

Defective  pitch  heater  repaired i 

Spark  arresters  secured 2 

Open  flue  holes  protected 328 

Floors  protected  with  metal 488 

Open  fires  abolished 167 

Plumbers'  furnaces  repaired 19 

Dangerous  lamps  abolished 27 

Dangerous  match  boxes  abolished 13 

Wood  candlesticks  removed 331 

Buildings  skylights  netted 3 

Gas  jets  made  safe 147 

Steam  pipes  made  safe 64 

Dry-rooms  made  safe 8 

New  dry-rooms  supervised 20 

Caul-boxes  made  safe 8 

Elevators  trapped 63 

Well-holes  closed 18 

Stairways  closed 25 

Chutes  closed 3 

Rubbish  removed  from  basements 302 

Rubbish  removed  from  sidewalk  gratings    .    .  66 

Rubbish  removed  from  roofs 86 

Rubbish  removed  from  j^ards 81 

Rubbish  removed  from  all  others 287 

Sidewalk  gratings  closed 10 

Metal  rubbish  boxes  secured 5 

Waste  cans  secured 63 

Drip  pans  secured 54 
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Wooden  spittoons  removed i6 

Belts  made  safe 2 

Glass  replaced 36 

Dangerous  building  removed i 

Buildings  whitewashed 5 

Cloth  lining  removed    .       „ 3 

Ladders  to  roofs  secured 26 

Brick  boiler  houses  secured  (new) 5 

Fire  doors  or  shutters  secured 14 

Hose  secured 17 

Fire  or  sand  pails  secured 36 

Fire  extinguishers  repaired  or  charged  ....  25 

Coal-oil  lights  abolished 6 

Coal-oil  stoves  abolished 3 

Coal-oil  changed 13 

Gasoline  stoves  abolished 44 

Rubber  cement  abolished i 

Patent  benzine  cans  secured     3 

Shaving  blower  secured 1 

Watch  clock  secured 2 

Daily  inspection  by  firm  secured 5 

Daily  removal  of  oily  rags  secured 3 

Fires  extinguished 3 

Total  changes  secured 7,776 


The  Compact  and  Credit. 

Editor  Coast  Review: 

To  an  interested  observer  it  is  quite  clear  that 
individuals,  associations  and  even  soulless  cor- 
porations are  at  times  subject  to  attacks  that 
'make  existence  vexatious  and  burdensome,  if 
the  subject  of  the  attacks  is  so  sensitive  as  to 
take  them  in  that  sense.  Just  at  this  time  the 
Pacific  Coast  association  of  fire  underwriters 
seems  to  be  the  target  for  the  shot  and  shell  of 
one  of  San  Francisco's  leading-  daily  journals, 
which  paper  during  the  past  three  weeks  has 
made  it  a  point  to  open  a  broadside  upon  the 
existence  of  the  underwriters'  compact,  desig- 
nating it  as  a  trust,  a  pool  for  the  fixing  of  out- 
rageously high  rates,  and  a  number  of  other 
equally  vicious  and  false  accusations.  In  fact, 
the  writer  of  these  articles  seems  to  have  strand- 
ed in  his  attempt  to  find  words  in  the  vocabula- 
ry of  the  English  language  to  satisfy  the  venom 
of  the  journal  in  its  attack. 

The  members  of  the  underwriters'  compact, 
in  and  by  its  organization,  have  done  many  wise 
and  good  things.  They  now  have  a  compact 
that  excels  any  other  organization  of  a  similar 
nature  in  the  entire  United  States,  and  they  also 
have  a  manager  who  as  to  the  qualifications  of 
his  position  is  excelled  by  none  and  equalled  by 
few,  and  now  if  they  will  only  keep  closed  the 
mouths  of  a  few  over  -  ambitious  members  and 
let  the  rural  law-makers  galop  right  along  while 
the  legislature  is  in  session,  the  said  law-makers 
will  soon  find  themselves  at  the  end  of  their 
rope,  and  even  though  the  Chronicle's  begin- 
ning of  these  attacks  was  well  timed,  it  will  be 


found  that  it  was  a  case  of  very  much  smoke 
and  a  small  amount  of  fire.  Again  we  say,  gen- 
tlemen of  the  underwriters'  association,  just 
keep  quiet  and  the  much  talked  of  introduction 
of  Eastern  mutuals  and  the  organization  of  stock 
companies  by  dissatisfied  San  Francisco  mer- 
chants will  eventually  prove  allee  samee  much 
smoke. 

There  is,  however,  one  matter  of  much  conse- 
quence, which  should  be  thoroughly  talked  up 
and  acted  upon  at  the  annual  meeting  next 
month.  That  is,  the  more  speedy  and  prompt 
collection  of  premiums.  It  is  something  that 
needs  prompt  checking,  for  the  evil  is  growing 
in  alarming  proportions,  and  if  not  taken  in 
hand  at  once  there  is  no  telling  to  what  propor- 
tions it  will  grow\  The  question  now  presents 
itself.  How  can  this  growing  bad  practice  and 
system  be  improved,  for  credit  done  away  with 
entirely  will  be  impossible,  but  to  reduce  the 
time  for  allowing  the  payment  of  preraitims  to 
sixty  da3-s  as  the  maximum  limit  can  and  should 
be  done? 

I  imagine  you  asking.  How  are  you  going  to 
bring  about  a  result  of  this  nature?  I,  as  a  mat- 
ter of  fact,  have  my  views.  They  may  be  faulty 
and  entirely  at  variance  with  those  entertained 
by  others,  and  so  it  will  not  be  practicable  to 
discuss  them  on  paper,  and  the  time  and  place 
to  talk  it  all  over  will  be  at  the  meeting  next 
month,  when  all  can  have  the  opportunity  to 
discuss  the  matter  pro  and  con.  I,  however, 
have  no  hesitancy  in  making  some  suggestions, 
for  they  may  be  instrumental  in  bringing  points 
of  interest  to  other  members  of  the  union. 

My  idea  is  that  the  beginning  of  a  reform  in 
this  direction  will  have  to  be  instituted  by  an 
aggressive  move  on  the  part  of  several  of  the 
leading  companies  and  general  agencies.  When- 
ever a  measure  of  importance  has  been  created 
and  carried  out  successfully  it  was  necessary  to 
begin  in  this  way,  and  the  success  it  was  ac- 
complishing in  the  direction  sought  in  time 
convinced  those  holding  back  that  it  was  to 
their  interest  to  follow  suit,  and  they  came  into 
the  fold.  There  is,  however,  one  thing  to  be 
done.  .Several  of  the  larger  general  agencies 
of  companies  will'  have  to  learn  that  it  will 
not  do  (nor  in  the  long  run  does  it  pay)  to  take 
the  note  of  the  assured  for  the  full  amount  of 
the  premium  and  give  them  all  the  way  from 
six  to  twelve  months'  time  without  interest,  and 
also  make  an  indorsement  on  the  back  of  the 
note  that  it  will  not  be  negotiated  but  is  to  re- 
main in  the  agency  oflice  until  it  becomes  due; 
also  it  will  not  do  to  charge  the  premiums  of  the  - 
agent  in  his  general  merchandising  account  and 
give  him  six  or  nine  months'  credit;  nor  will  it 
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do,  as  some  of  the  home  companies  have  done, 
to  allow  an  agent  to  remit  twice  a  year  (July 
and  January  first  respectively).  In  addition  to 
the  foregoing  there  are  a  number  of  other  loop- 
holes that  need  mending,  before  the  companies 
can  expect  any  visible  good  results  from  efforts 
made  to  remedy  the  matter  of  bringing  to  time 
the  slow-paying  premium  agent. 

And  just  one  word  more,  and  that  is  directed 
to  the  company  representatives  who  signed  the 
compact  agreeing  to  pjiy  only  so  much  in  the 
way  of  commissions  in  certain  towns,  and  noth- 
ing more,  either  in  the  way  of  commissions, 
rent,  clerk  hire,  etc.  They,  I  will  venture  to 
say,  had  no  more  idea  of  living  up  to  the  agree- 
ment, when  they  signed  the  same,  than  they 
had  of  running  an  insurance  agency  simply  for 
the  glory  there  is  in  it;  and  they  should  take 
about  two  terms  at  night  school  and  take  the 
studying  of  keeping  one's  word  as  the  subject 
for  the  entire  time.  It  would  keep  them  rust- 
ling to  master  even  the  rudiments.  You  will 
see  these  last-named  at  the  annual  meeting,  and 
I  trust  they  will  receive  some  good  instruction 
from  the  reliable  members  of  the  union. 
Yours  truly. 


Special  Agent. 


San  Francisco,  Jan.  15,  iS 


California  Life  Business. 

I<ife  insurance  was  remarkably  prosperous  in 
California  last  year.  The  premium  income  ad- 
vanced 39  per  cent,  over  the  iigures  for  the  year 
1 887.  The  gains  in  new  business  were  as  follows : 
1,145  i"  policies  written,  $9,606,152  in  amount 
written,  $454,372  in  premiums.  The  gains  in  to- 
tal business  were:  2,162  in  policies  in  force,  $13,- 
594,173  in  amount  in  force,  $778,151  in  premium 
receipts. 

Nearly  all  the  offices  made  surprising  gains 
in  new  business.  The  New  York  Life  leads  in 
new  business  and  in  gains  made.  The  Mutual 
Life  ranks  first  in  total  business. 

Pacific  Coast  Marine  Business. 

The  average  marine  loss  ratio  for  the  Pacific 
Coa.st  last  year  was  54.5  per  cent.,  or  a  fraction 
of  one  per  cent,  more  than  for  1887.  The  amount 
written  gained  some  $19,000,000,  while  the  pre- 
mium income  was  $165,346  greater.  All  this 
gain  in  premiums,  and  more,  was  made  by  the 
Eastern  and  foreign  offices.  The  local  offices' 
marine  premium  receipts  were  $71,676  less  than 
for  the  previous  year,  and  their  average  loss  ra- 
tio rose  from  43.1  per  cent,  to  64.8.  The  average 
loss  ratio  of  the  non-resident  offices,  on  the  con- 
trary, declined  from  60.1  per  cent,  to  50.9. 

The  average  premium  rate  has  advanced  from 
1.23  to  1.30.     The  average  rate  of  the  foreign  of- 


EASTERN    AND   P'OREIGN. 

Av. 

Av. 

Cos. 

Written,     rreniiums. 

Rate. 

Per  CO. 

.  22 

J6o,9oS,997      $1,057,679 

1-73 

«48,o76 

.  40 

109,180,03b        1,297,067 

1.09 

32,426 

fices  is  only  .01  per  cent,  greater,  however,  while 
the  six  local  companies'  average  rate  advanced 
.24  per  cent.  The  number  of  companies  has  de- 
crea.sed  one. 

Following  is  a  comparison  of  the  two  classes 
of  companies  for  the  years  1877-88: 

LOCALS. 

\v.  Av. 

Cos.    Written.    Premiums.    Kate.  Per  co. 

1877  ...  5  j20,7bo,390  $511,468  2.46  $102,293 
1888.    .    .    6        25,093,798          455.629          1. 81  75.838 


1877, 


California's  Accident  and  Other  Insur- 
ance. 

The  totals  of  the  miscellaneous  insurances  in 
California  last  year  show  material  gains.  The 
premium  income  from  new  business  ($153,145) 
gained  $38,332.  The  amount  of  new  business 
written  advanced  some  $13,500,000,  and  the 
amount  in  force  advanced  nearly  $6,000,000. 
Subtracting  the  title  companj^'s  figures,  the 
gain  in  new  premiums  was  still  some  $26,000, 
or  over  25  per  cent.,  while  the  losses  show  a 
gain  of  only  20  per  cent.  Almost  all  this  gain 
was  derived  from  the  accident  business.  In  the 
amount  of  accident  premiums  the  Travelers 
ranks  first,  the  Pacific  Mutual  second,  and  the 
Pacific  Surety  third.  In  fidelity  business  the 
Pacific  Surety  leads,  and  in  steam-boiler  busi- 
ness the  American.  Steam-Boiler  is  far  ahead  of 
its  competitors. 

American  Surety  Company. 

The  American  Surety  of  New  York  added 
$104,769  to  its  assets  last  year,  after  paying  $60,- 
000  in  dividends.  The  assets  of  the  company 
on  January  i  amounted  to  $1,338,546,  of  which 
$905,750  were  government  bonds,  $100,000  New 
York  citj'  bonds,  $108,000  N.  Y.  C.  and  H.  R. 
R.  R.  stock,  $42,000  secured  loans,  $131,871  cash 
in  banks,  $40,790  premiums  in  course  of  collec- 
tion, $7,500  accrued  interest,  and  the  nominal 
balance  in  real  estate  and  good  paper.  All  tur- 
niture,  fixtures  and  assets  of  a  doubtful  char- 
acter have  been  charged  off.  The  liabilities  are 
$1,000,000  capital  stock,  $178,206  reserve,  $22,149 
claims  in  course  of  adjustment,  and  $138,191  net 
surplus  against  a  net  surplus  of  $82,161  for  the 
previous  year.  These  substantial  figures — cap- 
ital, net  surplus  and  surplus  as  regards  policy- 
holders— testify  to  the  superior  character  of  the 
fidelity  indemnity  guaranteed  by  the  policies  of 
the  American  Surety  Company. 


lOO 
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The    Pacific    Coast    Marine    Insurance    Business 
KOR    THK    Ykar    Knding    Decemuer    3ISt,    1888. 


NAME 

OK 
COMPANY. 


UJCATION. 


I  '  '     Ratio 

Amovnt     Premiums      Losses  of 

Losses 
Written,     on  Same.         Paid.  to 

Premiums 


Loc.^L  companies. 


Auglo-Ncvada San  Krancisco'Z.  P.  Clark  .    .   . 

California San  Francisco  \V.  H.  C.  Fowler 

Commercial San  Francisco  C.  .A..  I.aton     .    . 

Fireraans  Fund     ....   San  Francisco  Win.  J.  Dutton  . 

Sun San  Franci.sco  Kd.  F".  I'otter  .   . 

Union San  Francisco  James  D.  Uailey 


$7,033,380  $63,357  29 

2.i.SO,733  56,493  82 

560,276  16,634  43 

5,587.779  137.173  12 

3,047,218  89,547  75 

6,714,412  92,423  10 

Total I    125,093,798  $455,629  51 


e.\stern  .\nd  foreign. 

Alliance  Marine   ....  London    .    .   . 

Australian  (icneral     .    .  Sydney    .    .    . 

Boston  Marine  .    .  .  Boston      .    .   . 

British  &  Foreign    .    .   .  Liverpool    .    . 

Canton Hong  Kong  . 

China  Traders Hong  Kong  . 

Commercial  Union  .    .   .  London   .    .   . 

Fonciere Paris     .... 

Franco-Hungarian  .   .  .  Buda  Pesth    . 

Globe  Marine London    .    .   . 

Indemnity  Mutual  .  .  .  London  .  .  . 
Ins.  Co.  North  .\merica  Philadelphia 
International  Marine  .  Liverpool  .  . 
London     Loudon    .    .    . 

London  &  Provincial  .  London  .  .  . 
Magdeburg  General       .    Magdeburg   . 

Mannheim Mannheim 

Man  On Hong  Kong  . 

Marine Loudon   .    .  . 

Maritime Liverpool  .   . 

National  Marine  ....    London    .    .   . 

New  Zealand .-Auckland  .    . 

North  China Shanghai    .    . 

On  Tai Hong  Kong  . 

Providence  -Washington  j  Providence  . 

Reliance  Marine  .    .       .    Liverpool  .  . 

Sea Liverpool   .  . 

South  British     Auckland   .  . 

Standard  Marine  ....    Liverpool   .  . 

St.  Paul,  Minn St.  Paul    .    .    . 

Straits Singapore  .   . 

Swiss  Marine   Ins.   Cos. 

Combined Switzerland  . 

Thames  and  Mersey  .  .  Liverpool  .  . 
Transatlantic  Marine    .   Berlin  .    . 

Union  F.  &  M Christchurch 

Union  Ins.  Societj'  .    .    .    Hong  Kong  . 

Union  Marine Liverpool   .    . 

Universal  Marine  .  .  .  London  .  .  . 
Yangtsze Shanghai    .    . 


Parrott  &  Co 

J.  J.  .Moore  &  Co.  .  .  . 
Capt.  J.  N.  Knowles  . 
Balfour,  Guthrie  &  Co 
Parrott  &  Co 

Williams, Dimond  &Co 

C.  F.  Mullins 

Mann  &  Wilson  ... 
Gutte  &  Frank  .... 

Wm.  T.  Coleman  &  Co 
Evan  C.  Evans  .... 

W.J.  Dutton 

Donaldson  &  Co.  .  .  . 
Parrott  &  Co 

Blum,Baldwin&Gir^-in 
Gutte  &  Frank  .    . 

AV.  I,oaiza 

Tuck  Chong  &  Co. 
G.  W.  McNear    .   . 


E.  L.  Woods    .   . 

Gutte  &  Frank  . 
Hugh  Craig     . 
Macondray  &  Co 
Lai  Hing  Lung  &  Co 


W.  J.  Dutton   .... 
Henry  Lund  &  Co.  . 
Meyer,  Wilson  &  Co. 
J.  D.  Macpherson 
J.  D.  Spreckels  &  Bro 

Mann  &  Wilson    .    . 
Geo.  ^larcus  &  Co.  . 


H.  W.  Syz 

W.  G.  Harrison     .    . 
Tharnhauser  &  Co. 

L.  L.  Bromwell  ... 
J.  D.  Spreckels  &  Bro 
E.  L.  Woods       .   .    . 
W.  B.  Chapman     .    . 
Macondray  &  Co.     . 


$588,621 

230,277 

978,164 

8,663,320 

7,094,162 

1,597.386 
5,546,418 
5,550.704 
2,293,044^ 

41,600 
388,623 

1,686,725 
113,881. 

1,789,282 

1,448,328 
3.91 I. 554 

205,643 
1,525,606 

235.542} 

796.783' 

569.751 

5.955.456 

10,569,943 

1,943,711 

1,241,589 
287,845 
4,020,940 
3,042,1-1 
2,621,373 

213,125 
738,009 

6,398,298 
11,646,4771 
6,438,135' 

2,536,0311 
2,611,657 

842.783' 

210,600 

2,606,479 


$10,431  60I 

3.344  06 

32,317  14 

96,432  91 

77,750  84' 

6,141  52 
56,111  41 
45.947  16 
37,208  40 

534  09 
4,601  54 

41,928  82 
2.342  97 

24,242  93 

12,228  19 

44.955  05 

J.774  73 

8,783  99 

3,321  04 

11,152  39 
6,890  70] 
71,693  021 
65,917  oo| 
22,688  01; 

34,009  52 
4.832  58 
45.333  00 
65,391  40 
30,740  38 

1,888  85' 
6,871  55 j 

82,688  28! 
172,825  29 
52,828  53 

53,141  04! 
22,331  17' 
11,152  39 
210  60; 
24,083  00 


$73,457  19 
33.125  47 
15,926  86 
58.758  83 
58,172  82 
55,735  88 

$295,177  05 


$145  50 

3,000  00 

540  84 

61,469  45 

40,126  88 


18,956  89 
39.333  77 
9.999  50 


15,402  49 

3,318  471 

7  i3i 

4,206  71 
22,310  90 


8,975  19 
3,577  52 

4,226  53 

926  40 

41,247  67 

31,115  69 

15,585  00 

10,078  14 

1.891  77 

13,175  00 

47.327  92 

21,912  30 

22  37 

271  39j 

51,952  80I 
125,890  99' 
5-401  35 
I 
27,560  72  j 
14,400  ool 
4,226  53| 


11,478  63 


Total $109, 180, 036;$!, 297,067  07!    $660,062  44 


Grand  Total  1888  .      | j 1  $134,273,834 

Grand  Total  1887      .  j \ ,     121,657,029 

Grand  Total  18S6  .   .  '  .  .     .    .   .  ] i     120.950,245 

Grand  Total  1885  .    .  ' ■ '     103,094,139; 

Grand  Total  18S4 119.287,744]  i, 433. '37  201 

Grand  Total  1883 115, 275,933    1,587.349  9o| 


$1,752,696  58 
1,499,165  45. 
1,545,279  79 
1,395.993  67 


115-9 
58.8 
95-7 
42.8 
64.9 
60.3 

64.8 


1.4 
89.7 

1-7 
63-7 
51.6 


33-8 
85.5 
26  9 


36.7 
141-7 


34-4 
49.6 


102.0 
107.7 

37-9 
134 
57-5 
47-2 
68.6 

29-3 
39-2 
29.1 

72.4 
71.2 

1.2 
3-9 

62.8 
72.8 
10.2 

51-1 
64.4 

37-9 


47-7 
50-9 


f955.239  49 

54-5 

813,941  69 

54-3 

676,331  28 

43-9 

855.630  41 

61.2 

467,402  76 

32.5 

966,784  00 

60.9 

I02 
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Union  Mutual  Life  Insurance  Co. 

The  advance  statement  of  the  Union  Mutual 
Life  of  Maine  indicates  a  prosperous  year's  bus- 
iness. Policies  and  insurance  in  force  and  pre- 
mium receipts  increased  materially,  as  they  do 
yearly.  The  following  figures  indicate  the 
steady,  sure  and  prosperous  growth  of  this  sub- 
stantial Maine  life  office; 

PREMIUM   RECEIPTS. 

For  year  ending  December  31.  1SS6  ....  $678,463  17 
For  year  ending  December  31,  1SS5  ....    670,675  76 

Increase $7,787  41 

For  year  ending  December  31,  1S87  ....  $689,897  83 
For  year  ending  December  31,  18S6  .   .    .   .    678,463  17 

Increase $11,434  66 

For  year  ending  December  31,  1S8S  ....  $713,657  62 
For  year  ending  December  31,  1887  .   .       .    689,897  83 

Increase $23,759  79 

Hartford  Fire  Insurance  Company. 

The  Hartford  Fire  gained  largely  in  business, 
last  year,  in  California,  on  the  Pacific  Coast,  and 
throughout  the  entire  country.  The  assets 
gained  $461,476,  and  the  net  surplus  gained 
$297,722.  The  prominent  figures  of  the  annual 
report  for  the  j-ear  iSSS  are:  assets,  $5,750,080; 
net  surplus,  $2,233,982;  policyholders'  surplus, 
$3.4.83,982;  premium  income,  $2,594,587,  a  gain 
of  $139,276;  loss  ratio,  51.5  per  cent.,  or  4  per 
cent,  less  than  that  for  the  previous  year,  and 
far  less  than  the  average  for  all  companies. 

The  following  figures  show  the  mar\-elous 
growth  of  the  Hartford  Fire  Insurance  Compa- 
ny during  the  last  ten  years ; 

Jan.  I,  1SS9,  assets $5,750,080 

Jan.  I.  iSSo,  assets 3,456,021 

Increase  in  ten  years $2,294,059 

Jan.  I,  1889,  net  surplus $2,233,982 

Jan.  I,  1880,  net  surplus 935.399 

Increase  in  ten  years $1,298,583 

Premium  income,  188S I2.594.587 

Premium  income,  1S79 1,460,124 

Increase  in  ten  years $1,134,463 

In  this  field  the  general  agents,  Messrs.  Bel- 
den  &  Cofran,  have  transacted  a  large  and  pros- 
perous business  for  the  company  with  a  loss  ra- 
tio considerably  below  the  average.  The  pre- 
mium income,  $216,055,  was  over  $16,000  or  8  per 
cent,  greater  than  for  the  foregoing  year.  The 
Coast  loss  ratio  was  39  per  cent. ,  and  the  Cali- 
fornia loss  ratio,  37  per  cent. 

The  Hartford  is  an  old  company.  It  dates  its 
corf>orate  existence  from  iSio,  but  it  existed  as 
a  collection  of  underwriters,  under  the  same 
name,  in  1794.  In  1810  the  company  began  bus- 
iness as  a  corporation  with  a  capital  of  $150,000, 


16  per  cent,  of  which  was  paid  in.  It  was  the 
first  Hartford  insurance  company.  In  1835,  the 
$15,000,000  New  York  fire,  which  broke  all  the 
New  York  companies,  entailed  a  loss  of  $60,000 
on  the  Hartford.  The  entire  cash  assets  were 
then  only  $25,000,  but  the  losses  were  promptly 
paid.  The  mere  announcement  that  the  losses 
would  be  paid  brought  in  new  premiums  enough 
to  pay  them.  The  New  York  fire  of  1S45  cost 
the  company  $70,000;  the  St.  Johns  fire  in  1846, 
$60,000;  the  Portland  fire  in  1S66,  $151,000;  the 
Chicago  fire  in  1871,  nearly  $2,000,000;  the  Bos- 
ton fire  in  1872,  nearly  $500,000.  Through  each 
of  these  ordeals  the  Hartford  passed  successful- 
ly, gloriously-. 

'  Hypercriticism  from  the  Pacific' 
The  Baltimore  L'nderwriter  files  a  demurrer 
to  the  charge  of  the  Coast  Review  that  '  Under- 
writer, as  applied  to  an  insurance  publication, 
is  somewhat  a  misnomer.'  Our  -Mar\-land  con- 
temporarj",  which  is  not  an  'underwriter,'  dis- 
cusses the  subject  in  a  column  article  in  its  is- 
sue of  the  20th  of  December,  in  a  '  serio-comic  ' 
vein ;  and  while  the  eloquent  advocate  of  '  the 
metaphorical  expression  of  resemblance  and  not 
that  of  identitj-'  has  made  out  a  strong  case,  we 
are  not  yet  prepared  to  admit  away  our  case  be- 
cause religious  papers  are  called  the  Catholic, 
or  the  Methodist,  or  the  Episcopalian.  It  is  not 
quite  clear  to  us  how  the  right  to  apply  figura- 
tively the  term  Judas  to  a  traitor  or  Croesus  to  a 
millionaire  is  an3'  justification  of  the  adoption 
of  '  L'nderwriter  '  as  the  name  of  an  underwrit- 
ers' publication.  Judas  was  a  traitor,  therefore 
a  traitor  is  a  Judas.  Is  an  underwriter  a  news- 
paper, and  therefore  a  newspaper  an  under- 
writer? We  must  admit,  however,  that  if  this 
license  of  '  resemblance '  is  not  conceded  the 
stock  of  suitable  newspaper  names,  for  class 
publications  at  least,  is  limited  to  drearj-  repe- 
titions of  a  few  unsuggestive  terms. 

Perhaps  '  underwriter '  is  not  more  of  a  mis- 
naming when  applied  to  a  publication  than 
when  applied  to  'an  insurance  man.'  An  un- 
derwriter, strictly  speaking,  is  one  who  under- 
writes; and  every  person  who  signs  his  name  to 
any  undertaking  or  petition  or  application  un- 
derwrites. The  term  '  underwriter  '  is  usually 
applied  to  every  person  prominently  identified 
with  the  business  of  insurance  of  any  kind;  yet 
the  actual  underwriters,  the  men  who  sign  their 
names  to  policies,  are  few,  and  the  general 
agents  of  life  companies  are  not  among  these 
few. 

'Insurance'  itself  is  a  misnomer.  The  insurer 
does  not,  cannot  insure,  /.  <•.,  make  sure,  a  build- 
ing, a  ship,  a  cargo,  a  life.     Insurance  is  really 
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indemnity,  and  the  insurer,  the  so-called  under- 
writer, is  an  indeuinifier.  I^il'e  insurance  is  in- 
ilemnity:  the  companies  apree  to  iiulemnify  a 
mar.'s  heirs  or  assignees  in  an  agreed  sum. 
Certainly  the  companies  do  not  '  make  sure  '  a 
human  life  against  death  or  accident.  In  any 
case,  assurance  is  a  better  term  than  insurance, 
for  the  '  insurance  '  companies  do  inspire  confi- 
dence and  therefore  give  a  man  much  needed 
assurance. 

Language,  being  a  growth  and  deriving  its 
character  from  a  multitude  of  uncontrollable 
sources  and  conditions,  is  necessarily  imper- 
fect. A  man's  name  becomes  a  verb,  makeshift 
names  and  terms  of  real  and  fancied  resem- 
blance become  permanent  additions  to  the  lan- 
guage and  their  meanings  undergo  repeated 
modifications.  General  terms  acquire  a  specific 
character.  The  men  (and  similar  'gamblers') 
who  signed  their  names  to  wager  that  a  ship 
would  complete  its  voyage,  without  damage, 
became  the  only  underwriters.  The  word  '  un- 
derwriter,' like  the  word  'livery'  or  a  thousand 
other  words,  has  lost  its  original  significance. 
Nobody  stops  to  think  that  to  underwrite  is  lit- 
erally to  write  under  or  subscribe,  and  perhaps 
few  know  that  'livery'  originally  meant  delivery 
— the  regular  delivery  of  uniforms,  or  of  food  for 
horses. 

This  loss  of  the  identity  of  words,  or  the 
growth  of  new  meanings  and  the  obsolescence 
of  the  old,  is  inevitable.  When  these  changes 
are  the  work  of  ignorant  writers  and  speakers 
they  are  deplorable;  when  they  permit  the  bet- 
ter expression  of  the  more  delicate  shades  of 
thought  and  feeling  thej'  are  admirable  and  be- 
come indispensable.  The  obsolescence  of  words, 
too,  is  a  wholesome  check  upon  the  flexibility 
of  the  language.  Unfortunately  for  the  small 
boy  and  his  good  morals,  there  is  one  word 
which  retains  all  its  flexibility.  That  word  is 
'good,'  which  may  mean  quiet,  obedient,  mor- 
al, industrious,  studious,  mannerly,  courteous, 
courageous,  cleanly,  kind,  merciful,  temperate, 
abstemious,  or  whatever  quality  or  service  the 
parent  or  elder  person  may  have  in  thought; 
but,  to  the  average  American  boy,  '  good '  final- 
ly becomes  synonymous  with  stupidity,  unam- 
bition,  and  milksop  and  verse-learning  morality. 
Another  mischievous  word  is  'mind,'  the  use  of 
which  as  a  synonym  for  '  brain  '  has  been  the 
means  of  '  cracking '  many  human  brains  — 
some  of  them  belonging  to  underwriters,  too. 
'  Mind,'  as  the  word  is  popularly  understood,  is 
a  myth.  There  is  brain  and  there  is  thought, 
and  with  these  two  words,  'brain'  and  'thought,' 
at  our  service,  '  mind  '  should  speedily  become 
obsolete.     If  the  word  '  brain  '  were  universally 


substituted  for  'mind'  the  dependency  of  thought 
upor.  the  body,  upon  a  fleshly  thinker,  upon 
food,  air,  exercise,  rest  and  sleep,  wovdd  be 
daily  impressed  upon  consciousness,  with  salu- 
tary eff'ects  upon  the  daily  life  of  every  person 
thus  reminded  that  he  had  a  material  brain,  not 
an  immaterial  mind  to  be  harrassed  and  over- 
worked with  impunity. 

Manager  Bennett's  Companies. 

United  States  Manager  Bennett  of  Hartford  is 
able  to  '  point  with  pride  '  to  the  results  of  the 
year's  transactions  of  his  companies.  The  Scot- 
tish Union  &  National  shows  a  profit  of  $67,203, 
making  again  of  $121,000,  including  the  interest 
on  the  company's  Hartford  investments.  The 
United  vStates  branch  made  $117,000,  and  shows 
a  total  gain  of  nearly  $200,000.  After  remitting 
$49,760  to  the  home  office,  the  Scottish  still 
shows  a  gain  of  $69,523  in  surplus  and  a  gain  of 
$104,161  in  assets.  The  total  American  assets  on 
January  i  were  $1,525,910.53,  with  a  surplus  of 
$1,142,775.45.  The  Canadian  agency  (reporting 
to  the  American  branch)  also  has  over  $1,300,000 
assets,  making  a  total  for  the  Scottish  of  nearly 
$3,000,000  investments  in  the  United  States  and 
Canada.  The  Lion,  after  remitting  $24,842  to 
the  parent  office  in  London,  shows  a  handsome 
gain  in  its  American  assets,  which  aggregated 
$813,206.28  on  January  i.  The  American  sur- 
plus of  the  L,ion  is  $496,126.91.  The  home  office 
added  $40,000  to  its  surplus.  The  Hartford 
branch  made  a  profit  of  $49,335,  which  added  to 
the  interest  account  made  a  gain  for  the  year  of 
$75,000.  ^ 

Fidelity  Endowment  Association. 

This  is  a  new  '  endowment '  hat-passer  which 
hitherto  has  escaped  the  calcium  light  of  the 
Coast  Review.  It  is  an  Oakland  enterprise,  or 
was  when  it  started  a  year  ago.  Now  it  is  a 
San  Francisco  concern.  One  White,  a  cashier, 
was  the  first  president,  but  he  was  succeeded 
by  one  Hogg,  a  druggist's  clerk.  The  secretary 
and  treasurer  is  C.  U.  Parks,  '  an  insurance 
agent'  at  318  California  street.  The  leading  di- 
rector is  a  scene-shifter  or  '  supe  '  at  one  of  the 
local  theatres.  Anyone  can  see,  from  this  list 
of  the  managers,  that  the  Fidelity  Endowment 
is  a  solid  institution  under  the  control  of  capi- 
talists of  standing  behind  counters.  If  anyone 
doubts  this,  let  him  find  the  oflnce  of  the  Fidel- 
itj'  and  interview  the  managers.  Wherever  the 
secretary  may  be,  at  318  California  or  116  Jones, 
or  anywhere,  there  is  the  office  of  the  Fidelity. 

The  promises  of  this  little  endowment  hat- 
passer  are  of  a  piece  with  the  lying  declaration 
that  the  Pacific  Bank  is  the  treasurer.  Two 
dollars  is  promised  for  one  dollar,  but  the  mem- 
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ber  must  wait  long  enough  for  the  officers  to 
make  sure  of  a  profit.  The  only  source  of  rev- 
enue is  the  income  from  members.  So  long  as 
new  members  come  in  in  the  ratio  of  two  or 
three  to  one  outgoing,  and  their  contributions 
are  not  stolen,  and  everybody  '  pungles  up '  to 
the  assessments,  and  the  association  doesn't  fall 
to  pieces,  a  few  of  the  first  members  might  win 
in  this  little  gambling  scheme;  but  we'll  wager 
coin  against  a  campaign  button  that  nobody 
makes  a  cent  out  of  the  swindle  except  the 
clerks  whose  pastime  it  is  to  sport  as  officers  of 
the  Fidelity  Endowment  Association. 


Insurance  in  Nevada. 

State  Controller  J.  F.  Hallock  of  Nevada  dis- 
cusses insurance  in  his  annual  report  as  follows: 

Under  existing  law  there  is  no  certain  and 
available  mean  of  learning  the  amount  of  insur- 
ance written  in  the  State,  the  amount  of  premi- 
ums collected,  nor  the  amount  of  losses  sus- 
tained, consequently  no  official  report  is  at- 
tempted, and  there  can  be  no  exact  comparison 
made  of  premium  rates  in  this  State  with  the 
rates  charged  in  other  States  and  Territories, 
but  from  the  best  information  obtainable  it  ap- 
pears that  the  average  fire  insurance  premium 
rate,  for  a  number  of  years,  for  all  the  States 
and  Territories  is  $i,  and  the  average  rate  for 
Nevada  is  $2.71;  the  average  loss,  including  ex- 
penses, is  88.5  per  cent,  of  the  premiums  for  all 
the  States  and  Territories,  and  the  average  for 
Nevada  is  65.7  per  cent.,  and  the  premium  rate 
for  Nevada  is  higher  and  the  percentage  of  loss 
less  than  in  any  vState  or  Territory,  except  Idaho. 

The  Nevada  business  shows  a  profit  three 
times  as  great  as  in  the  average,  yet,  in  addi- 
tion to  this,  as  has  been  heretofore  reported,  the 
fire  insurance  companies  make  further  discrim- 
ination by  imposing  a  tax  of  five  per  cent,  on 
premiums,  for  the  ostensible  purpose  of  offset- 
ting the  annual  license  tax  of  $100,  the  only  tax 
imposed  on  them  by  the  State. 

No  reason  is  shown  why  premiums  should  be 
higher  in  this  State  than  in  Utah,  for  instance, 
as  for  the  last  five  years  the  percentage  of  loss 
of  the  amount  written  was  about  the  same  in 
both,  but  we  find  Utah  reported  with  an  aver- 
age rate  of  $1.97  and  Nevada  with  a  rate  of  $2.71. 

Such  discrimination,  though  outrageous,  may 
be  found  impossible  of  correction  by  legislation, 
but,  for  the  information  of  the  people,  and  that 
they  may  be  enabled  to  correctly  measure  the 
discrimination  against  them,  a  law  can  and 
should  be  enacted  requiring  all  insurance  com- 
panies of  whatever  nature  or  character  to  make 
annual  statements  to  the  State  Controller,  show- 


ing their  financial  condition  and  the  amount 
and  character  of  business  done,  and  losses  sus- 
tained during  the  year  preceding,  as  is  required 
in  other  States  and  Territories. 

During  the  year  ending  December  31,  1888, 
twenty -two  fire  insurance  companies  and  six 
life  insurance  companies  of  the  United  States 
and  nineteen  fire  insurance  companies  of  foreign 
countries  were  authorized  to  transact  insurance 
business  in  the  State. 

Rates  in  Nevada. 

Controller  Hallock  of  Nevada,  in  his  annual 
report,  complains  of  high  insurance  rates.  The 
average  rate,  according  to  one  insurance  author- 
ity, he  finds  to  be  2.71  in  Nevada.  No  reason, 
he  says,  is  shown  why  premiums  should  be 
higher  in  Nevada  than  in  Utah,  as  for  the  last 
five  years  the  loss  rate  was  about  the  same  in 
both.  Mr.  Hallock  writes  as  any  man  equally 
ignorant  of  the  principles  of  fire  underwriting 
would  write.  He  does  not  know  that  rates  are 
not  based  upon  the  experience  of  a  territory  so 
small  as  either  of  or  both  Nevada  and  Utah,  nor 
yet  upon  so  brief  a  period  as  five  years.  Nor 
does  he  appear  to  know  that  the  average  rate  in 
an  agricultural  community  is  smaller  than  the 
average  rate  in  a  mining  community.  Nevada 
is  a  small  State  with  a  population  not  greatly 
in  excess  of  the  population  of  L,os  Angeles  coun- 
ty, for  example.  The  greater  part  of  the  little 
insurance  written  in  Nevada  is  placed  on  min- 
ing risks,  or  mining  -  town  risks,  all  which  are 
especially  hazardous.  Utah,  too,  has  many 
mining  risks,  but  its  farm  and  large  town  risks, 
of  a  less  hazardous  character,  reduce  the  average 
nearly  one  per  cent,  below  that  of  the  Sage- 
Brush  State,  if  the  figures  quoted  are  correct. 
If  the  Nevada  controller  were  to  examine  the 
rate  books  he  would  find  rates  in  his  State  pre- 
cisely the  same  as  the  rates  on  similar  risks  in 
any  of  the  Rocky  Mountain  States  or  Territories. 

Guarantee  Association. 

This  is  a  new  I,os  Angeles  enterprise  of  the 
usual  no -capital  character,  apparently  the 
scheme  of  the  Menzies,  one  of  whom  is  presi- 
dent and  the  other  holds  'the  sack.'  A.  E. 
Gould  is  secretary.  It  was  'incorporated  under 
the  laws  of  California, '  but  not  under  the  insur- 
ance laws.  Contracts  are  'incontestable  after 
three  years,'  and  as  a  judgment  against  the  con- 
cern wouldn't  be  worth  five  cents  they  are  prac- 
tically incontestable  at  any  time.  The  associa- 
tion claims  to  be  '  perfectlj-  safe,'  which  is  a  lie. 
The  claim  is  also  made  that  there  will  always  be 
a  reserve  sufficient  to  promptly  meet  all  claims. 
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which  is  a  bigger  lie.  The  anncnincement  is 
made  that  there  is  provision  for  sickness,  old 
age  or  premature  death,  which  is  a  nioninnent- 
al  lie.  No  security  is  given  for  the  mythical 
reserve  fund.  If  the  rates  are  sulTicient  (which 
they  are  not)  there  is  no  assurance  of  a  sufficient 
and  a  persi.sting  membership  to  pay  the  sick 
and  death  benefits.  However,  to  those  who 
take  pleasure  in  being  cheated  we  can  warmly 
recommend  the  Guarantee  Association  of  Los 
.\ngeles. 

The  Insurance  Superintendent  is  '  Boss.' 

Nearly  a  year  ago  the  Western  Home  and  the 
Dwelling  House,  two  small  liastern  fire  offices, 
began  actions  in  the  Kansas  supreme  court  to 
compel  the  superintendent  of  insurance  to  issue 
certificates  of  authority  to  the  plaintiff  compa- 
nies. Both  companies  had  been  transacting 
business  in  the  State,  both  professed  to  be  sol- 
vent, and  had  presented  the  customarj'  but  not 
always  reliable  evidence  of  such  solvency  —  the 
certificate  of  other  insurance  departments.  But 
Superintendent  Wilder,  whether  for  good  or  in- 
sufficient reasons  is  immaterial,  declined  to  re- 
new their  certificates  of  authority  to  transact 
business.     Hence  the  legal  altercation. 

The  question  at  issue,  in  fine,  was  whether 
the  courts  could  compel  by  mandamus  the  su- 
perintendent of  insurance  to  admit  the  plaintiff 
companies:  or,  in  other  words,  whether  the  su- 
perintendent of  insurance  was  merely  a  de  jure 
official  and  the  supreme  court  the  de  facto  super- 
intendent. The  expelled  companies  contended 
that  the  superintendent  is  a  figure  -  head  or 
automaton  with  ministerial  or  clerical  functions 
who  must  grant  entr5'-  to  every  company  able  or 
seemingly  able  to  comply  with  the  conditions 
prescribed  by  the  legislature.  The  superintend- 
ent, on  the  other  hand,  contended  that  his  duty 
involves  an  exercise  of  judgment  and  discretion 
which  cannot  be  exercised,  reviewed  or  con- 
trolled by  any  other  officer  or  tribunal.  The 
law  creating  the  department  invests  the  super- 
intendent with  '  the  sole  and  exclusive  charge 
of  and  control  over  said  insurance  department.' 
It  is  his  duty  to  inquire  and  investigate  '  when- 
ever he  shall  have  good  reason  to  suspect '  the 
solvency  or  honestj'  of  any  company. 

The  Kansas  supreme  court  held  that  under 
the  statute  relating  to  insurance  the  duties  of 
the  superintendent  clearly  are  discretionary,  es- 
pecially regarding  the  granting,  withholding  or 
revoking  of  authority  to  do  an  insurance  busi- 
ness within  the  vState.  The  legislature  placed 
the  execution  of  the  insurance  law  and  the  con- 
duct of  the  department  in  the  control  of  the  su- 
perintendent.    No  appeal  from  his  determina- 


tion is  given,  nor  any  power  of  review  in  any 
other  officer  or  tribunal.  Mandamus  will  not 
lie  to  compel  an  officer  to  perform  an  act  or  duty 
which  necessarily  calls  for  the  exercise  of  judg- 
ment and  discretion.  The  only  acts  of  public 
functionaries  which  the  courts  ever  attempt  to 
control  by  either  injunction  or  mandamus  are 
such  acts  only  as  are  in  their  nature  strictly 
ministerial;  and  a  ministerial  act  is  one  which 
a  public  officer  or  agent  is  required  to  perform 
upon  a  given  state  of  facts,  in  a  prescribed  man- 
ner, in  obedience  to  the  mandate  of  legal  au- 
thority, and  without  regard  to  his  own  judg- 
ment or  opinion  concerning  the  propriety  or 
impropriety  of  the  act  to  be  performed.  (Mar- 
tin V.  Ingham,  38  Kan.,  651.)  If  the  action  of 
the  superintendent  was  erroneous,  unjust  or 
corrupt,  the  aggrieved  party  is  not  without  a 
remedy.  The  legislature  empowers  the  gov- 
ernor to  remove  the  superintendent  whenever 
he  becomes  satisfied  that  said  official  is  ineffi- 
cient, neglectful  or  dishonest  in  the  discharge 
of  his  duties. 

This  decision  accords  with  the  position  of  the 
November  Coast  Review.  Whether  the  motives 
of  the  superintendent  were  those  of  a  crank  or 
of  an  honest,  conscientious  man  exercising  his 
judgment  in  behalf  of  the  people  is  a  point  not 
involved  in  the  controversy.  The  question  was 
one  of  law.  The  Coast  Review  has  repeatedly 
criticised  the  rulings  of  Insurance  Superintend- 
ent Wilder,  but  in  this  controversy  we  '  pat  him 
on  the  back.'  His  view  of  the  authority  of  his 
office  was  correct,  and  his  plucky  application  of 
the  '  supreme  '  test  was  praiseworthy. 

The  Denver  Insurance  Company. 

The  Denver  Insurance  Company  announces 
that  it  will  begin  business  some  time  this  month, 
with  '  $200,000  cash  capital  and  $50,000  cash  sur- 
plus paid  in.'  This  is  rather  indefinite,  but  it 
probably  means  that  the  subscribed  capital  will 
be  $200,000,  of  which  $50,000  will  be  paid  at  once, 
and  the  remainder  within  the  time  required  by 
law.  Certainly  all  the  $200,000  capital  must  be 
paid  in  soon  if  the  company  does  business,  as 
announced,  'in  Colorado,  California,  Utah,  Kan- 
sas, Nebraska,  Iowa,  Missouri,  Illinois  and  New 
York.' 

The  stockholders  of  the  new  venture  include 
many  of  the  leading  business  men  of  Colorado. 
The  officers  and  directors  are:  president,  W.  J. 
Barker;  first  vice-president,  Scott  J.  Anthony  of 
the  Peoples  Bank  and  Anthony,  Landon  &  Cur- 
ry; second  vice-president,  H.  B.  Chamberlin  of 
H.  B.  Chamberlin  &  Bros.,  investment  bankers; 
treasurer,  C.  L.  Mcintosh  of  Mcintosh  &  My- 
gott,  bankers;   secretary,  J.  A.  Perkins  of  Per- 
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kins,  Hart  &  Co. ;  Chas.  Hallock  of  Hallock  & 
Howard  Lumber  Co.  and  .State  National  Bank; 
Philip  Feldhouser  of  Cordes  &  Feldhouser,  car- 
pet dealers;  M.  J.  McNamara  of  the  McNamara 
Dry  Goods  Co. ;  W.  G.  Evans  of  the  Union  Bank 
and  the  Denver  Tramway  Co. ;  Wm.  N.  Byers, 
capitalist;  J.  F.  Brown  of  J.  S.  Brown  &  Bro., 
wholesale  grocers;  Hon.  Alva  Adams,  ex -gov- 
ernor, Pueblo;  Jno.  De  Witt  Peltz,  capitalist, 
Colorado  vSprings.  This  list  of  directors  inspires 
confidence  in  the  new  company. 

The  State  Investment  Insurance  Co. 

The  State  Investment  of  San  Francisco  pre- 
sents an  annual  statement  which  shows  a  slight 
increase  in  business  and  a  moderate  loss  ratio. 
The  total  income  was  $240,837,  and  the  total 
outgo,  including  dividends,  was  $227,638,  leav- 
ing a  net  profit  of  over  $13,000  on  the  year's 
transactions. 

The  chief  figures  of  the  annual  statement  are 
as  follows:  capital,  $400,000;  assets,  $534,427;  li- 
abilities, $131,401;  surplus,  $403,026;  premiums, 
$214,498;  losses,  $110,337;  loss  ratio,  51  per  cent. 

Since  organized  in  1871  the  State  Investment 
has  paid  $2,015,575  in  losses,  and  $573,799  in  div- 
idends to  stockholders.  The  company  has  long 
maintained  a  leading  position  in  San  Francisco 
and  California  and  Coast  business. 

The  State  Investment  now  confines  its  opera- 
tions practically  to  the  territory  under  the  juris- 
diction of  the  Pacific  Insurance  Union.  The 
officers  are:  president,  Geo.  I,.  Brander;  vice- 
president,  P.  J.  White  ;  secretary,  Chas.  H. 
Cushing. 

Firemans  Fund  Insurance  Company. 

The  P^iremans  Fund  of  San  Francisco  in- 
creased its  business  in  California  and  the  re- 
mainder of  the  United  States,  last  year,  and 
maintained  its  moderate  loss  ratio  of  54  per 
cent,  and  a  fraction.  In  common  with  most  of- 
fices, the  losses  in  this  field  were  comparatively 
heavy,  but  they  were  offset  by  diminished 
losses  beyond  the  Rockies.  The  year  was  a 
very  prosperous  one,  but  then  that  is  the  usual 
experience  of  the  Firemans  Fund.  The  loss 
ratio  is  always  below  the  average,  thus  ena- 
bling the  company  to  yearly  strengthen  its  in- 
demnity with  increased  assets  and  a  larger  sur- 
plus. 

A  gain  of  $132,851  made  the  assets  $2,314,776 
on  Januarj'  i.  The  net  surplus  advanced  from 
$406,071  to  $479,716,  a  gain  of  $73,645.  Topping 
this  net  surplus  with  the  $1,000,000  capital,  we 
have  a  gross  or  policyholders'  surplus  of  within 
a  fraction  of  a  million  and  a  half  dollars.     The 


premium  income  was  $1,115,137,  of  which  the 
fire  premiums  were  nearly  a  million.  The  pre- 
mium gain  over  the  figures  for  1887  was  $96,886, 
or  some  9.5  per  cent.  The  total  income  was  $1,- 
218,474,  and  the  outgo,  $i,ii2,926,including  12 
per  cent,  dividends  to  stockholders. 

Here  are  some  figures  which  exhibit  the  ex- 
traordinary growth  of  the  P'iremans  Fund  and 
highly  compliment  the  management  of  the 
company: 

Assets.      Net  Surplus.     Premiums. 
January  i,  1884  .  <i,473,o26        £239,370  $797,207 

Jauuarj-  i,  1887  .    2,052,263  380,949  988,813 

January  i,  1889  .    2,314,776  479.716  I,ii5.i37 

Legral  Briefs. 

Reason  is  the  life  of  the  law;  uay,  the  common 
law  itself  is  uothiiig  else  but  reason. — Coke. 

A  general  district  agent  of  an  insurance  com- 
pany for  a  stated  territory,  whose  duties  are  to 
solicit  and  forward  applications  for  insurance  at 
a  stated  compensation,  has  no  authority  to  bind 
the  company  for  furniture  purchased  for  his 
office. 

Where  an  agent  of  an  insurance  company, 
upon  his  own  responsibility,  fills  out  an  applica- 
tion for  insurance  merely  presenting  it  to  the 
applicant  for  his  signature,  without  acquainting 
him  with  its  contents,  the  representations  there- 
in made  are  conclusive  against  the  company. 

Where  each  of  several  classes  or  kinds  of 
property  covered  by  the  policy  sued  on  is  in- 
sured for  a  separate  and  distinct  amount,  each 
class  of  property,  in  estimating  the  amount  of 
recovery,  should  be  considered  as  a  separate 
case,  and  the  jury  restricted  in  its  finding  on 
account  of  the  destruction  of  property  in  that 
class  to  the  value  of  the  property  so  destroj'ed 
not  exceeding  the  sum  insured  thereon. 

Where  policies  of  life  insurance  are  taken  out 
for  the  benefit  of  the  insured's  sons,  with  her 
full  know^ledge  and  consent,  and  assigned  b\^ 
them  to  one  who  has  no  interest  in  the  life  in- 
sured, though  as  to  such  assignee  the  policies 
are  mere  wagers  and  invalid,  they  are  not  wa- 
gers as  to  the  sons,  and  they  only  and  not  in- 
sured's administrator  can  sue  the  assignee  for 
the  proceeds  of  the  policies. 

An  applicant  for  insurance  is  not  precluded 
by  an  answer  inserted  in  the  application  by  the 
agent  of  the  company  on  his  own  motion,  with- 
out inquiry  of,  or  authority  from,  such  appli- 
cant; and,  if  false,  the  falsity  must  be  treated  as 
the  mistake  of  the  company,  and  the  answer 
either  considered  as  stricken  from  the  applica- 
tion, and  the  question  considered  as  unanswer- 
ed, or  the  answer  be  treated  as  true  for  the  pur- 
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pose  of  determining  the  riphts  of  the  parties. — 
Dunbar  v.  Phanix:  Wis.  S.  C. 

The  Illinois  appellate  court  has  held  (Towne 
V.  Fire  Association)  that  where  wearing  apparel, 
described  in  a  policy  as  'contained  in'  a  certain 
building  in  Chicago,  was  de.stroyed  by  fire  at 
Ottawa,  where  the  owner  was  making  a  visit  of 
several  months'  duration  with  a  relative,  the 
company  is  not  liable.  The  ordinary  use  of 
clothing  in  such  cases  does  not  include  the  use 
involved  in  long  journeys  or  protracted  visits, 
during  which  the  goods  may  be  exposed  to  risks 
that  the  insurer  would  not  have  been  disposed 
to  take. 

Dierest  of  Recent  Insurance  Decisions. 

Fire. 

Sole  Owner. 

Crescent  v.  Camp:   Texas  S.  C. 

The  payment  of  an  amount  exceeding  the  in- 
terest of  a  deceased  partner,  in  the  settlement  of 
the  debts  of  a  firm,  does  not  constitute  the  sur- 
viving partner  a  sole  owner. 

Proofs  of  Loss. 
Bank  V.  The  Gertitan-American:  Wis.S.C. 

The  complaint  reciting  the  stipulation  as  to 
proofs  of  loss,  and  alleging  that  the  assured  per- 
formed all  the  conditions  of  the  contract,  and 
rendered  the  company  a  particular  account  and 
proof  of  the  loss,  sufficiently  alleges  the  receipt 
of  the  proof  of  loss  by  the  company. 

Cause  of  the  Fire. 
Ibidem. 

It  is  suflScient  to  allege  the  destruction  by  fire 
of  the  property  insured  without  alleging  that 
the  fire  occurred  from  accident  or  misfortune, 
and  not  through  any  fraud  or  evil  practice  of 
the  assured. 

Waiver  of  Proofs. 
Snmvden  v.  The  Kittanning:  Pa.  S.  C. 

It  is  competent  for  insurers  to  waive  perform- 
ance of  formal  conditions  introduced  into  pol- 
icies solely  for  their  own  benefit,  and  such 
waiver  may  be  inferred  either  from  their  acts 
evidencing  a  recognition  of  liability  or  from  a 
denial  of  obligation  exclusively  for  other  rea- 
sons. An  agreement  that  an  insurer  will  pay 
right  away  whatever  two  appraisers,  one  select- 
ed by  it  and  the  other  by  the  assured,  may  agree 
upon,  is  a  waiver  of  proofs  of  loss. 

Knowledge  of  Agent. 

Hartford  v.  Haas:  Ky.  C.  A . 

The  insurance  was  effected  by  a  person  unable 
to  read  or  write,  who  was  guilty  of  no  fraud  or 
misrepresentations,  but  trusted  to  the  agent  to 


i.ssue  a  policy  that  would  meet  the  requirements 
of  the  comjjany.  Held,  That  when  the  agent 
had  knowledge  that  the  applicant  had  only  a 
part  interest  in  the  property  insured,  the  state- 
ment in  a  policy  issued  by  him,  alleging  owner- 
ship in  the  applicant,  should  be  regarded  as  the 
act  of  the  insurer,  and  the  interest  of  the  policy- 
holder was  covered  by  the  policy. 

Incumbrances. 
Dunbar  v.  Tlte  Phoenix:  Wis.  S.  C. 

The  neglect  of  the  applicant  fijr  insurance  to 
answer,  in  the  application,  the  question  relative 
to  incumbrances,  does  not,  in  the  absence  of 
fraud,  avoid  a  policy  on  incumbered  propf^rtj', 
though  by  its  terms  its  validity  is  dependent  on 
a  full  disclosure  of  all  incumbrances,  but  its  is- 
suance upon  such  defective  application  is  a 
waiver  of  more  perfect  disclosure. 

hife. 

Suggs  V.  Travelers:   Tex.  S.  C. 

The  policy  provided  that  '  no  suit  or  proceed- 
ing at  law  or  in  equity  shall  be  brought  to  re- 
cover any  sum  hereby  insured,  unless  the  same 
is  commenced  within  one  year  from  the  time  the 
right  of  action  accrues.'  Held,  That  such  lim- 
itation is  valid,  and  runs  during  the  minority  of 
the  beneficiaries,  there  being  no  exception  in 
their  favor. 

Misrepresentation. 

Tevtink  v.  Metropolitan:  Mich,  S.  C. 

Where  a  life  insurance  agent  assumes  the  re- 
sponsibility of  filling  out  a  blank  application, 
and  the  applicant,  presuming  that  he  has  acted 
honestlj%  signs  it  without  any  knowledge  of  its 
contents,  a  recovery  may  be  had  on  the  polic}', 
though  certain  representations  be  materially 
false. 

Accident. 

Solomon  v.  Scottish  Accident:  Manchistcr  N.  P.  C. 

Defense  alleged  that  the  assured  at  the  time 
of  the  accident  was  engaged  in  work  not  a  part 
of  his  duty,  and  that  he  did  not  disclose  the  real 
character  and  full  nature  of  his  occupation.  The 
assured  had  been  a  manager  and  traveler  for  a 
wholesale  clothier.  He  subsequently  becarue 
manager  and  clothier  for  india  -  rubber  makers, 
and  so  notified  the  defendant  company.  The 
business  was  not  a  large  one,  and  the  deceased 
in  his  leisure  hours  would  work  the  'masticator,' 
a  rubber  vulcanizer.  In  consequence  of  an  ob- 
struction in  the  machine,  one  day,  the  deceased 
opened  the  cover  and  thrust  his  hand  in.  The 
hand  became  caught,  in  some  way,  and  a  fatal 
accident  resulted.  The  defendant  declared  that 
had  such  employment  been  known  the  policy 


io8 


The   Coast   Review. 


of  deceased  would  have  been  canceled.  The 
court  held  that  the  only  question  was  whether 
it  was  in  the  fair  duty  of  a  manager  '  to  give  a 
hand  to  this  machine '  (an  unintentional  pun, 
we  are  sure).  As  manager,  he  had  to  superin- 
tend the  manufacturing  process.  The  machine 
was  not  a  dangerous  one.  The  employer  of  the 
deceased  said  it  was  not  outside  the  duty  of  the 
'  manager  '  to  work  the  machine.  The  jury  re- 
turned a  verdict  for  the  plaintiff. 

Liability  for  Baggage. 

Hcye  V.  North  German  Lloyd:   Circuit  Court,  S.  D.  New 

York.     Noz'e?iiber  14,  iSSS. 

Shippixg— General  Average— Baggage. — A  pas- 
senger's baggage,  stowed  in  the  baggage  compart- 
ment of  a  steamship,  and  damaged  by  water  in  an 
attempt  to  extinguish  a  fire  which  threatened  the 
safety  of  the  vessel,  is  a  subject  of  average  contrib- 
ution. 

In  Admiralty'.  Libel  for  damages.  On  appeal 
from  district  court,  33  Fed.  Rep.,  60.  Libel  for 
damages  to  the  contents  of  libelant's  trunks, 
caused  by  fire  on  board  respondent's  steamer 
Urns.  Decree  for  libelant,  and  an  order  of  refer- 
ence directed  to  ascertain  the  amount  if  not 
agreed  on.     Respondent  appeals. 

Wallace,  J.  The  only  question  which  has 
been  argued  upon  this  appeal  is  whether  pas- 
sengers' effects  are  a  subject  of  average  contrib- 
ution when  sacrificed  under  the  conditions  of 
necessity  and  common  peril  constituting  a  gen- 
eral average  loss.  The  counsel  for  the  appellant 
insists  that  they  are  not  to  be  contributed  for, 
but  cites  no  authority  directly  to  the  point;  and 
there  seems  to  be  no  decided  case  in  the  courts 
of  this  country  or  England  in  which  the  ques- 
tion has  been  determined  or  considered.  His 
argument  is  that  passengers'  effects  do  not  con- 
tribute in  a  general  average  loss,  and  therefore 
should  not  be  contributed  for,  because  the  prin- 
ciple of  general  average  contribution  is  recipro- 
city of  burden  and  benefit.  But  all  the  com- 
mentators without  exception  assert  or  assume 
as  unquestionable  that  passengers'  eifects  are  to 
be  paid  for  in  case  of  sacrifice.  Even  the  Eng- 
lish text  writers  do  not  question  this.  Thus  it 
is  stated  in  i  Maude  &  P.  Shipp.,  434,  435: 

'  But  although  t'nese  [the  wearing  apparel, 
luggage,  jewels,  or  other  property  of  this  de- 
scription belonging  to  the  passengers,  on  board 
for  use,  but  not  for  traffic]  do  not  contribute,  it 
is  apprehended  that  if  ammunition,  passengers' 
baggage,  or  other  goods  which  are  exempt  are 
sacrificed  for  the  general  good,  they  must  be 
paid  for  as  other  goods  by  general  contribution.' 

See,  also,  Macl.  .Shipp.,  634.  Among  our  own 
text  writers  Mr.  Phillips  adverts  to  the  question 
by  quoting  the  language  of  E;Tierigon: 


'The  trunks  of  a  passenger,  thrown  overboard 
for  the  general  safetj',  must  be  contributed  for; 
and  why,  if  they  are  preserved,  should  they  be 
exempted  from  contribution?' 

He  also  quotes  Benecke: 

'  Passengers  ought  to  contribute  for  their 
trunks  and  luggage,  because,  if  cast  overboard, 
their  value  is  allowed  for.'     2  Phil.  Ins.,  §  1394. 

There  seems  to  be  no  American  case  in  which 
the  question  has  been  considered  whether  pas- 
sengers' effects  contribute  in  general  average  to 
the  payment  of  the  loss.  The  argument  that  if 
they  do  not  contribute  they  ought  not  to  be 
contributed  for  is  a  legitimate  one,  and  has  com- 
monly been  invoked  by  the  commentators  to 
show  that  passengers'  effects  should  contribute 
to  the  loss  because  they  are  contributed  for. 
The  doctrine  that  they  do  not  contribute  by  the 
law  of  England  is  supported  by  the  authority  of 
Lord  Tenterden  and  Chancellor  Kent.  But  the 
former,  after  remarking  upon  the  wisdom  and 
equity  of  the  rule  that  all  are  to  contribute  to- 
ward a  loss  sustained  by  some  for  the  benefit  of 
all,  observes: 

'  The  principle  of  the  rule  has  been  adopted 
bj-  all  commercial  nations,  but  there  is  no  prin- 
ciple of  maritime  law  that  has  been  followed  by 
more  variations  in  practice.'     Abb.  Shipp.,  474. 

Chancellor  Kent  repeats  this  observation,  and 
adds: 

'  And  the  rules  of  contribution  in  different 
counties,  and  before  different  tribunals,  are  so 
discordant,  and  many  of  the  distinctions  are  so 
subtle  and  so  artificial,  that  it  becomes  extreme- 
ly difficult  to  reduce  them  to  the  shape  of  a  con- 
nected and  orderly  system.'     3  Kent,  Comm., 

235- 

The  court  below,  in  deciding  that  such  effects 
are  to  be  contributed  for,  considered  the  ques- 
tion whether  they  also  contribute,  and  concluded 
that  they  do.  The  opinion  of  the  district  judge 
is  such  a  complete  exposition  of  the  whole  sub- 
ject upon  authority  and  reason  that  any  further 
discussion  of  the  questions  involved  is  wholly 
unnecessary,  and  would  be  superfluous.  It  is 
proper,  however,  to  add  to  its  citations,  showing 
the  views  of  the  great  admiralty  authorities 
from  the  earliest  ages  that  the  effects  of  passen- 
gers, not  in  daily  use  or  attached  to  the  person, 
are  to  contribute  in  general  average,  some  oth- 
ers which  have  been  found  by  the  counsel  for 
the  libelant.  In  Brown's  Civil  Law,  vol.  2,  p. 
201  (published  in  1802),  the  law  is  Stated  as  fol- 
lows : 

'  All  persons  for  whose  benefit  the  act  was 
done,  the  freighter,  the  master,  the  owner,  the 
sailors,  the  passengers,  must  contribute.  *  *  * 
All  things  in  the  ship,  and  the  bodies  of  the  men 
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[unless  servants],  must  bear  a  proportionable 
share  in  the  contribution.  Doubts  were  former- 
ly held  whether  money  and  jewels  contributed, 
but  they  are  now  certaitily  included  in  the  gen- 
eral rule.' 

In  Jac.  Sea  I.aws,  translated  by  Wni.  Frick 
(published  in  1818),  it  is  said: 

'  The  trunks  and  effects  of  passengers  are  in- 
cluded in  the  adjustment  of  general  average. 
The  case  does  not  often  occur;  but  when  it  does, 
the  question  arises  by  what  standard  shall  they 
be  estimated.  Cleirac,  in  his  commentary  upon 
the  Rolle  of  Oleron,  says:  "  The  passengers  are 
required  to  have  produced  to  the  master  previ- 
ous proofs  of  the  contents,  or  obtain  indemnity 
only  for  the  value  of  the  empty  trunk."  ' 

In  Bedarride's  Comtnentaire,  vol.  5,  the  dis- 
tinguished author,  after  quoting  Emerigon  and 
Pothier  to  the  effect  that  passengers'  baggage 
must  contribute,  says  (section  1848) : 

'  The  code  having  only  repeated  the  words  of 
the  ordonance  of  1681  we  can,  under  it,  accept  as 
settled  the  principles  taught  by  Emerigon  and 
Pothier.  Till  now  the  question  has  not  been 
raisad.  What  has  led  to  this  result  is  that  ordi- 
narily the  value  of  the  passenger's  baggage 
would  not  compensate  for  the  delays  or  the  ex- 
pense of  a  settlement  in  general  average,  or  the 
delays  which  would  entail  on  navigation.' 

The  decree  of  the  district  court  is  affirmed, 
with  costs  of  this  court. — Federal  Reporter,  Jan- 
i:ary,  1889. 

Southern  California  Insurance  Co. 

The  Southern  California  of  L,os  Angeles  has 
'  nothing  to  complain '  of  the  red  year  1888. 
The  loss  ratio  was  moderate,  the  assets  and  the 
net  surplus  and  the  premium  income  all  were 
increased'.  The  net  profit  on  the  year's  trans- 
actions, including  $12,000  dividends,  was  $28,- 
758,  which  is  more  than  many  larger  and  older 
companies  can  boast. 

The  total  assets  of  the  Southern  California  on 
January  i  were  $313,595,  a  gain  of  $22,322.  The 
net  surplus  of  $16,398  is  a  gain  of  $3,184,  after 
paying  6  per  cen  .  dividends,  and  makes  the 
policyholders'  surplus  $216,398.  The  premium 
income  was  $128,784,  a  gain  of  $6,528.  The  loss- 
es were  48  per  cent,  of  the  premium  income. 

The  Southern  California  was  organized  in 
1885,  with  $200,000  capital.  Its  business  is  prin- 
cipally confined  to  this  State.  Of  the  eleven 
California  companies  it  ranks  eighth  in  Califor- 
nia business,  though  a  new  enterprise.  Its  loss 
ritio  in  this  field  (embracing  California  alone) 
was  only  38  per  cent,  last  year.  The  company 
is  evidently  on  the  highway  of  a  liberal  growth 
and  a  prosperous  career. 


The  growth  of  the  company  is  shown  by  the 
following  summary  of  the  several  years'  state- 
ments: 

Assets.    Net  Surplus,    rrcmiums. 
January  I,  1886  .   .$254,585  $5.^31  $^3,059 

January  i,  1887  .        271,679  4,953  87,882 

January  I,  1888  .   .    291,273  13.214  122,256 

January  I,  1889.   .    3i3,595  if>,398  128.784 

At  the  recent  annual  meeting  of  the  stock- 
holders all  the  directors  and  officers  of  the  com- 
pany were  re-elected.  The  officers  are:  E.  F. 
Spence,  president;  J.  R.  Toberman,  vice-presi- 
dent; D.  E.  Miles,  secretary;  F.  C.  Howes,  treas- 
urer. Jno.  R.  Hillman  is  manager  of  the  vSan 
F'rancisco  office. 

Fire-Trap  Theatres. 

The  Coast  Review  has  repeatedly  referred  to 
our  local  theatres  as  fire -traps.  To  the  most 
unobserving  spectator  in  any  theatre  in  San 
Francisco  it  has  been  evident  that  the  chances 
of  escape  from  fire  are  slim  indeed.  With  one 
exception  possibly,  all  the  local  theatres  are 
tinder-boxes,  where  the  fire  laws  are  ignored, 
and  the  exits  are  insufficient.  In  some  respects 
the  Alcazar  is  the  worst.  There  are  numerous 
halls  and  a  large  gymnasium  above  the  theatre 
proper,  and  the  means  of  egress  are  frightfully 
narrow.  From  the  orchestra  there  is  an  ascend- 
ing and  descending  passageway  which  would 
become  blocked  with  crushed  humanity.  F''or 
the  spectators  there  is  but  one  exit  to  the  street. 
The  exits  from  the  lodge-rooms  above  are  ridicu- 
lously small  and  the  stairway  leading  from  the 
gymnasium  is  narrow  and  circuitous.  The  loss 
of  life  during  one  of  the  athletic  club's  enter- 
tainments, in  the  event  of  fire,  would  be  appal- 
ling. Even  the  street  doors  do  not  open  freely. 
The  alleged  fire-escapes  in  the  rear  are  about  as 
serviceable  as  a  third  -  story  window.  Yet  the 
fire-committee,  recently  engaged  in  the  work  of 
examining  the  theatres,  pronounced  the  Alcazar 
fire-trap  the  safest  in  the  city,  and  the  commit- 
tee had  no  improvements  or  alterations  to  sug- 
gest! The  Alcazar  is  the  property  of  the  propri- 
etor of  '  an  influential  daily  newspaper.' 

The  Baldwin  is  so  bad  a  risk  that  it  is  unin- 
surable at  any  practical  rate.  The  Bush  Street 
has  recently  undergone  some  alterations  which 
we  do  not  imagine  have  decreased  the  hazard 
materially.  There  is  one  narrow  exit  to  the 
street  from  the  galleries;  the  single  exit  from 
the  orchestra  is  broader.  The  Standard,  across 
the  street,  is  worse.  The  Grand  is  by  far  the 
best  theatre  in  the  city,  and  it  is  the  only  one 
from  which  all  the  spectators  may  reasonably 
hope  to  escape  in  case  of  fire.  The  exits  of  ev- 
ery other  theatre  are  disgracefully  insufficient, 
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and  should  subject  the  city  to  suits  for  damages, 
and  the  owners,  managers  and  architects  to 
criminal  prosecution,  in  the  event  of  loss  of  life. 

Any  theatre  can  be  made  reasonably  fire-proof, 
i.  e.,  proof  against  rapid  burning.  The  scenery 
can  be  coated  with  incombustible  paint,  wire 
lathing  can  be  used,  and  the  stage  can  be  sepa- 
rated from  the  auditorium  by  means  of  brick 
walls  and  a  gauze-wire  drop  curtain.  The  cur- 
tain should  be  operated  on  either  side  by  means 
within  the  reach  and  prominently  in  the  vision 
of  the  nearest  spectators.  The  dropping  of  an 
iron  curtain,  inscribed  in  large  letters  '  This  is 
an  Iron  Curtain,'  would  allay  a  panic  and  en- 
able every  spectator  to  get  safely  out  of  the 
burning  building  through  even  so  small  exits  as 
those  of  all  but  one  of  the  local  theatres. 

Theatres  are  burning  monthly  in  some  part  of 
the  world,  and  often  with  appalling  loss  of  life. 
San  Francisco  cannot  hope  always  to  escape. 
If  tongues  of  flame  should  dart  suddenly  from 
the  '  flies  '  of  the  Baldwin  or  the  Alcazar  stage, 
for  example,  there  is  nothing  to  prevent  their 
rapid  extension,  via  frescoed  walls  and  ceiling 
and  painted  galleries,  to  all  parts  of  the  audito- 
rium. Flames  and  smoke  and  fright  and  the 
mad  crush  in  the  exit  passageways  would  quick- 
ly result  in  numerous  fatalities  and  might  repeat 
the  dreadful  Brooklyn  theatre  disaster. 

Is  it  not  shameful  that,  when  loss  of  life  can 
easily  be  prevented,  the  cupidity  of  managers 
and  owners  is  allowed  to  build  and  maintain 
shells,  and  to  curtail  the  number  and  width  of 
aisles  and  exits  lest  the  seating  capacity  be  di- 
minished? The  expenditure  of  a  little  money 
for  brick  walls  and  an  iron  curtain  to  separate 
stage  from  the  body  of  a  theatre,  and  for  iron 
lathing,  is  all  that  need  be  required  from  the 
owner;  and  then  if  the  manager  be  required  to 
keep  the  aisles  clear  of  stools,  and  to  employ 
nightly  a  fireman,  a  member  of  the  fire  depart- 
ment, in  charge  of  a  hose  on  the  stage,  every 
essential  precaution  will  have  been  observed, 
provided  the  exits  are  reasonably  large  or  nu- 
merous. 

Theatre  Fires. 
Frai^z  Gilardone,  editor  of  the  periodical  for 
German  fire  departments  and  known  as  a  spe- 
cialist in  matters  of  '  theatres  consumed  by 
flames,'  has  just  published  a  paper  entitled 
'Theatres  Burnt  During  1888,'  according  to 
which  during  the  first  eleven  months  of  1888 
fifteen  theatres  were  burnt,  being  four  each  in 
England  and  North  America,  two  in  Belgium, 
one  each  in  France,  Spain,  Portugal,  Roumania 
and  Russia.  The  ninety-six  theatres  burnt  since 
the  destruction  of  the  Ring  Theatre  at  Vienna 


were  as  follows:  in  England,  twenty-three;  Rus- 
sia, eighteen;  North  America,  seventeen;  France, 
twelve;  Austria-Ungaria,  six;  Spain,  five;  Ger- 
many, Italy,  Belgium,  each  three;  Holland, 
Sweden,  Portugal,  Roumania,  Soutli  America 
and  Japan,  each  one.  Germany  has  during  this 
period  really  only  sustained  two  losses  by  fire 
of  theatres,  one  being  in  Schwerin,  April  i6th, 
1882,  and  the  National  theatre  at  Berlin,  April 
4th,  1883. 

The  California  Insurance  Company. 

The  salient  figures  of  the  annual  statement  of 
the  California  Insurance  Company  of  vSan  Fran- 
cisco are  as  follows:  assets  on  January  i,  $1,313,- 
286,  again  of  $141,371;  net  surplus,  $221,349,  a 
gain  of  $16,258;  premium  income,  $663,229,  or 
$154,757  (nearly  31  per  cent.)  better  than  for  the 
previous  year;  total  income,  $702,658;  total  out- 
go, including  12  per  cent,  dividends,  $626,241, 
leaving  a  net  profit  of  $76,417,  or  nearly  11  per 
cent. 

Gains  were  made  in  the  business  of  both  Cal- 
ifornia and  the  Pacific  Coast,  in.  which  territo- 
ries the  loss  ratios  were  the  low  ones  of  32  and 
34  per  cent.  The  loss  ratio  on  the  total  business 
was  less  than  48  per  cent.  Well  done,  Messrs. 
Bromwell  and  Fowler. 

The  million  and  a  third  of  assets  are  chiefly 
invested  in  first-class  stocks  and  bonds,  or  loans 
secured  thereby. 

'Intrinsic  Proper  Vice.' 

An  example  of  the  'proper  vice'  of  an  insured 
risk  was  recently  presented  in  the  suit  of  a 
French  sugar  company  against  a  fire  insurance 
company  for  damages  caused  by  'fire.'  There 
had  been  no  combustion  from  ignition,  but  only 
from  a  continuity  of  high  temperature,  result- 
ing in  the  decomposition  of  molasses  confined 
in  the  cisterns.  This  destruction  of  molasses 
was  caused  by  the  nearness  of  the  generators,  it 
not  having  been  sufficiently  alkalined  to  pre- 
serve it  from  injury  in  the  cisterns  subjected  to 
so  high  a  temperature.  The  vSeine  civil  court 
rejected  the  claim,  ruling  that  the  eff'ects  of  ex- 
cessive heat,  whatever  influence  that  might 
have  upon  the  decomposition  of  the  products, 
could  not  give  cause  for  indemnity  for  loss,  so 
long  as  it  is  demonstrated  that  the  destruction 
is  not  the  result  of  combustion,  or  carbonization 
by  fire. 

This  suit  was  certainly  an  ill-advised  one,  for 
it  has  long  been  an  acknowledged  rule  of  law, 
ancient  and  modern,  that  yf /r  insurance  compa- 
nies are  not  liable  for  losses  arising  from  the  in- 
trinsic hazard.  In  this  case  there  was  not  even 
a  fire  loss.    Mr.  Faymonville's  rule,  as  set  forth 
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in  his  admirable  paper  in  the  March  Coast  Re- 
view last  year,  would  not  have  covered  this 
case.  The  rule,  lu)wever,  was  not  designed  to 
cover  such  intrinsic  vice  losses  or  damages,  but 
only  contiguous  fire  losses  arising  therefrom. 

Home  Mutual  Insurance  Company. 

The  Home  Mutual  Insurance  Company  of  San 
Francisco  increased  its  assets  and  net  surplus, 
last  year,  and  paid  as  usual  the  liberal  dividend 
of  12  per  cent.  The  premium  income  of  $319,871 
was  derived  from  the  Pacific  Coast,  the  compa- 
ny having  ceased  to  transact  any  business  in 
the  Eastern  States.  The  volume  of  business  is 
the  same  as  formerly,  however,  the  premium 
receipts  having  largely  increased  in  both  Cali- 
fornia and  the  outside  Pacific  Coast  territory. 
The  loss  ratio  of  53  per  cent.,  while  slightly 
above  the  Coast  average,  is  below  the  general 
average. 

The  assets  of  the  Home  Mutual  on  Januar3'  i 
were  $843,163,  a  gain  of  $26,536  during  the  j-ear. 
The  net  surplus  of  $287,531  is  $9,567  larger  than 
that  at  the  beginning  of  the  previous  year. 
Adding  the  $300,000  capital,  there  is  a  real  or 
policyholders'  surplus  of  $587,531.  The  Coast 
premium  income  is  exceeded  by  only  two  of  the 
larger  offices.  In  California  business  the  Home 
Mutual  is  but  a  trifle  behind  the  leader.  The 
total  premium  income  w-as  $319,871,  of  which 
sum  all  but  $6,500  was  derived  from  the  territo- 
ry controlled  by  the  Pacific  Insurance  Union. 

The  Home  Mutual  has  paid  160  consecutive 
monthly  dividends  of  one  per  cent.  The  book 
value  of  its  stock  is  now  $195  per  share  of  $100 
par.  The  rent  and  interest  earnings  of  the  com- 
pany have  paid  its  dividends.  This  fact  illus- 
trates the  fallacy  of  the  cry  raised  in  ignorant 
quarters  that  '  high  rates '  are  imposed  to  pay 
'  high  dividends.'  The  profit  of  fire  underwrit- 
ing, averaging  4^  percent.,  goes  to  create  a  re- 
serve or  emergency  fund,  not  to  pay  dividends. 
Last  year  the  Home  Mutual  received  from  rents 
and  interest  $41,736.69,  or  nearly  $6,000  more 
than  enough  to  pay  the  $36,000  annual  divi- 
dends. 

Since  its  organization  the  Home  Mutual  has 
paid  in  losses  $2,841,045,  and  on  the  ist  of  the 
year  it  had  only  $1,250  unpaid  losses.  In  1874, 
while  still  young,  the  company  incurred  $135,- 
000  losses  in  the  Virginia  City  fire.  The  prompt 
payment  of  those  extraordinary  losses  gave  a 
strong  impulse  to  the  prosperous  growth  of  the 
company. 

The  officers  of  the  Home  Mutual  are:  J.  E. 
Houghton,  president;  J.  L,.  N.  Shepard,  vice- 
president;    Charles  R.   Story,  .secretary;   R.  H. 


Magill,  general  agent.  Secretary  Story  was  re- 
cently re-elected  for  the  twentieth  time.  Mr. 
Houghton  has  been  president  for  si.xteen  years; 
Mr.  Magill  has  been  general  agent  for  fifteen 
years.  All  these  gentlemen  share  largely  in 
the  credit  which  belongs  to  the  managen;ent  of 
so  popular  and  so  successful  a  company  as  the 
Home  Mutual. 


The  Sun  Insurance  Company. 

The  year  just  passed  was  a  favorable  one  for 
the  Sun  Insurance  Company  of  San  Francisco. 
Considerable  additions  were  made  to  assets,  net 
surplus  and  premium  income.  The  California 
business  gained  17  per  cent.,  the  Coast  business, 
28  per  cent.,  and  the  total  business,  over  7  per 
cent.  The  loss  ratios  in  this  field  were  consid- 
erably below  the  average,  while  the  losses  on 
the  total  business,  less  than  the  average,  per- 
mitted a  profit  of  nearly  16  per  cent,  of  the  total 
receipts,  out  of  which  10  per  cent,  dividends  on 
the  capital  stock  were  paid. 

The  assets  of  the  Sun  are  now  $550,856,  a  gain 
of  $21,794;  the  net  surplus  is  $63,872,  a  corre- 
sponding gain;  the  policyholders'  surplus  is 
$363,872;  the  premium  income  for  the  year  1888 
was  $272,705,  a  gain  of  $18,575.  The  total  income 
was  $300,300;  the  total  outgo  was  $282,318. 

The  Sun  is  a  successful  local  company  with 
$300,000  paid-up  capital,  dating  from  1882.  Its 
assets  of  $550,856  are  invested  principally  in  first- 
class  bonds  and  stocks  or  loans  thereon.  Its 
growth  in  resources  and  business  has  been  note- 
worthy every  year,  while  its  experience  has 
warranted  the  payments  of  dividends  surpris- 
ingly good  for  a  new  enterprise.  It  is  now 
seven  years  old,  and  for  the  past  two  years  has 
paid  its  stockholders  10  per  cent,  dividends. 
Since  January  i,  1884,  its  assets  have  anvanced 
from  $365,816  to  $550,856,  and  its  premium  in- 
come has  advanced  from  $173,022  to  $272,705. 

The  Fire  Patrol. 

The  underwriters  of  San  Francisco  support  a 
fire  patrol,  at  a  cost  of  1.09  per  cent,  of  their  city 
premium  income,  last  year.  The  primary  de- 
sign of  the  fire  patrol  is  to  protect  property  from 
damage  by  water.  The  '  covers '  of  the  patrol 
are  spread  alike  upon  the  just  and  the  unjust  — 
upon  the  insured  and  the  uninsured.  Great 
saving  from  water  damage  is  effected  by  the 
prompt  services  of  the  patrol. 

The  general  management  of  the  patrol,  the 
trained  efficiency  of  the  members,  who  are  de- 
pendent upon  the  whim  of  no  political  boss  or 
backer,  and  the  equitable  and  encouraging  sys- 
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tem  of  promotion  and  retention  of  place  on  good 
behavior,  constitute  a  model  for  the  city  fire  de- 
partment, and  suggest  the  regret  that  the  latter, 
at  least  in  respect  to  its  personnel,  is  not  also 
under  the  control  of  the  fire  underwriters. 

Captain  White,  of  the  patrol,  in  his  annual 
report  says:  '  In  all  cases  where  vacancies  have 
occurred  they  have  invariably  been  filled  by 
promotion  from  the  substitute  force,  as  I  con- 
sider that  the  men  who  have  undergone  the 
necessary  training  are  therefore  better  qualified 
to  fill  permanent  positions  and  preferable  to  un- 
tried material.'  The  political  bosses  don't  agree 
with  Mr.  White. 

Fire  Patrol  Report. 

During  iS88  the  fire  patrol  answered  404  alarms 
and  spread  gyo  covers,  as  against  426  alarms  and 
1.3.^5  covers  for  the  previous  year.  There  were 
ninety -nine  fires  at  which  covers  vv'ere  spread. 
Thirteen  fires  were  extinguished  by  the  patrol. 
Altogether,  there  were  364  fires,  entailing  a 
property  loss  of  $1,087,881,  and  an  insurance 
loss  of  $623,043.  Compared  with  the  figures  for 
1887,  the  property  loss  was  $265,859  and  the  in- 
surance loss  was  $6g,8i3  greater. 

The  insurance  losses  monthly  in  1888  vv'ere  as 
follows : 

MONTHLY   INSURANCE    LO.SSES. 

Month.  Buildings.  Contents.  Total. 

January $23,589  $16,807  $40,396 

February   ....  6,768  27,375  34,i43 

March 1,985  4,130  6,115 

April 3,797  2,102  5,899 

May 8,751  39,657  48,408 

June 8,018  34,288  42,306 

July 23,750  60,057  83,807 

August 23,125  46,992  70,117 

September    .    .    .  45,293  189,907  235,200 

October 6,342  6,231  12.573 

November     .    .    .  8,521  24,800  33,321 

December     .    .    .  4,310  6,447  iOi757 


Total 


$164,250       $458,793      $623,043 


SUMMARY. 


i5//iA//;?^^— Insurance $1,131,766 

Losses 240,797 

Insurance  paid  (14.5  per  ct.)      164,250 

Contents — Insurance 1,626,308 

Losses 847,084 

Insurance  paid  (28.2  per  ct.)      458,793 

7o/a/j— Insurance 2,958,074 

Losses 1,087,881 

Insurance  paid  (21  per  ct.)  .    .       623,043 

Vriinsured  Losses— V>\x\\di\n%& 76,547 

Contents 388,291 

(42.7  per  ct.  of  losses)  Total  uninsured    $464,838 


The    percentage    figures    opposite    '  insurance 
paid '  in  the  foregoing  refer  to  the  total  insur- 
ance on  burned  or  damaged  risks  of  the  class  or 
total  segregated. 
The  losses  are  graded  as  follows:     - 


GRADE   OF    PROPERTY 


LOSSES. 

Aggregate.  Average. 
$603,242 


Largest  fire  (Main  street)   .    . 

Second  to  largest  (pork -house)  57,731 

Third  to  largest .35, 018 

$20,000  to  $30,000  (5) 118,356    $23,671 

$10,000  to  $20,000  (5) 76,039       15,208 

$1,000  to  $10,000  (58) 155,158        2,675 

$100  to  $1,000  (108) 34,492            329 

Under  $100  (130) 4,141              32 

As  usual,  dwellings  lead  in  number  of  fires. 
Restaurants,  groceries,  saloons,  furniture  facto- 
ries and  stables  '  keep  up  their  end  '  of  the  fire 
column.  There  were  fewer  fires  in  Chinese 
quarters  last  year  than  formerly.  Laundry  fires 
advanced  from  two  to  seven.  When  it  is  re- 
flected that  many  Chinese  laundries  are  oper- 
ated day  and  night  and  vSundays,  contrary  to 
law,  it  is  a  matter  for  wonder  and  congratula- 
tion that  there  are  not  many  more  laundry  fires. 
Last  year  no  lodging-house  fire  was  reported: 
this  year  sixteen  lodging-house  fires  are  report- 
ed. The  causes  of  fires  were  various  as  ever, 
but  'children  playing  with  matches'  were  near- 
ly twice  as  active  in  1888  as  in  1887.  Careless- 
ness of  tobacco  -  smokers  was  responsible  for 
twenty-six  fires,  or  twelve  less  than  for  the  pre- 
vious year.  Fireworks  caused  thirty-two  fires, 
a  gain  of  eight.  A  spark  from  a  furnace  caused 
only  one  fire,  but  that  wandering  amorous  spark 
caused  the  destruction  of  over  $600,000  worth  of 
property. 

The  causes  of  fires  and  character  of  risks  were 
as  follows.  They  prove  that  fires  are  likely  to 
occur  anywhere,  and  from  the  most  trivial 
causes. 

CLASSES   OF    RISKS    BURNE;D   OR   DAMAGED. 


Assphaltum  works 

Bakery  

Blacksmith  shop  . 
Bath  house  .... 
Brass  works  .  .  . 
Chinese  store  .  .  . 
Chinese  joss  house 
Chinese  laundry  . 
Carpenter  shop  . 
Cooper  shop  .  .  . 
Carload  of  hay  .  . 
Cigar  factory  . 
Club  rooms  .  .  . 
Chemical  works  . 
Convent  .... 
Church 


Laundry   .    .    . 
Lodging  house 
Locksmith  .    . 
I^umber  wharf 
Liquor  store    . 
Medical  college 
Moulding  .shop 
Machine  shop 
Millinery  store 
Oil  store   .    .   . 
Ore  crusher     . 
Old  army  wagons 
Paint  works   .    .   . 
Photograph  rooms 
Planing  mill  .    .   . 
Plumber's  shop    . 
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Coal  yard i 

Cap  factory i 

Carriage  factory  ...  2 

Com  mission  house  .    .  i 

Candy  store i 

Dwellings 157 

Dry  goods  store    ...  5 

Drug  store 3 

Dry  grass 2 

Dry  house i 

Dye  house i 

Kngrine  house    ....  4 

Fancy  goods  store  .  i 

Furniture  store    ...  2 

Furniture  factory    .   .  7 

Foundry   2 

Feed  mill 2 

Fruit  store 2 

Fruit  packing  co.     .   .  i 

Grocery  store     ....  7 

Gas  works i 

Hotel I 

Hospital 1 

Hay  and  feed     ....  2 

Hay  on  wharf   ....  i 

Hair  store 2 

Hardware  store    ...  2 

Iron  foundry i 

Iron  works i 

Junk  store i 

Kindling-wood  factory     i 


Pipe-dipping  works   .      i 
Piano  factory  1 

Quartz  mill 1 

Refinery,  oil 4 

Restaurant 8 

Stable,  wood  and  coal  11 

School  room 2 

Saloon II 

Store  house     ...       .      i 
Soap  company  ....      i 

Shoddy  mill 3 

Sash  and  door  factory    3 
Smoke  house     ....      5 

Shoe  factory 2 

Spice  mill 

Sidewalk 

Stationery  store   .    .   . 

Sleeping  car 

Tug  boat  

Tailor  shop 2 

Telegraph  office  .  .  . 
Tobacco  &  cigar  fac'ry 
Undertaker's  rooms  . 
\'ariiish  works  .... 

Vacant  lot 

Wool  manufac'ug  co  . 

Wine  vault 

Window  glass  store  . 
AVTiolesale  grocery  .  . 
Wagon  works  .... 
Wood  carving    .... 


Defective  dry-rooms  . 
Defective  furnace  .  . 
Defecti'e  smoke-house 
Def'e  elec'c  light  wires 


2  Terra  cotta  chimney  .      i 
4     rnknown 29 

3  I'pset'ng  coal-oil  lamp    8 
2  Upsetting  of  lamp  .    .      2 


Total 364 

CAUSES  OF   FIRES. 


Ashes  in  wooden  ves'ls 
Burning  chimneys  .  . 
Burning  smoke-stack 

Bonfire 

Boiling— oil  &  cheni'ls 
Boiling  over  asphal'm 
Bursting  steam  pipe  . 
Children,  matches  .  . 
Carelessness,  matches 
Carelessness,candles  . 
Carelessness,  benzine 
Carelessness,  cigars  . 
Carelessness,  cigaret's 
Carelessness,  lamp  .  . 
Carelessness,  pipe  .  . 
Carelessness,  fire  .  . 
Carelessness,  gasoline 
Carel'ss,  charcoal  iron 
Carelessness,  coal -oil 
Carel'ss,  coal-oil  stove 
Carel'ss,  plum'rs  stove 
Carelessness,  glue-pot 
Defective  chimnej's  . 
Defect'e  smoke-stacks 
Defective  stoves  .  .  . 
Defective  range  .  .  . 
Defective  grate  .  .  . 
Defe'eblacksni'h  forge 
Defective  gas-pipes  . 
Detective    stove-pipes 


8  Defective  gas-light  .    .      7 

7  Defec'e  asphal'm  ket'e  i 
I  Drunkenness     ....      4 

1  Explo'n,  coal-oil  lamp  21 

8  Kxplo'n,  coal-oil  stove    3 

2  Explosion,  chemicals  i 
I  P^xplo'n,  alcohol  lamp     i 

55  Explosion,  gas  works    2 

8  Explosion,  gas   meter     i 

8  Explo'n, gasolinestove    3 

I  Fireworks 32 

6  Friction  of  machinery    3 

7  Hot  gridiron  and  rags     i 

1  Incendiarj- 6 

3  Overheated  stoves  .   .      4 

2  Overhe'd  smoke-house  2 
I  Pan  of  grease  ...  2 
I  Rats  and  matches  .  .  6 
I  Spark  from  chimney  .  12 
I  Spark  from  stove  ,  .  2 
I  Spark  from  engine  .  i 
I  Spark  from  rag-picker     i 

[g  Spark  from  grate     .    .      3 

I  Spark  from  forge     .    .      3 

3  Spark  from  furnace    .      i 

4  Spark  fni  smoke-stack  10 
3  ^ponta'us  combustion  10 
1  Smoky  chimiieN'  ...  2 
I  Slacking  of  lime  ...      i 

8  Tramps  smoking  ...      2 


Total 364 

Anglo-Nevada  Assurance  Corporation. 

The  result  of  the  j-ear's  transactions  of  the 
Anglo  -  Nevada  Assurance  Corporation  of  San 
Francisco  was  a  balance  of  $163,228  on  the  proper 
side  of  the  ledger.  The  premium  income,  after 
some  vigorous  risk-pruning  in  Eastern  centres, 
still  made  a  small  gain,  a  part  of  which  is  to  be 
credited  to  the  Pacific  Coast  territory.  The  as- 
sets on  January  i  were  $2,626,590,  the  largest  of 
the  California  companies,  and  larger  than  the 
assets  of  any  company  west  of  New  York.  The 
gain  in  assets  was  $128,757.  ^  year  ago,  owing 
to  the  large  reinsurance  liability,  the  capital 
was  technically  '  impaired.'  To-day  the  Anglo- 
Nevada  has  a  net  surplus  of  $75,815,  and  a  poli- 
cyholders' surplus  of  $2,075,815.  The  premium 
income  was  $1,032,523,  of  which  sum  $932,661 
was  derived  from  the  fire  business,  and  $99,862 
from  the  marine  business.  Excessive  losses  in 
the  marine  department  forced  the  loss  ratio  up 
to  something  near  the  general  American  average 
The  fire  losses  in  California  and  throughout  the 
Coast,  however,  were  below  the  average. 

The  policj'  of  the  companj-  in  the  conduct  of 
its  Eastern  business  has  been  modified  some- 
what, under  the  direction  of  Secretary  Clark. 
The  creation  of  salaried  departments  and  the 
extension  of  the  list  of  prohibited  risks  received 
the  approval  of  the  new  vice  -  president,  Mr. 
Macdonald;  and  the  more  conservative  meth- 
ods of  the  management  in  these  respects  may 
therefore  be  accepted  as  a  change  of  policy 
which  gives  additional  assurance  of  more  cer- 
tain and  better  results  in  the  future. 

San  Francisco  Rates. 

Perhaps  San  Franciscans  who  clamor  for  low- 
er insurance  rates  would  not  be  so  loud  in  their 
complaints,  and  perhaps  it  would  make  no  dif- 
ference, if  the  J'  knew  that  the  paid  members  of 
the  fire  department  are  far  fewer  than  those  of 
any  city  in  the  United  States  of  similar  size, 
that  the  extinguishing  material  is  poorer,  that 
the  personnel  is  inferior  in  training  and  experi- 
ence, that  there  are  steeper,  more  poorly  paved, 
and  more  impassable  streets.  It  is  onlj'  a  few 
daj's  since  a  fire  engine  got  stuck  in  the  mud  of 
this  'metropolitan'  city,  while  en  route  to  a  fire  in 
South  San  Francisco,  and  in  consequence  there- 
of a  tannery  was  burned  to  the  ground.  There  are 
many  '  cross  '  streets,  not  in  the  suburbs  either, 
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through  which  a  fire  engine  coukl  not  be  drawn. 
The  people  of  San  Francisco  cannot  reasonabl3- 
expect  lower  rates,  nor  should  they  ask  for  them, 
until  the  fire  department  will  compare  favora- 
bly with  that  of  other  large  cities. 

The  premium  income  from  San  Francisco 
business  last  year,  under  the  'extortionate  com- 
pact sj'stem,'  gained  onlj'  4  per  cent,  over  the 
figures  of  the  preceding  year.  In  1882,  when 
there  was  no  compact,  the  city  premium  income 
gained  5  per  cent.  In  the  first  year  of  the  com- 
pact (1885)  the  city  premium  income  fell  off  $34,- 
000.  These  figures  support  the  declaration  of 
the  Coast  Review  that  the  average  rates  in  San 
Francisco  have  not  been  raised,  but  in  fact  have 
been  lowered. 

What  has  the  Chronicle  to  say  to  these  facts? 
or  to  the  further  fact  that  vSan  Francisco  rates 
were  reduced,  'in  lump,'  15  per  cent,  when  the 
compact  was  organized? 

Pacific  IVIutual  Life  Insurance  Company. 

It  is  not  exaggeration  to  saj^  that  the  Pacific 
Mutual  L,ife  and  Accident  Insurance  Company 
of  San  Francisco  makes  a  grand  showing  in  its 
annual  statement.  All  the  elements  of  a  pros- 
perous growth  are  there  —  a  wide  extension  of 
business,  a  large  addition  to  the  surplus,  con- 
spicuous gains  in  assets,  extraordinary  interest 
earnings,  low  death  rate  and  reduced  expense 
ratios. 

Observe  these  gains: 
In  income,  $120,307,  or  20.77  per  cent. 
In  assets,  $280,882,  or  16.64  per  cent. 
In  surplus,  $62,696,  or  31.50  per  cent. 
In  new  insurance  written,  life  department,  $872,841, 

or  64.08  per  cent. 
In  insurance  in  force,  life  department,  $1,243,094,  or 

14.74  per  cent. 
In  insurance  written,  accident  department,  $15,139,- 

555.  or  54.17  per  cent. 
In  insurance  in  force,  accident  department,  $10,767,- 

300,  or  68.55  per  cent. 

Among  the  total  figures  presented  in  the  an- 
nual statement  are  these:  premiums,  $581,828: 
interest,  $117,626;  income,  $699,454;  outgo,  $489,- 
752;  total  gain  for  1888,  including  interest  and 
premium  gains,  $280,882;  assets,  $1,968,696,  mak- 
ing the  company,  at  the  present  writing,  a  two- 
millionaire;  surplus,  $276,538;  new  life  insur- 
ance written,  $2,216,947;  new  accident  insurance 
written,  $43,091,405. 

During  1888  the  interest  and  rent  receipts  were 
$117,627,  while  the  death  losses  in  the  life  de- 
partment were  $114,370,  or  less  than  the  interest 
earnings.  The  average  time  between  filing  of 
■death  proofs  and  payment  of  death  claims  dur- 


ing 1888  was  only  a  day  and  a  half  The  total 
payments  to  policyholders  during  the  year  was 
$305,485,  making  the  total  payments  to  policy- 
holders over  $4,000,000  during  the  twenty  -  one 
years  of  the  company's  existence.  The  accident 
death  and  indemnity  claims  paid  were  $98,246; 
for  dividends,  annuities,  matured  endowments, 
and  purchased  policies  $112,604  was  paid;  and 
families  and  dependents  or  other  beneficiaries 
of  the  dead  were  paid  $114,370. 

The  net  results  of  the  year's  business  have 
strengthened  the  reserves  of  the  company,  but 
handsome  as  those  results  were,  the  present 
year,  now  that  the  expenses  of  planting  the 
many  new  agencies  have  been  paid,  will  yield 
even  better  net  results,  to  be  divided  between 
increased  dividends  and  increased  reserve  funds. 
The  company,  the  management  and  the  policy- 
holders are  deserving  of  congratulation  on  the 
favorable  experience  of  the  company,  on  its 
prosperous  growth  and  auspicious  prospects. 


Nuts  for  the  Chronicle  to  Crack. 

We  challenge  the  Chronicle  of  San  Francisco 
to  print  and  comment  on  the  following  facts, 
which  we  are  ready  to  prove: 

First — That  when  the  compact  was  first  organ- 
ized, rates  in  San  Francisco  were  reduced  15  per 
cent,  below  board  rates; 

Second — That  the  premium  income  from  San 
Francisco  business,  which  had  previously  gain- 
ed yearly,  fell  off  thousands  of  dollars  during 
the  first  year  under  the  compact  ratings; 

Third — That  the  average  gain  in  premium  in- 
come was  greater  before  the  compact,  in  the 
four  years  1881,  1882,  1883  and  1884,  than  under 
the  compact  in  the  four  years  1885,  i886,  1887 
and  1888; 

Fourth — That  the  local  companies  pay  no 
more  dividends  since  the  compact  era  than 
prior  to  it. 

If  the  average  rates  were  higher  under  the 
compact,  if  that  'monopoly'  or  'trust'  'doubled' 
or  even  increased  the  average  rates,  the  increase 
would  certainly  have  exhibited  itself  not  only  in 
a  larger  premium  income  during  the  first  year, 
but  in  an  increased  percentage  of  gains  in  the 
yearly  premium  receipts  from  the  San  Francis- 
co business.  As  the  growth  of  the  city  has  been 
greater  in  wealth  and  population,  in  percentage 
of  yearly  gains  as  well  as  aggregate  gains,  the 
decreased  percentage  of  premium  gains  since 
the  compact  cannot  be  attributed  to  decreased 
percentage  of  property  gains. 

Mr.  De  Young  will  not  instruct  his  editor  to 
print  and  comment  upon  the  foregoing  facts:  to 
do  so  would  be  to  convict  his  journal  of  igno- 
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ranee,  of  irresponsibility,  of  prevarication,  and 
of  personal  interests  behind  the  discreditable 
fight  made  on  the  compact. 

The   Safety    Fund    Law. 

At  a  recent  meeting:  of  the  Insurance  Journa- 
lists' Association  in  New  York  the  safety  fund 
law  of  the  Empire  State  was  the  special  toi)ic 
for  discussion.  The  principal  speakers  were  the 
editors  of  the  American  lixchange  and  Review 
and  the  Monitor. 

This  so-called  safety  fund  law  was  enacted 
after  the  grreat  fires  in  Chicago  and  Boston  had 
bankrupted  many  insurance  companies.  Two 
funds  are  created,  a  guaranty  surplus  and  a 
special  reserve  fund.  The  latter  is  deposited 
with  the  insurance  superintendent  and  is  not 
liable  for  losses  by  fire;  it  is  simplj'  a  fund  to 
enable  the  company  to  resume  business  after 
'bankruptcy'  by  a  conflagration,  and  continue 
the  discharge  of  its  obligations  to  its  unburned 
policyholders. 

The  safety  fund  law,  therefore,  may  briefly  be 
stated  as  designed  to  keep  an  insurance  com- 
pany out  of  the  hands  of  a  receiver,  and  to  per- 
petuate its  existence  Ijy  limiting  its  principal 
obligations  to  the  sum  of  one  of  its  funds.  The 
law  enables  a  company  operating  under  if  to 
carry  out  its  contracts  with  the  fortunate  major- 
ity of  its  policy-holders  by  authorizing  it  to 
settle  with  the  unfortunate  minority  by  the  pay- 
ment of  a  pro  rata  percentage  of  a  distinct  fund. 
As  soon  as  the  capital  and  assets  composing  the 
surplus  are  exhausted  by  the  liabilities  of  an 
extensive  conflagration,  the  liability  of  the  com- 
panj-  therefore  ceases,  v/ithout  regard  to  the 
amount  of  the  special  reserve  fund  or  its  surplus 
in  excess  of  the  unearned  premium  liabilities. 
Upon  the  surface  at  least,  this  especial  care  of 
the  policyholder  who  does  not  need  the  care, 
and  neglect  of  the  policyholder  in  urgent  need 
of  solicitous  consideration,  seems  to  be  the  dis- 
tinguishing character  of  this  unique  safety  fund 
law. 

Mr.  Fowler,  in  his  address  before  the  Journa- 
lists' Association,  contended  that  under  the  ope- 
rations of  the  law  the  loss  claimant,  after  a  great 
conflagration,  will  get  as  much  or  more  than  he 
would  from  the  same  company  were  there  no 
such  law.  The  law,  he  thinks,  is  equallj^  advan- 
tageous to  both  the  burned  and  the  unburned 
policyholders.  '  Some  persons  deem  that  there 
is  an  inequity  in  80  per  cent,  to  loss  claimants 
and  100  per  cent,  to  payers  of  unearned  pre- 
miums,' but  apparently  Mr.  Fowler  does  not, 
because  an  equal  pro  rata  settlement  of  the 
different  claims  is  merely  '  sentimentally  right ' 


and  is  'technically  wrong.'  In  an  example  pre- 
sented, a  safety  fund  company  with  $1,100,000 
assets  and  $4(X),ooo  losses  pays  all  claims,  but  it 
is  admitted  that  if  the  losses  were  $500,000  the 
loss  claimant  would  receive  but  80  per  cent. 
Nothing  is  said  of  the  effect  of  a  still  greater 
loss,  of  a  million  of  dollars,  a  contingency  an- 
ticipated by  the  fiamers  of  the  law.  Were  such 
a  loss  to  occur,  the  loss  claimants  would  receive 
but  50  per  cent,  or  less  of  the  contracted  in- 
demnity, but  the  great  army  of  the  unburned 
could  '  bob  up  serenely  '  and  collect  their  un- 
earned premiums  in  full  to  the  last  nickel  from 
the  '  bankrupted  '  company. 

Mr.  Hine,  too,  thinks  the  safety  fund  law  is 
an  admirable  one,  though  he  is  constrained  to 
admit  that  it  operates  to  the  advantage  of  the 
unburned  after  the  conflagration.  The  creation 
of  a  reserve  fund  beyond  the  reach  of  one  set 
of  creditors  for  the  benefit  of  another  set  and 
the  corporation  itself  he  characterizes  as  a  pru- 
dent action,  and  there  are  many  alleged  indi- 
vidual bankrupts,  with  funds  '  prudently  laid 
aside,'  who  will  cordially  agree  with  Mr.  Hine. 


The   Alta    Fire    Insurance    Co. 

The  Alta  Fire  of  Stockton,  in  its  statement  of 
its  affairs  after  seven  months'  existence,  pre- 
sents some  very  creditable  figures.  Its  net  pre- 
mium income  has  been  $43,075,  while  its  losses 
have  been  only  $5,570,  or  12.8  per  cent.  The 
gross  premium  receipt  were  $52,955.  Of  the 
$200,000  capital  required  by  law,  $100,000  has 
been  paid  up.  The  total  assets  now  on  hand 
are  $121,917,  leaving  a  net  surplus  of  $3,591,  or  a 
policy-holders'  surplus  of  $103,591  at  the  end  of 
the  company's  first  seven  months,  after  deduct- 
ing the  capital  paid  in  and  $18,326  reinsurance 
reserve  liability.  The  total  net  income  for  the 
seven  months  was  $46,094,  and  the  total  expend- 
itures were  $27,424,  leaving  a  net  balance  of 
$18,670  or  40  per  cent,  of  the  net  income. 

The  results  so  far  are  decidedly  favorable. 
The  company's  expense  ratio  is  not  greater  than 
that  of  any  new  company  engaged  in  the  work 
of  planting  new  agencies,  and  the  amount  of 
business  secured  and  the  light  losses  incurred 
will  compare  creditably  with  the  record  of  any 
new  company.  The  Alta  F'ire  has  already  es- 
tablished 140  agencies  in  California  and  Wash- 
ington, beyond  which  State  and  Territorj'  the 
business  of  the  company  has  not  yet  been  ex- 
tended. 

Since  the  ist  of  January  $50,000  additional 
capital  has  been  paid,  and  the  remainder  of  the 
$200,000  will  be  paid  by  the  ist  of  April  next. 
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The  officers  of  this  new  and  thriving  Stockton 
enterprise  are:  president,  J.  I\I.  Welsh;  vice- 
president,  E.  R.  Hedges;  secretary,  M.  D.  Baker; 
general  manager,  Chas.  W.  Dohrmann.  It  was 
with  the  latter  gentleman  that  growing-grain 
insurance  originated.  The  first  growing-grain 
risks  were  obtained  by  Messrs.  Dohrmann  and 
Baker  in  the  grain  fields  of  the  San  Joaquin 
valley.  The  credit  of  the  origin  and  the  success 
of  the  Alta  Fire  belong  substantially  to  Mr. 
Dohrmann's  driving  energy  and  ability  as  an 
underwriter. 

The  Union  Insurance  Company. 

The  Union  Insurance  Company  of  San  Fran- 
cisco was  organized  on  April  28th,  1865,  with 
Caleb  T.  Fay  as  president  and  Charles  D.  Haven 
as  secretary.  The  construction  of  the  building 
the  company  now  occupies  was  begun  immedi- 
ately afterward.  This  was  the  first  substantial 
improvement  on  that  part  of  California  street. 

The  California  L,loyds  and  the  Union  were  so 
closely  allied  with  each  other  in  business  that  it 
was  thought  desirable  to  unite  their  interests 
under  one  management.  Accordingly  on  Janu- 
ary ist,  1866,  the  Uloyds  were  consolidated  with 
the  company,  Gustave  Touchard  being  retained 
as  marine  director.  In  the  following  year  Mr. 
Touchard  was  elected  president,  which  position 
he  continued  to  fill  until  his  death,  July  nth, 
1888. 

The  Union  has  now  grown  to  vigorous  man- 
hood, and  has  become  as  well  and  as  favorably 
known  throughout  the  country  east  as  well  as 
west  of  the  Rocky  mountains,  as  the  older  com- 
panies of  the  Atlantic  seaboard.  The  history  of 
this  company  aftords  an  example  of  what  gen- 
uine pluck,  joined  to  integrity  of  purpose  and 
business  ability,  may  accomplish.  Previous  to 
the  Chicago  fire  of  1871,  the  Union  was  doing  a 
fair  business  east  of  the  Rockies,  and  was  re- 
garded as  a  good,  sound  company.  The  Chica- 
go fire  came,  and  when  the  smoke  cleared  away 
it  was  found  that  the  company's  share  of  the 
great  loss  was  considerably  over  half  a  million 
dollars.  This  large  sum,  however,  was  prompt- 
ly paid,  to  the  entire  satisfaction  of  its  policy- 
holders, and  in  a  comparatively  short  time  its 
affairs  had  so  improved  that  in  view  of  its  large 
and  growing  business  the  field  east  of  the  Rocky 
mountains  was  divided  into  several  depart- 
ments, under  the  charge  of  well-known  and  ex- 
perienced insurance  men,  whose  management 
of  the  company's  affairs  in  their  respective  dis- 
tricts has  also  contributed  largely  to  the  success 
it  has  achieved. 

The  president,  N.  T.  James,  as  our  readers 
will  remember,  was  elected  to  succeed  the  de- 


ceased Mr.  Touchard  on  August  i,  1888.  He  is 
a  man  of  broad  views,  of  experience  as  an  un- 
derwriter, and  is  characterized  by  energy  and 
American  'push.'  Since  his  elevation  to  the 
presidency  three  specials  have  been  placed  in 
the  field  for  the  extension  of  business  on  the 
Coast,  and  an  experienced  underwriter,  J.  W. 
Staples,  has  been  appointed  general  agent. 

The  secretary,  James  D.  Bailey,  has  been  as- 
sociated with  the  Union  since  its  organization, 
first  as  a  policy  clerk,  and  afterward  as  a  special 
agent,  a  general  agent  and  adjuster,  and  finally 
as  secretar5'.  He  had  charge  of  the  adjustments 
of  losses  incurred  in  the  great  Chicago  fire. 

The  financial  statement  of  its  affairs  shows 
that  on  December  31,  1888,  the  total  assets 
amounted  to  $1,319,063.28  and  the  surplus  to 
policyholders  $876,581.06.  In  all  the  items 
which  go  to  make  up  real  strength  the  compa- 
ny made  an  excellent  increase  over  the  record 
of  the  previous  year,  showing  a  gain  of  $148,- 
808.85  in  net  a.ssets,  $71,616.05  in  its  reinsurance 
reserve,  $42,433.01  in  net  surplus,  and  $80,207  or 
13  per  cent,  in  premiums. 

These  figures  are  emphatic  in  indorsement  of 
the  company's  careful  selection  and  inspection 
of  its  growing  business.  It  is  also  noteworthy 
that  scarcely  a  company  in  the  country  is  able 
to  make  a  cleaner  schedule  of  assets,  vv^hether  as 
regards  wisdom  of  investment  or  the  elimina- 
tion of  everything  that  doesn't  mean  'very  hard 
cash  '  or  its  equivalent. 

California  Companies'  Figures. 

The  following  figures  show  the  assets  of  the 
California  companies  on  January  i,  and  present 
a  comparison  of  the  net  surplus  at  the  beginning 
of  the  past  tv/o  years.  The  Alta's  figures  repre- 
sent its  capital  payments  and  its  accumulations 
during  the  first  seven  months  of  its  career: 


COMPANIES 

Assets. 

Net  Surplus. 

Jan.  I, '89. 

Jan.  I, '88. 

Jan.  I,  '89. 

Alta 

$121,917 

2,626,590 

1,313,286 

450,087 

2,314,776 

843,163 

414,683 

313.595 

534.427 

550,856 

1,319,063 

$205,091 

46,797 
406,071 
277,964 
28,964 
13,214 
12,087 
62,775 
92,348 

$3,592 

Anglo-Nevada  .... 

California 

Commercial 

Firemaus  Fund   .    .   . 
Home  Mutual   .... 
Oakland  Home    .    .   . 
Southern  California  . 
State  Investment    .    . 

75,815 
221,349 

48,726 
479.716 
287,531 

53,072 

16,398 
3,026 

63,872 

Union 

126,581 

F.  C.  Moore,  formerly  vice-president  and 
manager  of  the  Continental  of  New  York,  has 
been  elected  president.  Cyrus  Peck  has  been 
chosen  first  vice-president,  and  Henry  Evans 
second  vice-president  and  secretary  of  the 
agency  department. 
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other-State  Companies'   Figures. 


COMi'ANIES. 


NET  SURPLUS. 


Jan.  1,  '89  Jan.  i,  '88  Jan.  i,  '89 


.*Ctna 19,780,752 

.-Viuericaii  (X.  J.)  .    .  .  i,9''5.o53 

.American  (I*a.)  ....  2,500,916 

.■American  Central.  .    .  1,307,641 

Continental 5,028.344 

Connecticut 2,260,917 

Fire  .Association  (Pa.).  4,528,529 

Franklin   (I'a.)  ....  3,202,802 

Germania  (X.  Y.)  .  2,808,719 

Hartford 5,750,080 

Home 8.961,657 

Liberty  .      ...'..  1,379.956 

Niagara 2,360,135 

Orient i,7'8,797 

Pacific 738,970 

Pennsylvania 3,106,553 

Pheni.i  (N.  Y.)      .    -    ■  4.524.596 

Phcjcnix  (Conn)  ....  5,061,247 

Westchester  .  .    .   .  i,407i452 


f3.?45,o.58 
926,106 
4U,577 
174.350 
920,998 

395,555 

829,5.^3 

963,386 

672,142 

1,936,260 

«, 375.691 

18,181 

335.938 
143,126 

338,430 
1,117,430 

143,687 
1,011,690 

282,705 


;$3,6o6.5i5 

956,234 

369,416 

231.052 

1,226,691 

45-1.718 
838,706 
965.326 
726,4-45 

2,233,9^3 

1,502.463 
115,408 
379..S40 
161,822 
340,070 

1,291,076 
193,927 

1,172,415 
314-859 


Insurance  Bills  at  Sacramento. 

Thus  far  during  the  present  biennial  session 
of  the  California  legislature  only  fifteen  bills  re- 
lating to  insurance  have  been  introduced  in  the 
two  houses.  Seven  of  the  fifteen  are  senate 
bills.  There  are  only  eight  distinctive  meas- 
ures proposed.  Four  are  life,  and  four  are  fire. 
One  fire  insurance  measure  is  embodied  in 
two  assembly  bills  and  one  senate  bill.  While 
this  measure  is  known  as  McGowan's  township 
mutual  bill,  it  is  generally  understood  to  be  the 
pet  measure  of  the  proprietor  of  the  San  Fran- 
cisco Chronicle,  who  now  pays  higher  rates  on 
his  theatre  in  order  that  the  owners  of  better 
risks  may  pay  lower  rates. 

McGowan's  senate  bill  154  authorizes  twenty- 
five  or  more  persons,  worth  $25,000,  to  form  a 
mutual  township  insurance  company.  The 
risks  written  by  such  company  must  be  limited 
to  the  township,  as  to  territory,  to  detached 
dwellings  and  their  contents,  and  farm  and 
dairy  buildings,  live  stock,  and  haj-  and  grain 
in  bin  or  sack,  as  to  character. 

Senate  bill  374  is  designed  to  create  '  a  .State 
board  of  insurance,'  which  shall,  by  taxation 
create  an  insurance  fund  of  $1,000,000  and  thus 
'crush,  if  possible,  the  insurance  trust.'  It  is  a 
'  corker,'  is  this  bill  of  Mr.  Goucher's,  and  if  it 
becomes  a  law  will  make  every  man  an  insurer, 
whether  he  wants  to  be  or  not.  What  a  chance 
for  the  politicians!  What  fat  places!  What 
profitable  fires,  with  the  vState  for  a  buyer  of 
rookeries  and  unsalable  merchandise. 

Senate  bill  345  amends  sections  419-420  of  the 
civil  code.  Every  fire,  marine  and  life  compa- 
ny, California,  other-State  or  foreign,  '  shall  re- 


frain '  from  entering  any  compact  as  to  rates,  or 
to 'create  an  insurance  monopoly.'  Total  and 
partial  losses  shall  be  deemed  the  faces  of  the 
policies;  and  in  the  event  of  partial  losses  the 
companies  are  granted  the  privilege  of  taking 
the  partly  damaged  propert}'.  This  absurd  bill 
should  be  entitled  'an  act  to  promote  incendiary 
fires  and  to  increase  rates  by  increasing  losses;' 
but  as  the  bill  limits  the  total  risks  to  the 
amount  of  capital,  it  were  better  entitled  'an  act 
to  abolish  fire  insurance.' 

Senate  bill  355  amends  section  616  of  the  po- 
litical code,  and  requires  foreign  corporations  to 
fill  a  stipulation  that,  in  consideration  of  the 
privilege  of  risking  its  capital  in  California,  it 
will  refrain  from  entering  any  compact. 

Senate  bill  13  provides  for  the  valuation  of  life 
policies  upon  the  basis  of  the  combined  experi- 
ence table  of  mortality  and  interest  at  the  rate 
of  4  per  cent,  per  annum. 

Assembly  bill  229  provides  for  the  creation  of 
corporations  to  transact  life  insurance  upon  'the 
natural  premium  plan.'  vSuch  corporation  must 
be  composed  of  from  five  to  eleven  '  residents ' 
of  the  vState,  and  must  have  $25,000  paid-up  cap- 
ital, and  $25,000  additional  capital  within  five 
years.  Certificates  of  membership  issued  by 
such  corporation  must  specify  the  amount  of 
money  to  be  paid.  No  penalty  attaches  for 
failure  to  pay  any  obligation,  however;  so  the 
Home  Benefit  or  whatever  hat  -  passer  may  be 
behind  this  'natural  premium'  bill  would  have 
the  same  license  of  partial  payment  as  hereto- 
fore. 

Senate  bills  64,  262,  243,  and  assembly  bills 
143,  230,  239,  all  relate  to  life,  casualty  and  en- 
dowment insurance  on  the  assessment  plan. 

Mirabile  Dictu. 

A  Sen.\torial   Solon    at  Sacramento   Suggests 
Insurance  by  the  State. 

A  Mr.  Goucher  has  introduced  in  the  senate  a 
most  extraordinary  bill,  more  fit  to  excite  mirth 
than  concern.  The  Goucher  mind  proposes  to 
'create  and  establish  a  State  board  of  insurance' 
of  seven  members,  one  from  each  congressional 
district  and  one  from  the  State  at  large.  Said 
members  must  be  '  qualified  by  experience  and 
study  with  the  insurance  business '  in  the  dis- 
tricts in  which  they  respectively  live.  Here  may 
be  a  chance  for  local  agents  with  '  a  pull '  with 
the  governor,  who  appoints  these  'experienced' 
locals  to  conduct  the  State  insurance  company. 
The  members  of  said  board  are  to  receive  $3,000 
salary  each,  yearly,  and  are  to  retain  their  posi- 
tions four  years.  The  president  is  to  have  a  $4,000 
salary,  and  the  secretary  $250  per  month.    Clerks 
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are  limited  to  salaries  not  exceeding  $150  per 
month,  and  may  be  selected  by  any  dominant 
political  boss. 

Section  3  is  as  follows: 

For  the  purpose  of  preventing  the  people  of  this 
State  from  paying  excessive  rates  on  inland,  marine 
and  transportation  insurance,  and  to  crush,  if  pos" 
sible,  the  '  insurance  trust '  m  this  State,  an  '  insur- 
ance fund'  is  hereby  created;  and  the  State  board  of 
equalization  must,  for  this  purpose,  fix  annually 
such  ad  valorem  rate  of  taxation  upon  each  $100  in 
value  of  taxable,  destructible  and  insurable  proper- 
ty of  this  State  as  will  give  an  amount  not  less  than 
$1,000,000;  and  the  assessors  of  the  several  counties 
shall  make  a  separate  duplicate  assessment  book 
for  all  such  destructible  and  insurable  property  in 
their  respective  counties,  .  .  .  and  the  assessment 
and  collection  of  said  tax  shall  be  performed  in  the 
same  manner  and  at  the  same  time  as  other  State 
taxes  are  assessed  and  collected,  and  the  money 
realized  from  s'aid  tax  must  be  paid  into  the  said 
insurance  fund  in  the  State  treasury. 

Under  this  ridiculous  measure,  if  a  law  and  at 
all  practicable,  the  property-owners  of  the  State 
would  have  to  insure  whether  they  wanted  to 
or  not;  incendiarism  would  '  run  rampant; '  ex- 
travagant claims  would  be  filed  on  every  hand, 
and  pushed  to  a  successful  issue  through  politi- 
cal '  ways  that  are  dark;'  and  property  -  owners 
in  cities,  in  order  to  get  real  indemnity,  would 
have  to  pa5' double  rates  —  the  unavoidable  in- 
surance tax,  and  premiums  for  the  indemnitj' 
and  security  offered  by  companies  with  aggre- 
gate assets  in  the  millions  and  widely  distrib- 
uted risks.  Such  double  insurance  would  be 
absolutely  necessary,  for  a  fire  like  the  Bancroft 
fire  would  bankrupt  the  State's  insurance  com- 
pany, and  a  much  larger  fire  would  leave  the 
claimants  hopeless  of  indemnity.  But  this  fool- 
ish Goucher  bill  does  not  deserve  to  be  discuss- 
ed seriously. 


Senate  Bill  No.  345. 

Mr.  Pinder  has  introduced  in  the  California 
senate  an  act  to  amend  sections  419  and  420  of 
the  civil  code.  The  proposed  amendment  for- 
bids any  fire  or  marine  or  life  company  or  asso- 
ciation to  '  take  risks  to  any  greater  amount 
than  their  actually  paid  -  up  capital  stock  in 
available  cash  assets! '  A  detailed  statement  of 
assets  in  the  United  States  is  required.  The 
commissioner  is  authorized  to  reject  all  exag- 
gerated values  and  unmarketable  securities. 
Every  company  must  refrain  from  entering  into 
any  compact  or  contract  the  object  of  which 
shall  be  the  fixing  of  rates,  or  the  '  creating  of 


an  insurance  monopoly.'  In  all  cases  where  the 
insured  property  '  shall  be  wholly  destroyed,  or 
partly  damaged,  without  the  criminal  fault  on 
the  part  of  the  assured,  the  amount  of  insurance 
written  .  .  .  shall  be  taken  and  -deemed  the 
true  value  of  the  property  at  the  time  of  such 
loss,  and  the  amount  of  the  loss  sustained,  and 
such  amount  shall  be  taken  and  deemed  the 
measure  of  damages;  provided,  that  all  such 
damaged  property  shall  be  deemed  the  property 
of  the  '  insurer.  All  stipulations  as  to  arbitra- 
tion shall  be  null  and  void. 

Senate  Bill  No.  64. 

Insurance  Commissioner  Wadsworth's  bill, 
relating  to  life,  casualty,  annuity  or  endowment 
insurance  on  the  assessment  plan,  has  been  fa- 
vorably considered  by  the  committee  on  corpo- 
rations, and  will  therefore  be  the  subject  of  ap- 
proval or  disapproval  by  the  legislative  powers 
that  be.  Readers  of  the  Coast  Review  are  fa- 
miliar with  the  provisions  of  the  proposed  act, 
which  is  similar  to  the  assessment  insurance 
laws  of  several  Eastern  States.  No  honestly 
conducted  hat-passer  will  oppose  the  passage  of 
the  bill.  One  Jordan,  the  vice-president  of  the 
Mutual  Endowment  swindle  of  Oakland,  has 
fought  the  proposed  measure  from  the  begin- 
ning. Jordan  doesn't  want  the  members  of  his 
hat-passer  to  have  oflBcial  and  '  be  -  sworn  ' 
knowledge  of  his  disposition  of  the  funds  of  the 
association. 

So  far  as  life  insurance  of  the  genuine  sort  is 
concerned,  the  fate  of  Mr.  Wadsworth's  bill  in 
the  assembly  is  not  material.  The  more  hat- 
passers  there  are  the  more  the  failures  of  assess- 
ment associations  and  the  greater  the  public 
distrust  of  them.  But  for  the  sake  of  the  un- 
thinking and  ignorant  members  of  these  specu- 
lative insurance  schemes,  the  bill  should  become 
a  law,  as  it  places  all  the  non  -  fraternal  enter- 
prises under  the  wholesome  surveillance  of  the 
insurance  department.  The  opportunities  for 
deception  and  misappropriation  of  assesraent 
proceeds  will  be  greatly  diminished  when  the 
hat-passers  are  subjected  to  official  supervision, 
and  required  to  make  regular  reports  of  their 
receipts  and  expenditures,  death  and  other 
losses,  assessments,  etc. 

Whatever  may  be  the  fate  of  the  assessment 
measure,  Mr.  Wadsworth  will  have  done  his 
duty  to  the  people  of  the  State,  and  will  be  en- 
titled to  exceptional  credit  for  his  painstaking 
services  and  his  thoughtful  consideration  of  the 
wrongs  and  rights  of  the  ill-informed  and  wholly 
unprotected  class  of  people  who  invest  in  co- 
operative or  assessment  insurance. 
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Oregon    Bill. 

House  bill  No.  gS  in  the  Oregon  legislature  is 
'  a  bill  for  an  act  to  license  and  regulate  insur- 
ance business  in  the  State  t)f  Oregon.'  By  its 
l)rovisions  the  secretary  of  State  is  made  ex- 
oflicio  insurance  commissioner,  and  is  forbidden 
to  receive  directly  or  indirectly  any  compensa- 
tion not  provided  for  by  the  act,  under  penalties 
not  e.\ceeding  Ss.ooo  and  five  years'  imprison- 
ment. All  Oregon  companies  hereafter  orga- 
nized must  have  Sk)o,cx)o  capital  paid  up,  and 
all  non-resident  companies  must  have  a  paid  up 
capital  of  $200,000. 

Foreign  fire  offices  must  have  $200,000  depos- 
ited with  the  insurance  department  of  some 
State  in  the  I'nion  for  the  benefit  of  all  Ameri- 
can policyholders.  The  capital  of  any  foreign 
office  shall  be  deemed  to  be  the  American  assets 
less  the  American  liabilities,  provided  that  such 
assets  be  invested  and  held  by  American  trus- 
tees approved  by  the  insurance  department  of 
the  State  wherein  such  assets  are  invested.  The 
annual  certificate  given  foreign  offices  by  the 
Oregon  commissioner  must  state  the  amount  of 
the  capital  as  defined  by  this  statute. 

The  provisions  of  the  proposed  statute  as  to 
life  companies  are  the  ordinary  ones,  but  the 
net  value  of  policies  is  calculated  on  a  basis  of 
4'2  per  cent,  interest. 

All  non-resident  fire  and  life  offices  are  re- 
quired to  pay  yearly  2  per  cent,  of  their  gross 
Oregon  premium  receipts,  which  sum  shall  be 
in  lieu  of  all  other  taxes  and  licenses,  munici- 
pal and  State. 

Annual  statements  must  be  filed  on  or  before 
January  30  for  the  year  preceding,  by  home 
companies,  and  on  or  before  March  i  by  non- 
resident companies,  and  published  three  times 
in  a  Marion  or  Multnomah  county  paper. 
The  prescribed  form  does  not  require  a  state- 
ment of  Oregon  business,  nor  of  total  busi- 
ness, but  merely  of  resources  and  liabilities. 
The  public,  so  far  as  the  law  is  concerned, 
is  thereby  left  in  ignorance  of  whether  any  local 
company  is  gaining  or  losing  in  business,  and 
in  ignorance  whether  the  business  was  profit- 
able or  unprofitable,  tending  to  security  or  bank- 
ruptcy, or  whether  the  company  was  well  man- 
aged or  mismanaged,  so  far  as  results  may 
throw  any  light  upon  the  subject. 

Quarterly  licenses  of  $15  are  required  of  all 
brokers,  solicitors  and  agents. 

In  the  event  of  the  total  destruction  of  any 
insured  property  on  which  the  amount  of  the 
appraised  or  agreed  loss  shall  be  less  than  the 
total  amount  insured  thereon,  the  insurers  must 
return  to  the  insured  the  unearned  premium  for 
the  excess  insurance. 


Non-resident  offices  are  allowed  until  October 
1  to  comply  with  the  new  statute. 

The  annual  license  fees  are:  for  the  fire  offices, 
$50;  for  life  and  business  assessment  offices, 
$100;  for  accident  (regular  and  co-operative) 
offices,  f  100.  Purely  fraternal  societies  are  ex- 
cepted. 

If  this  bill  of  Mr.  Ivirhart's  becomes  a  law 
the  deposit  law  will  be  repealed,  prudent  people 
who  insure  their  lives  and  property  will  have  2 
per  cent,  added  to  their  taxes,  and  the  men  who 
don't  insure,  and  the  men  whose  property  is  not 
insurable,  will  pay  2  per  cent,  less  than  they 
otherwise  would.  Oregon  companies  in  other 
States  will  have  to  give  up  2  per  cent,  of  their 
premium  receipts,  under  the  requirements  of 
reciprocal  laws.  Foreign  companies'  capitals 
will  appear  reduced  to  the  American  surplus; 
but  the  capitals  will  nevertheless  remain  the 
same.  The  capital  of  the  I^iverpool  &  London 
&  Globe,  for  example,  $3, 000, 000-odd  according 
to  the  proposed  Oregon  standard,  will  actually 
be,  as  heretofore,  $1,228,200.  The  Imperial's 
capital,  for  another  example,  will  continue  to 
be  $3,500,000,  notwithstanding  the  Oregon  law's 
declaration  that  it  is  only  about  $800,000.  It  is 
not  clear  what  the  object  of  the  bill's  author  is 
in  defining  the  capital  of  foreign  companies  to 
be  the  net  American  surplus. 

Commercial    Insurance  Company. 

The  Commercial  Insurance  Conipanj-  of  San 
Francisco  increased  in  its  premiums  last  j-ear, 
and  added  to  its  assets  and  net  surplus,  after 
paying  the  handsome  dividend  of  12  per  cent, 
on  its  capital  stock.  The  Coast  business  of  the 
company  made  a  gain  also,  with  lower  loss 
ratios. 

Of  the  total  $379,408  fire  premiums,  $102,105 
were  derived  from  the  Pacific  Coast  territory. 
The  total  fire  and  marine  premiums  were  $402,- 
724.  The  assets  on  January  ist  aggregated 
$450,087,  a  gain  of  some  $16,000.  The  net  surplus 
is  $48,726,  a  gain  of  several  thousands,  making 
a  policyholders'  surplus  of  $248,726.  The  net 
result  of  the   year's  transaction  was  a  profit  of 

$27,349- 

The  business  of  the  Commercial  has  been  ad- 
vancing steadily  since  its  organization  in  1872. 
The  following  figures  of  the  premium  income 
yearly  since  January  i,  1881,  illustrate  this  pro- 
gress : 

1881  $147,395 

18S2  154,200 

1883 230,585 

1884 303'544 


18S5 $354,490 

1S86 3&i,i8i 

1887 399,071 

1888  402,724 


Since   organized   the    Commercial    has    paid 
J2, 101,032  in  losses. 
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Fire  Insurance  In  California. 

The  official  figures  of  the  fire  business  of  Cali- 
fornia for  'the  year  ending  December  31,  1888,' 
were  all  filed  by  the  expiration  of  the  time  al- 
lowed by  law,  January  15,  and  the  individual 
and  collective  results  of  the  year's  business,  in 
tabular  form,  are  herewith  submitted  to  the 
readers  of  the  Coast  Review,  for  their  instruc- 
tion and  entertainment. 

The  result  of  the  year's  business,  considered 
as  a  whole,  is  good  or  bad  according  to  the 
subject  of  comparison.  The  average  loss  ratio 
of  50.0  per  cent,  of  the  premium  income  is 
moderate,  admitting  of  a  fair  return  to  capital 
for  the  risk  assumed.  Compared  with  the  av- 
erage loss  ratio  for  the  entire  United  States  the 
California  loss  ratio  of  50  per  cent,  is  exception- 
ally favorable;  compared  with  the  California 
loss  ratio  for  1887  or  the  average  for  the  past  ten 
3-ears  or  more,  last  year's  loss  ratio  is  exception- 
ally bad.  Excepting  1886,  when  the  California 
loss  ratio' was  51.2  per  cent.,  last  j-ear's  loss  ratio 
of  50.2  per  cent,  is  the  heaviest  in  California 
since  1871. 

The  loss  ratio  on  the  country  business,  i.  e., 
California  except  San  Francisco,  was  64  per 
cent. ,  a  suggestive  fact  which  we  commend  to 
the  advocates  of  '  town  mutuals. ' 

The  premium  income  advanced  $463,155  or  8 
per  cent,  last  year.  The  foreign  offices  gained 
$175,168  or  7.6  per  cent. ;  the  non-resident  Amer- 
ican offices  gained  $175,278  (just  Sioo  more)  or 
8.9  percent.;  the  local  offices  gained  $90,708  or 
about  6.6  per  cent.  The  loss  ratio  of  the  local 
companies  was  the  lowest,  as  usual.  The  loss 
ratio  of  the  foreign  companies  was  a  fraction  of 
one  per  cent,  greater  than  that  of  the  other-State 
companies. 

We  recall  the  fact,  as  endorsing  the  trustwor- 
thiness of  our  loss  returns,  that  in  the  Januarj- 
Coast  Review  we  ventured  to  estimate  the  Cali- 
fornia losses  '  at  $2,900,000  or  $3,000,000,  with  a 
probable  average  loss  ratio  of  50  per  cent.' 
Closer  guessing  could  not  well  be  made  with- 
out naming  the  exact  figures. 

The  San  Francisco  premium  income  gained 
only  $91,106,  notwithstanding  the  extraordinarj- 
growth  of  the  city  and  the  '  increased  rates ' 
imposed  by  the  wicked  compact.  San  Francis- 
co gained  10  per  cent,  in  population  and  as 
much  in  insurable  property,  but  the  fire  premi- 
um income  from  the  city  business  gained  only 
4  per  cent.  The  disproportion  is  satisfactorj- 
evidence  that  rates  are  being  reduce"d  in  San 
Francisco.  The  Chronicle  will  not  'tackle'  this 
stubborn  fact. 

In  volume  of  San  Francisco  premiums  the 
Anglo-Xevada  leads,  with  $99,679.      The  Fire- 


Loss  Ratio. 
32-5 

45-3 

Loss  Ratio. 
37-8 
51 -5 

Loss  Ratio. 
39-4 

51.8 

Loss  Ratio. 
37-1 
50.2 


mans  Fund  and  the  State  Investment  and  the 
Royal,  Norwich  Union  &  Lancashire  are  in  the 
$7o,ooo's. 

C.\LIFORXI.-i.   COMP.\N"IES. 

Year.  Premiums.        Losses: 

11,381,698         $447,380 

1,472,306  666,239 

OTHER-STATE  COMP.-VNIES. 

y'ear.  Premiums.        Losses. 

887 $1,939,686        $733.692 

888 2,114,964       1,089,058 

FOREIGX  COMPA^'IES. 
Year.  Premiums.         Losses. 

$2,312,502         $911,901 

888 2,497,770       1,293,732 

ALL  COMPANIES. 
Year.  Premiums.         Losses. 

887 $5,633,886     $2,092,973 

888 6,087,041       3,049,030 

$100,000   INCOME   COMP.iXIES. 

Liverpool  &  Londoii  &  Globe $277,444 

Firemans  Fund 243,406 

Home  Mutual 232,468 

Anglo-Nevada 221,380 

Phenix  of  Brooklyn 198,805 

Commercial  Union 181,084 

Hartford 157.893 

^5itiia     150.006 

Oakland  Home 136,636 

State  Investment 136,394 

Guardian 118,098 

Union  of  San  Francisco 117,383 

California 111,788 

14,  London  &  Lancashire 104,955 

15.  New  Zealand 102. 121 

Sioo, 000  ixcome  combinations. 

Home  &  Phceuix $173,189 

Royal,  Norwich  Union  &  Lancashire  .  .  .  154,853 
London,  Northern  &  Queen 149,664, 

Fire  Insurance  on  this  Coast. 

We  laj-  before  the  readers  of  the  Coast  Review, 
in  the  form  of  a  supplement,  a  tabular  statement 
of  the  Pacific  Coast  fire  business  for  the  year 
1888,  as  reported  to  us  by  the  forty-eight  offices 
and  general  agencies  in  this  cit^-;  and  from  these 
reports  a  summary  of  the  business  by  agencies  ■ 
has  been  compiled,  and  is  printed  elsewhere  in 
this  number. 

The  total  premium  income  gained  $752,838,  of 
which  gain  the  territory  outside  of  California, 
reporting  both  of  the  past  two  5-ears,  contributed 
over  $200,000.  The  percentage  gain  was  atjout 
9  per  cent,  in  both  California  and  the  outside 
Coast  territorj-.  The  principal  gains  were  made 
and  the  principal  losses  were  incurred  in  Cali- 
fornia outside  of  San  Francisco. 

The  average  loss  ratio  for  the  Coast  was  46.66  per 
cent.     This  reminds  us  that  the  January-  Coast 
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Review  placed  the  probable  loss  ratio  for  the 
Coast  at  under  50  per  cent.,  assuming  the  losses 
to  be  S4,ojo,ooo  and  the  premiums  to  be  S>'*,25o,- 
000.  The  loss  sfuess  was  substantially  correct, 
but  the  premium  income  was  underestimated  a 
quarter  of  a  million. 

The  California  companies  gained  about  4.5 
per  cent,  in  Coast  business,  the  other  -  State 
companies  about  1 1.4  per  cent.,  the  foreign  com- 
panies about  lo.i  per  cent.,  and  all  companies 
about  q.6  per  cent.  The  local  companies,  as 
usual,  incurred  the  lowest  average  loss  ratio. 

Considered  as  a  whole,  the  fire  insurance  busi- 
ness in  this  field — the  entire  Pacific  Coast — was 
profitable  last  year.  The  average  loss  ratio  was 
the  lowest  of  any  large  section  of  the  United 
States;  but  several  of  the  companies,  some 
eighteen  in  number,  or  about  16  per  cent,  of  the 
total,  transacted  business  on  the  Coast  without 
profit  or  at  an  actual  loss.  The  year,  as  our  loss 
reports  indicated,  was  not  so  bad  as  was  1886, 
when  the  loss  ratio  averaged  51  per  cent.  Com- 
pared with  the  average  Coast  loss  ratio,  last 
year's  losses  were  slightly  excessive;  compared 
with  the  loss  ratio  for  the  country  east  of  the 
Mississippi,  last  j-ear's  losses  in  this  field  were 
exceptionally  moderate. 

KIGHT    YEARS'  EXPERIENCE.  , 

Coast  premiums 557,344.374 

Coast  losses 24,425,773 

Average  loss  ratio 42.5  per  cent. 

CALIFORNIA  COMPANIES. 

Ytar.  Premium.  Losses.  Loss  Ratio. 

1887 $1,900,748  $656,166  34.5 

18S8 2,014,225  855,893  42.5 

OTHER-STATE   COMPANIES. 

Year.  Premium.  Losses.       Loss  Ratio. 

J  887 ?2,567,5i9  $984,901  38-3 

1&88 2,870,810  1,340,835  46.7 

FOREIGN  COMPANIES. 

Year.  Premium.  Losses.  Loss  Ratio. 

1887 ?3,3i7-333  $1,302,762  39.2 

1888 3.653.403  1,787,709  ^  48.9 

ALL  COMPANIES. 

Year.  Premium.  Losses.  Loss  Ratio. 

1887 $7,785,600  $2,943,829  37.8 

1888 8,538,438  3,984,438  •  46-6 

$100,000   INCOME   COMPANIES. 

1.  Fireraans  Fund $364,775 

2.  Liverpool  &  London  &  Globe 348,229 

3.  Home   Mutual 322,855 

4.  Anglo-Xevada       322,138 

5.  Commercial  Union  ...  256,940 

6.  Phenix,  Brooklyn 252,467 

7.  Hartford 228,180 

8.  .Etna 205,311 

9.  Union,  S.   F 175,721 

10.  State  Investment 171,822 

11.  Loudon  &  Lancashire 171,713 


12.  North  British  &  Mercantile 168,005 

13.  California 166,453 

14.  Oakland  Home 161,831 

15.  Lion 160,622 

16.  Guardian 100,088 

17.  I'hcenix,  London 149,446 

18.  Hamburg -Bremen 137,4^7 

19.  Imperial 134,312 

20.  New  Zealand 128,625 

21.  Manchester 113,464 

22.  Insurance  Co.  of  North  America  ....  107,700 

23.  South  British 106,292 

24.  Prussian  National 103,296 

25.  Springfield 102,610 

26.  Commercial,  S.  K 102,509 

$100,000  INCOME  COMBINATIONS. 

Home  &  Phcenix $306,112 

Ro\'al,  Norwich  Union  &  Lancashire  ....    229,052 
London,  Northern  &  Queen 202,300 

Dwelling   House    Rates. 

Twelve  cents  for  three  years  is  said  to  be  a 
common  rate  in  New  York  on  dwelling  house 
risks,  and  ten  cents  for  three  years  not  unknown, 
saj's  the  Insurance  News.  The  figures  seem 
absurdl}'  low,  but  an  examination  of  the  results 
of  that  class  of  business  in  Philadelphia  reveals 
some  interesting  facts  in  regard  to  it.  Here 
the  principal  portion  of  it  is  done  on  the  perpet- 
ual plan.  The  mean  amount  of  perpetual  risks 
the  Pennsj-lvania  companies  had  outstanding 
last  j-earwas  8288,772,285,  and  the  mean  amount 
of  deposits  held  thereon  was  $7,114,027.37.  As- 
suming that  5  per  cent,  interest  was  earned  on 
these  deposits,  the  interest  premium  received 
by  the  companies  was  5306,703.55,  which  would 
be  equivalent  to  an  annual  premium  of  a  frac- 
tion over  twelve  cents.  This  is  certainly  better 
than  the  New  York  rate  of  twelve  cents  for 
three  years;  but  what  were  the  results  to  the 
Pennsj'lvania  companies  on  their  perpetual  pol- 
icies? The  losses  incurred  were  onlj-  870,560,  or 
19.84  per  cent,  of  the  interest  premium,  leaving 
over  80  per  cent,  for  expenses  and  profits.  Ap- 
parently, therefore,  these  risks  might  have  been 
carried  for  three  years  for  a  single  5-ear's  inter- 
est premium,  without  actual  loss — that  is  if  the 
loss  ratio  had  continued  equally  favorable.  It 
is  pleasant  to  discover  an  indication  of  profit 
somewhere  in  the  business. 


The  local  agent  of  the  Mutual  Life  in  Elmira, 
N.  Y.,  raised  $17,000  bj-  forging  the  company's 
paper,  but  an  officer  detained  him  just  as  the 
local  was  about  embarking  for  Spain,  with 
which  country  the  United  .States  has  no  extra- 
dition treaty.  Nearly  all  the  money  was  recov- 
ered. 
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The  Pacific  Coast  Fire  Business. 


By  Agencies  and  Offices. 


Geo.  D.  Dormn. 

I. ion  

Imperial 

Orient 

National  (Hartford).  .  . 

Brmvn,  Craig  <St^  Co. 
Phenix  (Brookljai).  .    .    , 

American  (Pa.) 

Penn.sj'lvauia 

State  of  Pennsj'lvania  .  . 

W.  J.  Button. 

P'irenians  Fund 

National  (N.  Y.) 

Balfour,  Guthrie  &"  Co. 
London   &   Lancashire  . 

Manchester 

Caledonian   .   : 

American  (Pa.) 


Chas.  D.  Haven. 
Liverpool  &  London  &Globe 


Cfias.  R.  Story. 
Home  Mutual  .   . 

Z.  P.  Clark. 
Anglo-Nevada .... 

Jacobs  &=  Easton. 
Fire  Insurance  Ass'n 
Howard 

New  Hampshire  .  .   . 
United  States  .... 

Glens  Falls 

Merchants 

Union  (Pa.) 

Springfield 

German 

Concordia 

A.  E.  Ma^ill. 
Home  &  Phcenix  .    . 

Robert  Dickson. 

Connecticut 

London    

Northern 

Queen  

Mann  &r'  Wilson. 

Agricultural 

Citizens,   JIo 

Citizens,  O 

Firemens,   Md 

Teutonia 

Continental 

Firemens,  N.  J 

Girard .    .    . 

Saint  Paul 

Sun  Fire 

Oregon 

United  Fire 


Pre 
miunis 


$160,622 
134,3" 
60,254 
97,906 


1453.093 

$252,467 
83,780 
62,083 
17.156 


$415,486 


$364,775 
47,640 


$171,713 
113,464 
68,430 
29,388 


Losses. 


$131,360 
93.767 
47.370 
63.757 


1336,254 

$109,508 

38,823 

39.887 

6,692 


$194,910 

$155,665 
22,941 


$178,606 


I74.257 
59.371 
26,675 
10,222 


$382,995 
$348,229 

$322,855 

$322,138 

$49,638 
27,464 

19.597 
6,068 
25.236 
23.590 
15.534 
102,610 
35,383 
14.975 


$320,095 
$306,112 


$98,301 
67,433 
67,433 
67,433 


$300,601 

$38,745 

4.633 

18,380 

9,818 

5,398 

46,593 

24,011 

15,603 

I7,.55i 

64,240 

14,417 
22,508 


1170,525 
$163,962 

$172,274 
$133,829 


$22,407 
8,673 
5,636 
2,680 
12,778 
7,110 
4.784 
58,910 
13.255 
5.714 


$142,047 
$120,101 


$54,673 
37,384 
37,384 
37,384 


$166,825 

I9356 

481 

10,289 

5,998 

4,225 

21,536 

12,918 

10,276 

14,555 

27,511 

9,387 

20,604 


78. 
C5- 

74.2 

43-6 
46.3 
64.2 
39- 

47- 


42.7 
48.1 


43-2 
52.3 
41  9 
34-7 

44-5 


47- 


45-2 
31.6 
28.8 
44.2 
50.6 
•^o.i 
30.8 
57-4 
37-5 

S.2 

44.4 
39- 


55-6 
55-6 
55-6 
55-6 

55-6 

24.2 

10.3 

56.3 

60.1 

78.4 

46.4 

54-7 

65.8 

80. 

42.8 

66.5 

91.6 


$281,897  $147,136  52.2 


Tom  C.  Grant. 
North  British  &   Mercantile 
German  American 


C.  F.  Mullins. 
Commercial  -  Union  .    .   .    . 

E.  IV.  Carpenter. 
Royal, N'ch-Unioii&  I.ancsh'r 

Belden  <2r=  Cofran. 
Hartford  .  .       


L.  L.  Bromzvell. 

California 

Union,  N.  Z 


Butler  &=  Haitian. 
Phoenix  (London;  .  .    . 
American  (N.  Y.). 
United   States  .       ... 
Western  Assurance  Co. 


.-Etna 


Geo.  C.  Boardnian. 


Speyer  &^  Herold. 

Niagara . 

■Hamburg-Bremen .   .    . 


W.  F.  Blood. 
Oakland  Home.  .  .  . 
Traders 


James  D.  Bailey. 
Union  (S.  F.) 


Chas.  A.  Laton. 

Commercial 

Fire  Ass'n 

Granite  State  .... 
New  Hampshire  .  .    .    . 


CJias.  H.  Cushins;. 
The  State  Investment  . 


Ed.  E.  Potter. 
North  American  .  .  . 
American  (Boston).  . 
Williamsburgh  City. 

Franklin 

Sun,  of  Cal 


H.  M.  Neiv/tall  &=  Co. 

Atlas  Assurance 

National  (Ireland).  .    .   . 
Boylston 


Wm.  J.  Landers. 
Guardian 


Giitte  &'  Frank. 
Hamburg  -  Magdeburg. 

Germania 

Magdeburg 

Fcononiic 


Pre- 
miums 


Losses 


$168,004!  $84,672 
93.352      45.368 


$261,356  $130,040 
$256,940  $142,210 

$229,052  $103,465 


$228,180 


$166,452 
53.063 


$219,515 


$84,804 


$56,138 
22,701 


$78,839 


$149,446  $61,338 

35,909;  8,454 

3,662 1  160 

21,129  8,321 


$210,146.1  $78,273 


$205,310 


152,345 
137,427 


$189,773 


$161,831 
17,561 


$179,392 

$175,721 

$102,509 
43.571 
16,881 
10,174 

$173,136 
$171,822 


$18,264 

5,179 
25.067 
24,044 
96,932 


$92,88; 


$28,517 
64,265 


$73,982 
5,722 


79,704 

$45,871 


$169,486 


$69,199 
81,132 
9.496 


$159,82 
$150,088 


$65,510 
47,727 
19,473 
12,606 


50-4 

48.6 

49.8 
55-3 

45-2 

37-1 


34- 
42  7 


35  9 


44. 
23.6 
0.4 
39-3 


37-2 
45-2 


54-5 
46.8 


$37,273 
14,847 
5,045 
5.637 


$62,802 
$105,175 


$10,859 
1,250 
8,334 
8,22= 


$67,452 

$35,692 
39,927 
3,390 


$145,317 


$79,009 
$60,592 


$28,539 
31.343 
11,806 

4.1 


$75,872, 


45  6 
.^,2.6 


36-3 
34-1 
29.8 

.55- 

36.1' 


59-4 
24.1 

33  3 

34  3 
40. 

40. 


52. 
50. 

35- 

49.6 
40.4 


43-5 
65-7 
60.6 
33-2 

52.1 
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Hiieh  Craig. 
New  Zealauid  .... 


Tkos.  A.  Mitchell. 
Insurance  Co.  of  N.  America, 

Alex.  S.  Murray. 
South    British      .... 


Henry  S.  Syz. 
Helvetia  Swiss  .  .    .  . 


Manlieim,  Dibbern  b'  Co. 
Scottish  I'nion 


D.  E.  Miles. 
Southern  California . 


// '.  /.  Callingham. 
City  of  London  .    . 

Walter  Speyer. 
North  German 


Rolla  V.  Watt. 

Amazon 

American-Central  .  . 

Pacific 

Liberty    


C.  Bertheau. 
Ne^v  York  Urderwriters 

U.  B.  Wilson. 
Providence  -Washington 

Security 

Long  Island 

Swett  d^  /ones. 
Western 

Chas.  J.  Okell. 

Michigan 

Peoples 

Syndicate 

British  America  ... 

Gen.  Marcus  b'  Co. 

Transatlantic 

The  Straits 

Jos.  C.  Jennings. 

Sun  Mutual 

Southern    

Gerniania.  N.  O 

A.  C.  Don>iell &=  Co. 
Westchester 

Chas.  W.  Dohriiiann. 
Alta 

Muecke  &=  Co. 
Svea 

Cation,  Bell  &=  Co. 
General 

B.  Dercksen. 
Scania 

Conrad  &=  Maxwell. 
Farragut 


38 

Pre- 
miums 

$128,624 

29 

$107,699 

30 

^106,292 

3« 

$97,840 

32 

$97,461 

33 

$95,596 

34 

$91,367 

3.5 

$84,847 

3<> 

$18,809 

28,754 

7.613 

24.551 

$79,727 

37 

$72,534 

38 
39 

$34,234 
23.394 
11.85b 

$71,485 
$63,077 

40 

4X 

42' 

43 

$12,739 

10,045 

7,543 

27,374 

$57,701 

$45,402 
10,187 

$55,589 

$18,271 
27,775 
5.963 

$52,009 
$45,611 

44 

$43,075 

45 

$39,519 

4b 

$5.o.S3 

47 

$4,534 

48 

$1,847 

Losses.    ^ 


$40,10431-1 

$53,774,49-9 
$68,83564. 
$20,080  20.5 
$51.73553. 

$36,42438-1 

I 
$36,39739- 

$33,518  39-5 


$19,085  "^'  5 
12.S43  44-6 
4.343  57- 
8,724  35-5 


$44,995 

$27,8bo 

$13,905 
10,372 
4,737 


56.4 
38.5 

40.6 
40.9 
40. 

40.6 

40.9 


51-2 

61.2 


b4.2 
53-7 


$29,014 
$25,808 


$3,977 
10,715 
6,b40 
14,004 

$35, 33b 

$29,134 
5,473 


$34,608162.4 

$14,800  81. 
20,298  73. 
1,119  18.8 

$36,219169.6 

$20,016  43.8 

$5,517  12-8 

$20,Sgo  52.8 
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The  figures  of  Muecke  &  Co.,  general  agents 
of  the  Svea,  include  those  of  a  former  general 
agent.  Muecke  &  Co.'s  net  figures  are  $,^8,873 
premiums  and  $12,534  losses. 

Several  of  the  companies,  including  the  last 
three,  have  been  represented  in  this  field  less 
than  a  year. 

City  and  General  Agency  Business. 

In  our  table  of  the  Coast  business  b3-  ofBces 
and  agencies  the  separate  city  business  traus- 
acted  by  several  agencies  does  not  appear.  The 
offices  of  A.  C.  Donnell,  Jacobs  &  Easton,  Con- 
rad &  Maxwell  and  Rolla  V.  Watt  do  a  city  as 
well  as  a  general  agencj-  business,  as  follows: 

A.   C.   DONNELL. 

General  agency  (one  company) $45. 611 

City  agency  (two  companies) 65,604 

Total $111,215 

J.ACOBS   &    KASTON. 

General  agency  (ten  companies) $320,099 

City  agency  (two  companies)  ...       .     30.496 

Total $350,595 

CONR.A.D   &   MAXWELL. 

General  agency  (one  fire  companj') $1,847 

Citj'  agency  (three  companies) 45,30o 

Brokerage 31.979 

Steam-boiler  business  (one  company)      ...  16,066 

Total $95,192 

Pacific  Mutual's  Eastern  Agents. 

No  one  yet  has  been  appointed  to  succeed  the 
late  Alexander  Dean  as  Eastern  manager  of  the 
Pacific  Mutual  Life  Insurance  Company  of  San 
Francisco.  Superintendent  of  Agencies  Ben- 
net,  during  his  recent  visit  East,  made  a  num- 
ber of  new  appointments,  to-wit:  A.  D.  Lundy 
&  Co.  of  Williamsport  State  agents  for  Pennsyl- 
vania. John  R.  Colvey,  State  agent  for  Ohio, 
with  headquarters  at  Cleveland,  to  be  assisted 
in  the  office  by  Richard  Young,  the  former 
cashier  at  the  Williamsport  office  under  Mana- 
ger Dean.  Indiana  has  been  placed  in  charge 
of  Mr.  H.  Hewit,  State  agent  for  Michigan  and 
Indiana,  with  headquarters  at  Grand  Rapids, 
Mich.  Charles  A.  Holland  succeeds  Holland  & 
Glazier  as  district  agent  at  Indianapolis,  Ind., 
for  the  city  of  Indianapolis  and  for  railroad 
work.  F.  C.  Wheeler,  with  headquarters  at  189 
La  Salle  street,  Chicago,  continues  as  general 
agent  for  Wisconsin,  Illinois  and  Iowa.  I.  R. 
Stayton  and  William  R.  Haile  have  been  ap- 
pointed general  agents  for  Texas,  Louisiana, 
and  Arkansas,  .vith  temporary  headquarters  at 
Paris,  Texas. 
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Accidental  Statements. 

I'll  make  assurance  double  svire 

And  take  a  bond  of  Fate.  —Macbeth. 

Assassination  and  murder  are  not  covered  by 
accident  policies. 

President  -  elect  Harrison  carries  $10,000  acci- 
dent insurance. 

The  average  profit  on  accident  insurance  is 
about  ten  per  cent.,  but  'fools  rush  in'  and  start 
co-operative  accident  companies  every  day. 

The  question  has  arisen,  under  an  accident 
policy,  whether  the  loss  of  one  or  two  entire 
hands  or  feet  means  loss  by  dismemberment 
solely  or  whether  it  includes  loss  of  use  by  par- 
alysis or  other  accidental  cause. 

The  Pacific  Mutual's  accident  policy  permits 
the  insured  to  travel  'by  any  usual  means  of 
conveyance  on  la?id,''  as  well  as  by  regular  pas- 
senger or  mail  conveyance  on  sea.  The  excep- 
tion, 'while  traveling  in  uncivilized  regions,'  of 
course  cannot  apply  to  any  section  where  there 
is  a  railroad. 

The  St.  L,ouis  circuit  court  recently  held  (in 
Scherk  v.  Travelers)  that  plaintiff  was  not  enti- 
tled to  recover  in  the  case  where  the  assured 
had  been  willfully  assaulted  with  a  knife,  such 
injury  being  excepted  in  the  clause:  'this  policy 
does  not  cover  intentional  injuries  inflicted  by 
the  assured  or  any  other  person.' 

Seven  reliable  companies  now  compete  for  the 
accident  business  of  the  United  States,  to-wit: 
The  Pacific  Mutual  and  the  Pacific  Surety  of 
San  P'rancisco,  the  P'idelity  &  Casualty  of  New 
York,  the  Employers'  Liability  of  lyondon,  the 
Travelers  of  Hartford,  the  Equitable  of  Cincin- 
nati, and  the  Standard  of  Detroit.  P'ive  other 
accident  offices  operate  in  Canada. 

The  defense  of  a  Scottish  accident  company 
was  that  the  traveler  and  manager  of  a  small 
factory  had  no  right  to  handle  the  machinery. 
The  jury  returned  a  verdict  for  plaintiff.  The 
judge  thereupon  declared  that  '  a  more  ill-ad- 
vised defense  was  never  put  upon  record.'  "We 
think  so,  too;  for,  if  the  manager  of  a  factory 
cannot  occasionally  put  his  hand  to  a  machine 
without  vitiating  the  policy  covering  his  risk  as 
a  manager,  he  might  as  well  remain  uninsured. 
It  was  the  duty  of  the  company  to  ascertain  the 
duties  of  a  factory  manager,  and  classify  the 
risk  accordingly. 

A  workman  in  a  saw-mill  in  Humboldt  coun- 
ty dreamed  that  he  was  struck  on  the  forehead 
by  some  object,  and  killed.  He  confessed  to 
his  emploj'er  a  superstitious  regard  for  the 
dream,   and    announced  his  determination  to 


quit  work  and  go  to  San  Francisco.  His  em- 
ployer prevailed  upon  him  to  remain  one  day 
longer.  An  hour  later  a  pulley  wheel,  which  he 
was  'turning,'  became  detached,  and  struck  the 
workman  in  the  forehead  and  killed  him  in- 
stantly. The  dream  was  verified  to  the  letter. 
This  story  is  well  authenticated,  but  we  don't 
believe  it. 

A  New  York  paper  says  that  the  drop-a-nickel- 

in  -  the  -  slot  insurance  plan  (of  the  Employers' 
Liability)  has  caught  Wall  street  men  rather 
heavily.  They  insure  their  lives  for  twenty-four 
hours  with  a  five-cent  piece  with  as  much  regu- 
larity as  they  have  their  boots  blacked.  It  in- 
sures $500  to  their  heirs  in  case  they  are  smash- 
ed in  an  elevated  train  going  up  -  town,  and 
gives  them  a  subject  to  talk  about  at  dinner. 
The  New  York  paper  foolishly  wonders  '  if  the 
company  could  be  held  legally  to  the  payment 
of  the  promised  fund  in  case  of  accidental  kill- 
ing of  the  holder  of  the  ticket.'  As  that  is  ex- 
actly what  the  company  undertakes  to  do,  and 
backs  up  its  undertaking  with  tangible  assets, 
there  can  be  no  doubt  of  its  '  legal  holding '  to 
its  promise. 

Our  lively  and  not  always  amiable  contempo- 
rary. Insurance,  complains  of  the  litigiousness 
of  the  Travelers  Insurance  Company,  as  indi- 
cated by  the  number  of  cases  in  which  the  great 
accident  company  appears  as  defendant.  The 
number  of  cases  proves  nothing,  as  nobody  bet- 
ter knows  than  the  editor  of  Insurance.  The 
Travelers  does  by  far  the  largest  amount  of  ac- 
cident business,  and  would  therefore  most  often 
appear  in  court  as  a  defendant.  The  opportuni- 
ties for  fraudulent  claims  are  greater  in  accident 
insurance,  proportionately,  than  in  other  vari- 
eties of  insurance.  If  the  Travelers  is  to  be 
convicted  of  litigiousness  the  evidence  must  deal 
with  the  character  of  the  defense  and  not  mere- 
ly with  the  fact  of  a  half  dozen  or  more  suits 
yearly  in  the  higher  courts. 

Catchpenny  Insurance. 

Doubtless  the  pleasure  is  as  great 
Of  being  cheated,  as  to  cheat. 

—Butler. 

The  Pacific  Bank  of  San  Francisco  announces 
that  it  is  the  treasurer  of  no  co-operative. 

It  has  been  said  that  the  reason  co  -  operative 
life  insurance  continues  to  thrive  is  because  a 
sucker  is  born  every  second. 

The  International  Beneficial  and  P'raternal 
Order  of  Baltimore,  exposed  several  months 
ago  by  the  Coast  Review,  has  been  fired  out  of 
Massachusetts.  The  order  has  $87,000  liabili- 
ties and  few  or  no  assets. 
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'  We  can  and  will  pay,'  say  the  policies  of  the 
old-line  life  assurance  companies.  'We  can't 
pay  but  we  promise  to  assess,'  say  the  co-opera- 
tive certificates.  Pay  your  money  and  take 
your  choice. — Insurance  Age. 

The  Commercial  Mutual  Accident  Association 
of  Chicago,  a  rascally  hat-passer,  is  in  the  hands 
of  a  receiver.  Twenty-four  twenty-fifths  of  its 
receipts  were  absorbed  for  expenses;  that  is,  the 
beneficiaries  received  only  $i,ooo  out  of  $25,000 
collected.     Next! 

The  Home  Benefit's  accident  branch  promises 
t:>  pay  $3,ocx)  "in  event  of  loss  of  both  eyes.' 
This  promise  does  not  cover  loss  of  sight.  A 
man  may  be  blinded  by  accident,  and  yet  not 
'lose  both  eyes.'  The  Home  Accident  Associa- 
tion would  not  hesitate  to  employ  this  techni- 
cality to  defeat  a  claim  based  on  loss  of  sight. 

According  to  the  verdict  of  a  jury  Nicholas 
Goldenkirch  was  accidentally  shot  during  a 
scuffle  and  quarrel  with  his  brother-in-law. 
The  deceased  had  a  65,000  policy  in  the  United 
States  Mutual  Accident  Association  of  New 
York,  but  payment  was  refused  on  the  ground 
that  the  policy  was  violated  by  deceased's  en- 
gaging in  a  fight  '  in  violation  of  law.'  A  jury 
has  found  a  verdict  for  plaintiff,  but  the  hat- 
passer  has  appealed. 

Life  Insurance. 

Dust  thou  art,  and  unto  dust  shall  thou  return.— 
Genesis. 

We  begin  to  fear  that  the  movement  against 
life  insurance  rebates,  like  a  squab,  was  biggest 
when  first  hatched. 

New  life  business  for  last  year  in  France  shows 
a  falling  off.  In  Sweden  the  gain  was  over  10 
per  cent. 

President  -  elect  Harrison's  life  insurance,  as 
announced  in  the  public  prints,  gets  larger  ev- 
ery day.  At  last  accounts  it  was  $80,000,  with 
several  metropolitan  dailies  to  hear  from. 

In  1887  the  California  life  insurance  business 
gained  25  per  cent.,  and  in  1888.  39  per  cent. 
These  gains  indicate  the  decline  of  Co-operative 
insurance  in  this  State.  More  people  will  '  de- 
cline '  the  counterfeit  article  this  year. 

According  to  a  portrait  in  the  Insurance  Times, 
the  president  of  the  Mutual  Life  Insurance  Com- 
pany of  Kentucky  wears  a  button  -  hole  bouquet 
and  parts  his  hair  in  the  middle.  Perhaps  this 
accounts  for  his  company's  feminine  character 
— its  lack  of  a  distinctive  name  of  its  own. 

The  Insurance  World  declares  that  R.  E.  Lu- 
cas, a  life  insurance  swindler,  is  a  disgrace  to 


the  business.  He  has  been  arrested  repeatedly, 
and  has  served  one  term  in  the  penitentiary. 
He  now  has  two  aliases  —  H.  H.  McCauley  and 
D.  J.  Wilson. 

The  Chronicle  of  New  York  is  responsible  for 
this  paragraph:  One  of  the  leading  life  insur- 
ance companies  in  New  York  city  is  said  to 
have  offered  a  $50,000  policy  to  a  certain  person, 
with  the  understanding  and  agreement  that  he 
shall  pay  no  premiums  for  the  first  three  years. 
After  that  the  company  stipulates  that  the  pay- 
ments shall  be  kept  up! 

'  I  hope  there  is  nothing  the  matter  with  you 
and  your  husband?  '  inquired  an  old  ladj-of  her 
next-door  neighbor.  '  Of  course  there  isn't,  my 
dear,'  was  the  reply;  'we're  the  happiest  couple 
in  the  world.  But  whj'  did  you  ask?  '  '  Oh,  I 
merelj'  noticed  that  you  were  not  as  attentive  to 
him  as  you  used  to  be.  I  never  see  you  airing 
his  clothes  now.'  '  I  never  think  of  doing  that 
now,' was  the  unconscious  reply,  'because  my 
dear  husband  has  just  taken  out  a  $10,000  insur- 
ance policy  on  his  life.' — N.  Y.  Sun. 

The  Indianapolis  agent  of  the  Connecticut 
Mutual  Life  Insurance  Company,  Joseph  A. 
Moore,  is  a  defaulter  to  the  amount  of  half  a 
million  dollars.  Since  the  discovery  of  his  de- 
falcations he  has  restored  to  the  company  $100,- 
000  worth  of  property.  Joseph  had  been  specu- 
lating. He  stole  the  principals  of  loans  repaid 
to  him  as  the  financial  agent  of  the  company, 
and  concealed  his  thefts  by  continuing  to  pay 
interest  on  'renewal  loans.'  He  also  appropri- 
ated rents  and  interest  collections.  The  defal- 
cation will  in  no  way  affect  the  solvency  of  this 
57-millioiiaire  life  company. 

Twisting    Life    Policies. 

The  New  Y'ork  Chronicle,  in  the  form  of  a  let- 
ter addressed  to  life  insurance  presidents  and 
soliciting  expressions  of  opinion  in  regard  to 
the  matter  therein  referred  to,  saj-s  that  it  'is  in 
receipt  of  information,  which  has  come  from 
different  parts  of  the  United  States,  which  seems 
to  leave  no  room  for  doubt  that  the  practice  of 
"twisting"  policies  has  suddenly  assumed 
very  large  proportions  in  the  conduct  of  the  life 
insurance  business.  That  is,  a  vigorously  prose- 
cuted campaign  seems  to  be  in  progress  to  in- 
duce policyholders  to  surrender  their  old  poli- 
cies and  take  new  ones  on  a  different  plan.  The 
effect  of  this  exchange  is  to  lessen  the  liabilities 
of  the  company  by  the  amount  of  the  reserves 
held  on  these  policies,  and  immediately  to  in- 
crease the  premium  receipts  by  the  proportion 
of  the  reserve  applied  as  premium  on  the  new 
policies.      The   difference    between   the   actual 
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reserve  and  the  cash  value  offered  to  policy- 
holders is  sufficient  to  allow  the  payment  of  an 
exorbitant  commission  to  the  agents  securing 
this  grade  of  "new  business."  Moreover,  the 
difference  in  the  premium  formerly  paid  and 
the  premium  to  be  paid  (after  two  or  three  years 
of  "free"  insurance  by  the  conversion  of  the 
reserve)  will  result  in  giving  the  company  a 
large  increase  in  amount  of  premiums.  Mani- 
festly this  proceeding  is  a  gross  and  heartless 
injustice  to  old  policyholders  and  much  to  their 
financial  disadvantage.' 

'Flies' 

Caught  by  the  Coast  Review  Catcher. 

A  telegram  announces  the  '  murder '  of  a 
Wichita  capitalist  by  unknown  parties  '  who 
concealed  his  body '  but  apparently  did  not 
think  it  worth  the  while  to  hide  '  his  hat  cover- 
ed with  blood  '  and  a  railway  coupling-pin  with 
which  the  capitalist  had  been  murdered.  This 
account  may  be  true,  but  it  ought  not  to  be  sur- 
prising if  this  mysterious  'murder'  should  prove 
to  be  a  life  insurance  swindle. 

Some  hopeful  genius  has  applied  to  the  Con- 
necticut legislature  for  authority  to  incorporate 
a  burglar  insurance  company,  which  designs  to 
give  indemnity  for  loss  by  theft  and  burglary. 
Some  200  years  ago  burglary  insurance  was  in 
demand.  Burglary  was  a  daily  (no,  nightly) 
event  in  every  neighborhood;  but  nowadays 
anybody  with  a  small  house  dog  and  a  double- 
barreled  shot  gun  is  reasonably  secure  from  a 
burglar's  visit.  Wonder  what  effect  a  burglary 
insurance  company  would  have  on  the  number 
of  burglarious  house  -  visits  or  on  the  efficiency 
of  the  police?  A  company  of  this  kind  was 
projected  in  England  in  1865,  but  got  no  further 
than  the  projection. 

An  Eastern  syndicate  proposes  to  protect  our 
harbors  from  invasion  by  flooding  them  with 
petroleum,  through  pipes  discharging  some  dis- 
tance from  the  shore.  The  oil  is  to  be  ignited 
by  the  firing  of  bombs  into  it.  The  enemy's 
vessels  must  pass  through  flames  in  order  to 
approach  a  seaport.  The  inventor  does  not 
state  how  the  city  and  the  shipping  in  the  har- 
bor will  escape  destruction  should  the  tide  or 
wind  drive  the  flaming  oil  to  the  shore.  Would 
i{  not  be  better  to  discharge  the  oil,  this  '  Greek 
fire,'  directly  upon  the  enemy's  ships,  igniting 
the  oil,  by  some  means,  just  before  it  strikes  its 
object?  In  either  event,  however,  unless  the 
burning  oil  on  the  water  covered  a  large  area,  it 
is  not  plain  why  an  iron-clad  could  not  endure 
the  ordeal  triumphantly. 


The  Standard  estimates  the  fire  loss  for  1888 
in  the  United  States  at  $103,232,000,  which 
doubtless  is  approximately  correct. 

Chinatown  in  Dutch  Flat,  Cal.,  burned  on  the 
27th  ult.  Forty  wooden  buildings  and  their 
contents  disappeared.  The  total  value  was  only 
|2o,ooo,  or  about  $500  per  building.  No  insur- 
ance. 

A  mammoth  sweet  potato,  undergoing  a  roast- 
ing in  a  New  Jersey  oven,  exploded,  burst  the 
stove  into  a  thousand  pieces,  and  set  fire  to  the 
dwelling.  Sweet  potatoes  will  have  to  go  on 
the  prohibited  list  if  such  a  performance  is  re- 
peated. 

United  vStates  Manager  I^etton  of  the  Fire  As- 
sociation of  London  has  a  $50,000  claim  against 
the  company,  based  on  a  three  years'  contingent 
profit  contract.  W.  L.  Chalmers  of  San  Fran- 
cisco also  has  a  salary  claim  against  the  compa- 
ny pending  in  the  courts. 

Arrangements  have  been  made  for  the  con- 
struction of  a  system  of  elevators  in  Oregon, 
along  a  railway  line.  Eastern  fire  offices  will 
probably  insist  on  the  privilege  of  insuring 
these  elevators  at  a  loss,  a  la  Oregon  railway 
property.  The  terminal  elevator  will  have  a 
capacity  of  3,000,000  bushels,  and  will  be  built 
in  Portland. 

The  Pennsylvania  legislature  has  been  pe- 
titioned to  prohibit  insurance  of  lives  under  six- 
teen. There  ought  to  be  a  law  against  insurance 
of  infants'  lives  in  any  amount,  and  the  man 
who  can't  afford  to  bury  his  children  ought  not 
to  be  allowed  to  have  any.  The  State  should 
provide  him  with  poison  or  a  revolver  and  direc- 
tions as  how  to  commit  suicide  in  a  decent, 
cleanly  and  artistic  fashion. 

Natural  gas,  as  it  comes  from  the  ground,  says 
the  Pittsburgh  Insurance  World,  will  not  burn, 
but  requires  an  admixture  of  air;  the  best  heat- 
ing results  are  obtained  by  a  mixture  of  ten  or 
eleven  parts  of  air  to  one  part  of  gas;  such  an 
admixture  of  air  cannot  be  obtained  in  the  case 
of  the  gas  under  great  pressure  escaping  from 
an  orifice  in  the  pipe.  These  things  being  true 
it  follows  that  the  lower  the  pressure  the  more 
complete  the  mixture  of  air  and  gas,  and  conse- 
quently the  best  results  in  the  matter  of  heat. 
The  pressure  at  which  gas  is  delivered  under 
boilers  should  not  exceed  two  ounces  to  obtain 
the  very  best  results;  if  this  pressure  is  increased 
to  say  sixteen  ounces,  much  gas  passes  through 
the  furnace  to  be  consumed  in  the  flue  after  it 
has  obtained  its  supply  of  air,  and  the  conse- 
quence is  overheated  flues  and  a  fire  to  be  paid 
for  by  the  insurance  companies. 
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The  Kittamiinjj  pood-for-nothing  »)f  Pennsj-l- 
vania  is  an  example  of  the  injurious  effects  of  a 
loose  mutual  law. 

Helena  (M.  T.)  begins  the  new  year  with  a 
Sio.ooo  fire,  nearly  half  of  which  the  underwrit- 
ers will  '  half  to  pay. 

Geo.  Bissell,  western  manager  of  the  Hartford 
Fire  in  Chicago,  has  been  elected  president  of 
the  Ihiion  I.,eague  Club  of  that  city. 

There  has  been  so  little  ice  in  New  Kngland 
this  winter  that  the  ice-house  risk  in  that  terri- 
tory will  probably  be  less  profitable  than  ever. 

The  capital  of  the  Union  of  Philadelphia  is 
slightly  impaired,  owing  to  extraordinary  ma- 
rine losses.  The  capital  stock  will  probably  be 
reduced  a  few  thousand. 

Father  (strict  disciplinarian) — Why  didn't  you 
tell  me  my  coat  was  burning?  Son — You  told 
me  never  to  interrupt  j'ou  when  you  were  read- 
ing aloud. — ^N.  Y.  Journal. 

London  Observer:  The  term  '  draper '  is  erro- 
neous, as,  although  drapery  and  millinery,  per- 
haps, form  the  staple  trade  of  such  warehouses, 
the  larger  establishments  will  be  found  to  deal 
extensivel}'  in  furniture  and  the  better  descrip- 
tion of  toys,  necessitating  spacious  and  well- 
lighted  show-rooms,  admirably  adapted  for  the 
purposes  of  the  fire  -  fiend.  Sometimes  a  num- 
ber of  the  assistants  live  on  the  premises,  and  a 
kitchen  will  be  found,  in  which  food  is  pre- 
pared, thus  adding  the  additional  hazards  of  a 
restaurant  and  a  boarding-house.  Work-rooms, 
containing  gas-stoves  for  heating  irons,  also  es- 
cape without  extra  charge. 

Topical    Paragraphs. 

We  h.we  before  pointed  out  the  singular 
fact  that  advanced  loss  ratios  follow  the  creation 
of  compacts,  generally.  Does  it  mean  reduced 
lines  on  the  better  class  of  risks?  or  is  it  merely 
a  coincidence? 

The  Burlington  route  runs  from  the  Argus 
office  in  Chicago  to  one  of  the  jumping-off 
places  out  west.  What  has  that  to  do  with 
insurance?  We  don't  know;  perhaps  the  Argus 
can  tell. 

Darwin  P.  Kingsley,  ex-auditor  of  Colo- 
rado, will  connect  himself  with  a  leading  life 
insurance  company,  it  is  stated.  Mr.  Kingsley 
made  an  energetic,  able  and  independent  super- 
intendent of  insurance,  and  will  bring  to  his 
new  vocation  valuable  experience  and  a  pretty 
thorough  knowledge  of  the  basal  principles  of 
indemnity. 


The  Insurance  Herald  of  I.ouisville  claims 
that  the  past  year  was  the  most  profitable  in  the 
insurance  history  of  the  South,  but  the  t)fiicial 
figures,  while  supporting  this  claim,  may  not 
be  as  flattering  as  is  implied.     We  shall  see. 

The  industrious  and  learned  legislator,  fresh 
from  the  farm,  the  corner  grog  -shop,  or  profes- 
sional sporting  duties,  and  well  informed  in 
some  things  never  the  subject  of  legislation,  is 
in  biennial  session  at  Sacramento,  with  an  eye 
for  the  main  chance  and  an  ear  for  the  jingle  of 
the  'sack.' 

IvA.ST  YEAR  the  fire  loss  in  New  York,  which 
is  mostly  brick,  was  far  greater,  in  proportion 
to  population,  than  the  fire  loss  in  vSan  Fran- 
cisco, which  is  mostly  frame.  The  New  York- 
ers have  a  much  better  fire  department,  but  the 
San  Franciscans  have  redwood.  That  foolish 
sheet,  the  Commercial  Bulletin  or  Review  of 
New^  York,  will  not  copy  this  paragraph. 

During  the  past  two  years  no  fewer  than 
sixty-four  fires  were  caused  by  tobacco-smokers. 
We  submit  this  proposition  to  the  city  dads. 
Let  the  fire  losses  caused  by  the  carelessness  of 
smokers  be  ascertained  every  year,  and  the 
amount  be  raised  by  a  special  cigar  and  smok- 
ing tobacco  license,  and  appropriated  to  the 
support  of  the  fire  department.  Such  a  tax  on 
smokers  would  be  far  more  just  than  the  av- 
erage tax. 

The  report  of  the  surgeon-general  of  the 
National  army  for  last  year  presents  some  inter- 
esting health  and  death  figures.  The  mean 
strength  was  23,841,  of  whom  2240  were  colored. 
The  deaths  per  1,000  were  7.85  white  and  10.71 
colored,  a  total  of  8. 12.  Deaths  from  injuries 
were  43  per  cent,  of  the  total  deaths.  The  av- 
erage number  on  the  sick-list  was  a  trifle 
over  4  per  cent,  of  the  total  army.  The  av- 
erage number  of  days'  sickness  was  16  per  mem- 
ber of  the  array!  These  figures  may  be  of  some 
service  in  dealing  with  the  pretensions  of  assess- 
ment health  insurance  companies. 

The  Mutual  Fire  of  New  York,  which  pro. 
poses  to  give  California  underwriters  a  lesson 
in  the  selection  of  pajdng  risks,  lost  $70,000  in 
the  vSt.  Louis  drug-store  fire.  The  Mutual  Fire 
of  St.  Louis,  now  deceased  and  much  lamented 
by  its  claimants,  lost  $50,000  in  St.  Louis  in  a 
lumber  fire.  The  stock  companies  handled  the 
said  lumber  risk  very  gingerly,  but  the  Mutual 
Fire  accepted  all  that  was  offered  it,  and  died  in 
consequence  of  its  foolhardiness.  We  are  very 
strongly  under  the  impression  that  the  Mutual 
Fire,  when  it  accepted  that  jumbo  risk,  was 
under   the   management   or  associate  manage- 
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ment  of  the  present  manager  of  the  Mutual 
Fire  of  New  York.  There  are  similar  risks  in 
San  Francisco. 

In  an  article  entitled  '  Slow-Burning  Con- 
struction,' in  the  February  Century,  Edward 
Atkinson  says — and  the  San  Francisco  Chroni- 
cle has  quoted  him  approvingly — that  the  fire  in- 
surance companies,  by  the  breadth  of  their  ope- 
rations and  income,  have  been  enabled  to  reduce 
their  premiums  to  the  very  lowest  terms.  Again 
he  says,  and  we  vainly  wish  the  Chronicle 
would  quote  him,  '  the  property-owner  makes 
the  rate  high  by  neglecting  his  own  duty,' 
namely,  the  duty  to  build  better  and  to 
remove  the  causes  of  loss.  All  this  is  trite,  re- 
peated again  and  again  by  the  insurance  press, 
but  it  is  encouraging  to  see  it  stated  in  a  publi- 
cation of  the  circulation  and  influence  of  the 
Century  Magazine. 


January  Fires. 

Arizona. 
January  20,  Prescott,  dwelling: 

Springfield 5i,ooo 

Montana. 

December  26,  Butte,  lodging-house  and  contents: 
South  British 5272 

January  28,  Missoula,  dwelling: 

Firemaus  Fund $1,050 

North  British     1,250 

National,  N.  Y 200 

Union,  San  Francisco 550 

^tna ;    .    .    .    .       500 

January  21,  Helena;  liverj'  stable,  etc.: 

Firemans  Fund $5oo 

National,  N.  Y 400 

j5itna 1,000 

Home  Mutual 1,200 

December  10,  Great  Falls,  frame  saloon: 

Commercial c,^77 

Januarj'  14,  Livingston,  dwelling: 

Imperial $400 

January  i.  Great  Falls,  brick  dwelling: 

Home  &  Phtenix j2,ooo 

January  31,  Miles  City,  dwelling: 

Imperial S700 

Nevada. 
January  14,  Reno,  frame  dwelling: 

Ro\-al,  Norwich  Union  &  Lancashire   .    .    .  $2,324 
January  27,  Eureka,  dwelling: 

Western,  Toronto §550 

Washington. 
January  5,  Tacoma,  furniture  and  apparel: 

California Si, 200 

December  26,  Tacoma,  stock: 

South  British S180 

January  2,  Tacoma,  dwelling: 

Pennsylvania $700 


January  17,  Port  Townsend,  store  and  building: 

German-American $225 

Prussian  National 1,000 

Providence- Washington 1,000 

January  16,  Lewis  county,  dwelling: 

Loudon,  Northern  &  Oueen $600 

Oregon. 

January  13,  Salem,  frame  barn: 

California $45° 

January  30,  Marion,  stock  of  general  merchandise: 

Manchester $1,250 

Caledonian 1,000 

Alta 1,000 

London  &  Lancashire 1,250 

January  3,  Portland,  household  furniture: 

Home  &  Phoeni.x; §154 

New  Mexico. 

January  25,  Kingston,  general  merchandise,  build- 
ing, saloon: 

Fire  Ins.  Ass'n,  London $500 

London  &  Lancashire 875 

Alta 625 

Imperial 700 

Firemans  Fund 750 

Lion 500 

National,  Hartford 300 

January  7,  Raton,  building: 

Firemans  Fund     $1,000 

January  i,  Socorro,  brick  dwelling: 

Royal  &  Lancashire $600 

Colorado. 

January  22,  Denver,  general  merchandise: 

Prussian  National $375 

January  i,  Denver,  brick  planing  mill: 

Imperial $848 

Lion .    848 

January  30,  Pueblo,  brick  flour-mill: 

Lion $2,000 

British  Columbia. 

January  21,  ^'ictoria,  household  furniture: 

Connecticut $300 

Honolulu. 

December  22,  frame  building: 

Anglo-Nevada $1,250 

Miscellaneous  small     $4,953 

Total  miscellaneous $39,55° 

California. 
January  25,  San  Francisco,  groceries: 

N.  Y.  Underwriters $1,500 

Hartford 900 

January  25,  San  Francisco,  brick  store  building: 

Home  &  Phoeni-x $1,700 

January  25,  San  Francisco,  cigars: 

Amazon $500 

New  Hampshire 888 

January  16,  San  Francisco,  photo  gallery: 

Orient $333 

January  19,  San  Francisco,  frame  building: 

Phenix,  Brooklyn $180 

January  19,  San  Francisco,  brewery: 

Prussian-National $1,500 
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January  30,  San  Francisco,  shoe  factory: 

Transatlantic $150 

January  20,  San  Francisco,  clothing: 

i5*;ina $203 

January  20,  San  Francisco,  general  merchandise: 
Svea J842 

January  20,  San  Francisco,  brick  buildings: 

New  Zealand      .    .    .$178 

January  24,  San  Francisco,  dwellings: 

Ins.  Co.  of  North  America $1,129 

Koyal,  Norwich  Union  &  Lancashire.  .    .   .    1,129 

January  29,  South  Sau  Francisco,  tannery: 

Southern,  N.  O $727 

Sun  Mutual,  N.  0 727 

Germauia,  N.  0 634 

German 150 

Springfield 1,000 

January  31,  Sau  Francisco,  frame  building: 

American,  Pa $400 

January  26,  San  Francisco,  warehouses  and  contents: 

Southern $497 

Sun  Mutual,  N.  0 497 

London.  Northern  &  Queen i,395 

Anglo-Nevada 1,000 

Pheuix,  Brooklyn 497 

American,  Pa 894 

State  of  Pa 894 

Atlas boo 

National,    Ireland 1,000 

Total $7,274 

January  21,  San  Francisco,  furniture  in  frame: 

Liverpool  &  London  &  Globe $178 

January  21,  San  Francisco,  merchandise: 

American,  Pa $187 

January  21,  San  Francisco,  cigar  factory: 

Southern I216 

Sun  Mutual,  N.  0 216 

Germania,  N.  0 145 

January  20,  San  Francisco,  leather,  etc.: 

Southern $125 

Sun  Mutual,  N.  0 125 

January  20,  San  Francisco,  frame  building: 

German-American $715 

North  British 715 

January  5,  San  Francisco,  frame  building: 

Westchester $200 

January  25,  San  Francisco,  frame  dwellings: 

Hartford J130 

January  28,  San  Francisco,  clothing: 

^ytna $365 

January  23,  San  Francisco,  frame  building: 

Phenix,  Brooklyn $220 

January  24,  San  Francisco,  household  furniture: 

Commercial,  S.    F $452 

January  7,  San  P'rancisco,  Wholesale  grocery: 

Niagara $1,500 

HaniV)urg-Bremeii 1,500 

January  10,  San  Francisco,  restaurant: 

Hartford |ioo 

January  14,  San  Francisco,  frame  building: 

Svea f  100 

Januarj'  14,  Sau  Francisco,  restaurant: 

Connecticut $255 


January  14,  San  Francisco,  saloon: 

British  America $139 

Manufacturers  &  Builders 194 

Kxchange 579 

Hartford 176 

January  26,  San  Francisco,  frame  building: 

N.  Y.  Underwriters S205 

Januarj'  14,  San  Francisco,  frame  building: 

London  &  Lancashire $1,000 

January  8,  San  Franci.sco,  frame  building: 

Union,   S.   F $200 

January  2,  San  Francisco,  cigars: 

Atlas S8SS 

January  22,  San  Francisco,  millinery  and  household 
furniture: 

Springfield $§73 

January  22,  San  Francisco,  contents  of  brick: 

Oregon $352 

December  31,  San  Francisco,  frame  bakery: 

Transatlantic $421 

Small  losses $3,ooo 

Total  San  Francisco $37,412 

January  2,  Stockton,  furniture: 

South  British $128 

January  25,  San  Diego,  frame  buildings: 

Helvetia $968 

January  25,  San  Diego,  general  merchandise: 

Hamburg-Bremen $240 

January  26,  San  Diego,  groceries: 

Atlas Sioo 

January  24,  San  Diego,  frame  building: 

Helvetia $427 

Januarj'  16,  San  Diego,  saloon: 

^tua $125 

January  16,  San  Diego,  frame  building: 

National,  Hartford $250 

January  28,  San  Diego,  lodging-house: 

Alta $250 

January  25,  San  Diego,  lodging-house: 

Hamburg -Bremen $1,400 

Helvetia 750 

Svea 968 

January  26,  San  Diego,  produce; 

iEtna $275 

January  26,  San  Diego,  groceries: 

Four  companies $593 

January  29,  San  Diego,  piano: 

American,  N.J $150 

January  24,  San  Diego,  general  merchandise: 

Svea $427 

January  30,  Monterey  county,  frame  building: 

Phenix,  Brooklyn.  .    , $ifo 

January  7,  San  Bernardino,  furniture: 

Western $162 

January  23,  Selnia,  furniture  and  dwelling: 

German  American $42,s 

Royal,  Norwich  Union  &  Lancashire  ....  i,2co 
January  11,  Marysville,  furniture: 

North  British $123 

January  25,  Los  Angeles,  boardiug-house: 

N.  Y.  Underwriters $1,000 

January  4,  Beaumont,  building  and  machinery: 

Anglo -Nevada $520 

January  19,  Red  Bluff,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire.  .    .   .$1,248 
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January  22,  San   Bernardino,  furniture  in  dwelling: 

Guardian 5555 

January  8,  Beaumont,  hay: 

Anglo-Xevada f'?^ 

January  19.  San  Bernardino,  groceries: 

Koyal,  Norwich  Union  &  Lancashire  .  .  .  .  ?i!7 
January  10.  San  Bernardino,  barn: 

Lion ?"2 

January  11,  Wilmington,  frame  saloon  and  build- 
ing: 

Liverpool  &  London  &  Globe 550o 

Hamburg-Bremen 165 

January  S.  Los  Angeles,  dwelling: 

State  Investment S^o^ 

January  28,  Gra^ss  Valley,  frame  dwelling: 

Liverpool  &  London  &  Globe Sfoo 

January  21.  Nevada  City,  millinery: 

Lion ?'5o 

January  S,  Inglewood,  brick  schoolhouse: 

California $4,ooo 

Union,  X.  Z 2.000 

January  9.  :Milton,  dwelling: 

Orient ?iS4 

January  2S,  near  San  Bernardino,  frame  dwelling 
and  furniture: 

Loudon  &  Lancashire Si  .350 

January  2,  San  Bernardino: 

Union,  N.  Y S450 

January  16,  San  Bernardino,  frame  barn: 

Hartford S307 

January  27,  San  Bernardino,  dwelling: 

Union.  S.F igoo 

Januarv  31,  San  Bernardino,  frame  building: 

American.  Pa S924 

Pennsylvania 1.040 

January  31.  San  Bernardino,  groceries: 

South  British $400 

January  11,  Los  Angeles,  frame  dwelling: 

Sun  Fire  Office $191 

January-  2,  Los  Angeles,  clothing: 

Scottish  Union $320 

December  31.  Los  Angeles,  frame  buildings  and 
merchandise: 

Fire  Association,  Pa $287 

British  America 105 

November  8.  Long  Beach  hotel: 

Commercial $2,000 

January  26,  Los  Angeles,  frame  building  and  furni- 
ture: 

City  of  London JS22 

January  3.  Los  Angeles,  furniture 

South  British J315 

January  3,  Los  Angeles,  dry  and  fancy  goods: 

Anglo-Nevada J429 

January  2,  Los  Angeles,  brick  building: 

Liverpool  &  London  &    Globe Jioi 

January  28,  Cashville,  frame  building: 

State  Investment $925 

Januarj-  26,  Susanville,  frame  dwelling: 

Hartford ;200 

January  17,  Calaveras  County,  dwelling: 

Orient $675 


January  15,  FUmira,  general  fire: 

Home  &  Phoenix $i.750 

Oakland  Home 750 

Traders 750 

January  7,  Oakland,  frame  dwelling: 

Oakland  Home _ .     •    ■   .$200 

January  i.  Pasadena,  barn: 

Southern $400 

December  28,  Napa,  dwelling: 

Prussian  National Si. 000 

Januarv  15,  Pleasanton.  frame  building,  billiard  ta- 
ble, etc.: 

California S250 

Anglo-Nevada   ....  200 

January  26.  Santa  Ana,  dwelling: 

Imperial S5co 

January  17,  Chico,  frame  hotel: 

London  &  Lancashire S400 

Manchester 500 

Caledonian     500 

American,  N.  J 730 

January  25,  Piedmont,  frame  cottage: 

Royal.  Norwich  Union  &  Lancashire   .    .    .$1,000 

January  17,  San  Jose,  barn: 

Firemans  Fund $125 

January  13,  Santa  Monica,  hotel  and  contents: 

South  British $1,000 

German-American 1,250 

Phoenix,  London 1,000 

Hamburg-Bremen 1,000 

City  of  London 1,000 

Orient 1,582 

National 1,582 

Lion      1,582 

Imperial 1,582 

Total $11,678 

Januar>-  i,  Tulare  county,  hospital: 

Home  &  Phoenix $2,500 

January  21,  near  Modesto,  frame  dwelling  and  con- 
tents: 

London  &  Lancashire $2,300 

Januar>-  1,  Mountain  View,  stable: 

South  British     $iSo 

January  19,  Sacramento,  dwelling: 

North  German $200 

Januar}.-  9,  Milton,  dwelling: 

Orient    ...  $184 

January  17,  near  Chico,  boarding-house: 

Hamburg-Bremen $730 

January  26,  Dunsmeyer.  frame  building: 

Lion $575 

January  16,  Bonita,  dwelling: 

Scania $S6o 

January  1,  Riverside,  bakery: 

Commercial    ...       $500 

January  16.  Riverside,  merchandise: 

Franklin $Sco 

January  25,  Huron,  frame  hotel: 

Phenix.  Brooklyn $558 

American.  Pa 558 

January  11.  Los  Angeles,  saloon: 

Helvetia $350 

December  31.  I.os  Angeles;  hardware: 

Prussian  National   .  $1,191 
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January  2,  I,os  Angeles,  fancy  goods: 

I'rovidcnce-Wasliington $320 

January  2,  I,os  Angeles,  general  merchandise: 

Home  Mutual    .    .  $400 

January  25,  San  Diego,  clothing: 

Security ?I2I 

Small  losses $5,300 

California,  San  Francisco  excepted    .    $72,873 

Total  California $110,285 

Grand  total  for  month $149.^35 

Pacific  Coast  Preserves. 

riT  UP  HY  THK  Coast  Rkvikw  Chkf. 

Arnold  Aarons  and  his  clerk,  Henry  Daven- 
port, were  arrested  in  Los  Angeles  last  month 
on  charge  of  arson  preferred  bj'  Detective 
Marsh.  Aarons  was  proprietor  of  a  bazaar  that 
was  set  on  fire.  He  was  bailed  out,  but  Daven- 
pjrt  was  unable  to  find  sureties. 
The  Niagara. 

The  Niagara  of  New  York,  one  of  Speyer  & 
Herold's  companies,  reports  a  gain  of  $43,557  in 
surplus,  $'>5,673  in  reserve,  and  $122,643  iii  as- 
sets. The  present  assets  are  $2,360,135,  the  net 
surplus  is  $379,540,  and  the  premium  income  was 
$1,838,080,  a  gain  of  nearlj-  $300,000.  The  Niag- 
ara's premium  income  in  this  field  was  $52,346, 
a  gain  of  some  20  per  cent. 

The  Oakland  Home. 

The  Oakland  Home  Insurance  Company 
makes  a  creditable  showing  in  its  annual  state- 
ment. The  net  premiums  advanced  $56,830, 
and  $48,762  was  added  to  the  assets.  The  year's 
income  gained  $62,781.  The  principal  figures 
in  the  annual  report  are:  $414,683  assets,  $253,- 
072  policj'holders'  stxrplus,  $53,072  net  surplus, 
$129,243  reinsurance  reserve.  The  business  of 
the  compan  j^  in  this  field  made  notable  progress. 
Fire  Patrol    Election. 

On  the  17th  ult.  the  annual  meeting  of  the 
Underwriters'  Fire  Patrol  was  held,  and  the  fol- 
lowing seven  directors  were  elected:  Chas.  A. 
L,aton,  Rudolph  Herold,  Jr.,  Wra.  Macdonald, 
J.  W.  G.  Cofran,  C.  F.  Mullins,  J.  Scott  Wilson, 
I.  Gutte.  The  directors  elected  the  following 
officers:  president,  C.  A.  Laton;  vice-president, 
Wni.  Macdonald;  secretary  and  treasurer,  Ru- 
dolph Herold,  Jr. 

Anent   Calendars. 

Davis  &  Requa  of  Chicago  issue  a  pretty  cal- 
endar card,  with  midget  monthly  calendars  at- 
tached. 

The  Hamburg-Bremen's  calendar  is  '  neat  but 
not  gaudy,'  and  has  the  merit  of  being  of  a  con- 
venient size.  It  cannot  be  used  as  a  window 
blind,  as  some  calendars  we  wot  of. 


A  Surety  Suit. 
Judge  Hunt  has  overruled  the  gamblers'  de- 
murrer to  the  second  amended  complaint  in  the 
suit  which  the  Pacific  Surety  Company  brought 
against  Wesley  (ieorge  and  William  IJarnes,  the 
proprietors  of  a  .San  Jose  gambling- house,  to' 
recover  $2,000.  The  plaintiffs  were  on  the  bond 
of  W.  H.  Stevenson,  a  clerk  in  the  railway  serv- 
ice of  Wells,  Fargo  &  Co.,  who  robbed  his  em- 
ployers of  $3,000.  The  Pacific  .Surety  Company 
made  good  the  loss  and  then  discovered  that 
.Stevenson  lost  the  company's  money  at  a  faro 
game  in  San  Jose.  They  then  prosecuted  Ste- 
venson, who  is  now  serving  his  sentence,  and 
brought  suit  to  recover.  Their  first  complaint 
was  stricken  from  the  files,  but  the  present  de- 
cision gives  them  a  standing  in  court. 

Dornin's    Four -in  -  Hand. 

The  four  companies  which  do  so  large  a  busi- 
ness in  this  field,  in  the  leading  agency,  under 
the  management  of  George  D.  Dornin  and  Wm. 
vSexton,  were  unfortunate  last  year  in  Califor- 
nia, like  a  minority  of  the  companies;  but  the 
policy  of  the  managers  will  remain  the  same. 
Assistant  Manager  Sexton  has  been  kept  pretty 
busy,  in  Southern  California  at  least,  adjusting 
losses  on  the  better  class  of  risks;  but  William 
smilingly  dispenses  the  welcome  checks  of  hjs 
companies  right  and  left,  with  the  remark, 
'Gentlemen,  this  is  what  we  are  here  for — to  pay 
losses  as  well  as  to  collect  premiums.'  The 
spinal  column  of  the  L.I. O.N.  'combine'  is  as 
rigid  as  ever,  and  the  premium  mercury  indi- 
cates '  fair  weather.'  Last  year  was  merely  an 
'  off  year. ' 

The  Orient. 

The  Orient  of  Hartford,  of  the  Dornin  general 
agency,  shows  the  following  gains:  in  gross  as- 
sets, $77,422;  in  net  surplus,  $18,565;  in  reinsur- 
ance fund,  $61,588.  A  marked  gain  was  made 
on  the  Pacific  Coast.  The  Orient's  main  figures 
for  January  i  are  $1,000,000  capital,  $1,718,797  as- 
sets, $161,821  net  surplus,  $493,617  reinsurance 
reserve. 

Germania  of  New  York. 

The  annual  figures  of  the  Germania  Fire  In- 
surance Company  of  New  York  show  an  increase 
in  assets  of  $135,056,  an  increase  in  reinsurance 
reserve  of  $107,001,  and  a  gain  in  surplus  of 
$54v303-  The  assets  aggregate  $2,808,718,  of 
which  over  a  million  and  a  quarter  is  invested 
in  government  bonds  and  the  remainder  in 
first-class  railroad  bonds.  The  net  surplus  is 
$726,445,  making  the  policyholders'  surplus  $1,- 
726,445.  Gutte  &  Frank,  the  Coast  representa- 
tives of  the  Germania,  transacted  a  largely  in- 
creased business  for  the  company  last  year. 
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The    Franklin. 

The  Franklin  of  Philadelphia,  represented  in 
this  field  bj-  Ed.  E.  Potter,  increased  its  assets 
and  net  surplus  last  j'ear,  after  sharing,  moder- 
ately, in  the  increased  fire  losses,  and  paying 
$90,000  dividends  on  its  $400,000  capital.  The 
Franklin's  statement  for  the  year  1888  shows 
$3,202,802  assets,  $965,326  net  surplus,  $481,926 
premiums,  and  a  net  balance  of  $34,246  over  all 
expenditures.  The  Coast  business  was  profit- 
able and  larger,  with  a  loss  ratio  of  only  34  per 
cent.  The  P'ranklin  celebrates  its  seventieth 
birthday  this  year. 

The  Westchester. 

The  Westchester  Fire  Insurance  Company,  as 
may  be  seen  in  its  statement  on  another  page, 
makes  a  very  flattering  exhibit  of  the  business 
of  the  year,  and  shows  that  a  prestige  of  half  a 
century  of  life,  with  able  and  energetic  manage- 
ment, have  earned  their  reward.  It  appears 
that  the  receipts  of  the  year  have  exceeded  the 
expenditures  in  the  sum  of  $66,821.63.  Its  total 
assets  have  increased  from  $1,343,587  in  1887  to 
$1,407,452  in  1888.  Its  premium  income,  which 
was  $826,554  ii^  1887,  was  $914,892.40  in  the  past 
year,  and  the  sum  of  $32,144  was  added  to  the 
net  surplus,  increasing  that  fund  to  $314,859. 
The  Pacific  department  of  the  Westchester  is 
held  by  A.  C.  Donnell,  who  has  made  a  very 
satisfactory  showing  for  his  company  during 
the  past  year. 

San  Francisco  Losses. 

The  insurance  losses  in  this  citj^  for  the  past 

seven  5'ears  have  been: 

Year  1882 Insurance  paid,  $337,846 

....  "            603,322 

....  "            415-097 

....  "            781,278 

....  "         1,150,526 

•    •    •    ■  "  553,230 

....  "  623,043 


1883 


1886 
1887 
1888 


Lion's  Annual   Meeting. 

The  annual  meeting  of  shareholders  of  the 
Lion  Fire  Insurance  Company  was  held  at  No. 
84  Queen  street,  Ljndon,  on  the  6th  inst.  A 
cable  message  of  that  date  from  General  Man- 
ager Bell  to  Manager  Dornin  says  the  meeting 
unaniniou.sly  approve  directors'  report.  A  div- 
idend of  5  per  cent,  was  declared,  which  is  now- 
payable.  This  evidence  of  continued  pi  osperity 
will  be  especially  gratifying  to  the  many  agents 
of  the  company  in  America,  where  the  Lion  has 
taken  a  strong  hold.  In  its  Pacific  department 
the  Lion  ranked  fifth  among  the  foreign  compa- 
nies in  volume  of  receipts  in  1888. 


Stafford  Again. 

An  evening  San  Francisco  paper  says:  W.  D. 
Stafford  was  arrested  about  a  year  and  a  half 
ago  for  forgerj-.  This  morning  the  case  against 
him  was  dismissed.  He  was  immediately  re- 
arrested and  booked  en  route  for  Marysville, 
where  he  is  wanted  on  a  similar  charge.  Staf- 
ford claims  that  there  is  nothing  in  the  charge. 
The  prisoner  is  the  same  man  who  went  about 
representing  himself  as  the  agent  of  Hicks  & 
Judd,  the  Hotel  Register  firm,  and  victimized  a 
large  number  of  hotel  men  in  this  State  and  Or- 
egon. 

Northwestern  Mutual    Life. 

A  share  of  the  liberal  growth  of  the  North- 
western Mutual  Life  Insurance  Companj'^  of 
IMilwaukee,  last  year,  is  to  be  credited  to  the 
general  agent  in  this  field,  Clarence  Smith  of 
San  Francisco.  The  California  new  policies  ad- 
vanced from  161  to  265,  the  new  business  from 
$588,000  to  $859,000,  and  the  amount  in  force 
from  $2,000,000  to  $2,687,000.  The  gains  in  the 
total  business  of  the  company  were  something 
marvelous.  The  gain  in  premiums  was  over 
$1,000,000,  or  about  20  per  cent.;  the  gain  in  as- 
sets was  nearly  $4,000,000,  or  about  14  per  cent. 
The  premium  income  last  year  was  $8,000,633; 
the  assets  on  January  i  were  $32,672,811;  the  sur- 
plus on  a  4  per  cent,  basis  was  $4,685,434.  In 
the  month  of  December  alone  $5,680,000  of  new 
insurance  was  written.  The  total  payments  to 
policyholders  during  the  year  was  $3,347,809,  of 
which  sum  $1,457,611  was  dividends. 

United  States  Life. 

Very  promptly- — the  first,  in  fact — after  the  new 
j-ear's  advent  came  the  annual  statement  of  the 
United  States  Life  Insurance  Company  of  New 
York,  showing  noteworthj-  gains  in  new  insur- 
ance, in  insurance  in  force,  and  in  assets  and 
income.  The  total  assets  are  $5,976,250,  the 
policj-holders'  surplus  is  $689,024,  the  new  in- 
surance written  was  $6,335,665,  the  total  amount 
in  force  on  December  31  was  $25,455,249.  The  . 
payments  to  policyholders  during  the  j-ear  ag- 
gregated $527,414.  The  surplus,  on  the  old  4^ 
per  cent,  interest  basis  of  valuation,  is  $1,016,- 
370.  The  United  vStates  Life  is  now  thirty-eight 
years  old,  with  a  record  which  challenges  com- 
parison with  that  of  any  other  life  company. 
Its  policies  are  liberal,  and  after  three  years  are 
incontestable  and  free  from  restriction  as  to 
travel,  residence  or  vocation.  Dr.  Rednion,  the 
California  agent  for  this  substantial  company, 
will  be  happy  to  receive  applications  for  agen- 
cies or  for  its  superior  contracts  of  insurance. 
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The  Chip-Pile. 
Chips  from  thk  I.ocai.  Insi-kanck  Block. 

— The  Philadelphia  compact  is  modeled  after 
that  of  San  Francisco. 

— The  Pirematis  I'utul  Insurance  Company  of 
this  city  had  the  largest  premium  income  last 
year  of  ajiy  company  west  of  Philadelphia. 
— Oscar  Woodhams,  of  the  firm  of  Gilliland  & 
Woodhams,  city  agents  for  the  Hartford,  has 
resigned  and  accepted  the  city  agency  for 
Messrs.  Speyer  &  Herold.  Mr.  Gilliland  will 
continue  the  city  agency  of  the  Hartford. 

— The  Kvening  Post  did  not  accept  the  chal- 
lenge of  the  Coast  Review  to  refute  figures 
proving  the  small  percentage  of  claims  litigated 
bj-  insurance  companies.  When  facts  are  de- 
manded the  average  daily  newspaper  has  to 
shut  up. 

— A  handsome  and  conspicuous  life  insurance 
building  in  San  Francisco  would  reflect  credit 
upon  life  insurance  in  general  on  the  Pacific 
Coast,  and  would  emphasize,  in  a  material  way, 
the  difference  between  genuine  and  counterfeit 
life  insurance. 

— In  an  'album  of  St.  Louis,'  delivered  b^-  a 
letter-carrier,  we  find  a  hint  of  the  sender  in  a 
'  view  '  of  the  American  Central's  '  seventy-sec- 
ond financial  exhibit'  on  January  i,  1889,  when 
the  company  had  $1,307,640.91  assets,  of  which 
sum  $231,952  was  net  surplus.  Some  $77,000  was 
added  to  the  assets,  and  nearly  as  much  was 
added  to  the  net  surplus. 

— The  totals  in  our  fire,  life  and  accident  tables 
include  the  sum  of  the  '  cents  '  coluinns  which 
were  omitted.  This  information  is  for  the  ben- 
efit of  the  '  lightning  calculators  '  who  '  run  up  ' 
the  ixnit  columns  and  discover  an  'error.'  The 
nominal  figures  of  oflSces  doing  only  a  nominal 
renewal  business  have  also  been  included  in  the 
life  totals.  In  the  city  totals,  in  the  Supple- 
ment, are  the  figures  of  all  retired  companies. 

— The  Pacific  Coast  figures,  as  reported  in  the 
Supplement  this  month,  include  the  business  of 
the  several  companies  or  agencies  operating  in 
New  Mexico  and  Colorado  and  other  outside  ter- 
ritory. Heretofore  we  have  confined  the  figures 
exclusively  to  the  territory  under  the  jurisdic- 
tion of  the  Pacific  Insurance  Union;  but  we  now 
find  it  impossible  to  preserve  this  geographical 
limitation.  Hereafter  we  shall  ask  the  compa- 
nies to  report  us  their  losses  in  the  outside  and 
'divided'  territory,  also.  The  addition  of  the 
nominal  figures  of  this  outside  territory  does  not 
materially  affect  the  totals  or  percentages  in  our 
table  of  the  Pacific  Coast  business. 


— Let  us  have  quadrennial  sessions  of  the  legis- 
lature. 

—The  motto  of  the  San  Francisco  delegation  at 
Sacramento:  No  '  trust ' — we  want  the  cash. 

— The  Pacific  Mutual  is  making  a  reputation  in 
the  Flast  for  the  quick  settlement  of  claims. 

—A  valued  policy  bill  has  been  introduced  in 
the  senate  of  Nevada.  The  excitement  of  more 
fires  is  craved  in  the  Sage  Brush  borough. 

—The  Leavenworth  &  Burr  Publishing  Com- 
pany of  Detroit  has  placed  us  under  obligations 
for  a  bound  copy  of  the  Indicator  for  1888. 

—Conrad  &  Maxwell  have  been  appointed  sole 
agents  for  the  city  of  San  Francisco  for  the 
South  British  Insurance  Company. 

— The  Insurance  Journal  of  Hartford  has  issued 
its  annual  edition  of  the  .Statutory  Requirements 
Relating  to  Insurance  in  the  United  States  and 
Canada,  corrected  to  December  i,  1888. 

— A.  B.  Forbes,  general  agent  of  the  Mutual 
Life,  gave  a  banquet  last  month,  in  the  Palace 
hotel,  to  a  representation  of  the  actuarial  depart- 
ment of  the  company  and  to  the  special  agents 
in  this  field. 

— The  Commercial  Fire  Despatch  Company  is  a 
new  enterprise  which  undertakes  for  one  dollar 
a  month  to  notify  every  San  Franciscan  of  a  fire 
on  his  premises,  and  to  convey  him  to  the  same 
instanter,  in  a  patrol  wagon. 

— The  dwelling  at  619  Hyde  street  had  a  narrow 
escape  from  fire  the  other  night.  Ashes  thrown 
upon  a  wooden  floor  in  the  rear  ignited  the  floor- 
ing, but  fortunatel}'  a  late  passer-by  discovered 
the  flames  in  time  to  arouse  the  inmates  to  ex- 
tinguish them  before  material  damage  was  done. 
Had  the  inspection  bureau  ever  examined  619? 

— A  bill  proposing  elevator  inspection  in  cities 
of  100,000  or  more  popi:lation  has  been  intro- 
duced at  Sacramento.  A  better  bill  would  be 
the  requirement  of  the  insurance  of  all  passen- 
ger elevators  in  the  Employers'  Liability  Assur- 
ance Corporation. 

— Jas.  L.  Fogg,  superintendent  of  agencies  for 
the  Pacific  Coast  department  of  the  Connecti- 
cut Mutual  Life  Insurance  Company  of  Hart- 
ford, reports  a  very  satisfactory  increase  of 
business  in  this  field  for  the  year  1888,  the  num- 
ber of  new  policies  written  being  154,  covering 
$485,500  new  insurance,  and  $19,119  new  pre- 
miums. This  is  a  gain  over  the  previous  year 
of  61  per  cent,  in  number  of  policies,  59  per 
cent,  in  amount  written,  and  73  per  cent,  in  pre- 
miums. 
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—Quite  artistic  is  that  '  Bit  of  History  of  ye  Old 
Hartford  Fire  Insurance  Co.,'  got  out  by  Belden 
&  Cofran,  the  San  Francisco  managers. 

—It  is  seldom  that  life  insurance  is  of  greater 
benefit  than  was  the  $5,000  accident  policy  in 
the  Pacific  Mutual  on  the  life  of  Henry  C.  Ma- 
lone.  The  deceased  was  a  widower  with  seven 
children. 

— The  Oregon  companies  cannot  hope  to  do  an 
extensive  business,  even  with  the  required 
$200,000  capital,  until  the  Oregon  deposit  law  is 
repealed.  Twenty -two  vStates  have  reciprocal 
laws  which  would  exact  similar  deposits  from 
the  Oregon  companies. 

— The  '  face '  of  the  new  Coast  Review  type  is 
practically  the  same  as  the  old  type :  it  is  the 
'  body  '  of  the  type  that  has  been  reduced.  One 
old  subscriber,  whose  weak  eyes  have  given  him 
pain  and  trouble,  writes  lis  that  he  is  greatly 
pleased  with  the  new  type.  To  use  his  own 
language,  '  the  type  gets  larger,  and  seems  to 
stand  out  in  relief,  the  longer  I  read.' 

— Our  popular  local  life  and  accident  office,  the 
Pacific  Mutual,  is  '  putting  on  airs  '  —  million- 
aires, being  now,  practically,  a  $2,000,000  com- 
pany. A  considerable  portion  of  its  large  in- 
crease in  new  business  last  year  was  derived 
from  the  California  field.  New  California  life 
business  advanced  from  $786,575  to  $1,072,026, 
and  the  amount  in  force  and  the  premium  in- 
cotne  accordingly. 

— The  Fire  Underwriters'  Association  of  the 
Pacific  holds  its  annual  meeting  on  the  third 
Tuesday  in  February.  The  chairmen  of  the  va- 
rious committees  will  doubtless  be  on  hand  with 
interesting  papers.  There  should  be  a  large  at- 
tendance, for  so  much  at  least  is  due  the  gentle- 
men who  have  given  time  and  thought  to  pa- 
pers for  the  instruction  and  entertainment  of 
the  fraternity.  You  may  think  you  can't  spare 
the  time,  but  you  can,  and  you  should,  for  you 
know  '  all  work  '  makes  stupid  brains. 

— In  the  February  Century  is  a  contribution 
from  Edward  Atkinson  which  will  interest  all 
fire  underwriters  as  well  as  the  general  reader. 
Mr.  A.  essays  to  answer  this  question:  'Can 
buildings  be  constructed  either  wholly  of  timber 
or  of  brick,  stone  or  iron  for  the  outer  walls, 
combined  with  wood  for  the  inside  construction, 
in  such  a  way  as  to  eliminate  the  greater  part 
of  the  causes  of  the  fearful  fire  tax  which  now 
constitutes  a  waste  equal  to  an  average  of  at 
least  15  per  cent,  on  the  net  savings  or  possible 
additions  to  the  capital  of  the  country  in  a  fair- 
ly prosperous  yeir? ' 


— A  hot  sad-iron  caused  a  $3,000  fire  in  San 
Francisco  last  month.     Sad  work  that. 

— Griswold's  new  fire  agents'  text  books  can  be 
purchased  at  this  office.     Price,  $2. 

— Some  provoking  typographical  errors  in  our 
last  issue  were  the  result  of  a  misunderstand- 
ing, the  forms  not  being  '  revised.' 

— Santa  Rosa  has  a  new  hook  and  ladder  com- 
pany. The  saints  will  be  asking  for  lower  in- 
surance rates. 

— The  Coast  Review  issued  two  extras  last 
month,  presenting  the  various  tables  which  ap- 
pear elsewhere  in  this  number,  and  a  part  of  the 
comments  thereon. 

—The  total  property  fire  losses  in  San  Francisco 
last  year  were  not  more  than  an  alleged  insur- 
ance weekly,  the  New  York  Review,  wrongly 
credited  the  city  with  at  one  fire. 

— The  quarterly  premium  receipts  from  the  San 
Francisco  fire  business,  last  year,  were  remark- 
ably uniform,  to-wit:  $550,154,  $575,381,  $615,372, 
$553,945.  The  losses  were  not  distributed  thus 
equally  as  to  the  quarter  years. 

— Among  the  '  leading  insurance  companies ' 
elaborately  described  in  the  holiday  edition  of  a 
'  leading  '  daily  was  the  moneyless  Safety  En- 
dowment Union,  a  hat -passer.  How  did  the 
fire  offices  like  the  association? 
— It  is  proposed  to  create  a  State  Board  of  Com- 
missioners for  the  Preservation  of  Juveniles 
from  Maritime  Mortality  —  to  prevent  them 
from  falling  over  precipices,  in  short,  by  fenc- 
ing the  cliffs.  Absurd,  isn't  it?  but  we  mention 
it  to  suggest  that  a  more  useful  thing  would  be 
a  State  Board  to  Prevent  Children  from  Playing 
with  Matches. 

— In  the  past  fourteen  years  there  have  been 
3,591  calls  from  fire  alarm  boxes  in  San  Fran- 
cisco. In  the  number  of  calls  box  25  leads  with 
146,  or  a  little  over  100  yearly.  It  is  located  in 
the  heart  of  'Chinatown,'  where  within  a  radius 
of  a  few  hundred  yards,  within  an  area  of  five 
or  six  squares,  25,000  Chinamen  and  a  few  hun- 
dred Chinawomen  eat,  drink,  lodge,  and  carry 
on  many  of  the  industries  which  support  them. 
The  next  box  in  point  of  number  of  calls  is  lo- 
cated at  the  corner  of  Mission  and  Fremont  streets 
which  had  seventy  -  seven  calls.  The  boxes  at 
the  corners  of  Howard  and  Third,  Mission  and 
Fourth,  and  Bryant  and  Sixth,  all  east  of  Mar- 
ket and  Fifth  streets,  are  credited  with  alarms 
varying  from  seventy-four  to  seventy-one.  In 
this  district  the  heaviest  fire  losses  have  oc- 
curred. 
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—The  Fanners  &  Merchants  yearling  of  Alba- 
ny, Or.,  boast.s  that  it  has  lent  more  money  to 
Oregon  farmers  than  all  other  companies  com- 
bined. If  this  boast  is  true,  it  is  certain  that 
Oregon  farmers  have  not  borrowed  money  from 
t)ther  insurance  companies. 

—The  Farmers  &  Merchants  Insurance  Compa- 
ny of  Albany,  Or.,  parades  its  meaningless  cer- 
tificate of  incorporation.  The  biggest  swindle 
in  California,  now  deceased  of  too  many  debts, 
used  to  do  the  same  thing. 

Personalities. 

A.Jaeger,  a  leading  local  agent  in  Honolulu, 
is  in  the  city. 

Capt.  J.  W.  Howell  has  gone  East  on  busi- 
ness, and  will  be  absent  two  months. 

General  Agent  A.  B.  Forbes  is  visiting 
New  York. 

H.  R.  Mann  returned  a  few  days  since  from 
a  trip  to  New  York  city. 

RoLLA  V.  Watt  is  visiting  the  head  oflSces  of 
the  several  companies  represented  by  him. 

Geo.  C.  Pr.\tt  returned  last  week  from  an 
extended  trip  through  China  and  Japan. 

D.  B.  BtTSH,  the  Home  Mutual's  manager  in 
Portland,  cast  a  portly  shadow  in  San  Francisco 
a  few  days  ago. 

Geo.  H.  Tyson,  special  with  the  Firemans 
Fund,  was  recently  married  to  Miss  Lizzie  Car- 
roll of  San  Francisco. 

Frank  A.  Miller,  of  White  &  Miller  of  Riv- 
erside, '  took  in  '  San  Francisco  last  month  and 
said  '  hello  '  to  the  Coast  Review. 

W.  H.  C.  Fowler  is  looking  after  marine 
business  of  the  California  Insurance  Company 
in  British  Columbia. 

M.  W.  Kales,  of  Phcenix,  A.  T.,  is  visiting 
this  city.  Mr.  K.  is  one  of  the  leading  fire  in- 
surance agents  in  Arizona.  He  represents  a 
number  of  companies  at  Phcenix. 

Fr.\nk  E.  Hodgkin,  special  for  Balfour, 
Guthrie  &  Co.'s  agency,  for  the  Pacific  North- 
west, has  been  spending  some  weeks  in  Cali- 
fornia. 

Messrs.  Brown,  Boardman,  Cofran,  Mullins, 
Dutton,  Spencer  and  Gutte  have  appeared  be- 
fore the  committee  on  corporations  at  .Sacra- 
mento during  the  past  month.  The  gentlemen 
enlightened  the  committee  as  to  the  nature  of 
the  fire  insurance  business,  and  the  character  of 
proposed  hostile  legislation.  Insurance  Com- 
missioner Wadsworth  also  appeared  before  the 
committee  on  behalf  of  much-needed  legislation 
for  the  regulation  of  hat-passing  insurance. 


Foreign  Oats. 

Harvested  by  thk  Coast  Review  Reaper. 

The  great  exposition  building  in  Paris  will 
have  all  its  partitions  wooden. 

The  .Standard  is  a  new  L,ondon  accident  com- 
pany.    The  paid-up  capital  is  to  be  $100,000. 

The  National  Fire  of  London  will  wind  up. 
The  company  was  not  represented  in  this  coun- 
try. 

The  London  Review  refers  to  the  multiplica- 
tion and  prosperity  of  accident  and  guaranty 
companies  in  Great  Britain  as  a  phenomenon. 

Berlin  has  a  new  fire  reinsurance  companj-, 
the  only  one  in  the  German  capital.  The  capi- 
tal is  2,000,000  marks,  of  which  one -fourth,  or 
about  $125,000,  is  to  be  paid  in. 

The  tallest  chimneys  in  the  world  are  in  Glas- 
gow, which  are  respectively  450  and  460  feet  in 
hight.  The  wind,  blowing  sometimes  seventy 
miles  an  hour,  sways  the  tops  of  these  chimneys 
twelve  feet  'out  of  plumb.' 

Henry  Smith  Homans,  European  manager  of 
the  New  York  Life  Insurance  Company,  died  in 
Paris,  Saturday,  January  12,  aged  50  years.  He 
was  formerly  well  known  in  this  country  as  the 
Pacific  Coast  general  agent  of  the  Mutual  Life 
Insurance  Company. 

The  number  of  fires  which  occurred  in  Tokio 
during  last  year  was  663,  by  which  2,038  houses 
were  destroyed.  A  fire  in  Kaiganmachi,  Hako- 
date, Japan,  last  month,  destroyed  fifty -one 
houses.  But  then  many  Japanese  houses  would 
make  good  bird-houses  if  perched  on  poles. 

Australasia. 

New  South  Wales  is  suffering  from  a  terrible 
drouth.  Let  us  note  whether  the  fire  losses  in- 
crease. 

The  salvage  plant  pontoon,  described  in  our 
May  number,  was  successfully  launched  No- 
vember 2qth  last,  in  Sydney. 

The  Evening  News  fire  has  cost  the  Sydney 
companies  /"22,65i  i8s.  6d.,  out  of  ^'32,000  in- 
sured. In  our  list  of  offices  interested  we  omit- 
ted the  Mercantile  Mutual  Ins.  Company's  line, 
^3,200,  which  was  retained  by  them. 

The  New  South  Wales  government  designs  to 
amend  the  fire  brigades  act.  The  Fire  LTnder- 
writers'  Association  called  a  meeting  of  offices 
to  consider  what  steps  should  be  taken  to  pro- 
tect the  companies'  interests. The  meeting  ap- 
pointed a  sub-committee,  composed  of  Messrs. 
W.  H.  iRowsell,  W.  Church,  W.  A.  Gibb,  E.  L. 
Clark  and  E.  L-  Montefiore,  to  act  on  their  be- 
half 
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The  Insurance  Institute  of  New  South  Wales  The  attention  of  marine  underwriters  is  di- 

has  ninety  members.  rected  to  the  following  rule  of  practice  for  dam- 

The   nineteenth   annual   meeting-  of  the  Na-  age  to  ships' machinery  of  the  I,ondon  Average 

tional  Mutual  L,ife  Association  was  held  in  De-  Adjuster's  Association:   That  no  claim  for  dam- 

cember.     The  balance-sheet  showed  that  /116,-  age  to  ships'  machinery  shall  be  admitted  into 

071  had  been  added  to  the  funds  of  the  associa-  an  adjustment  unless  a  survey  has  been  held 

tion,  the  largest  amount  since  its  establishment.  upon  such  machinery  by  competent  and  disin- 

The  income  from  premiums  was /iSy^gi,  and  terested  engineers  as  soon  as  practicable  after 

from   interest  on   investments,    /67,292.      The  the  occurrence  of  the  casualty  giving  rise  to  the 

premiums   for    the    year   amounted    to    nearly  claim,  a  certificate  of  such  survey,  reporting  as 

^11,000  more  than  the  preceding  year.     The  in-  to  the  nature  and  cause  of  the  damage,  to  be 

terest  was /6,6oo  in  excess  of  the  previous  year.  furnished  to  the  adjuster;   or  unless  clear  proof 

The  claims  for  the  year  amounted  to  ^46,399,  or  be  given  to  the  adjuster  that  the  holding  of  such 

about  /9,ooo  less  than  the  previous  year.     The  survey  or  the  obtaining  of  such  certificate  is  im- 

chairman  remarked  that  the  year  had  been  one  practicable,  which  proof  is  to  be  set  forth  on  the 

of  quiet  progress.  face  of  the  adjustment. 

THE   BEST  COMPANY  TO   INSURE   IN  : 

The  i4itna  Life  Insurance  Co. 

OF    HARTFORD,    COXN. 
Assets,  January  1st,  1888         ....         *38,630,676  76 
Surplus,  January  1st,  1888  ....         7,319,000  00 


The  ^TNA  issues  all  the  approved  forms  of  L,ife  and  Endowment  Policies,  and  at  lower 
rates  than  any  of  the  other  leading  companies. 

Under  its  Renewable  Term  Plan  a  person  can  get  genuine  I,ife  Insurance  at  less  cost  than 
is  charged  for  the  counterfeit  by  the  assessment  companies. 

Low  Expenses,  Low  Kates,  Ample  Security,  Large  Dividends  and  Incontestable  Policies  are  the 
characteristics  of  the  ^Etna  Life. 

It  is  doing  a  larger  business  than  any  other  New  England  Company. 

MORGAN  G.  BULKELEY,  President.  J.  I^.  ENGI^ISH,  Secretary. 

J.  C.  WEBSTER,   Vice-Presiaent.  H.  W.  ST.  JOHN,  Actuary. 

ACTIVE    AGENTS    WANTED. 

H.T.  ANIES,  JOHN   H.  STEVENS, 

Sup't  of  Agencies.  Manager  for  the  Pacific  Coast,  315  California  St.,  S.  F. 


G  E  N  E  R  A  I,     AGENT. 

^  218  Sansome  Street,  San  Francisco,  Cal. 


Providence  Washington  Insurance  Co. 

of  Providence,  Rhode  Island.     Organized  1799. 
TS 9 

Security  Insurance  Company 

Of  New  Haven,  Conn.     Organized  1841. 
TS 

Long  Island  Insurance  Company 


of  Providence,  Rhode  Island.     Organized  1799. 
CASH     ASSETS $1,116,858  70 


Of  New  Haven,  Conn.     Organized  1841. 
CASH     ASSETS $638,872  27 


Of  Brooklyn,  N.  Y.     Organized  April,  1833. 
CASH     ASSETS $489,448  40 
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What  is  Thoi;ght  of  It. 

Brisbane,  Australia,  Nov. 
K  capital  paper     honest,  racy  and  wise. 

Cha.s.  I.  Trundle. 
Topeka,  Oct. 
Very  valuable  to  me.     If  you  did  not  exchange  I 
should  pay  for  it.  U.  W.  Wilder, 

Kansas  Supt.  ot  Ins. 

The  Coast  Review,  one  of  the  best  monthly  insur- 
ance journals  published,  celebrates  the  beginning 
of  its  thirty-seventh  volume  by  donning  a  new  dress 
and  abolishing  column  rules.  There  is  one  column 
which  the  Review  will  probably  make  it  the  rule  to 
retain.     That  is,  a  spinal  column. — N.  Y.  Chronicle. 

The  Coast  Review,  Vol.  xxxvii.  No.  i,  is  a  model  of 
typography.  New  type  and  new  dress  throughout, 
with  column  and  head-rules  abolished  and  a  wider 
margin,  make  this  welcome  visitor  the  best  appear- 
ing exchange  we  receive.  The  contents  are,  as 
usual,  up  to  the  high  standard  always  maintained 
by  Bro.  Kdwards. — N.  \'.  Record. 

The  January  number  of  our  distinguished  and  ap- 
preciated contemporary  across  the  Divide  comes  to 
us  arrayed  in  a  fine,  brilliant  new  dress.  There  is 
no  necessity  for  addiiig  a  word  of  praise  for  the  mat- 
ter contained  in  the  pages,  for  we  cannot  gild  re- 
fined gold  nor  paint  the  lily.  The  new  type  is  sim- 
ply handsome  and  its  light  face  and  compact  form 
present  an  elegant  appearance.  The  Insurance 
Agent  has  written  down  in  its  code  of  behavior  a 
rule  to  take  oflf  its  hat  to  merit,  and  to  the  Coast 
Review  we  doff  our  helmet. — Insurance  Agent. 


Australasia. 

Paragraphs  from  the  Southern  Hemisphere. 
Sydney  boasts  of  the  finest  dock  in  the  world. 
It  is  80x40  feet,  and  cost  ^17,000. 

The  New  South  Wales  Assurance  Corporation 
advertises  for  a  manager  familiar  with  insur- 
ance in  all  its  branches. 

Captain  John  Hall  {not  '  Hale  ')  is  the  worthy 
surveyor  of  the  Marine  Underwriters'  Associa- 
tion, who  was  deservedly  complimented  in  the 
December  Coast  Review. 

The  National  Mutual  Life  Association  has 
published  its  nineteenth  annual  report.  The 
net  new  insurance  was  ^987,149,  The  assets 
increased  ^"116,071,  making  the  total  ^778,942. 

The  Association  has  in  preparation  a  code  of 
rules  to  apply  to  electric  lighting.  H.  Lomas 
Smith  has  retired  from  the  committee  of  the 
association,  having  resigned  the  management 
of  the  New  South  Wales  Assurance  Corporation. 

The  Fire  Underwriters'  Association  of  New 
South  Wales  is  continuing  to  do  useful  work. 
Only  four  companies  have  not  signed  the  aver- 
age clause  agreement.  Of  these,  two  have  sig- 
nified their  intention  of  carrying  out  the  spirit 
of  the.  agreement. 

In  working  the  life-saving  apparatus  at  Ade- 
laide, the  recoil  of  the  rocket-gun  was  so  great 
that  a  nine-pound  rocket  fell  upon  a  jetty  and 
slid  among  spectators.  Several  persons  were  in- 
jured before  the  rocket  went  over  the  dock  into 
the  sea.  The  '  victims'  held  no  accident  poli- 
cies. 
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The  Mercantile  Mutual  Fire  proposes  to  in- 
crease its  subscribed  capital  to  ^^150,000.  The 
City  Mutual  Fire's  figures  for  last  year  are: 
^10,341  premiums,  ^,-5,309  losses,  and  7  per 
cent,  dividends.  The  Pacific  paid  7  per  cent, 
dividends.  The  Australian  General  paid  the 
usual  7^  per  cent,  dividend  for  the  half  j'ear. 

The  petition  to  parliament  has  been  signed 
by  thirty-nine  fire  companies.  Consequent 
upon  a  change  of  government,  no  further  action 
will  be  taken  at  present.  The  petition,  how- 
ever, as  signed  will  be  printed,  and  copies  sent 
to  all  the  signatories.  Of  course,  it  will  not  be 
incumbent  upon  companies  either  to  furnish 
returns  of  business  or  to  pay  contributions,  and 
it  is  left  now  to  their  discretion. 

The  Sydney  Underwriters'  Association  has 
distributed  to  its  members  the  following  clause, 
which  is  recommended  to  be  affixed  to  all  mer- 
chandise policies:  '  The  holder  of  this  policy 
is  requested  not  to  sign  any  average  bond  or 
pay  any  deposit  on  account  of  general  average 
without  first  communicating  with  the  agents  of 
this  company.'  George  B.  Montefiore  has  re- 
signed from  the  committee,  owing  to  his  con- 
templated absence  from  the  Colony  for  some 
time. 

The  dense  fog  and  the  tide  is  alleged  by  the 
master  to  have  been  the  cause  of  the  loss  of  the 
ship  Empress  of  China.  The  ship  John  Bryce, 
loaded  with  lumber,  became  unmanageable  in 
a  hurricane,  it  is  said,  and  the  crew  took  to  the 
boats,  leaving  the  boat  to  become  a  'derelict.' 
[As  a  ship  with  an  immense  cargo  of  lumber 
cannot  sink,  the  crew  doubtless  thought  she 
would  capsize;  but  the  necessity  of  taking  to 
frail  boats  during  a  hurricane  needs  some  ex- 
planation.—Ed.  C.  R.] 

New  Propeller. 

A  new  propeller  has  been  exhibited  by  a  Syd- 
nej^  inventor.  The  '  paddles'  or  '  floats"  are 
affixed  to  a  horizontal  bar.  When  one  set  of 
floats  at  a  vessel's  sides  is  out  of  the  water  the 
other  set  is  in  the  water.  There  is  no  waste  of 
power,  nor  splashing  of  water.  [An  equally 
good  saver  of  power,  and  a  more  ingenious  ap- 
paratus, was  devised  years  ago  bj-  X.  P.  Sheldon 
of  .San  Francisco,  but  nothing  was  ever  done 
with  the  invention.  It  is  not  likeh'  that  the 
screw  propeller  will  ever  be  replaced  by  anj- 
combination  of  paddles  or  floats.  Mr.  .Sheldon's 
invention  was  a  novel  and  entirely  practicable 
system  of  rising  and  falling  paddles  which 
moved  only  horizontally  in  the  water. — Ed.C.R.] 
Fires. 

Fires  have  been  prevalent,  as  usual  at  this 
time   of   the    year,    and    in    all    the    Colonies. 


Where  it  comes  to  the  turn  of  each  company  to 
appear  as  the  chief  sufferer  (or  victim?)  it  is  not 
advisable  to  mention  individuals  now.  The 
local  companies  have  been  prominent  on  the 
list,  however,  and  especiallj-  the  "mutuals.' 
Much  speculation  is  indulged  in  whether  they 
will  be  able  to  maintain  the  bonuses  some  of 
them  have  paid  to  insurers,  and  upon  which 
they  base  a  special  claim  to  preference  above 
the  proprietary  and  large  English  companies  in 
the  Colony. 

Printers  and  Cotton  Waste. 

A  most  extraordinary  epidemic  of  fires  is  pre- 
vailing among  printing  office  risks.  In  each 
Colon}'  one  or  more  large  newspaper  offices  have 
been  burnt,  besides  several  smaller  places,  and 
it  is  believed  that  dirty  cotton  waste  has  been 
the  factor  in  every  instance. 

Special  Fire  Clauses. 

The  secretary  of  the  Sydney  Fire  Underwriters' 
Association  acknowledges  with  thanks  numerous 
contributions  from  American  friends.  The  slips 
received  have  been  handed  over  to  a  sub  -  com- 
mittee to  select  those  at  all  adapted  to  Austra- 
lian business,  which  the  association  proposes  to 
publish  as  a  pamphlet  for  general  guidance  and 
information  of  fire  underwriters.  Even  should 
the  clauses  not  come  into  general  use,  it  is  prob- 
able that  the  dangers  sought  to  be  provided 
against  11133-  suggest  more  careful  inspection 
and  selection  of  risks,  and  thus  indirectly  lead 
to  improved  rates  in  many  instances;  although 
'  rates  '  is  a  word  not  to  be  mentioned  at  the  as- 
sociation's meetings. 

Fire  Brigade  Legislation. 

The  proposed  extension  of  the  fire  brigades 
act  to  small  towns  in  X.  S.  W.  has  beer,  crit- 
icised by  the  fire  offices.  W.  H.  Rowsell,  in  let- 
ters to  a  local  daily,  characterizes  the  amended 
act  as  'a  monstrous  piece  of  legislation,'  and 
says  that  if  the  act  becomes  a  law  the  '  newly 
whitewashed  boards  will  be  able  to  revenge 
themselves  on  obstinate  insurance  companies, 
and  mulct  them  in  some  thousands  of  pounds, 
suiBcient  to  maintain  the  brigades  for  several 
years.'  The  fire  offices  have  joined  in  a  peti- 
tion, praying  that  the  bill  become  not  a  law,  for 
the  several  reasons  that  '  it  is  not  the  business 
or  dut}'  of  fire  insurance  companies  to  provide 
protection  from  fire,  but  to  indemnify  only,' 
that  no  such  law  is  in  force  in  any  part  of  the 
world,  that  it  is  only  in  London  that  fire  compa- 
nies contribute  to  the  support  of  fire  brigades  by 
their  own  consent,  that  '  a  country  agent,  if  a 
member  of  the  board,  would  be  in  a  position  to 
practically  dictate  to  his  home  oflSce.'  Thirty- 
nine  offices  have  signed  the  petition.     The  local 
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boards  created  by  this  act  will  be  empowered  to 
receive  and  enforce  payment  of  all  contributions 
of  fire  insurance  companies  represented  in  the 
town. 

New  Zealand  Business. 

During'  the  past  ten  years,  accordinpf  to  the  X. 
v..  Insurance  Journal,  three  of  the  seven  New 
Zealand  companies  have  transacted  business  at 
an  actual  lo.ss.  Six  of  the  .seven  lost  money 
during  three  or  more  of  the  ten  years.  The 
New  Zealand  Insurance  Company  succeeded  in 
making'  an  average  profit  of  S.38  per  cent,  dur- 
ing nine  years.  The  National  made  i.io  per 
cent,  on  its  underwriting  account;  the  Union 
made  3.11  per  cent.  The  South  British,  Colo- 
nial, Standard  and  Equitable  show  a  loss  in  the 
underwriting  account  The  total  premium  in- 
come of  the  seven  companies  has  been  /"7,3»9,- 
397,  while  the  total  expenditures  have  been  /'y,- 
244,716,  leaving  as  the  net  result  onlj-  1.96  per 
cent.  The  remedies  suggested  for  the  excessive 
fire  losses,  indicated  bj-  the  foregoing  figures, 
are  official  —  the  inquests  of  every  fire,  and  po- 
lice prosecution  of  incendiaries. 

New  Zealand  Companies. 

The  seven  New  Zealand  offices  are  as  follows: 

Reserve 

Cash  Capital.  Funds. 

Colonial ^50,000  ^6,084 

Equitable 15,000  9,241 

National 98,000  182,331 

New  Zealand        200,000  260,000 

South  British 130,000  90,843 

Standard ".S.ooo  22,414 

Union 100,000  62,883 

New  Zealand  Life  Business. 
The  N.  Z.  Insurance  Journal  presents  the  fol- 
lowing (and  other)  figures  of  the  new  life  busi- 
ness in  New  Zealand  in  1887: 

A'«t/  Premiums. 

Australian  Mutual ^16,784 

Colonial 5,722 

Equitable  of  N.  Z 933 

Equitable  of  U.  S 3,833 

Mutual  of  Victoria i,939 

Mutual  of  Australia ■     2,532 

National  Mutual  of  Australia       .    .   .  2,777 

New  York  Life .    .  i,777 

New  Zealand  Government 24,665 

Total ^'60,966 

Australasian    Life    Business. 
The  Australasian  Insurance  Record  has  com- 
piled an  elaborate  table  of  Australasian  life  in- 
surance for  the  year  1887.     We  extract  the   fol- 
lowing figures  showing  the  new  business: 

New  Premiuins. 

.\iistralian  Mutual /"io3,694 

.Australian  Alliance 7,484 

Mutual  of  Australia 14,200 


National  of  .Australia  .  . 
Mutual  of  Victoria  ... 
New  Zealand  Govermnent 
-Australian  Widows  .  .  . 
Colonial  Mutual    .       ... 

.Aus.  Temp.  &  (;en 

South  Australian 

Total 


Xeiv  Premiums. 

29,196 

17,222 

24,665 

32,.S3I 

28,.^75 

4.0.32 

954 

.^262,368 


Sham  Fraternity. 

The  .\ncient  Order  of  United  Workmen,  the 
Knights  and  Legion  of  Honor,  the  Chosen 
Friends  and  the  like  alleged  fraternal  societies 
boast  of  the  fraternal  spirit  which  binds  the 
members  with  '  links  of  steel'  (double  e,  prin- 
ter) and  insures  the  perpetuation  of  these 
pseudo-insurance  schemes.  '  Fraternal '  means 
'brotherly,  '  and  brotherly  relations  involve  the 
exercise  of  charitj'.  Has  anybody  ever  heard 
of  any  deed  of  charity  by  any  fraternal  insur- 
ance society  ?  Can  any  champion  of  fraternal 
co-operative  insurance  recall  a  single  instance 
of  charity  displayed  bj'  a  fraternal  order  ?  Any 
case  where  the  widow  and  orphans  have  been 
helped  financially  when  there  was  no  legal  obli- 
gation to  do  so  ?  Very  often  the  widow  or  other 
beneficiary  of  a  deceased  member  of  the  A.  O.  U. 
W.  or  other  fraternal  insurance  order  discov- 
ers that  through  the  inadvertence  or  ignorance 
of  the  deceased,  or  a  technical  ruling  of  an  un- 
sympathizing  official,  the  certificate  of  insurance 
has  been  forfeited.  The  letter  of  the  contract, 
never  the  spirit  of  the  contract,  is  always  rig- 
idly adhered  to  by  the  insuring  society.  The 
Shylock  society  will  have  its  '  pound  of  flesh,  ' 
though  the  widow  and  orphan  die,  for  is  it  not 
'so  nominated  in  the  bond'?  The  fraternal 
charity  of  neither  the  A.  O.  U.  W.  nor  any  other 
fraternal  order  ever  prompted  the  payment  of  a 
dollar  to  the  unfortunate  holders  of  a  forfeited 
certificate.  The  expostulations  of  the  sympa- 
thizing, the  recommendations  of  the  court  (Coast 
Review,  1S86  ;  p.  742),  the  helplessness  of  orphan 
children,  the  tears  of  the  widow,  never  touched 
the  stony  hearts  of  fraternal  society  managers 
and  persuaded  them  to  pay  a  merely  equitable 
claim,  nor  even  to  contribute  any  sum  of  money 
in  charity  for  the  relief  of  the  afflicted  and  dis- 
tressed. 

Every  fraternal  insurance  society,  from  the 
Ancient  Order  of  Ignited  Workmen  down  to  the 
Order  of  Endowment  Associates,  is  a  mercenary 
organization,  created  to  make  profitable  places 
for  the  officers.  Every  such  fraternal  insurance 
society  is  destitute  of  real  fraternity  because 
without  charity.  The  member  who  trusts  his 
fraternal  society  because  of  its  alleged  fraternal 
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character  leans  upon  a  fragile  reed  indeed,  as 
the  claimants  of  the  defunct  Order  of  Mutual 
Companions  and  the  Independent  Order  of 
Chosen  Friends  found  to  their  lasting  sorrow. 

The  Great  Western   Mutual  Swindle. 
Colorado's  Sh.-vme. 

In  Denver,  Colorado,  there  is  a  dual  life  and 
accident  or  '  aid  '  insurance  association,  styled 
The  Great  Western  Mutual.  It  is  an  unmiti- 
gated swindle,  from  president  to  solicitor. 

The  Great  Western  Jiever  paid  a  life  claim  in 
full.  The  managers  of  the  concern  are  unblush- 
ing rascals.  The  Colorado  State  auditor  says 
that  beneficiaries  have  received  only  from  lo  to 
20  per  cent,  of  the  face  of  their  claims.  In  five 
years  the  accident  branch  applied  only  33  per 
cent,  of  its  receipts  to  the  payment  of  claims: 
the  remaining  67  per  cent,  went — the  devil  and 
the  officers  know  where. 

Messrs.  Patterson  &  Thomas,  Denver  at- 
torneys, writing  recently  to  a  Sacramento 
claimant  who  received  only  S690  in  payment  of 
a  S2,ooo  claim,  say:  '  It  would  be  worse  than 
folly  to  commence  suit  against  the  company-,  as 
they  are  a  notoriously  worthless  and  dishonest 
corporation,  and  we  believe  this  S6qo  is  the 
largest  sum  we  have  ever  known  them  to  pay 
upon  any  single  claim.  You  get  just  as  much 
as  you  would  if  the  face  of  it  called  for  four  or 
five  thousand  dollars,"  Another  Denver  attor- 
ney \^Trites:  'A  man's  will  could  be  disputed 
upon  the  ground  of  satisfactor3-  evidence  of  his 
insanity  if  the  certificate  of  the  Great  Western 
humbug  were  found  among  his  papers." 

On  April  i,  18S8,  Captain  Hiram  Olney  of 
Seattle  was  killed  by  the  explosion  of  the  boil- 
ers of  his  steamer,  the  '  Bob  Irving."  Capt.  Ol- 
ney held  a  certificate  of  membership  for  S4,ooo 
in  the  Great  Western  Mutual  of  Denver.  The 
officers  of  the  association  were  immediately  no- 
tified of  the  fatal  accident  by  the  Seattle  agent 
and  by  the  widow,  and  a  claim  under  the  S4.000 
certificate  was  duly  presented.  No  answer  was 
returned.  After  several  notices  had  been  sent 
to  the  Denver  association,  blank  proofs  were 
returned.  These  proofs  were  promptly  filled 
and  forwarded  to  the  Great  Western  embezzler. 
Mrs.  Olney  immediately  received — notice  of  an 
assessment.  This  and  a  subsequent  assessment 
she  paid,  by  the  advice  of  friends,  although 
there  was  no  obligation  to  do  so.  She  paid  the 
assessments,  lest  a  refusal  to  do  so  might  in 
some  mysterious  way  vitiate  her  claim,  after 
the  manner  of  all  co-operatives.  The  managers 
probably  kept  the  name  of  the  deceased  on  their 
books  in  the  belief  that  the  widow  would  pay 


the  assessments  through  fear  of  a  repudiated 
claim  other^vise.  Black  Bart  the  highwaj^man 
is  far  more  honorable  than  the  managers  of  the 
Great  Western  of  Denver. 

Eleven  months  have  passed  since  Widow  Ol- 
ney presented  her  $4,000  claim  against  the  Great 
Western  Mutual  fraud,  but  she  has  not  yet  re- 
ceived a  dollar  from  the  concern.  She  is  poorer 
to  the  amount  of  two  assessments,  wickedly 
collected  from  her,  than  she  would  have  been 
had  the  managers  of  the  Denver  concern  flatly 
refused  to  pay  her  anything.  To  all  her  proofs 
and  demands  for  settlement  the  managers  have 
merely  given  her  promises  and  postponements 
of  settlement.  Her  patience  has  become  ex- 
hausted, and  she  has  placed  her  claim  in  the 
hands  of  Denver  attorneys.  If  she  gets  any- 
thing she  will  be  more  fortunate  than  many 
'  members  '  of  "  Denver's  Disgrace.' 

A  New  Mexican  claimant  succeeded  in  get- 
ting 20  per  cent,  of  a  claim  by  placing  it  in  the 
hands  of  an  attorney,  as  the  following  letter 
shows : 

We  got  a  settlement  out  of  Wiswall  [the  secretary 
of  the  Great  Western  Mutual],  but  not  until  the 
claim  was  placed  in  the  hands  of  W.  T.  Rogers,  a 
responsible  attorney  of  Denver.  We  got  onlj-  $619 
for  a  $3,000  policy.     The  company  is  a  fraud. 

Geo.  W.  Shield. 

I,as  Vegas.  X.  M.,  Jan.  29.  1889. 

Is  the  legislature  of  California  willing  to  per- 
mit this  vile  Denver  swindle  to  operate  in  Cali- 
fornia? It  appears  so.  for  the  legislature  re- 
jected Insurance  Commissioner  Wadsworth's 
assessment  bill  designed  to  shut  out  such  con- 
cerns. 

Nine  "Years'  Coast  Fire  Business. 
By  Cl.\sses  of  Comp.\nies. 

We  present  below  tables  of  the  fire  premium 
receipts  and  losses  of  the  several  classes  of  com- 
panies— California  and  other-State — in  this  field 
from  Januarj-  i,  1S80.  to  Januan.-  i,  i88q.  The 
totals  show  an  average  loss  ratio  of  only  42.62 
per  cent.  The  California  companies  have  in- 
curred the  lowest  average  loss  ratio  for  the  nine 
years— 39.6  per  cent.;  the  44.1  per  cent,  average 
of  the  foreign  companies  is  the  highest. 

Of  the  total  premium  income  43.64  per  cent, 
was  received  by  the  foreign  companies. 

The  average  yearly  increase  of  premium  in- 
come has  been  a  little  over  10  per  cent. 

In  iSSo  the  California  companies'  share  of  the 
premium  income  was  24.7  per  cent.;  in  1888 
their  share  was  23.7  per  cent. 

In  1880  the  other -State  companies'  share  of 
the  premium  income  was  28.9  per  cent.;  in  1888 
their  share  was  33.5  per  cent. 


m 

Oun  iViutual 

Instirnrice    Co.,  Of    New    Orleans;, 

()KC..\Ni/,i;n   1S55, 

Paid-up  Capital $500,000  00 

Total  Assets 984,063  00 

Total  Liabilities,  less  Capital  Stock 234,533  oo 

Surplus  as  regards  Policyholders 749)53°  00 

Net  Surplus 251,130  00 


U 


Oouthern 


Insurance    Co.,  of   New^    Orleans. 

(Organized  1882. 

Paid-up  Capital " $300,000  00 

Total  Assets 484,096  00 

Total  Liabilities,  less  Capital  Stock 143,841  00 

Surplus  as  regards  Polic3'holders 340,255   00 

Net  Surplus 40,25500 


G 
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Insurance    Co.,  of    New    Orleans. 

Organized  1S66. 

Authorized  Capital  $500,000  00 

Paid-up  Capital 200,000  00 

Total  Assets 293,279  00 

Total  Liabilities,  less  Capital  Stock 73,11400 

Surplus  as  regards  Policyholders 220,165  00 

Net  Surplus  20,1 65  00 

JOS.  C.  JENNINOS  &  CO. 

General  Agents. 

317  California  St.  San  Francisco. 
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In  1880  the  foreign  companies'  share  of  the 
premium  income  was  46.2  per  cent.;  in  1888 
their  share  was  42.7  per  cent. 

CALIFORNIA    COMPANIKS. 


Year. 

1880  . 

1881  . 
1882. 
1883. 
1884. 
1885. 
1886. 
1887  . 
1888. 

Totals 

Year. 

1880 

1881 

1882 

1883 

1884 

1885 

1886 

1887 

1888 

Totals 


Premiums. 
$1,151,027 
1,190,544 
i-.VS^'.475 
1.435.592 
1,467,392 

1 .459.857 
1.756.895 
1,900,748 

2,033,709 


Losses. 

S425.659 

447,082 

559.484 
579,686 
596,796 
545.726 
767.370 
656,166 
860,936 


Ratio. 
37-9 
37-5 
41.9 
40.0 
40.8 
37-4 
43-8 
34-5 
42.4 


OTHER-STATE    COMPANIES. 


Premiums. 

$1,348,202 
1,471,020 
1,538,261 
1,911,478 
2,290,057 
2,158,356 
2,430,652 
2,571,156 
2,870,810 


Losses. 

$500,874 

594,988 

736,058 

^03,783 

760,885 

1,006,971 

1.253,057 

964.237 

1,340,835 


Ratio. 
37-2 

413 

47.8 
42.0 

33-3 
46.6 

511 
37-5 
46.6 


$18,589,993      $7,961,688        42.8 


FOREIGN    COMPANIES. 


Year.  Premiums. 

1880 $2,155,943 

1881 2,276,763 

1882 2,657,783 

1883 2,710,403 

1884 2,583,497 

1885 2,723,484 

1886 2,957,018 

1887 3,329,333 

1888 3,653,403 


Losses. 
$746,810 

708,685 
1,424.396 
1,271,582 

994,106 

1,177,771 
1,626,200 
1,302,962 

1,787.709 


Ratio. 
34-6 
3I-I 
53-6 
46.5 
38.5 
43-2 
55-1 
39- 1 
48.9 


Totals $25,047,627    $11,040,221        44.1 


TOTAL   COAST    BUSINESS. 


Year. 
880 
881 
882 
883 
884 
885 
886 


Totals 


Premiums. 

$4,655,172 
4,938,327 
5,534.519 
6,057,473 
6,373,976 
6,341,697 
7,144,565 
7,785,600 
8,557,922 


L^osses. 

$1,673,344 

1,750,755 

2,719,938 

2,655,051 

2,351,787 
2,730,468 
3,646,627 
2,943,829 
3,989,480 


Ratio. 
35-7 
35-5 
49.1 

43-8 
36- ^) 
43-0 
51.0 
37-8 
46.6 


$57,389,251     $24,461,279        42.6 


The  London  &  Lancashire  has  purchased  a 
large  and  imposing  office  building,  with  a  front- 
age of  200  feet,  in  Liverpool. 


813.734,239      $5,438,905        39.6       '^ 
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Fire  Underwriters'  Association   of  the 
Pacific. 

Thirteenth  Annual  Meeting. 

On  February  19  and  20  the  Fire  Underwriters' 
Association  of  the  Pacific  held  its  thirteenth 
annual  meeting,  at  307  Sansome  street,  San 
Francisco.  Some  sixty  -  five  members  and  visi- 
tors were  present.  The  president  of  the  associ- 
ation, W.  Iv.  Chalmers,  presided. 

The  meeting  was  successful  in  every  respect. 
The  papers  read  were  of  a  superior  character 
and  called  forth  a  general  and  thoughtful  dis- 
cussion. The  '  credit  system,  '  in  particular, 
brought  several  members  to  their  feet,  and  the 
discussion  which  followed  formed  a  valuable 
contribution  on  this  important  subject.  Of 
course  '  the  compact '  was  not  forgotten.  A 
novel  and  entertaining  feature  of  the  meeting 
was  a  series  of  experiments  by  Prof  Falkenau, 
illustrating  the  '  spontaneous '  combustion  of 
various  materials.  The  California  Knapsack, 
borne  this  year  on  the  herculean  shoulders  of 
Adjuster  Wetzlar,  was  packed  with  a  supply  of 
good  things  which  were  served  as  dessert,  after 
the  general  '  feast  of  reason.  ' 

The  officers  selected  for  the  ensuing  year  are  : 
L,.  B.  Edwards,  president ;  W.  J.  Callingham, 
vice  -  president ;  T.  W.  Fenn,  secretary  and 
treasurer.  These  are  good  selections  which  will 
insure  a  successful  '  meet '  next  year,  and  stim- 
ulate interest  in  the  regular  monthly  meetings, 
it  is  to  be  hoped. 

The  thirteenth  annual  meeting  closed  on  the 
night  of  February  20  with  a  banquet  at  the 
Maison  Riche.  Reference  is  elsewhere  made  to 
this  popular  annual  dinner  of  the  Fire  Under- 
writers' Association  of  the  Pacific. 

Papers  Read  at  the  Annual  Meeting. 

We  print  this  month  liberal  extracts  from  the 
papers  read  at  the  annual  meeting  of  the  Fire 
ITnderwriters'  Association  of  the  Pacific  last 
month  :  lack  of  space  prevents  their  publication 
in  full,  as  we  should  prefer.  All  the  papers, 
however,  appear  in  the  annual  book  of  the  pro- 
ceedings, printed  for  the  association. 

F'or  the  reader  who  must  defer  the  reading  of 
the  papers  until  greater  leisure  permits  their 
thoughtful  consideration  we  print  below  brief 
paragraphs  which  indicate  the  character  and 
name  the  author  of  each  paper  : 
Chalmers'    Address. 

President  Chalmers'  address  was  of  a  general 
character,  dealing  with  the  affairs  of  the  asso- 
ciation, the  business  of  the  past  year,  the  credit 
evil.  To  give  six  and  nine  months'  credit  for 
premiums,  he  declares,  is  to  gain  as   great  an 


advantage  over  a  competitor  as  would  accrue 
from  a  rebate  or  a  lower  rate.  The  credit  sys- 
tem, too,  is  the  cause  of  shortage  in  nine  cases 
out  of  ten.  Large  sums  of  money  are  lost  annu- 
ally through  delinquent  agents. 

Fenn's  Paper. 

T.  W.  Fenn,  who  has  dabbled  in  amateur  pho- 
tography, believes  that  the  camera  may  be  em- 
ployed to  advantage  by  fire  underwriters.  He 
recommends  that  every  special  agent  be  pro- 
vided with  a  '  snap  '  camera,  wherewith  to  pho- 
tograph ranges  and  isolated  risks.  Some  offices 
already  use  the  camera  thus.  'The  photograph 
shows  the  exact  condition  before  the  fire.'  Mr. 
Fenn  booms  the — k — well,  the  camera. 

Mann's  Paper. 

H.  R.  Mann's  paper  on  the  subject  of  legisla- 
tion and  taxation  was  strikingly  original  and 
emphatic.  Mr.  Mann  has  himself  been  a  mem- 
ber of  the  California  legislature,  and  has  repre- 
sented underwriting  interests  in  '  the  lobby  '  at 
Sacramento;  he  speaks  'by  the  card.'  His  pa- 
per, a  model  of  brevity,  is  so  brief  that  we  print 
it  in  full  herewith : 

On  the  subject  ol  legislation  and  taxation  all  I 
desire  to  .say  is,  'the  least  said  the  soonest  mended.' 

Driffield's  Paper. 
V.  C.  Driffield,  in  a  paper  on  statutory  re- 
quirement, summarized  the  conditions  imposed 
by  various  States  and  Territories  upon  insur- 
ance companies.  The  paper  is  a  valuable  one 
for  reference  purposes,  and  is  not  without  inter- 
est to  even  the  most  casual  reader.  The  recom- 
mendation of  a  uniform  blank  in  all  the  States 
is  one  that  merits  the  consideration  of  the  vari- 
ous insurance  departments. 

Farnsworth's    Paper. 

E.  P.  Farnsworth's  paper  on  fire  departments 
and  water  supply  touched  upon  the  enormous 
fire  loss  and  gave  due  credit  to  the  great  salvage 
services  of  the  fire  departments.  The  increase 
of  the  fire  hazard  was  attributed  to  bad  building 
laws  and  the  growing  carelessness  of  architects 
and  owners.  Too  much  attention  is  given  to 
fire  extinguishing,  and  too  little  attention  to  fire 
prevention.  That  appears  to  be  the  key  -  note  of 
the  fire  -  loss  discord. 

Gunnison's    Paper. 

'The  Credit  System  in  Fire  Underwriting' 
was  the  title  of  a  paper  by  A.  R.  Gunnison. 
The  credit  system  he  denounced  as  a  humbug, 
and  the  sunken  rock  upon  which  '  many  a  good 
agent  has  wrecked  his  good  reputation.  '  'It 
puts  money  into  the  pockets  of  thoughtless 
men,  to  be  frittered  away.  '     '  It  makes  men  bad 


The  Coast  Review. 


^93 


paymasters  and  unscrupulous  debtors.  '  '  It  is 
practically  a  rebate  to  the  insured.  '  '  It  has 
no  excuse  but  t>verreachi!igr  srrecd.  ' 

Faymonvllle's  Paper. 
Of  course  Assistant  Secretary  I'aynioti'ille's 
paper  on  '  The  Cancellation  Clause  '  was  excel- 
lent. Mr.  K.  always  has  soniethinK  to  say,  and 
never  fails  to  say  it  well.  The  question  was, 
Is  the  cancellation  clause  equitable  ?  It  is 
claimed  that  the  present  clause  does  not  operate 
uniformly  toward  both  the  insured  and  insurer, 
in  that  the  more  favorable  niethod  is  reserved 
for  the  company.  When  the  assured  cancels, 
the  company  receives  actual  pay  for  the  trouble 
of  canceling,  but  what  does  the  insured  get  for 
his  trouble  when  the  company  cancels  ?  The 
suggestion  is  made  that  the  canceling  party 
allow  the  other  party  the  pro  rata  earned,  and. 
besides,  a  specified  sum.  Mr.  Faymonville  dis- 
cussed the  question  from  the  equitable  point  of 

view. 

Dornin's    Paper. 

'  Should  the  policy  of  insurance  be  a  contract 
of  absolute  indemnity  ?  '  was  the  question  dis- 
cussed by  Manager  Geo.  D.  Dornin,  and  an- 
swered in  the  negative.  With  the  insurance 
companies  standing  at  bay  before  unfriendly 
courts  and  hostile  legislatures,  is  it  not  worth 
while,  asks  Mr.  Dornin,  to  consider  whether 
our  system  of  pledging  full  indemnity  should 
not  be  considered  obsolete,  and  a  new  departure 
taken  by  making  the  assured  always  a  co- 
insurer  ?  The  contribution  or  co-insurance 
clause  has  been  the  universal  usage  in  marine 
underwriting  since  its  inception.  Is  there  any 
sufficient  reason  why  it  should  not  be  generally 
adopted  in  fire  underwriting  ?  With  free  and 
open  competition,  which  the  popular  voice  de- 
mands, the  prudent  and  thoughtful  underwriter 
will  find  his  best  element  of  safety  in  making 
his  client  a  participant  in  the  results. 

Brown's  Paper. 
When  Edward  Brown  (of  Brown,  Craig  &  Co.) 
asked,  Are  compacts  desirable  ?  he  gave  the 
correct  answer,  and  one  which  must  satisfy  both 
'pros'  and  'antis.'  'Yes;  no;  no;  yes.'  You 
can  take  your  choice.  Compacts  are  desirable, 
because  no  man  or  company,  no  matter  how  wide 
the  field,  can  tell  from  an  individual  experience, 
what  the  actual  cost  of  carrying  a  given  risk  or 
a  number  of  risks  will  be.  Compacts  are  de- 
sirable, also,  because  they  reduce  expenses, 
prevent  the  issuance  of  defective  policies,  and 
secure  a  united  defense  against  outrageous  leg- 
islation. Compacts  are  undesirable,  because 
they  increase  expenses,  promote  the  organiza- 
tion of  new  local  companies,  and  bring  into  the 


field  additional  foreign  offices.  Compacts  are 
undesirable,  also,  because  they  place  incompe- 
tence on  a  footing  with  competence,  by  furnish- 
ing the  incompetent  underwriter  with  rates, 
forms  and  rules  ;  and,  chiefly,  because  they  an- 
tagimize  the  general  public. 

Clark's  Paper. 

Secretary  Clark,  an  old  special  himself,  touch- 
ed upon  'special  agents'  in  a  facetious  vein. 
Addressing  his  remarks  to  the  younger  mem- 
bers, and  ignoring  the  older  members,  '  whom 
he  could  teach  nothing,'  Mr.  Clark  ladled  out 
consolation  copiously,  and  taught  the  young 
special  idea  how  to  shoot.  He  closed  with  the 
declaration  that  '  it  is  the  hesitating,  careful, 
thoughtful  special  who  makes  the  satisfactory 
adjuster.'  Of  course,  Z.  P.'s  omission  of  the 
adjective  '  conscientious  '  was  unintentional. 

Bokee's  Paper. 

Griswold's  assertion  that  the  adjuster  'is  born, 
not  made,'  was  disputed  by  D.  M.  Bokee.  When 
a  young  man  gets  the  idea  that  he  is  '  born  '  to 
fill  a  particular  sphere  in  life  he  generall}-  proves 
to  be  an  ass.  The  adjustment  of  a  loss  is  a  bus- 
iness transaction,  to  be  conducted  on  business 
principles.  Knowledge  of  values  and  men  and 
skillfulness  in  accounts  comes  only  through  ex- 
perience. The  adjuster  is  made,  not  born. 
Kinne's  Paper. 

The  causes  and  the  philosophy  of  '  spontane- 
ous '  combustion  were  the  subjects  of  C.  Mason 
Kinne's  essa5'.  Spontaneous  combustion  was 
described  as  resulting  from  the  affinity  of  ele- 
ments w^hich  upon  combination  at  ordinary 
temperature  produce  '  manifestations  of  heat 
and  new  products. '  The  paper  was  illustrated 
with  practical  experiments,  but  it  '  reads  well ' 
without  the  '  illustrations.' 

Grant's  Paper. 
What  George  Grant  doesn't  know  about  local 
agents  is  not  worth  knowing;  and  this  time,  as 
always,  he  is  entertaining  and  original.  The 
locals  he  divides  into  two  classes  —  city  and 
country;  and  among  the  former  he  includes 
the  San  Francisco  managers.  Among  the  city 
agents  is  the  man  who  is  the  agent  of  the  com- 
pany as  regards  premium,  the  agent  of  the  as- 
sured as  regards  the  policj',  and  the  agent  of 
everything  and  everybody  as  regards  the  courts: 
the  broker.  There  is  a  better  class  of  country 
agents:  they  read  insurance  literature;  they 
think.  The  strongest  objection  to  the  other 
class  is  that  they  know  too  much  about  every- 
thing but  insurance.  George  is  something  of  a 
philosopher,  too;  at  least,  he  has  the  philoso- 
pher's tone.     Hear  him,  referring  to  the  letter- 
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writing  local:  '  Many  locals  live  where  stillness 
lends  to  the  mind  ease  of  thought  —  what  won- 
der that  each  sentence  and  word  in  your  letter 
is  weighed  by  him!  When  unoccupied  time 
breeds  self- consciousness,  then  the  world  re- 
volves around  the  individual,  then  the  world's 
affairs  are  measured  in  the  local  pint-pot. ' 
Wetzlar's  Paper. 
Editor  Wetzlar  introduces  the  popular  annual, 
the  California  Knapsack,  with  the  traditional 
salutatory.  He  properly  claims  credit  for  every 
good  thing  in  that  melange  of  funny  and  sol- 
emn contributions,  and  prudently  disavows  the 
'  chestnuts '  which  give  the  Knapsack  an  an- 
cient if  not  a  fish-like  smell.  Among  the  con- 
tributions were:  'Dot  Combacht  Must  Go,'  'The 
Truthful  Liar,'  an  editorial  'from  the  S.  F.  Chron- 
icle of  1895,'  'A  Modest  Man,'  'Ye  Special  Agent,' 
and  numerous  anecdotes. 

President  Chalmers'  Address. 

Delivered  at  the  Thirteenth  Annual  Meeting 
OF  THE  Fire  Underwriters'  Association  ok 
the  Pacific,  February  19,  1889. 

Time  rolls  on.  Another  year  has  become,  as 
it  were,  a  memory  of  the  past,  and  we  are  now 
assembled  for  the  purpose  of  celebrating  the 
thirteenth  anniversary  of  our  existence  as  an 
association. 

Looking  back  thirteen  years,  from  the  time 
our  association  was  conceived  in  the  historic 
sleeping-car  at  Virginia  City,  we  can,  with  no 
small  degree  of  pride  and  pleasure,  notice  our 
growth  from  a  small  number  of  members  to  our 
present  roll,  numbering  over  one  hundred,  and 
this  notwithstanding  our  losses  by  death  and 
other  causes.  It  is  most  sincerely  to  be  hoped 
that  the  next  thirteen  years  may  prove  equally 
progressive,  and  that  we  may  go  on  year  after 
year  adding  to  our  numbers  and  carrying  out  to 
the  fullest  measure  the  grand  object  of  our  or- 
ganization. 

My  predecessor  in  his  address  suggested  that, 
instead  of  committees  being  appointed  to  pre- 
pare papers  on  stated  subjects,  the  president 
should  designate  from  ten  to  fifteen  members  to 
write  on  such  subjects  as  they  might  select. 
His  suggestion  was  adopted  at  the  March  meet- 
ing, and  in  accordance  therewith  I  requested 
certain  of  your  number  to  write  the  requisite 
quota  of  papers.  While  one  or  two  have  gone 
back  on  their  promise,  from,  I  doubt  not,  good 
and  sufficient  reasons,  I  am  pleased  to  say  that 
■  we  may  look  for  something  new  and  instructive 
in  many  of  these  papers,  instead  of  the  old 
hackneyed  subjects  which  have  been  nearly  ex- 
hausted and  on  which  I  found  no  little  difficulty 


in  securing  gentlemen  to  undertake  the  work. 
I  finally  succeeded,  however;  and  when  you 
hear  these  papers  read,  I  am  sure  the  subjects, 
threadbare  as  they  are,  will  be  handled  in  a 
masterly  style  and  with  many  new  ideas.  The 
other  papers  are  on  new  subjects,  and  will  no 
doubt  prove  most  interesting  and  instructive. 
Attendance. 

The  attendance  at  our  monthly  meetings  dur- 
ing the  past  year,  I  much  regret  to  say,  has  not 
been  what  it  should.  In  July,  August  and  Sep- 
tember we  had  no  meetings,  caused  no  doubt  by 
the  absence  from  the  city  of  so  many  of  our 
members,  looking  after  numerous  fire  losses 
during  these  months. 

We  have  over  iii  members,  and  fully  one-half 
of  these  are  not  compelled  to  leave  the  city;  but 
although  only  seven  are  necessary  for  a  quorum, 
we  have  had  hard  work  sometimes  to  secure  the 
attendance  of  even  so  small  a  number.  Very 
seldom  did  the  average  exceed  ten. 

Cannot  some  one  suggest  the  means  of  mak- 
ing our  monthly  meeting  of  such  interest  that  a 
goodly  attendance  can  be  secured?  It  seems  to 
me  that  many  of  the  older  and  more  experienced 
members  of  our  association  have  forgotten  the 
object  for  which  it  was  formed,  namely,  '  to 
promote  harmony  and  good  practice,  the  inter- 
change of  views,  opinions  and  personal  experi- 
ence, and  the  discussion  of  topics  of  interest  to 
the  profession.' 

Only  an  Hour  a  Month. 

Now  you  all  must  remember  the  adage,  '  the 
boy  is  father  to  the  man.'  The  time  is  surely 
approaching  when  you  presidents,  secretaries, 
managers  and  general  agents  must  give  place 
to  the  younger  men.  I  take  it  for  granted  that 
you  desire  your  places  to  be  filled  as  efficiently 
by  your  successors  in  office  as  they  are  now  fill- 
ed by  yourselves.  If  so,  why  not  now  spare  an 
hour  or  even  two  hours  only  once  a  month  to 
give  tone  to  our  proceedings  by  your  presence, 
and  counsel  and  information  to  your  successors? 
It  will  not  hurt  your  dignity  to  come  down  for 
an  hour  or  so  from  your  lofty  positions  and  min- 
gle with  the  rank  and  file  of  our  common  pro- 
fession. Think  of  this  and  remember  that  once 
5'-ou  were  young  and  green  in  the  business  your- 
selves. A  man  is  never  too  old  to  learn,  and  it 
may  be  that  the  young  gentlemen  can  some- 
times impart  information  to  their  elders,  for 
'  out  of  the  mouths  of  babes  and  sucklings,  at 
times,  comes  wisdom.' 

The  Credit  Evil. 

Several  subjects  of  importance  were  brought 
up  for  discussion  during  the  past  year,  but  were 
postponed  from  month  to  month  in  the  hope  of 
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an  increased  attendance,  failing  which,  the  mat- 
ter fell  to  the  ground.  Among  the  subjects  thus 
killed  I  may  name  the  highly  important  one  of 
the  'credit  system  in  fire  insurance.'  A  com- 
mittee was  appointed  to  report  on  this  subject. 
That  committee,  however,  was  composed  en- 
tirely of  field  men,  and  the  result  was  they  could 
never  find  a  time  when  they  could  meet,  being 
so  much  away  from  the  city.  I  therefore  sug- 
gest to  my  successor  in  office  that  he  name  an- 
other committee,  composed  of  members  whose 
duties  do  not  call  them  away,  but  who  have 
been  in  the  field  themselves,  as  such  men  know 
about  the  evils  arising  from  the  credit  system, 
better  than  anyone  else.  In  my  humble  opin- 
ion this  matter  should  be  taken  under  the  care 
of  the  Pacific  Insurance  Union,  for  if  some  local 
agents  are  permitted  by  their  managers  here  to 
give  more  than  sixtj-  days'  credit — in  many 
cases  much  longer  even  than  that  —  thej'  must 
surely  have  the  advantage  over  the  agents  who 
are  compelled  to  remit  at  the  end  of  thirty  days. 
If  a  man  gets  six  and  nine  months'  credit  for 
his  premiums,  he  will  naturally  patronize  the 
agent  who  can  afford  him  that  extended  time, 
thus  gaining  as  great  an  advantage  over  his 
competitor  as  if  he  charged  a  less  rate  per  cent. 
or  gave  a  rebate  on  his  premiums. 

An  Example. 

Think  of  the  large  sums  that  are  lost  annually 
bj-  delinquent  agents,  look  closely  into  this 
matter,  and  I  venture  to  say  your  specials  will 
tell  j'ou  that  the  credit  system  is  the  cause  of 
the  shortage  in  nine  cases  out  often.  Such  has 
been  my  own  experience  when  acting  as  a  spe- 
cial. I  could  ;jame  many  such  cases,  but  for 
obvious  reasons  will  not  do  so.  One  case,  how- 
ever in  point,  I  well  remember,  and,  without 
mentioning  names,  I  give  it  now.  Happening 
to  be  in  a  certain  place  adjusting  losses,  I  was 
asked  by  a  general  agent  to  visit  a  town  in  the 
vicinity  and  collect  a  large  sum  of  money  owing 
to  his  agency  by  his  local  agent.  Calling  on 
the  gentleman  I  first  checked  his  account  as 
furnished  by  the  general  agent,  and  having  ob- 
tained his  signature  to  its  correctness  I  made  a 
demand  on  him  for  the  money,  some  $800  or 
$900.  Many  of  the  premiums  dated  back  nine 
months,  one  or  two  of  them  a  year,  and  no  new 
business  had  been  sent  for  over  three  months. 
I  very  plainly  told  him  that  of  course  I  felt  sat- 
isfied he  had  collected  these  old  premiums  long 
before.  He  admitted  that  he  had  done  so;  in 
fact,  he  had  collected  every  dollar  of  the  account. 
On  asking  him  what  had  become  of  the  money, 
he  frankly  admitted  that  he  had  used  it  to  pay 
other  general  agents  to  whom  he  was  indebted. 


their  specials  coming  along  and  pressing  him 
for  the  money,  and  he  paid  them  out  of  the 
funds  collected  on  the  other's  account.  He 
added,  '  I  know  I  have  done  wrong,  but  long 
credits  and  want  of  pushing  on  the  part  of  so 
and  so  (naming  the  party  I  represented)  has 
brought  me  into  this  sad  muss.'  I  really  felt  I 
could  hardly  blame  him.  I  don't  think  my 
friends  have  got  their  money  yet,  and  this  hap- 
pened some  years  ago. 

The  only  plan  to  prevent  such  occurrences  is 
to  insist  on  cash  for  premiums  in  thirty  or  at  most 
sixty  days,  or  the  return  of  the  policies.  As  I 
hinted  before,  cannot  this  be  effected  through 
the  agency  of  the  Pacific  Insurance  Union? 
A  Suggestion. 

I  desire  to  offer  a  suggestion  on  another  mat- 
ter. It  is  this:  It  has  become  the  practice  to 
promote  the  vice-president  to  the  office  of  pres- 
ident, which  is  a  highly  proper  thing  to  do;  but 
I  think  it  would  be  an  improvement  not  to  have 
both  of  these  officers,  as  has  been  the  case  this 
year,  field  men.  One  or  the  other  of  them  ought 
to  be  present  at  the  monthly  meetings.  Now, 
inasmuch  as  your  president  to  be  elected  this 
year  is  a  field  man,  I  suggest  the  vice-president 
be  selected  from  those  members  who  are  not  li- 
able at  a  moment's  notice  to  have  to  pack  their 
gripsack  and  leave  the  city;  elect  someone  who 
fills  a  managerial  chair.  Next  year  he  will,  in 
the  natural  order  of  things,  become  president, 
and  then  elect  a  field  man  for  vice  -  president, 
and  so  on  year  after  year. 

Since  our  last  annual  gathering  the  grim  ty- 
rant death  has  invaded  our  ranks  and  taken 
from  us  two  most  esteemed  fellow  -  members  — 
Gustave  Touchard  and  A.  J.  Bryant,  both  presi- 
dents of  local  companies.  Though  seldom  fa- 
voring our  monthly  meeting  with  their  pres- 
ence, they  were  often  with  us  at  our  annual  din- 
ners, where  their  presence  was  welcomed  by  us 
all.  It  is  fitting  that  a  mourning  page  in  our 
published  proceedings  be  devoted  to  their  mem- 
ory. 

A  Bad  Year. 

The  past  year  has  been  an  exceptionally  dis- 
astrous one  for  many  of  the  companies,  not  only 
on  the  Pacific  Coast  but  throughout  the  country 
generally.  During  the  summer  months  and  well 
into  the  autumn  a  fire  epidemic  raged,  destroy- 
ing a  vast  amount  of  property.  Hardly  a  day 
passed  without  its  list  of  fires;  first  one  town 
and  then  another  had  a  block  or  two  burned, 
following  so  fast  one  after  the  other  that  it  some- 
times became  a  matter  of  difficulty  to  find  enough 
adjusters  to  overtake  the  work.  Especially  do 
these  remarks  apply  to  our  own  vState  of  Cali- 
fornia. 
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I^ooking  at  the  results  of  the  year's  business, 
as  published  in  our  insurance  journals,  must 
make  every  candid  and  unprejudiced  man 
clearly  understand  that  the  garbled  and  un- 
truthful statements  of  large  insurance  profits 
which  lately  appeared  day  after  day  in  some  of 
our  daily  papers  are  without  the  slightest  foun- 
dation of  truth.  Many  of  our  companies  never 
had  such  an  experience  before,  and  doubtless 
most  heartily  pray  never  again  to  have  to  re- 
cord their  loss  ratios  as  running  up  over  the 
qo's.  These  same  daily  papers,  especially  the 
'Morning  Falsifier,'  have  been  writing  up  the 
formation  of  mutual  fire  insurance  companies. 
A  bill  to  legalize  such  organizations  has  been 
introduced  into  the  assembly,  and,  strange  to 
say,  the  farmers  are  most  clamorous  for  its  pass- 
age. An  old  Scotch  proverb  says,  'Burnt  bairns 
dread  the  fire;'  but  these  country  wiseacres 
seem  to  have  forgotten  the  sore  experience  they 
had  some  years  ago  with  the  '  California  Farm- 
ers Mutual,'  which  cost  them  thousands  of  their 
hard-earned  dollars,  bringing  ruin  and  want  to 
many  of  their  homes,  and  from  which  some  have 
not  yet  recovered. 

I  say  nothing  regarding  what  has  been  going 
on  at  Sacramento  during  the  past  six  weeks  in 
the  legislature,  as  we  may  expect  a  paper  on 
legislation  and  taxation  from  the  Hon.  H.  R. 
Mann,  who  has  been  there  himself,  and  knows 
about  these  matters  more  than  the  rest  of  us. 

Photography  in  its  Relation  to    Fire  In- 
surance. 

From  a  Paper  by  T.  W.  Fenn,  Read  at  the  Thir- 
teenth Annual  Meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific,  Febru- 
ary 19,  1889. 

The  rapid  advance  in  the  art  of  photography 
has  brought  it  within  the  scope  of  the  merest 
tyro,  and  the  mere  '  taking '  of  the  negative 
has  become  almost  automatic,  at  least  mechani- 
cal. An  ordinary,  intelligent  person  can  learn 
the  mechanical  part  with  a  half  dozen  experi- 
ments, while  the  chemical  process  can  be  per- 
formed by  those  who  make  it  a  business,  and  at 
small  cost. 

I  remember  having  gone  through  the  course, 
from  washing  glass  plates  to  the  very  manufac- 
ture of  the  chemicals  used  in  the  process, 
which  was  a  laborious  and  dirty  work.  That 
was  quite  thirty  years  ago,  and  we  needed  then 
an  outfit  costing  $500  and  upwards,  the  lower 
price  not  furnishing  a  first  class  one,  either. 
Outdoor  pictures  were  rare  and  of  indifferent 
quality  ;  the  negative  had  to  be  developed  in  a 
dark  room,  on  the  spot,  and  immediately  after 


the  '  take. '  The  apparatus  was  heavy  and 
cumbersome,  and  the  number  of  pictures  that 
could  be  taken  was  limited  to  your  capacity  as 
a  pack  mule  ;  and  a  thorough  knowledge  of 
chemicals  was  necessary.  The  work  is  now  en- 
tirely changed  and  wonderfully  improved, 
bringing  it  within  the  capacity  of  any   one. 

The  Special  Photographer. 

I  would  have  every  special  provided  with  an 
apparatus  to  be  furnished  by  his  office,  and  on 
his  visits  of  inspection  he  should  take  negatives 
of  every  prominent  hazard  ;  not  only  of  isolated 
buildings,  but  ranges.  It  may  be  claimed  that 
ranges  could  not  be  successfully  done,  so  as  to 
be  of  practical  use,  but  they  can.  One  picture 
would  take  in  a  certain  field,  and  the  rest  could 
cominence  where  the  other  left  off,  thus  making 
a  panoramic  view  of  the  whole.  The  special 
could  not  only  do  this,  but  just  see  how  inter- 
ested he  would  become  in  his  work,  when  he 
could  take  the  pictures  of  his  various  lady 
loves,  in  each  of  the  various  towns  that  he  vis- 
its. What  an  invaluable  collection  it  would  be 
for  his  future  wife  and  family  to  look  over  and 
note  how  popular  the  '  Pater  Familias  '  was  in 
earlier  days. 

The  views  being  taken  they  could  be  utilized 
in  active  identification  of  the  insurance  maps 
and  also  in  making  up  block  books. 
The  Veracious   Photograph. 

Not  many  managers  know  the  exact  hazard 
they  are  writing  upon,  or  even  if  they  do,  it  is 
much  more  satisfactory  to  have  a  '  fac  simile ' 
taken  on  the  spot  by  '  our  special  artist, '  to  re- 
fresh the  memory.  Suppose  a  loss  occurs . 
questions  of  fact  may  and  do  arise  continually, 
which  could  be  settled  by  the  exact  copy  pre- 
sented in  a  photograph,  and  which  is  an  umpire 
of  undoubted  veracity. 

Oftentimes  changes  have  occurred  after  the 
writing  of  risks  that  materially  alter  their  char- 
acter—  the  photograph  shows  it.  .Stovepipes, 
cracked  walls,  broken  windows,  dilapidated 
chimneys,  all  have  been  paid  for  by  companies 
as  in  good  order  ;  the  photograph  shows  the 
exact  condition  before  the  fire,  and  is  a  valuable' 
assistant  in  the  adjustment  of  loss. 

Portraits  of  agents  could  be  made,  placed  on 
file  in  the  offices,  and  when  they  visit  the  city 
they  need  no  introduction,  and  are  not  strangers. 
And  suppose  the  agent  goes  to  '  Canada,  '  how 
handy  to  have  his  '  phiz  '  for  future  reference. 

As  an  auxiliary  to  the  map  and  block  books,  I 
would  the  more  particularly  call  your  attention. 
The  four  sides  of  a  block  could  be  taken  and 
each  risk  in  the  block  singled  out,  with  all  its 
surroundings,  each  risk  recorded   below  each 
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view.  Views  of  the  rear  portions  of  opposite 
sides  of  the  block  could  be  obtained  from  rear 
windows,  and  surprising  would  be  the  revela- 
tions made,  Kxterior  and  interior  views  of 
'  special  hazards,  '  showinp  every  arrangement, 
facilities  for  quenching  fires,  and  many  other 
points,  which  could  only  be  suggested  in  indi- 
vidual cases. 

I  am  confident  that  this  idea  once  acted  upon 
would  so  grow  in  importance  and  favor  that  a 
Photographic  Bureau  would  eventually  be  form- 
ed for  the  purpose  of  carrying  out  these  ideas, 
either  independently  or  as  auxiliary  to  the  In- 
spection Bureau,  and  in  a  more  thorough  and 
full  manner  than  now  presented  to  you  by  me. 

How  It  Works. 

Isometrical  drawings  have  met  with  much 
favor  from  many  offices,  but  how  much  superior 
to  that  work  is  photography  in  its  correctness 
and  indisputable  fact,  and  it  saves  the  time  and 
labor  of  the  special.  A  hasty  uncovering  of  the 
camera  —  snap  —  and  another  surve}-  is  made. 
The  supply  of  negatives  exhausted,  he  places 
them  in  a  little  box  provided  for  the  purpose, 
and  the  express  or  mail  delivers  them  to  a  pro- 
fessional, or  to  the  office,  and  \>y  them  to  a  pro- 
fessional, who  develops,  prints  and  delivers  the 
pictures  at  a  nominal  cost.  The  negatives  can 
always  be  kept,  and  duplicates  obtained  at  any 
time,  and  exchange  of  views  could  be  made 
among  offices,  supplying  deficiencies.  '  Quer- 
ies '  from  home  offices  could  frequentlj'  be 
answered  more  effectually  and  satisfactory  by 
the  photograph. 

Now  as  to  the  outfit.  Its  cost  may  be  as  de- 
sired, from  $25  to  $150.  Compactness,  light  weight 
and  efficiency  need  be  the  only  requisites.  The 
pictures  from  a  small  camera,  if  necessary,  can 
be  easily  and  cheaplj'  enlarged  to  any  size. 
Magic  lantern  views  can  be  made  from  the 
original  negative  ;  and  here  I  would  say  that 
the  monthly  or  special  or  anj'  meetings  of  the 
Fire  Underwriters'  Association  might  be  made 
entertaining  and  instructive  by  the  exhibition 
of  magic  lantern  slides  of  anything  appertain- 
ing to  this  branch  of  our  profession. 

A  press  dispatch  says:  Mysterious  fires  in 
many  farmers'  barns  in  York  county.  Pa.,  have 
been  discovered,  which  were  caused  by  eggs 
filled  with  chemicals  placed  in  the  barns  by  in- 
cendiaries. Twenty  thousand  dollars'  worth  of 
property  has  been  destroyed.  An  egg  was  found 
in  Farmer  Newcomb's  barn  filled  with  powder. 
Insurance  companies  are  investigating.  There 
is  no  clew  and  no  footprints  in  the  snow.  It  is 
thought  the  eggs  were  placed  there  long  ago. 


Should  the  Policy  of  Insurance  be  a  Con- 
tract of  Absolute  Indemnity  ? 

A  Paper  by  Geo.  1).  Dornin,  J^ead  at  the  Thir- 
teenth Annual  Meeting  ok  the  Fire  Un- 
derwriters'    ASSOCIATION     OV      the      PACIFIC, 

February  20,  1889. 

It  is  not  my  purpose  to  enter  into  a  lengthy 
and  elaborate  discussion  of  the  question  which 
will  form  the  text  of  my  very  brief  paper  to  -  day, 
but  rather  to  open  up  for  thoughtful  considera- 
tion whether  our  present  system  of  fire  insur- 
ance is  not  against  public  policy,  and  whether 
the  insurance  interest  is  not  largely  responsible, 
not  only  for  the  immense  annual  fire  waste  of 
the  United  States  and  Canada,  and,  through 
current  practices  also,  for  the  increased  ratio  of 
loss  to  premiums,  as  well  as  to  the  amount  at 
risk. 

That  the  public,  as  voiced  in  the  daily  press, 
in  the  legislature,  on  the  bench  and  in  the  jury 
box,  considers  insurance  companies  as  un- 
worthy of  trust,  rapacious,  and  legitimate  tar- 
gets for  abuse,  if  not  for  plunder,  as  indeed 
public  enemies  quite  beyond  the  pale  of  justice, 
we  need  only  to  read  the  current  daily  journals, 
the  proceedings  of  courts  and  legislatures,  to 
determine. 

It  matters  not  that  as  custodians  of  immense 
capitals,  pledged  as  securities  for  the  contracts 
which  we  assume,  as  almoners  of  the  contribu- 
tions of  the  many  to  indemnify  the  unfortunate 
(may  I  not  use  the  term  fortunate  ?)  policy- 
holder, we  point  to  vast  benefits  we  have  con- 
ferred in  hours  of  disasters;  that  no  business  in 
the  world  having  such  vast  responsibilities  is 
freer  of  injustice  and  unfair  dealing  with  its 
clients;  that  no  great  commercial  interest  more 
seldom  resorts  to  the  courts  for  the  adjustment  of 
the  natural  differences  and  questions  which 
must  necessarily  arise. 

The    Fact  Is  Patent 

that  the  insurance  interest  stands  conspicuously 
as  unworthy  of  general  confidence,  and  is  con- 
stantly hampered  with  measures  to  regulate  or 
circumscribe  its  operations. 

While  to  ever}'  other  individual  or  corporative 
bod}'  is  left  the  right  to  regulate  its  affairs,  to 
make  its  contracts,  to  determine  what  it  will  or 
will  not  do  with  the  capital  subscribed  as  a  guar- 
antee and  pledge  to  its  policyholders,  courts  vie 
with  courts  to  place  interpretations  on  its  con- 
tract which  neither  part}'  thereto  had  thought 
of  at  its  inception,  and  which  in  a  large  majority 
of  cases  are  entirely  foreign  to  the  letter  as  well 
as  to  the  spirit  of  the  contract. 

The  memory  of  the  speaker  runs  back,  as  an 
insurance  man,  about  a  quarter  of  a  century, 
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and  while  at  the  inception  of  his  career  as  such, 
as  many  another,  his  knowledge  was  limited, 
memory  running  along  the  intervening  years 
leads  me  to  think  that  agitated 

Tinkering, 
in  the  shape  of  standard  forms  of  valued  poli- 
cies, the  bias  of  courts  and  juries  against  insur- 
ance corporations,  and  other  kindred  features, 
have  been  the  outgrowth  of  the  past  decade, 
and  force  the  conclusion  that  something  radi- 
cally wrong  in  the  practice  of  underwriting  is 
accountable  for  it. 

We  have  gone  on  liberalizing  our  forms  of  poli- 
cies and  our  practices  for  handling  claims  with 
our  clients,  but  at  each  concession  greater  de- 
mands are  made,  and  legislatures  and  courts  are 
invoked  to  further  embarrass  and  circumscribe 
the  business,  which  already,  taking  the  business 
world  as  a  whole,  furnishes  a  smaller  margin  of 
profit  for  the  risks  involved  than  any  other 
financial  interest. 

The  valued  policy  law  which  had  its  inception 
in  Wisconsin,  some  ten  years  ago,  was  practi- 
cally the  first  of  the  series  of  the 

Legislative  Usurpations 
which  are  now  made  at  every  recurring  session 
of  each  State  legislature.  The  absurd  ruling 
of  the  courts  of  the  same  State  that  the  policy 
contract  follows  the  property  wherever  it  may 
be  in  the  ordinary  use  thereof,  is  only  an  indi- 
cation of  the  judgment  of  the  community  as  to 
the  character  of  the  contract.  We  burden  the 
document  with  a  series  of  terms  and  conditions, 
which  are  made  necessary  not  only  by  the  ma- 
ture judgment  of  the  underwriters,  but  in  many 
instances  by  the  requirements  of  the  courts; 
yet,  when  courts  are  invoked,  these  are,  in  a 
majority  of  instances,  brushed  aside  or  are  held 
up  to  juries  as  devices  through  which  the  com- 
pany may  be  enabled  to  avoid  its  just  liabili- 
ties. 

The  very  natural  and  proper  efforts  of  thought- 
ful underwriters,  mindful  of  their  vast  respon- 
sibilities and  of  the  narrow  margin  of  profit  or 
loss  which  the  business  carries,  to  unite  upon 
some  common  plan  of  action  for  the  good  of  all, 
and  for  the  betterment  of  the  business,  is  met 
by  the  modern 

Anti-compact    Laws, 

now  cropping  out  in  every  legislative  body,  and 
which,  if  they  became  laws  and  were  enforced 
to  the  letter,  would  practically  put  it  out  of  the 
power  of  officers  or  managers  of  the  companies 
to  stem  the  tide  of  demoralization,  extrava- 
gance and  loss  which  would  inevitably  follow. 
With  the  insurance  companies  thus  standing  at 
bay,  is  it  not  worth  while  to  consider  whether 


our  system  of  granting  or  pledging  full  indem- 
nity under  our  policies  should  not  be  considered 
obsolete,  and  a  new  departure  taken  all  along 
the  line,  by  making  in  each  and  every  instance 
the  assured  a  co  -  insurer? 

That  a  marked  proportion  of  our  losses  arise 
from  carelessness  or  indifference  are  classified 
as  'unknown,'  is  an  indication  that  the  heavy 
ratio  of  loss  to  amount  at  risk  is  greatly  stimu- 
lated by  the  fact,  quite  apparent  to  the  average 
mind,  that  except  in  cases  of  absolute  total  loss,, 
the  insurance  office,  and  not  the  property  owner, 
bears  the  burden.  But  more  important  in  its 
result  than  such  instances  is  the  effect  of  our 
present  system  in  increasing  the  ratio  of  loss  to 
premiums,  and  the  vast  number  of  partial  losses 
which  make  up  the  same  total  of  annual  losses, 
particularly  in  the  large  cities  from  which  the 
bulk  of  our  income  comes. 

Here  we  are  met  with  constantly  increasing 
demands  for  reduced  rates.  Improved  water 
supply,  patrols,  patent  appliances  for  exting- 
uishing fires,  and  inspection  bureaus,  and  the 
many 

Modern    Improvements 

for  detecting  and  lessening  the  ravages  of  fires, 
although  in  large  part  encouraged  and  sup- 
ported by  the  underwriters,  are  given  as  the 
reasons  for  reducing  rates  not  only,  but  are  actu- 
ally the  cause  for  reduced  lines  to  values.  It 
follows,  therefore,  that  the  ratio  of  loss  under 
the  policy  is  increased,  until  we  find  a  steadily 
growing  ratio  of  loss  to  premiums  and  of  loss  to 
amount  at  risk. 

Occasionally,  spasmodic  attempts  have  been 
made  to  meet  the  situation  and  to  adjust  rates, 
to  the  new  conditions  by  the  co  -  insurance 
clause,  so  called.  Those  of  us  who  are  oper- 
ating in  Colorado  meet  in  it  that  field  by  the 
three  -  quarters  value  clause  on  outside  risks, 
country  stores  and  the  like.  Underwriters  in 
certain  districts  of  the  Southern  States  find  it  a 
safeguard  against  the  increasing  incendiary 
hazard  of  that  section.     The  contribution  or 

Co-insurance  Clause 

has  been  in  universal  usage  in  marine  under- 
writing since  its  inception.  Is  there  any  suffi- 
cient reason  why  it  should  not  be  gener.'^lly 
adopted  in  fire  underwriting  ?  I  call  to  mind 
the  brief  effort,  through  our  Pacific  Insurance 
Union,  to  cause  its  adoption  in  this  city,  and 
the  swift  haste  made  to  repeal  the  rule.  I  ap- 
prehend that  if  at  that  time,  it  was  based  upon 
a  sliding  scale  of  rates,  and  given  out  sufficiently 
in  advance  of  its  taking  effect,  and  with  a 
proper  explanation  to  the  assured  as  to  its 
effect,  it  would  become  acceptable  to  the  bet- 


The  Coast   Review. 


199 


ter  class  of  insurers,  bj'  lessening^  the  expense 
of  their  insurance,  while  it  should  be  enforced 
upon  all  others  as  a  measure  for  lessening  the 
fire  waste,  by  inciting  the  care  of  the  property- 
owner  to  a  greater  degree  than  now  exists. 

As  all  extreme  measures  are  met,  in  due 
time,  by  inevitable  reaction,  I  think  the  time 
may  come,  and  that  speedily,  when  there  will 
be  a  reaction  against  the  prevailing  demand  for 
valued  policy  laws  and  other  similar  measures, 
in  favor  of  a  rational  system,  through  which  we 
shall  bear  each  other's  burdens  in  fact. 

The  mutual  system  in  certain  lines  of  hazard, 
the  participation  system  in  others,  are  all  cir- 
cumscribing the  lines  of  operations,  by  remov- 
ing from  the  market  of  the  stock  companies, 
per  se,  a  very  large  proportion  of  the  most  desir- 
able risks. 

With  free  and  open  competition,  which  the 
popular  voice  demands,  the  prudent  and 
thoughtful  underwriter  will  find  his  best  ele- 
ment of  safetj-  in  making  his  client  a  partici- 
pant in  the  results,  and  profit  even  in  the  re- 
duced rate  which  will  be  precedent  thereto. 

The  Credit  System  in  Fire  Underwriting. 

From  \  I'aper  bv  A.  R.  Gunnison,  Read  at  the 
Thirteenth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific, 
Febru.\ry  19,  1889. 

It  matters  not  to  me  when,  or  b}'  what  foolish 
insurance  company,  the  habit  of  giving  credit 
for  premiums  commenced.  The  question  is, 
how  to  stop  it.  I  am  not  going  to  discuss  that 
question.  Life  is  too  short  to  waste  time  and 
labor  in  trying  to  convince  underwriters  to  do  a 
thing  they  never  will,  so  long  as  the  greed  for 
getting  business  will  not  give  place  to  good 
practices.  Not  until  underwriters  learn  that 
*  a  little  good  business,  acquired  in  safe,  sys- 
tematic, honorable  ways,'  is  far  better  than  a 
large  business  gotten  by  sharp  practice  and  un- 
certain means.  The  millennium,  in  the  insur- 
ance business,  will  come  at  the  tail  end  of  the 
'thousand  3'ear  millennium,'  in  all  probability. 
A  Humbug. 

What  is  the  credit  system  in  fire  insurance 
business?  It  is  a  humbug.  It  is  the  cause  of 
contention  and  strife.  It  is  the  sunken  rock 
upon  which  many  a  good  agent  has  wrecked  his 
good  reputation.  It  furnishes  the  ways  and 
means,  and  many  a  good  man  glides  impercep- 
tibly into  the  enticing  stream,  and  many  have 
been  carried  irretrievably  into  the  maelstrom  of 
debt  and  embezzlement.  It  makes  men  bad  and 
slow  paymasters,  and  unscrupulous  debtors.  It 
hardens  the  already  dishonest,  and  smooths  the 


road  to  the  penitentiary  with  the  oil  of  good  in- 
tentions and  polish  of  plausible  excuses.  It  puts 
money  in  the  pockets  of  thoughtless  men,  to  be 
frittered  away  without  fear  of  the  inevitable  pay- 
day. It  gives  the  incendiary  time  to  perfect  his 
plans  and  designs  before  being  anything  out  of 
pocket.  It  brings  to  our  books  a  host  of  hazards 
that  had  better  be  left  out.  It  gives  to  the  in- 
sured a  chance  to  realize  upon  an  investment 
that  belongs  to  another  party.  It  robs  the  in- 
surer of  a  portion  of  his  just  dues,  and  therein 
cripples  his  power  to  indemnify  his  patrons.  It 
was  born  in  iniquity  and  sin,  and  nursed  upon 
an  unholy  desire  to  overreach  some  other  insur- 
ance company.  Its  soul  is  black  with  false 
promises,  and  its  breath  carries  death  and  blight 
into  all  circles  of  fire  underwriting.  Like  a  two- 
edged  sword,  it  cuts  both  ways,  and  scatters  dis- 
trust and  doubt,  where  confidence  and  good 
faith  should  reign.  It  is  the  curse  of  the  pro- 
fession of  underwriting,  and  the  black  vomit  of 

commerce. 

It  is  a  Rebate. 

It  is  practically  a  rebate  to  the  insured,  against 
which  our  wise  solons  in  the  union  have  so 
justly  legislated.  It  is  costly;  it  is  unwise  and 
useless.  LTnhealthy  opposition  and  unwarrant- 
able competition  were  the  doctors  that  helped  at 
its  birth.  It  costs  a  fortune  to  maintain  it.  It 
is  an  unruly  child,  and  needs  heroic  treatment. 
It  is  getting  too  strong  for  its  parents  to  handle, 
and  needs  spanking  into  good  behavior,  with 
the  broad  hand  of  united  effort.  As  a  custom  it 
should  be  abolished.  It  is  disgusting,  disrepu- 
table and  disagreeable,  with  a  long  line  of  other 
d's,  of  which  damnable  is  a  very  appropriate 
and  ornamental  ending,  but  which  I  dare  not 
use  in  the  presence  of  yourself,  Mr.  President, 
and  this  assemblage  of  verj'  modest  and  inno- 
cent men. 

It  is — well,  what  isn't  it?  It  is  no  help  to  fair 
practices  and  honest  getting  of  business.  In 
most  cases,  it  is  no  help  to  the  insured.  It  is 
not  fair  dealing,  square  dealing,  or  honorable 
dealing.  It  is  not  useful  or  ornamental.  It  has 
no  excuse  but  spite -work  and  over -reaching 
greed. 

The  business  of  the  Scottish  Provincial  (Great 
Britain)  has  been  transferred  to  the  North  Brit- 
ish &  Mercantile.  The  premium  income  of  the 
Scottish  Provincial,  fire  and  life,  averages  $900,- 
000  yearly.  The  terms  were  an  exchange  of  10,- 
000  North  British  shares  {£6  5s.  paid)  for  20,000 
Scottish  Provincial  shares  {£t,  paid).  The 
transfer  is  regarded  as  a  wonderful  stroke  of 
good  fortune  for  the  ever  fortunate  North  Brit- 
ish. 
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The  Cancellation  Clause:  Is  it  Equitable? 

A  Paper  by  B.  Faymonville,  Read  at  the  Thir- 
teenth Annuai.  Meeting  of  the  Fire  Under- 
vriters'  Association  of  the  Pacific,  Febru- 
ary 19,  1889. 

It  is  needless  to  remind  you  of  the  existing 
and  constantly  growing  tendency  of  the  public 
to  criticise,  and  of  the  courts  to  annul,  the  print- 
ed terms  of  our  policies.  Hardly  a  month  passes 
but  that  news  comes  to  us  of  the  action  of  some 
tribunal  setting  aside  some  policy  condition. 
Often  these  conditions  are  such  as  have  been 
used  in  policies  for  decades,  but  they  fall  under 
the  legal  ban  with  the  same  facility  as  do  those 
of  more  recent  origin. 

In  the  face  of  all  this,  and  recognizing  this 
tendency,  it  behooves  us  to  endeavor  to  so  con- 
struct the  terms  and  conditions  of  our  policies 
that  they  may  at  least  appear  broad  and  equita- 
ble, and  that  to  the  ordinary  mind  they  may 
seem  fair.  Has  this  been  accomplished  in  the 
case  of  the  present  cancellation  clause? 

Years  ago  there  was  a  time  when  the  cancella- 
tion clause,  as  now  used,  and  which  provides 
for  pro  rata  return  premium  when  the  compa- 
nies cancel,  and  short  rate  earned  premium  when 
the  assured  cancels,  was  accepted  by  the  assured 
without  complaint.  Then  an  occasional  cloud 
of  dissatisfaction  arose,  and  this  cloud,  I  regret 
to  say,  has  been  increasing  in  size  and  com- 
plexion until  now  it  looks  threatening  and  may 
almost  be  considered  a  menace. 

It  is  claimed  that  the  present  cancellation 
clause  does  not  operate  uniformly  toward  both 
the  insured  and  insurer;  that,  while  one  meth- 
od of  canceling  the  policy  is  provided  for  the 
policyholder,  another  and  more  favorable  one  is 
reserved  for  the  company.  Most  of  you  are  fa- 
miliar with  the  companies'  arguments  in  sup- 
port of  the  clause — that  short  term  policies  can- 
not be  written  at  pro  rata  of  long  term  rates, 
any  more  than  a  merchant  can  afford  to  retail 
small  lots  of  merchandise  at  wholesale  prices; 
that  if  the  assured  applied  for  a  short  term  pol- 
icy in  the  first  place,  he  would  be  charged  short 
rates,  and  that  he  is  obliged  to  pay  no  more  if 
he  takes  out  an  annual  policy  and  cancels  at  the 
end  of  any  given  period.  The  force  and  reason 
of  these  arguments  is  admitted,  but  how  does 
the  proposition  strike  'the  other  fellow,'  or,  in 
other  words,  the  assured? 

Our  friend  Kinne,  for  instance,  takes  out  a 
policy  on  his  household  furniture  for  one  year, 
and  at  the  end  of  six  months  concludes  to  dis- 
pose of  his  property  and  leave  the  country.  He 
brings  in  his  contract  of  insurance,  which  was 
entered  into  in  good  faith  for  the  period  of  one 


year,  and  signifies  his  desire  to  terminate  said 
contract.    The  company  thereupon  charges  him 

A  Penalty 

in  the  shape  of  an  addition  of  40  per  cent,  to  the 
pro  rata  earned  premium  for  the  time  that  has 
expired.  This  penalty  the  assured  must  pay  for 
the  privilege  of  determining  the  contract.  The 
same  additional  charge  would  be  made  by  the 
company  without  reference  to  the  assured's  rea- 
son for  canceling.  He  might  conclude  that  the 
company  was  unreliable,  but  he  could  not  get 
out  of  his  contract  without  paying  the  penalty 
above  referred  to. 

On  the  other  hand,  let  us  assume  that  if  after 
six  months  the  company  should  find  the  risk 
undesirable  it  could  terminate  the  contract 
by  paying  only  a  pro  rata  share  of  the  premium 
and  without  paj'ing  the  assured  anything  in  the 
shape  of  a  penalty. 

Of  course  it  might  be  urged  that  the  company 
pays  a  penalty  in  being  compelled  to  carry  the 
risk  for  the  six  months  which  have  elapsed  for  a 
smaller  sum  than  it  would  have  charged  had 
the  policy  been  written  for  only  six  months  in  the 
beginning.  When  the  assured  cancels,  the  com- 
pany receives  actual  pay  for  the  trouble  it 
is  put  to  in  canceling,  but  What  does  the  as- 
sured get  for  his  trouble  and  annoyance  when 
the  company  cancels? 

If  there  must  be  a  penalty  imposed  on  the 

parties   to  a  contract   for  determining  it,  why 

should   not  the   penalty  applj'  to   both?     Why 

should  not  the  company  be  required  to  pay  the 

assured 

An  Inverted  Short  Rate 

when  it  wnshes  to  cancel?  The  plea  that  the 
work  of  preparing  and  issuing  a  policy  for  a 
short  term  is  quite  as  extensive  as  it  is  in  the 
case  of  a  long  term  policy,  and  that  this  work 
must  be  paid  for  in  either  case,  does  not  mate- 
rially strengthen  the  argument  in  favor  of  the 
present  method  of  collecting  the  compensation 
for  this  work  through  the  medium  of  short  rates, 
the  labor  of  preparing  all  policies  being  nearly 
the  same,  while  the  compensation  collected  is 
by  no  means  uniform,  the  amount  collected  in 
the  case  of  high-rated  risks  being  so  much  larger 
than  in  the  case  of  policies  bearing  low  rates. 

How  would  it  operate  to  substitute  for  the 
present  cancellation  clause  one  under  which  the 
partj'  canceling  is  to  allow  the  other  pro  rata 
earned,  or  return  premium,  and  in  addition 
thereto  a  specified  sum  of  say  $5?  Then,  in 
case  of  cancellation  by  the  assured  at  the  end  of 
six  months  of  a  policy  having  an  annual  premi- 
um of  $20,  the  company  would  retain  a  pro  rata 
premium  of  $10  and  a  fixed  fee  of  $5,  or  $15  in 
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all.  Under  the  present  short  rate  cancellation 
clause,  the  earned  premium  would  be  Si4-  I 
merely  mention  this  as  a  supRestion. 

Equity. 

Remember,  g'entlemen,  tliat  I  am  not  referring 
in  this  article  to  the  legal  phases  of  the  cancella- 
tion clause,  but  am  merely  looking  at  it  from  an 
equitable  standpoint;  but  we  might  at  the  same 
time  bear  in  mind  that  law  and  equity  are  apt 
to  go  hand  in  hand.  Nor  do  I  doubt  the  propri- 
ety of  providing  a  price  for  the  privilege  of  ter- 
minating a  contract,  but  why  should  not  that 
price  be  paid  by  both  parties? 

And  now,  while  the  subject  of  policy  clauses 
is  before  us,  and  asking  pardon  for  the  digres- 
sion, I  wish  to  call  the  attention  of  the  members 
to  a  recent  decision  in  the  supreme  court  of  Min- 
nesota, in  the  case  of  Lambertson  v.  Connecti- 
cut Insurance  Co.,  which  practically  'knocks 
the  bottom'  out  of  one  of  our  long  used  and  cher- 
ished policy  conditions.  I  refer  to  that  clause 
which  sa3-s,  in  substance,  that  'no  agent  or  oth- 
er representative  shall  have  power  to  waive  or 
change  anj'  of  the  printed  conditions  of  the  pol- 
icy.' Most  of  the  companies  are  using  this 
clause.  The  court,  in  the  above  mentioned 
case,  declares  this  clause  to  be  unreasonable 
and  void,  its  reasoning  being  that  a  corporation 
can  only  act  through  the  medium  of  agents,  and  to 
say  that  no  agent  shall  have  the  power  to  waive, 
modify,  etc.,  is  to  assert  that  the  corporation  it- 
self has  not  the  power,  and  this  proposition  the 
court  will  not  recognize  nor  sustain.  This  court, 
however,  went  on  to  say  that  if  this  printed 
condition  had  limited  the  right  to  waive,  to  any 
X)articular  person  or  persons,  so  as  to  leave  the 
corporation  open  to  act.  that  such  a  condition 
would  be  valid. 

This  decision  is  worthj'^  of  attention,  and  those 
of  you  who  have  such  a  clause  in  your  policy 
had  better  look  to  it. 

And  thus,  one  by  one,  the  boulders  consti- 
tuting our  fortifications  are  being  shattered, 
and  we  need  not  be  surprised  if,  in  the  near  fu- 
ture, some  court  should  decide  that  none  of  the 
printed  clauses  in  the  policies  are  binding  on 
the  assured,  because  he  has  not  affixed  his  sig- 
nature thereto. 


Messrs.  Weed  &  Kennedy  have  retired  as  a 
firm  from  the  management  of  the  Liberty  Insur- 
ance Company  of  New  York.  Samuel  R.  Weed, 
senior  member  of  the  firm,  has  been  elected 
second  vice-president  and  manager  of  the  com- 
pany. Mr.  Weed  has  had  many  years'  experi- 
ence as  a  special  and  a  general  agent. 


Are  Compacts  Desirable? 

A  Paper  by  Kuward  Brown,  Read  at  the  Thir- 
teenth Annual  Meeting  of  the  Fire  Under- 
writers' Association  ok  the  Pacific,  Febru- 
ary 19,  1889. 

Yes!  No!  No!  Yes!  A  weighty  question: 
who  can  give  the  correct  solution  to  it  ?  If 
compacts  or  associations  to  determine  prices  are 
required  in  any  line  of  commerce,  they  certainly 
are  in  insurance,  for  the  very  plain  and  simple 
reason  that  no  one  individual,  no  matter  how 
wide  his  field,  or,  for  the  matter  of  that,  no  one 
company,  can  tell  from  his  or  its  own  experi- 
ence what  the  actual  cost  of  carrj-ing  a  given 
risk  or  a  number  of  given  risks  will  be.  This 
can  only  be  arrived  at  b}'  collating  the  combined 
experience  of  all  companies  writing  within  a 
certain  field,  and  even  then  the  field  must  be  an 
extended  one. 

A  Guessing  System. 

It  is  an  old,  and  has  become  a  trite  saying, 
that  fire  insurance  at  its  best  '  is  a  magnificent 
system  of  guessing.'  In  other  words,  the  ablest 
and  most  experienced  among  us,  when  asked  to 
name  a  rate  commensurate  for  carrsang  a  par- 
ticular risk,  can  only  guess  at  it.  If  he  has  at 
his  command  the  statistics  running  back  for  a 
number  of  years  of  all  companies'  experience 
on  that  particular  class  of  hazard,  his  guess  will 
be  very  near  the  mark,  but  without  these  statis- 
tics, and  without  the  counsel  and  advice  which 
we  get  one  from  the  other,  his  quotation  will  be 
nothing  more  or  less  than  a  guess. 

Producers,  manufacturers,  commission  men, 
wholesale  and  retail  dealers,  can  always  tell  the 
precise  price  to  attach  to  their  goods,  in  order 
that  they  may  derive  a  profit  from  raising, 
making,  or  handling  them.  With  us,  the  price 
is  named  in  advance;  the  cost  is  ascertained 
one,  three,  or  five  j'ears  later.  Transportation 
companies  come  the  closest  to  insurance  com- 
panies in  being  at  a  disadvantage  in  not  know- 
ing the  exact  value  of  the  contract  they  under- 
take. But  they  can  approximately  come  very 
close  to  it,  because  the  cost  of  carrj-ing  a  pas- 
senger or  a  ton  of  freight  one  thousand  miles, 
or  one  hundred  miles,  or  ten  miles,  as  the  case 
may  be,  for  the  previous  year,  is  well  known  to 
them,  and  the  variation  cannot  be  very  g^reat: 
but  in  our  business  the  variations  are  extraordi- 
nary. In  this  particular  I  believe  that  every 
one  of  you  will  agree  with  me  that 

Compacts  are  Desirable. 

They  are  necessary,  also,  not  only  to  prevent 
undue  competition,  but  also  to  prevent  the  is- 
suance of  faulty  contracts,  or  defective  forms 
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of  policies,  which  are  another  form  of  competi- 
tion, and  a  verj^  favored  form  with  those  who  do 
not  understand  the  importance  of  having  a 
policy  define  clearly  and  precisely  the  object  in- 
tended, and  this,  under  the  present  erroneous 
system  pursued  in  transactions  pertaining  to 
our  business,  seems  to  be  impossible  unless 
some  central  power  has  authority  to  supervise 
and  to  correct  evils.  In  this  particular,  com- 
pacts are  verj-  essential. 

Thej'  are  desirable,  too,  because  by  their  means 
competing  offices  come  together  and  agree  upon 
a  concerted  and  united  system  of  defense  against 
the  outrageous  attacks  made  upon  insurance 
companies  by  the  common  enemy,  state  legis- 
latures and  municipal  boards. 

In  another  very  important  essential  compacts 
should  be  of  great  value,  and  that  is  in  the  cut- 
ting down  of  commissions,  and  also  of  agency 
and  departmental  expenses.  The  great,  over- 
shadowing and  increasing  evil  pertaining  to  the 
business  of  fire  insurance,  second  only  to 

The  False  System 
of  recompensing  agents  by  commission  upon 
premiums  written,  is  the  enormous  and,  in 
great  part,  unnecessary,  cost  of  transacting  it. 
The  word  '  unnecessary '  is  used  advisedly,  for  I 
firmly  believe  that  under  a  proper  and  common- 
sense  management  on  the  part  of  all  of  the 
leading  agency  companies,  a  great  deal  of  the 
extraordinary  outlay  for  expenses  might  be 
avoided.  It  is  not  within  the  province  of  this 
paper  to  touch  upon  this  sore  spot,  except  to  say 
that  the  almost  universal  discontent  existing  in 
the  minds  of  the  public  against  insurance  cor- 
porations is  due  almost  wholly  to  two  things, 
viz:  over -insurance,  and  the  loading  of  fire 
premiums  with  an  expense  ratio  of  from  35  to  45 
per  cent.  Underwriting  must  always  be  at- 
tended with  a  heavj-  cost,  for  the  reason  that  it 
is  an  immense  business  made  up  of  multitudi- 
nous details  and  an  infinitesimal  number  of 
small  transactions.  The  company  and  the  risk, 
though  they  may  be  thousands  of  miles  apart, 
have  to  be  brought  together  through  the  medi- 
um of  local  and  supervisory  agents.  This  can- 
not be  otherwise,  but  the  trouble  is  that  every 
year  witnesses  an  increase  in  the  expense  ac- 
count; it  may  be  small,  but  nevertheless  it  is  an 
increase  and  the  outlook,  viewed  from  this 
standpoint,  is  appalling. 

If  fire  underwriting  is  to  be  wiselj-  shaped  by 
the  medium  of  co  -  operation  in  preference  to 
competition,  then  the  companies  must  agree 
upon  some  plan  whereby  the  public  shall  not 
be  asked  to  contribute  one  hundred  cents  for  an 
article  which  ought  to  be  furnished  them  for 
from  eighty  -  five  to  ninety  cents.     The  Pacific 


Insurance  Union  has  grappled  successfully  with 
many  vexatious  questions  in  which  there  were 
many  varied  and  rivaling  interests,  but  it  has 
failed,  so  far,  to  handle  the  question  of  cost. 

So  far  the  affirmative  side  of  the  proposition 
only  has  been  considered.  What  maj-  be  said 
on  the  negative?     Unfortunately,  much. 

Why  Compacts  are  Undesirable. 

First  —  It  may  be  said  that  under  the  compact 
system  expenses  grow  heavier  rather  than  di- 
minish. In  saying  this  I  have  in  view  only 
what  has  been  learned  through  the  history  of 
the  Pacific  Insurance  Union.  No  sooner  were 
rates  established  upon  what  was  presumed  to  be 
a  profitable  basis  than  the  offices  commenced  to 
outvie  each  other  in  the  effort  to  get  the  busi- 
ness upon  their  books.  This  could  onl3-  be  ac- 
complished by  an  outlay  of  monej'  in  special  or 
district  agency  work. 

Secondly  —  The  establishment  of  a  remunera- 
tive tariff  tends  to  foster  the  organization  of  ad- 
ditional local  companies,  and  also  to  bring  into 
the  field  foreign  offices,  which  have  been  tempted 
by  prospective  profits.  Each  new  local  organ- 
ized, each  new  agency  started,  means  another 
competitor,  and,  consequentlj-,  an  additional 
element  of  discord. 

Thirdlj-  —  Compacts  tend  to  equalize  ability 
and  incapability  by  furnishing  the  incompetent 
underwriter  with  rates,  forms  and  rules  for  his 
government,  whilst  they  repress  intelligence 
and  skill. 

The  Public  Antagonized. 

Fourthl}%  and  chiefly  —  The  almost  invariable 
result  of  a  combination  to  maintain  rates  is  a  gen- 
eral dissatisfaction  produced  in  the  minds  of  the 
public.  The  men  upon  whose  patronage  insur- 
ance companies  feed  and  increase  become  an- 
tagonistic to  the  organization.  As  time  passes 
this  feeling,  instead  of  growing  less,  increases, 
until  it  becomes  so  active  and  so  violent  in  its 
opposition  that  almost  anj-  means  would  be  re- 
sorted to  to  get  the  better  of  the  compact.  Bad 
faith  is  encouraged,  secession  is  looked  upon 
with  favor,  formation  of  opposition  companies 
is  mooted  and  sometimes  carried,  legislatures 
are  appealed  to  to  pass  restrictive  laws,  and  a 
state  of  things  which  is  necessarily  unpleasant 
to  contemplate,  viz.,  the  companies  and  the  in- 
suring public  arrayed  on  opposite  sides,  is  cre- 
ated. It  seems  to  be  in  this  age  and  in  this 
country,  where  freedom  and  independence  of 
thought  are  encouraged  from  one's  birth,  and 
where  every  man  is  just  as  good  as  another,  if 
not  a  great  deal  better,  a  necessary  concomitant 
that  when  j-ou  take  from  a  man  his  ability  to 
dicker,  and  allow  him  to  have  no  put  in  fixing 
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the  price  of  any  article  which  he  purchases,  he 
is  innnediately  up  in  arms,  and  is  forninst  the 
question.  Name  2  per  cent,  and  finally  accept 
I '^  per  cent.,  he  will  be  better  pleased  than  if 
you  ffave  him  his  policy  at  i  %  in  the  first  place, 
but  refused  to  make  any  reduction. 

To  these  four  primary  objections  to  the  com- 
pact system  might  be  added  a  number  of  others 
of  secondary  importance,  with  which  we  all  are 
more  or  less  familiar,  but  they  are  minor 
troubles  which  can  be  easily  rectified  or  over- 
looked in  view  of  more  important  advantages 
or  disadvantages.  Summing  up  the  entire  sub- 
ject, the  writer  has  been  compelled,  reluctantly. 
to  admit  in  his  own  mind,  the  fact  that  com- 
pacts, considered  in  all  lights,  are  not  desirable. 
If  the  public,  the  men  by  whose  patronage  we 
and  the  companies  which  we  represent  live, 
could  understand  the  subject  as  we  understand 
it,  then  the  situation  would  be  very  different. 
But  I  cannot  help  thinking  that  it  is 

An    Unhealthy    Condition 

of  things  for  the  companies  to  be  at  odds  with 
the  people;  and  whilst  the  alternative  is  an  ex- 
ceedingly obnoxious  one  to  contemplate,  whilst 
it  undoubtedlj-  means  an  abandonment  for  the 
time  being  of  all  care  and  conservatism,  the 
issuing  of  policies  at  manifestly  inadequate 
prices,  a  certain  loss  of  income  to  all  agents  and 
employees,  an  equally  certain  outgo  in  excess 
of  income  for  the  companies,  yet  the  struggle 
will  be  in  the  direction  of  health,  and  after  the 
dead  have  been  interred  and  the  wounded  taken 
care  of,  the  survivors  will  be  in  a  decidedly  bet- 
ter position  than  the  companies  as  a  whole  are 
now.  There  can  be  no  gainsaying  the  fact  that 
there  are  too  many  insurance  companies  in  the 
United  vStates.  The  number  might  be  cut  down 
to  one  -  third  or  less,  and  still  there  would  be 
enough  left  to  carry  all  the  lines. 

State  pride  which,  though  commendable  in 
itself,  has  been  answerable  for  so  many  troubles 
in  this  country,  has  facilitated  the  subscription 
of  capital  in  many  .States  where  it  would  have 
been  much  better  employed  in  other  directions. 
Because  New  York,  Pennsj^lvania  and  Con- 
necticut have  seen  the  formation  and  fruition  of 
a  great  many  successful  and  widely  known  com- 
panies, does  it  follow  that  Mississippi,  Kansas, 
Nebraska,  Colorado  and  Oregon  should  also  or- 
ganize companies?  Certainly  not.  The  circum- 
stances are  all  diverse.  There  are  upwards  of 
490  companies  in  the  United  States  —  an  average 
of  thirteen  to  a  .State.  Over  370  stock  compa- 
nies, all  hungry  for  business,  and  each  one  doing 
its  might  and  main  to  get  the  better  of  its  369 
competitors.     What  can  this  be  expected  to  end 


in?  Keep  up  prices  and  the  number  of  compa- 
nies will  go  on  increasing,  thus  aggravating  and 
intensifying  the  situation.  If  all  of  these  com- 
l)anies  were  officered  by  careful,  intelligent  un- 
derwriters, it  would  be  very  different;  but 
herein  lies  the  trouble.  Many  of  them  have 
been  gotten  up  to  provide  snug  berths  for  men 
who  have  failed  in  various  other  lines  of  busi- 
ness; still  more  have  been  formed  with  the 
crude  idea  that  in  a  business  of  such  magni- 
tude there  mu.st  be 

Room  for  Another, 
and  that  all  that  is  necessary  to  do  is  to  put  up 
a  minimum  amount  of  capital,  provide  a  respec- 
table office,  a  figurehead  for  a  president,  a  man 
who  would  make  a  fairly  good  bookkeeper  or 
clerk  for  a  secretary.  As  for  the  business,  why 
all  that  is  necessary  to  do  is  to  charge  premiums 
enough  to  paj'  losses,  expenses  and  dividends. 
Could  anything  be  more  simple?  That  it  re- 
quires a  life  time  of  study,  the  giving  up  of 
one's  whole  mind  and  thought  to  the  business, 
to  get  even  a  faint  idea  of  how  much  that 
premium  should  be,  never  seems  to  enter  the 
heads  of  the  men  who  promote  local  insurance 
companies.  Most  of  them  learn  in  the  course  of 
years,  and  after  paying  dearly  for  their  experi- 
ence, how  little  they  understood  the  subject, 
and  many,  very  many,  perish  before  they  get 
thus  far  on  the  road. 

The  Union. 

The  Pacific  Insurance  Union  in  many  re- 
spects has  been  a  great  success.  It  brought 
order  out  of  chaos;  it  has  done  much 
to  elevate  the  business  and  to  redeem  it 
from  many  objectionable  features.  The  as- 
sembly room  has  been  a  place  where  the 
members  could  meet  and  discuss  measures  of 
mutual  interest  without  acerbity  and  with  a 
due  respect  for  each  other's  merits  and  feelings. 
In  these  meetings  the  members  have  learned  to 
know  and  respect  each  other  more  and  more. 
In  its  dealings  the  union  has  at  no  time  mani- 
fested a  disposition  to  take  the  slightest  advan- 
tage of  the  power  which  it  undoubtedly  pos- 
sessed. Taking  the  tariff  of  the  old  Board  of 
Underwriters  as  its  starting  point,  it  has  in  its 
partial  sj-stem  of  special  rating  aimed  not  only  to 
equalize  but  to  gradually  reduce  ratings,  by 
allowing  for  each  and  every  reduction  of  haz- 
ard, whether  in  individual  or  congregated  risk, 
a  corresponding  reduction  of  rate.  That  the 
machinery  of  the  Pacific  Insurance  Union  is 
cumbersome  and  complex  no  well-informed 
person  can  deny.  The  tariff,  with  its  absurd 
crudities  (so  palpably  false  that  it  is  simply  as- 
tonishing that  any  intelligent  set  of  men  should 
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so  long  have  been  content  to  be  governed  there- 
by) should  have  been  shelved  long  ago  and 
been  superseded  by  a  general  system  of  special 
ratings.  There  has  been  too  much  of  techni- 
cality, too  much  of  red  tape,  too  little  disposi- 
tion to  concilitate  and  cultivate  the  friendship 
of  the  insuring  public.  Still,  its  faults  have 
been  few  and  its  management  has  been  honest 
and  impartial.  However,  the  one  live  fact 
stands  out  prominent  above  all  others,  viz: 
That  the  union  has  incurred  the  unreasonable 
hostility  of  the  general  public,  and  that  one 
fact,  to  my  mind,  portends  its  certain  early  de- 
mise unless  its  course  can  be  so  shaped  as  to  dis- 
arm animosity.  I  may  be  all  wrong,  but  in  mj^ 
wa5'  of  thinking  the  permanentlj'  successful 
form  of  compact  has  not  yet  been  evolved,  at 
least  I  know  of  none.  Therefore  the  inevitable 
conclusion  is  forced  upon  me,  that  under  their 
present  methods  compacts  are  not  desirable. 

Fire  Department  and  Water  Supply. 

From  a  Paper  by  E.  P.  F.^rxsworth,  Read  at 
THE  Thirteenth  Annual  Meeting  of  the 
Fire  Underwriters'  Association  of  the  Pa- 
cific, February  19,  1889. 

I  will  venture  to  say  that  not  one  out  of  ten  of 
us  ever  think  of  the  vast  amount  of  property 
destroyed  by  fire  each  year.  This  year  it  will 
aggregate  nearly  $125,000,000.  What  would  be- 
come of  the  country's  credit  were  it  not  for 
insurance  ?  Notwithstanding  the  losses  by 
fires,  floods  and  other  causes,  the  prosperity 
of  the  country  continues,  and  the  increase  of 
insurable  values  is  far  in  excess  of  the  fire  and 
other  waste.  Adjacent  to  every  loss  its  multiple 
in  new  value  has  appeared.  On  the  average, 
where  one  building  has  burned  thirty  others 
have  been  built;  where  one  business  has  gone 
up  in  smoke  several  times  its  value  has  appeared 
in  new  ones. 

In  one  sense  fire  waste  is  excessive,  but  in 
another  it  is  probablj"^  no  more  than  normal. 
Our  fire  departments  must  be  credited  with  big 
salvage;  were  it  not  for  their  noble  efforts,  their 
braverj^  and  nerve,  we  would  be  called  upon  to 
pay  many  millions  more  than  we  now  paJ^ 
Every  year  and  from  every  city,  town,  and 
hamlet  we  hear  the  cry  '  more  apparatus,  more 
hose,'  and  in  fact,  everj^thing  pertaining  to  the 
equipment  of  the  departments. 

Have  we  reduced  the  fire  loss?  Has  the  num- 
ber of  fires  decreased?  A  negative  reply  must 
be  given  to  both.  Why?  Because  we  have 
been  unable  to  keep  pace  with  the  enormous  in- 
crease of  the  fire  hazard,  which  is  due  to  two 
causes  —  the  dangerous  construction  of  a  large 


majority  of  modem  buildings,  from  lack  of 
effective  building  laws  and  the  growing  care- 
lessness of  owners,  occupants,  architects  and 
builders.  Fully  three-fourths  of  the  fires  occur- 
ring j-earlj-  can  be  set  down  as'  the  result  of 
carelessness  of  some  kind  or  other  (a  great  deal 
of  other). 

More  Fire  Protection  Needed. 

The  truth  of  the  matter  is,  in  my  opinion,  we 
are  making  and  have  made  a  common  mistake 
for  these  many  years,  in  devoting  our  whole 
time  and  thought  to  fire  extinguishing  and  lit- 
tle or  none  at  all  to  fire  protection.  Every  chief 
in  the  country  will  endorse  this  assertion. 
While  it  is  desirable  that  departments  should 
be  well  equipped  with  all  needed  apparatus,  the 
people  make  a  mistake  when  they  expect  fire- 
men to  decrease  the  fire  waste  unless  assisted 
by  better  building  laws.  Brick  shells  covering 
acres  of  ground  and  filled  inside  with  pine,  ash 
and  other  woods,  and  devoid  of  fire  walls,  will 
bum,  despite  the  efforts  of  the  best  fire  depart- 
ment in  the  world.  San  Diego  is  an  example  of 
such  towns,  and  it  is  only  a  question  of  time 
when  we  buy  the  place. 

If  we  want  the  fire  waste  lowered,  the  easiest 
and  best  way  to  secure  that  end  is  to  construct 
houses  so  they  will  resist  flames,  rather  than  in- 
vite advances.  In  our  own  city,  this  j'ear,  an 
order  was  presented  for  passage,  extending  the 
fire  limits  to  Folsom,  from  East  to  First  streets. 
This  was  occasioned  bj'  the  big  fire  of  last  sum- 
mer, which  wiped  out  several  of  our  dangerous 
blocks.  Strange  to  remark,  one  of  the  super- 
visors opposed  the  passage  of  the  bill,  and 
stranger  still,  he  was  an  insurance  man.  Mc- 
Donald, a  member  of  the  board,  expressed  sur- 
prise at  the  action  of  an  underwriter  opposing 
the  extension  of  the  fire  limits.  Unless  there 
is  unanimity  among  us,  we  can  gain  but  little 
towards  improving  building  laws. 

San  Francisco  Fire  Department. 

I  fear  I  have  diverged  a  little  from  the  subject, 
and  will  therefore  return  to  our  local  fire  depart- 
ment, the  pride  of  us  all.  I  believe  there  is  no 
department  on  earth  equal  to  it,  all  things  con-- 
sidered.  But  Chief  Scannell  labors  under  manj' 
disadvantages.  What  he  and  we  need,  is  a  full 
paid  department.  The  citj'  of  Boston,  with  a 
population  of  about  the  same  as  ours,  has  thirtj-- 
two  engines  —  nearly  twice  the  number  we 
have.  We  have  engines  enough;  men  are  what 
is  required;  men  who  are  always  on  dutj-;  m.en 
of  good  habits  and  reputation,  and  who  come 
not  endorsed  by  some  political  boss.  There  is 
too  much  politics  in  our  fire  department.  ]Men 
should  serve  as  long  as  they  please,  unless  re- 
moved for  cause. 
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As  at  present  conducted,  we  have  less  than 
one  hundred  repular  men,  including  chief,  as- 
sistants and  engineers,  and  about  two  hundred 
and  fifty  call  men.  These  latter  do  the  work. 
They  are  engaged  in  all  kinds  of  business  in 
different  parts  of  the  city;  they  respond  only  on 
the  tap  of  the  bell.  It  cannot  be  expected  that 
a  man,  after  running  six  or  eight  blocks,  could 
be  of  much  service  the  first  five  minutes  after 
arriving  at  a  fire;  he  must  recover  his  wind  be- 
fore he  can  work.  Firemen,  as  a  rule,  are 
'pretty  windy,'  but  cannot  work  when  out  of 
breath.  Time  is  the  essence  of  everything  in 
working  a  fire.  I'^nless  you  catch  it  quicklj^  it 
will  get  away  from  you. 

I  am  not  in  favor  of  the  dollar  limit,  and  think 
"more  funds  should  be  appropriated  to  our  fire 
department.  Chicago,  after  its  big  fire,  voted 
$2,000,000  to  its  department,  but  it  is  hard  work 
here  for  the  chief  to  get  a  section  of  new  hose. 

It  may  be  of  interest  to  some  of  our  Eastern 
friends  to  know  what  our  department  consists 
of.  Our  water  supply  as  is  well  known  is  from 
Spring  Valley,  through  seven  distinct  systems, 
or  seven  reservoirs.  The  supply  is  ample.  We 
have  fifteen  second-class  Amoskeag  and  one  first- 
class  Clapp  &  Jones  steamers,  each  accompanied 
by  a  two-wheeled  cart.  In  addition,  there  are 
five  four-wheeled  carriages,  carrying  1,000  feet 
of  hose  each;  five  hook  and  ladder  trucks,  each 
carrying  one  65 -foot  Bangor  extension  lac^der 
and  two  extinguishers;  one  fire  boat  contain- 
ing 2,000  feet  of  hose  (which  does  duty  on 
the  entire  citj'  front).  There  are  200  miles 
of  fire  alarm  telegraph  wire,  165  automatic 
and  thirty-one  crank  boxes,  1,500  hydrants, 
a  fire  patrol  (two  stations),  either  one  of 
which  responds  to  all  alarms.  In  addition, 
there  are  several  engines  in  corporation  yard, 
besides  several  owned  by  private  parties.  We 
have  all  the  apparatus  required  except  a  chem- 
ical engine;  what  we  want  is  more  regular 
men;  get  them,  pay  them  good  salaries,  have  a 
few  hundred  or  a  thousand  more  hj-drants  put 
in,  and  then,  in  my  opinion,  we  will  be  as  -.veil 
equipped  as  any  city  in  the  Union. 

Our  water  supply  is  not  on  as  good  footing  as 
our  fire  department.  We  have  plenty  of  water, 
but  often  it  is  difficult  to  get  at.  Our  engines 
sometimes  have  a  long  run  before  they  arrive  at 
a  fire;  much  time  is  lost  after  the  alarm  is 
turned  in  before  they  arrive  on  the  ground;  it 
is  necessary  to  have  water  at  once.  Frequentlj' 
hydrants  are  four  blocks  away;  by  the  time  the 
hose  is  run  out  and  water  turned  on,  the  fire  has 
gained  great  headway.  If  more  hj-drants  are 
put  in,  we  can  economize  in  hose,  we  do  not 
use  so  much,  it  is  not  dragged  all  over  creation, 


there  is  not  so  much  strain  or  pressure  on  it.  I 
have  seen  as  many  as  three  engines  pump 
through  one  line  of  hose  1,200  feet  long,  and 
then  not  able  to  throw  water  in  the  second  story. 
The  water  mains  are  ample;  what  we  want  to 
complete  our  system  is  about  1,000  more  hy- 
drants. _ 

New  Oregon  Law. 

The  following  bill  was  passed  by  the  Oregon 
legislature,  and  was  signed  by  the  governor  on 
February  25. 

The  law  increases  the  capital  of  local  compa- 
nies hereafter  formed,  from  $50,000  to  $100,000. 
The  deposit  feature  of  the  old  law  is  retained. 
A  tax  of  I  per  cent,  of  the  net  premiums  is  im- 
posed. Fraternal  life  and  Jire  co-operatives  are 
exempted  from  license  fees.  The  law  is  as  fol- 
lows : 

Be  it  enacted  by  the  Legislative  Assembly  of  the  State,  of 
Oregon: 

Section  i.  That  section  3567  be  amended  so  as  to 
read  as  follows:  Sec.  3567.  Corporations  may  be 
formed  under  the  general  laws  of  this  State  for  the 
transaction  of  insurance  business,  but  no  such  cor- 
poration hereafter  organized  shall  be  permitted  to 
assume  any  risk  unless  the  same  shall  have  at  least 
five  directors  who  shall  be  residents  and  property 
owners  in  this  State,  and  stockholders  in  the  cor- 
poration, nor  until  such  corporation  shall  have  a 
paid-up,  unimpaired  cash  capital  equal  to  one  hun- 
dred thousand  dollars  in  United  States  gold  coin, 
which  shall  be  invested  in  this  State  in  State  or 
United  States  bonds;  bonds  or  notes  secured  by  first 
mortgages  upon  first-class  otherwise  unincumbered 
real  estate,  the  market  value  of  which  shall  be  at 
least  double  the  amount  invested  in  or  loaned  there- 
on; bonds  of  any  city,  county  or  school  district  in 
this  State,  the  issuance  of  which  has  been  duly 
authorized  by  law,  provided  that  such  bonds  or  se- 
curities shall  at  no  time  be  estimated  as  assets  of 
such  corporation  at  more  than  their  actual  cash 
value;  and  nothing  in  this  Act  shall  be  construed  to 
permit  any  investment  in  mining  stock. 

Section  2.  That  section  356S  of  chapter  50  of  the 
miscellaneous  laws  of  Oregon,  as  compiled  by 
\V.  Lair  Hill,  be  amended  so  as  to  read  as  follows: 

Section  356S.  No  loan  shall  be  made  to  any  stock- 
holder by  any  insurance  corporation  formed  under 
the  laws  of  this  State,  nor  shall  any  stockholder  be 
interested  in  any  way  in  any  loan,  pledge,  security 
or  property  of  any  insurance  company  organized 
under  the  laws  of  the  State,  except  as  stockholder 
in  said  company,  and  any  property  claimed  as  be- 
longing to  such  company  standing  in  the  name  of 
any  person  or  persons,  shall  not  be  admitted  as  an 
asset  of  such  company.  And  every  foreign  corpor- 
ation or  company,  before  engaging  in  the  business 
of  express,  or  the  business  of  fire  or  marine  insur- 
ance, or  directly  or  indirectly  assuming  any  such 
insurance  risk  within  this  State,  shall  deposit  with 
the  treasurer  of  this  State  the  sum  of  fifty  thousand 
dollars  (S=o,ooo),  as  hereinafter   provided.     Such  de- 
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posit  shall  be  made  in  interest-bearing  bonds  of  the 
United  States,  or  the  bonds  of  the  State  of  Oregon, 
or  any  municipal,  school  district  or  county  bonds, 
issued  by  authority  of  law  in  the  State  of  Oregon, 
the  market  value  of  which  is  at  or  above  par,  or 
bonds  or  notes  secured  by  first  mortgage  upon  un- 
encumbered real  estate  within  the  State  of  Oregon, 
of  double  the  amount  loaned  thereon,  or  money  of 
the  United  States,  and  shall  be  safely  kept  for  the 
benefit  and  security  of  persons  transacting  business 
with  such  corporations  or  associations  in  this  State 
for  claims  and  demands  arising  out  of  said  business, 
and  shall  be  held  and  considered  specially  pledged 
for  such  security  for  such  claims  and  demands  — 
provided  that  any  such  corporation  may  change  the 
character  of  its  deposit  at  any  time  by  depositing 
other  securities  of  the  kinds  and  descriptions  in  this 
section  authorized  to  be  deposited.  All  interest  ac- 
cruing from  the  United  States,  or  otherwise,  on  Such 
securities,  shall  be  paid  as  the  same  may  accrue  to 
the  corporation  or  association  to  whom  they  belong, 
and  the  State  of  Oregon  shall  be  held  responsible 
for  the  safety  of  all  deposits  made  under  the  pro- 
visions of  this  Act.  It  is  provided,  however,  that  in 
lieu  of  the  deposit  hereinbefore  required,  any  such 
foreign  corporation  or  company  may  make  an  in- 
vestment in  real  estate  within  the  State  of  Oregon 
of  the  value  of  not  less  than  sixty-five  thousand  dol- 
lars ($65,000),  provided  such  investment  shall  be 
approved  by  the  insurance  commissioner.  The  title 
to  such  real  estate  shall  be  vested  in  the  State  treas- 
urer of  this  State  as  trustee  for  the  corporation 
making  such  investment,  and  shall  be  held  for  the 
benefit  and  security- of  persons  transacting  business 
with  such  corporation  in  this  State  for  claims  and 
demands  arising  out  of  said  business.  The  corpor- 
ation shall  pay  taxes  upon  such  real  estate  in  the 
county  where  the  same  is  situated,  in  the  same  man- 
ner and  to  the  same  extent  as  an  individual,  and  the 
real  estate  shall  be  held  liable  therefor.  The  rents 
or  receipts  from  said  investment  in  real  estate  shall 
be  paid  as  the  same  may  accrue  to  the  corporation 
or  association  owning  such  investment.  The  State 
treasurer  shall  receive  the  same  fees  for  his  services 
as  trustee  of  real  estate  as  he  would  receive  if  the 
company  investing  in  such  real  estate  had  made  a 
deposit  in  bonds  under  this  Act.  When  any  corpora- 
tion or  association  having  made  such  deposit  or 
investment  in  real  estate  shall  desire  to  cease  busi- 
ness in  this  State  and  withdraw  its  capital,  it  may 
do  so  by  first  giving  six  months'  public  notice  of 
such  intention  by  continuous  publication  in  three 
(3)  weekly  newspapers  published  in  and  of  general 
circulation  in  the  State,  and  if  no  claim  shall  be 
filed  against  such  corporation  or  association  within 
said  six  months  the  deposit  may  be  withdrawn  and 
the  real  property'  may  be  sold,  provided  the  insur- 
ance commissioner  shall  be  satisfied  that  the  claims 
of  policyholders  have  been  sufficiently  protected  by 
reinsurance  or  otherwise.  All  or  any  part  of  any 
real  estate  held  by  the  State  treasurer  under  the 
provisions  of  this  Act  may  be  sold  at  the  request  of 
the  corporation  owning  the  investment  therein, 
and  the  proceeds  of  such  sale  paid  to  such  corpora- 
tion, provided  it  shall  substitute  other  real  estate 
therefor  of  the  value  prescribed  herein. 


Section  3.  That  section  3580  of  chapter  50  of  the 
miscellaneous  laws  of  Oregon,  as  compiled  and  an- 
notated by  W.  I.air  Hill,  be  amended  to  read  as  fol- 
lows: 

Sec.  35S0.  The  commissioner  shall  collect  for  fil- 
ing each  power  of  attorney,  or  i.ssuiiighis  certificate 
as  required  by  law,  five  dollars.  For  an  annual 
license  to  each  fire  insurance  company  to  transact 
business  throughout  this  State,  fifty  dollars.  For 
an  annual  license  to  each  life  insurance  company, 
co-operative  insurance  association,  or  mutual  bene- 
fit society  to  transact  business  throughout  this 
State,  one  hundred  dollars.  For  an  annual  license 
to  each  life  and  accident  or  an  accident  insurance 
company  to  transact  business  throughout  this  State, 
one  hundred  dollars  —  provided  that  all  orders  or 
secret  societies,  such  as  Masons,  Odd  Fellows,  Druids, 
Knights  of  Pythias,  Ancient  Order  of  United  Work- 
men, Grangers,  Firemen  and  other  benevolent, 
fraternal  co-operative  societies  associated  or  incor- 
porated for  the  sole  purpose  of  mutual  protection 
and  relief  of  its  members  only,  and  for  the  payment 
of  stipulated  sums  of  monej-  to  the  families  of  de- 
ceased members,  or  for  property  of  its  members 
only,  destroyed  by  fire,  and  not  for  profit,  are  here- 
by declared  not  to  be  fire  or  lite  insurance  compan- 
ies in  the  sense  and  meaning  of  the  insurance  laws 
of  the  State,  and  they  are  exempt  from  the  provis- 
ions of  all  insurance  laws  of  this  State.  For  exam- 
ining the  financial  condition  of  any  company  or 
association  organized  in  this.  State,  the  just  and 
legitimate  expense  of  such  examination  shall  be 
paid  by  the  said  company,  and  the  commissioner 
shall  revoke  or  refuse  his  certificate  of  authority  to 
any  company  neglecting  or  refusing  to  pay  such 
expense,  or  to  furnish  any  information  to  said  com- 
missioner authorized  by  this  Act.  All  fines  and 
penalties  recovered  and  taxes  paid  on  premiums 
under  the  provisions  of  this  Act  shall  be  paid  into 
the  State  school  fund,  and  60  per  cent,  of  all  licenses 
collected  by  the  commissioner  shall  be  paid  into 
the  general  fund  of  the  State,  and  the  commissioner 
shall  b(i  entitled  to  receive  the  fees  and  forty  per 
cent,  of  the  licenses  prescribed  by  law,  as  compen- 
sation for  his  services.  Every  foreign  fire  and  marine 
insurance  company  doing  business  in  this  State  shall 
have  one  head  or  general  office  in  the  State  of  Ore- 
gon under  the  charge  of  an  officer  known  as  it's  gen- 
eral agent,  to  whom  all  other  agents  of  the  company 
in  the  State  shall  make  report,  not  less  frequent 
than  once  a  week,  of  business  transacted;  and  said 
officer  shall,  on  or  before  the  first  day  of  March  of 
each  year,  furnish  the  insurance  commissioner  of 
this  State  a  sworn  statement  of  the  total  business 
transacted  by  such  company  within  the  State  of  Or- 
egon during  the  year  ending  December  31  prior 
thereto.  Such  statement  shall  .show  the  total  gross 
premiums  received  during  the  year,  from  which 
shall  be  deducted  returned  premiums,  reinsurance, 
agents'  commissions,  office  expenses  and  licenses 
and  losses  paid  in  the  State;  and  every  such  foreign 
fire  and  marine  insurance  company  shall,  within 
thirty  days  from  the  date  of  such  annual  statement, 
pay  to  the  insurance  commissioner  a  tax  of  one  per 
cent,  upon  the  total  amount  of  net  premiums  re- 
ceived by  it  upon  business  done  or  risks  assumed 
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within  this  State,  as  shown  by  its  annual  statement, 
and  shall  pay  the  commissioner  a  fee  of  five  dollars 
for  filing  such  statement. 

Section  4.  That  said  section  3564  be  amended  so 
as  to  read  as  follows: 

Sec.  01564.  The  insurance  commissioner  may  fur- 
nish copies  of  any  certificate  of  license  i.ssued  by 
him  under  the  provisions  of  law,  and  attach  the 
seal  of  the  State  thereto,  and  may  perform  other 
official  services  for  insurance  corporations  or  asso- 
ciations upon  application  therefor,  and  may  receive 
for  such  services  the  compensation  provided  in  this 
Act,  or  such  as  is  now  provided  by  law  for  the  Sec- 
retary of  State  for  like  services. 


Bursted   Bankers  Mutual. 

The  original  Bankers  Mutual  Relief  Associa- 
tion of  Portland,  from  which  sprouted  its  feeble 
San  Francisco  namesake,  is  in  the  hands  of  a 
receiver.  The  Bankers  is  a  hat -passing  acci- 
dent insurance  company.  A  claimant,  R.  D. 
Freeborn,  got  judgment  against  the  association 
for  S330.  Failing  to  satisfy  the  judgment,  the 
association  was  placed  in  the  hands  of  a  receiver, 
as  the  result  of  subsequent  proceedings  in  equity. 
The  following  order  has  been  made  by  Judge 
Stearns : 

First — That  Charles  Meeker,  the  secretary  of 
the  concern,  be  inhibited  from  meddling  or  in- 
terfering with  any  property  or  money  of  the 
corporation  he  represents.  Second — That  C.  W. 
Roby,  postmaster,  or  any  of  his  employes,  be 
enjoined  from  delivering  to  Charles  Meeker,  or 
any  representative  of  the  Bankers  Mutual  Re- 
lief Association  any  mail  matter,  registered  or 
otherwise.  Third — That  D.  R.  Murphy  be  ap- 
pointed receiver  of  the  Bankers  Mutual  Relief 
Association,  upon  his  filing  a  bond  in  the  sum 
of  $3,000. 

Iowa  Fire  Insurance  Companies. 

Iowa  has  fourteen  fire  insurance  companies. 
Of  these,  ten  are  stock  and  four  are  mutual. 
Six  of  the  ten  stock  companies  have  only  $25,000 
paid  -  up  capital  and  are  practically  wildcats. 
The  total  paid-up  capital  is  only  $750,000.  The 
net  surplus  is  an  imaginary  quatitity  with  all. 
The  assets  consist  chiefly  of  '  bills  receivable ' 
and  'premiums  in  course  of  collection.'  No 
Iowa  company  offers  good  indemnity. 

Capital.  Capital. 

Burlington     .    .    .  $100,000  Hawkeye    ....    $25,000 

Capital 25,000  Iowa  State     .   .  .  Mutual 

Council  Bluffs  .          25,000  Merch'ts&Bank's, Mutual 

Ues  Moines    .    .   .      23,000    Reliance Mutual 

Dubuque     ....      25,000    Security $25,000 

Farmers 100,000    State 200,000 

German Mutual  Western  Home    .    200,000 


Fourteen  Years'  California  Business. 

Following  is  a  tabular  statement  of  the  total 
California  fire  business,  from  1875  to  1888,  inclu- 
sive, of  a  number  of  the  principal  companies 
represented  to  -  day  and  fourteen  years  ago. 
Four  of  the  companies,  it  will  be  seen,  have 
been  represented  less  than  fourteen  years.  The 
average  loss  ratio  was  37.4  per  cent,  of  the  net 

premium  income: 

Priniiums.      Losses.  Ratio. 

Hamburg-Bremen  .    .    .  $1,463,471  $404,231  27.6 

Hartford  Fire 1,265,868  403,809  31.8 

N.  Zealand  of  Auckland  922,830  299,041  32.4 

Firemans  Fund    ....  2,164,192  710,148  32.8 

-53tna  of  Hartford    .    .    .  1,628,456  549,699  33.7 

Guardian,L,ondon(i2ys.)  800,001  271,538  33.9 

California 1,345,366  468,844  34.8 

North  British ivS53.3i,S  473.231  34.9 

Royal  of  Englatid    .    .    .  639,168  225,377  35.2 

Commercial  Union     .    .  2,427,482  860,380  35.4 

London 710,813  262,923  36.0 

Continental 380,664  138,605  36.4 

Imperial 753. 817  279,546  37.0 

State  Investment    .    .    .  2,231,827  850,305  38.0 

L,iver'l  &  L,on'n  &  Globe  3,398,256  1,340,058  39.4 

German-American  .    .    .  520,955  208,092  39.9 

Fire  Ass'n  of  Phila  .    .    .  355,636  148,71941.8 

Connecticut 504,065  211,730  42.0 

British  America    ....  311,384  135,125  43.3 

Ins.  Co.  of  N.  America  .  631,216  274,568  43.4 

American  Central    .    .    .  471,602  212,180  44.9 

PhcEnix  of  Hartford    .    .  980,744  440,39844.9 

Niagara  (13  years)  .    .    .  244,990  113,31946.2 

Home  of  New  York    .    .  923,783  442,48947.8 

South  British  (12  years)  443,964  240,912  54.2 

Amazon 157,229  89,882  57.1 

Svea,Gotheiiburg(9yrs.)  133,787  11 1.406  83.2 

Equitable  Life  Assurance  Society. 

A  better  idea  of  the  magnitude  of  the  business 
and  resources  of  the  Equitable  L,ife  Assurance 
Society  of  New  York  maj^  be  gained  by  a  com- 
parison of  its  figures  with  the  aggregate  figures 
of  all  American  companies  in  years  gone.  The 
assets  of  the  Equitable  to-day  exceed  the  assets, 
and  the  payments  to  policyholders  exceed  the 
payments  to  policyholders,  of  the  thirty -nine 
American  life  companies  operating  in  New 
York,  at  the  close  of  1866.  The  premium  in- 
come of  the  Equitable  last  year  was  larger  than 
the  total  premium  income  of  the  thirty  compa- 
nies operating  in  New  York  at  the  close  of  the 
civil  war.  The  new  insurance  written  in  1888 
by  the  Equitable  was  only  a  small  fraction  less 
than  the  new  insurance  by  all  the  twenty-seven 
life  companies  reporting  to  the  New  York  in- 
surance department  for  the  year  1864.  The  to- 
tal insurance  in  force  in  the  Equitable  on  Janu- 


2o8 


The   Coast   Review. 


ary  i,  1889,  was  greater  than  the  insurance  in 
force  in  all  the  fifty-five  life  companies  report- 
ing to  the  New  York  insurance  department  on 
January  i,  1869— twenty  years  ago. 

The  assets  of  the  Equitable  Life  on  January  i 
were  $95,042,922.96,  a  gain  of  $10,664,018  over  the 
figures  of  the  previous  year.  The  surplus,  on  a 
4  per  cent,  basis,  was  $20,794,715,  a  gain  of  $2,- 
690,460.  The  premium  receipts  were  $22,047,813, 
a  gain  of  nearly  three  millions.  The  total  in- 
come was  $26,958,977,  an  increase  of  $3,718,128. 
The  total  amount  written  was  $153,933,535.  an 
increase  of  $15,910,430.  The  total  insurance  in 
force  {$549,216,126)  gained  $66,186,564.  The  sur- 
plus earned  last  year  was  $5,067,123.  The  per- 
centage of  assets  to  liabilities  is  128. 

In  amount  of  assets  the  liquitable  ranks  sec- 
ond among  the  life  insurance  companies  of  the 
world;  in  new  and  outstanding  insurance,  and 
in  premiums  and  income  it  ranks  first.  The 
Equitable  has  for  nine  years  transacted  the 
largest  annual  new  business;  for  nine  years  it 
has  held  the  largest  4  per  cent,  surplus;  and  for 
three  years  it  has  held  the  largest  outstanding 
business. 

The  business  of  the  Equitable  in  this  field  last 
year  was  increased  nearlj^  or  quite  50  per  cent., 
under  the  management  of  Messrs.  North  & 
Snow. 

No  Security. 

The  Wildcat  Security  Fire  Insurance  Co.  of 
Spokane  Falls  is  Dead. 

The  Coast  Review  for  October,  1888,  contained 
an  account  of  the  organization  of  a  fraudulent 
fire  insurance  company,  so-called,  at  Spokane 
Falls,  Washington  Territory.  The  new  scheme 
was  entitled  the  Security  Fire  Insurance  Com- 
pany. We  fancy  this  name  was  given  the  wild- 
cat by  the  managers  in  a  spirit  of  facetiousness, 
for  the  sequel  shows  that  the  Security  was  abso- 
luty  without  security. 

The  officers  of  the  swindle  were  :  N.  D.  Wall- 
ing, president;  J.  B.  Shoenteldt,  vice-president; 
S.  W.  Fisk,  secretary;  F.  E.  Penney,  treasurer. 
The  'directors'  included  the  officers  and  G.  T. 
Swasey  and  S.  F.  Coons,  a  local  fire  agent.  All 
the  officers,  it  is  believed,  were  adventurers  from 
St.  Paul,  Minn.,  from  which  point  the  'company' 
transacted  some  business  through  underground 
brokers. 

The  alleged  capital  of  the  Security  was  $200,- 
000,  of  which  stock  one-fourth  was  claimed  to  be 
'paid  up.'  In  fact,  the  company  had  not  'the 
wherewith'  to  pay  the  board  bill  of  its  secretary 
and  manager.  The  Security  was  the  shammest 
of  sham  companies. 


Secretary  Fisk  'left'  Spokane  P'alls  in  Janu- 
ary '  between  two  days '  and  with  him  departed 
the  Security  Fire  Insurance  Company  and  a 
lady  whom  he  had  introduced  as  his  'sister.' 
The  sole  assets  of  the  company  consisted  of  of- 
fice furniture,  which  has  been  attached  bj'  the 
landlord. 

The  Security  does  not  appear  to  have  been 
very  popular  in  Spokane  Flails.  The  only  Spo- 
kane man  who  has  confessed  to  accepting  a  pol- 
icy of  the  company  is  a  restaurant-keeper  with 
a  claim  'for  tenderloins  and  spring  chickens.' 
He  also  endorsed  the  secretary's  draft  on  the 
treasurer  at  St.  Paul.  The  draft  (for  $35)  went  to 
protest,  and  the  drawer,  the  secretary,  thereup- 
on departed  without  needless  ceremony.  The 
gilt  letters  have  been  scraped  from  the  windows, 
and  the  card  on  the  door  bearing  the  inscription 
'G.  T.  S.'  means  'gone  to  the  springs.' 

Thus  endeth  another  Washington  wildcat. 
Next! 

The  Home  Benefit  Association. 

It  is  Without  Authority. 
The  Home  Benefit  hat-passer  of  San  Francis- 
co is  pretending  to  be  a  legitimate  enterprise 
duly  authorized  to  transact  business,  by  the 
proper  authorities.  The  following  correspond- 
ence contains  the  official  declaration  that  the 
Home  Benefit  is  merely  a  hat  -  passer  without 
other  authority  than  such  as  any  mendicant 
has: 

San  Francisco,  Cal.,  February  18,  1889. 
Hon.  J .  C.  L.  VVadsworth,  Instirance  Commissioner,  San 
Francisco,  Cal.: 
Dear  Sir— Has  the  Home  Benefit  Life  Association, 
San  Fraucisco,  authority  from  your  office  to  trans- 
act the  business  of  life  insurance  in  the  State  of 
California? 

Respectfully,  Rudolph  Lossius. 

Mr.  Ritdolph  Lossius,  San  Francisco,  Cal.: 

Dear  Sir  —  Yours  of  the  i8th  inst.,  inquiring 
'Has  the  Home  Benefit  Life  Association,  San  Fran- 
cisco, authority  from  your  office  to  transact  the 
business  of  life  insurance  in  the  State  of  California?' 
received  this  day.  In  reply,  I  have  to  say  that  it 
has  not  such  authority,  for  the  reason  that  assess- 
ment comparies  are  not  required  by  the  laws  of  this 
State  to  obtain  such  authority. 

Yours  truly,        J.  C.  L.  Wadsworth, 
Insurance  Commissioner. 

February  19,  1889. 

A  gasoline  explosion  took  place  in  Honolulu 
last  month.  Vapor  from  an  emptj'  gasoline 
tank  filled  a  kitchen  adjoining  a  saloon,  and 
was  ignited  bj'  the  fire  in  the  range.  One  man  - 
was  fatally  burned,  and  seven  men  were  knock- 
ed down  and  injured  by  the  explosion. 
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Cutting  Pacific  Coast  Rates. 

General  Manager  Stillnian  of  the  Pacific  In- 
surance Union  has  recently  been  in  receipt, 
from  Washington  Territory,  of  reports  of  active 
competition  from  Eastern  stock  companies. 
Correspondence  with  Secretary  Miller  of  the 
National  Board  of  Fire  Underwriters  brought 
out  the  following  cautionary  circular: 

The  National  Board  ok  Fire  Underwriters,  f 
156  Broadway,  New  York,  Feb.  18,  1889.     \ 

Cactiox  -Pacific  Coast  Rates. — Attention  is  invited 
to  the  following  extract  from  a  letter  addressed  to 
us  by  the  Pacific  Insurance  Union: 

'San  Francisco,  Februarys,  1S89. 

'General  complaint  has  been  made  that  Kastern 
companies  are  writing  risks  within  the  jurisdiction 
of  the  Pacific  Insurance  I'nion,  at  very  much  lower 
than  union  rates.  The  Oregon  Improvement  Com- 
pany's mill,  at  Kmpire  City,  Oregon,  has  been  placed 
at  4  per  cent.,  our  rate  being  5  per  ceut.,  line  placed 
Kast,  $30,000. 

'Am  just  in  receipt  of  a  letter  from  Tacoma,  W.T., 
stating  that  Messrs.  Garretsou,  Woodruff  &  Co.,  1305 
and  1307  east  side  of  Pacific  avenue,  Tacoma,  W.T., 
have  placed  $125,000  in  the  East  at  90  cents.  This 
risk  is  not  a  desirable  one  at  $1.40,  which  is  our  rate. 
Policies  issued  at  our  rate  have  been  returned.  Is 
there  any  way  to  minimize  the  amount  of  this  cut- 
ting? It  seems  incredible  that  $125,000  should  be 
placed  in  the  East  without  the  agency  of  some  com- 
panies represented  on  this  Coast.' 

The  tariffs  issued  by  the  Pacific  Union  are  on  file 
at  this  office,  and  the  rates  will  on  application  be 
quoted  to  companies  pledging  themselves  to  ob- 
serve them.  An  appeal  is  made  to  Eastern  compa- 
nies writing  such  risks  to  sustain  the  work  of  the 
Pacific  Union. 

Respectfully,  H.  K.  Miller, 

Secretary  Executive  Committee. 


Recent  developments 
companies  to  be — 
Millers  Mut.,  Wisconsin, 
Millers  Mut.,  Milwaukee, 
Burlington,  Iowa, 
Standard,  Virginia, 
Reliance,  Milwaukee, 
N.  England,  Connecticut, 
Council  Bluffs,  Iowa, 
Macon,  Macon,  Ga., 
Peoples,  Connecticut, 
Buckeye,  Ohio, 
Rome,  Macon,  Ga., 
Mut.  Fire,  Connecticut, 


show  the    competing 

Indiana,  Indiana, 
Germania,  Macon,  Ga., 
American,  West  Virginia, 
Millers  Mutual,  Chicago, 
Home,  ^Macon,  Ga., 
State  Mutual,  Delaware, 
Fidelity,  Dakota, 
Citizens,  Indiana, 
New  Orleans,  X,  Orleans, 
Oshkosh,  Oshkosh, 
Lion,  Oshkosh, 
Mutual  Fire,  Oshkosh. 

It  is  said  that  the  policies  of  these  under- 
grounders  can  be  obtained  of  Robert  Burns, 
Tacoma,  W.  T.  All  the  companies,  we  believe, 
are  wildcats.  We  positively  know  that  nearly 
all  or  all  are  unworthy  of  confidence.  They  are 
irresponsible,  moneyless  enterprises,  conducted 
to  pay  salaries,  not  losses. 


Pacific  Coast  Co-operatives. 

Are  such  stuff' 
As  dreams  are  made  on, 
Yea,  all  .    .  .  shall  dissolve 
And  like  this  insubstantial  pageant  faded. 
Leave  not  a  rack  behind.  —Shakespeare. 

Nearly  all  the  following  hat-passers  were  or- 
ganized within  the  past  eighteen  months.  All 
are  shams: 

CALIFORNIA. 

Home  Benefit  Association  of  San  Francisco. 

Home  Accident  Association  of  San  Francisco. 

American  Eagle  Association  of  San  Francisco. 

Bankers  &  Merchants  Mutual  Life  Association 
of  San  Francisco. 

Equity  Benefit  Association  of  San  Francisco. 

Guardian  Mutual  Endowment  Association  of 
San  Francisco. 

Occidental  Mutual  Endowment  Association 
of  vSan  Francisco. 

Tontine  Society  of  Oakland. 

Masonic  Mutual  Aid  Association  of  San  Fran- 
cisco. 

Mutual  Endowment  Association  of  Oakland. 

Pacific  Endowment  League  of  San  Francisco. 

Home  Mutual  Aid  Association  of  San  Fran- 
cisco. 

Self-endowment  Life  Security  Association  of 
San  Francisco. 

Safety  Endowment  LTnion  of  San  Francisco. 

Southern  Pacific  Endowment  &  Loan  Associ- 
ation of  San  Francisco. 

Guaranty  Endowment  Benevolent  Association 
of  San  Francisco. 

Pacific  Mutual  Aid  vSociety  of  Los  Angeles. 

Order  of  United  Endowment  Associates  of 
San  Francisco. 

Bankers  Mutual  Relief  Association  of  San 
Francisco. 

Southern  California  Mutual  Benevolent  Asso- 
ciation of  Los  Angeles. 

Bankers  Alliance  of  Los  Angeles. 

Farmers  &  Mechanics  Indemnity  Association 
of  Fresno. 

American  Mutual  Endowment  Insurance  So- 
ciety of  Oakland. 

Union  Endowment  Association  of  San  Fran- 
cisco. 

United  Endowment  League  of  San  Francisco. 

Bankers  Endowment  League  of  San  Fran- 
cisco. 

Golden  Gate  Endowment  Association  of  San 
Francisco. 

Eureka  Endowment  Association  of  San  Fran- 
cisco. 

California  Endowment  Association  of  San 
Francisco. 
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Fidelity  Endowment  Association  of  San  Fran- 
cisco. 

Guarantee  Association  of  L,os  Angeles. 

Legion  of  the  West  of  San  Francisco. 

United  Endowment  Associates  of  San  Fran- 
cisco. 

Order  of  Golden  Shore  of  San  Francisco. 

Fidelity  Mutual  Aid  Association  of  San  Fran- 
cisco. 

United  States  Mutual  Benefit  Association  of 
San  Francisco. 

COLORADO. 

Great  Western  Mutual  Aid  Association  of 
Denver. 

Great  Western  Mutual  Accident  Association 
of  Denver. 

Equitable  Accident  Association  of  Denver. 

WASHINGTON. 

Washington  Mutual  Relief  Association  of  Spo- 
kane Falls. 

Dead  Coast  Co-operatives. 

Like  the  dew  on  the  luountain, 

Like  the  foam  on  the  river, 
Like  the  bubble  on  the  fountain, 

Thou  art  gone,  and  forever!        —  Scott. 
CALIFORNIA. 

Southern  California  Mutual  Aid  Association. 

San  Francisco  Safety  Fund  Association. 

San  Francisco  Universal  Benevolent  Associa- 
tion —  indorsed  by  leading  business  and  profes- 
sional men. 

Pacific  Coast  Provident  Association  of  Sacra- 
mento. 

Pacific  Coast  Branch  of  the  Mutual  Self  En- 
dowment and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of 
Oakland. 

Peoples'  Life  and  Accident  Association. 

California  Life  and  Endowment  Association — 
indorsed  by  leading  business  and  professional 
men. 

Youths'  Mutual  Endowment  Association  of 
San  Francisco. 

Minors'  Mutual  Endowment  Association  of 
Livermore. 

Mutual  Endowment  and  Protective  Associa- 
tion of  Santa  Rosa  (swallowed). 

Order  of  Mutual  Companions. 

United  Friends  of  the  Pacific  (Chosen  Friends). 

United  Order  of  Honor. 

OREGON. 

Bankers  Mutual  Relief  Association  of  Port- 
land. 

The  Michigan  is  the  leading  insurance  com- 
pany in  Michigan. 


Assessment  Life  Insurance. 

That  execrable  sum  of  all  villainies. — Wesley. 
The  motto  of  the  managers  of  co-operatives  is: 

'  A  fig  for  care,  and  a  fig  for  woe! 
If  we  can't  pay,  why  w^e  can  owe.' 

The  distemper  of  hat -passing  insurance  is 
dishonesty. 

The  Bankers  Mutual  of  Portland,  Or.,  is  in 
the  hands  of  a  receiver.  Thus  ends  the  history 
of  another  fraud. 

We  know  this  much  about  the  Provident  Sav- 
ings Life  Assurance  Society  of  New  York:  It 
garbled  the  report  of  the  president  of  a  promi- 
nent life  insurance  company,  making  him  os- 
tensibly the  indorser  of  the  assessment  fallacy. 
We  would  not  trust  the  Provident  Savings. 

Four  new  'endowment'  hat-passers  have  been 
recently  organized  in  San  Francisco,  'to -wit, 
namely,  as  follows:'  United  Endowment  League, 
Bankers  Endowment  League,  Golden  Gate  En- 
dowment Association,  Eureka  Endowment  As- 
sociation. We  despair  of  keeping  track  of  all 
the  creations  and  failures  of  these  swindles,  un- 
less the  life  men  will  report  them  to  us. 

A  subscriber  who  is  a  hat  -  passer's  solicitor 
wants  to  know  'which  is  the  leading  New  York 
assessment  insurance  paper.'  There  are  sev- 
eral New  York  assessment  organs,  champions 
or  defenders  —  the  Commercial  Magazine,  the 
Spectator,  the  Court  Journal,  and  others.  The 
leading  assessment  champion  is  the  Commer- 
cial Magazine;  the  Spectator  possibly  stands 
next  in  merit. 

A  correspondent  writes,  referring  to  the  fail- 
ure of  the  widow  to  collect  anything  from  the 
Great  Western  mutual  of  Denver  on  a  '  policy  ' 
held  by  the  deceased  Capt.  Olney  of  Seattle: 
'  Of  course  the  great  wrong  in  this  assessment 
insurance  is  that  men  insure,  as  Olney  did,  in 
the  belief  that  the  certificate  or  so  -  called  policy 
will  be  paid.  His  widow  and  young  children 
are  left  without  a  dollar.  The  certificate  in  the 
Great  Western  is  worthless.  The  association 
has  not  paid  a  dollar  of  the  Olney  claim,  al- . 
though  it  is  now  nearly  a  year  since  "the  in- 
sured "  was  killed.'  All  these  assessment  con- 
cerns are  alike  frauds.  No  business  co  -  opera- 
tive was  ever  known  to  meet  its  obligations. 

Really,  there  is  no  such  thing  as  assessment 
life  insurance.  There  can  be  no  insurance  where 
no  definite  sum  is  guaranteed,  nor  can  there  be 
insurance,  whatever  amount  may  be  promised, 
if  there  are  no  assets  behind  the  contract  of  in- 
surance. Co-operative  or  a.ssessment  insurance, 
so-called,  does  not  insure,  i.e.,  make  sure,  any 
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sum  of  money.  Let  life  insurance  men  and  the 
insurance  press  insist  upon  the  correct  use  of 
the  word  '  insurance.' 

The  Mahoning:  Natii)nal  Life  Association  (hat- 
passer)  of  Columbus,  O.,  has  gone  glimmering, 
leaving  $10,000,000  of  outstanding  'insurance.' 
Next! 

At  the  present  there  are  but  three  assessment 
companies  doing  any  large  business,  and  of 
these  two  are  quite  prosperous.  There  are  sev- 
en of  these  associations  in  the  hands  of  receivers 
at  this  time,  four  of  which  have  collapsed  with- 
in a  few  weeks.  In  several  cases  it  has  been 
bad  management,  while  the  downfall  in  other 
instances  has  come  from  refusal  of  members  to 
pay  increasing  assessments.  These  unfortunate 
persons  who  thus  learn  at  their  own  cost  the 
real  nature  of  insurance  contracts  almost  inva- 
riably secure  policies  in  level-premium  compa- 
nies. We  believe  there  is  no  case  on  record 
where  an  assessment  company  has  been  able  to 
resume  business  after  a  failure.  There  are  four 
companies  in  this  State  which  have  been  in  the 
receivers'  hands  for  a  long  period,  with  no  pros- 
pect of  ever  again  doing  business. — Boston  Ad- 
vertiser. 

Life   Paragraphs. 

All  flesh  is  grass. — Isaiah. 

Death  hath  not  so  keen  a  sting  to  him  whose 
life  is  insured. 

Life  insurance  solicitors  are  educators.  The 
value  of  the  education  depends  more  upon  the 
honesty  than  upon  the  ability  of  the  solicitor. 

The  Michigan  Life  Insurance  Agents'  Associ- 
ation held  its  annual  banquet  in  Detroit  on  the 
evening  of  26  ult.  The  California  Life  Insur- 
ance Agents'  Association  will  hold  its  first 
annual  banquet  in  1900,  perhaps. 

The  National  Mutual  Life  Association  of  Au- 
stralasia (established  in  1S69)  claims  to  have 
been  '  the  first  office  in  the  world  to  apply  the 
surrender  value  of  policies  in  paying  the  premi- 
ums, thereby  preventing  the  lapse  of  the  policies 
until  the  surrender  value  is  exhausted.  ' 

Term  life  insurance  appears  to  be  well  adapted 
to  that  large  and  needy  class  of  people  who  can 
afford  only  to  carry  insurance  for  the  benefit  of 
dependent  children.  As  the  principal  value  of  life 
insurance  is  the  protection  of  dependent  chil- 
dren, there  is  a  great  field  for  term  life  insur- 
ance. 

We  print  this  month  lists  of  the  living  and 
the  dead  Coast  co  -  operatives,  to  which  we  in- 


vite the  thoughtful  perusal  of  the  life  agents 
and  solicitors.  If  names  have  been  omitted  (as 
probably  there  have  been),  will  the  reader  who 
recalls  an  omitted  name  please  notify  the  editor. 
It  is  the  design  to  make  the  list  complete,  and 
keep  a  record  of  all  the  vamosed  and  '  busted ' 
Pacific  Coast  hat  -  pas.sers.  The  lists  of  both 
the  living  and  the  dead  hat -passers  are  sur- 
prisingly large  for  so  small  a  field  as  the  Pacific 
Coast.  _ 

Special  Agents. 

From  a  Paper  by  Z.  P.  Clark,  read  at  the 
Thirteenth  Annual  Meeting  of  the  Fire 
Underwriters'  Associ.\tion  of  the  Pacific, 
February  20,  1889. 

A  subject  always  treated  by  committees  on 
losses  and  adjustments,  at  whose  hands  it  has 
lost  all  the  bloom  and  down  of  novelty.  It  is 
difficult  for  us  who  have  grown  grizzled  in  the 
service  to  discover  anything  strikingly  new  or 
interesting  in  the  work  or  experience  of  the 
special  agent.  To  us  —  and  by  'us'  I  mean 
those  who  have  passed  the  milestone  of  middle- 
age  —  it  long  since  became  routine  —  tread-mill 
labor. 

You  should,  Mr.  President,  have  placed  this 
subject  under  the  scalpel  of  some  young  man — 
one  whose  ardor  has  not  been  chilled  by  the 
monotonous  round  of  repetition  —  one  who  sees 
in  every  railway  line,  every  stage  road,  every 
steamer's  route,  but  an  artery  pulsing  with 
the  life  blood  of  commerce;  who  sees  in  the 
rain,  mud  and  snow,  but  Heaven's  fair  promise 
of  a  bountiful  harvest  of  grain  and  mineral; 
who  sees  in  the  burning  heat  and  stifling  dust 
but  the  glad  assurance  that  the  harvest  is  over 
and  the  golden  corn  is  garnered;  who  finds 
pleasure  in  mite  societies,  strawberry  festivals, 
pink  teas,  and  county  fairs — from  such  a  one  as 
this,  bubbling  over  with  youth  and  hope  and 
enthusiasm,  you  might  have  expected  a  thesis 
which  would  thaw  the  marrow  in  your  old 
bones  and  warm  the  old  cockles  around  your 
hearts,  making  you  wish  yourselves  young 
again  and  ready  to  begin  over  the  special 
agent's  round  of  visits. 

I  purpose  addressing  myself  to  the  younger 
members  of  this  association  (I  can't  teach  the 
elders  anything),  and  as  far  as  possible,  to  warn 
them  against  some  of  the  bad  practices  of  their 
seniors.  They  have  heard  your  praises  sung  in 
doggerel  and  proclaimed  in  poor  prose  until 
they  think  you  all  goodness  and  purity.  So 
generals  and  colonels  and  majors  and  captains 
and  lieutenants  —  officers  all  —  break  ranks!  I 
shall  speak  to  the  doctors  and  lawyers  and  pro- 
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fessors.  I  sympathize  witli  you,  young  gentle- 
men, that  there  has  been  no  recent  war  in  which 
you  could  acquire  a  title.  However,  if  you 
stay  on  the  road  a  few  years  you  ■will  get  rank 
enough. 

My  young  friends,  tradition  has  it,  that  '  once 
on  a  time,'  many  years  ago,  this  association 
was  bom  of 

A  Sleeping-Car. 

Its  paternity  has  always  been  a  matter  of  dis- 
pute —  one  or  two  childless  old  veterans  being 
especially  clamorous  for  the  distinction.  At  all 
events,  some  thirteen  or  more  presided  at  the 
accouchment,  and  all  but  one  sur^-ivel 

From  that  period  dates  what  we  call  the 
'sleeping-car  era.'  It  grew  to  be  quite  the 
craze  to  ride  day  and  night  in  a  sleeper.  To 
find  a  special  in  a  day  coach  was  the  exception, 
and  when  he  did  ride  there,  or  in  a  second 
class,  it  was  to  make  up  for  something  past  or 
to  come.  The  result  was  inevitable;  traveling 
traveling  expenses  grrew  from  $6.00  to  $7.50  per 
day.  Managers,  to  offset  this  addition  to  their 
ratios,  reduced  salaries  $50.00  per  month.  If 
there  is  a  moral  at  all  in  this  connection,  yon 
will  not  find  it  in  sleeping-cars. 

As  great  convulsions  in  nature  and  govern- 
ments bring  to  the  seas  new  lands,  and  to  the 
lands  new  seas,  and  to  the  emergency  the  man, 
so  the  great  conflagration  in  Virginia  City,  in 
1S76  —  but  I  am  plagiarizing  from  each  of  my 
thirteen  annual  predecessors.  You.  my  young 
friends,  no  doubt  think  yourselves  badly  treated 
by  that 

Virginia  City  Fire. 

Perhaps  you  think  it  should  have  waited  un- 
til you  could  have  been  there  to  fix  up  the 
losses.  Perhaps  you  are  right.  It  is  hardly 
fair  that  we  '  antiques '  should  have  all  to  our 
ourselves  the  only  first-class  conflagration  this 
side  of  Chicago.  But  be  of  good  cheer;  the 
writer  knows  of  several  choice  openings  for  an 
enterprising  brand  —  some  that  could  satisfy 
the  most  voracious. 

Patience  I  In  fifteen  or  twenty  years  from 
now,  when  Charley  Kinne's  little  Charley,  and 
George  Granfs  little  Georgie,  and  Lem.  Ed- 
wards' little  Lemmie,  and  Ben.  Faymonville's 
little  Bennie,  and  all  the  other  darling  little 
fellows  begin  to  elbow  your  ribs  in  this  room, 
and  dispute  with  you  about  that  '  Grecian 
spinx  '  of  the  only  Gamiss,  you  may  be  able  to 
stand  up,  proud  of  your  experiences,  and  say 
to  them  something  as  follows: 

'  My  dear  young  neophytes,  speaking  of  big 
fires  reminds  me  that  somewhere  in  the  nineties 
a  bomb  exploded  in  San  Diego,  setting  fire  the 


Peterkofsky's  Store. 
A  stiff'  breeze  was  blowing,  and  the  flames  soon 
communicated  to  other  buildings  and  got  be- 
yond the  control  of  the  firemen.  The  entire 
business  portion  of  that  once  fair  city  of  four- 
story  fire-traps  and  one-story  fire  department 
was  soon  a  mass  of  smouldering  ruins;  nothing 
was  left  but  blasted  hopes,  roasted  sand  flies, 
and  ■  we  specials. ' 

■  It  hapi)ened  to  be  the  fashionable  season  at 
Coronado.  and  some  twenty-eight  of  us  had 
been  detailed  to  properly  represent  our  respect- 
ive offices  at  that  resort.  Being  on  the  ground 
the  adjustments  fell  to  us.  Then  came  days 
and  nights  of  mighty  mental  struggle,  known 
only  to  those  who  were  at  Chicago.  All  the 
hotels  in  the  city  being  destroyed,  we  were 
forced  to  put  up  with  such  accommodations  as 
the  hotel  Del  Coronado  could  supply.  While 
the  cuisine  was  endurable,  the  band  that  per- 
formed at  meal  times  was  execrable,  and  the 
cigars  and  champagne  were  vile;  and  besides 
being  able  only  to  get  a  parlor  and  bedroom 
for  each  of  us,  we  had  to  engage  the  billiard 
tables  by  the  day  to  get  any  show  at  them  at 
all.  Then,  again,  if  we  happened  to  be  de- 
tained across  the  bay  a  little  later  than  usual 
by  pressing  engagements,  the  captains  of  the 
ferry  boats  kicked  up- awful  rows  because  they 
had  to  make  additional  trips  to  fetch  us  over. 
Still  they  got  a  little  boodle  for  it,  and  the  next 
claimant  paid  the  bill. 

'  I  hope  youngsters,  you  may  never  have  to 
endure  the  hardships  of  that  season  at  Coro- 
nado. The  weather  was  pleasant  enough,  but, 
somehow,  the  tide  didn't  seem  to  ebb  and  flow 
properly,  and  the  bathing  was  not  up  to  stand- 
ard. At  this  time  we  organized  the  branch  of 
this  association  known  as  the  "Seven  Big 
Fours  "  to  which  you  may  hope  to  be  admitted 
when  you  have  had  your  conflagrations." 

Los  Angeles  Fire, 

Or  yoo  may  be  able  to  tell  them  how  a  fire 
started  one  morning  at  two  o'clock  in  the  ele- 
vator shaft  of  the  Nadeau  hotel  at  Los  Angeles. 
How  ■  the  flames  burst  through  the  roof,  very 
shortly  enveloping  the  entire  structure:  the 
wind,  which  had  been  moderate,  became  a 
gale,  and  flames,  burning  embers,  falling  upon 
the  high  iron-clad  cupola  of  the  handsome 
Bonebrake  block,  produced  a  heat  so  intense 
that  the  woodwork  to  which  the  iron  was  fast- 
ened began  to  bum,  and  the  expanding  atmos- 
phere within,  seeking  release,  burst  through 
wood  and  iron  carrying  with  it  the  doom  of  the 
entire  block;  crossing  Spring  street  the  mag- 
nificent bank  structure  on  the  comer  became  a 


The  Coast  Review. 


213 


])rey  to  the  lurid  tongue.  Then  began  a  race 
between  the  elements  and  humanity.  Strug- 
gling men  and  women,  bearing  with  them  the 
I, ares  and  Penates  of  their  homes,  were  over- 
taken and  compelled  to  throw  down  their  bur- 
thens and  seek  safety  —  some,  alas,  falling 
never  to  rise  again.  The  onward  march  of  the 
red  monster  was  not  checked  until  the  low 
adobes  of  old  Sonora  town  had  been  reached 
and  the  fire  department  found  the  class  of  prop- 
erty it  was  fitted  to  protect. 

'  The  property  loss  was  fifteen  million  dollars, 
with  fifty  per  cent,  insurance.  Settlements 
were  easilj-  made  by  compromise  at  small  per- 
centages of  the  face  of  the  policies  —  people 
fearing  for  the  solvency  of  the  companies.  The 
most  disagreeable  part  of  the  job  was  the  sub- 
sequent attempted  application  of  the  "  valued 
policy"  law,  which  was  passed  at  the  session 
of  1891,  by  parties  who  had  signed  off,  under 
the  belief  that  the  companies  could  not  pay 
more.  Of  course,  a  few  companies  were  im- 
paired and  none  disabled,  and  the  lower  courts 
held  the  settlements  to  have  been  effected 
through  fear  and  misapprehension,  and  were, 
therefore,  not  binding.  Verdicts  have  been 
rendered  in  every  case  for  the  face  of  the  poli- 
cies, and  they  are  now  on  appeal  to  the  United 
States  courts.  Should  the  findings  be  con- 
firmed, why,  of  course,  the  companies  will  sim- 
plj'  make  a  deed  of  trust  of  their  assets  and 
liabilities  and  organize  anew. 

'The  "mutuals,"  authorized  by  the  legisla- 
ture of  1889,  have  been  trying  to  collect  assess- 
ments with  which  to  pay  their  losses  at  this 
fire,  but  the  holders  of  their  policies  refuse  to  be 
financially  ruined,  and  have  joined  in  defend- 
ing suits  brought  for  recovery,  on  premium 
notes,  as  well  as  for  their  proportion  of  the  ex- 
cess loss  over  notes  under  the  personal  liability 
law  of  the  State.  This,  of  course,  settles  the 
"mutual"  question  for  California,'  etc.,  etc. 

Here,  of  course,  you  will  organize  the  branch 
of  this  association  known  as  the  '  Saviors  of 
Los  Angeles,'  and  laud  its  good  work  to  Bennie 
and  Charley  and  Georgie  and  I,emmie,  until 
your  revenge  on  us  —  the  organizers  of  this  as- 
sociation—  is  complete.  Virginia  City  will  be 
lemembered  only  as  the  citj^  of  the  Comstock 
lode. 

But  to  return  to  our  review  of  those  who  pre- 
cede you  in  the  sweepstakes  of  life.  The  close 
observer  will  notice  that  as  seasons  come  and 
go,  these  old  specials  develop  varied  character- 
istics. 

The  Old  Specials. 

In  the  winter  season  they  stick  to  the  office 
stove  like  a  sick  kitten  to  a  hot  brick,   but  in 


the  merry  spring  time,  when  the  birds  are 
warbling  their  sweetest  notes  as  they  busily 
pursue  the  pleasures  of  mating  and  nest 
building,  when  the  buds  are  bursting  and  the 
grass  and  clover  are  springing  from  mother 
earth's  fair  bo.soni,  you  will  find  gray-beard  and 
bald-head  enjoying  the  hospitalities  of  '^t'ood- 
land's  broad  avenues,  delightful  groves  and 
comfortable  hotels.  Some  you  will  find  linger- 
ing in  the  piney  woods  that  fringe  the  pebbly 
beach  of  Lake  Washington  in  the  Sound  coun- 
try, with  rod  and  gun,  seeking  risks  and  find- 
ing none.  Some  will  turn  their  beaming  faces 
towards  Modesto  and  the  alfalfa  meadows  of 
dear  old  Stanilaus.  Some  with  no  laggard  step 
respond  to  telephonic  heart  calls  from  the  balmy 
beauties  of  Stockton's  glorious  eves  and  solid 
cheer.  Then  the  occasion  becomes  a  regular 
Fourth  of  July  —  a  real  Independents'  Day. 
One  of  us  may  be  found  at  the  Garden  City, 
reveling  in  comforts  of  home,  lulled  into  sweet 
revery  by  the  happy  babble  of  children,  until 
world  and  work  and  worry  are  forgotten;  and  so 
on  with  the  entire  list  ad  infinitum. 

In  your  callow  years,  my  young  friends,  you 
do  not  feel  these  strange  tuggings  of  the  heart- 
strings, but  when  the  silver  comes  amongst  the 
black  and  gold,  you  will  catch  the  complaint 
and  fool  the  bosses  just  as  we  have  done. 

Among  the  officers  and  managers,  also,  we 
find  corresponding  moral  g5'mnastics,  but  they 
are  publicly  displayed  only  when  the  festivities 
of  the  seaside  and  other  resorts  are  at  their 
height.  It  is  then  the  summer  hotel  hazard  has 
a  strange  interest  for  the  student  of  the  science 
of  fire  indemnity.  This  devotion  to  the  inter- 
ests of  their  companies,  and  of  science,  has 
been  known  to  carry  them  as  far  as  the  Yellow- 
stone Park  or  the  Sandwich  Islands. 

These  sacrifices,  5'oung  gentlemen,  are  all  in 
store  for  you.  Therefore,  take  care  to  broaden 
your  backs  and  to  bend  your  necks  to  make 
them  in  due  time. 

The  Royal  leads  in  Pennsylvania  premiums. 

P'or  failing  to  file  a  statement  the  Mutual  Fire 
of  New-  York  has  been  excluded  from  Ohio. 

It  is  proposed  to  form  an  insurance  company 
to  guarantee  editors  against  loss  from  libel 
suits. 

The  Trezevant  &  Cochran  agency  at  Dallas, 
Texas,  reports  $423,455  premiums  and  $187,804 
losses  last  year. 

Frederick  Gund,  secretary  of  the  German  In- 
surance Company  of  Freeport,  111.,  died  sud- 
denly, last  month. 
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The  Adjuster — Is  He  Made  or  Born? 

From  a  Paper  by  D.  M.  Bokee,  Read  at  the 
Thirteenth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific, 
February  20,  1SS9. 

At  the  risk  of  being  thought  heterodox,  I  pro- 
pose to  dispute  the  assertion  made  by  no  less  an 
authority  than  Griswold,  when,  after  naming  a 
list  of  qualifications  too  many  for  any  one  ordi- 
nary mortal  to  possess,  he  ends  with  the,  to  us, 
absurd  statement  that  the  adjuster  like  the  poet 
is  'born,  not  made.'  Were  this  so,  it  would  be 
well  for  us  to  have  some  way  of  ascertaining 
when  this  extraordinary  youngster  is  ushered 
into  the  world,  so  as  to  be  sure  that  he  is  di- 
rected into  the  right  channel.  Nature  should 
provide  some  distinguishing  mark  upon  some 
portion  of  his  person,  not  merely  the  initial  'A,' 
since  that  might  also  stand  for  artist,  assayer, 
architect,  actor,  or  might  indicate  that  he  will 
turn  out  an  automaton  or  an  ass.  The  latter  is 
apt  to  be  the  case  when  a  young  man  gets  the 
idea  that  he  is  born  to  fill  some  particular 
sphere  in  life. 

I  claim  that  the  adjustment  of  a  loss  is  a  busi- 
ness proposition,  simple  or  complex  as  the  case 
may  be,  but  still  a  business  transaction,  to  be 
conducted  on  businese  principles  and  based 
upon  a  written  contract.  Perhaps  the  best  defi- 
nition of  the  proper  waj-  to  go  about  the  adjust- 
ment of  a  loss  is  that  given  to  me  by  one  of  our 
ablest  and  most  experienced  members,  viz. : 

First  adjust  the  assured,  then  the  policy;  by 
this  time  5-our  work  is  more  than  two -thirds 
done,  and  the  remainder,  that  is  getting  at  the 
amount  of  the  damage,  is  comparatively  easy. 
Now,  assuming  this  as  a  correct  basis,  let  us 
analj-ze  it  and  see  what  are  the  requisites  for  an 
adjuster  to  settle  a  loss.  First,  in  order  to  ad- 
just the  assured  he  will  require  tact  and  experi- 
ence in  handling  men.  An  immense  amount  of 
harm  could  be  done  by  approaching  a  claimant 
in  the  wrong  waj',  and  harm  thus  done  at  the 
outset  is  not  easily  remedied. 

Second,  to  adjust  the  policy  he  needs  to  be 
clear-headed,  and  firm,  and  familiar  with  the 
technicalities  of  the  business,  so  as  to  know  what 
comes  under  this  head  and  what  under  that,  what 
is  covered  and  what  is  not.  Third,  to  arrive  at 
the  amount  of  loss,  he  is  often  assisted  by  expert 
appraisers,  but  needs  a  certain  amount  of  fa- 
miliarity with  values  and  depreciations,  and 
should  also  be  an  accountant  of  sufficient  skill 
to  unravel  the  mysteries  of  the  ordinary,  or 
rather  extraordinary,  sets  of  books  met  with. 
In  reviewing  the  requisites  mentioned  we  find 
but  one  or  two,  say  tact  and  judgment,  which 


are  not  the  direct  result  of  experience  and  prac- 
tice; if  not  directly  in  the  settlement  of  losses, 
in  some  other  direction,  aud  even  these  two  can 
at  least  be  cultivated  to  a  sufficient  extent  to 
compensate  in  a  considerable  degree  for  their 
original  lack.  The  young  man,  fresh  from  be- 
hind the  desk  in  the  Acme  Insurance  Co.,  ignor- 
ant of  anj-thing  other  than  the  manner  of  doing 
business  in  that  office,  and  imagining  that  their 
way  is  the  only  proper  one,  maj-  not  possess 
these  qualities  in  an  eminent  degree,  but  as 
those  of  us  who  have  had  dealings  with  the 
world,  if  not  in  the  adjustment  field,  in  others 
equally  trying,  are  well  aware,  the  comers  will 
get  knocked  off,  the  angles  rounded,  or  the 
fresh  j'oung  adjuster  will  be  given  some  other 
position  in  the  business.  Knowledge  of  values^ 
handling  of  men,  skill  in  accounts  come  only 
by  experience  and  practical  education,  and  far 
from  being  a  profession  to  which  one  is  born,  I 
claim  that  even  in  these  hastily  written  words  I 
have  made  out  a  good  case,  showing  that  the 
adjuster  is  'made,'  not  'bom.' 

Spontaneous  Combustion. 

From  \  Paper  by  C.  Mason  Ktnne,  Re.ajd  at  the 
Thirteenth  A:nn-jai,  Meeting  of  the  Fire 
Underwriters'  Associ.^tion  of  the  Pacific, 
February  20,  1889. 

Strictly  speaking,  there  is  no  such  thing  as 
spontaneous  combustion.  To  fully  appreciate 
the  act  of  burning  which  is  called  combustion, 
we  must  realize  that  the  matter  undergoing  the 
phenomena  is  not  being  consumed,  but  simply 
that  its  particles  are  undergoing  a  great  change 
in  their  relation  to  each  other.  The  process  of 
burning  usualls'  consists  in  the  union  of  oxygen 
with  the  combustible  substance,  and  when  the 
act  is  attended  with  much  light  or  heat  we  then 
have  tangible  evidence  of  a  great  chemical  ac- 
tivity. Substances  varj-  in  the  temperature 
at  which  thej'  bum,  as  phosphorus  will  glow  at 
ordinary  temperature,  while  wood  and  coal  re- 
quire to  be  heated  before  the  oxygen  in  the  air 
will  combine  with  its  carbon,  and  so  too,  there  is 
a  great  difference  in  the  amount  of  heat  evolved 
from  different  substances. 

We  also  must  understand,  that  as  combustion 
is  ordinarily  a  process  of  oxidization,  and  that 
most  substances  as  they  become  tarnished,  or 
rusted,  or  rotted,  simply  being  slowly  burned  in- 
stead of  rapidly,  that  the  same  amount  of  heat 
is  produced  in  the  one  case  as  in  the  other.  The 
tree  that  slowly  decays  in  the  forest  has  trans- 
mitted to  the  surrounding  air  the  same  quantity 
of  heat  that  it  does  when  fired  and  burned  in  a 
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log  heap  or  a  furnace,  and  in  either  case  it 
seems  to  be  exactly  in  proportion  to  the  amount 
of 

Oxygen 

needed  to  combine  with  the  matter  to  cause  the 
chemical  change.  This  being  the  case,  for  the 
slow  or  rapid  combustion  to  originate  spontane- 
ously, it  must  arise  from  some  natural  inherent 
inclination,  or  without  external  cause.  In  other 
words,  it  must  become  in  a  state  of  inflamma- 
tion and  resultant  combustionof  its  own  accord, 
or  voluntarily  setting  itself  on  fire.  Now  the 
fact  is,  that  any  of  those  substances  which  unite 
so  readily  with  oxygen  when  the  conditions  are 
favorable  and  thus  apparently  become  sponta- 
neously heated  and  finally  burn,  are  only  obey- 
ing the  natural  laws  of  chemical  affinitj'.  Keep 
the  oxygen  at  a  distance;  do  not  permit  the  de- 
sire of  the  atoms  to  become  united  to  be  realized 
and  there  is  no  destruction  of  existing  form  and 
consequentlj'  no  phenomena  of  heat  or  light 
produced.  So  long  as  the  chemical  affinity,  or 
what  I  would  term  the  sexuality  of  atoms,  is 
satisfied,  there  will  be  no  change  till  some  new 
element  is  introduced,  and  hence  the  term 
spontaneous  is  not  technically  correct. 

Chemical  affinities,  in  this  sense,  may  be 
divided  into  the  varieties  based  on  the  special 
characteristics  of  those  that  result  in  new  com- 
binations without  perceptible  heat,  and  those 
that  do.  It  is  with  the  latter  that  we  as  under- 
writers have  to  deal,  for  the  combustion  of  mat- 
ter by  decay  does  not  interest  us  except  in  the 
way  of  depreciation,  while  the  active  destruc- 
tion of  matter  by  fire  becomes  entirely  interest- 
ing both  as  to  causes  and  results. 
Affinity. 

The  affinity  of  some  elements  is  so  great  that 
mere  contact  at  the  ordinary  temperature  of  the 
substances,  whether  gases,  liquids  or  solids,  is 
sufficient  to  cause  them  to  at  once  combine,  with 
consequent  manifestations  of  heat  and  new  pro- 
ducts, and  this  is  what  is  commonly  known  as 
spontaneous  combustion.  Other  elements  or  com- 
pounds require  the  stimulus  of  outside  aid,  in 
the  way  of  friction  or  some  substance  already 
in  a  state  of  combustion.  In  either  case  the 
heat  is  increased  to  a  point  when  the  repulsion 
force  of  the  particles  is  greater  than  their  here- 
tofore natural  attraction,  and  they  are  left  free 
to  form  other  combinations,  while  nothing  is 
destro5'ed  —  not  an  atom  has  lost  its  place  in 
nature.  But  at  all  times  the  conditions  must  be 
favorable  for  the  production  of  combustion,  and 
more  especially  in  what  we  term  spontaneous, 
but  which  I  would  call  chemical  combustion  in 
distinction  from  mechanical  combustion,  or  that 
caused  by  apparent  outside  influences. 


That  favoring  conditions  have  to  do  with 
causing  heat  is  readily  shown  by  placing  pieces 
of  lime  and  ice  in  contact,  both  at  or  below  the 
freezing  point,  for  then  we  find  them  as  quiet  as 
lambs,  but  let  the  temperature  be  raised  but  a 
few  degrees  and  the  congealed  water  changes 
from  a  solid  to  a  liquid,  the  heretofore  natural 
attraction  of  the  particles  is  reduced,  the  chem- 
ical affinity  is  given  freedom  to  act,  and  the 
everyday  result  is  known  to  all  of  you. 
Examples. 

Many  substances  that  will  not  ignite  without 
intense  heat  being  applied,  will,  if  given  an  op- 
portunity for  the  oxygen  in  the  air  to  surround 
its  many  particles,  burn  readily,  and  we  also 
find  that  matter  which  is  ordinarily  simply 
combustible,  becomes  highly  inflammable  when 
pulverized.  Iron  and  zinc  filings  dropped  into 
a  candle  flame  are  striking  examples  of  the  first, 
while  the  dust  in  a  flour  mill  shute,  and  a  care- 
less employee  with  an  open  light,  give  us  a 
practical  realization  of  mechanical  inflammation 
and  combustion,  that  often  requires  the  alchem- 
ist of  yore  to  bring  the  despondent  stockholder's 
financial  pulse  up  to  par. 

Cloth,  sawdust,  rags,  dust,  sweepings,  shav- 
ings, and  nearly  all  combustible  substances, 
when  finely  divided  and  saturated  with  vegeta- 
ble or  animal  oils,  will  speedily  become  heated 
and  become  ignited  from  chemical  action. 

Bituminous  coal  in  large  quantities,  if  very 
fine,  charcoal,  haystacks  and  manures,  on  be- 
coming moistened,  are  all  liable  to  such  active 
changes  as  to  become  heated  to  a  degree  of  igni- 
tion. lyCaves  of  resinous  plants,  such  as  Yerba 
Sante,  tarweed  and  eucalyptus,  will  heat  and 
ignite  if  packed  uncured.  Fish  nets  with  the 
slime  or  '  gurry'  on  them,  will  ignite  if  packed 
in  a  large  pile.  An  instance  came  before  me  in 
Sacramento  a  few  years  ago  when  a  large  basket 
of  dried  fungus,  one  of  the  edible  agarics,  was 
thoroughly  wet  down  by  the  firemen,  and  when 
I  got  there,  forty  -  eight  hours  after,  the  mass 
was  scalding  hot,  and  the  fiand  could  not  be 
placed  in  its  center. 

The  vegetable  and  animal  oils  are  much  the 
more  dangerous  in  causing  spontaneous  com- 
bustion. The  mineral  oils  are  hydro  -  carbons 
and  have  their  special  dangers  from  excessive 
volatility,  but  the  tendency  of  the  oils  composed 
of  glycerine  and  fatty  acids  is  to  decompose 
readily  and  unite  with  their  absorbents,  causing 
chemical  or  spontaneous  combustion. 

Charcoal. 

It  is  this  same  class  of  combustion  that  is  the 
real  danger  from  hot  air,  steam  and  hot  water 
pipes  when  in  contact  with  wood.     The  pipe 
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seldom  ignites  the  wood  mechanically,  in  fact 
can  not  do  so  unless  it  becomes  nearly  red  hot, 
which  is  impossible  so  long  as  the  steam  has  an 
outlet.  The  danger  lies  in  the  slow  carbonizing 
of  the  wood,  in  fact  making  charcoal  just  about 
the  pipe.  Some  day  after  a  long  rest  the  char- 
coal or  carbonized  wood  is  heated  a  few  degrees 
more  than  ordinarily  by  the  steam  pipe,  the 
moisture  that  has  been  absorbed  is  driven  out, 
and  the  oxygen  readily  penetrates  its  pores  and 
causes  a  rise  in  temperature  till  the  point  of  ig- 
nition is  reached.  Charcoal  and  finely  divided 
particles  of  coal  have  caused  many  fires  that 
have  been  put  down  to  '  cause  unkown. '  Fresh- 
ly burned  charcoal  has  a  great  affinity  for  oxy- 
gen, and  gunpowder  is  not  made  from  new 
material,  but  time  is  given  for  such  affinity  to 
become  slowlj^  satisfied.  Heaps  of  wood  ashes, 
which  have  lain  out  for  days,  have  been  known 
to  become  ignited  again  when  slightly  damp- 
ened, probably  from  renewed  oxidization  of  the 
unconsumed  particles  of  carbon. 

I  will  give  just  a  few  instances  where  chemi- 
cal combustion  has  caused  fires  on  this  Coast 
somewhat  recently. 

Coast  Spontaneous    Fires. 

The  Cyclops  Machine  Works  in  San  Fran- 
cisco, in  1883,  was  fired  from  a  lot  of  oily  waste. 

A  planing  mill  in  Red  Bluff,  Cal.,  in  1882, 
caught  fire  in  the  glazing  room  from  waste  rags 
on  the  floor  and  linseed  oil  dripping  into  them 
with  a  consequent  loss  of  over  $100,000. 

The  Dayton  Woolen  Mills,  Oregon,  burned  in 
1885  (loss  $50,000);  cause,  chemical  combustion 
in  carding  room. 

A  lime  barge  in  Portland,  Or.,  in  1882,  was 
burned  in  consequence  of  excessive  heat  caused 
by  the  chemical  action  of  water  on  protoxide  of 
calcium  (common  lime,  carbonate  of  lime  with 
its  carbonic  acid  driven  out  by  heat). 

In  the  Judson  Manufacturing  Co  in  Oakland, 
in  1887,  a  disastrous  fire  originated  among  finely 
divided  particles  of  coal. 

I  would  earnestly  recommend  that  each  of 
our  field  men  and  adjusters,  in  surveying  risks 
or  getting  at  the  causes  of  fires,  look  carefully 
into  the  abstruse  commencement  of  fires.  By 
that  means  they  can  learn  how  to  give  advice  to 
obviate  future  troubles. 

Remember,  too,  that  mechanical  division  of 
the  particles  aids  in  rapid  disintegration  by 
increased  facility  for  the  action  of  oxygen,  and 
from  the  fact  draws  the  moral,  that  in  union  is 
the  greatest  strength. 

Only  in  the  union  of  matter,  in  the  compact 
adherence  of  particles  to  one  another,  can  be 


found  that  solidity  which  is  so  necessary  to 
strength  and  enduring  qualities.  The  tendency 
of  matter  to  divide,  to  become  divorced  as  it 
were,  is  often  exemplified  in  our  daily  avoca- 
tions, and  particularly  in  our  own  profession. 
L,et  the  cohesion  of  our  various  parts  be  so  great 
that  no  outside  force  can  disrupt  us,  and  then 
certainly  no  spontaneous  combustion  will  ever 
trouble  the  compact  endurance  of  our  associa- 
tion. 


Mutual  Life  Insurance  Company 
of  New  York. 

People  have  ceased  to  be  surprised  at  the  tre- 
mendous figures  of  the  Mutual  Life  Insurance 
Company  of  New  York.  Growth  in  every  de- 
partment is  inevitable;  the  Mutual  offers  what 
people  want  —  variety,  security,  dividends. 
Hence  the  $337,950,416  premiums  received  since 
organization  in  1852,  and  $126,082,157  assets, 
making  the  accounts  of  the  company  stand 
thus:  debtor  to  policyholders,  $337,950,416;  cred- 
itor to  policyholders  (paid  to  and  held  in  trust 
for)  $398,563,494.  The  Mutual  has  so  man- 
aged affairs  as  to  make  $51,000,000  for  the  policy- 
holders. 

Tall  figures,  those  of  the  Mutual,  alwa5'S. 
Outstanding  insurance,  $482,125,184;  insurance 
issued  last  year,  $183,214,261,  a  gain  of  48.6  per 
cent.;  increase  of  insurance  in  force  $54,496,252, 
a  gain  of  48.6  per  cent. ;  percentage  of  termina- 
tions to  issues,  only  10.  i,  or  far  less  than  the 
termination  percentages  of  the  other  life  insur- 
ance leviathans.  The  surplus  of  the  Mutual 
lyife  on  a  4  per  cent,  basis,  is  $7,940,063,  a  gain 
of  26.1  per  cent.  The  assets  of  the  Mutual 
Life,  the  largest  of  the  world's  life  companies, 
exceed  the  combined  assets  of  all  the  New  York 
fire  companies,  and  the  New  York  marine  com- 
panies, and  all  the  other-State  marine  com- 
panies, and  all  the  American  branches  of  for- 
eign fire  and  foreign  marine  companies.  Does 
that  comparison  help  you  realize  the  extent  of 
the  $126,082,157  assets  of  the  Mutual  Life  Insur- 
ance Company  of  New  York? 

The  Mutual  Life  holds  $262  for  each  $1,000  in- 
sured. Last  year  the  company  received  $19,- 
444,308  premiums,  and  returned  to  policyholders 
$75.70  for  each  $100.00  received. 

In  this  field,  under  General  Agent  Forbes' 
management,  the  Mutual  takes  the  lead  in  pre- 
mium receipts,  insurance  in  force,  and  losses 
and  endowments  paid.  In  California  alone, 
last  year,  811  policies,  insuring  $4,901,450  were 
written;  $244,915  new  premiums,  and  $479,138 
renewal  premiums,  by  far  the  largest  amount, 
were  received,  and  $310,330  'losses'  were  paid. 
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Local  Aerents. 

From  a  Papkr  hy  C.ko.  K.  (  .k  ant,  Rkah  at  the  Thir- 

TEKNTH  ANXVAL  MEETING  OK  THE  FlRE  UNDER- 
WRITERS' Association  ok  the  Pacikic,  Febru- 
ary 20,  1889. 

All  the  world  is  a  local  agency,  and  all  the 
men  and  women  are  local  agents  !  Our  limit  is 
the  Pacific  Coast.  When  it  is  considered  that 
California  alone  has  an  area  greater  than  all  of 
the  New  England  States,  with  New  York  and 
Pennsylvania  thrown  in  for  good  measure,  we 
need  not  feel  cramped  for  want  of  room  in  which 
to  exercise  our  calling. 

The  better  to  consider  the  subject,  let  us  ar- 
range these  agents  in  classes  —  city  locals  and 
country  locals.  Of  the  first  class  the  most  in- 
teresting specimen  is  found  in  San  Francisco. 
He  is  not  known  to  you  by  the  title  of  local 
agent.  You  do  not  recognize  in  the  managers 
of  companies  those  of  whom  I  speak,  yet  they 
are  local  agents  in  a  true  sense,  being  the  high- 
est type — in  particular  those  who  manage  com- 
panies foreign  to  the  State.  To  the  head  office 
in  New  York  or  London,  San  Francisco  is  as 
truly  a  local  agency  as  to  you  the  town  report- 
ing to  San  Francisco,  in  fact  more  so.  What- 
ever is  expected  of  an  agent  in  the  interior  is 
expected  of  the  vSan  Francisco  manager  by  his 
manager.  San  Francisco  managers  are  chosen 
because  of  their  peculiar  fitness  to  manage  af- 
fairs. Taken  from  the  higher  ranks  of  moral 
and  intellectual  men,  thej-  are  expected  to  pro- 
duce results  in  town  by  personal  supervision, 
and  from  the  Coast  at  large  by  means  of  corre- 
spondence. 

San  Francisco  is  yet  comparatively  young  as 

an  insurance  agency.     It  is  not  so  many  years 

since 

California 

was  considered  'away  to  the  westward,'  a  six 
months'  journey  over  mountain  and  stream. 
When  Illinois  and  Missouri  were  well-known 
stalking  grounds  for  the  solicitor,  California 
was  'too  far  from  home'  for  a  local  agency; 
attempts  in  this  direction  were  hedged  about 
with  such  restrictions,  coupled  with  high  rates, 
that  insurance  was  a  luxury  even  in  a  land  of 
reckless  prodigality.  An  interesting  point  here 
obtrudes  itself,  viz:  the  difference  in  the  per- 
sonnel of  the  insurance  man  of  old  California 
and  him  of  modern  times. 

Those  of  us  who  date  back  thirty  years  as  res- 
idents are  impregnated  with  the  essence  of 
early  California,  which  will  fade  out  only  with 
death.  Then  the  mining-camp  hazard  ruled  in 
company  with  the  ready  pistol;  those  were  the 
days  when  respectable  fathers  were  more  dissi- 
pated than  their  sons,  and  sons  were  more  dis- 


sipated than  they  should  be;  when  anything  in 
the  form  of  woman  was  idealized,  and  public 
gambling  was  an  entertainment.  To  be  honest 
in  times  like  those  was  to  have  moral  prmciple 
strong  enough  to  resist  temptation  in  a  com- 
munity that  exacted  nothing  of  the  kind.  .Such 
men  have  grown  up  here  in  the  insurance  busi- 
ness and  live  within  the  call  of  your  voice. 
Those  who  came  later  to  the  .State  brought  with 
them  such  habits  and  prejudices  as  prevailed  in 
the  community  where  they  lived.  With  such 
material,  working  on  such  different  lines,  a 
sympathetic  union  has  been  maintained  stronger 
than  exists  elsewhere. 

The  San  Francisco  Manager. 

But  to  return  to  the  manager.  In  the  blank 
form  used  for  reporting  appointment  of  agents 
this  question  is  found:  '  What  is  his  prominent 
characteristic  ?  '  A  good  question  which  will 
serve  to  show  the  San  Francisco  agent  in  his 
variety.  In  applying  to  him  in  one  word  his 
prominent  characteristic,  I  have  merely  reflected 
him  as  he  appears  to  my  eyes,  just  what  the 
blank  form  seeks  to  know,  Commencing  at  a 
given  point  and  mentally  threading  in  and  out 
of  the  insurance  quarter,  each  agent's  charac- 
teristic answers  to  his  name  as  follows: 
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Now  if  we  add  to  each  his  business  ability 
and  that  agressive  quality  which  marks  the 
true  insurance  man,  it  seems  strange  that  a 
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union  of  any  kind  is  possible;  and  again,  how- 
is  it  possible  that  such  men  successfully  control 
other  varieties  of  human  nature  found  in  the 
countrj-  local  ? 

It  is  true  that  most  men  \>y  their  manner  are 
the  antipode  of  their  disposition.  I  found  that 
out  in  m3-  visit,  for  I  was  received  in  one  word 
as  follows:  This  list  corresponding  to  the  other 
from  first  to  last — 
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Here,  then,  the  "highest  type"  stands  con- 
fessed. For  social,  moral  and  intellectual  worth 
he  has  no  peer  in  business  circles.  I  have  no 
desire  to  criticise  him;  I  simply  call  attention 
to  him  from  a  new  poiqt  of  view. 

The  Broker. 

Before  leaving  the  San  Francisco  agency  it  is 
well  to  consider  a  peculiar  personage  who  plaj's 
an  important  role  in  the  game  of  insurance. 
He  is  the  agent  of  the  company  as  regards  pre- 
mium, the  agent  of  the  assured  as  regards  the 
policy,  and  the  agent  of  ever5-thing  and  every- 
body'as  regards  the  courts:  the  broker.  If  he 
is  not  a  local  agent,  what  is  he?  Found  only  in 
large  cities,  he  occupies  an  enviable  position. 
Who  has  not  noticed  at  a  public  gathering 
where  some  one  in  authority  with  best  seats  or 
other  favors  at  his  disposal  is  surrounded  by 
applicants,  how  out  of  the  recesses  of  memory 


we  dig  up  an  acquaintance  and  press  a  claim 
with  great  familiarity?  For  the  moment  some 
one  is  a  great  man,  so  is  the  broker.  He  comes 
from  nowhere,  expects  no  promotion;  to-day  a 
dictator,  to-morrow  forgotten. 

Sometimes  he  is  an  ex-manager,  with  sagac- 
ity to  see  more  in  commission  than  in  salary; 
sometimes  a  clever  local,  who  stops  on  his  way 
to  the  manager's  chair  to  make  haj-  in  the  sun- 
shine; oftener  being  out  of  a  job,  he  importunes 
his  friends,  and  so  commences  a  career.  In  any 
event  all  is  clear  gain  to  him;  he  pays  no  ofiBce 
rent,  fears  no  expense  bills,  is  free  from  care  or 
responsibilit5';  he  simpU-  gets  money. 

It  is  not  true  that  he  lays  awake  nights  hatch- 
ing '  lapses  and  slams  '  for  your  confusion.  All 
of  these  extraordinarj'  privileges  he  asks  and 
receives  are  the  result  of  honest  endeavor  to 
beat  his  opponent  out  of  the  field,  and  he  would 
do  it,  too,  if  his  opponent  were  not  a  broker. 
Treat  with  him  judiciously,  my  friends,  for  he 
represents  the  difference  between  a  good  and  a 
bad  'average.'  He  is  here  now,  and  ever  will 
be.  He  is  ' everybodj''s  friend.'  Give  him  a 
chance  and  he  will  do  5'ou  good. 

Country  Agents. 

Your  attention  is  now  invited  to  the  better 
class  of  countrj'  agents.-  I  say  better,  because 
he  is  familiar  with  forms  of  policies,  endorse- 
ments, waiver  and  estoppel,  and  has  a  general 
knowledge  of  insurance  practice.  Although 
the  following  figures  are  taken  from  the  State, 
the  same  proportion  will  hold  good  for  the 
Coast. 

In  California  there  are  976  postoffice  towns;  of 
this  number  not  more  than  forty  are  large 
enough  to  support  an  agent  by  insurance  alone. 
Within  the  forty  towns  dwell  five  hundred 
agents,  not  counting  San  Francisco.  These 
agents  furnish  one-half  of  all  premium  receipts; 
a  very  important  factor;  another  reason  why 
they  are  agents  of  the  better  class. 

These  agents  read  the  Monitor,  Coast  Re- 
view, and  similar  publications;  they  study  the 
L,avi'  Journal,  know  all  of  Hine's  books,  are  fa- 
miliar with  the  Tiffany  idea.  They  think.  They 
express  opinions.  Some  of  them  are  insurance 
men.  So  I  say,  in  a  business  which  changes 
with  its  growth,  like  insurance,  a  keen  agent, 
alive  to  the  requirements  of  the  time,  standing 
well  to  the  front  in  the  march,  is  of  more  real 
influence  than  one  who  holds  to  old-time  theo- 
ries, no  matter  what  his  rank. 

Field-men  learn  more  from  these  agents  than 
from  books.  Now  this  local  can  criticise  —  he 
does  and  what  wonder?  Observe  the  freedom 
with  which  the  public  insurance  print  attacks 
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men  and  companies,  scoring  managers  for  al- 
legecl  bad  practices,  holding  their  names  in 
contempt  with  libelous  publicity,  and  never  a 
retraction  or  a  lawsuit.  If  respectable  news 
journals  find  support  in  this  sort  of  thing,  why 
be  suqjrised  at  the  criticism  of  a  discerning 
local  agent?  (iuide  him,  rather,  that  he  may 
learn  to  be  discreet.  Then  again,  in  the  matter 
of  his  daily  reports  it  is  wise  to  trust  him;  he 
knows  more  of  his  town,  its  people  and  its 
risks,  than  he  can  by  any  chance  tell  on  a 
printed  blank  with  questions  innumerable. 
Red  Tape. 

^lany  an  office  has  '  red-taped '  its  business 
off  the  register.  Let  me  illustrate  the  idea: 
System  is  imperative,  common  sense  is  neces- 
sary; sense  and  system  build  strong  and  well. 
On  the  frontier,  in  Indian  war  times,  army  offi- 
cers were  required  to  report  themselves  by 
blank  form  to  headquarters;  one  officer,  who 
had  been  absent  for  two  months  on  a  scout 
mission,  was  thus  admonished:  'There  is  evi- 
dence in  this  department  that  you  were  alive  in 
May  and  August,  but  there  is  no  voucher  to 
show  that  you  were  not  dead  in  June  or  July.' 
Moral:  Agents  of  the  better  class  are  entitled  to 
more  latitude  than  inexperienced  agents. 

As  for  the  local  agent  'at  large,'  his  name  is 
legion.  I  have  the  pleasure  of  cordial  acquaint- 
ance with  hundreds,  someof  whom  are  personal 
friends.  lAy  strongest  objection  to  him  is  his 
general  intelligence,  not  of  necessity,  on  insur- 
ance matters;  however,  if  he  knew  as  much  of 
our  business  as  he  does  of  Ignatius  Donnelly's 
Cryptogram  he  would  no  doubt  be  able  to  de- 
cipher the  Rate  Book. 

Coast  Rate  Book. 

A  few  words  on  this  subject.  The  first  Pacific 
Coast  Rate  Book  of  which  I  have  information 
was  compiled  hy  R.  H.  Magill  in  1869,  at  which 
time  it  filled  its  requirements  neatly;  since  then 
this  same  book  has  been  patched  and  padded 
until  now  it  enjoys  the  rare  distinction  of  being 
both  '  one  thing  and  another.'  Those  of  us  who 
have  grown  up  with  it  line  upon  line,  know 
just  what  it  means  —  to  say.  The  local  agents, 
however,  in  many  instances,  regard  it  as  a  trap 
for  the  unwary,  where,  having  entered  by  invi- 
tation, one  is  released  only  on  the  payment  of  a 
small  fee. 

Bear  with  me  a  little  on  this  subject.  Look  at 
the  instructions  to  agents  on  page  4,  for  exam- 
ple. In  all  my  experience  not  one  agent  has 
mastered  these  instructions  unaided.  I  here- 
with invite  your  attention  to  a  rearrangement  of 
the  printed  matter  of  page  4,  believing  it  to  be 
more  intelligible. 


Rule  for    Determining    Rate. 

The  words  'occupancy,'  'mixed  occupancy,' 
'risk'  and  'hazard,'  as  here  used,  are  synony- 
mous. 

A  *  (star)  calls  attention  to  stocks  of  merchan- 
dise only,  and  is  intended  to  fix  a  basis  rate  for 
risk  where  the  stock  is  unusually  sensitive  to 
heat,  water,  smoke,  removal,  breakage  and 
fire;  such  star  rates  are  higher  than  the  average 
mixed  occupancy  rates.  A  star  hazard  takes  its 
own  basis  rate  on  stock  in  a  building  or  range, 
unless  there  is  a  higher  rate  occupancy  therein 
having  no  star,  in  which  event  that  higher  rate 
is  the  basis  rate  for  all,  but  a  still  higher  star 
hazard  takes  its  own  basis  rate. 

A  building,  single  or  in  range,  takes  the  ba.sis 
rate  of  its  highest  rated  occupancy  not  prefixed 
with  a  star.  The  star  does  not  apply  to  store 
fixtures  or  furniture.  A  building  takes  its  basis 
rate  from  page  5  only,  when  all  occupancies 
within  its  rating  limits  are  marked  with  a  star, 
or  when  it  contains  none  of  the  occupancies 
named  in  the  alphabetical  list: 

fRULE.)  To  make  a  rate.  Ascertain  the  classifi- 
cation of  building  containing  the  property  to  be  in- 
sured (see  page  5;,  then  obtain  its  basis  rate  from 
the  alphabetical  list  (see  pages  7  to  23);  the  highest 
rate  found  in  said  list  for  any  given  ri.sk  is  the  basis 
rate  for  said  building  and  all  its  contents,  except 
when  the  mark  of  the  star  is  seen. 

In  a  frame  range  the  highest  rate  for  any  oc- 
cupancy in  the  range  is  the  basis  rate  for  all  of 
such  buildings  and  contents  except  where  the 
mark  of  the  star  is  seen.  Now  refer  to  the  rules 
on  pages  24  to  31,  and  if  any  charges  are  to  be 
made  for  deficiencies,  privileges  or  exposures, 
add  them  to  the  basis  rate.  You  then  have  the 
minimum  tariff  rate  for  any  given  risk.  The 
maximum  rate,  however,  for  any  given  risk  is 
10  per  cent.  If  a  building  is  not  occupied,  the 
evident  purpose  for  which  it  is  to  be  occupied 
shall  determine  its  basis  rate. 

In  the  case  of  rule  6,  page  33,  I  suggest  a  par- 
tial re  -  arrangement  as  follows: 

In  case  of  common  occupancy,  when  a  '  B ' 
or  '  C '  class  building  adjoins,  or  is  exposed 
within  ten  feet  by  another  '  B  '  '  C  '  or  '  D  '  class 
building,  all  doors  and  windows  on  exposed  or 
communicating  parts  of  either  building  must  be 
covered  with  regulation  doors  or  shutters,  other- 
wise the  highest  basis  rate  for  either  shall  be 
the  basis  rate  for  all  according  to  its  '  B,'  'C 
or  '  D '  class.  Regulation  doors  and  shutters 
are  of  iron  3-i6th  of  an  inch  thick,  or  of  wood 
two  inches  thick,  covered  with  tin  or  galvanized 
iron. 

Returning  to  the  local  agent,  with  all  his  in- 
telligence, being  a  subordinate,  if  he  is  wise  he 
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■will  follow  instructions;  if  he  is  wise  he  will 
learn  that  great  essential,  '  how  to  obey  orders;' 
otherwise,  he  will  be  superlatively  annoying  to 
the  manager,  without  in  any  way  benefitting 
himself. 

Correspondence. 

Who  does  not  know  the  agent  who  lays  in 
wait  for  the  office  to  '  do  it  up  '  in  correspond- 
ence? In  his  lexicon  there  is  no  such  word  as 
'tact.'  The  subject  of  correspondence  deserves 
a  few  words.  Many  locals  live  where  the  cur- 
few tolls  at  eight  o'clock,  where  the  day's  work 
is  done  during  banking  hours,  where  stillness 
lends  to  the  mind  ease  of  thought  —  what  won- 
der that  each  sentence  and  word  in  your  letter 
is  weighed  by  him!  When  unoccupied  time 
breeds  self- consciousness,  then  the  world  re- 
volves around  the  individual,  then  the  world's 
affairs  are  measured  in  the  local  pint  pot.  L,ike 
Mr.  Podsnap,  one  sweeps  the  disagreeable  be- 
hind him  with  a  wave  of  the  hand;  this  is  not 
because  of  his  vocation,  it  is  because  of  his  hu- 
man nature. 

It  requires  the  skill  of  a  master  to  be  facetious 
in  correspondence.  Facetiousness  breeds  fa- 
miliarity of  an  indescribable  kind,  for  as  all 
men  do  not  see  the  point  of  a  joke,  and  as  some 
men  cannot  repeat  a  story,  so  some  responsive 
facetiousness,  though  well  intended,  reads  like 
spleen  or  ill  -  concealed  impudence.  As  a  soft 
answer  turneth  away  wrath,  so  does  a  dignified 
business  style  of  correspondence. 

Our  local  represents  from  five  to  twenty 
offices.  He  is  visited  every  month  by  a  special 
messenger  from  some  one  of  them,  and  between 
them  all  he  is  coaxed,  petted,  bullied,  bribed, 
scolded,  and  perhaps  spoiled.  He  shocks  one 
special  by  repeating  the  words  of  another;  he 
keeps  the  field  force  in  constant  fear  and  trepi- 
dation lest  some  unseen  advantage  shall  accrue 
to  the  adversary.  Knowing  less  of  insurance 
and  more  of  his  other  business,  he  tries  to  run 
his  agency  on  the  principles  of  the  other  busi- 
ness; that  is  why  an  application  fully  answered 
is  indispensable;  that  is  why  the  office  writes 
policies  for  him. 

Too  Many  Locals. 

There  are  too  many  of  these  agents.  His  an- 
nual commission  all  told  cannot  exceed  $150  in 
the  entire  village.  Two  agents  representing  all 
companies  will  show  better  results  in  a  reasona- 
ble time,  with  the  advantage  of  intelligent 
work.  I  call  the  attention  of  local  and  general 
agents  to  this  truth. 

There  is  an  element  ot  humanity,  which  of 
late  years  has  caused  a  change  in  the  work  of 


our  local  agents;  it  affects  the  whole  business  of 
fire  insurance.  This  element  is  known  as  the 
'pilgrim'  or  'tenderfoot.'  Each,  winter  thou- 
sands are  landed  here  in  excursion  parties;  some 
come  to  staj^;  some  who  stay  have  been  insur- 
ance agents  elsewhere;  his  views  are  different 
from  ours.  When  he  sees  a  bucking  bronco,  he 
stares  with  wide-eyed  amazement.  As  the  ac- 
tions of  the  bucking  bronco  are  to  the  Kentucky 
raised  horse,  so  is  he  of  the  '  wide  eyes  '  to  the 
rules  of  the  Pacific  Insurance  Union. 

These  people  write  to  the  head  office  of  your 
company  for  an  agency  at  L,os  Angeles,  San 
Jose  and  Stockton,  at  the  same  time  innocently 
stating  a  belief  that  '  j'ou  have  no  representa- 
tive there  at  present.'  They  demand  new  forms 
of  policies,  privileges  and  rates  foreign  to  Pa- 
cific Coast  usage;  in  short,  they  are  filled  with 
ideas  new  to  our  agents.  They  need  to  be  accli- 
mated. The  south  of  the  State  has  had  them 
in  great  variety  for  a  year  or  two;  they  come 
and  go,  trying  one  location  after  another,  al- 
ways in  search  of  the  Aladdin  lamp  in  Califor- 
nia. If  they  are  not  a  new  element  of  the  fire 
hazard,  they  are  closely  akin  to  it.  The  influx 
has  scarcely  commenced.  It  is  said  the  State 
can  support  fifty  millions  of  people.  Already 
farms  have  been  turned  into  town  lots  by  thou- 
sands for  the  encouragement  of  that  idea. 

The  growth  of  premiums  will  take  care  of 
itself,  but  the  moral  hazard  is  for  the  attention 
of  the  local  agent,  and  whatever  is  antagonistic 
to  the  settled  principles  of  fire  insurance  comes 
under  the  head  of  a  moral  hazard. 

Suggestions. 

In  conclusion,  a  few  words  directed  to  the 
'local.'  When  you  took  your  commission  you 
agreed  to  do  the  best  you  could  for  the  com- 
pany; when  I  was  a  local  agent  I  did  the  same 
thing,  and  out  of  my  experience  I  make  the 
following  suggestions: 

It  is  wise  to  read  the  policy  over  and  over, 
and  slowl5-  study  the  printed  conditions.  If 
this  necessitates  questions,  ask  them  freely  both 
of  the  general  and  special  agent.  Prepare 
yourself  to  act  rationally  at  and  after  a  fire  in 
which  your  office  is  interested.  It  may  take 
years  for  you  to  do  this,  but  do  it. 

If  you  have  courage,  stop  credit;  join  with 
others  in  your  town  and  make  the  delivery  of 
the  policy  a  cash  transaction.  It  was  so  once, 
and  stopped  through  no  fault  of  the  local  agent. 
I  regret  to  say  that  the  average  superior  officer 
is  as  weak  as  gruel  on  this  subject,  except  in 
his  theories.  It  devolves  upon  the  local  agent 
to  lead  him  into  the  path  of  his  duty.     On  the 
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first  of  each  month  send  an  account  current,  no 
matter  how  small  the  amount  of  business. 

Do  not  expect  your  agency  affairs  to  be  ever 
first  in  the  mind  of  the  manager;  remember, 
you  are  but  one  of  a  multitude.  State  your 
case  clearly  in  correspondence;  let  each  letter  be 
complete  in  it.self,  without  reference  to  previous 
efforts. 

Follow  instructions,  and  argue  the  point  at 
leisure.  There  is  but  one  manager,  and  his  de- 
mand is  final.  He  is  as  anxious  as  you  can 
possibly  be  for  the  success  of  your  agency  — 
never  you  forget  that. 

Insurance  is  a  lifelong  business,  and  you 
must  so  treat  it. 


Jos.  C.  Jennings'  General  Agency. 

Messrs.  Joseph  C.  Jennings  &  Co.  of  San  Fran- 
cisco represent  three  Xew  Orleans  companies 
as  general  agents,  and  three  other  companies 
(Balfour,  Guthrie  &  Co.'s)  as  city  agents.  The 
New  Orleans  companies  are  remarkably  —  we 
almost  said  surprisingly  —  good  ones.  They 
all  are  sound  in  assets,  strong  in  surplus,  and 
yearly  transact  an  increasing  business. 
Sun  Mutual. 

The  Sun  Mutual  (mutual  in  name  onlj-) 
Insurance  Company  increased  its  premium  in- 
come last  j'ear  from  $370,821  to  $505,368:  that 
was  doing  exceptionally  well.  The  existence  of 
a  fat  surplus  doubtless  helped  materially  the 
extension  of  the  company's  business.  A  net 
surplus  of  $251,130  and  a  policyholders'  surplus 
of  $751,130  are  figures  which  strike  everj'body 
favorably,  and  win  confidence  at  sight.  The 
Sun  Mutual  has  other  attractive  figures,  too,  as 
$500,000  capital,  $984,063  assets,  and  1855  oppo- 
site '  organized.' 

Southern. 

The  Southern  Insurance  Company  increased 
its  assets,  net  surplus  and  premium  incom'e  last 
year.  It  is  only  seven  years  old,  but  there  is  an 
upward  inclination  in  the  figures  which  prophe- 
sies a  prosperous  growth,  and  contradicts  the 
impression  that  the  Southern  field  is  not  a  profit- 
able one.  The  Southern  has  $300,000  paid-up 
capital,  $484,096  assets,  and  $40,255  net  surplus. 
The  premium  income  last  year  was  $340,697, 
against  $291,273  for  the  previous  year. 
Germanla. 

The  Gerraania  Insurance  Company  of  New 
Orleans  was  organized  shortly  after  the  close  of 
the  Civil  War,  but  as  it  has  been  the  policy  of 
the  management  to  restrict  business  to  a  small 
territory,  the  premium  figures  ($114,697),  while 
respectable,  are  not  imposing.  There  is  a  cash 
capital  of  $200,000,  and  $20,165  ^^t  surplus,  how- 


ever. Surplus  and  assets  ($293,279)  and  pre- 
miums are  larger  than  in  1887,  moreover;  and 
the  results  of  the  year's  business  were  expressed 
in  five  figures  on  the  profit  side  of  the  ledger. 

Mes.srs.  Jennings  &  Co.  realized  a  handsome 
contingent  fee  on  the  business  transacted  in 
this  field  last  year.  So  large  a  loss  was  incurred 
at  the  close  of  1887  and  paid  in  1888,  however, 
that  the  apparent  losses  of  the  agency  last  year 
made  the  loss  ratio  comparatively  large.  Were 
losses  incurred  reported,  the  loss  ratios  of  the 
agency  for  both  years  would  be  exceptionably 
favorable,  as  they  really  were,  in  fact. 

National  Life  Insurance  Company. 

This  New  England  life  insurance  company, 
though  organized  thirty-nine  years  ago,  is  a  re- 
cent-comer in  this  field,  but,  under  the  manage- 
ment of  Geo.  M.  .Stolp,  it  is  already  transacting 
a  large  business  in  California.  Agencies  of  the 
company  will  immediately'  be  established 
throughout  the  Pacific  Northwest. 

The  National  Life  Insurance  Company  of  Ver- 
mont is  a  staunch  corporation,  with  age,  and  a 
good  record,  and  a  large  surplus,  and  a  conserv- 
ative management,  back  of  its  contracts  of  in- 
surance. The  assets,  aggregating  $5,167,523, 
challenge  comparison  as  to  their  character.  The 
net  surplus,  computing  policy  liabilities  on  a 
4^  per  cent,  basis,  is  $1,079,046. 

Last  year's  experience  was  flattering.  The 
amount  of  new  insurance  written  gained  some 
$3,000,000,  which  is  extraordinary  for  a  company 
operating  in  only  a  few  States.  The  total  in- 
come for  1888  was  $1,541,537;  the  expenditures 
were  only  $942,051,  of  which  by  far  the  greater 
part  was  paid  to  policyholders. 

The  National  Life  issues  several  forms  of  pol- 
icies —  all  especially  liberal  in  their  character. 
The  installment  bond  endowment  policy  has 
proved  wonderfully  attractive.  The  option  pol- 
icy, original  with  the  company,  is  equally  pop- 
ular. Options  are  given  f  r  a  paid-up  policy,  or 
a  surrender  cash  value,  or  for  extended  insur- 
ance. Dividends  may  be  withdrawn  in  cash, 
or  applied  to  purchase  of  paid-up  insurance,  or 
to  the  payment  of  future  premiums,  or  may  be 
added  to  the  guaranteed  cash  surrender  value 
to  purchase  an  annuity.  Yearly  values  are 
printed  with  the  option  policj-. 

Under  this  original  eptional  policy  the  cost 
of  the  insurance  is  reduced  to  those  who  survive 
the  dividend-returning  period,  while  those  who 
die  in  the  meantime  have  made  an  investment 
which  can  be  equaled  only  in  life  insurance  and 
cannot  be  approached  in  results  by  any  other 
form  of  enterprise.     All  dividends  are  retained 
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"by  the  company  for  periods  of  either  four,  ten, 
fifteen  or  twenty  years,  as  may  be  determined 
by  the  policyholder  at  the  time  of  making  ap- 
plication. At  the  expiration  of  the  period  se- 
lected all  accumulated  dividends  are  paid  in 
one  sum,  after  which  they  are  payable  annually. 
No  dividend  being  paid  or  allowed  to  those 
surrendering  or  dying  during  the  term,  there 
will  be  very  much  more  to  pay  to  those  sur- 
viving their  respective  periods. 

For  the  present  the  headquarters  of  Manager 
•Stolp  of  the  Pacific  Caast  department  of  the 
National  lyife  will  be  at  L,os  Angeles,  and  to 
that  place  should  be  addressed  all  applications 
for  agencies. 

'Dot  Combacht  Must  Go.' 

His  figure  was  portly,  his  speech  it  was  slow, 
Whilst  his  face  was  a  study  for  artists  to  know; 
Around  him  there  clustered  a  goodly  sized  throng. 
Amused  at  his  fervor,  if  his  logic  was  wrong. 

I  vas  dole  you,  he  says,  ven  dot  gongress  does  meet, 
Vee  de  life  und  de  stuffing  out  of  dot  combacht  will 

beat. 
Veeve  got  it  all  fixed,  my  friend  Mike  und  I, 
Und  ve'll  sthay  vit  dem  poys  till  de  schweet  pye  und 

pye. 

Uot  combacht,  dot  vas  de  most  tiefenich  ting. 

It  beat   Crofer   Cleveland   und   de   Tweed  whiskey 

ring; 
Dey  raised   de  taxes   on  beer  und  our  vine  has  no 

show  — 
I  would  schwear  mit  dose  fachs,  for  Mike  dold  me 

so. 
Did  he  haf  de  sdadisdicks?   Ve'll  I  bet  you  to  schmile 
Dey  vas  all  in  his  head,  und  vould  cover  a  mile. 
Vas  dey  drue  und  correct?    Veil  how  do  you  know 
Dot  babers  dont  lie  ven  Mike  dells  dem  so? 

Do  I  know  vat  it  is,  dot  dot  row  is  about? 
Do  you  tink  I  vas  crazy  if  I  dont  find  out; 
Dot  dot  combacht  raises  you  out  of  your  skin, 
XJud  dont  give  a  fellow  a  chance  to  get  in? 

Vat  ve  vant  is  insurance  dot  doesent  cost  much, 
Und  vill   bay  you  your   money  yust   down   on  the 

scratch; 
Und  twenty  of  us,  with  my  frieud  Mike  und  I, 
Vill  form  all  dese  companies  in  de  schweet  pye  und 

pye. 
Ve  collect  de  assessments  und  pay  all  de  men. 
Divide  all  de  profits,  und  if  ve  find  den 
Dare's  no  money  to  pay  dem  losses  dat  gone 
Ve  assess  dem  again,  und  ve  schnap  our  thumb 
At  de  ones  dot  vill  kick,  for  I  vant  you  to  know 
Dot  Mike  und  I  vork  for  dot  combacht  to  go. 

But  dere's  one  ting  is  funny,  und  it  makes  me  feel 

pad, 
Ven  I  go  through  Mike's  figures  I  get  so  darn  mad. 
For  I  nefer  could  figure  expenses  like  he; 
Ven  ve  gome  to  dose  plazes  ve  nefer  agree. 


He  vos  do  all  de  pizness,  pay  dem  losses  und  den 
See  de  pizness  vas  goot,  mit  oxperienced  men; 
Dose  expenses,  says  he,  vill  be  two  per  cent. — 
Dot  man  he  vas  grazy,  I  bet  you,  mine  frient. 

Vould  I  vork  for  $io  to  be  president? 
If  I  did,  I  vas  dole  you,  dot  vas  three  per  cent. 
Und  den  who  vas  to  pay  rent,  clerks  und  ink? — 
Dot's  de  ting  Mike  forgot,  he  forgot  to  tink. 

Dont  it  cost  none  for  paper,  for  taxes,  und  den 
For  the  fire  patrol  und  oxperienced  men? 
Now  vere  does  he  gone,  mit  his  two  per  cent.? — 
I  vas  bet  you  dot  man  he  vas  grazy,  my  frient. 

But  dot  scheme  vas  a  goot  one,  und  I  vant   you  to 

know 
Dot  Mike  und  I  vork  for  dot  combacht  to  go. 
Ve  can  form  lots  of  companies,  my  frient  Mike  und  I; 
Und  ve  dont  care  for  netting,  but  den  ve  shall  try 
To  make  all  de  peoples  tink  ve  are  schmart, 
Und  get  dem  de  quicker  vid  dere  money  to  part. 

Ve  forms  vat  dey  calls  mutuals  —  yes,  dot  vas  de 

name; 
Und  dere  vas  yust  vere  Mike  und  I've  got  our  game— 
For  if  ve  got  losses  too  quick  for  to  pay, 
Ve  11  assess  all  de  mens,  if  it  takes  effery  day. 

Und  den  ven  dey  try  too  loudly  to  squeal. 
My  frient,  in  his  paper,  vill  give  dem  a  deal. 
So  dere's  de  reason,  I  vant  you  to  know, 
Dot  Mike  und  I  cry  dot  dot  combacht  must  go. 

—  California  Knapsack. 


February   Fires. 

Following  are  the  Coast  fire  losses  adjusted 
during  February: 

Oregon. 

February  25,  Portland,  frame   building  and  candy 
factory: 

Anglo-Nevada $865 

Prussian  National 1,500 

Springfield 1,000 

Hamburg-Magdeburg 1,200 

Economic 800 

German-American 1,000 

Total $6,365 

February  18,  Kugene  City,  frame  dwelling: 

Liverpool  &  London  &  Globe $688 

Hamburg-Bremen 636 

February  25,  Portland,  stock  of  tools: 

Home  Mutual $35° 

Small  losses $1,200 

Total  Oregon 59,239 

New  Mexico. 

January  24,  Kingston,  stone  warehouse: 

National  of  Hartford I327 

February  19,  Kingston,  dwelling: 

Orient $300 

February  20,  Grant  county,  hay  and  hay  press: 

London  &  Lancashire $ii750 

Manchester     1,75° 
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Utah. 
February  27,  C)i?den,  stone  and  frame  buildings: 

German-American J400 

Colorado. 

February  2,  Denver,  brick  buildings  and  boilers: 

North  British $3,000 

February  2,  Denver,  furnishing  stock: 

Prussian  National $376 

February  2,  Denver,  hardware: 

Scottish  Union $1,690 

February  12,  Ft.  Collins,  stone  building: 

Manchester I350 

Small  losses $800 

Total  Colorado $6,216 

Arizona. 
February  6,  Phcenix,  general  merchandise: 

Atlas $131 

National  of  Ireland        131 

Imperial 210 

I<ion 210 

National  of  Hartford 210 

Prussian  National 261 

Western 262 

Nevada. 

February  6,  Humboldt  county,  quartz  mill: 

National  of  Ireland $500 

Atlas 300 

Williamsburg  City 240 

North  America 240 

Michigan     240 

Sun,  San  Francisco 240 

Montana. 

January  28,  Missoula,  dwelling: 

Connecticut $250 

January  4,  Miles  City,  frame  barn: 

American,  Pa $200 

February  13,  Miles  City,  dwelling  and  contents: 

Firemans  Fund $1,425 

February  25,  Miles  City,  dwelling  and  contents: 

Ins.  Co.  of  North  America $100 

February  ii,  near  Miles  City,  frame  dwelling  and 
contents: 

London  &  Lancashire $1,400 

January  25,  Fort  Benton,  dwelling  and  contents: 

Firemans  Fund $2,465 

February  12,  Miles  City,  dwelling  and  contents: 

^tna $1,525 

City  of  London .       500 

Small  losses $1,200 

Total  Montana $9.«75 

Washington. 

January  20,  Tacoma,  furniture,  etc.: 

Union,  N.  Z $237 

January  27,  Port  Townsend,  brick  and  frame  build- 
ings: 

South  British $460 

February  8,  Cheney,  frame  dwelling: 

Home  &  Phoenix $175 


February  17,  Port  Townsend,  frame: 

Pennsylvania $458 

Miscellaneous  small  losses $1,500 

Losses  outside  of  California $35,262 

California. 
February  20,  Guerneville,  general  fire: 

Firemans  Fund $1,000 

Svea 500 

Pheuix,  Brooklyn 912 

Orient 500 

National,  Hartford goo 

Imperial     1,000 

Lion 2,500 

Phcenix,  London 914 

German 1,000 

Springfield 400 

Merchants,  N.J 500 

Western  of  Toronto 1,750 

London  &  Lancashire 2,000 

Prussian  National 1,000 

National  of  Ireland 600 

Union,  N.  Z 625 

California 3,013 

Total $18,714 

February  16,  Grass  Valley,  dwelling: 

London,  Northern  &  Queen $403 

February  12,  Grass  Valley,  household  furniture: 

Home  Mutual $900 

Anglo-Nevada 550 

Commercial  Union     415 

January  16,  Wheatland,  dwelling: 

South  British $320 

February  14,  San  Jose,  frame  dwelling: 

Guardian     $400 

February  18,  San  Jose,  frame  dwelling: 

National  of  Hartford $200 

February  22,  Sacramento,  household  furniture: 

Anglo-Nevada $120 

February  20,  San  Diego,  merchandise: 

j^tna $190 

February  3,  San  Diego,  frame  buildings: 

Prussian  National $1,260 

Glens  Falls 500 

Economic 840 

Hamburg-Bremen 1,000 

February  15,  Pleasanton,  frame  barn: 

Union,  San  Francisco $500 

February  2,  Los  Angeles,  brick  building: 

German-American $126 

February  19,  Los  Angeles,  coal  yard: 

Atlas      $174 

January  31,  Nevada  City,  frame  dwelling: 

Hartford $700 

February  15,  F.ureka,  frame  building: 

Union,  San  Francisco $200 

February  i,  San  Bernardino,  frame  dwelling: 

California $568 

February  21,  San  Bernardino,  frame  dwelling: 

Commercial  Union     .       $400 

January  20,  Susanville,  frame  dwelling: 

Hartford $200 

January  25,  Los  Angeles,  frame  buildings  and  tank: 

New  York  Underwriters $1,000 
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February  6,  I<os  Augeles,  millinery: 

National,  Hartford $6i8 

Orient 206 

February  6,  Los  Angeles,  dwelling: 

Sun,  San  Francisco $i93 

February  23,  Nevada  Citj',  frame  dwelling: 

National  of  Hartford $55° 

Februarj'  4,  Los  Angeles,  dwelling: 

Commercial  Union $200 

January  18,  Los  Angeles,  dwelling: 

Southern  California ?i85 

February  16,  Los  Angeles,  car  stable: 

Connecticut 5ii356 

London,  Northern  &  Queen 2,713 

February  i,  Los  Angeles,  livery  stable: 

Home  &  I'hoenix $175 

January  19,  Red  Bluff,  household  furniture: 

Commercial |i,i5o 

February  15,  Fresno,  dwelling  and  contents: 

Guardian $2,900 

February  21,  Stockton,  dwelling  and  contents: 

Home  Mutual $340 

State  Investment 200 

February  14,  Stockton,  frame  dwelling: 

Union,  San  Francisco I120 

February  13,  Stockton,  barn: 

Ins.  Co.  of  North  America ■ .   .    .    .  $200 

February  4,  Stockton,  frame  warehouse  and  hay: 

Firemans  Fund $500 

City  of  London 1,800 

Hartford 1,500 

Phoenix,  London 1,000 

American,  N.  Y 1,000 

Total f5,8oo 

January  30,  Stockton,  dwelling: 

Southern  California I300 

February  2,  Los  Angeles,  brick  building: 

Union,  San  Francisco $227 

Liverpool  &  London  &  Globe 151 

December  3,  Los  Angeles,  frame  store  building: 

Commercial  of  California $306 

February  19,  Los  Angeles,  feed  store: 

Oakland  Home $200 

February  13,  Los  Angeles,  frame  dwelling: 

Liverpool  &  London  &  Globe $2,250 

January  26,  Los  Angeles,  frame  furniture  factory: 
State  Investment $434 

February  16,  Woodland,  school  building: 

Imperial $2,500 

Orient 500 

Sun,  San  Francisco 2,500 

Williamsburg  City 1,000 

Total $6,500 

February  5,  Squaw  Valley,  school-house: 

Firemans  Fund $1,300 

February  5,  Elmira,  frame  store  building  and  con- 
tents: 

Home  &  Phoenix $1,380 

February  21,  Oakland,  frame  dwelling: 

North  British  &  Mercantile $174 

February  18,  Oakland,  millinery: 

New  Zealand $350 

February  4,  Oakland,  frame  dwelling: 

Oakland  Home $335 


February  2,  Oakland,  private  barn: 

Home  &  Phoenix $530 

February  25,  Berkeley,  dwelling: 

Firemans  Fund $200 

February  17,  San  Diego,  dwelling: 

Imperial $440 

February  14,  vSan  Diego,  frame  building: 

Lion $400 

Imperial 500 

February  15,  San  Diego  county: 

Phenix,  Brooklyn $700 

Februarj'  20,  San  Diego,  brick  building  and  variety 
store: 

Lion $150 

London,  Northern  &  Oueen  .   . 371' 

Februarj'  19,  Lemoore,  building  contents: 

Oregon $143 

Firemens,  Newark 359 

February  26,  Sutter  Creek,  dwelling: 

Imperial $800 

February  14,  National  City,  frame  dwelling: 

Fire  Ass'n  of  Pennsylvania $500 

February  21,  National  City,  library  and  household 
furniture: 
Oakland  Home $460 

February  18,  Areata,  dwelling: 

Home  Mutual $265 

February  2,  Oakland,  barn  and  hay: 

State  of  Pennsylvania $400 

American,  Pa 400 

Phenix,  Brooklyn 653 

February  24,  Butte  county,  farm  machinery: 

State  Investment     .   .   . $1,200 

February  2,  Hollister,  frame  building  and  furniture: 

Commercial  Union     $350 

Oakland  Home 20S 

January  28,  Cashville,  frame  building: 

Southern,  New  Orleans $450 

February  11,  Sacramento,  hay  and  livery  stable: 

Home  Mutual $340 

Hamburg-Magdeburg 530 

F'ebruary  7,  Sierra  county,  frame  dwelling: 

Phenix,  Brooklyn $910 

February  22,  Oakland,  frame  dwelling: 

Commercial  Union $290 

February  19,  Selma,  general  fire: 

Union,  San  Francisco $3,000 

Liverpool  &  London  &  Globe 1.358 

London  &  Lancashire 147 

Lion 1,117 

Hamburg-Magdeburg 440 

Germania,  N.  Y 440 

Ins.  Co.  of  North  America 200 

Oakland  Home 227 

Home  Mutual 2,450 

Total $9,377 

January  26,  Hathaway's,  merchandise  in  warehouse: 

London,  Northern  &  Queen $1,040 

February  9,  Tulare,  dwelling  contents: 

Agricultural $125 

February  8,  Azusa,  hay: 

Lion $175 

February  28,  Nevada  county,  lumber  yard: 

Home  &  Phoenix $2,000 

February  14,  San  Joaquin  county,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire  ....  $350 
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February  3,  Roscburg.  frame  dwelling: 

North  British  &  Mercantile $1,100 

February  22,  Sacramento,  brick  building: 

London,  Northern  &  Queen $782 

February  25,  Compton,  frame  store  and  contents: 

Home  &  Phcunix $2,000 

February  25,  Sonoma  county,  frame  wine  cellar  and 
contents: 

Royal,  Norwich  Union  &  Lancashire  .  .  .  $8,310 
February  19,  Sheep  Ranch,  general  merchandise: 

Oakland  Home $1,000 

February  16,  Pescadero,  frame  dwelling: 

North  British  &  Mercantile $600 

Small  losses $7,900 

California.  San  Francisco  excepted  .  $106,799 
February  18,  San  Francisco,  merchandise: 

New  York  Underwriters         $131 

California 131 

February  15,  San  Francisco,  furniture  in  dwelling: 

State  Investment $175 

February  22,  San  Francisco,  stable: 

National  of  Ireland $100 

Februarj'  23,  San  Francisco,  brick  building: 

Union,  N.  Z $200 

New  Zealand     460 

January  30,  San  Francisco,  frame  dwelling: 

Liverpool  &  Loudon  &  Globe $111 

February  15,  Sau  Francisco,  store  furniture  and  fix- 
tures: 

State  Investment $189 

February  27,  San  Francisco,  frame  building: 

London  &  I,aucashire $500 

February  15,  San  Francisco,  frame  building: 

Merchants $500 

Springfield 500 

F'ebruary  28,  San  Francisco,  barn  contents: 

vEtna $500 

January  28,  San  Francisco,  brick  building: 

Helvetia $300 

February  11,  South  San  Francisco  (Potrero),  saloon: 

Germauia,  N.  Y $120 

January  29,  Sau  Francisco,  warehouse  and  grain: 

Germania,  New  Orleans $537 

General 200 

February  15,  San  Francisco,  frame  building: 

Ins.  Co.  of  North  America SSoo 

Januarj'  19,  San  Francisco,  dwelling  and  contents: 

Southern  California $500 

February  S,  San  Francisco,  groceries: 

North  German $125 

February  8,  San  Francisco,  frame  building: 

Sun  of  London      $100 

Continental 100 

February  3,  San  Francisco,  spices  and  machinery 
and  wines: 

North  German .       ....  $790 

February  3,  San  Francisco,  frame  building: 

Citizens  of  Ohio $330 

Small  losses $53° 

Total  San  Francisco $8,129 

Total  California $114,928 

Total  Coast $150,190 


United  States  Fire  Business. 

The  amount  of  fire  business  transacted  in  the 
United  States  last  year,  as  reported  to  the  New 
York  insurance  department,  was  somewhat 
larger  than  for  the  preceding  year.  The  New 
York  and  the  foreign  companies  report  a  slightly 
smaller  amount  of  premium  receipts.  The  av- 
erage loss  ratio,  as  predicted  by  the  Coast 
Review,  was  about  60  per  cent.  The  foreign 
offices  paid  the  highest  ratio  of  losses  to  pre- 
miums— as  usual.  Here  are  some  figures  com- 
piled from  Superintendent  Maxwell's  report, 
which    has    been    got  out  with   praiseworthy 

speed: 

Loss 

Pretniunts.       Ratio. 

New  York  companies.    .   .'  .    .   .$27,182,874  59.3 

Other-State  companies 40,280,784  58.6 

Total  American  companies  .  •  $67,463,658  58.7 

Branches  of  foreign  companies  .    27,848,382  61.7 

Total $95,312,040  59.6 

The  Note  Book. 

P'ewer  men  and  full  pay  for  the  vSan  Fran- 
cisco fire  department  is  the  Coast  Review's  idea. 

I,iFE  INSURANCE  is  merely  a  matter  of  dollars 
and  sense;  but,  for  that  matter,  so  is  any  kind 
of  insurance. 

With  the  '  compliments  of  the  Insurance 
World  of  Pittsburgh  '  we  receive  a  copy  of  '  the 
most  convenient  chart  ever  issued.'  We  are 
inclined  to  believe  so,  barring,  of  course,  the 
Coast  Review  chart.  An  interesting  feature  is 
the  list  of  154  failed  or  retired  fire  companies  of 
the  past  twelve  years. 

The  editor-in-chief  of  the  Insurance  Monitor 
has  at  least  one  '  fad.'  Like  most  '  fads,'  this 
'  fad '  of  the  Monitor  man  is  harmless.  You 
who  were  present  at  the  first  annual  dinner  of 
the  Pacific  Insurance  Union,  last  year,  may  re- 
call Mr.  nine's  championing  of  the  insurance 
press.  Its  technical  knowledge  checkmated  the 
superficial  knowledge  of  the  daily  press.  The 
'  scorching  '  or  the  '  tanning  '  which  they  must 
expect  from  the  insurance  journals  always  re- 
strained the  Joe  Howards  from  catering  to  the 
popular  prejudice  with  fallacious  arguments 
against  insurance  companies.  The  speaker,  in- 
deed, had  told  Mr.  Howard  as  much.  This  is 
an  agreeable  fiction,  this  alleged  influence  of 
the  insurance  press  over  men  who  never  read 
an  insurance  journal,  or  at  least  who  know  that 
the  general  public  for  whom  the  Joe  Howards 
and  the  editors  of  '  dailies  '  write  never  read  an 
insurance  paper  ;  but  the  fiction  pleases  Mr. 
Hine.  It  is  a  harmless  '  fad  '  which  the  Coast 
Review  hopes  he  may  long  cherish. 
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There  is  another  vetoer  in  the  land. 

The  San  Francisco  Chronicle  did  not  accept 
the  challenge  of  the  Coast  Review.  The  Chron- 
icle, in  dealing  with  the  compact  question,  had 
no  use  for  facts. 

Would  the  San  Francisco  fire  department 
with  half  as  many  men  at  full  pay  be  a  more 
valuable  political  machine  for  the  local  'bosses' 
than  as  present  organized  (with  twice  the  num- 
ber of  '  ward  strikers  ')  at  half  pay?  That  is  a 
question  for  the  Evening  Bulletin. 

The  Ohio  insurance  report  (Samuel  E.  Kemp, 
superintendent)  contains  some  valuable  valued- 
policy  statistics  and  arguments.  The  signifi- 
cant loss  experience  of  the  fire  insurance  com- 
panies in  Wisconsin  and  Ohio  before  and  since 
valued-policy  legislation  is  presented  in  tabular 
form.  The  increase  in  the  loss  ratios  has  been 
II  per  cent,  in  Wisconsin  and  21  per  cent,  in 
Ohio.  Mr.  Kemp  urges  the  repeal  of  the  val- 
ued-policy law. 

The  New  England  Insurance  Exchange  has 
backbone.  The  authorities  of  Danbury  having 
failed  to  comply  with  the  request  of  the  ex- 
change to  make  certain  improvements  in  their 
fire  department  and  water  supply  before  March 
I,  all  rates  in  the  town  were  promptly  advanced 
50  per  cent.,  the  new  tariff  to  remain  in  force 
until  the  requested  improvements  are  made. 
That  is  the  correct  way  to  inform  the  rural  un- 
derstanding that  there  is  a  well  defined  and  un- 
avoidable relation  between  rates  and  the  fire 
hazard. 

Something  should  be  done  to  prevent  or  to 
try  to  prevent  incendiary  fires  in  California. 
The  property  losses  caused  by  arson  in  this 
State  within  the  past  twelve  months,  in  Selma, 
San  Diego,  Los  Angeles,  San  Francisco,  Guer- 
neville,  and  numerous  small  towns,  may  be 
fairly  estimated  at  over  a  million  dollars,  or 
about  25  per  cent,  of  the  total  property  loss.  A 
fire  inquest  law  might  diminish  the  incendiary 
fires;  but  if  the  criminal  in  notoriously  incen- 
diary fires  with  large  losses  cannot  be  detected 
or  convicted,  when  the  entire  community  is 
aroused  and  incensed,  and  evidence  of  guilt  is 
eagerly  but  vainly  sought,  an  official  inquest  of 
the  ordinary  fires  would  doubtless  develop  in 
few  or  no  cases  sufficient  evidence  to  convict. 
The  detectors  and  punishers  of  arson  must  con- 
tinue to  be  the  persons  most  interested — the  fire 
underwriters.  If  the  adjusters  will  thoroughly 
investigate  every  loss,  and  if  the  companies  will 
pay  no  incendiary  losses  reported  by  the  adjust- 
ers unless  judicially  compelled,  incendiary  fires 
will  practically  cease. 


Where  the  professional  tramp  is  set  to  work 
on  the  roads  or  on  the  public  rock  or  wood 
pile  when  he  enters  a  village  in  quest  of  food, 
there  the  incendiary  fire  is  unknown. 

In  Australasia  the  1887  insurance  figures  have 
been  divulged  to  an  eager  public.  In  1890  we 
shall  learn  the  results  of  the  business  of  1888. 
The  world  turns  verj'  slowly  about  its  southern 
pole. 

In  his  paper  on  fire  departments  Mr.  Farns- 
worth  declares  that  '  there  is  no  department  on 
earth  equal  to'  that  of  San  Francisco;  and  a 
little  further  on  he  admits  that  Boston  has 
nearly  twice  the  number  of  engines,  that  we 
have  less  than  one  hundred  '  regular  men,'  and 
have  no  chemical  engine,  and  further,  that  '  it 
is  hard  work  here  for  the  chief  to  get  a  section 
of  new  hose.'  The  Coast  Review  does  not 
agree  with  Mr.  Farnsworth:  our  fire  depart- 
ment, while  good,  is  not  '  the  finest  in  the 
world.'  The  department  needs  more  paid  men, 
more  hose,  more  hydrants,  more  engines,  and 
until  all  these  are  added,  fire  underwriters  will 
be  compelled  to  impose  and  adhere  to  '  stiff 
rates '  on  San  Francisco  ri-sks. 

Mr.  Brown,  in  his  admirable  paper  on  com- 
pacts, scores  a  strong  point  against  the  local 
compact,  we  think,  in  stating  that  there  has 
been  '  too  little  disposition  to  conciliate  and 
cultivate  the  friendship  of  the  insuring  public' 
This  objection  we  should  state  differently.  The 
union  has  shown  too  little  disposition  to  inform 
the  insuring  public.  Complaints  and  misrepre- 
sentations, as  'voiced'  by  the  press  at  least,  have 
been  quietly  ignored,  with  an  apparent  indiffer- 
ence which  has  had  the  air  of  an  arbitrary  spirit 
and  has  confirmed  in  many  minds  the  suspicion 
that  the  compact  is  a  'bloated  monopoly'  organ- 
ized to  impose  exorbitant  rates.  The  union  has 
lowered  rates  generally  and  specifically,  and 
has  suggested  and  recognized  with  lower  rates 
the  improvement  of  risks;  it  has  reduced  com- 
missions; it  has  pooled  experiences,  not  profits; 
it  has  not  raised  rates  in  the  aggregate,  as  the 
percentages  of  premium  income  gains  clearly 
prove  :  yet  the  union,  seemingly  with  the 
jealous  care  of  the  depository  of  valuable  se- 
crets, has  withheld  from  the  public  the  individ- 
ual and  collective  instances  of  reduced  rates, 
and  the  evidence  of  the  services  of  the  union  as 
a  factor  in  the  improvement  of  risks  and  the 
reduction  of  the  cost  of  insurance.  The  union 
should  'disarm  animosity,' as  Mr.  Brown  ex- 
presses it,  by  taking  the  public  into  its  confi- 
dence. 
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No  MAN  can.  with  reason,  feel  sure  that  he 
will  escape  a  fatal  accident.  To  be  killed  acci- 
dentally one  need  not  travel,  nor  follow  some 
hazardous  occupation.  A  case  in  point  was  that 
of  Peter  Boyer  of  Omaha,  Xeb.  While  Mr.  B. 
was  sitting'  in  his  office  —  a  perfectly  safe  place 
one  would  think  —  he  was  crushed  to  death  by 
the  falling^of  the  wall  of  the  adjoining  building. 
Mr.  B.  was  a  wise  man,  however:  he  had  a  $5,- 
000  accident  policy  on  his  life  in  the  Pacific  Mu- 
tual Life  Insurance  Company  of  San  Franciisco, 
and  his  family  is  Ss.ox)  better  off  by  reason  of 
his  appreciation  of  accident  insurance. 

The  Monitor  for  February  —  that  is  to  say, 
Mr.  Hine  for  February— takes  a  tilt  at  the  Daily 
Chronicle  wind  -  mill.  Sample  paragraphs  are 
quoted,  and  among  them  is  this  declaration;  '  if 
the  legislature  will  pass  just  laws,  and  as  a 
consequence  the  insurance  companies  leave  the 
State  and  take  their  corruption  fund  and  their 
professional  and  confessed  bribers  with  them,  it 
will  have  done  the  State  a  double  service.'  The 
Monitor,  with  astonishing  carelessness,  prints 
in  its  San  Francisco  letter  the  proof  (such  as  it 
is)  that  the  insurance  companies  are  '  confessed 
bribers.'  Happily,  the  editors  of  the  Chronicle 
do  not  read  the  iNIonitor. 

The  bill  providing  for  the  organization  of  mu- 
tual fire  insurance  companies  passed  both  houses 
of  the  California  legislature,  and  has  since  been 
vetoed  by  Governor  Waterman.  Yet  the  Coast 
Review  did  not  print  any  platitudes  on  mutual 
insurance,  nor  did  the  Monitor  nor  Mr.  Hine 
('  who  knows  how  and  is  not  afraid  ')  '  take  the 
hide  off  from  [«V]  any  blatant,  ignorant  para- 
graphist,  and  hang  it  on  the  fence  of  exposure 
for  passers-b}'  to  wag  their  heads  at.'  It  is  in- 
deed strange  that  the  mutual  and  anti-compact 
and  valued-policy  bills  should  have  been  beaten 
without  the  aid  of  the  Monitor  or  'an  organized 
iysurance  press,  a  compact  of  journalists  who 
know  what  insurance  is  and  what  an  insurance 
lie  is.' 

The  Annual  Banquet. 

The  Firk  Underwriters'  Association  of  the 
Pacific  Kats  an  American  Dinner. 

To  the  saunterer  in  search  of  his  place  at  the 
banquet  board,  and  to  all  the  members  and 
guests  of  the  Fire  Underwriters'  Association  of 
the  Pacific  as  they  filed  into  the  handsome  din- 
ing room  of  an  up-town  maison,  the  view  of  the 
encircling  tables,  white  with  linen,  sparkling 
with  glass,  shining  with  silver,  and  decorated 
with  flowers,  was  appetizing,  and  stirred  the 
heart  of  the  oldest  with  convivial  impulses. 

Dinner  Committeeman  Callingham,  indefati- 
gable, alert,  experienced,  had  forgotten  nothing 


essential  to  the  success  of  the  banquet.  The 
menu,  the  table  embellishments,  the  arrange- 
ment of  the  seats,  the  comfort  of  the  diners,  and 
the  musical  entertainment,  were  complete. 

In  a  moment,  quietly,  without  confusion,  ev- 
eryone was  seated.  In  another  moment  the 
lapels  of  the  gentlemen's  coats  blossomed  with 
bouquets;  and  with  a  hum  of  voices,  clinking 
of  glasses,  and  the  interrogations  of  waiters,  the 
banquet  began.  The  names  of  the  festive  din- 
ers, and  the  arrangement  of  the  tables,  are  pre- 
sented in  the  accompanying  diagram. 

Both  the  dinner  and  the  bill  of  fare  were 
unique.  Both  were  American.  The  '  dishes ' 
were  American,  likewise  the  cooking,  and  the 
printed  list.  The  bill  of  fare  was  a  pleasing 
souvenir  of  the  event.  Upon  an  oblong  card, 
with  scorched  edges,  was  printed  the  following 
list  of  wines  and  dishes.  The  lower  part  of  this 
novel  card  contained  a  lithograph  depicting  the 
banqueters  startled  by  'a  general  alarm,'  and 
looking,  through  the  window,  at  a  galloping 
team  dragging  a  smoking  fire-engine: 

Bill  of  Fare. 

SOVl'S 

Cream  of  fresh  Asparagus 
Chicken  Broth 
White  ll'ine  SIDE  DISHES 

Anchovies  Olives  Celery 

FISH 

Claret  Young  Columbia  River  Salmon 

butter  and  egg  sauce 
Grand  Vin  Sec  Vancouver  Halibut,  caper  sauce 

de  St.Marceaux&'Co.  new  potatoes 

JOINTS 

Saddle  of  Southdown  Mutton 

fresh  green  peas 
''Old Favorite"  Baron  of  Roast  Beef 

Veuve  Clicquot,  Yello^v  Label  tomatoes,  potatoes 

Moet  &=  Oiandon  Boiled  Westphalia  Ham 

White  Seal  cauliflower 

Delbeck  New  England  Turkey, 

Extra  Dry  cranberry  sauce. 

Salad 
dessert 
Tropic  and  domestic  Fruits,  assorted 
Rocquefort,  Brie,  Creain  or  Swiss  Cheese 
Black  Coffee  and  Cigars 
Underwriters'  Punch  Bo^ul  will  make  its  appearance 
at  JO  o'clock. 

The  hours,  winged  with  pleasure,  flew  un- 
heeded by.  Badinage,  wittj'  speeches,  infectious 
laughter,  went  the  rounds.  Everj'body  was  gay, 
cordial  and  fraternal;  and  frequent  libations  of 
choice  wines  gave  additional  humor  to  every 
joke  and  dissipated  all  artificial  dignity. 

Mr.  Chalmers,  the  retiring  president,  presided, 
and  late  in  the  evening  began  to  solicit  this  gen- 
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tletnan  and  that  gfentleman  for  a  few  remarks. 
Messrs.  Magill,  Dornin,  Geo.  Grant,  Brander, 
McGraw,  Van  Ness,  Stillman,  Wadsworth,  Ja- 
cobs and  others  responded  briefly.  W.  J.  Cal- 
lingham  sang-  the  popular  favorites,  '  They  All 
Do  It,'  and  'Where  There's  a  Will  There's  a 
Way.'  He  was  uproariously  applauded,  and 
everybody  joined  enthusia.stically  in  the  chorus. 

When  the  jolly  crew  finally  started  homeward 
the  silent  streets  echoed  only  their  own  laughter 
or  the  rumble  of  the  wheels  of  a  passing  cab. 
It  was  rather  'early  in  the  morning.' 
Individualities. 

Did  you  wind  your  watch? 

Julius  Jacobs  was  delighted. 

Geo.  Brander  made  a  Gaelic  speech. 

Wh-r-r-r-r!    That  was  Ed  Morrison. 

The  only  still  man  there  was  Alfred. 

The  Oaklanders  missed  the  'last  boat.' 

Tom  Fenn  superintended  the  '  flash  light.' 

Some  of  the  humor  was  dry— dry  champagne. 

Have  you  seen  the  photographs  of  the  ban- 
queters? 

Geo.  Grant  smiled  and  smiled,  and  was  .a 
humorist  still. 

There  was  a  sprinkling  of  swallow  -  tails. 
Where  was  yours? 

The  guests  had  little  to  say.  The  underwrit- 
ers' punch-bowl  made  its  appearance  too  late. 

Capt.  Magill  and  Col.  Kinne  could  not  be 
prevailed  upon  to  sing. 

Chas.  D.  Haven  and  Geo.  W.  Spencer  were 
missed. 

Carpenter  was  not  there.  He  feared  '  the 
boys  '  would  insist  on  his  singing. 

Joseph  Jennings  enjoyed  the  affair.  He  was 
greatly  surprised  to  find  the  street  -  cars  not 
running.     He  walked  home. 

Praise  of  Dinner  Committeeman  Callingham 
was  on  every  man's  tongue.  To  him  chiefly 
was  due  the  success  of  the  dinner. 

D.  J.  Staples,  'one  of  the  boys,'  was  absent, 
not  because  he  had  no  speech  prepared,  but  be- 
cause San  Francisco  is  too  far  from  San  Diego. 

When  Rudolph  Herold  '  tackled  '  the  cream 
of  fresh  asparagus  he  gave  an  exhibition  of  'the 
rise  and  fall  of  the  mustache.' 

Broker,  n — One  who  breaks. — Our  New  Dic- 
tionary. 

Advice  to  country  towns — Fire  the  tramps,  or 
they  will  fire  you. 

The  Hanover  Fire's  L,ondon  branch  lost 
money  last  year. 

The  Home  of  New  York  does  the  largest  bus- 
iness in  Michigan. 


Fidelity  Mutual  Aid. 

This  is  the  title  of  a  new  San  Francisco  acci- 
dent and  sick-benefit  association,  organized  to 
give  several  non  -  residents  a' chance  to  live  in 
the  'glorious  climate'  of  the  Golden  Gate.  The 
names  of  H.  D.  Wallace,  president,  J.  E.  Shuey, 
vice  -  president,  J.  L.  M.  vShetterley,  secretary, 
and  E.  F.  Cord,  medical  director,  do  not  appear 
ir  the  city  directory.  Have  these  men  been 
connected  with  hat  -  passing  swindles  in  the 
East? 

The  '  Fidelity  Mutual '  advertises  as  '  treas- 
urer '  the  American  Bank  &  Trust  Company  of 
.San  Francisco,  and  conspicuously  displays  the 
capital  of  the  bank.  Inquiry  of  the  bank  oflB- 
cials  by  the  Coast  Review  representative  elicit- 
ed the  information,  emphatically  expressed,  that 
the  bank  was  not  the  treasurer  of  the  Fidelity, 
and  that  the  use  of  the  name  of  the  bank  was 
without  authority.  The  Fidelity  is  merely  a 
depositor  (when  it  has  any  money).  This  char- 
acteristic misrepresentation  stamps  the  Fidelity 
Mutual  as  the  enterprise  of  dishonest  men. 

For  twelve  dollars  a  year  this  typical  swindle 
promises  to  pay  weekly  benefits  of  from  $8  to 
$25  to  the  injured,  and  from  $7.50  to  $10  to  the 
sick.  The  Fidelity  Mutual  can't  do  it.  In  the 
regular  army  of  the  United  States  the  yearly 
average  number  of  days'  sickness  is  sixteen  per 
man:  among  selected  lives  the  average  is  six 
days'  sickness  for  every  man,  per  year.  With 
selected  members,  as  in  fraternal  societies,  the 
twelve  dollars  per  year  required  by  the  Fidelity 
Mutual  might  suffice  to  pay  sick  benefits  alone;, 
but  medical  examinations  are  not  required  by 
the  so-called  Fidelity,  and  accident  and  funeral 
'  benefits  '  are  promised  besides.  That  makes 
the  case  worse,  far  worse,  for  statistics  show 
that  one  out  of  every  nine  accident  policyhold- 
ers becomes  a  claimant,  and  out  of  every  hun- 
dred selected  adults  one  dies. 

It  is  as  plain  as  the  nose  on  your  face,  that 
the  Fidelity  Mutual  Aid  Association  is  a  swindle. 

Pacific  Coast  Pabulum. 

Put  up  in  Small  Packages,  and  I,abeled. 

A  fire  which  nearly  destroyed  the  St.  Michael's 
Catholic  church  in  L,ivermore  was  caused  by 
painters  burning  old  paint  ofi"  the  doors.  This 
is  the  first  fire  from  such  a  cause  ever  recorded 
in  these  columns.  It  is  the  practice  of  painters 
to  burn  old  paint  off  some  doors  and  wainscot- 
ing with  gasoline  flames. 

Is  He  on  the  Coast? 

Information  is  wanted  of  the  whereabouts  of 
Arthur  R.  Abbott,  a  notorious  Eastern  fire-bug 
with  a  string  of  aliases.    Abbott  is  5  ft.  7  in.  high. 
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weighs  175  lbs.,  is  ;^5,  with  ruddy  coiiipk-xion, 
blue  eyes,  light  hair,  and  small  light  mustache, 
and  generally  dresses  well.  His  specialty  is 
still  alarm  fires.  He  is  also  a  professional  dead 
beat,  and  has  operated  in  San  Francisco.  Fire 
Marshal  Whitcorab  of  Boston  will  appreciate 
'  any  information  '  concerning  Abbott. 

Insurance  Company  of  North  America. 
The  oldest  conipany  in  America  is  on  the  ris- 
ing tide  of  good  fortune,  and  began  the  new- 
year  with  increased  assets  and  an  addition  of 
nearly  a  quarter  of  a  million  dollars  to  its  net 
surplus.  Very  large  are  the  figures  of  the  In- 
surance Company  of  North  America,  of  Phila- 
delphia: Assets,  $8,689,731;  capital,  $3,000,000; 
premiums,  $3,488,986;  net  surplus,  $2,631,681. 
The  company  has  done  well  on  this  Coast  un- 
der the  management  of  General  Agent  Thomas 
A.  Mitchell. 

Bankers'  Life. 

The  Bankers'  Life  Association  of  Des  Moines, 
Iowa,  will  probably  establish  agencies  in  Cali- 
fornia. It  is  not  exactly  a  co-operative.  It  is 
operated  under  what  is  called  the  natural  pre- 
mium system,  corresponding  in  rates  with  the 
short-term  plans  of  several  of  the  'old-line  '  life 
insurance  companies.  The  Bankers'  L,ife  has 
several  hundred  thousand  dollars  assets. 

Scottish  Llnlon  Calendar. 
Have  5'ou  seen  the  calendar  got  out  by  the 
Scottish  Union  &  National  Insurance  Compa- 
ny? No?  Then  it  will  be  worth  your  while  to 
drop  into  '  Cal.'s '  office  and  look  at  it.  The  de- 
sign in  this  5'ear's  chromo  -  lithograph  is  to  pre- 
sent the  immortal  creations  of  the  famous  Wal- 
ter Scott,  poet  and  novelist,  who  was  the  first 
'honorary  governor'  or  president  of  the  .Scottish 
Union.  There  are  the  familiar  characters,  'nat- 
ural as  life  '  —  Rob  Roy,  Helen  McGregor,  Ra- 
venswood,  L,ucy  Ashton,  the  Fair  Maid  of  Perth, 
the  Abbess,  Ivanhoe,  Sir  Kenneth,  Saladin,  and 
others — creations  of  a  genius  which  has  charm- 
ed millions. 

The  State. 

The  State  Insurance  Company  of  Salem  states 
its  assets  to  be  $277,372.  Of  this  sum,  $132,873 
would  not  be  allowed  by  insurance  departments 
— to-wit:  $50,000  stock  bonds,  $80,452  notes,  and 
$2,421  office  fixtures.  Deducting  these  items, 
the  assets  are  $144,499.  The  company,  there- 
fore, not  only  has  no  surplus,  but  is  impaired. 
The  liabilities,  including  $50,000  and  $225,677  (60 
per  cent.)  reinsurance  reserve,  on  a  business 
nearlj'  all  written  for  five  years,  amount  to 
$225,677.  Just  try  to  subtract  $225,677  liabilities 
from  $144,499  assets,  to  find  the  surplus,  and  you 
will  receive  a  hint  of  the  considerable  deficit. 


The  State  of  Salem  could  not  enter  the  State  of 
California,  though  the  law  required  no  more 
capital  than  the  company  claims  to  have.*'  By 
the  way,  the  premium  receipts  of  $88,969  were 
but  little  in  excess  of  the  bills  receivable  'taken 
for  fire  risks,'  amounting  to  $80,452.  According 
to  the.se  figures,  ever  eight-ninths  of  the  State's 
business  is  done  on  credit.  No  company  can 
do  such  a  credit  business  and  pay  losses. 

Union  Central  Life. 
The  statement  of  gains  made  la.st  year  by  the 
Union  Central  Life  Insurance  Company  of  Cin- 
cinnati sparkles  with  attractive  figures,  such  as 
$3<'4i532  gains  in  premium  receipts,  $766,881  in 
assets,  $1,027,957  in  new  business,  $6,146,389  in 
insurance,  and  $1,143  i"  surplus.  The  total  new 
insurance  written  exceeded  $15,000,000.  The 
gross  assets  on  Januarj'  i  were  $4,577,493,  with 
a  surplus  of  $688,513  on  a  4^  per  cent,  standard. 
The  total  insurance  in  force  at  the  end  of  the 
year  was  $33,870,922.  The  receipts  from  inter- 
est more  than  paid  all  death  losses,  matured  en- 
dowments, rents  and  taxes  in  1888.  The  pro- 
gress of  the  Union  Central  is  extraordinary,  but 
the  growth  is  a  substantial  and  prosperous  one. 
It  has  trebled  its  business  in  the  past  four  years. 
The  company  is  doing  a  good  business  in  Cali- 
fornia, under  the  management  of  F.  A.  Archi- 
bald of  Los  Angeles. 

Western  Assurance  Company, 
The  fire  premium  income  of  the  Western  As- 
surance Company  of  Toronto,  Canada,  last  year 
was  $1,286,129,  of  which  a  small  fraction  over  50 
per  cent,  was  required  to  pay  losses.  The  total 
net  fire  and  marine  premium  income  was  $1,- 
617,628.  The  assets  on  January  i  were  $1,472,- 
824.  The  result  of  the  year's  business  was  a  net 
profit  of  $57,853,  out  of  which  10  per  cent,  divi- 
dend was  paid  to  shareholders  on  the  $500,000 
capital.  On  the  Coast,  with  Messrs.  Swett  & 
Jones  as  managers,  a  large  and  profitable  busi- 
ness was  transacted  by  the  Western. 

Journalists'  Pledge. 
I  hereby  solemnly  promise  that  I  will  never 
use  the  following  expressions,  or  any  of  them, 
in  my  professional  work,  and  that  I  will  use  all 
honorable  means  to  prevent  their  use  by  others: 
'  F^ire  fiend,'  'cast  a  gloom,'  'when  the  smoke 
of  battle  had  cleared  away, '  '  true  facts, '  '  the 
scene  beggars  description,'  'view  with  alarm,' 
'  dull,  sickening  thud,'  'like  the  play  of  Hamlet 
with  Hamlet  left  out,'  'trembled  like  an  aspen,' 
'lap  of  luxury,'  'hive  of  industry,'  'white-winged 
peace,'  'fill  a  long-felt  want,'  'hectic  flush,'  'grim 
reaper, '  and  '  throw  oil  on  the  troubled  waters. ' 
— Drake's  Magazine. 
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North  British  &  Mercantile. 

They  are  always  climbing,  those  American 
premium  figures  of  the  North  British  &  Mercan- 
tile. Almost  doubled  within  the  past  ten  years. 
Last  year  the  American  premium  income  was 
$1,934,291,  this  year  it  will  exceed  $2,000,000. 
And  the  American  assets,  too,  are  portly  —  $3,- 
472.613  on  Januarj'  i  —  and  the  American  net 
surplus  is  $1,872,889.  With  such  figures  for  the 
exclusive  security  of  American  policyholders  it 
seems  needless  —  a  work  of  supererogation,  as 
the  professional  puffer  might  say  —  to  mention 
the  $15,000,000  of  fire  assets  belonging  to  the 
parent  office  in  L,ondon,  or  the  total  net  surplus 
of  $8,000,000  of  this  80-year-old  British  fire  office. 
Sam  P.  Blagden,  United  States  manager,  de- 
serves congratulations  from  the  parent  office  for 
the  healthy  condition  of  the  N.  B.  &  M.'s  Amer- 
ican business.  Under  the  management  of  Tom. 
C.  Grant,  ably  assisted  by  Geo.  F.  Grant  and 
W.  H.  I/Owden,  the  North  British  has  always 
shown  a  healthy  balance  on  the  right  side  as  to 
Pacific  Coast  figures. 

New  Zealand  Insurance  Company. 

The  half-yearh-  meeting  of  the  New  Zealand 
Insurance  Company  was  held  in  Auckland  on 
January  9.  The  usual  7^  per  cent,  semi-annual 
dividend  was  declared.  The  rule  requiring  di- 
rectors to  be  chosen  from  among  stockholders 
having  1,000  shares  was  amended  to  500  shares. 
The  premium  income  for  the  year  ending  No- 
vember 30  was  $1,247,200.  The  assets  footed  up 
$2,710,700.  The  expense  ratio  was  kept  down  to 
the  28  per  cent,  notch.  The  paid  -  up  capital  of 
the  New  Zealand  is,  in  round  American  dollars, 
$1,000,000;  the  reserve  and  reinsurance  funds 
are  $1,175,000.  In  this  field,  *ander  Manager 
Craig,  the  New  Zealand  ranks  among  the  lead- 
ing companies.  The  Coast  premium  income 
last  year  was  $128,625,  with  the  loss  ratio  of  31 

per  cent. 

The  Glens  Falls. 

There  is  something  besides  good  fortune  be- 
hind the  success  of  the  Glens  Falls  Insurance 
Company:  that  something  is  skillful  and  con- 
servative underwriting.  The  net  surplus  over 
all  liabilities,  over  capital  and  all,  gets  larger 
every  year.  In  1880  it  was  $453,218,  in  1888  it 
was  $816,503,  and  a  year  later,  on  Januar}'  i, 
1889,  it  was  $911,167,  a  gain  of  nearly  $100,000, 
or  12  per  cent,  in  twelve  months.  These  gains 
tell  the  story  of  very  successful  underwriting. 
The  Glens  Falls  began  the  year  with  $1,671,159 
assets,  a  gain  of  course.  The  amount  at  risk 
has  increased,  and  the  loss  ratio  was  reduced. 
The  net  results  of  the  year's  transactions  show 
well  in  a  balance  of  some  $76,000,  out  of  which 
10  per  cent,  dividends  on  the  $200,000  capital 


were  paid.  Jacobs  &  Easton  represent  this 
popular  company  in  California.  We  congratu- 
late ourselves  on  writing  this  notice  without  re- 
ferring to  this  forty-year  old  company  as  '  the 
Old  and  Tried.' 

Seattle  Insurance  Company. 
A  new  Washington  fire  insurance  company  is 
the  Seattle,  named  after  the  town  which  is  said 
to  be  its  birthplace.  The  alleged  capital  is  $250,- 
003.  The  officers  are  G.  M.  Young,  president; 
V.  Hugo  Smith,  vice-president;  Fred.  H.  Peter- 
son, treasurer;  John  W.  Gilson,  secretary  and 
manager;  J.  B.  Metzler,  assistant  secretary;  F'. 
R.  Wells,  superintendent  of  agents.  The  new 
enterprise  is  keeping  'shadj';'  'mum  is  the 
word '  with  the  managers.  We  have  found  no 
reason  to  doubt  that  the  Seattle  Insurance  Com- 
pany is  a  wildcat — or  a  polecat. 

Calendars  as  are  Calendars. 

General  Agent  Jennings  has  laid  upon  the  ed- 
itorial desk,  'with  the  compliments  of  the  South- 
ern Insurance  Company  of  New  Orleans,'  three 
beautiful  and  artistic  calendars  which  may  be 
regarded  as  the  triumph  of  chromo-lithograph5'. 
They  are,  by  far,  the  handsomest  calendars  of 
the  year.  One  depicts,  symbolically,  love  and 
purity;  pnother,  a  gajdj^  dressed  jockey,  well 
mounted,  racing  against  time;  the  third  of  these 
trump  calendar  cards  represents  commerce  and 

industrj'. 

City  Business. 

The  total  business  of  RoUa  V.  Watts'  general 

agency  was — 

Net  Premiunts. 

General  agency  (tour  companies) $79,729 

City  agency  (one  company)  .    .    .  3.213 

Plate-glass  business  (one  company) 1,030 

Total J83,972 

The  total  business  of  Jos.  C.  Jennings  &  Co.'s 

general  agency  was — 

Net  Premiums. 

General  agencj'  (three  companies) $52,009 

City  agency  (three  companies) 4.500 

Total $5()>.SC9 

The  foregoing  figures  should  have  appeared 
in  last  month's  table  of  city  business. 

Fidelity  Mutual  of  Philadelphia. 
Insurance  Commissioner  Wadsworth  has 
caused  to  be  printed  a  notice  to  the  effect  that 
the  Fidelity  Mutual  I<ife  Association  of  Phila- 
delphia is  not  authorized  to  transact  business 
in  California.  One  Wm.  Aldrichs  is  the  general 
agent,  at  Los  Angeles.  Mr.  Wadsworth  warns 
the  public  that  all  the  policies  of  the  Philadel- 
phia Fidelity  are  null  and  void,  and  that  any- 
one soliciting  business  for  it  is  liable  to  prose- 
cution.    The  Fidelity  is  a  sort  of  '  natural  pre- 
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nuuiii  '  coini)atiy.  Aklrichs  blusters  and  swap- 
pers in  i)rint,  in  reply  to  the  ofTicial  warning, 
and  '  will  have  the  law  '  on  soniebody.  He  con- 
fessed to  a  weak  case  when  he  foolishly  ques- 
tioned the  authority  of  the  coniniissii)ner's  no- 
tice.    Comply  with  the  law,  or  'git,'  Aklrichs. 

Personalities. 

G.  VV.  Grikhlinc;,  assistant  secretary  of  the 
Milwaukee  Mechanics"  Ins.  Co.  is  in  the  city. 

D.  J.  St.\pi,k.s  and  Genl.  J.  F.  Houghton 
have  been  spending  a  few  weeks  in  Southern 
California. 

Mr.  Hanks  of  Hanks  &  McClelland  of  Great 
Falls,  Montana,  was  a  visitor  in  San  Francisco 
last  month. 

Vice  Prk.siden't  Macdonald  of  the  Anglo- 
Xevada  is  looking  after  the  interests  of  his 
company  in  the  East. 

Alfred  J.wies,  president  of  the  Northwest- 
ern National  Insurance  Co.,  of  Milwaukee,  is 
visiting  San  Francisco. 

H.  C.  Kevks,  of  .Stockton,  has  been  trying  the 
salt  sea  and  bracing  air  of  San  Francisco  for  the 
sake  of  his  health.  He  is  recovering  from  a 
severe  illness. 

W.  W.  Underhill,  president  of  the  United 
States  Fire  of  New  York,  and  Henry  Norden, 
general  agent  of  the  New  Hampshire  Fire,  are 
visiting  the  Coast. 

F.  E.  Wadsworth  of  Yreka,  Cal.,  Dal. 
Wheeler  and  E.  W.  Pratt  of  L,os  Angeles,  E.  A. 
Moody  of  San  Jose,  attended  the  annual  meet- 
ing of  the  Fire  Underwriters'  Association  of  the 
Pacific. 

Geo.  M.  Stolp,  general  manager  for  the 
Coast  for  the  National  I,ife  Insurance  Company 
of  Vermont,  was  in  San  Francisco  last  month. 
The  headquarters  of  the  companj'  are  at  present 
at  L,os  Angeles.  Mr.  Stolp  has  gone  to  Oregon 
and  Washington  to  establish  subordinate  agen- 
cies in  the  Northwestern  field.  The  National 
L,ife  has  manj-  popular  features  which  will  com- 
mend the  companj'  to  both  the  public  and  in- 
surance workers. 

The  Chip-Basket. 

— R.  A.  Luke  &  Co.  are  the  successors  of  S.  C. 
Ashby  at  Helena,  Montana. 

— The  Pacific  Mutual  realizes  the  largest  inter- 
est rate  among  life  companies. 

— Henry  H.  Nagle,  manager  marine  depart- 
ment of  Parrott  &  Co's  agency,  has  been  ap- 
pointed city  agent  for  Messrs  Newhall  &  Co's 
agency. 


-  The  business  of  the  Transatlantic  is  to  be  ex- 
tended over  additional  territory  in  the  United 
States. 

— Manager  Bennett's  Scottish  l^nion  lithograph- 
ed policy-head  is  a  beauty,  and  has  the  approval 
of  the  Coast  Review. 

-  Manager  IMullins  of  the  Commercial  Union 
made  a  masterly  argument  before  a  senate  com- 
mittee, against  the  passage  of  an  anti  -  compact 
measure.  Mr.  M.  rose  to  details,  and  fortified 
his  logic  with  facts. 

— The  Firemans  Fund,  in  our  Supplement  last 
month,  was  credited  with  $364,777  Coast  premi- 
um income.  The  figures  should  have  been  $374,- 
777.  The  error  did  not  prevent  the  company 
from  taking  the  first  rank. 

— During  the  past  thirteen  years  the  Union  Mu- 
tual Life  of  Maine  has  returned  to  policyholders 
more  than  any  company  of  its  size  in  the  world. 
The  Union  Mutual  is  presenting  some  new  and 
popular  plans  of  insurance. 

— Messrs  Starbird  &  Newell  have  formed  a  co- 
partnership for  the  transaction  of  an  insurance 
agency  business  in  Stockton.  These  gentlemen 
now  represent  the  Commercial  Union,  Anglo- 
Nevada  and  State  Investment. 
— The  Fire  Underwriters'  Association  of  the  Pa- 
cific now  has  iii  members,  a  flourishing  libra- 
rj-,  and  money  in  the  treasury.  The  annual 
dues  are  now  $5,  and,  as  Treasurer  Fenn  doubt- 
less would  remark,  '  don't  you  forget  it.' 
— Gov.  Waterman  has  appointed  J.  N.  E.  Wil- 
son insurance  commissioner.  Mr.  Wilson  is  a 
San  Francis ;o  lawyer,  and  was  formerly  the 
district  attorney.  He  is  a  member  of  the  pres- 
ent legislature.  ■  Plis  appointment  is  acceptable 
to  the  insurance  interests.  Mr.  W.  assumes  the 
duties  of  the  office  on  April  i. 
— The  wives  of  Messrs.  Magill,  Dornin,  Kinne 
and  L-  B.  Edwards  must  have  been  greatly  sur- 
prised, notto  saj'  shocked, when  they  read  in  the 
Morning  Call,  after  the  banquet  of  the  fire  un- 
derwriters on  the  evening  of  P'ebruary  20,  that 
those  gentlemen  'sang  songs.'  Not  one  of  the 
gentlemen  was  ever  before  known  to  sing  a  note. 
— E.  P.  Farnsworth  and  James  N.  Brown  have 
purchased  an  interest  in  the  general  insurance 
agency  of  Messrs.  Jacobs  &  Easton.  Mr.  Brown 
is  a  son  of  Thomas  Brown  of  the  Bank  of  Cali- 
fornia, and  has  been  engaged  in  the  mercantile 
business  in  this  city.  Mr.  P'arnsworth  is  well 
known  to  the  insurance  fraternity,  having  been 
engaged  in  the  business  for  the  past  eighteen 
years.  For  the  past  five  years  he  has  been  a 
special  agent  and  adjuster,  with  Mann  &  Wil- 
son's agencj'. 
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— The  Coast  Review  acknowledges  its  obliga- 
tions to  Edward  Frost  and  Herbert  Folger  of 
Portland,  B.  W.  Baker  of  Seattle,  Wendell  Hall 
of  vSpokane,  and  others  whose  names  we  do  not 
recall  at  present. 

—We  have  just  received  a  copy  of  the  Canadian 
insurance  report  for  1887  —  a  dust-covered  book 
with  the  '  flavor  of  mild  decay.'  Apparently  it 
has  been  lying  in  the  vSan  Francisco  post  -  office 
for  the  past  ten  months. 

— The  Milwaukee  Mechanics'  Ins.  Co.  of  Mil- 
waukee will  enter  California  during  the  present 
month.  The  Milwaukee  Mechanics'  is  one  of 
the  oldest  and  strongest  companies  of  the  great 
northwest,  having  begun  business  in  18.52.  Its 
net  surplus  is  nearly  one  million  dollars. 
— During  his  recent  visit  East  Rolla  V.  Watt 
made  arrangements  for  the  extension  of  his  ter- 
ritory for  the  American  Central  of  ySt.  Louis 
througout  the  entire  coast,  co-terminous  with 
the  jurisdiction  of  the  Pacific  Insurance  Union. 
His  territory  for  the  Liberty  embraces  the  same 
district. 

— The  Northwestern  National  of  Milwaukee, 
formerly  represented  in  this  field  by  A.  D. 
Smith  has  re  -  entered  California,  and  appointed 
Macdonald  &  Clark  of  the  Anglo -Nevada  as 
its  coast  representatives.  The  Northwestern 
National  is  a  solid  conservative  old  company 
with  nearly  one  and  a  half  million  dollars  assets 
and  $345,785  net  surplus. 

— Injustice  was  done  C.  E.  Parks,  a  city  agent 
for  the  California  Insurance  Company,  in  our 
criticism  of  the  F'idelity  Endowment  Associa- 
tion last  month.  It  appears  from  satisfactory 
testimony,  that  Mr.  Parks  is  about  the  only 
honest  man  ever  connected  with  that  petty 
swindle.  He  served  the  concern  merely  in  a 
clerical  capacity,  and  promptly  '  quit '  when  he 
learned  of  its  true  character. 

— We  print,  this  month,  a  table  of  the  losses  on 
the  coast  for  the  past  nine  years.  The  monthly 
percentages  of  average  annual  loss  are  substan- 
tially the  same  as  those  in  a  former  table  of 
eight  years'  losses.  August  continues  to  be  the 
month  with  the  highest  average  loss  —  $393,569 
for  eight  years,  $393,660  for  nine  years.  This 
table  may  be  used  to  determine  how  the  losses 
of  an  agency,  at  the  end  of  any  month,  compare 
with  the  nine  years'  average  of  all.  Divide 
your  losses  (adding  three  ciphers)  at  the  end  of 
February,  say,  by  the  per  cent,  of  average  an- 
nual loss  for  same  time.  The  result  represents 
your  total  for  year,  according  to  average.  The 
table  may  be  of  some  consolation  to  you  if  it 
shows  your  losses  to  be  less  than  the  average 
for  corresponding  time. 


— We  print  four  pages  extra  this  month  —  or 
ninety  pages  altogether. 

— Will  the  gentleman  who  borrowed  the  bound 
volume  of  the  Coast  Review  for  1880  please  re- 
turn the  same  to  this  office? 

— Arthur  D.  Broch,  saloonkeeper  at  Wilming- 
ton, Cal.,  has  been  arrested  and  held  for  trial  on 
a  charge  of  arson.  His  barkeeper  has  also  been 
arrested.  The  chances  of  their  conviction  are 
good. 

— Special  agents  and  adjusters  visiting  southern 
California  are  informed  that  the  Pacific  Insurance 
Union  has  a  spare  room  for  their  accommodation 
in  the  new  quarters  of  the  union  in  the  Phillips 
block  in  L,os  Angeles.  The  perambulating  S  '  s  1 
and  A '  s  are  invited  to  make  the  '  spare  room ' 
their  headquarters  while  in  the  city  of  the 
Angels. 

— In  the  suit  brought  by  Insurance  Commis- 
sioner Wadsworth  against  R.  B.  Hooper,  charged 
with  doing  '  an  underground  '  marine  business, 
the  defendant  was  found  guilty  of  misdemeanor 
by  the  police  court.  The  superior  court  has 
since  confirmed  the  judgment  of  the  lower 
court.  It  is  announced  that  an  appeal  will 
be  taken  to  the  supreme  court. 
— The  Mutual  Fire  Insurance  Company  and  the 
Fire  Association  of  New  York,  the  twin  mutuals 
of  Mr.  Armstrong,  have  appointed  F.  G.  Gilles- 
pie as  '  business  representative '  and  H.  Ladig 
as  '  local  representative  '  for  the  Pacific  Coast. 
Mr.  Gillespie  informs  the  Coast  Review  that 
it  is  not  the  intention  of  the  companies  to  do 
business  in  this  field  at  rates  less  than  those  • 
established  by  the  Pacific  Insurance  Union. 
The  participation  plan  of  these  companies, 
however,  is  equivalent  to  a  reduction  of  rates 
or  a  rebate  to  the  assured. 

—The  Moffitt  mutual  bill,  referred  to  in  last 
month's  Coast  Review,  was  passed  by  both 
houses  of  the  legislature  at  Sacramento,  and 
has  been  vetoed  by  the  governor  on  the  ground 
that  the  bill  lacked  a  constitutional  majority. 
We  should  prefer  to  chronicle  a  veto  of  the 
measure  on  the  better  ground  that  it  invested 
certain  men  with  unlimited  authority,  and  that 
the  operations  of  the  proposed  law  were  so  limi- 
ted as  to  territory  as  to  hazard  many  small  com- 
munities with  bankruptcy  and  general  demoral- 
ization in  the  event  of  a  large  fire. 

—Country  fire  insurance  agents  will  please  note  that  a 
young  man,  25  years  of  age,  with  best  of  references, 
and  necessary  experience,  is  desirous  of  obtaining  a  po- 
sition in  some  well-estahlished  local  agency.  He  is 
competent  to  take  charge  in  absence  of  the  principal. 
Communications  addressed  to  office  of  The  Coast  Ee- 
view''  will  receive  immediate  attention. 


/-ta 


I  he  Coast  Review 


A      Mt)N   111  I.  V     JO  I    K  N  A  I, 


)i-;viiTKn  TO 


/•  /  vV  6  ,      n/.l  /(/.V  6",     /.  /  /'■  6-    rl  .V/J      -ICC/  D  6- .  V  7 '    /  A'  .V  U '/(  A  A'  C  6' . 


NlNKTKKNTII    YKAR    Ol-     I'llU.lC  ATION . 


.7.     a.     nnWAKUS,    l^roprlatar. 

jio  Sansoiiie  Si.  (Kooiii  /j),  San  J'rancisco,  Cai. 
Tklki'honk  No.  1530. 


Vol.  37. 


APRIL,     1889. 


No.   4. 


PUBI^ISHER'S    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  mouth. 

TERMS. 

The  price  of  subscription  is  Three  iJollars  per  j'ear; 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

.SUHSCRIPTIONS. 

Sub.scriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  Subscriptions  are  discon- 
tinued only  on  receipt  of  instructions  to  discontinue. 
Whoever  takes  this  publication  from  the  postoflice 
or  carrier  is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  (and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NKVVSrAPER   CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  .send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO   PACIFIC   COAST   PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

AUSTRALASIAN   SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Counell  street, 
Sydney,  N.  S.  W. 


'The  Handsomest  Insurance  Paper 
in  the  World.' 

The  Coast  Review. 

Brisbane,  Australia,  Nov. 
A  capital  paper— honest,  racy  and  wise. 

Chas.  I.  Trundle. 
Topeka,  Oct. 
If  you  did  not  exchange  I 
D.  W.  Wilder, 
Kansas  Supt.  of  Ins. 


Very  valuable  to  me 
should  pay  for  it. 


The  Coast  Review,  one  of  the  best  monthly  insur- 
ance journals  published,  celebrates  the  beginning 
of  its  thirty-seventh  volume  by  donning  a  new  dress 
and  abolishing  column  rules.  There  is  one  column 
which  the  Review  will  probably  make  it  the  rule  to 
retain.     That  is,  a  spinal  column. — N.  Y.  Chronicle. 

The  Coast  Review,  Vol.  .xxxvii.  No.  i,  is  a  model  of 
typography.  New  type  and  new  dress  throughout, 
with  column  and  head-rules  abolished  and  a  wider 
margin,  make  this  welcome  visitor  the  best  appear- 
ing exchange  we  receive.  The  contents  are,  as 
usual,  up  to  the  high  standard  always  maintained 
by  Uro.  Edwards. — N.  Y.  Record. 

The  January  number  of  our  distinguished  and  ap- 
preciated contemporary  across  the  Divide  comes  to 
us  arrayed  in  a  fine,  brilliant  new  dress.  There  is 
no  necessity  for  adding  a  word  of  praise  for  the  mat- 
ter contained  in  the  pages,  for  we  cannot  gild  re- 
fined gold  nor  paint  the  lily.  The  new  type  is  sim- 
ply handsome  and  its  light  face  and  compact  form 
present  an  elegant  appearance.  The  Insurance 
Agent  has  written  down  in  its  code  of  behavior  a 
rule  to  take  off  its  hat  to  merit,  and  to  the  Coast 
Review  we  doff  our  helmet. — Insurance  Agent. 
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The  Past  Year  in  the  South. 

As  the  Coast  Review  has  been  somewhat  se- 
vere in  its  strictures  on  the  insurance  business 
in  the  vSoutherii  States,  it  is  only  fair  to  quote 
from  a  champion  of  that  southeast  section  of  the 
Union,  the  Insurance  Herald,  as  follows: 

The  volume  of  business  has  largely  increased, 
with  results  more  satisfactory  and  profitable 
than  ever  before  known.  It  is  probable  that 
the  cotton  fires  alone,  in  the  past,  have  been 
the  direct  cause  of  unsatisfactory  results.  Mon- 
ey was  lost,  in  the  South,  some  years  ago, 
through  the  disorganized  condition  of  society, 
but  this  condition  has  either  entirely  passed 
away  or  has  been  so  greatly  modified  as  to  offer 
no  bar  to  business  enterprise.  The  South,  too, 
has  been  cut  into  little  lox  12  general  agencies, 
thus  increasing  expenses  and  forcing  rates  down. 
The  leading  companies  that  have  confided  their 
interests  to  Southern  men  and  permitted  them 
to  control  the  organization  and  methods  abso- 
lutely are  all  doing  well. 

Australasia. 

Where  Everything  is  Upside  Down. 

The  Equitable  Insurance  Association  of  New 
Zealand  is  canceling  all  risks  in  the  Sydney 
district.     Is  this  the  beginning  of  the  end? 

The  revenue  of  the  Widows  Fund  Life  Assur- 
ance Society  (^'200,000)  increased  nearly  ^24,- 
000  la.st  year. 

The  Colonial  Mutual  has  copyrighted  its  ac- 
cident policy.  Is  there  a  similar  instance  on 
record? 

Five  losses  of  Colonial  trading  ships  have  oc- 
curred within  a  week  —  the  Killochan,  Rose- 
neath,  Largo  Bay,  Sir  Walter  Raleigh,  and  Ben 
Avon. 

The  China  Traders'  Insurance  Company,  Lim- 
ited, have  been  appointed  agents  throughout 
Australia  for  the  Yangtse  Marine  Insurance  As- 
sociation, Limited,  of  Shanghai. 

F.  H.  Johnson,  formerly  associated  with 
the  Bank  of  New  South  Wales,  and  more  re- 
cently inspector  for  the  Mercantile  Mutual  In- 
surance Company,  Limited,  has  been  appointed 
as  manager  of  the  New  South  Wales  Assurance 
Corporation,  Limited,  in  place  of  H.  Lomas 
Smith,  resigned. 

The  Fire  Underwriters'  Association  of  New 
South  Wales  purposes  offering  a  standing  re- 
ward for  the  conviction  of  incendiaries.  The 
vacancy  in  the  committee  caused  by  resignation 
of  Geo.  B.  Montefiore  has  been  filled  by  the  elec- 
•  tion  of  E.  L-  Montefiore,  manager  of  the  Pacific 
Insurance  Company. 


The  American  life  oflSces — how  they  love  one 
another!  One  says  of  the  other:  'A  compilation 
of  false  and  misleading  figures  and  ratios  is  be- 
ing circulated  by  the  agents  of .  As  that  com- 
pany always  preferred  to  -talk  of  dividends 
"  earned  "  rather  than  show  dividends  "  paid," 
they  have  pretended,'  etc.  The  'anonymous 
scribbler '  is  yet  to  be  heard  from. 

It  is  expected  that  an  effort  will  be  made  to 
place  the  insurances  on  the  Adelaide  -  owned 
steamers  in  Sydney  at  rates  which  are  not  con- 
sidered, locally,  to  be  adequate.  It  is  generally 
understood  that  the  business  of  each  port  should 
be  left  to  the  local  offices  and  agencies  to  deal 
with,  and  it  is  hoped  that  the  Sydney  offices 
will  support  the  Adelaide  companies  in  their 
effort  to  maintain  rates. 

The  report  to  hand  of  a  scarcity  of  tonnage  at 
San  Francisco,  coming  at  a  time  when  coal 
freights  from  this  port  are  away  down,  will  not 
have  the  effect  of  attracting  many  ships  up  to 
the  Golden  Gate  from  this  quarter.  Several 
Puget  vSound  traders  are  preferring  to  take  what 
is  offering  for  Shanghai  rather  than  go  up  via 
San  Francisco.  The  Altcar  and  the  Pacific 
Slope  are  both  loading  Southern  coal  here  for 
Shanghai  at  the  present  moment.  Shipowners 
are  not  forgetful  of  the  fact  that  San  Francisco 
is  one  of  the  most  expensive  ports  in  the  whole 
world  to  send  a  ship  to.  An  advance  on  cur- 
rent rates  will  have  to  take  place  before  the  in- 
ducement will  be  regarded  as  sufficient  from 
this  port. 

A  Good  Word  for  Timaru. 

Tiniaru,  situate  on  the  east  coast  of  the  mid- 
dle island  of  New  Zealand,  has  been  one  of  the 
best  abused  ports  in  that  colony.  Its  open  road- 
stead was  for  long  a  burial-ground  for  shipping; 
and  at  one  stage  in  the  history  of  Timaru  there 
was  a  danger  of  the  underwriters  of  hulls  refus- 
ing point-blank  to  entertain  business,  so  far  as 
loading  grain  ships  went,  any  more  at  that  port. 
But  Timaru  has  overcome  her  natural  disadvan- 
tages by  the  exercise  of  artificial  skill  moulded 
into  an  everlasting  (or  nearly  so)  monument  in 
the  form  of  a  breakwater,  constructed  of  con- 
crete blocks,  each  of  enormous  weight. 
A  Strong  Current. 

It  cannot  be  too  widely  known  that  there  is  a 
current  along  the  coast  of  New  South  Wales. 
December  and  January  are  months  during  which 
a  current  running  to  the  southward  is  usually 
felt  to  be  swifter  than  at  any  other  time  of  the 
year.  Recorded  authorities  on  the  subject  have 
placed  the  maximum  rate  at  about  two  knots, 
but  the  bulk  of  the  testimony  offered  on  the 
subject  at  this  port  lately  has  shown  the  exist- 
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encf  of  ,1  southerly  curri.-!U  niiniiiii;  at  as  niiich 
as  Ihric  knots  and  <ivfr.  Rectiilly,  this  current 
has  heen  northerly,  not  southerly,  owing  to 
long  continuance  of  strong  'southerly  weather.' 

A  Pension  Scheme. 

The  chief  juilge  in  etiuily  has  dismissed  the 
suit  brouRht  by  Mr.  M'lvlhone  against  the  di- 
rectors of  the  Australian  Mutual  Provident  So- 
ciety, in  which  a  decree  was  sought  to  declare 
illegal  the  scheme  propounded  by  them  for  the 
establishment  of  an  officers'  provident  fund.  It 
will  be  remembered  that  this  scheme  succeei'ed 
the  abortive  attempt  by  the  late  directors  of  the 
society  to  grant  retiring  pensions  to  its  officers. 
That  plan  met  with  a  direct  negative  from  the 
members  of  the  society.  The  new  directors 
then  sul)stituted  the  present  method  of  attain- 
ing a  similar  end.  They  proposed  that  each 
officer  should  contribute  a  certain  annual  sum 
out  of  his  salary  towards  an  '  officers'  provident 
fund,'  and  they  appropriated  ^25,000  of  the 
contributions  of  the  members  of  the  society  as 
a  nucleus  of  the  fund,  so  as  to  meet  any  claims 
that  might  be  made  upon  it  until  the  fund  was 
able  to  become  sufficient  for  its  purpose.  His 
Honor  said:  'The  granting  of  pensions  and  gra- 
tuities is  only  a  mode  of  remunerating  the  serv- 
ants and  officers  of  the  society  for  their  services. 
The  power  to  fix  the  scale  and  mode  of  remu- 
neration is  nowhere  expressly  given,  but  is  a 
power  necessarily  incident  to  the  general  pow- 
ers of  management.' 


Letter  from  Sydney. 
Editor  Coast  Rci'iciv : 

You  want  to  know  something  about  the  insur- 
ance business  in  New  South  Wales  during  the 
pa.st  year.  I  may  say  at  starting  that  it  is  a 
business  upon  which  no  one  gets  fat  here;  in 
fact,  there  is  only  one  fat  manager  in  the  crowd, 
and  he  is  only  a  two-year-older,  and  put  on  his 
flesh  in  another  and  less  harassing  profession. 
The  last  time  I  saw  him  I  noticed  a  wasting 
away  even  in  him,  so  he  is  going  the  way  of  all 
insurance  flesh.  The  fire  adjusters  look  alto- 
gether a  different  breed,  and  there  is  a  sleek, 
happy  look  about  them,  which,  to  the  initiated, 
tells  you  at  once  what  they  are. 

The  general  opinion  expres.sed  is  that  la.st 
year  was  a  hard  one  for  all  concerned.  T^ow 
rates,  both  for  fire  and  marine,  have  cut  up  or 
cut  down  business  to  such  an  extent  that  double 
work  is  required  to  maintain  the  same  premium 
income,  and  the  utmost  discrimination  and  vig- 
ilance is  required  to  avoid  doubling  the  losses. 


It  is  estimated  that  between  Christmas  day 
and  the  end  of  January  this  year  the  fire  com- 
panies have  lost  /,"io(j,(xx)  or  even  more,  chiefly 
in  the  country  districts.  So  the  new  year  has 
commenced  very  inauspiciously.  On  the  other 
hand,  the  marine  companies  have  had  intelli- 
gence of  several  wrecks  and  collisions  on  the 
linglish  coast  for  their  share  of  the  New  Year's 
gifts.  Out  of  evil  may  yet  come  good,  as  .some 
of  the  reckless  companies  which  have  done 
much  tt)  bring  down  rates  to  their  present  po- 
sition have  been  heavily  interested  in  these  re- 
cent losses,  and  it  must  have  been  brought 
home  to  the  densest  understanding  that  present 
rates  must  be  increased  if  the  present  ratio  of 
losses  continues. 

In  marine  business,  the  China  companies 
with  their  '  bonus  system  '  have  played  havoc 
with  rates  for  some  time.  The  Colonial  compa- 
nies have,  however,  most  valiantly  met  this 
competition  by  similar  allowances,  recognizing 
that  it  was  really  a  matter  of  life  and  death  to 
them;  and  as  the  linglish  companies  are  fight- 
ing them  in  the  saiue  manner  in  London,  and 
even  in  China,  too,  there  is  some  reasonable 
prospect  or  hope  that  we  have  seen  the  worst. 
Certainly  the  China  companies  cannot  aflbrd  to 
pay  such  bonuses  as  they  have  been  giving  if 
they  are  dependent  upon  the  profit  derived  out 
of  their  Australian  business  alone. 

The  local  life  companies  have  their  troubles 
and  foes  also  to  disturb  the  sweet  repose  of  their 
existence,  and  they  complain  of  the  large  Amer- 
ican companies  which  have  established  them- 
-selves  here.  They,  however,  report  some  prog- 
ress, and  that  claims  have  in  most  cases  been 
under  'expectation.'  Some  people  are  never 
satisfied,  however,  and  when  all  the  other 
branches  find  it  hard  both  to  obtain  and  to  re- 
tain business,  they  may  be  thankful  matters 
are  no  worse. 

Accident  business  being  in  most  cases  an  ad- 
junct to  fire  or  marine,  there  are  no  separate 
returns  available,  but,  from  general  report,  the 
heavy  charges  and  expenses,  and  the  numerous 
and  frequently  fraudulent  claims  sent  in,  do 
not  encourage  many  companies  to  branch  out 
in  this  direction. 

Next  to  fire  assessors,  the  people  best  off  are 
the  brokers.  The  rates  of  brokerage  payable  are 
of  course  discretionary  with  most  companies. 
With  few  exceptions,  however,  the  usual  rate 
on  fire  risks  is  15  per  cent,  and  on  accident  bus- 
iness 20  per  cent,  or  even  more.  For  marine 
risks  very  little  brokerage  is  paid  as  '  broker- 
age,' but  the  allowances  or  'bonuses'  are  end- 
less, and  it  is  difficult  to  assign  any  limit. 
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Fire  Offices  in  Sydney. 

The  fire  and  marine  companies  doing  busi- 
ness here  are  chiefly  British.  Only  two  German 
companies  are  now  here,  viz.,  the  Hamburg- 
Magdeburg,  doing  fire,  and  Mannheim,  for  ma- 
rine. They  have  been  fortunate  enough  to  se- 
cure the  services  of  leading  mercantile  firms  as 
agents,  and  are  doing  fair  business.  The  fire 
companies  must  be  divided  into  local  proprie- 
tary companies,  and  the  'mutuals,'  which  latter 
give  back  a  portion  of  their  profits  to  the  in- 
sured. French  and  American  companies  are 
unrepresented  in  fire  or  marine.  The  swindle 
of  the  '  Anglo-American  '  has  so  prejudiced  our 
people  that  it  would  be  hard  work  for  the  best 
of  your  fire  or  marine  companies  to  establish 
themselves  here  for  a  long  time  to  come. 

Appended  is  a  return  showing  the  fire  and 
marine  companies  with  head  offices  in  Sydney, 
and  giving  extracts  from  their  last  annual  re- 
ports. It  will  be  seen  that  the  financial  years 
of  the  companies  terminate  on  different  dates, 
and  the  figures  therefore  are  only  approxima- 
tive of  their  present  position.  With  some  prob- 
ably a  slight  improvement  may  appear  this 
year,  but  on  the  whole  the  year  1888  was  not  a 
fortunate  one  for  insurance,  and  if  companies 
have  held  their  own  they  may  congratulate 
themselves. 

Incomplete  Statistics. 

Unfortunately  for  statistical  purposes,  the 
companies  doing  fire  and  marine  business  al- 
ways lump  their  premium  income  together,  and 
it  is  known  only  to  the  officials  in  charge 
whether  fire  or  marine  business  has  been  the 
main  source  of  profit  or  loss. 

The  small  amount  of  capital  called  up  enables 
a  dividend  to  be  paid  out  of  a  very  moderate 
amount  of  profit,  but  it  will  be  apparent  that 
the  dividend  has  in  most  cases  been  derived  as 
much  from  interest  obtained  on  the  use  of  their 
capital  as  from  the  profits  of  the  business.  In- 
terest and  rents  received  would  almost  pay  12 
per  cent,  on  the  whole  paid-up  capital,  without 
doing  a  stroke  of  business.  It  is  somewhat  as- 
tonishing to  find  that  the  total  paid-up  capital 
of  all  these  companies  amounts  only  to  .^134,- 
000,  and  between  them  all  they  only  hold  re- 
serves to  the  extent  of  ^180,000,  with  undivided 
balances  in  hand  of  about  ^25,000.  What  the 
amount  may  be  of  unexpired  risks  on  which 
they  have  received  an  annual  premium  of  ^190,- 
950  cannot  be  ascertained,  but  we  find  that  they 
held  altogether  on  the  31st  of  December,  1887, 
in  vSydney  and  the  suburbs  the  large  total  of 
/ 19,663,466. 
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Should  Sydnej'  ever  he  visiled  by  a  coiifla- 
RTalion  approachiiiR  the  proportions  of  the 
Chicag^o  fire  these  available  sums  will  not  go 
very  far  in  meeting  their  liabilities.  Their  to- 
tal subscribed  capital  is  only  /"a,. ^65,00(3,  and  all 
this  would  require  time  before  the  necessary 
calls  could  be  made.  Increase  of  reserves  and 
more  capital  called  up  would  greatly  strengthen 


their  financial  i)osition,  and  place  them  more  on 
a  i)ar  with  the  large  I")nglish  companies  who  are 
their  active  competitors.  There  are  also  the 
marine  risks  to  be  Cf)nsidered  by  those  compa- 
nies doing  both  branches. 

l'"ollowing  is  a  list  of  fire  and  marine  offices 
in  this  field,  and  the  names  and  addresses  of 
their  representatives  in  Sydney: 


Name  of  Company. 


Alliance  F.  .\ssviranct'  Co.  of  I  oiidon 
Alliance  M.  Assurance  Co.  of  London  . 
Amicable  Ins.  Office  of  Calcutta  (I.t'd) 

Australian  Gen'l  Assurance  Co  . 


Australian  M.  &  F.  Assurance  Society  .... 
Australian  Traders  M.  Insurance  Co.  (I.t'd)  . 

Ilatavia  Sea  &  Fire  Insurance  Co 

Hr.  &  Colonial  I'ropr.  Finances&:  Ass.  Co. (I.t'd) 

Hritish  &  Foreign  M.  Insurance  Co 

Canton    Insurance   Co.  (I.t'd)  

China  Traders  Insurance  Co.  (I-t'd) 

City  of  London  F.  Insurance  Co.  (Lt'd)  .... 

City  Mutual  Fire  Insurance  Co 

Colonial  Insurance  Co.  of  New  Zealand  .  .  . 
Colonial  Mutnal  F".  Insurance  Co.  (Lt'd)  .  .  . 
Commercial  I'nion  Assurance  Co.  (Lt'd)  .  .  . 
Cornwall  F'.  &  M.  Insurance  Co.  (Lt'd;  .... 

Derwent  &  Taniar  Insurance  Co 

F^quitable  Insurance  Ass'n  of  New  Zealand  . 
Fire,  Marine  &  Accident  Indemnity  Co.  (Lt'd) 

(ieneral  Fire  &   Life  Assurance  Co 

(ilasgow  &  London  Insurance  Co 

Globe  Marine  Insurance  Co.  (Lt'd) 

Hamburg-Magdeburg  F.  Insurance  Co  .... 
Home  &  Colonial  Mar.  Insurance  Co  ... 
Hong  Kong  Fire  Insurance  Co.  (Lt'd)  .... 
Imperial  F'ire  Insurance  Co.  of  London  .  .  . 
Indemnitv  F.  &  M.  Ins.  Co.  of  Aust.  (Lt'd)  .  . 
Industrial  M.  &  F.  Insurance  Co.  (Lt'd)  .    .   . 

La  Maritime    Beige 

Lion  Fire  Insurance  Co.  (Lt'd) 

Liverpool  &  London  &  Globe  Insurance  Co  . 

London   Assurance    Corporation . 

London  &  Lancashire  F'ire  Insurance  Co  .    .   . 

Manchester  F'ire  Assurance  Co 

Mannheim  Marine  Insurance  Co.  (Lt'd)  .  .  . 
Mercantile  M.  &  F'.  Insurance  Co.  ofS.  A.  .  . 
Mercantile  M.  &  F,  Insurance  Co.  (Lt'd)  .  .  . 
Merchants  M.  Insurance  Co.  (I,t'd)  of  I^ondon 
National  Fire  &  Marine  Ins.  Co.  of  N.  Z.  .  .  . 
New  South  Wales  Assurance  Corporation  .    . 

New  Zealand  F.  &  M.  Insurance  Co 

North  British  &  Mercantile  Insurance  Co  .  . 
North  Queensland  Insurance  Co.  (I,t'd)  .    .   . 

Northern  Assurance  Co  

Norwich  Union    Fire  Insurance  Society  .    .   . 

Ocean  Marine  Insurance  Co 

Pacific  Fire  &  Marine  Insurance  Co 

Phoenix  Fire  Office  of  London 

Queen  Insurance   Co 

Queensland  Lloyds 

Royal  Insurance  Co ■   ■    ■   ■ 

Scottish  Union  &  National  Insurance  Co  .    .   . 

South  British   Insurance  Co 

Southern  Insurance  Co.  (Lt'd) 

Standard  F".  &  M.  Insurance  Co.  of  N.  Zealand 

Straits  (Marine)  Insurance  Co 

Straits  Insurance  Co 

Sun  Fire  Office 

Sydney  Lloyd's 

Sydney  Mutual  Fire  Insurance  Society  .... 
Transatlantic   M.  Ins.  Co.  (Lt'd)  of  Berlin  .    . 

Trenton  Insurance  Co.  (Lt'd) 

Union  F.  &  M.  Ins.  Co.  of  New  Zealand  .    .   . 

Union  Insurance  Society  of  Canton 

United  Aust'n  Mutual   F.  Ins.  Co.  (I<t'd)  .    .   . 

United  F'ire  &  Marine  Insurance  Co 

Universal  Mar.  Ins.  Co.  (Lt'd)  of  London  .  .  . 
Victoria  Insurance  Co 


Geo.  King  &   Co 

F.  J.  Clark  (M'gr) 

W.  H.  MacKenzie  &  Co.  .    . 

(H.  P.  Fo.v  (M'gr) 

ijas.  Ander.sou  (Ass't  M'gr) 

W.   Church 

Peele,  Borradaile  &  Co.  .    . 
W.  C.  Goddard  &  Co.  .   .    . 

G.  H.  Holland  (M'gr)  .    .   . 
Lorimer,  Rome  &  Co.  .    .   . 

G.  King&  Co 

L.  R.  Mitchell  (M'gr)   .    .   . 

H.   Raymond 

R.  Kerr   (M'gr) 

J.   A.   Moloneaux 

f;.  B.    McKenney    (Sec'y)  . 
J.  St.  Vincent  Welsh  (Sec'y) 

G.  A.  Llovd  &  Co 

T.  &  W.  Willis 

(Ass't  M'gr) 

G.  H.  Holland  (M'gr)  .    .   . 
W.  H.  MacKenzie&  Co.  .    . 

Burns,  Philp  &  Co 

Montefiore,  Joseph  &  Co. 

Raboue,  F'eez  &  Co 

Scott,  Henderson  &  Co.  .    . 

G.  King  &  Co 

R.  B.  Treacy  (M'gr)  .... 
J.  M.Johnston  (Sec'y)  .    .    . 

W.  Jarrett  (M'gr) 

Montefiore,  Joseph  &  Co.  .  I 
Montefiore,  Joseph  &  Co.  .  1 
M.  W.  S.  Clarke  (M'gr)  .    .  [ 


Address. 


Tele- 
phone 
No. 


2  Bridge  St.  . 
247  George  St. 
—   Bond   St.  . 


97  Pitt  St 

Cor.  Pitt  &  King  Sts.  . 

Jameson  St 

Cor.  Hunter  &  High  Sts. 

27  O'Connell  St 

340   O'Connell   St.  .    .   . 

2  Bridge  St 

Hamilton   St.  .  '.   .    .    . 

Bridge  St 

.SI  Castlereagh  St.  .    .   . 

2  Pitt  St 

los  Pitt  St 

Cor.  Hunter  &  Pitt  Sts. 
Bridge  St 


P.  Rutledge  (M'gr)   .   .   . 

R.    H.    Nott 

Montefiore,  Joseph  &  Co. 
W.  C.  Goddard  &  Co.  .  . 
Kelso  King  (Sec'y)  .  .  . 
F".  Chapman  &  Co.  .  .  . 
W.  A.  Gibbs  (M'gr)    .    . 

F.  H.  Johnson  (M'gr)  .  . 
H.  Hague   Smith   ... 

G.  S.  Arthur 

Burns,  Philp  &  Co.  .  .  . 
M.  Montgomery  ... 
W.  C.  Goddard  &  Co.  .    . 

M.  Metcalfe  &  Co 

V,.  L.  INIontefiore  (M'gr) 
W.  H.  MacKenzie&  Co.  . 
J.  McDowal   (M'gr)   .   .    . 

C.  J.   Royle        

H.  F.  Francis   (M'gr)  .    . 
Peele,  Borradaile  &  Co.  . 
M.  Metcalfe  &  Co.  .    .   . 
H.  Cornwell  (Sec'y)  .    .    . 

C.  J.  Royle   &  Co 

Gibbs,  Bright  &  Co.  .    . 

Trapp  &  Co 

Royle  &  Co 

W.  H.  MacKenzie  &  Co.      . 
K.J.  Rubie  (Mar.   Dir.)  . 
Fein   &   Lewingtoii  .    .    .   . 
Scott,  Henderson  &  Co.  . 
Gordon    R.  Dixon  (M'gr)  . 

Gibbs,  Bright  &  Co 

A.  T.  Wilshire 

T.   M.  Tinley 

W.  H.  MacKenzie  &  Co. 

F.  J.  Jackson  (Sec'y)  .    .   .    . 


6  Bridge  St 

27  O'Connell  St 

Bond  St 

10  Bridge  St 

O'Connell  St 

40  Pitt  St 

5  Loftus  St 

2  Bridge  St 

3  Spring  St 

Bond  St 

171  York  St 

4  O'Connell   St 

4  O'Connell   St 

62   Pitt  St 

Jamieson  St 

2  Bond  St 

114  Pitt  St 

O'Connell  St 

Cor.  Hunter  &  Bligh  Sts 

114-120  Pitt  St 

Bond  St 

17  Bridge  St 

26   Hunter  St 

5  Pitt  St 

.S8  Pitt  St 

10  Bridge  St 

S04  Pitt  St 

Cor . Hun  ter  &  Bligh  Sts. 

12  Bridge  St 

I  Bent  St 

Bond  St 

Bond  St 


Pitt  St.  .  .  . 
Jamieson  St.  . 
12  Bridge  St.  . 
Pitt  St.  .  .  . 
Bond  St.  .  .  . 
Pitt  St.  .  .  . 
268  George  St. 
Bond  St.  .    .   . 


73  Elizabeth  St 

Change  Alley, cor.  Quay 

6-8  Loftus  St 

I  Spring  ,St 

37  Pitt  St 

79  Pitt  St 

286  George  St 

Bond  St 

83  Pitt  St 


236 
369 
58 


738 
331 
224 

112 
141 
273 
171 


333 
159 
86 
104 


159 
194 


159 
58 
252 

220 
665 


58 
285 
57 


64 

369 
285 
674 
64 
192 

64 

22 

676 

104 

239 
192 
324 
227 


282 
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Life  Insurance  in  New  South  Wales. 

The  Australasian  Insurance  Record  has  com- 
piled some  interesting  and  suggestive  statistics 
of  the  Australasian  life  business,  some  of  which 
appeared  in  the  March  Coast  Review.  We  be- 
lieve that  for  the  first  time  there  is  a  diminish- 
ed total  return  of  new  business,  showing  a  small- 
er number  of  policies  issued  in  1888  and  dimin- 
ished insurance  to  the  extent  of  ^79,816,  effect- 
ed by  the  Colonial  offices.  The  total  reduction 
is  small  comparatively,  but  it  is  significant,  and 
shows  that  Australia  is  no  longer  '  fresh  fields 
and  pastures  new'  for  every  enterprising  life 
insurance  agent!  The  wealth  of  the  communi- 
ty is,  however,  increasing  yearly  with  the  pop- 
ulation itself,  which  latter  is  estimated  at  be- 
tween 3  and  4  per  cent,  annually;  and,  although 
there  are  great  fluctuations  from  favorable  and 
unfavorable  seasons  in  the  actual  wealth  of  any 
particular  Colony,  still  the  range  of  territory  is 
so  extensive  that  the  climatic  effects  in  Austra- 
lia as  a  whole  cannot  cause  any  general  depres- 
sion, and  each  Colony  in  turn  may  prove  a  bet- 
ter or  worse  field  for  life  insurance. 

The  American  companies  have  been  most  dil- 
igently breaking  up  this  new  ground  for  the 
past  three  or  four  years,  and  have  probably  ob- 
tained a  considerable  amount  of  the  new  busi- 
ness which  had  previou.sly  flowed  without  much 
toil  or  trouble  into  the  Colonial  companies' 
books.  As  the  American  companies'  statistics 
are  not  given  in  the  figures  referred  to,  it  is 
possible,  after  all,  that  there  has  been  an  in- 
crease, and  that  it  has  kept  pace  with  former 
years.  The  increase  in  the  surrenders  from 
^203,656  in  1888  as  against  ^172,471  in  1887  and 
^117,136  in  1886,  is  also  in  large  measure  attrib- 
utable to  the  strenuous  and  unceasing  efforts  of 
the  American  offices  to  transfer  risks  from  the 
Colonial  companies  to  themselves. 

It  is  said  that  the  modus  operajidl  has  been  to 
offer  a  fresh  policy  on  more  favorable  terms,  at 
the  same  time  giving  what  they  represent  as 
the  surrender  value  of  the  Colonial  policy,  which 
they  afterwards  present  to  the  Colonial  company 
and  surrender  at  their  rate,  making  generally  a 
handsome  profit  out  of  the  transaction.  The 
Colonial  companies  have  checkmated  some  of 
these  operators  by  refusing  to  allow  the  surren- 
der, but  as  solicitors  and  private  persons  of  all 
descriptions  have  been  made  use  of  to  carry  the 
business  through,  doubtless  the  local  companies 
have  been  victimized  in  a  good  many  instances. 

The  Australian  rate  of  interest  on  money  is 
still  considerably  above  TJnglish  and  American 
tables,  say  about  2  per  cent,  better,  but  we  may 
look  forward  to  a  not  very  distant  future  when 
they  will  more  nearly  assimilate,  as  their  assur- 


ance funds  accumulate  and  the  difficulty  of  find- 
ing suitable  investments  compels  them  to  charge 
Jower  rates  of  interest. 

The  ratio  of  expenses  to  premium  income  ap- 
pears to  be  diminishing,  being  last  year  about 
22K  per  cent,  as  against  23  per  cent,  in  1887. 
The  leading  Australian  company,  however, 
shows  a  ratio  of  a  fraction  under  14  per  cent. 
Some  companies,  therefore,  must  be  paying 
heavily  for  the  business  they  have  obtained, 
and  would  do  well  to  study  economy. 

The  American  companies  have  by  their  pu.sh 
and  energy  considerably  altered  the  aspect  of  ' 
the  insurance  field  in  tlie.se  Colonies.  The  man- 
agers represent  themselves  as  progressing  mo.st 
satisfactorily.  They  have  worked  hard  for  what 
they  have  got  and  deserve  their  success.  They 
cannot,  however,  expect  to  go  forward  by  simi- 
lar bounds  and  starts,  as  whatever  superior  ad- 
vantages they  at  first  offered  are  now  to  be  ob- 
tained from  the  Colonial  offices.  The  '  Yan- 
kees '  have  taught  the  '  Cornstalks '  a  few 
wrinkles,  and  they  must  now  work  on  side  by 
side  in  (it  is  to  be  hoped)  honorable  and  friend- 
ly rivalry.  So  long  as  fair  competition  exists, 
the  more  companies  we  have  here  '  the  mer- 
rier.' On  equal  terms  the  local  companies  will 
in  most  cases  naturally  command  a  preference, 
and  they  need  not  fear  competition. 

Sydney,  February  20,  i88g. 

Policy  to  be  Proof  of  Loss. 

We  annex  copy  of  a  reinsurance  clause  used 
by  the  Australian  I^loyds  of  Melbourne.  We 
are  glad  to  hear  that  these  are  not  the  ordinarj^. 
reinsurance  conditions  prevailing  in  Australia, 
and  would  only  advise  our  Au.stralian  cousins 
to  keep  clear  thereof,  unless  insurance  men 
there  are  made  of  other  material  than  poor 
weak  flesh  and  blood: 

Being  a  reinsurance  of  a  proportionate  part  of  the 
amount  assured  by  each  underwriter  by  policy  No. 
—  for  £—  issued  by  the  Australian  I^loyds,  and  sub- 
ject to  the  terms  and  conditions  thereof,  and  the 
respective  settlements  in  event  of  any  claim  for  loss 
or  average,  and  upon  the  express  condition  that 
proof  of  payment  of  any  claim  for  loss  or  average 
under  such  policy  by  the  reassured  respectively 
shall  be  conclu-sive  proof  of  the  right  of  the  assured 
to  recover  such  claim,  and  of  the  right  of  the  reas- 
sured respectively  to  recover  a  proportionate  part 
thereof  under  this  reinsurance. 

Obedient  boy:  'Mamma,  may  I  speak?'  'You 
know  that  you  must  not  talk  at  the  table.'  'May 
I  not  say  just  one  thing?  '  '  No,  my  boy;  when 
papa  has  read  his  paper  you  may  speak.'  Papa 
reads  through  his  paper  and  says  kindly:  'Now, 
child,  what  is  it?  '  'I  only  wanted  to  say  that 
the  kitchen  ceiling  is  on  fire.' 
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Australian  Marine  Note. 

The  ffuano  islands  off  the  coast  of  West  Aus- 
tralia, known  as  the  Houtman's  Abrolhos  Isl- 
ands, have  lately  been  attracting  some  atten- 
tion at  home  among-  shipowners,  and  the  secre- 
tary of  Lloyd's  has  recently  caused  inquiries  to 
be  made  respecting  the  facilities  for  loading, 
anchorages  and  resources.  The  harbors  are  all 
safe  and  large,  and  though  the  islands  are  too 
low  to  form  a  wind  break,  the  patches  of  coral 
and  reefs  are  so  numerous  that  no  sea  can  make 
inside.  The  entrances  are  all  free  from  dangers 
that  cannot  be  distinctly  seen  and  easily  avoid- 
ed. A  stranger  with  ordinary  care  and  daylight 
can  always  reach  a  safe  smooth  -  water  anchor- 
age, even  if  he  is  unable  to  get  up  to  the  load- 
ing berth. 

The  Eureka  Endowment  Association. 

Assessment  Kndowment  Insurance. 

One  of  the  four  self-  endowment  assessment 
insurance  associations  recently  organized  in 
San  Francisco  is  entitled  the  Kureka  Endow- 
ment Association.  It  has  an  office  in  the  Phe- 
lan  building  on  Market  street.  The  secretary 
is  one  Louis  C.  Knell,  who  is  not  '  an  insurance 
man.'  The  president  is  B.  Knell,  the  mother  oi 
the  secretary. 

The  Kureka  is  like  all  the  endowment  brood 
of  hat-passers.  It  promises  several  dollars  for  one 
dollar,  precisely  as  did  any  of  the  half-dozen 
dead  California  endowment  hat -passers;  and 
the  ability  of  the  Eureka  to  execute  its  absurd 
endowment  undertaking  is  not  a  whit  better 
than  was  the  ability  of  the  'busted'  Fort  Worth 
concern,  or  the  California,  or  the  Pacific,  now 
dead  and  forgotten. 

The  plans  of  all  the  endowment  hat -passers 
are  substantially  alike.  All  undertake  to  pay 
the  amount  of  the  policy,  in  installments,  to  the 
living  policyholders.  Coupons,  four  or  eight  or 
ten  in  number,  are  attached  to  the  policy  or  cer- 
tificate of  membership.  A  coupon,  represent- 
ing a  fourth  or  smaller  fraction  of  the  amount 
of  alleged  insurance,  is  payable  at  the  expira- 
tion of  a  corresponding  fraction  of  the  life  ex- 
pectation of  the  certificate-holder. 

The  revenue  of  the  endowment  association  is 
derived  solely  from  the  contributions  of  its 
members.  As  several  dollars  are  promised  for 
one,  it  follows  that  where  one  member  multi- 
plies his  dollar,  several  members  will  get  noth- 
ing in  return  for  their  dollars.  The  chances, 
therefore,  are  as  four  to  one  that  the  member  will  get 
nothing. 

The  endowment  assessment  scheme  is  an  in- 
ferior sj'stem  of  gambling  within  the  lax  lines 


of  the  law.  A,  B,  C  and  D  bet  the  hat -passer 
one  to  four  that  they  will  be  fools  enough  to  re- 
main members  until  their  coupons  mature.  If 
A,  B  and  C  remain  members  until  D's  coupon 
matures,  or  new  members  in  proportion  come  in 
and  withdraw,  and  forfeit  their  own  coupons, 
the  coupon  of  D  the  elder  may  be  paid  on  the 
profitable  terms  promised.  But  if  A,  B  and  C, 
the  3^ounger  members,  remain  in  the  associa- 
tion, their  coupons  cannot  be  paid  unless  the 
hat-passer  has  quadrupled  its  membership.  If 
twelve  new  members  come  in  and  stay  in,  the 
coupons  of  A,  B  and  C  can  be  met.  But  the 
twelve  new  members  bring  additional  coupon 
liabilities,  which  can  be  met  only  by  a  propor- 
tionate increase  of  membership.  The  impossi- 
bility of  maintaining  such  an  increase  of  mem- 
bership is  apparent  to  the  most  ignorant  man. 

It  is  claimed  that  it  is  not  necessary  to  main- 
tain such  a  ratio  of  growth  in  membership  in 
order  to  meet  all  obligations.  Perhaps  not. 
We  are  willing  to  concede  that  some  members 
will  not  '  throw  good  money  after  bad  '  long 
enough  to  create  an  endowment  claim  against 
the  association.  We  are  willing  to  concede,  fur- 
ther, that  if  for  every  claimant  an  average  of 
four  men  contribute  dues  and  assessments  with- 
out themselves  becoming  claimants,  the  Eureka 
and  similar  endowment  frauds  '  can  live  forev- 
er.'  But  such  a  contingency  is  impossible,  and 
therefore  no  endowment  hat-passer  can  survive 
the  maturity  of  a  considerable  number  of  cou- 
pons. No  endowment  hat  -passer  has  survived  six 
years!  All  have  died,  in  Kansas,  in  Texas,  in 
California,  shortly  after  the  first  coupons  ma- 
tured. 

Persons  interested  in  the  success  of  these 
schemes  contend  that  they  can  discharge  their 
obligations  and  survive  as  many  years  as  the 
assessment  life  insurance  associations.  The 
facts  are  opposed  to  this  specious  contention: 
the  endowment  schemes  have  not  so  lived.  It 
is  asked,  '  If  a  life  assessment  association  can 
pay  its  claims  in  full  for  a  number  of  years,  as 
several  fraternal  associations  claim  to  have  done, 
why  cannot  an  endowment  assessment  associa- 
tion pay  to  the  living  member,  in  installments, 
the  same  sums  of  money?  To  our  answer  to 
this  question  we  must  premise  the  statement 
that  only  a  very  small  fraction  or  none  of  the 
co-operatives  have  paid  all  just  claims  in  full. 
Certainly  no  business  or  non-fraternal  co-opera- 
tive has  paid  the  face  of  all  legitimate  claims. 
Out  of  fifteen  hundred  co  -  operative  or  assess- 
ment life  insurance  associations,  living  and 
dead,  not  a  dozen,  'all  told,'  have  paid  all  fair 
claims.  Therefore,  if  the  Eureka  were  an  as- 
sessment life  insurance  association,  instead  of 
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an  assessment  endowment  insurance  associa- 
tion, the  chances  of  its  meeting  its  o])lipations 
wouhl  be  less  than  one  in  its  favor  to  one  hun- 
dred ag'ainst. 

Hut  the  I'Uireka  is  an  endowment  hat  -  passer. 
Its  chances  of  success  and  survival  are  less  than 
those  t)f  the  mere  life  insurance  association  be- 
cause its  forfeiting  membership  will  be  less. 
Upon  the  extent  of  the  forfeiting  membership 
depends  the  ability  of  any  hat-passer  to  pay  its 
claims.  The  forfeiting  members  contribute 
without  themselves  bect)ming  claimants  through 
their  beneficiaries.  To  express  the  fact  in  other 
words,  the  hat -passer  incurs  no  obligations  in 
return  for  money  received  from  forfeiting  mem- 
bers. The  extent  of  this  forfeiting  membership 
does  not  enable  one  life  insurance  hat -passer 
out  of  fifteen  hundred  to  meet  its  legitimate  ob- 
ligations. The  proportion  of  forfeiting  mem- 
bers in  an  endowment  insurance  hat-passer  has 
been  and  must  be  less  than  in  a  life  insurance 
hat-passer,  for  the  simple  reason  that  the  induce- 
ment to  maintain  the  membership  is  greater  in 
an  enterprise  that  pays  to  the  living  member 
than  it  is  in  an  enterprise  that  pays  onl3'  to  the 
l)eneficiaries  of  the  dead  member.  The  chances 
of  the  survival  of  the  endowment  enterprise, 
therefore,  are  demonstrably  less,  much  less, 
than  one  in  a  hundred.  Is  he  not  a  foolish  gam- 
bler who  wagers  with,  the  Kureka  Endowment 
Association  of  California,  or  any  other  money- 
less endowment  association? 

Mr.  Barnes'  Misleadingr  '  Statistics.' 

EURKKA   KNDOWMENT  INSURANCE. 

When  the  '  Eureka  Endowment  Association 
of  California  '  was  organized,  so  much  doubt  of 
its  ability  to  meet  its  obligations  was  encoun- 
tered by  its  hired  solicitors,  that  the  '  board  of 
directors '  found  it  necessary  to  strengthen  the 
associaticjn's  absurd  promises  with  'expert'  tes- 
timony. The  directors  were  shrewd  enough  to 
not  employ  a  disinterested  expert,  such  as  the 
Coast  Review  might  have  selected.  They  em- 
ployed one  Wni.  Barnes,  who  makes  his  living 
by  extolling  assessment  insurance  and  misrep- 
resenting the  genuine  or  level  premium  system. 
It  wcnild  not  be  surprising  either,  if  it  should 
transpire  that  Mr.  B.,  the  hat-passers'  advocate 
and  'expert,'  has  a  pecuniary  interest  in  some 
endowment  hat -passer,  as  well  as  in  one  or 
more  ordinary  'life  insurance'  hat-passers. 

According  to  Mr.  Barnes'  'statistics,'  the  Eu- 
reka and  similar  endowment  schemes  can  meet 
their  coupon  obligations  if  they  can  add  ten 
members  per  month,  after  beginning  with  200 
members.     He   figures  out  the  success  of  the 


Eureka  on  a  basis  of  $11.16  yearly  per  $1,000  of 
so  -  called  endowment  insurance.  One  -  twelfth 
of  $1 1. 16,  the  yearly  payment,  is  93  cents,  or  the 
monthly  payment.  The  payment  of  that  sum 
monthly,  by  a  membership  gaining  ten  every 
month,  according  to  the  friendly  Barnes  idea, 
will  enable  the  Eureka  or  any  endowment  hat- 
passer  to  pay  $500.00  for  $223.20. 

To  demonstrate  that  Mr.  Barnes  errs  or  de- 
ceives, we  shall  accept  the  basis  upon  which  he 
has  constructed  his  fabric  of  figures.  The  av- 
erage age  is  assumed  to  be  42  years  and  six 
months;  the  average  duration  of  coupons,  three 
years  and  seven  months;  and  the  average  as- 
sessment per  $1,000,  93  cents  monthly.  Assess- 
ments begin  in  June,  1890.  The  policies  are  as- 
sumed to  be  for  $5,000. 

In  the  following  table  we  have  allowed  the 
gain  of  ten  members  monthly,  and  have  ex- 
tended the  average  duration  of  coupons  to  four 
years.  At  the  end  of  four  years,  when  the  first 
200  coupons  have  matured,  there  will  be  $u»,- 
oo<3  liabilities  and  only  $97,192  receipts  from  as- 
sessments. Mr.  Barnes  makes  the  receipts 
$100,254,  or  more  than  enough  to  meet  the  cou- 
pon obligations.  But  Mr.  B.  does  not  mention 
the  increasing  obligations.  The  association  adds 
ten  members  a  month  or  120  a  year,  and  thereby 
increases  its  receipts  $6,696  yearly.  Biif  the  cou- 
pon obligations  increase  twice  as  fast! 

Mr.  Barnes  did  not  carry  his  table  of  figures, 
submitted  as  those  of  an  'expert,'  any  further 
than  four  years.  Had  he  pursued  his  expert  in- 
vestigations four  years  farther  he  would  have 
discovered  a  startling  deficit  amounting  to 
$138,680! 

The  problem  is  simple  enough,  even  if  the  fa- 
vorable growth  of  ten  members  per  month  be 
conceded.  At  the  expiration  of  eight  years  the 
total  receipts  from  assessments  at  93  cents 
monthly  per  $1,000  of  insurance  will  aggregate 
$301,320.  At  the  expiration  of  four  years,  the 
average  duration  of  coupons,  200  coupons  of 
$500  each,  amounting  to  $100,000,  will  have  be- 
come due.  At  the  expiration  of  four  years  more 
these  same  200  coupon  holders,  or  their  equiva- 
lent, and  the  480  new  coupon  holders  who  were 
members  at  the  beginning  of  the  fifth  j'ear, 
making  680  claimants  altogether,  will  have  pre- 
sented claims  aggregating  $340,000.  That  will 
make  the  total  claims,  for  coupons  falling  due 
during  the  eight  years,  $440,000.  The  '  expert ' 
Mr.  Barnes  has  figured  it  out  to  the  satisfaction 
of  himself  and  the  Eureka  directors  that  this 
sum  of  $440,000  can  be  paid  with  an  income  of 
$301,320.00. 

Following  are  the  figures  which  conclusive- 
ly prove  the   Eureka  and  similar  endowment 
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schemes  to  be  swindles.  The  public  can  draw 
their  own  conclusions  as  to  what  the  figures 
prove  Mr.  Barnes  to  be: 

EIGHT   YEARS'    RECEIPTS   FROM    ASSESSMENTS. 

Receipts  per  Assessment  for  an 
Entimvinent  of  SSyf^o  "'^  Q3 
Members.        cents  per  $f,ooo. 


June,  1890 

July, 

August,  " 

September,  " 
October,  " 
November,    " 

December,    " 

January,      1891  . 

February,      " 

March,  " 

April, 

May,  " 

First  year, 

June,  " 
July, 

August,  " 

September,  " 

October,  " 

November,  " 

December,     " 
January,      1892 
February,      " 
March,  " 

April,  " 

May,  " 

Second  year, 

June,  " 
July, 

August,  " 

September,  " 

October,  " 

November,  ' ' 

December,     " 
January,      1S93 
February,      " 
March,  " 

April,  " 

May,  " 

Third  year, 

June,  " 
July, 

August,  " 

September,  " 

October,  " 

November,  " 

December,     " 
January,      1894 
February, 
March,  " 

April,  '• 

May,  " 

Fourth  year. 


200  . 
210 
220 
230  . 
240  . 
250  . 

260  . 
270  . 

280  . 
290  . 
300 
310  . 


320  , 
330  . 
340  . 
350  ■ 
360 
370  • 
383. 

390  • 
400  . 
410  . 
420  . 
430 


440 

450 
460 

470 
480 
490 

500 
510 
520 
53'> 
540 
550 


560  . 
570  . 
580. 

59^  ■ 
boo  . 
610 

62T  , 
b35 
(>\o  . 
650 
660  . 
670  . 


$h,277  50 


7.9.S1  50 


$930  00 
976  50 
1,023  00 
1,069  50. 
1,116  00 
1,162  50 

$1,209  0° 
1.255  50 
1,302  00 
1,348  50 
1,395  00 
1,441  50 

$1,488  00 

1,534  50 
1,581  00 
1,627  50 
1,674  00 
1,720  50 
$9,625  50 

$1,767  GO 
1,813  50 

1,860  00 
1,906  50 

1.953  00 

1.999  50 
11,299  50 


$14,229  00 


-20,925  00 


,  $2,046  00 

,  2,092  50 

2,139  00 

2,185  50 

.  2,232  00 
,  2,278  50 


-$12,973  50 


$2,325  00 
2,371  50 
2,418  00 
2,464  50 
2,511  00 
2,557  50 

$2,604  00 
2,650  50 
2,697  00 

2,743  50 
2,790  00 
2,836  50 


I4,fa47  50 


-27,621  00 


$2,883  00 
2,929  50 
2.976  00 
3,022  50 
3,069  00 
3,115  50 


-$16,321  50 


*' 

680 .  . 

695  .  . 

700  .  . 

710 .  . 

72D.  . 

" 

730  .  . 

740   . 

S95 

750  .  . 

" 

760  .  . 

770.  . 

780  .  . 

790  .  . 

•'   .   800  .  . 

"   .   810  . 

"   .   820   . 

"   •    830  .  . 

"  .  840  .  . 

••   .    850 .  . 

'■  .  860  ,  . 

896  .  870  . 

"  .  880  . 

'•  .  890  .  . 

"  .  900  .  . 

"  .  910  .  . 

June, 

July, 

August, 

September, 

October, 

November, 

December, 

January, 

February, 

March, 

April, 

May, 

Fifth  year, 
June, 
July, 
August, 
September, 
October, 
November, 

December, 

January, 

February, 

March, 

April, 

May, 

Sixth  year, 
June, 
July, 
August, 
September, 
October, 
November, 

December, 

January, 

February, 

March, 

April, 

May, 

Seventh  year, 
June, 
July, 
August, 
September, 
October, 
November, 

December, 

January, 

February, 

March, 

April, 

May, 

Eighth  year. 

Total  receipts  for  eight  years $301,32000 

EXPENDITURES   FOR   COUPONS. 

By  expiration  of  four  years,  200 
$500  coupons $100,000  00 

By  expiration  of  eight  years,  680 
$500  coupons 340,000  00 


■• 

930 .  . 

" 

940 .  . 

" 

950 .  . 

" 

960  .  . 

" 

970 .  . 

" 

980 .  . 

1897 

990 .  , 

1,000  .  . 

1,010  .  . 

" 

1,020  .  . 

" 

1 ,030 

1,040  .  . 

1,050  .  . 

" 

1,060  .  . 

1 ,070  . 

i,oSo  .  . 

1,090  .  . 

1,100  .  . 

1898 

1,110  .  . 

" 

.  1,120  .  . 

1,130  .  . 

1,140  .  . 

1,150  .  . 

$3,162  00 

3.20S  50 

3,255  00 

3,301  50 

3.348  00 

3,394  53 
$3,441  00 

9,669 

50 

3.487  50 

3,534  00 

3,580  50 

3,627  00 

3,673  50 

21.343  50 

$3,720  00 

3.766  50 

3,813  00 

3,859  50 

3,906  00 

3,952  50 

23.017 

50 

$3,999  03 

4,045  50 

4,092  00 

4,138  50 

4,185  00 

4,231  50 

24,691 

50 
47.709  00 

$4,278  00 

4.324  50 

4,371  00 

4.417  50 

4,464  00 

4.510  50 

$26,365 

$4,557  00 

50 

4.603  50 

4,650  00 

4,696  50 

4.743  00 

4.789  50 

28,039 

50 

54.40.^  ou 

$4,836  00 

4,882  50 

4,929  00 

4.975  50 

5,022  00 

5.068  50 

$29,713  50 

$5,115  00 

5. 161  50 

5,208  00 

5.254  50 

5,301  00 

5.347  50 

31.387  50 


17.995  50 


Coupon  liabilities  during  eight  years 
Total  receipts  for  eight  years  .... 


$440,000  00 
301,320  00 


-34.317  00 


Deficit  at  end  of  eight  years $138,68000 
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\Vc  have  taken  the  liberal  estimates  upon 
which  Mr.  Harnes  has  based  his  expert  i)r()niise 
of  success  a  gfrowth  often  per  month  in  excess 
of  la]>ses,  and  an  avera^re  of  four  years'  duration 
of  coupons.  With  all  the  conditions  favorable 
to  success,  as  assumed  by  the  'expert,'  the  ICu- 
reka  becomes  insolvent  soon  after  its  first  cou- 
pons mature,  and  by  the  expiration  of  eight 
years  there  is  a  deficit  of  $138,680.  The  real 
conditions  will  be  less  favorable  than  those  as- 
sumed, and  the  deficit,  if  the  hat -passer  sur- 
vives, will  be  greater. 

The  tal)le  illustrating  the  fallacy  of  endow- 
ment schemes  like  the  Ivureka  might  be  con- 
tinued indefinitely  with  an  ever  increasing  de- 
ficit, despite  the  increase  in  membership.  For 
example  — 

Coupon  liabilities  during  twelve  years    .    .$1,020,000 
Total  receipts  for  twelve  years 612,684 

l)(Jicit  at , -mi  0/ twelve  years $407,316 

Coupon  liabilities  during  sixteen  years  .    .  $1,835,000 
Total  receipts  for  sixteen  years i,o3i,iS4 

De/icit  at  etui  0/ sixteen  years $803,816 

All  Are  Dishonest. 

Scratch  a  hat  -  passer  and  you  find  a  rogue. 
We  make  no  exceptions.  The  honesty  of  all, 
fraternal  and  non  -  fraternal,  is  only  skin  deep. 
The  managers  are  charlatans;  the  members  are 
dupes;  the  officers,  agents,  solicitors  and  cham- 
jjions  are  dishonest.  Their  promises  far  outrun 
their  deeds;  their  certificates  of  insurance  are 
intended  to  deceive;  they  are  litigious  and  are 
without  charity.  Figures  ostensibly  represent- 
ing the  insurance  are  prominently  displayed  in 
the  certificates;  the  qualifying  phrase  '  not  to 
exceed  '  is  obscurely  expressed  in  the  smallest 
type.  The  spirit  which  dictates  or  tolerates 
such  deception  is  essentially  and  exceptionally 
dishonest.  It  would  not  hesitate  to  steal  assess- 
ment receipts  nor  to  rob  a  babe  or  widow.  I^ast, 
but  not  least,  the  hat -passer,  big  or  little,  'be- 
nevolent' or  business,  is,  by  necessity,  by  nat- 
ure and  by  choice,  a  liar. 

Hefore  us  lies  a  copy  of  the  Pacific  States 
Watchman  for  May  ig,  1888,  an  organ  of  the 
Ancient  Order  of  United  Workmen.  The  editor 
refers  to  the  insurance  report  of  Massachusetts 
'  for  1883  '  as  follows: 

It  shows  that  the  regular  companies  paid  out  that 
year  in  losses  the  sum  of  $21,819,600,  at  an  expense 
for  collections,  management,  etc.,  of  the  sum  of 
$". 7.58. 744-  That  is  to  say,  for  each  ten  dollars  paid 
on  losses  there  was  more  than  one  dollar  paid  on 
the  expenses  of  running  the  machinery. 


The  fiiregoing  is  false.  The  '  regular  compa- 
nies paid  out  that  year  in  losses  the  sum  of 
$54,585,614,  not  the  smaller  sum  of  $21,819,600  as 
stated.  The  death  claims  i)aid  alone  were  $25,- 
035,933.  The  death  claims,  endowment  and  an- 
nuity and  surrendered-policy  claims  aggregated 
$41,347,269,  to  which  must  be  added  $13,238,345 
dividends  to  policyholders.  The  'losses'  {i.e., 
the  amount  returned  to  policyholders)  were 
$32,766,014  more  than  the  Watchman  said  they 
were.  The  Watchman  lied  —  that  is  all.  The 
representation  that  the  death  claims  paid  is  all 
that  '  the  regular  companies '  return  to  policy- 
holders is  a  favorite  lie  with  all  hat-passers  and 
their  organs. 

The  Connecticut  Indemnity  Association. 

A    WOODICN    XUTMKO. 

An  association  stj'led  the  Connecticut  Indem- 
nity, of  VVaterbury,  Conn.,  'controlling  the  uni- 
versal system,'  whatever  that  may  be,  is  oper- 
ating in  this  field.  It  claims  $2oo,(xx)  'capital,' 
with  'over  $100,000  paid  in,'  but  according  to 
the  insurance  report  of  the  State  of  Connecticut 
this  so-called  indemnity  association  has  only 
$70,419  assets,  including  'mortuary  assessments 
due  and  unpaid.'  According  to  the  last  sworn 
report  it  received  during  the  year  $31,225  from 
members,  and  returned  to  them  $20,912.  Over  a 
thousand  '  policies '  were  terminated  during  the 
year,  making  the  payment  per  terminated  '  pol- 
icy' average  only  $20.  The  liabilities  for  unpaid 
claims  w-ere  $4,250,  a  portion  of  which  was  re- 
sisted in  the  courts.  The  net  rates  of  the  regu- 
lar, legitimate  life  companies  are  less  than  those 
of  the  Connecticut  Indemnity,  and  the  security 
of  the  former  is  infinitely  better.  If  the  latter 
promises  a  definite  sum  it  cannot  be  made  to 
pay  it. 

Anj'  man  soliciting  for  this  association  in  Cal- 
ifornia is  liable  to  arrest,  fine  and  imprison- 
ment. The  association  is  not  authorized  to  do 
business  in  this  State. 

Fidelity  Endowment  Hat-Passer. 

After  W.  W.  White,  the  first  president  of  the 
San  Francisco  Fidelity  Endowment  hat-passer, 
had  cashed  his  endowment  coupons,  he — to  use 
the  language  of  a  member — '  kicked  the  whole 
concern  out  of  doors. '  He  went  into  the  enter- 
prise to  get  the  first  coupon  payments — of  which, 
being  president,  he  was  reasonably  sure.  But 
beyond  those  first  coupons  he  had  no  confidence 
in  the  concern.  Investigation  might  .show  mem- 
bers with  equally  good  claims,  perhaps  prior 
claims,  which  remain  unpaid:  Mr.  White's 
claim,  however,  might  have  had  precedence  be- 
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cause  the  prescribed  fraction  of  his  expectation 
was  less  than  that  of  his  less  fortunate  fellows 
with  unsettled  claims.  Mr.  White  should  ex- 
plain. Why  did  he  wait  to  get  his  money  be- 
fore resigning?  and  having  fired  the  Fidelity 
out  of  his  office  for  good  and  sufficient  reasons, 
why  did  he  not  warn  the  public  of  the  character 
of  an  association  which  he  could  not  trust,  and 
would  not  hold  office  for,  nor  even  give  office 
room?  Are  we  to  conclude  he  feared  that  such 
a  warning  might  provoke  an  investigation? 

Union  Endowment  Association. 

When  the  Mutual  Self-  Endowment  Associa- 
tion of  Texas  and  its  Pacific  Coast  branch  failed, 
O.  C.  Wheeler,  parson  and  chief  baggage-smash- 
er, and  others  identified  with  the  swindle  in 
California,  finding  their  experience  profitable  if 
not  honorable,  quickly  organized  a  similar  en- 
terprise, which  they  dubbed  '  The  Union  En- 
dowment and  Mutual  Benefit  Association.'  Of- 
fices were  rented  in  the  Odd  Fellows'  building, 
if  we  remember  rightly — and  with  hooks  baited 
with  new  and  showy  plans,  the  managers  began 
to  fish  for  gudgeons.  They  found  them,  of 
course — people  who  '  rose  '  at  the  bait  of  two  or 
three  dollars  for  one  paid  to  the  association, 
payable  in  coupons  maturing  in  fractions  of  the 
'  life  expectation.' 

The  Union  Endowment  is  like  the  bursted 
Texas  concern,  or  like  the  Eureka  which  is  ven- 
tilated elsewhere  in  this  issue.  Success,  in  the 
nature  of  things,  can  be  only  temporary.  Fail- 
ure to  grow — a  failure  which  is  inevitable — must 
end  the  enterprise,  for  the  ability  to  pay  matur- 
ing coupons  depends  upon  an  ever  increasing 
ratio  of  growth. 

Well,  the  Union  Endowment  Association  of 
San  Francisco  is  in  trouble.  Over  sixty  cou- 
pons, some  say  over  one  hundred,  are  due  and 
unpaid,  and  there  is  no  money  wherewith  to 
pay  them.  Secretary  Thompson  declines  to 
disclose  the  extent  of  the  embarrassment  of  the 
association:  we  may  fairly  conclude,  therefore, 
that  the  situation  is  worse  than  represented. 

Special  or  cash  assessments  have  been  secret- 
ly levied  without  authority.  A  leading  agent 
denounces  the  scheme  as  a  'ring'  managed 
concern  for  the  benefit  of  the  charter  members. 
Many  members  have  declined  to  pay  dues,  and 
the  secretary-clerk,  a  Mrs.  Stratton,  has  refused 
to  accept  all  dues  offered. 

If  the  '  reserve  fund  ' — already  drawn  on  con- 
trary to  the  by-laws — is  .still  in  existence,  some 
member  and  the  fund  will  simultaneously  be 
missed  one  of  these  April  mornings. 

Next! 


Another  Hat-passer  Goes  Under. 

Failure   of  the   Occidental  Self -Endowment 
Association  of  San  Francisco. 

A  year  ago  the  Coast  Review  said: 

'  Manager  Riddle  says  the  Occidental  Self- 
Endowment  Association  has  stood  the  test  of 
six  and  a  half  years.  That  is  false.  The  origin- 
al association,  the  bursted  Texas  concern,  was 
organized  as  late  as  1881,  and  would  be  only  that 
age  if  in  existence.  Perhaps  this  strange  Rid- 
dle means  that  the  Occidental  is  the  reorganized 
and  revamped  Texas  hat  -  passer,  and  he  dates 
the  birth  of  the  Occidental  from  that  of  its  grand- 
parent. The  fact  is,  the  Occidental  has  "  stood 
the  test"  of  only  two  years,  and  it  has  not  .stood 
the  test  well.  It  is  ready  to  kick  the  bucket 
now,  and  we  shall  probably  record  its  failure 
wiikift  a  few  months.^ 

The  Coast  Review  was  right,  'as  usual.'  The 
Occidental  was  on  the  border  line  of  a  collapse 
then.  The  other  day  the  association  was  forced 
over  the  line  by  the  sheriff  of  San  Francisco 
county,  who  now  has  the  Occidental  office  and 
'  assets '  under  lock  and  key.  This  practically 
ends  the  career  of  the  Occidental  Self-  Endow- 
ment A.ssociation  of  San  Franci.sco.  Like  every 
other  assessment  endowment  '  insurance '  en- 
terprise, it  could  not  survive  the  maturity  of 
the  first  few  coupons.  The  managers  will  prob- 
ably start  a  new  scheme,  and  of  course  will  find 
dupes,  and  perhaps  another  banker  (like  Over- 
ton) to  indorse  the  swindle. 

More  than  a  year  ago  the  business  manager, 
scenting  failure,  said,  in  a  circular  to  members, 
'  the  officers  are  only  responsible  for  the  correct 
management  of  the  business.'  He  made  earn- 
est appeals  to  members  to  co  -  operate  actively 
and  immediately  in  every  effort  to  increa.se  the 
membership  of  the  as.sbciation.  This  interest- 
ing circular  fell  into  the  hands  of  the  Coast  Re- 
view. The  '  handwriting  on  the  wall '  was  so 
plain  that  we  ventured  to  predict  the  early  fail- 
ure of  the  as.sociation 

The  Self-Endowment  Association  was  organ- 
ized less  than  four  years  ago,  by  Ward,  Taylor, 
Russell,  et  al.,  who  had  been  officially  identified 
with  the  bursted  Texas  Mutual  Self-Endowment 
and  Benevolent  Association  and  the  Pacific 
Coast  branch  at  7  Powell  street.  The  few  cou- 
pon obligations  of  the  Pacific  Coast  branch  were 
assumed  b5'  the  Occidental  —  for  the  sake  of  the 
dues,  which  were  greatly  needed  by  the  impe- 
cunious managers.  Within  a  few  months  the 
clamoring  for  promi,sed  loans  and  the  maturing 
of  coupons  became  embarrassing.  To  avoid 
failure  the  Occidental  was  amalgamated  with  a 
younger  enterprise  of  the  same  character,  the 
Pacific  Coast  Mutual  Endowment  and  Protec- 
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tivc  Assiiciation  of  Santa  Rosa.     The  San  l-'ran 
cisco  name  was  retained,  but   the  Santa  Rosa 
managers   stei)l)e(l    up   anil    in,  anil  Ward  and 
company  stepped  down  and  out. 

The  absorption  of  the  Santa  Rosa  concern, 
with  its  larger  income  and  coupons  maturing 
remotely,  gave  the  Occidental  a  new  lease  of 
life  and  thing:^s  went  oti  swimmingly  for  a  time. 
One  of  the  directors  was  A.  P.  Overton,  a  Santa 
Rosa  banker,  who  gave  the  enterprise  his  un- 
iiualified  indorsement.  Heing  a  man  of  means 
ami  influence  his  repeated  declaration  that  'ev- 
erything is  all  right '  persuaded  a  multitude  of 
Sonoma  county  people  to  invest  their  savings 
in  the  Occidental  swindle.  Mr.  Overton  ought 
to  have  known  better.  Perhaps  he  did  not  know 
that  the  Occidental  was  an  experiment,  and  that 
all  similar  experiments  had  failed;  perhaps  his 
experience  as  a  banker  and  a  business  man  had 
not  taught  him  to  distrust  a  moneyless  enter- 
prise which  promised  several  dollars  for  one 
dollar,  nor  to  distrust  his  judgment  in  a  busi- 
ness of  which  he  knew  not  the  rudiments.  Per- 
haps not.     If  not,  Mr.  Overton  is  an  ass. 

The  Coast  Review  holds  Mr.  Overton,  banker 
and  e.x-mayor  of  Santa  Rosa,  responsible — not 
for  the  failure  of  the  Occidental  vSelf-Kndownient 
Association,  for  that  was  inevitable  —  the  Coast 
Review  holds  Mr.  Overton  responsible  for  the 
losses  of  the  Sonoma  county  dupes  of  this  trans- 
parent fraud;  for  these  dupes,  or  moist  of  them, 
as  we  are  credibly  informed,  became  members 
solely  on  the  strength  of  Mr.  Overton's  official 
connection  with  the  Occidental,  and  his  person- 
al expressions  of  confidence,  repeated  to  many 
doubting  inquirers. 

Mr.  Overton  cannot  plead  ignorance.  The 
Coast  Review  printed  elaborate  exposures  of  the 
Occidental  and  the  Santa  Rosa  Mutual  Endow- 
ment and  Protective  Association,  copies  of  which 
(we  are  informed)  were  placed  in  his  hands. 

Next! 

Such  is  fame!  The  eminent  actuary,  Prof. 
McCay,  of  Baltimore,  died  the  other  day,  aged 
79,  and  his  name  has  been  spelled  with  an  '  o ' 
or  a  'K'  by  all  the  liastern  insurance  prints,  in- 
cluding the  yellow-backed  one  to  which  he  had 
been  a  frequent  contributor. 

Thk  insurance  commissioner  of  Massachu- 
setts snubs  the  Commercial  Bulletin  of  New 
York,  thus:  'The  best  attainable  estimates  give 
the  loss  from  fire  in  the  United  States  during 
the  past  year  at  less  than  $100,000,000. '  The  Bul- 
letin's estimate  was  in  the  neighborhood  of 
$i2o,ooo,ixx);  but  as  the  Coast  Review  has  point- 
ed out,  the  estimates  of  that  journal  are  always 
overestimates. 


Tried  to  Postpone  Failure. 

The  Occidental  Self-  Ivndowmenl  Association 
has  been  embarrassed  for  over  a  year,  and  the 
managers  have  racked  their  wits  to  postpone 
the  inevitable  failure.  So  long  as  the  associa- 
tion survived  they  were  a.ssured — a  good  living. 
In  Novcnd)er,  it^Sy,  the  funds  of  the  association 
aggregated  $14,24,^;  in  the  following  September 
the  funds  were  only  $7X2.  It  was  time  '  to  let 
go,'  but  the  officers  '  held  on,'  and  it  is  not  re- 
ported that  Director  Overton  warned  his  >Santa 
Rosa  friends  of  the  accumulating  unpaid  cou- 
pons. 

About  March  i  a  coupon-claimant  garnisheed 
the  remaining  funds  of  the  association  in  '  the 
depository  '  (the  Pacific  Bank).  Still  the  man- 
agers '  held  on  '  to  the  Occidental  teat,  and  met 
all  claims,  not  with  money,  but  with  excuses 
expressed  in  honeyed  phrases  and  suggesting  a 
hopeful  view  of  the  situation.  J.  J.  Va.sconcellos 
was  not  to  be  fooled,  however.  Manager  Riddle 
could  not  pay  his  coupon  for  $1,000  when  it  fell 
due.  The  manager  even  admitted  that  there 
were  other  matured  coupons  to  be  paid  before 
Vasconcellos'.  The  latter  declined  to  leave  his 
coupon  for  subsequent  payment,  as  suggested, 
but  sued  out  a  writ  of  attachment  for  all  the 
property  of  the  Occidental.  The  sheriff  is  now 
in  possession  of  the  office  furniture  of  the  gauzy 
concern  —  all  the  assets.  It  is  believed  that  the 
managers  escaped  with  the  circulating  '  hat ' 
and  will  at  once  start  a  new  self-endowment  as- 
sociation. It  is  not  yet  definitely  announced 
whether  Ex-Mayor  Overton  of  Santa  Rosa  will 
serve  as  a  director  of  the  new  project,  or  in  any 
way  lend  it  the  influence  of  his  name,  as  in  the 
case  of  the  Occidental. 

In  a  letter  to  Robert  Forbes  of  Sacramento, 
Secretary  Jones,  under  date  of  March  21,  says; 
'  Please  preserve  this  letter  as  a  receipt  for  cou- 
pon No.  I  from  certificate  No.  2,192,  filed  for 
settlement  in  its  regular  order  of  maturity,  as 
soon  as  it  can  be  reached  out  of  the  assessments 
as  they  are  collected.  Settlements  are  now  be- 
ing made  fully  ninety  days  behind  time.'  The 
association  was  then  insolvent,  and  sinking 
deeper  in  the  financial  mire,  daily;  but  Secre- 
tary Jones  made  no  manly  confession,  and  thus 
end  an  '  experiment '  which  now  smells  rank  of 
dishonesty.  Every  day  the  association  kept 
open  doors  and  collected  assessments  it  was  in- 
creasing its  liabilities  and  adding  to  the  ma- 
tured coupons  which  can  never  be  paid;  but 
meantime  the  officers  were  making  a  living. 

It  transpires,  too — and  herein  is  the  evidence 
of  dishonesty,  were  the  evidence  wanting — that, 
after  assuming  the  obligations  of  the  defunct 
Texas   and    its   California   branch   endowment 
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concern,  and  levying  and  collecting  assess- 
ments on  the  Texas  and  branch  'policies,'  the 
Occidental  has  denied  all  liability  therefor. 
Had  the  Occidental  been  permitted  to  survive 
it  would  doubtless  have  denied  all  liability  for 
the  Santa  Rosa  concern  which  it  absorbed. 

Again,  Manager  Riddle  says,  in  a  letter  to  Mr. 
Forbes,  '  The  board  of  directors  of  the  O.vS.E.  A. 
have  levied  all  the  assessments  that  in  their 
judgment  the  members  will  bear  with  safety.' 
'  The  directors  do  not  propose  to  be  annoyed. 
They  do  not  have  to  remain  in  their  present  po- 
sitions.' No — they  can  resign.  Having  got  the 
association  into  a  dangerous  place,  the  directors 
can  run.  They  will  run,  too,  if  the  claimants 
do  not  '  look  pleasant '  under  misfortune. 

Here  is  the  letter,  which  is  impudent  in  its 
proposition  of  compromise,  and  insolent  in  its 
threats: 

Office  of  Occidental  Self-Endowment  Ass'n,  » 

Room  28,  Phelan  Building,  Market  Street,        > 

San  Francisco,  March  19,  1889.     ) 

Mr.  R.  Forbes,  Sacr&ra&nio— Dear  Sir:  The  board 
of  directors  of  the  O.  S.  K.  A.  have  levied  all  the  a.s- 
sessments  that  in  their  judgment  the  members  will 
bear  with  safety.  The  assessments  levied  will  be 
sufficient  to  refund  to  each  member  whose  coupon 
matures  in  1889  the  amount  of  assessments  paid  and 
pay  the  probable  death  losses.  The  member,  in  ad- 
dition, will  receive  a  credit  (on  second  coupon)  of  50 
per  cent,  of  the  amount  paid  on  first  coupon,  to  be 
credited  as  set  forth  in  the  resolution  sent  you. 
This  will  reduce  your  cash  assessments  to  twelve 
per  annum  until  the  credit  is  exhausted.  To  suc- 
ceed and  pay  as  above  stated  we  must  have  your 
acquiescence  and  compliance  with  the  orders  of  the 
board  of  directors.  Law  suits,  threats  of  law  suits 
and  dissensions  will  not  secure  your  money,  pro- 
tect you  in  case  of  death  or  redound  to  the  good  of 
the  association  or  members  interested  therein.  The 
directors  having  done  all  in  their  power  to  save  the 
members  from  lo.ss,  do  not  propose  to  be  harassed 
and  annoyed  with  lawsuits  and  di.scord.  They  do 
not  have  to  remain  in  their  positions,  nor  will  they, 
if  they  cannot  pleasantly  have  the  confidence  and 
assistance  of  the  members  to  build  up  and  maintain 
the  association.  It  is  for  you  to  say  whether  you 
accept  or  reject  the  orders  of  the  board  of  directors. 
If  rejected,  we  shall  know  what  course  to  pursue. 
The  directors  will  not  undertake  to  perform  impos- 
sibilities, and  to  promise  more  than  is  stated  in  the 
resolution  is  an  impossibility.  An  early  reply  as  to 
3'our  acceptance  or  rejection  is  awaited. 

Respectfully,  J.  I,.  Riddlp;, 

Business  Manager. 

The  liabilities  for  matured  coupons  are  vari- 
ously estimated  from  $50,000  to  $500,000.  The 
claimants  are  scattered  over  all  the  Pacific 
Coast. 

The  Coming  Woman  —  vShe  will  insure  her 
life. 


Eloquent  Life  Figures. 

The  forty -two  American  life  insurance  com- 
panies have  assets  aggregating  $662,717,665,  a 
sum  somewhat  in  excess  of  the  liabilities.  Since 
organization  the  companies  have  received  $1,- 
703,564,509  from  policyholders,  and  have  return- 
ed to  them  for  death  losses,  endowments  and 
surrendered  policies  $1, 195,648,289.  In  the  mean- 
time they  have  paid  expenses  and  accumulated 
$160,211,4-59  to  the  credit  of  the  policyholders, 
in  excess  of  the  premium  receipts.  We  are  in- 
debted to  the  Boston  Standard  for  these  figures. 

The  interest  earnings  of  the  assets — advanced 
'level'  premiums — have  enabled  the  companies 
tf)  make  so  good  a  showing.  Were  the  Ameri- 
can life  companies  to  cease  business  to-morrow 
and  turn  over  the  assets  to  the  policyholders  for 
whom  they  are  held  in  trust,  the  companies 
would  have  returned  to  the  policyholders  over 
$1.09  for  every  $1.00  received  from  them,  besides 
paying  all  expenses  out  of  the  interest  receipts. 

What  have  the  advocates  of  hat -passing  in- 
surance to  say  to  these  superb  results?  Their 
only  answer,  of  course,  will  be  luisrepresenta- 
tion  and  abuse  of  the  'old -line'  companies. 
They  will  continue  to  denounce  the  genuine 
and  praise  the  counterfeit,  because  that's  the 
way  they  make  their  bread  and  butter. 

The  Russells. 

The  'Brace'  Game  of  a  Brace  of  Rogues. 

They  are  '  rustlers,'  too — father  and  son — who 
can  make  an  endowment  association  to  order 
with  a  few  scratches  of  a  pen.  The  fool -world 
is  their  oyster,  and  they  open  it  with  an  assess- 
ment. The  old  man  brought  the  Mutual  Self- 
Kndowment  Association  of  Longview,  Texas,  to 
California,  and  then  created  a  branch.  He  mqde 
his  eighteen -year -old  son  treasurer  without 
bonds,  and  his  secretary  (Ward)  he  controlled 
as  with  a  string.  The  Coast  Review  exposed 
the  game.  Presently  the  Texas  concern  failed, 
and  then  the  '  branch  '  went  under.  The  Rus- 
sells immediately  started  the  Equity  Benefit 
Association  (now  dead),  and  J.  N.  Russell,  Sr., 
also  became  identified  with  an  Oakland  endow- 
ment swindle — Jordan's,  probably.  After  the 
Equity  failed,  the  Russells  came  up  smiling 
with  a  new  hat  -  passer,  called  the  National  Re- 
lief Association.  That  failed,  too — after  the 
Russells  had  collected  their  certificates,  doubt- 
less. The  latest  scheme  of  these  'rustlers,'  or  of 
th2  old  man  Russell,  is  called  the  Fraternal 
Guild.  J.  N.  Russell  is  the  high  muck-a-muck, 
the  'supreme  guild  organizer,'  id  est. ^  the  fellow 
with  the  longest  persimmon -pole.  There  is 
nothing  fraternal  about  the  Fraternal  Guild,  of 
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course,  althouKli  Mr.  Barnes  may  have  nien- 
tioiieil  it  apiiniviiiKly  in  his  'fraternal'  ilepart- 
nieiit  of  the  Sunday  Ivxaniiner.  The  Ciuild  is  a 
sham,  organized  to  save  the  Russells  from  hard 
work.  If  the  laws  of  California  were  efTicietit 
and  enforced,  the  Fraternal  (iuild  would  not 
save  these  men  frotu  the  stone  -  pile  or  San 
(Juenlin. 

The  Moore  Defalcation. 

Not  a  preat  while  ago  the  Connecticut  Mutual 
Life  Insurance  Company  discovered  that  its 
trusted  financial  agent  in  Indianapolis,  Ind., 
Joseph  A.  Moore,  was  a  defaulter.  The  loss 
was  variously  estimated  at  from  $250,000  to 
$_-55o,(>To.  This  amount,  while  large  in  itself,  as 
the  ordinary  man  measures  money,  is  a  very 
small  sum  of  money  when  compared  with  the 
fifty-seven  millions  of  assets  of  the  company. 
The  loss  did  not  disturb,  in  the  slightest  degree, 
the  financial  position  of  this  large  life  company, 
nor  will  it  diminish  a  single  dividend. 

President  Green  responded  with  prompt  meas- 
ures and  a  full  statement  of  the  defalcation. 
No  effort  was  made  to  conceal  anything  nor  to 
delay  exposure.  Under  the  exceptional  circum- 
stances of  the  defalcation  the  management  of 
the  company  must  be  acquitted  of  blame,  by 
all  reasonable  policyholders.  Men  holding  the 
relations  which  Moore  did  to  the  company  must 
be  trusted.  He  had  an  excellent  moral  and 
bu.siness  reputation  of  years'  standing.  More- 
over, he  earned  the  confidence  of  the  company 
by  handling  correctly  over  $17,000,000.  His  op- 
portunity to  defraud  the  company  was  excep- 
tional, not  because  he  handled  so  much  of  its 
loans,  but  because  of  the  peculiar  financial  de- 
pression— '  hard  times  ' — in  Indianapolis  in  the 
past  few  years.  To  obviate  foreclosure  time 
was  extended  and  loans  were  renewed  in  many 
instances,  and  this  liberality  of  the  company 
enabled  Moore,  by  a  complicated  system  of 
forgery  and  misrepresentation,  to  collect  loans 
which  had  been  '  renewed.' 

This  loss  was  the  first  instance  of  a  default  by 
a  financial  correspondent  of  the  company,  dur- 
ing its  history  of  forty-three  years;  and  it  will 
doubtless  be  the  last.  The  only  lesson  to  be 
drawn  from  the  affair  is  that  no  man  is  to  be 
safely  trusted  with  large  sums  of  money.  Men 
change.  It  is  possible  for  the  honest  man  of 
to-day  to  be  dishonest  to-morrow.  The  moral 
fibre  may  be  corrupted  by  temptation:  the 
brain  fibres  themselves  may  fail  to  support  the 
moral  activities,  and  the  man  become  morally 
insane.  It  seems  scarcely  possible  that  all  the 
army  of  deacons  and  vestrymen  and  Sunday- 
school  workers  who  have  run  away  to  Canada 


with  trust  funds  have  been  practiced  hypocrites. 
Here  was  Moore,  who  had  been  for  years  a  good 
citizen,  an  honest  man  in  deed  if  not  in  fact,  a 
prominent  member  and  vestryman  of  St.  Paul's 
ICpiscopal  church.  Yet,  if  not  a  rascal  all  those 
years,  he  became  one. 

Referring  to  the  defalcation  President  Green 
says,  in  his  annual  report: 

The  amount  chargeable  to  profit  and  loss  from 
this  cause  proves  to  be  $483,448.01;  deducting 
the  income  from  profit  and  loss  above  stated, 
the  balance  charged  to  profit  and  loss  is  $,354,- 
527.60.  No  credit  is  taken  for  the  value  of  prop- 
ertj'  restored  to  us,  nor  will  there  be  until  it  is 
realized  by  sale. 

To  rightly  appreciate  the  effect  of  this  lo.ss 
upon  the  standing  of  the  company  and  the 
safety  of  its  contracts  it  should  be  considered  in 
its  proportions,  and  not  simply  in  its  aggregate. 
That  is  small  to  one  concern  which  is  large  to 
another.  A  bank  with  $1,000,000  of  resources, 
of  which  $100,000  was  surplus,  could  meet  a 
loss  of  $10,000  without  thought  of  injury  to  its 
credit.  But  less  than  what  $10,000  is  to  such  a 
bank,  $484,000  is  to  a  company  with  $57,5(»,ooo 
of  resources,  and  with  $5,565,080  surplus  re- 
maining after  the  loss.  It  will  not  affect  the 
company's  dividend. 

Connecticut  Mutual  Life  Insurance  Co. 

The  forty-third  annual  report  of  the  Connect- 
icut Mutual  Life  Insurance  Company  demon- 
strates anew  the  prosperity  of  this  great  corpo- 
ration. The  year  1888  added  $800,000  to  the 
company's  resources.  The  surplus  was  in- 
creased, the  volume  of  new  business  was  main- 
tained, and  gains  were  made  in  both  the  num- 
ber of  policies  and  the  amount  of  insurance  in 
force.  The  excellent  results  were  secured  with 
a  reduced  ratio  of  expenses,  in  the  face  of  active 
competition,  and  without  the  employment  of 
expensive  means  or  doubtful  novelties. 

It  is  well  known  that  the  Connecticut  Mutual 
is  a  very  conservative  company.  It  seeks  busi- 
ness on  time-tested  lines,  and,  not  wanting  '  the 
earth,'  will  not  pay  more  for  new  business  than 
the  management  believe  it  to  be  worth.  That 
is  one  reason  the  company  has  the  lowest  ex- 
pense ratio — 8.96  per  cent.  It  is  this  conser- 
vative spirit  that  dictates  a  policy,  not  of  inac- 
tivity, but  of  cautiousness.  It  bears  fruit  in 
additional  security,  in  dividends,  and  in  con- 
fidence, and  yet  enables  the  company  to  grow 
and  maintain  its  position  as  one  of  the  foremost 
life  insurance  companies  of  the  world. 

The  Connecticut  Mutual  began  the  year  with 
$57,460,649  assets,  and  $5,565,079  surplus  on   a 
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4  per  cent,  standard.  The  income  last  year  was 
$7,423,476;  the  disbursements  were  $6,699,144. 
The  receipts  from  policyholders  were  $4,436,285, 
while  the  amount  returned  to  policyholders  was 
$5..S85,.S4<'^.  This  excess  is  a  fine  illustration  of 
the  character  of  genuine  life  insurance.  The 
interest  earnings  were  nearly  equal  to  the  death 
losses.  The  surplus  returned  to  policyholders 
($1,160,368)  was  over  26  per  cent,  of  the  pre- 
mium income.  The  surrendered  policies  were 
less  than  in  the  preceding  year. 

The  57  millions  and  more  of  assets  are  in- 
vested principally  in  first  lien  loans  on  real  es- 
tate. Only  $9,045,869  is  invested  in  real  estate 
owned  by  the  company.  Nearly  10  millions  are 
invested  in  such  first-class  bonds  as  the  Chi- 
cago, Burlington  &  Quincy,  Baltimore  &  Ohio', 
St.  lyouis  Chamber  of  Commerce,  first  mortgage 
Northern  Pacific,  registered  Harlem  River, 
Michigan  Central,  St.  Paul  &  N.  P.,  Denver, 
Montreal,  Milwaukee,  Omaha  and  other  gilt- 
edged  railway,  municipal  and  corporation  se- 
curities. 

In  1888  the  company  sold  for  $775,762  real  es- 
tate which  cost  $689,670 — a  net  profit  of  $86,092. 
This  brings  real  estate  sales  to  January  i,  1889, 
.up  to  a  grand  total  of  $7,168,726  of  property 
which  cost  the  company  $6,330,459 — a  net  profit 
of  $838,267.  The  foreclosures  made  by  the  com- 
pany have  proved  a  source  of  profit. 

On  this  Coast,  under  Manager  Fogg,  the  Con- 
necticut Mutual  has  transacted  a  larger  busi- 
ness than  ever  before. 

The  Life  Policy  is  an  Estate. 

No  man  bears  a  charmed  life,  to  defy  death 
in  all  forms  but  that  of  age;  yet  most  men  live 
as  though  death  under  70  were  something  al- 
most impossible.  '  Others  may  die  before  their 
allotted  three  score  and  ten,  but  not  I.'  The 
man  who  does  not  insure  his  life  belongs  to  this 
class. 

It  matters  not  if  he  is  rich.  The  more  reason 
he  should  insure,  having  the  money  to  pay  pre- 
miums; for  unexpected  death  will  enrich  his 
estate  and  the  insurance  money  will  relieve  it 
from  the  embarrassment  of  importunate  credit- 
ors and  forced  sales  which  sometimes  dissipate 
an  estate. 

It  matters  not  if  a  man  has  no  dependents. 
He  may  create  them,  and  find,  too  late,  that  he 
is  uninsurable.  But  if  he  should  have  no  de- 
pendents he  may  have  relatives,  friends  at  least, 
obligations  to  whom  he  may  be  happy  to  'square' 
or  recognize  with  the  proceeds  of  his  life  insur- 
ance. 

And  then  it  is  a  perpetual  source  of  pure  de- 
light, this  life  insurance,  whether  the   policy- 


holder has  a  dependent  family  or  is  a  '  lone 
bachelor.'  The  policy  represents  an  estate,  and 
it  is  a  pleasure  for  one  to  feel  himself  the  owner 
of  an  estate,  even  if  he  himself  derives  no  in- 
come from  it.  It  is  an  estate  to.  bestow  upon 
somebody;  and  the  possession  of  such  an  estate, 
representing  the  savings  of  a  long  life,  gives 
the  holder  additional  dignity  of  character  and 
daily  nourishes  his  self-respect. 

So  we  may  write  it  down  that  a  life  insurance 
policy  is  an  estate;  and,  further,  that  every  man, 
whether  married  or  single,  with  relations  or 
without  them,  ought  to  and  can  have  such  an 
estate. 

Life   Paragraphs. 
Care's  an  enemy  to  life.     Shakespeare. 

The  New  York  Life  leads  in  new  business  in 
Minnesota. 

Women  ought  to  make  good  life  solicitors. 
Are  they  not  bustle-ing  creatures? 

Among  the  Massachusetts  life  companies  the 
New  England  Mutual  Life  Insurance  Company 
transacts  the  largest  Massachusetts  business. 

E.  R.  Pierce,  agent  of  the  Union  Mutual  Life, 
has  just  written  a  policy  of  $100,000  on  one  man, 
the  largest  policy  ever  written  by  a  Maine  com- 
pany. Two  members  of  President  Harrison's 
cabinet  are  policyholders,  in  the  Union  Mutual 
Life — Redfield  Proctor,  Secretary  of  War,  and 
John  Wanamaker,  Postmaster  General.  —  Port- 
land Advertiser. 

There  is  no  denying  the  fact  that  in  the  cen- 
tral idea  of  life  insurance  there  is  inspiration 
and  strength.  Only  let  a  man  be  fully  possess- 
ed of  that  idea,  and  his  speech  will  have  a  force 
that  is  resistless.  So  long  as  the  propelling 
power  within  a  man  is  only  the  hope  of  gain, 
there  is  a  sordidness  in  all  he  does  or  says  which 
inevitably  betrays  itself  to  his  defeat. — Metro- 
politan. 

The  Review,  of  Philadelphia,  addressed  in- 
quiries to  several  leading  life  agents  in  Boston, 
as  to  the  workings  of  the  Massachusetts  rebate 
law.  All  the  replies  were  favorable.  The  law- 
is  respected.  The  agents  like  it  and  would  pro- 
test against  its  repeal.  One  writer  says:  'Peo- 
ple who  had  been  somewhat  accustomed  to  ex- 
pect rebate  are  entirely  satisfied  to  pay  one 
hundred  cents  on  the  dollar  when  they  know 
everyone  else  does.'     That  is  human  nature. 

An  exchange  says:  The  great  tontine  which 
was  started  in  Paris  nearly  100  years  ago  by  M. 
Lafarge  has  run  out  its  course,  and  the  death  of 
the  last  shareholder  benefits  the  State  to  the 
extent  of  $450,000.     The  object  of  the  scheme 
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was,  first  to  enrich  the  shareholders,  and  ulti- 
mately to  reduce  the  national  debt.  One  of  the 
most  curious  things  about  this  tontine  was  the 
widely  spread  longevity  anujUgst  the  members. 
Twenty  of  them  are  said  to  have  passed  their 
century.  This  would  seem  to  show  that  a  re- 
version is  nearly  as  efficient  as  an  annuity  in 
the  prolongation  of  human  life. 

So-called  Insurance. 

Tliou  Irustest  in  the  staff"  of  tliis  broken  reed. 
Isaiah. 

Another!  The  Union  Trust  bund  Mutual  hat 
passer  in  Chicago  has  failed. 

Old  and  bu'stworthy  —  The  Home  Benefit. 
Hut  then,  why  should  it  burst?  It  contracts  to 
jiay  nothing  nn)re  than  a  collection. 

The  Order  of  the  Financial  Union,  of  Pater- 
son,  N.  J.,  is  dead,  and  in  the  hands  of  the  cor- 
poration undertaker,  yclept  receiver.  Plenty  of 
debts  and  little  money.     Next! 

Hat-passers  are  organizing  in  or  asking  ad- 
mission to  Massachusetts  at  the  rate  of  one  a 
day.  That  is  hades.  California  is  a  paradise, 
in  comparison,  for  here  the  new  hat-passers 
average  only  one  a  week. 

A  preacher  was  insured  in  the  Philadelphia 
Mutual  Accident  Relief  Association  as  a  '  min- 
ister of  the  gospel.'  While  splitting  his  family 
stove-wood  the  axe  slipped  and  cut  his  knee. 
When  he  presented  his  claim  for  four  weeks' 
indemnity  the  association  declined  to  recognize 
his  claim,  alleging  that  he  had  been  insured  as 
a  minister,  not  as  a  wood-chopper.  It  is  a  rare 
accident  when  a  hat -passer  pays  an  accident- 
claim. 

In  New  York  there  is  a  Mutual  Benefit  Life 
Association  of  America — an  imposter  with  a 
stolen  name.  The  Coast  Review  '  wrote  it  up  ' 
and  was  threatened  with  a  libel  suit  in  conse- 
quence. At  the  recent  annual  meeting  so  many 
'  kicking '  members  were  present  that  the  pres- 
ident called  in  the  police  to  protect  his  own 
skin.  An  Kastern  paper  says  the  air  was  thick 
with  cries  of  'liar,'  '  horse  -  thief,'  'scoundrel,' 
'  hypocrite,'  'coward,'  and  epithets  of  a  similar 
character.  All  thought  of  business  was  aban- 
doned, and  after  a  time  the  meeting  broke  up 
in  wild  confusion.  And  the  cause?  Simply 
this:  President  Kemp  went  to  Europe  for  his 
health,  and  took  $13,000  of  the  association's 
funds  with  him.  That's  all.  When  he  came 
back  he  had  to  refund  the  money  by  mortgaging 
his  house.  The  president  preferred  that  to  a 
residence  in  Canada.     Naturally. 


New  York  Life  Insurance  Company. 

I,arge  as  the  figures  are,  we  cannot  say  that 
the  gains  made  last  year  by  the  New  York  I<ife 
Insurance  Company  are  surprising.  Kvery  ob- 
server of  the  company's  progress  has  become 
so  accustomed  to  similar  gains,  year  after  year, 
that  he  is  prepared  to  be  surprised  at  no  pro- 
gress made  by  the  New  York  I^ife. 

The  progress  in  1888  of  this  renowned  insur- 
ance company  may  be  summarized,  in  figures, 
as  follows: 

Increase  in  interest J507,75S.68 

Increase  in  benefits   to  policyholders  .      1,437,8^9.26 
Increase  iu  surplus  tor  dividends      .    .      1,653,206.94 

Increa.se  in  premiums 2,840,737.03 

Increase  in  total  income      3.348,495.71 

Increase  in  assets 10,400,340.70 

Increase  in  insurance  written 18,270,436.00 

Increase  in  insurance  in  force    ....    60,950,969.00 

January  i  the  New  York  Life  had  $93,480,186 
assets.  On  the  ist  of  next  January,  at  the  present 
rate  of  progress,  the  company  will  have  $105,- 
000,000  of  assets.  The  surplus  by  the  new  4  per 
cent,  standard  is  $13,500,000,  of  which  $7,082,- 
250  is  divisible. 

The  premium  income  last  year  was  $21,127,- 
5QI,  and  the  total  income  $25,401,283.  New 
policies  to  the  number  of  33,334,  insuring  $125,- 
oig,73i,  were  issued  during  the  year.  The 
policies  in  force  at  the  beginning  of  the  year 
numbered  129,911,  insuring  $419,886,505. 

The  New  York  Life  transacted  the  largest 
amount  of  new  business  in  California  last  year. 

If  you  want  to  represent  this  great  life  com- 
pany, address  Manager  Hawes  of  San  Fran- 
cisco, or  the  nearest  general  agency  or  the  home 
office  itself,  and  give  your  previous  business 
experience. 

Dividends  in  Accident  Insurance. 

A  new  accident  insurance  company  in  Great 
Britain,  the  .Standard,  according  to  the  Belfast 
Insurance  Gazette,  promises  bonuses  (dividends) 
to  all  insurers  renewing  their  policies  after  the 
first  year.  The  promises  are  very  liberal  —  too 
liberal  to  be  realized,  we  'guess.'  The  pros- 
pectus announces:  A  bonus  will  be  granted  to 
insurers  in  the  second  year  of  5  per  cent.,  in  the 
third  year  7!^  per  cent.,  in  the  fourth  year  10 
percent.,  rising  for  non  -  claimants  in  the  fifth 
year  to  15  per  cent.,  and  in  the  sixth  and  future 
years  to  20  per  cent.  If  a  policy  entitled  to  a 
bonus  in  another  company  be  transferred  to  the 
Standard  the  bonus  will  be  conceded  at  once. 
To  agents  the  concession  is  made  of  an  all-round 
15  per  cent,  commission  on  both  new  and  re- 
newal premiums.  .Special  terms  also  will  be 
conceded  for  special  business. 
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British  Accident  Insurance. 

The  more  we  read  of  accident  insurance  in 
Great  Britain  the  more  we  think  of  accident  in- 
surance in  America.  Some  claims  must  be  paid 
over  there,  it  is  I'easonable  to  suppose,  but  what 
their  nature  is  no  man  can  surmise  who  reads 
the  various  defenses  set  up  by  the  British  com- 
panies. One  policyholder  was  drowned,  and 
before  his  beneficiary  heard  of  the  accident  and 
forwarded  a  claim  the  seven  days'  limit  expired, 
and  the  dishonorable  company  with  'honorable' 
officers  thereupon  denied  all  liability  and  re- 
fused to  pay.  Another  policyholder,  a  factory 
manager,  '  put  his  hand  to  a  machine  '  and  lost 
that  hand;  and  the  company  which  issued  the 
policy  went  into  court  and  gravely  contended 
that  the  manager  of  a  factory  had  no  right  (or 
'duty')  to  help  operate  the  machinery,  even 
temporarily.  If  the  accident  company's  officers 
really  thought  so,  it  would  have  been  only  fair 
to  have  tendered  the  claimant  as  large  a  sum  as 
the  premium  covered  in  the  more  hazardous 
class. 

The  last  example  of  the  illiberality  of  the 
British  accident  offices — we  acquit  the  Employ- 
ers' Liability  Assurance  Corporation  of  the 
charge—  was  lately  developed  in  atrial  before 
Ivord  Coleridge  and  a  jury.  A  farmer  occupy- 
ing land  on  both  sides  of  a  railway  crossed  the 
tracks  to  get  some  matches  from  one  of  his  la- 
borers. He  first  waited  until  the  up  -  train  had 
passed.  Returning  immediately  it  did  not  oc- 
cur to  him  to  look  for  the  down  -train,  or  if  he 
looked,  the  train  was  approaching  on  the  other 
side  of  the  receding  train.  Only  one  man,  the 
laborer,  testified  that  he  did  not  look  when  he 
returned.  The  farmer  was  unable  to  testify:  he 
was  dead,  the  second  train  killing  him.  The 
defense  was  a  '  voluntary  exposure  to  obvious 
risk  of  injury.'  The  reader  will  bear  in  mind 
that  the  duties  of  the  farmer  required  him  often 
to  cross  the  tracks. 

The  farmer's  widow  brought  suit  against  The 
Accident  Insurance  Company.  The  court  (L,ord 
Coleridge)  directed  the  jury  to  find  yes  or  no  to 
the  question.  Did  the  deceased  expose  himself 
to  an  obvious  risk  of  injury?  Such  a  risk  he 
defined  to  be  one  which  any  reasonable  person 
could  see,  and  the  risk  was  obvious  whether  the 
farmer  looked  or  not.  This  instruction  left  the 
jury  no  alternative  but  to  record  the  views  of 
the  learned  judge.  The  finding  of  the  jury  was 
a  quaint  one,  and  well  put:  '  We  are  of  opinion 
that,  in  consequence  of  his  lordship's  summing 
up,  we  are  compelled  to  find  that  the  plaintiff 
lost  his  life  by  incurring  obvious  risk;  but  we 
are  of  opinion  that  he  met  his  death  by  ordinary 
misadventure.'     In   other  words,  We  the  jury 


disagree  with  the  court,  but  submit  to  its  au- 
thority; but  we  are  of  opinion  that  deceased 
met  an  accidental  death,  and  the  defendant 
company  should  pay  the  widow  the  amount  of 
the  policy  on  her  husband's  life.. 

The  equities  of  the  case  and  the  spirit  of  the 
contract  of  insurance  are  manifestly  with  the 
widow  of  the  farmer,  whatever  may  be  the  legal 
aspect  of  the  case.  The  employment  of  the  in- 
sured required  his  frequent  cro.ssing  of  the  rail- 
way tracks  on  his  land:  he  could  not  go  over 
them  via  a  bridge  nor  under  via  a  tunnel. 
Whether  the  risk  was  '  obvious '  to  a  man  who 
safely  crossed  the  tracks  daily  may  be  question- 
ed with  better  reason  than  can  the  proposition 
that  the  accident  company  was  under  moral  ob- 
ligations to  pay  a  claim  based  on  a  death  so 
certainly  accidental. 

It  may  fairly  be  inferred  from  the  ruling  of 
the  British  court  that  to  cross  a  London  thor- 
oughfare for  a  'gloss  of  'alf-and-'alf '  would  be 
'  a  voluntary  exposure  to  an  obvious  risk,'  and 
would  relieve  an  accident  office  from  all  liabil- 
ity for  injury  or  death  caused  by  a  passing 
horse  or  vehicle.  It  is  an  obvious  risk  to  cross 
some  streets,  and  the  risk,  according  to  the 
court's  ruling,  is  'obvious'  whether  the  victim 
looks  towards  the  four  points  of  the  compass  or 
merely  follows  his  nose;  and  it  is  '  a  voluntary 
exposure'  if  he  crosses  the  dangerous  thorough- 
fare on  a  frivolous  errand  for  a  glass  of  ale  or 
'  for  matches  '  to  light  his  pipe. 

A  similar  claim  was  in  the  British  courts  a 
year  or  so  ago.  The  holder  of  a  Passenger  Rail- 
way accident  policy  —  covering  accidents  of 
travel  only — became  confused  at  a  station  while 
attempting  to  find  or  get  on  his  train,  and  was 
run  over  and  killed  by  a  passing  locomotive. 
The  accident  company  repudiated  the  claim,  on 
the  ground  that  its  policy  was  not  in  force  until 
the  insured  had  begun  his  journej'.  We  do  not 
recall  the  finding  of  the  jury  or  the  court,  but  if 
we  may  judge  from  the  instructions  of  Lord 
Coleridge  it  was  probably  in  favor  of  the  lit- 
igious defendant,  flimsy  as  the  defense  was. 

Perhaps  the  lawyers  and  the  courts  (lawyers 
also)  share  with  the  Briti.sh  accident  offices  the 
responsibility  for  their  repudiation  of  equitable 
claims.     As  Samuel  Butler  said — 
As  laboring  men  their  hands,  criers  their  lungs, 
Porters  their  backs,  lawyers  hire  out  their  tongues. 
A  tongue  to  mire  and  gain  accustomed  long, 
Grows  quite  insensible  to  right  or  wrong. 

Geo.  Binney  &  Co.,  of  Boston,  general  agents 
for  the  Anglo  -  Nevada  and  other  companies, 
have  failed.  The  liabilities  are  estimated  at 
$160,000,  and  the  assets  at  $80,000. 
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Fudge! 

To  thi-  Kciitlfiiifii  111"  iIr-  iiisiiratice  and  st-nii- 
itisiiratice  i)ress  who  write  lotiR  editorials  dis- 
teiuleil  with  aini)liricd  platitudes  the  Coast  Re- 
view cries,  Kudge!  (io  to,  sirs.  He  brief.  Be 
economical  with  words.  Curtail  your  sentences. 
Consider  the  economy  of  Nature  -which  curtails 
even  the  dops.     Have  you  forpotteii  Pope's 

'Words  are  like  leaves;  and  wIktc  they  most  abound. 
Much  fruit  of  sense  beneath  is  rarely  found.' 

Do  not  flatter  yourselves  that  your  'labored 
nothings  '  are  read.  Life  is  too  short.  Forget 
not  that  most  insurance  topics  are  more  tedious 
than  'a  twice-told  tale.' 

A  single  sentence  in  a  commercial  -  insurance 
weekly  of  recent  date  contained  over  100  words, 
and  the  writer,  unable  to  express  his  lucid 
thought  on  '  insurance  indemnity  '  in  that  long 
sentence,  began  the  next  with  'And.'  The  Com- 
mercial Magazine  of  New  York  has  the  one 
merit  of  brevity,  which  covers  a  multitude  of 
sins.  Our  esteemed  contemporary,  the  —  well, 
you  can  guess  the  name  —  has  the  one  demerit 
of  verbosity,  which  conceals  a  multitude  of  vir- 
tues.    It  is  edited  by  .Smelfungus. 

The  Western  Assurance  Company. 

.\m<jng  the  ornamental  colored-page  inserts 
in  this  month's  Coast  Review  is  the  parent 
office  statement  of  the  Western  Assurance  Com- 
pany of  Toronto.  To  confirm  any  good  impres- 
sion of  this  leading  Canadian  company  the 
reader  has  but  to  refer  to  the  principal  figures 
of  its  annual  statement. 

The  Western's  assets  are  $1,472,824,  of  which 
sum  $5(X3,ooo  is  paid-up  capital.  Last  year's 
net  premium  income  was  $1,617,625.  The  profit 
balance  on  the  year's  transactions  was  $107,536. 
Of  this  amount,  $50,000  was  added  to  the  re- 
serve fund,  and  $50,000  was  paid  m  dividends 
to  stockholders.  The  gross  premium  income 
lacked  onlj'  $66,000  of  being  $2,000,000.  Eleven- 
sixteenths  of  the  lousiness  is  derived  from  the 
United  States  field. 

The  president,  in  his  annual  address  to  stock- 
holders, said: 

'  The  aim  of  the  management  during  the  past 
year  has  continued  to  be  to  make  quality  rather 
than  quantity  of  business  the  first  considera- 
tion, and  in  carrying  out  this  policy  they  are 
working  as  far  as  possible  upon  the  lines  of  the 
experience  gained  in  the  companj-'s  various 
fields  of  operation,  reducing  the  amounts  car- 
ried on  certain  classes  of  risks,  or  cutting  off 
altogether  such  as  have  yielded  no  profit  in  the 
past.  There  would  have  been  no  difficulty,  had 
they  been  less  conservative,  in  showing  a  large 


increase  in  the  premium  income,  but  this  might, 
perhaps,  have  been  at  the  expen.se  of  the  profit 
balance,  and  it  would,  moreover,  have  left  a 
corresponding  increased  liability  on  current 
policies  at  the  end  of  the  year.  In  all  that  con- 
stitutes material  prosperity,  either  from  a  share- 
holder's or  a  policyholder's  point  of  view,  the 
statements  presented  show  that  the  Western, 
during  18S8,  made  a  most  gratifying  step  for- 
ward.' 

Swett  &  Jones  successfully  represent  the 
Western  of  Toronto  in  this  field. 

Murder  is  an  Accident. 

An  'accident'  is  defined  by  Webster  to  be  'an 
event  that  takes  place  without  one's  foresight 
or  expectation.'  This  is  one  of  his  definitions. 
Murder  is  an  unexpected  event,  so  far  as  the 
victim  is  concerned,  and  it  is  therefore  an  acci- 
dent. The  Federal  supreme  court,  however,  in 
McConkey  v.  Travelers,  recently  pronounced  as 
'error'  the  instructions  to  a  jury  to  the  effect 
that  if  the  insured  was  murdered  the  plaintiff 
could  recover,  despite  the  policy  exemption  if 
death  was  caused  by  'intentional  injuries,'  as 
the  means  used  were  accidental  as  to  the  in- 
sured. The  highest  court,  therefore,  while  not 
disputing  Webster,  nor  questioning  that  mur- 
der is  an  accident,  rules  that  the  clause  exempt- 
ing the  insurer  from  liability  caused  by  '  inten- 
tional injuries'  covers  murder.  The  Maine  su- 
preme court  has  since  made  a  similar  ruling. 

The  Coast  Review  thinks  the  accident  compa- 
nies should  construe  their  policies  more  liberal- 
ly or  frame  a  new  policy-form  which  should  in- 
sure (at  the  least)  against  murder  not  directly 
incited.  Murder  is  an  accident  as  likely  to 
happen  to  any  man  as  many  other  improbable 
accidents,  and  it  should  be  insured  against  as 
well.  There  are  not  so  many  murders  that  an 
accident  company  need  hesitate  to  assume  lia- 
bility therefor.  Insurance  against  the  accident 
of  murder  will  not  increase  murders.  A  man 
will  not  buy  an  accident  policy  and  then  go 
forth  and  provoke  somebody  to  murder  him. 

The  accident  companies  might  learn  a  lesson 
from  the  life  companies.  Formerly  the  latter 
exempted  all  liability  for  death  by  suicide,  sane 
or  insane:  but  now,  with  few  or  no  exceptions, 
the  life  companies  pay  suicide  claims  after  two 
years.  They  could  safely  fix  the  limit  of  con- 
testability  for  suicide  at  a  year  or  six  months. 
This  liberality  on  the  part  of  the  life  companies 
has  not  increased  the  number  of  suicides.  The 
accident  companies,  to  prevent  the  insurance  of 
men  in  direct  fear  of  murder  or  designing  to  in- 
vite the  possibility  of  it,  might,  with  entire 
safety  to  themselves   from  such  contingencies. 
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fix  the  limit  of  contestability  at  thirty  days,  or 
even  as  little  as  ten  days,  for  in  that  interval 
the  hottest  blood  will  resume  its  normal  tem- 
perature. 

Only  a  small  fraction  of  the  number  of  men 
murdered  yearly  hold  accident  policies;  but  if 
all  carried  accident  insurance  the  payment  of 
their  policies  would  not  diminish  a  single  divi- 
dend. 

The  South  British  F.  &  M.  Insurance  Co. 

It  is  an  enterprising  company,  the  South  Brit- 
ish of  Auckland,  New  Zealand.  It  has  the 
characteristic  western  '  go  '  and  resolution,  and 
it  '  gets  there '  yearly  with  an  increasing  pre- 
mium income.  L,ast  year  the  fire  and  marine 
premiums  aggregated  $1,435,608,  gathered  from 
Australasia,  the  Kast  Indies,  Great  Britain  and 
the  Pacific  Coast  of  America.  This  year  the 
business  of  the  company  will  be  extended  over 
a  still  greater  area. 

The  South  British  has  $1,410,015  assets  and 
$6o,iQ4  net  surplus.  The  paid-up  capital  is 
$646,280,  making  the  surplus  to  policyholders 
nearly  three-quarters  of  a  million.  The  compa- 
ny presents  all  the  elements  of  first-class  indem- 
nity. It  has  well  invested  assets,  a  large  sur- 
plus, and  a  flourishing  business.  The  net  re- 
sult of  last  year's  business  was  an  excess  of 
$194,000  receipts  over  expenditures.  The  re- 
serve funds  were  increased  and  a  liberal  divi- 
dend was  paid  stockholders. 

On  the  Pacific  Coast,  where  the  company  op- 
erates under  the  management  of  A.  S.  Murray 
(manager  for  North  America),  the  South  British 
ranks  among  the  limited  number  of  companies 
having  a  hundred  thousand  dollars  Coast  pre- 
mium income. 

'Perfect  Fire  System  of  its  Own.' 

But  it  was  N.  G. 

It's  the  old  story.  The  Anaconda  smelting- 
works,  near  Butte,  Montana,  were  provided  with 
what  the  owners  declared  to  be  '  a  perfect  fire 
system.'  The  preparations  to  fight  fire  were 
elaborate.  Hose  was  abundant,  and  within 
easy  reach  of  every  room.  The  water  pressure 
is  always  strong.  Eniployees  had  been  trained 
to  operate  the  fire  -  fighting  appliances.  It  was 
plain  as  a  pike-staff  that  no  fire  could  get  a  suf- 
ficient start  to  do  much  damage;  and  the  de- 
struction of  the  smelting  -  works  by  fire  was  a 
possibility  to  be  suggested  only  by  an  insur- 
ance man  in  search  of  a  commission.  There- 
fore the  owners  carried  no  insurance. 

But  the  smelter  buildings  burned  '  all  the 
same.'     In  ten  minutes  after  fire  was  discover- 


ed the  firemen  were  forced  to  run  for  their  lives, 
owing  to  the  rapid  spread  of  the  flames.  With- 
in two  hours,  says  the  press  dispatch,  the  great 
building  was  entirely  destroyed,  and  not  a  stick 
in  its  whole  forest  of  framework  was  left  stand- 
ing. A  new  building  near,  400  feet  square, 
also  uninsured  and  not  quite  completed,  was 
burned  a  few  minutes  later.  The  total  loss  is 
placed  at  $1,000,000.  Unlucky  copper-miners  — 
lucky  underwriters! 

We  recall  two  similar  fires  on  the  Coast,  where 
the  private  fire  system  was  'perfect':  the  Mon- 
tezuma hotel  in  New  Mexico  and  the  Hotel  del 
Monte  in  California.  Each  hotel  was  provided 
with  all  the  necessary  hose  and  plenty  of  Water, 
and  servants  who  had  been  taught  to  handle 
the  hose  properly,  to  turn  on  the  water,  and  to 
direct  the  stream.  When  fire  occurred  the 
servants  were  panic-stricken,  the  water  would 
not  run  freely  and  with  force,  and  '  something 
was  the  matter  with  the  hose.' 

The  moral  is  plain:  Even  'a  perfect  private 
fire  system  '  will  never  make  fire  insurance  dis- 
pensable. Private  fire-fighting  appliances,  how- 
ever elaborately  constructed,  cannot  be  relied 
upon.  They  will  get  out  of  order,  or  the  head- 
way of  the  flames  when  discovered  will  make 
them  useless.  Private  appliances  having  the 
approval  of  fire  underwriters  are  commendable 
and  useful,  not  as  fire-preventers  but  as  salvage- 
makers.     They  reduce  the  chances  of  total  loss. 

Difference  Between  the  Plans. 

The  other  day  a  German,  on  a  wager,  carried 
a  keg  of  beer  on  his  shoulders,  without  resting, 
from  the  ferries  to  the  ocean  beach,  a  distance 
of  six  miles  and  more.  Had  he  carried  the  keg 
on  '  the  natural  premium  jjlan  '  the  man  would 
certainly  have  lost  his  wager.  He  succeeded 
on  the  'level  premium  plan,'  soberly  carrying 
(it  is  believed),  at  the  end  of  his  journey,  a  bur- 
den which  he  had  assumed  gaily  and  with  judg- 
ment based  on  an  accurate  knowledge  of  the 
weight.  On  '  the  natural  premium  plan  ' — i.  e., 
with  gradually  increasing  weight  —  beginning 
with  a  fourth  and  ending  with  twice  the  weight, 
the  beer -carrier  would  have  sunk  exhausted 
miles  short  of  his  goal. 

This  instance  points  a  moral.  In  assessment 
and  '  natural  premium  '  life  insurance  the  bur- 
den is  made  lightest  when  the  carrying  ability 
is  strongest,  and  in  after  years,  when  insurance 
is  most  needed,  and  the  earning  capacity  is 
least,  the  increasing  assessments  or  increasing 
premiums  become  too  great  to  be  paid,  and  the 
insurance  is  necessarily  forfeited.  On  the  'lev- 
el premium  plan'  the  financial  burden  is  known 
and  unvarying:  light  in  youth,  it  is  not  heavy 
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in  ape,  and  it  is  always  an  ac'ciiinulation  in 
which  the  premium  -  payer  retains  an  interest. 
If,  perchance,  the  task  is  tedious  or  the  reward 
undesirable,  the  member  of  the  'level  premium' 
company  need  not  forfeit  his  insurance  nor  lose 
all  he  has  contributed;  but  the  member  of  the 
'natural  premium  '  comjjany  or  the  assessment 
hat-passer,  should  he,  perforce  or  voluntarily, 
cea.se  to  i)ay  premiums  or  assessments,  forfeits 
both  insurance  and  every  dollar  he  has  already 
paid  to  his  devil-fish. 

With  a  difference  so  radical  and  clearly  de- 
fined, no  man  should  hesitate  in  making  a 
choice  of  plans.  Even  that  rare  person,  the 
man  who  needs  short-term  life  insurance,  need 
not  hesitate,  for  he  can  procure  his  term  life  in- 
surance of  level  premium  companies  with  mill- 
ions of  assets  to  g'uarantee  contracts.  On  the 
one  hand  are  low  present  and  high  future  rates 
without  the  means  to  discharge  o1)ligations:  on 
the  other  hand  are  uniform  rates,  based  on  the 
known  mortality  rate  and  the  probable  interest 
earnings,  with  millions  of  assets  and  surplus 
funds  to  make  certain  the  payment  of  all  claims. 
If  you  hesitate  in  making  your  choice  between 
plans,  j'ou  are  without  business  experience:  if 
you  choose  the  cheaper  plan  (cheaper  at  first) 
because  it  is  cheap,  you  are  a  goose — fit  only  to 
be  ])lucked. 

'  Quillets  of  the  Law.' 

strange  all  this  difference  should  be 
Twixt  Tweedledum  and  Tweedledee. 

— John  Byrom. 

Denial  of  liability  on  a  policy  is  a  waiver  of 
proof  of  loss. 

Knowledge  of  the  agent  that  the  building 
stood  on  leased  ground  is  knowledge  of  the 
company,  and  operates  as  a  waiver. 

Insurance  in  excess  of  specified  amount  of 
"other  insurance,  including  this  policy,'  voids 
the  policy. 

Where  the  limitation  of  period  when  action 
may  be  brought  expires  on  Sunday,  suit  may 
be  brought  on  Monday  following. 

In  fraternal  societies  the  prescribed  methods 
to  compel  payment  of  a  claim- must  first  be 
observed  before  the  courts  will  consider  such 
claim. 

Where  a  company  waits  to  be  sued,  instead 
of  beginning  an  action  for  interpleader,  to  de- 
termine the  proper  claimant,  it  is  liable  for  in- 
terest until  payment  is  directed  by  the  court. 

'  Grocer  '  may  mean  liquor  -  seller  as  well  as  a 
dealer  in  cheese  and  herrings.  In  San  Francis- 
co the  vender  of  wines,  liquors,  candles,  sugar, 
etc.,  is  known  as  '  the  corner  grocer.' 


Ivxpulsion  from  the  A.  O.  U.  W.  without  no- 
tice or  appearance  has  been  held  to  be  void, 
despite  evidence  of  expectation  and  knowledge 
of  the  expelled  member  of  such  expulsion. 

Action  in  the  Texas  supreme  court  failed  be- 
cause of  insufficiency  in  not  alleging  that  de- 
fendant was  acting  for  an  insurance  company, 
but  merely  for  the  Kentucky  Mutual  .Safety 
Fund.  Perhaps  the  court  thought,  with  gootl 
reason,  that  a  hat -passer  cannot  be  an  insur- 
ance company — no  amount  being  assured. 

Digest  of  Recent  Insurance  Decisions. 

Full  decisions  of  the  cases  digested  below  can 
be  procured  by  addressing  the  West  Pub.  Co., 
St.  Paul,  mentioning  the  credit  and  date  ap- 
pearing at  the  bottom  of  each  case,  and  inclos- 
ing 25  cents  for  the  section  Reporters  and  50 
cents  for  the  N.  Y.  vSupplement  and  the  federal 
Reporters. 

'Pir  e . 
Deitzv.  Prmmience-Washington:  W.  Va.  S.  C.  A. 

Ownership  —  In  an  action  by  a  husband,  for 
the  use  of  his  wife,  on  a  policy  of  insurance, 
which  policy  described  the  property  insured  as 
the  plaintiff's,  and  contained  a  provision  that, 
if  the  insured  is  not  the  absolute  owner  of  the 
property,  it  must  be  so  expressed  in  writing  in 
the  policy,  otherwise  the  insurance  as  to  such 
property  shall  be  void;  the  declaration  w^as  in 
the  form  prescribed  by  our  statute  (section  61, 
c.  125,  code).  The  plaintiff,  at  the  instance  of 
the  defendant,  filed  a  particular  statement  of 
the  facts  he  expected  to  prove  at  the  trial. 
Among  those  facts  he  stated  that  the  insured 
property  belonged  to  his  wife,  and  that  he  so 
informed  the  agent  of  the  defendant  at  the  time 
the  insurance  was  procured,  but  that  said  agent, 
contrary  to  his  instructions,  and  without  his 
knowledge,  made  out  the  policy  in  his  name, 
instead  ot  that  of  his  wife.  The  defendant  then 
demurred  to  the  declaration  and  this  statement. 
Held  (i),  if  the  defendant  desired  to  test  the  le- 
gal sufficiency  of  the  plaintiff's  case  as  thus  pre- 
sented, his  demurrer  was  the  proper  proceed- 
ing; (2)  the  plaintiff  had  the  right  to  sue  on  said 
policy  in  his  own  name  for  the  use  of  his  wife; 
and  (3)  the  circuit  court  improperly  sustained 
said  demurrer. 

The  Agent — An  agent  of  an  insurance  com- 
pany, authorized  to  procure  policies  of  insur- 
ance and  forward  applications  for  acceptance  to 
the  company,  must  be  deemed  the  agent  of  the 
company  in  all  he  does  in  preparing  the  appli- 
cation, or  in  any  representation  he  may  make 
as  to  the  character  or  effect  of  the  statements 
therein  contained;  and  this  rule  is  not  changed 
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by  a  stipulation   inserted  in  the  policy  subse- 
quently issued,  that  the  acts  of  such  agent  in 
making  out  the  application  shall  be  deemed  the 
acts  of  the  insured.     S.  E.  Rep.,  March  5. 
Seyk  V.  Millers:  Wis.  S.  C. 

Non-Payment  ok  Assessme.nt— A  provision 
in  a  mutual  fire  insurance  policy  that  it  shall  be 
null  and  void  if  the  insured  neglects,  for  thirty 
days  after  notice  thereof,  to  pay  any  assessment, 
does  not  defeat  an  action  on  the  policy,  where 
the  non-payment  is  of  an  assessment  falling  due 
after  loss  of  the  property  insured.  Such  pro- 
vision refers  to  the  contract  of  indemnitj-. 

Valued -Policy  L,.\w  — Rev.  St.  Wis.,  sec. 
1943,  provides  that  '  whenever  any  polic5'  of  in- 
surance shall  be  written  to  insure  any  real  prop- 
erty, and  the  property  insured  shall  be  wholly 
destroyed,  .  .  .  the  amount  of  the  insurance 
written  in  such  policy  shall  be  taken  conclu- 
sively to  be  the  true  value  of  the  property  when 
insured,  and  the  true  amount  of  loss  and  meas- 
ure of  damages  when  destroyed.'  Held  that 
this  statute  was  intended  to  apply  to  all  insur- 
ance contracts  affecting  real  property  in  the 
State,  though  made  in  another  State. 

Total  Destruction— The  evidence  showed 
that  all  the  combustible  material  in  the  insured 
buildings  was  destroyed,  and,  although  por- 
tions of  the  brick  walls  were  left  standing,  yet 
they  were  useless  as  walls,  and  most  of  the 
bricks  therein  were  spoiled  by  the  heat.  Held, 
that  this  was  an  entire  destruction  of  the  build- 
ings, within  the  meaning  of  the  statute. 

Arbitr.\tion— The  fact  that  the  parties  sub- 
mitted the  question  of  the  amount  of  loss  on  the 
buildings  to  arbitrators,  pursuant  to  a  stipula- 
tion contained  in  the  policy,  and  the  arbitrators 
awarded  the  same  at  a  sum  which  made  the  lia- 
bilitj-  of  the  company  less  than  it  would  be  if 
the  policy  were  enforced  under  the  statute,  is 
not  a  waiver  by  the  insured  of  the  benefits  of 
the  statute.  N.  W.  Rep.,  March  2. 
Brothers  v.  California:  N.  Y.  S.  C. 

Knowledge  of  Agent  —  W.\iver  — The 
knowledge  of  the  agent  of  a  fire  insurance  com- 
pany, at  the  time  of  effecting  a  contract  of  in- 
surance, that  the  building  insured  stands  on 
leased  ground,  is  the  knowledge  of  the  compa- 
ny, and  operates  as  a  waiver  of  a  condition  that 
if  the  building  stands  on  leased  ground,  and  is 
not  so  represented  to  the  company,  and  so  ex- 
pressed in  the  written  part  of  the  policy,  the 
policy  shall  be  void. 

Sufficiency  of  Evidence  —  Testimony  of 
two  agents  of  the  company  that  before  the  pol- 
icy was  issued  they  had  '  general  knowledge ' 
that  the  building  insured  stood  upon  leased 
ground,  though  they  had  no  particular  knowl- 


edge thereof  is  sufficient  to  submit  to  the  jury 
on  the  question  of  their  knowledge,  there  being 
no  pretense  of  intentional  misrepresentation. 

Failure  to  Serve  Notice  of  Loss — Failure 
to  serve  notice  of  loss  promptly,  where  the  com- 
pany's agents  reside  near  the  property,  and 
they  prepare  and  forward  the  proofs,  which  are 
retained  by  the  company  without  objection,  will 
not  defeat  a  recovery.     N.  Y.  Sup.,  Jan.  10. 

Appeal  o/PhiU.  T.,  S.-D.  &=  Ins.:  Pa.  S.  C. 

Scrip  Certificates  for  Profits  Earned — 
Scrip  certificates  of  indebtedness,  representing 
profits  earned  bj-  the  corporation,  and  issued  to 
its  stockholders,  convertible  into  stock  when 
authority  to  increase  the  capital  stock  shall  be 
obtained,  belong  to  the  life-tenants  of  the  stock, 
who  are  entitled  to  the  income  and  profits  there- 
of, and  not  to  the  remainder- man.  At.  Rep., 
March  20. 

Sa^nlle  v.  .-Etna  et  al. :  Montana  S.  C. 

Other  Insurance— Adjustment  of  Loss- 
Estoppel —  Under  an  insurance  policy  it  was 
stipulated  that  the  defendant  company,  in  case 
there  was  any  'other  insurance,'  should  not  be 
liable  for  a  greater  proportion  of  any  loss  sus- 
tained than  the  sum  covered  by  its  policy  should 
bear  to  the  whole  amount  of  insurance.  On  a 
loss  occurring,  the  plaintiff  in  his  proofs  of  loss 
pro-rated  it  between  defendant  and  other  com- 
panies in  which  he  had  insurance;  and  the  de- 
fendant settled  on  such  proof,  waiving  its  right 
to  declare  the  policy  void  on  account  of  over- 
valuation of  the  property  insured.  Held  that 
plaintiff  could  not  after^vards,  making  the  value 
agreed  upon  in  such  adjustment  the  basis  of  his 
action,  recover  an  additional  sum  of  the  defend- 
ant on  the  ground  that  there  was  error  in  the 
adjustment  for  the  reason  that  both  plaintiff 
and  defendant  were  mistaken  as  to  the  validity 
of  insurance  taken  in  the  "other  companies.' 

Bre.\ch  of  Conditions— Plaintiff  violated  a 
condition  in  a  polic5-  taken  out  in  another  com- 
pany to  the  effect  that  it  should  be  null  and 
void  in  case  other  insurance  was  effected  with- 
out the  consent  of  the  insurer.  Held  that  such 
policy-  was  onlj-  void  at  the  option  of  the  in- 
surer, and  that  it  constituted  '  other  insurance  ' 
within  the  meaning  of  defendant's  policy.  Pa- 
cific Rep.,  March  21. 
Cowan  ZK  Plunix:  Cal.  S.  C. 

Complaint  — Proof  of  Loss  — Waiver— A 
fire  insurance  policy  stipulated  that  a  loss  should 
be  paid  within  sixty  days  after  receipt  of  proofs 
thereof  at  the  company's  office,  and  that  notice 
in  writing  of  the  nature  and  cause  of  the  loss, 
etc.,  sworn  to,  .shall  be  furnished  within  thirty 
days  after  its  occurrence.     Another  clause  pro- 
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vided  for  arbitration,  as  to  the  amount  of  the 
loss  in  case  of  disagreement,  which  should  be 
conclusive.  A  complaint  for  a  loss  thereunder 
alleged  that  after  the  fire,  and  before  the  com- 
mencement of  the  action,  plaintiff  furnished  de- 
fendant with  proofs  of  the  loss;  that  she  per- 
formed all  the  conditions  reejuired  by  the  policy 
on  her  part,  and  offered  to  arbitrate  as  provided 
in  the  policy,  which  defendant  refused  to  do,  or 
to  pay  the  loss.  Held,  that  the  complaint  was 
bad  for  want  of  an  allegation  that  proofs  of  loss 
were  furnished  sixty  days  before  the  institution 
of  the  action,  and  that  the  provisions  concern- 
ing arbitratiou  did  not  waive  the  necessity  of 
furnishing  the  proofs  within  that  time. 

Applic.vtion—  Where  the  policy  contains  a 
provision  that  the  application  shall  be  deemed 
a  part  thereof,  and  a  warranty  of  the  facts  stated 
therein,  and  that  misrepresentation  or  omission 
of  facts  material  to  the  risk  in  said  application 
shall  avoid  the  policy,  it  is  unnecessary  to  set 
out  the  application  in  a  complaint  thereon,  or 
aver  the  performance  of  anj-thing  relating  there- 
to, or  the  truth  of  the  representations  therein 
made.     Pacific  Rep.,  March  14. 

Home  Protection  V.  Caldwell:  Ala.  S.  C. 

IN.SUR.\BLE  Interest  —  After  a  policy  of  in- 
surance on  a  stock  of  goods  has  been  assigned 
to  plaintiffs  with  the  consent  of  the  defendant 
company,  an  objection  that  plaintiffs  have  only 
an  equitable  interest  in  the  goods  is  without 
merit.     Southern  Rep.,  March  13. 

A  merican  Central  v.  Siveetser:  Ind.  S.  C. 

Assignment — Where  the  insurance  company 
answers  that  the  insured,  plaintiffs'  assignor, 
agreed  to  take  a  less  sum  than  was  due,  a  reply 
that  such  agreement  was  after  the  assignment 
to  plaintiff,  which  was  known  to  defendant,  and 
that  plaintiffs'  assignor  and  the  adjusters  had 
agreed  that,  if  plaintiff  found  that  defendant 
was  liable  to  the  extent  of  the  policy,  the  agree- 
ment to  take  a  less  sum  should  be  at  an  end,  is 
good,  in  substance,  on  demurrer.  N.  E.  Rep., 
Jan.  II. 

J'orrv.  Hawkeye:  la.  S.  C. 

Ijmitation  of  Actions — Acts  requiring  ac- 
tions upon  policies  of  insurance  to  be  com- 
menced not  sooner  than  ninety  days  after  notice 
of  loss  is  given,  is  in  the  nature  of  a  statutory 
limitation  of  such  actions,  and  is  not  eliminated 
from  a  policy  by  a  provision  therein  that  the 
contract  of  insurance  is  whollj'  embraced  in  the 
policy  and  application  of  the  assured.  The  re- 
ceiving of  proofs  of  loss,  and  claiming  that  the 
policy  is  void,  is  not  a  waiver  of  the  .statute  pre- 
scribing the  time  within  which  actions  shall  be 
brought.    Defendant  is  not  estopped  from  claim- 


ing the  benefit  of  said  statute  by  the  fact  that 
the  time  for  bringing  the  action  as  limited  bj' 
the  policy  has  expired,  so  that  a  new  action 
cannot  be  brought.     N.  W.  Rep.,  Feb.  9. 

Zimviertnan  v.  Fanners:  la.  S.  C. 

Husband  and  Wife — The  wife  cannot  main- 
tain an  action  at  law  on  an  insurance  policy  on 
her  property,  taken  out  in  the  name  of  the  hus- 
band, neither  the  policy  nor  the  application 
showing  agency  or  trusteeship  on  his  part.  N. 
W.  Rep.,  Jan.  19. 

riicenix  v.  First  Nat.  Bank:  Va.  S.  C.  A. 

Subrogation — When  a  mortgagee  takes  out 
insurance  on  the  mortgaged  property,  the  in- 
surance company  is  not  entitled,  by  way  of 
subrogation,  to  any  portion  of  the  evidence  of 
the  debt  owing  to  the  mortgagee,  on  the  pay- 
ment of  a  loss  only  equal  to  a  part  of  such  debt. 
The  debt  must  be  paid  in  full  before  the  right 
of  subrogation  will  accrue  to  the  insurer.  S.  E. 
Rep.,  March  12. 
Bartlett  v.  Iowa  State:  la.  S.  C. 

Mortgagee  —  The  holder  of  a  mortgage  on 
insured  property  at  the  time  of  a  loss  may  main- 
tain an  action  on  the  policy,  which  contains  the 
provision,  '  I,oss,  if  any,  payable  to  mortgagees 
as  their  interest  may  appear,'  there  being  no 
other  mortgagee,  though,  before  action  brought, 
the  mortgage  is  satisfied,  the  consideration  there- 
for being  a  transfer  of  the  burned  property  and 
the  policy.  The  plaintiff  need  not  allege  in  the 
petition  the  transfer  of  the  burned  property. 
N.  E.  Rep.,  March  9. 
Bartlett  v.  Firemans  Fund:  la.  S.  C. 

Reinsurance  —  Statute  of  Frauds — Evi- 
dence—  Principal  and  Agent  —  Plaintiff  al- 
leged that  the  company  insuring  the  property 
had  reinsured  it  with  defendant.  To  prove 
such  reinsurance,  the  court  admitted  a  letter 
written  by  the  manager  of  defendant,  who  had 
charge  of  adjustments  and  payments  of  losses 
in  the  territory  in  which  plaintiff's  loss  occur- 
red, written  to  plaintiff  in  answer  to  a  demand 
for  payment  of  the  loss,  admitting  the  reinsur- 
ance, but  denying  liability,  on  the  ground  of  a 
breach  of  a  condition  in  the  policy  against  in- 
cumbrances. Conversations  of  the  manager, 
making  similar  admissions,  were  also  proved. 
Held,  that,  though  the  declarations  related  to 
past  transactions,  they  were  made  by  an  agent 
acting  within  his  authority,  and  were  therefore 
competent.  Such  admissions  being  uncontra- 
dicted, and  sufficient  to  establish  the  alleged 
contract  of  reinsurance,  the  admission  of  an- 
other letter  from  said  manager,  written  prior  to 
the  loss,  offered  to  prove  the  same  fact,  if  error, 
is  harmless.     Such  a  contract  for  reinsurance  is 
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a  direct  and  absolute  liability  of  defendant,  and 
not  within  the  statute  of  frauds.  In  such  case, 
though  the  court  gives  instructions  relating  to 
the  law  of  estoppel  applicable  to  the  conduct  of 
defendant,  with  referance  to  the  alleged  con- 
tract, without  evidence  to  warrant  them,  the 
error  is  harmless,  when  such  estoppel  only  tends 
to  establish  the  contract,  which  is  sufficiently 
proved  by  uncontradicted  evidence.  A  clause 
avoiding  a  policy  of  fire  insurance,  in  case  of 
an  incumbrance  on  the  property  without  the 
consent  of  the  corapanj'  indorsed  on  the  policy, 
is  waived  if  the  agent  issuing  it  knows  of  the 
incumbrance,  though  another  clause  provides 
that  no  agent  shall  have  power  to  waive  or 
modify  any  of  the  stipulations  of  the  policy. 
N.  E.  Rep.,  March  9. 

Chamberlain  v.  Ins.  Co.  N.  A.;  N.  V.  S.  C. 

Foreclosure  of  Mortgage — The  existence 
of  a  decree  of  foreclosure  of  a  mortgage  upon 
the  premises  insured  at  the  time  the  policy  is 
issued,  the  loss  being  payable  to  the  mortgagee 
according  to  his  interest,  and  no  misrepresen- 
tation appearing,  is  not  a  breach  of  a  condition 
that  the  entry  of  a  decree  of  foreclosure,  or  the 
acquiring  by  a  third  person  of  an  insurable  in- 
terest by  virtue  of  a  mortgage  subsequently 
executed,  or  any  change  whatever  in  title  or 
right  of  possession,  shall  cause  the  immediate 
termination  of  the  policy  ;  such  condition  re- 
ferring only  to  matters  afterwards  occurring. 

Incumbrance — A  judgment  against  the  as- 
sured, recovered  after  the  issue  of  the  policj'^, 
being  a  general  lien  upon  his  real  property  in 
the  county,  and  giving  to  the  creditor  no  in- 
surable interest,  is  not  an  incumbrance,  within 
the  meaning  of  the  policy. 

Misstatement  —  Where  no  misrepresenta- 
tions at  the  time  of  issuing  the  policy  appear, 
and  the  policy  does  not  require  in  the  proofs  of 
loss  any  statement  of  the  incumbrances  on  the 
premises,  a  misstatenient  in  the  proofs,  as  to 
the  amount  of  the  incumbrances,  is  not  an  at- 
tempt to  defraud  the  company  in  the  matter  of 
a  claim  for  loss  by  false  swearing.  N.  Y.  Sup., 
Feb.  21. 

Rosewwaldv.  Pfunix:  N.  Y.  S.  C. 

Total  Loss — Arbitration. — A  clause  in  a 
fire  insurance  policy  stipulating  that  when  per- 
sonal property  shall  be  damaged  the  assured 
shall  put  it  in  order,  assorting  and  taking  an 
inventory  of  it,  and  that  the  amount  of  sound 
value  and  of  damage  to  either  real  or  personal 
property  shall  be  determined  by  mutual  agree- 
ment if  possible,  or,  if  not,  by  arbitration,  does 
not  apply  when  the  property  is  wholly  de- 
stroyed, and  an  arbitration  is  not  a  condition 


precedent  to  an  action  on  the  policy  for  a  total 
loss. 

The  provision  concerning  arbitration  does  not 
apply  when  no  difference  exists  as  to  the  value 
of  the  property  destroyed,  but  the  dispute  is 
wholly  as  to  whether  defendant  is  liable  for  the 
market  value,  or  only  the  cost,  of  the  goods. 
N.  Y.  Sup.,  Jan.  24. 

Phcenix  7>.  Rmve,  hid.  S.  C. 

Ownership — In  an  action  for  a  loss  under  an 
insurance  policy,  providing  that  it  shall  be  void 
if  the  assured  is  not  the  sole  and  unconditional 
owner  of  the  property,  a  complaint  alleging 
that  plaintiff  from  the  date  of  the  policy  until 
the  lo.ss  had  an  insurable  interest  as  the  owner 
of  the  property,  to  its  full  value,  sufficiently 
shows  the  ownership,  A  motion  to  make  such 
allegation  more  specific  is  properly  overruled. 

Delivery  of  Policy — The  complaint  alleged 
an  executed  policy,  a  copy  of  which  was  ex- 
hibited, and  the  answer  contained  a  general 
denial  and  pleas  in  confession  and  avoidance, 
but  did  not  put  the  execution  or  delivery  in 
issue,  under  Rev.  vSt.  Ind.  1881,  §364,  providing 
that  a  written  instrument  upon  which  a  plead- 
ing is  founded  may  be  read  without  proof  of  its 
execution,  unless  it  be  denied  by  a  sworn  plead- 
ing or  affidavit.  Held,  that  evidence  as  to  the 
execution  of  the  policy,  and  of  the  agent's  au- 
thority to  deliver  it  without  prepayment  of  pre- 
miums, is  immaterial;  there  being  no  allega- 
tion of  collusion  between  the  agent  and  the 
plaintiff.     N.  E.  Rep.,  March  15. 

Continental  ZK  Ritckinan  :  III.  S.  C.  ^ 

Local  Agent  is  a  General  Agent — Agents 
Q)f  an  insurance  company  who  represent  it  in  a 
particular  locality  or  limited  territory,  and  are 
supplied  with  blank  policies  properly  signed 
by  the  company,  which  they  are  authorized  to 
fill  up,  countersign,  and  deliver  to  the  insured, 
though  called  '  local  agents,'  are  in  fact  general 
agents  of  the  company,  and  in  the  absence  of 
limitations  upon  their  authority  known  to  the 
insured,  are  presumed  to  have  authority  to 
stipulate  for  the  insertion  of  a  clause  in  the 
policy  relative  to  the  occupancy  of  the  build- 
ing, so  as  to  bind  the  company. 

Limitation  of  Powers  — Notice  to  In- 
sured— A  clause  in  the  blank  policies  supplied 
to  the  agent,  that  '  it  is  fully  understood  and 
made  a  part  of  this  contract  that  the  agent  of 
this  company  has  no  authority  to  waive,  mod- 
ify, or  strike  from  this  policy  any  of  its  printed 
conditions,'  is  not  a  limitation  upon  the  powers 
of  the  agent  to  make  a  contract  of  insurance, 
but  only  on  his  powers  to  waive  the  conditions 
contained  in  the  executed  policy,  and  the  de- 
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livery  of  a  policy  containing  such  clause  cannot 
be  set  up  as  notice  to  the  insured  of  the  agent's 
limited  powers,  especially  as  the  agreement  to 
insure  was  made  the  day  before  the  policy  was 
issued,  and  when  the  insured  had  no  notice  that 
the  blank  policies  contaitied  any  such  clause. 

Vacancy  —  Acrkkmicnf  of  Aoknt  —  The 
agents,  being  engaged  in  other  occupations, 
employed  one  M.  to  assist  them  in  their  insur- 
ajice  business.  He  did  the  general  office  work, 
kept  their  books,  conducted  their  correspond- 
ence, collected  premiums,  and  acted  as  their 
solicitor — all  of  which  seems  to  have  been  known 
to  the  company.  He  solicited  the  insurance  in 
question,  and,  in  answer  to  inquiries  by  the  in- 
sured, informed  him  that  the  insurance  would 
not  be  affected  if  the  building  were  not  vacant 
more  than  thirty  days,  and  agreed  that  the  pol- 
icy should  contain  such  provision;  and  when  he 
delivered  the  policy  informed  the  insured  (who 
was,  as  was  known  to  M.,  an  illiterate  inan)  that 
it  contained  such  clause,  when  in  fact  it  did 
not.  Held,  that  the  company  having  accepted 
the  premiums,  and  having  raised  no  question 
as  to  the  validity  of  the  policy  as  issued,  the 
agreement  of  M.  to  insert  such  provision  should 
be  regarded  as  the  act  of  the  agents,  and  bind- 
ing on  the  company. 

Proofs  of  L,os.s~Waiver  of  Defect.s— The 
receipt  and  retention  of  proofs  of  loss  without 
objection,  the  company  basing  its  refusal  to  pay 
the  loss  on  the  breach  of  the  condition  of  the 
policy  relative  to  occupancy,  is  a  waiver  of  any 
formal  defects  in  the  proofs.  N.  E.  Rep., 
March  15. 
Peof'les  71.  Pnlver:  III.  S.  C. 

Proofs  of  I,oss --Sufficiency — A  fire  insur- 
ance policy  taken  out  on  a  stock  of  goods  re- 
quired the  assured  in  case  of  loss  to  furnish  an 
inventory  of  the  goods  totally  destroyed,  show- 
ing the  quantity,  quality  and  cost  of  each  ar- 
ticle. In  the  proofs  of  a  loss  the  actual  cash 
value  of  the  property  destroyed  was  given,  and 
an  accurate  description  of  each  kind  of  proper- 
ty and  the  value  of  the  same,  with  the  damage 
or  loss  on  each  separately.  On  the  sufficiency 
of  the  proofs  being  objected  to,  the  assured  sent 
a  copy  of  a  bill  of  sale  of  the  goods  which  had 
been  made  to  her  a  short  time  before  the  fire. 
There  was  evidence  that  the  books  of  the  assured 
and  inventory  had  been  destroyed  in  the  fire. 
Held,  in  an  action  on  the  policy,  that  it  was  for 
the  jury  to  say  whether  the  proofs  of  loss  were  a 
sufficient  compliance  with  the  terms  of  the  pol- 
icy. N.  E.  Rep.,  March  15. 
Gilleit  V.  Liv.  &^  Lon.  &=  Globe :  Wis.  S.  C. 

Rights  of  Mortgagee — Where  a  mortgagee, 
to  secure  his  interest  in  the  mortgaged  prem- 


ises, takes  out  a  policy  of  insurance  thereon, 
running  to  the  nu)rtgagors,  containing  a  stipu- 
lation against  re-insurance,  the  policy  is  de- 
feated by  unauthorized  insurance  obtained  on 
the  property  by  one  of  the  mortgagors.  N.  W. 
Rep.,  Jan.  19. 
O' Donnellv.  Connecticut :   Mich.  S.  C. 

Pleading  and  Proof — In  an  action  upon  a 
fire  insurance  policy,  the  declaration  being  in 
ordinary  form,  without  allegation  of  fraud  or 
mistake  in  the  written  policy,  it  is  reversible 
error  to  admit  evidence  of,  and  try  the  case  on 
the  theory  that,  by  fraud  or  mistake  of  the  de- 
fendant's agent  a  clause  was  inserted  in  the 
policy  different  from  that  agreed  upon  by  plain- 
tiffs.    N.  W.  Rep.,  Jan.  19. 

M ar  in  e. 

Rosenthal  71.  The  Louisiana:   U.  S.  C.  C,  La. 

Contractof  Affreightment— To  a  libel  for 
the  value  of  goods  shipped  on  claimants'  vessel 
under  a  contract  of  affreightment,  claimants  an- 
swered, admitting  the  contract  and  delivery  of 
the  goods  to  the  master  of  the  wharf  at  the  place 
of  shipment,  but  alleged  that  the  goods  were  ac- 
cidentally destroyed  by  fire  while  on  the  pier, 
and  before  they  were  actually  laden  on  board, 
and  that  the  bill  of  lading  exempted  them  from 
loss  by  fire  at  sea  or  in  port.  lyibelant  filed  an 
amended  libel,  alleging  that  claimants  agreed 
to  insure  the  goods  for  the  amount  claimed, 
from  the  time  they  came  into  their  possession 
until  laden  on  board;  and,  having  failed  to  make 
the  insurance,  they  were  liable.  Held,  that  the 
amendment  was  not  inconsistent  with  the  origin- 
al libel. 

Admiralty  — The  contract  of  afTreightnient, 
the  basis  of  the  ship's  liability,  being  a  mari- 
time contract,  the  additional  stipulation  for  in- 
surance while  the  goods  were  on  the  wharf  can- 
not oust  the  jurisdiction  of  the  admiralty.  Fed. 
Rep.,  March  5. 
International  v.  IVinsiii.ire:  Penn.  S.  C. 

Insurable  Intere.st — Advances  by'  Part 
Owner  —  A  part  owner  of  a  vessel,  who  makes 
advances  and  disbursements  on  a  venture  en- 
gaged in  by  himself  and  the  other  owners,  is  in 
the  position  of  a  partner  making  advances  to 
his  firm,  and  has  a  Hen  on  the  vessel  and  cargo 
for  his  reimbursement,  which  constitutes  an  in- 
surable interest. 

'  At  and  From  ' — A  policy  on  '  advances  and 
or  disbursements  by  the  schooner  Francis  I,. 
Cooper  at  and  from  San  Andreas  and  or  Old 
Providence  to  Philadelphia,'  covers  advances 
and  disbursements  made  on  or  for  the  outward 
voyage,  in  progress  when  the  contract  is  made. 
The  words  '  at  and  from  '  merely  designate  the 
time  when  the  risk  begins.     At.  Rep.,  Feb.  27. 
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Pktrnix  V.  Liverpool  &=  Great  Western  Steam:  U.  S.  S.  C. 
vSteamship  a  Common  Carrier — The  insur- 
ance company  claimed  to  be  subrogated  to  the 
rights  of  the  owners  of  goods  shipped  on  the 
Montana  belonging  to  the  steam  company,  and 
destroyed  by  the  stranding  of  the  vessel  through 
the  negligence  of  the  ship's  officers.  The  steam 
company  contended  that  it  was  not  a  common 
carrier,  and  was  exempt  from  liability'  for  loss 
of  the  goods  by  the  terms  of  the  bill  of  lading. 
Held,  that  a  steamship  is  a  common  carrier, 
that  no  public  carrier  is  permitted  by  law  to 
stipulate  for  an  exemption  from  the  consequences 
of  negligence,  and  that  the  duties  of  care  and 
diligence  cannot  be  waived  in  respect  of  the 
servants  of  the  common  carrier.  The  argument 
that  as  the  contract  was  to  be  performed  chiefly 
upon  the  high  seas,  it  should  be  governed  by 
the  general  maritime  law,  and  that  by  that  law 
such  stipulations  are  valid,  is  answered,  first, 
by  the  fact  that  there  is  not  shown  to  be  any 
such  general  maritime  law,  and  that  the  courts 
of  the  United  States  have  never  adopted  any 
rule  concerning  the  validity  of  such  a  stipula- 
tion. 

Surety . 

Metropolitan  v.  Callcn:  N.  V.  C.  P. 

UviDENCE  OF  Default — In  a  bond  given  for 
the  faithful  performance  of  his  duty  by  the  agent 
of  an  insurance  company,  it  was  stipulated  that 
certain  books  should  be  conclusive  as  to  his  re- 
ceipt of  premiums  from  policj'holders.  Held 
that  an  action  against  the  surety  was  properly 
dismissed  where  such  books  were  not  introduced 
in  evidence,  and  the  only  other  evidence  as  to 
the  default  of  the  agent  were  his  accounts,  and 
certain  receipts  given  and  statements  made  by 
him,  the  agent  testifying  that  he  had  paid  over 
every  cent  collected.  N.  Y.  Sup.,  Jan.  31. 
British  Ainer.v.  Neil et  al.:  la.  S.  C. 

lyiABiLiTY — The  sureties  upon  the  bond  of  an 
insurance  agent,  given  to  secure  the  payment 
of  moneys  received  by  him,  may  be  charged 
with  liabilities  and  defaults  of  the  agent  on  ac- 
count of  business  done  prior  to  the  execution  of 
the  bond,  in  the  same  month,  where  the  custom 
is  not  to  consider  premiums  for  policies  issued 
in  any  one  month  as  due  until  the  first  day  of 
the  following  month. 

The  agent  took  a  county  warrant  for  a  pre- 
mium which  the  company  refused  to  accept,  as 
it  was  not  bound  to  do  so,  and  the  agent  pledged 
it.  Afterwards  the  companj'  redeemed  the  war- 
rant, collected  it,  and  credited  the  agent  with 
the  balance  realized,  the  policy  meanwhile  re- 
maining in  force.  Held,  that  the  sureties  were 
liable  for  the  amount.     N.  W.  Rep.,  Feb.  23. 


I,ife. 

McCurk  7'.  Metropolitan:  Conn.  S.  C.  E. 

What  i.s  a  Grocer? — A  policy  of  insurance 
provided  that  '  the  person  upon  whose  life  this 
policy  is  issued  shall  not  be  connected  in  any 
capacity  with  the  ale,  wine,  or  liquor  business, 
unless  so  specified  in  the  application,  or  unless 
permission  be  given  by  permit  signed  by  the 
president  or  secretary.'  Insured  kept  a  grocery 
with  a  'saloon  attachment.'  In  his  application 
he  stated,  in  answer  to  the  question  regarding 
his  business,  that  his  occupation  was  that  of  a 
grocer,  without  .stating  that  he  was  also  engaged 
in  the  liquor  business.  It  did  not  appear  that 
he  knew  the  policy  would  contain  such  a  con- 
dition. The  application  was  filled  out  and 
signed  in  the  saloon  in  the  presence  of  the 
agent.  Held,  that  the  condition  applied  only 
to  connection  with  the  liquor  business  after  the 
date  and  delivery  of  the  policy,  and  the  omis- 
sion of  insured  to  state  such  connection  in  his 
application  did  not  render  the  contract  void  in 
its  inception. 

Waiver  of  Breach  —  Knowledge  of 
Agent — Knowledge  that  the  insured  was  en- 
gaged in  the  liquor  business  coming  to  the  as- 
sistant superintendent  of  the  district,  while 
he  was  performing  the  duties  of  his  agency  in 
procuring  applications,  delivering  policies,  and 
collecting  premiums,  affected  the  companj' 
with  such  knowledge,  and  the  company  by 
afterwards  collecting  premiums  of  the  insured 
waived  the  forfeiture  incurred,  though  the 
policy  expressly  stated  that  agents  had  no  au- 
thority to  waive  forfeitures.  At.  Rep.,  Jan.  23. 
Fuller  V.  Metropolitan:    U.  S.  C.  C. 

Construction — Defendant  company  issued 
a  life  insurance  policy,  reciting  that  it  wa,s 
upon  the  'reserve  dividend  plan,'  and  that,  if 
the  stipulated  premiums  were  paid  for  10  years, 
the  company  would  pay  to  the  designee  of  the 
policy  its  equitable  proportion  of  the  '  reserve 
dividend  fund.'  Held,  that  the  meaning  of  the 
parties  by  the  use  of  the  terms  quoted  must  be 
ascertained  by  recourse  to  contemporaneous 
insurance  literature;  and,  it  appearing  that  the 
only  reserve  dividend  plan  known  at  that  time 
was  the  one  devised  and  copyrighted  by  W.  P. 
Stewart,  and  that  defendant  company  had  en- 
gaged him  as  actuarj^,  secured  the  right  to  use 
his  plan,  and  used  his  'key'  in  explaining  to 
policy-holders  the  meaning  of  the  plan,  the 
company's  liability  must  be  ascertained  by  the 
principles  of  that  plan.     Fed.  Rep.,  F"eb.  27. 

I,a  Maratime  Beige  Insurance  Company  has 
been  wound  up. 
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Supreme  Court  Decision. 

MtCoKMACic  V.  North  Hkitisii  &  Mi;kcantilk  Ins, 
Co.:  Cal.  S.  C,  Makch  22. 

Motion  for  non-suit  on  the  ground,  among 
others,  that  there  was  a  failure  to  prove  a  com- 
pliance with  the  conditions  of  the  policy  relative 
to  the  making  of  the  preliminary  proofs  of  loss, 
subsequent  to  the  fire,  and  that  the  action  was 
prematurely  commenced  in  that  it  had  been 
commenced  before  proofs  of  loss  wer6  made. 

The  court  below  granted  the  non-suit  and  the 
plaintiff  appeals. 

The  policy  contained  the  usual  condition  as  to 
the  making  of  preliminary  proof  of  loss,  and 
provided  that  the  amount  to  be  paid  under  the 
policy  should  be  paid  '  sixty  days  after  the 
proofs  shall  have  been  made  by  the  assured  and 
received  at  their  office,  and  the  loss  shall  have 
been  ascertained  and  proved  in  accordance  with 
the  terms  and  provisions  of  the  policy.* 

Where  such  preliminary  proof  is  required  by 
the  policy  the  assured  must  allege  and  prove 
that  the  proof  has  been  made  or  that  the  re- 
quirement has  been  waived.  (Doyle  v.  Phoenix 
Ins.  Co.,  44  Cal.,  264;  May  on  Insurance,  Sec. 

465.) 

There  was  no  evidence  that  the  necessary 
proof  of  loss  had  been  given  nor  was  it  shown 
that  such  proof  had  been  waived. 

The  non-suit  was  therefore  properly  granted. 

Judgment  affirmed. 

Works,  J. 

I  think  there  was  evidence  that  the  proof  was 

waived. 

McFarl.and,  J. 

'  In  the  Soup.' 
Three  Hat-passers  Appro.^chixg  Dissolution. 

The  examiners  report  that  the  by-laws  of  the 
Mutual  Benefit  Life  Association  of  New  York 
have  been  continually  violated  by  using  for 
'  expenses  '  the  moneys  contributed  by  mem- 
bers for  the  payment  of  death  claims.  '  The  se- 
curity-fund is  an  expedient  for  the  purpose  of 
increasing  the  amount  that  can  be  used  for  the 
payment  of  expenses.'  The  officers,  after  re- 
leasing the  association  from  liability  for  money 
adv'anced,  caused  said  loans  to  be  repaid  to 
theln  sometime  afterward,  when  there  was  no 
money  in  the  expense  fund.  The  money  thus 
dishonestly  obtained  ($6,986)  was  taken  from 
the  mortuary  receipts — from  money  contributed 
to  pay  widows  and  orphans.  The  death  losses 
now  unpaid  ($162,000)  are  exceedingly  large  for 
so  small  an  association,  the  examiners  say;  but 
they  add  that  the  unpaid  losses  would  be  toler- 
ably small  if  the  officers  had  obej'ed  the   by- 


laws and  kept  their  itching  fingers  out  of  the 
mortuary  receipts.  The  statement  of  unpaid 
los.ses,  sworn  to  by  the  officers  in  their  annual 
report,  was  false.  It  was  stated  that  the  un- 
paid losses  were  only  $111,000,  whereas  they 
were  $156,000,  on  December  31,  The  report  of 
the  examiners  contains  this  paragraph: 

'  Notwithstanding  the  increase  in  running 
expenses  the  business  has  fallen  off  consider- 
ably during  the  past  year,  the  amount  of  the 
policies  issued  during  the  year  1888  being  $4,- 
429,000,  while  the  lapses  during  the  same  period 
amounted  to  $5,892,800.' 

The  president  (Kent)  made  a  grand  tour  of 
Europe  in  1887,  and  overdrew  his  account 
$13,500.  When  this  was  found  out,  he  was 
forced  to  give  a  mortgage  on  his  home  tor  that 
amount,  but  the  insurance  department  found 
that  it  was  a  second  mortgage.  The  finance 
committee  find  that  since  1882  $4o,(XX3  of  the 
trust  funds  has  been  misappropriated.  Presi- 
dent Oakley,  of  the  Citizens  National  Bank  of 
New  York,  has  just  resigned  as  director  of  the 
hat-passer,  and  has  directed  his  bank  to  close 
its  account  with  the  benefit  association  at  once. 
The  Coa.st  Review  for  October,  1886,  printed  a 
full  exposition  of  this  rascally  hat-passer,  and 
proved  it  to  be  a  mendacious  and  wholly  irre- 
sponsible concern.  Our  judgment  has  been 
verified  by  facts. 

The  embarrassed  state  of  the  Mutual  Benefit 
Life  Association  has  been  evident  for  some 
time — ever  since  they  began  to  offer  solicitors 
or  agents  90  per  cent,  of  the  admission  fee  and 
first  year's  dues,  and  '  insure  '  them  for  $10,000 
one  year  for  nothing,  besides. 

The  United  Brethren  Mutual  Aid  Society  of 
Lebanon,  Penn.,  is  in  financial  hot  water.  Vive 
years  ago,  to  induce  members  to  keep  their  cer- 
tificates '  a-going,'  it  issued  a  circular,  promising 
a  paid-up  policy  at  the  end  of  five  years.'  Now 
the  society  refuses  to  grant  the  paid-up  policies, 
after  allowing  this  promise  to  remain  attached 
to  assessment  notices  during  all  the  five  years. 
The  managers  claim  that  the  society  had  no 
right  to  make  such  promise,  but  they  reserved 
their  discovery  until  the  time  came  when  the 
promise  must  be  fulfilled  or  repudiated.  The 
death  rate  in  this  society  has  been  verj-  large 
for  several  years.  Last  year  the  deaths  exceed- 
ed 40  per  1,000  members,  or  over  four  times  the 
average  for  selected  lives.  The  cost  is  much 
greater  than  in  any  regular  life  company.  Such 
must  be  the  fate  of  all  hat-passers  when  growth 
has  ceased. 

The  American  Legion  of  Honor  is  on  the 
down  grade,  according  to  the  admission  of  the 
Fraternal     Record    of    Memphis,    Tenn.      The 
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membership  is  decreasing,  many  councils  are 
being  suspended,  and  the  assessment  receipts 
are  much  less  than  a  year  ago.  For  this  reason 
just  claims  are  scaled  or  repudiated.  Technical 
objections  are  frequently  urged  in  the  case  of 
sick  benefit  claims.  vSo  many  claims  have  been 
presented  that  in  four  months  the  councils  have 
been  furnished  with  three  sets  of  rules  for  award- 
ing benefits  and  two  forms  for  making  proofs. 
The  cost  per  $i,ooo  of  insurance  is  increasing 
with  unfailing  regularity.  In  1879,  for  example, 
at  age  30  it  was  $0.88;  in  1882  it  was  $5.72;  in 
1885  it  was  $8.36;  in  1888  it  was  $10.56. 

Bankers  &  Merchants  Hat-Passer. 

Editor  Coast  Reineiv: 

Being  a  policyholder  in  the  Bankers  &  Mer- 
chants Ivife  Association  of  your  city,  I  have 
been  referred  to  you  as  to  the  good  standing  of 
the  company.  Will  you  please  oblige  me  by 
answering  the  following  queries:  Is  the  com- 
pany authorized  to  do  business  under  the  State 
laws?  Are  they  paying  the  death  losses  in  full? 
About  how  long  do  they  take  to  pay  a  loss  after 
death?  Do  you  consider  them  a  good  company? 

Yours  truly, 

T.  R.  Tyrrell. 

Mr.  Tyrrell  is  not  a  reader  of  the  Coast  Re- 
view, or  he  would  not  ask,  Do  you  consider  the 
Bankers  &  Merchants  a  good  company?  Have 
we  not  printed,  again  and  again,  overwhelming 
evidence  that  this  long-named  hybrid  of  Bad- 
lam's  is  wholly  unworthy  of  confidence? 

The  Bankers  &  Merchants  Mutual  Life  Asso- 
ciation of  Sar  Francisco  is  not  '  a  good  com- 
pany.' On  the  contrary,  it  is  a  bad  company. 
If  you  believe  it  pays  claims  in  full,  write  to 
Mrs.  James  France,  widow  of  Banker  France,  of 
Rawlins,  Wyoming.  Mr.  F'rance  was  '  insured  ' 
by  the  Bankers  &  Merchants  for  $10,000.  In  Au- 
gust last  he  died  of  acute  cholera  morbus,  in  Salt 
Lake  City.  The  widow  presented  her  claim  for 
$10,000.  One  month  rolled  away,  but  the  $10,000 
due  came  not.  Another  month,  and  still  no 
money.  At  the  expiration  of  three  months 
Widow  France  was  tendered  $5,000  in  full  set- 
tlement of  her  $10,000  claim.  The  managers 
bluntly  told  her  that  she  '  must  take  that  or 
nothing.'  As  nothing  could  be  gained  by  a  suit 
at  law,  Mrs.  France  accepted  '  50  cents  on  the 
dollar.'  She  was  lucky  to  get  a  cent.  Mrs. 
Yore,  of  Yolo  county,  who  held  a  similar  claim 
in  the  association  for  $10,000,  never  got  any- 
thing. Her  claim  was  repudiated  outright 
(after  the  assessment  thereon  had  been  collected)^  be- 
cause the  solicitor  made  a  trifling  error  in  the 
age  of  the  '  insured,'  or  forged  the  figures.  It 
was  useless  for  Mrs.  Yore  to  go  to  law. 


This  hat-passer  is  not  authorized  to  do  busi- 
ness under  the  laws  of  California. 

Now,  as  to  the  general  character  of  the  Bank- 
ers &  Merchants.  It  is  merely  an  assessment 
company.  It  contracts  to  pay  only  three-fourths 
of  the  proceeds  of  a  collection — three-fourths  of 
the  amount  put  into  the  'hat.'  The  'reserve 
fund,'  if  not  a  myth,  as  we  suspect,  is  not  liable 
for  ordinar}-  death  losses,  and  cannot  be  touch- 
ed by  the  courts.  This  fund,  under  the  Bad- 
lams'  control,  is  unsecured.  Were  it  secured,  it 
would  not  .strengthen  the  '  indemnity  '  of  the 
association,  because  this  fund  can  be  applied 
only  to  the  payment  of  death  losses  in  excess 
of  the  American  experience  table  of  mortality. 
We  can  guess  who  will  get  that  reserve  fund 
when  the  as.sociation  finally  '  goes  under.' 

Too  Swift  Adjustments. 

Massachusetts  has  a  law  providing  for  the  in- 
vestigation of  every  fire  where  there  is  reason- 
able ground  for  the  belief  that  there  was  arson. 
A  jury  of  inquest  (six  '  good  and  lawful  men  of 
the  county')  sits  in  judgment.  The  law  has 
been  in  operation  less  than  a  year,  but  its  prac- 
tical value,  says  Commissioner  Merrill,  Has 
been  already  clearly  established.  There  has 
been  a  marked  decrease  in  the  list  of  reported 
incendiary  fires;  a  very  much  larger  number  of 
legal  and  thorough  investigations,  where  fires 
are  apparently  from  design;  a  more  careful 
classification  of  the  originating  causes  of  loss; 
a  number  of  prosecutions  and  convictions  for 
incendiarism.  While  the  law  may  not  result, 
in  the  future,  in  a  proportionate  increase  of  con- 
victions, there  can  be  little  doubt  that  the  fact 
that,  under  its  provisions,  there  must  be  a  rigid 
investigation  whenever  reason  exists  to  suspect 
intentional  loss,  will  tend  to  deter  the  would-be 
incendiary  from  his  crime. 

Massachusetts,  too,  has  its  companies  which 
essay  to  win  popular  favor  by  needlessly  and 
dangerously  'swift  adjustments,'  and  risk  the 
encouragement  of  exorbitant  claims  and  incen- 
diary fires  for  the  sake  of  possible  new  business 
— as  you  will  find  by  reading  the  following  quo- 
tation from  the  annual  report  of  Commissioner 
Merrill: 

In  all  cases  of  suspicion  or  doubt,  it  would  be 
wise  for  the  insurers  to  delay  payment  upon  the 
policies  until  the  investigation  has  been  con- 
cluded; not  permitting  an  over-eager  haste  to 
secure  a  reputation  for  prompt  payment  to  in- 
terfere with  the  wise  precautions  incident  to 
the  effort  to  prevent  fraud.  In  one  instance, 
within  the  past  year,  the  local  authorities  have 
had  reason  to  believe  that  a  fire  was  of  crim- 
inal origin;  but,  while  they  were  making  re- 
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search,  one  of  the  'too  swift'  adjusters  came 
itpoii  the  scene,  and,  waiting  not  for  inquiry  or 
inforniation,  promptly  declared  that  it  had 
clearly  been  'an  honest  fire,' — as  if  his  affirma- 
tion could  confer  the  element  of  probity  upon  a 
conllagration, — and  that  the  companies  he  re- 
presented were  ready  to  pay  the  insurance 
without  delay.  What  could  the  puzzled  town 
officials  do  but  abandon  their  intended  investi- 
gation? But  the  act  was  none  the  less  an  inde- 
fensible offer  of  reward  for  the  commission  of 
crime. 

California  Mutual  Life  Insurance  Co. 

KiNAi.  Sktti.kmknt  of  Its  A^k.-viks. 
The  recent  death  of  the  last  policyholder  of 
the  California  Mutual  I^ife  Insurance  Company, 
and  the  payment  of  the  claim,  is  a  final  release 
of  the  stockholders  from  any  further  obligations, 
and  winds  up  the  affairs  of  a  corporation  which 
long  ago  ceased  to  have  any  existence  save  in 
the  persisting  liabilities  of  its  .stockholders,  un- 
der the  peculiar  laws  of  this  State. 

The  history  of  this  company  is  certainly  unique 
in  the  annals  of  life  insurance.  It  was  organized 
in  San  Francisco  and  began  business  in  Janua- 
ry, 1868,  under  the  Act  of  1866  requiring  $100, ocx) 
or  more  paid-up  capital  and  $250,000  guarantee 
capital.  This  law  limited  dividends  to  the  in- 
terest earnings  of  the  capital.  The  makers  of 
the  guarantee  notes  were  allowed  a  commission 
of  5  per  cent,  per  annum.  In  1872  the  stock- 
holders resolved  to  disincorporate.  The  risks 
of  the  company  were  reinsured  in  the  Republic 
Life  Insurance  Company  of  Chicago.  All  but 
twenty -five  or  thirty  policyholders  exchanged 
the  California  Mutual's  policies  for  those  of  the 
Republic  Life.  These  '  recalcitrants '  were  fort- 
unate, for,  after  the  failure  of  the  Republic,  they 
had  recourse  against  the  stockholders  of  the 
disincorporated  California  Mutual.  Claims  were 
presented  as  they  matured,  and  were  paid  by 
the  stockholders.  The  last  of  these  policies,  as 
stated,  has  matured  and  been  paid. 

The  liability  of  the  stockholders  was  affirmed 
by  a  decision  of  the  supreme  court  of  this  vState. 
One  stockholder,  refusing  to  pay  his  pro  rata, 
was  sued,  and  judgment  was  obtained  against 
him  in  the  justice's  court,  the  di.strict  court  and 
the  supreme  court. 

With  this  one  exception,  all  the  stockholders, 
and  the  widows  of  four  who  had  died  mean- 
time, acknowledged  both  the  validity  and  the 
equity  of  the  claims  of  these  policyholders  on 
them  or  their  estates.  Therefore,  in  1885,  thir- 
teen years  after  their  corporation  had  ceased  to 
exist,  they  created  a  fund  for  the  extinguish- 
ment of  all  claims. 


The  Pacific  Mutual  Life  Insurance  Company 
was  organized  under  the  same  statute.  A  sub- 
sequent amendment  has  still  further  increased 
the  liabilities  of  the  stockholders. 


The  Union  Forever. 

What  an  ass  the  N.  Y.  Bulletin  (Review) 
editor  must  be!  But  it  doesn't  seem  to  do  any 
good  to  prove  it.  However,  here  is  proof  once 
more.  He  says,  in  a  late  number  of  his  paper: 
'While  the  general  expen.ses  of  the  Pacific  In- 
surance Union  are  outrageously  exorbitant,  it 
is  probable  that  the  placing  of  this  sum  [ex- 
pended for  boodle  legislation],  as  it  is  large,  in 
their  expenses,  might  make  an  appreciable 
ripple;  but  it  will  be  advisable  to  demand  de- 
tailed statement  of  expenses  before  paying  Pa- 
cific Insurance  Union  charges  hereafter.'  The 
Bulletin  man  is  in  the  habit  of  drawing  on  his 
perennial  fountain  of  ignorance,  but  in  this  in- 
stance he  surpasses  himself.  The  fact  is,  the 
expenses  of  the  Pacific  Insurance  Union  are 
merely  those  incurred  by  the  union  in  the  per- 
formance of  its  own  work,  and  such  expenses 
would  no  more  include  those  of  the  legislative 
committee  than  those  of  the  fire  patrol.  The 
Bulletin  Association,  we  suspect,  has  a  grudge 
against  the  Pacific  Coast  insurance  men  because 
nobody  out  here  takes  that  compound  of  scis- 
sored miscellany,  the  Review,  which  is  made 
up  from  the  cold  collations  of  the  Daily  Bulle- 
tin. It  is  certain  that  the  Review  has  persist- 
ently misrepresented  the  Pacific  Insurance 
Union  and  the  Coast  fire  hazard. 

Our  Note  Book. 

The  Critic,  of  New  York,  scores  '  a  good  one  ' 
on  the  Coast  Review.  In  the  February  number 
the  writer  lamented  the  mischievous  use  of 
'mind'  for  'brain,'  and  in  the  same  number 
the  vigilant  editor  of  our  contemporary  discov- 
ered a  reference  to  'the  Goucher  mi/id.'  'Oh 
why  should  the  spirit  of  mortal  be  proud?  ' 

The  Germans  wanted  vSamoa,  and  the  Cana- 
dians have  got  some  Moore.  Which  reminds  us 
that  a  member  of  the  Canadian  parliament,  with 
refreshing  frankness,  opposed  a  bill  for  the  ex- 
tradition of  'boodlers,'  on  the  ground  that 
'  times  are  hard  in  Canada,  and  we  need  the 
money  which  these  men  spend  so  lavishly.' 
These  Yankee  immigrants  make  times  lively 
in  the  semi  -  arctics,  and  morally  they  are  no 
worse  than  the  legislators  who,  by  declining  to 
surrender  the  boodlers  to  justice,  make  them- 
selves 'receivers  of  stolen  goods.'  San  Fran- 
cisco supervisors  are  not  worse. 
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Is  THE  lyondon  Observer  dead?  We  have  not 
seen  a  copy  of  it  for  a  month  or  two. 

'  Assure  '  is  the  title  of  a  new  life  insurance 
monthly  in  Manchester,  Bng.,  by  A.  Arthur 
Reade.  We  presume  it  is  designed  '  to  fill  a 
long- felt  want.'  The  new  venture  has  the  mer- 
its of  neatness  of  print,  convenience  of  shape, 
and  brevity  of  writing. 

We  owe  Mr.  Faynionville  an  apology  —  and 
it  is  a  debt  we  cheerfully  pay.  Referring  to  a 
suit  in  France  for  damages  caused  by  a  high 
temperature,  not  by  ignition,  the  February 
Coast  Review  said  that  his  rule  relating  to  in- 
trinsic vice  losses  or  damages  would  not  have 
covered  the  case.  On  the  contrary,  Mr. 
Faynionville's  rule  does  cover  such  cases,  in 
these  words:  '  such  communication  must  be  at- 
tended by  ignition.'  The  Coast  Review's  error 
was  owing  to  a  too  hasty  reading  of  the  rule. 

There  are  numerous  local  '  trusts '  in  meat, 
sugar,  coal,  lumber,  and  nearly  all  the  necessi- 
ties of  life,  and  gas  and  water  monopolies, 
which  collect  dollars  where  the  insurance 
companies  collect  cents;  but  the  daily  press 
prints  columns  of  misrepresentations  of  the 
compact,  g.nd  not  a  line  against  the  highway- 
men monopolists  who  have  created  and  main- 
tain high  prices  on  articles  of  daily  consump- 
tion by  the  poor.  The  press,  were  it  honest  in 
its  anti  -  compact  abuse,  would  not  confine  its 
strictures  and  alleged  exposes  to  an  underwrit- 
ers' association  which  has  not  raised  rates  in  the 
aggregate.  We  should  then  read  very  much 
about  the  Butchertown  ring,  and  the  coal  and 
lumber  combines,  and  giving  of  sugar  rates 
daily  to  wholesale  dealers,  and  of  similar  local 
trusts  which  '  grind  the  faces  of  the  poor.' 

The  Chinese  imperial  palace  gate,  composed 
often  varieties  of  wood,  elaborately  carved,  was 
burned  recently.  The  guardians  of  the  gate 
gave  the  alarm,  not  too  promptly,  and  a  fire 
brigade  trotted  up  and  vainly  squirted  water  on 
the  burning  gate  —  whether  with  their  mouths, 
after  the  laundry-man's  fashion,  or  a  la  Gulliver, 
is  not  narrated.  The  fire  brigade,  for  its  serv- 
ices, was  richly  rewarded  with  a  royal  conces- 
sion of  the  privilege  of  carrying  a  yeliow  dragon- 
flag.  But  the  guardians  of  the  gate  were  sen- 
tenced to  be  strangled  for  their  neglect,  and 
their  families  will  be  sold  into  slavery.  In 
America  we  do  things  differently,  if  not  so  well. 
Our  legislatures  encourage  arson  and  incendia- 
ry carelessness  by  enacting  valued  -  policy  laws 
which  compel  the  insurance  companies  to  pay 
a  man  more  than  he  loses  by  fire.  Is  it  any 
wonder  that  the  Chinese  are  contemptuous  of 
both  our  civilization  and  our  morality? 


A  WOMAN  fell  down  an  elevator  shaft  in  El 
Paso.  She  landed  on  her  bustle,  and  was  not 
hurt.  Here  is  a  hint  to  that  elevator  insurance 
company,  the  Employers'  Liability.  Let  in- 
sured elevators  be  equipped  with  an  immense 
bustle. 

Moore,  the  Indianapolis  defalcator,  was  con- 
fronted with  the  alternative  of  Canada  or  the 
penitentiary.  He  chose  Canada  —  but  it  took 
him  two  weeks  to  make  up  his  mind.  He  was 
met  on  the  Canadian  side  by  a  brass  band, 
which  greeted  him  with  that  air,  so  popular  in 
the  Dominion,  entitled,  Yankee  Boodle  Dandy. 

Kansas  has  passed  an  anti-compact  law.  If 
an  underwriter  is  convicted  of  compacting  he 
may  be  sent  to  prison.  Well,  the  underwriters 
ought  to  get  along  without  a  compact  in  a  State 
where  every  man  attends  to  every  other  man's 
business.  Fires  must  be  infrequent  in  commu- 
nities where  there  is  a  spy  at  every  key  -  hole, 
looking  for  signs  of  a  flask  of  whisky  or  a  bottle 
of  claret. 

Anthony  Comstock,  the  anti-vice  man  who 
wants  the  statues  of  Venus  to  wear  petticoats, 
has  been  encouraging  vicious  assessment  insur- 
ance, and  now  finds  himself  cheated  by  a  hat- 
passer  that  began  business  by  stealing  its  name 

—  the  Mutual  Benefit  Life  Association  of  Amer- 
ica. Anthony  would  have  saved  a  large  part  of 
his  $5,000  S.  P.  V.  salary  had  he  been  a  sub- 
scriber to  the  Coast  Review.  Verb.  sap.  A  bet- 
ter '  verb  '  is  '  subscribe.' 

It  has  been  distinctly  stated  by  several  jour- 
nals that  Governor  Waterman's  secretary,  Mr. 
Boruck,  was  in  the  employ  of  the  fire  insurance 
companies,  and  that  for  a  pecuniary  considera- 
tion he  exerted  his  personal  influence  to  secure 
a  veto  of  the  mutual  bill  passed  by  the  legisla-, 
ture.  We  can  say,  authoritatively,  that  any  aid 
given  by  Mr.  Boruck  was  entirely  without  the 
promise  of  any  reward  whatever.  Not  even  so 
little  as  an  advertisement  for  his  paper  was 
promised. 

Several  of  our  exchanges  have  been  setting 
up  the  valued-policy  man  and  then  '  knocking 
him  out '  with  sledge-hammer  blows  —  for  their 
own  amusement,  probably.  When  the  Coast 
Review  discovers  anything  original  in  the  treat- 
ment of  this  ancient  topic,  we  promise  our  read- 
ers it  shall  be  copied,  and  given  a  place  of  hon- 
or, and  'double-leaded.'  The  Coast  Review's 
platform,  long  since  stated,  is  this:  if  the  peo- 
ple want  a  valued  -  policy  law,  let  them  have  it 

—  and  pay  the  fiddler.  The  law  undoubtedly 
increases  the  number  of  fires  and  the  amount  of 
the  losses  —  but  so  do  frame  ranges  and  rook- 
eries. 
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A  Full-Paid  Fire  Department. 

Tlie  board  of  supervisors  of  San  Francisco 
last  month  passed  an  ordinance  the  intent 
of  which  is  declared  to  be  'to  establish  and 
maintain  a  full  -  paid  fire  department  in  and  for 
the  city  and  county  of  San  Francisco,  complete 
in  all  its  parts.' 

The  new  ordinance,  which  had  the  active 
support  of  the  underwriters,  was  vetoed  by  the 
mayor  on  the  gT"i'"'l  that  it  was  in  conflict  with 
the  consolidation  act;  but  the  supervisors  pass- 
ed the  measure  'over  his  head.'  There  has  been 
some  talk  of  testing  its  constitutionalitj-  in  the 
courts,  but,  probably,  it  is  idle  talk.  So  we 
may  confidently  assume  that  San  Franci.sco  is 
to  have,  what  it  has  so  long  needed — a  full-paid 
fire  department.  The  superior  value  of  such  a 
department  may  be  inferred  from  the  under- 
writers' pledere  of  a  5  per  cent.  '  horizontal '  re- 
duction of  rates  if  the  prt)posed  ordinance  should 
become  a  law  of  the  municipality. 

Hereafter,  each  steam  fire  engine  company 
will  consist  of  a  foreman,  an  engineer,  a  driver, 
a  fireman  and  eight  hosemen.  Each  hose  com- 
pany will  include  a  foreman,  a  driver,  a  steward 
and  six  hosemen.  The  hook-and-ladder  compa- 
nies are  to  have  a  foreman,  a  driver,  a  tillerman, 
and  twelve  men.  All  paid  members  must  give 
their  undivided  attention  to  their  duties. 

It  is  contended  that  the  new  ordinance  will 
place  the  fire  department  under  the  complete 
control  of  one  political  boss;  but  as  it  has  never 
been  free  from  political  influences,  the  under- 
writers, with  a  full-paid  department,  can  cheer- 
fully c6ntemplate  the  substitution  of  one  boss 
for  two  bosses. 

The  November  Coast  Review  pointed  out  the 
anomalous  fact  that  the  inefficient  half-pay  sys- 
tem of  San  Francisco  cost  more  than  a  better 
full-paj'  department.  Only  eighty  -  nine  mem- 
bers draw  full  pay.  The  $110,800  paid  to  256 
extra  -  men  would  increase  the  efliciency  of  the 
department  if  paid  to  less  than  half  that  num- 
ber who  were  required  to  give  all  their  time  to 
the  service. 

It  is  generally  conceded  that  ,San  Francisco 
needs  a  full  -  paid  fire  department.  The  mayor 
who  vetoed  the  ordinance  does  not  dispute  it. 
Only  the  '  silurian  '  press  has  opposed  it.  The 
wide  extent  of  the  fire  of  .September  9,  1888, 
must  be  charged  to  the  half- pay  system  which 
permitted  the  absence  of  many  extra-men. 

The  city,  as  well  as  the  underwriters,  has  an 
interest  in  an  efficient  department.  Not  only 
is  such  efficiency  a  factor  in  the  cost  of  insur- 
ance, but  it  aff^ects  the  taxable. property.  F'orty- 
three  per  cent,  of  the  property  burned  last  year 
was  uninsured.     Its  loss  was  absolute. 
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March  Fires. 

The  losses  on  this  Coast  for  the  first  quarter 
of  last  year  were,  in  round  numbers,  $550,000. 
For  1887  they  were  $375,000,  and  for  this  year, 
$400,000. 

Montana. 
January.2i,  Helena,  stable: 

Anglo-Nevada $1,469 

March  17,  Great  Falls,  dwelling: 

Commercial  Union $1,000 

March  1,  Billings,  dwelling: 

City  of  London $300 

March  12,  Butte  City,  frame  store: 

Home  &  Phoenix $1,000 

Colorado. 

March  3,  Denver,  general  merchandise: 

Sun,  .San  Francisco     $2,000 

March  i,  Leadville,  saloon  and  furniture  and  frame 
building: 

North  British  &  Mercantile $375 

National,  Hartford 432 

Scottish  Union no 

March  13,  Denver,  brick  buildings  and  contents: 

North  British  &  Mercantile $330 

Prussian  National 5,000 

Imperial 1,111 

Lion Ill 

National,  Hartford in 

State  Investment 1,000 

Nevada. 

March  18,  Kureka,  dwelling  and  furniture: 

.iTitna $1,000 

Liverpool  &  London  &  (51obe i,2Si 

Washington. 

March  5,  Aberdeen,  store  building  and  merchandise: 

Anglo-Nevada $460 

Liverpool  &  London  &  Globe 160 

March  2,  Aberdeen,  frame  building: 

American,  N.  Y $500 

Phcenix  of  London 512 

March  3,  Seattle,  frame  dwelling,  etc.: 

German-.\merican $303 

March  5,  Puget  Sound,  steamer: 

City  of  London .$1,000 

Hamburg-Magdeburg 733 

March  24,  Spokane  Falls,  clothing  stock  and  brick 
building: 

Hamburg-Magdeburg $  4t 

Germania,  N.  Y '  .    150 

March  23,  Spokane  Falls,  household  furniture  : 

Oakland  Home $400 

March  2,  Port  Towiisend,  jewelry  : 

Oakland  Home $117 

Oregon. 
March  27,  Portland,  frame  dwelling  and  contents: 

Calitornia $342 

March  6,  Portland,  furniture  in  frame: 

Liverpool  &  London  &  Globe .   .  $300 

March  21,  Salem,  frame  dwelling: 

North  British $250 


March  25,  Portland,  candy  factory: 

Sun,  New  Orleans $352 

Southern,  New  Orleans 352 

Svea 705 

National,  Hartford ...  371 

Orient 371 

March  — ,  Hillsboro,  frame  flouring  mill: 

Royal,  Norwich  Union  &  Lancashire  ....  $600 

March  22,  F'ast  Portland,  dwelling: 

Phcenix  of  London  ...  $300 

March  ib.  La  Grande,  brewery: 

Firemans  Fund $1,500 

March  9.  Portland,  dwelling: 

Imperial $675 

Arizona. 

March  22,  Williams,  merchandise: 

Lion $.500 

Orient 500 

Imperial .soo 

National,  Hartford 750 

Miscellaneous  small  losses $4, 500 

Losses  outside  of  California $34,142 

California. 

March  26,  San  Franci.sco,  clothing  stock: 

Springfield $3,266 

Hamburg-Magdeburg 3,020 

South  British 3,355 

Roj-al,  Norwich  Union  &  Lancashire     .    .      4,994 

March  26,  San  Francisco,  brick  building: 

Anglo-Nevada $500 

March  24,  San  Francisco,  furniture: 

.^tua     $161 

March  i,  San  Francisco,  dwelling  contents: 

Firemans  Fund $446 

March  28,  San  Franci.sco,  frame  building: 

Farragut .    .  $57,S 

March  16,  San  Francisco,  dwelling: 

Phoenix  of  London $174 


Small  losses 


Total  San  Francisco $i7.79i 

March  6,  Los  Angeles,  four  frame  cottages: 

Oakland  Home .  $699 

March  28,  Oakland,  frame  dwelling: 

Oakland  Home $iod 

March  4,  Tia  J  nana,  frame  store  building  and  gen- 
eral merchandise: 

London  &  Lancashire $700 

City  of  London 1,002 

March  11,  Mendocino  county,  frame  dwelling: 

Phenix,  Brooklyn       $400 

March  8,  Coronado  Beach,  dwelling  and  furniture: 

State  of  Pennsylvania $308 

Liberty         600 

.American  Central 600 

Westchester 600 

February  28,  Nevada  county,  lumber: 

Ins.  Co.  of  North  America $798 

March  12,  Santa  Cruz  county,  frame  dwelling: 

Home  &  Phcenix $1,000 

March  22,  San   Bernardino  county,  frame  barn  and 
hay: 
Liverpool  &  London  &  Globe $600 
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March  21,  Santa  Barbara,  frame  dwelling  and  batli- 
housc-  : 

Oakland  Home      ...  $<too 

Traders $200 

March  .'.s.  Nelson,  li-.-cry-slable: 

Oakland  Home $735 

March  26,  Ked  Uluff,  frame  dwelling: 

Anglo-Nevada |35" 

February  25,  Sonoma  county,  frame  winery: 

Liverpool  &  London  &  Globe fi,.|5o 

March  tS,  Grass  Valley,  household  fui  iiilurc,  etc.; 

South    British $650 

March  ,s,  Berkeley,  frame  dwelling  and  contents: 

South    British J600 

February  19,  Lemoore,  building: 

South    British $300 

March  1,  Grass  Valley,  dwelling: 

Home  Mutual $3.So 

March  30,  I.os  Angeles,  frame  dwelling  and  contents: 

Atlas $500 

March  8,  Los  Angeles,  dwelling: 

New  York  Underwriters $425 

March      ,  Lake  county,  frame  dwelling  and  barn: 

Connecticut $300 

March  6,  Fairfield,  barn,  etc.. 

I'henix,  Brooklyn $325 

March  14,  Colton,  frame  dwellings: 

Hartford 155° 

March  4,  Colton,  furniture  and  wearing  apparel: 

North  British $286 

March  13,  San  Jose,  dwelling: 

Commercial    Union $iiS 

March  21,  Nevada  county,  winery: 

American,  Pa $600 

F'ebruary  19,  Selnia,  store  and  stable: 

Commercial ....  $383 

March  6,  Los  Angeles,  lodging-house: 

Home  it  PhcEuix $2,750 

February  16,  Pasadena,  frame  dwelling  and   furni- 
ture: 

Commercial f  187 

March  14,  Los  Angeles,  dwelling: 

Commercial    Union ....  $500 

March  29,  Los  Angeles  county,  frame  store: 

Home   &   Ph(jenix $250 

March  8,  Sebastopol,  frame  building: 

Phoenix,  London $800 

March  8,  Humboldt  county,  barn: 

Phenix,  Brooklyn |8oo 

March  5,  Panoche,  dwelling  and  contents: 

National J600 

March  3,  Placer  county,  dwelling  and  contents: 

Ins.  Co.  of  North  America $1,300 

February  20,  Sheep  Ranch,  general  merchandi.se: 

Sun,  N.  O $116 

Southern 116 

March  3,  Suiter  Creek,  dwelling,  etc.: 

Firemaus  Fund $490 

February  20,  Guerneville,  livery  stable  and  saloon: 

Southern S.soo 

Svca 500 

Commercial 500 

January  20,  Sacramento,  furniture: 

Commercial ...  ...  $192 


March  24,  San  Jose,  paints,  oils  and  machinery: 

Home  Mutual $.Soo 

State   Investment 500 

Helvetia 600    ■ 

Ins.  Co.  of  North  .America 250 

Cluardian f«o 

March  26,  Ked  Bluff,  frame  dwelling  and  contents: 
Liverpool  &  London  it  Globe             .       .  $500 

State   Investment 35° 

March  22,  Ked  Bluff,  household  furniture: 

Lion $'4" 

February  19,  Ked  Bluff,  frame  dwelling  and  contents: 
Commercial $'  ."o" 

March  13,  Fresno,  frame  building  and  furniture  and 
stock : 

National,    Hartford $100 

Commercial 250 

South   British 100 

March  21,  Nevada  City,  frame  winery: 

North   British    .    .       I300 

March  17,  Sauta  Clara  county,  hay  in  warehouse: 

Firemans  Fund $1,052 

National,  N.Y.  . 573 

City  of  Loudon 97^ 

Home   &   Phoenix 2,93.s 

Scottish  Union 97^ 

State  Investment 1,000 

Lion 500 

London,  Northern  &  Queen 300 

Royal,  Norwich  Union  &  Lancashire   .    .        1,330 
Commercial  Union 1,200 

Total 110,846 

March  i,  San  Uiego,  contents  of  frame  dwelling: 
Agricultural $55o 

March  3,  San  Diego,  general  fire: 

Cierman  American $200 

Lion 105 

North   British    ...       200 

Hamburg-Bremen ■   .       123 

Anglo-Nevada •    •   ■       .303 

Hamburg-Magdeburg 183 

Home  8;:  Phcenix 178 

.'Ktna 1,002 

Small  losses f3,6oo 

California,  San  Francisco  excepted   .    $48,266 

Total  California $66,059 

Total  Coast $100,199 


N.  Y.  Ins.  Times:  The  remarkable  thing  about 
the  patrol  returns  for  six  months,  ending  De- 
cember 31,  is  that  there  are  sixteen  local  com- 
panies which  report  each  less  than  $10,000  pre- 
miums received.  The  steady  decrease  in  the 
number  of  purely  local  companies  contributing 
to  the  patrol  fund  is  also  remarkable.  But  how 
the  small  city  income  returned  by  the  sixteen 
companies  named  can  maintain  expensive  city 
offices,  with  clerk  hire  and  other  expenses,  is 
one  of  the  unfathomable  mysteries  of  the  day. 
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Cut    Short. 

The  explosion  of  a  gasoline  stove  in  a  Minne- 
sota town  caused  the  destruction  of  seven  build- 
ings. 

The  Kansas  superintendent  very  properly  ex- 
cluded an  Iowa  company.  No  Iowa  company 
offers  good  indemnity. 

The  Southeastern  Tariff  Association  will  hold 
its  eighth  annual  meeting  in  Richmond,  Va., 
on  April  24.  This  association  contains  brainy 
men. 

Emmett,  the  actor,  purchased  a  two  -  horse 
fire  extinguisher  and  taught  the  servants  how 
to  use  it  in  case  it  was  needed;  but  in  the  fire 
which  partially  destroyed  his  country  house 
near  Albany,  N.  Y.,  they  forgot  where  it  was. 

The  Connecticut  Mutual  is  as  staunch  a  ship 
as  sails  the  seas  of  liffe  insurance,  and  when  her 
passengers  have  to  take  to  the  boats  what  is 
left  of  the  rest  of  the  fleet  wouldn't  make  a  raft. 
— Insurance. 

The  Sunday  Opinion  of  Pueblo,  of  JMarch  31, 
says  the  Great  Western  Mutual  swindle  of  Den- 
vef  'ought  to  be  legislated  out  of  existence,' 
and  calls  upon  the  attorney-general  to  begin  ac- 
tion to  suppress  the  concern. 

The  Armstrong  is  the  name  of  a  new  $200,000 
New  York  fire  company,  of  which  Mr.  Arm- 
strong of  the  Mutual  Fire  will  be  president. 
The  policy  of  the  new  enterprise  will  be  similar 
to  that  of  the  mutual  company  —  inspection, 
economy  and  'participation.' 

The  governor  of  Kansas  has  signed  the  bill 
passed  at  the  last  session  of  the  legislature  of 
that  State  to  prevent  the  writing  of  fire  insur- 
ance policies  by  non-resident  agents  of  author- 
ized companies,  and  to  prohibit  the  superin- 
tendent of  insurance  from  issuing  licenses  to 
non  -  resident  agents  to  write  and  issue  policies 
of  fire  insurance  on  property  in  the  State  of 
Kansas. 

Merely  Personal. 

Manager  Stillman  has  gt)ne  to  New  York 
on  business  connected  with  the  P.  I.  U. 

Prksident  Bromwell,  of  the  California,  has 
gone  East  on  business  connected  with  his  com- 
pany. 

Morris  Speyer,  who  has  been  confined  to 
his  home  with  rheumatism,  is  again  '  on  the 
street. ' 

A.  S.  Murray,  manager  of  the  South  British 
F.  &  M.  Ins.  Co.,  has  gone  East,  where  he  will 
probably  open  several  agencies  for  his  company 
in  the  larger  cities. 


C.  H.  Bigelow,  president  of  the  St.  Paul, 
was  in  the  city  la.st  month. 

U.  B.  Wilson,  general  agent,  has  gone  to 
Denver  on  business  connected  with  his  agency. 

Geo.  H.  Moore,  of  Detroit,  Michigan  State 
Agent  for  the  Liverpool  &  London  &  Globe,  is 
in  the  city. 

Henry  Norten,  general  agent  of  the  New 
Hampshire  for  New  England,  is  on  a  special 
trip  to  this  Coast. 

A.  J.  Wright,  treasurer  of  the  Springfield  of 
Massachusetts  for  the  past  seventeen  years,  is 
looking  over  the  business  of  his  company  in 
this  field. 

H.  Mason,  secretary  of  the  Security  of  New 
Haven,  and  J.  B.  Branch,  vice-president  of  the 
Providence-Washington  of  Rhode  Island,  visited, 
this  Coast  last  month,  and  returned  by  the 
Northern  Pacific. 

W.  W.  Underhill,  president  of  the  United 
States  Fire  of  New  York,  has  been  visiting 
California.  He  returns  so  well  pleased  with 
'  our  glorious  climate  '  that  he  will  probably 
make  his  home  here  in  future. 

Spectator:  A  Connecticut  man,  after  winding 
his  clock  regularly  every  night  for  fifteen  years, 
discovered  recently  that  it  was  an  eight  -  day 
clock.  When  this  story  was  told  in  the  pres- 
ence of  a  New  England  insurance  officer  he 
smiled  and  remarked  to  those  present  that  fif- 
teen years  ago  he  was  in  the  clock  business  and 
sold  that  identical  clock.  Evidently  the  clock- 
seller's  persuasive  ability  in  inducing  a  man  to- 
pay  full  price  for  an  eight-day  clock  for  what  he 
thought  was  a  twenty  -  four  hour  timekeeper 
eventually  brought  him  into  the  insurance  bus- 
iness. 

Argus:  A  recent  essay  by  our  friend  Oscar 
Wilde  is  entitled  'The  Decay  of  Lying.'  Evi- 
dently Oscar  IS  not  acquainted  with  the  fire  in- 
surance situation  in  New  York  city,  does  not 
read  the  co-operative  journals,  and  has  never 
encountered  the  life  insurance  'revolvers.' 
Oscar  used  to  be  afflicted  with  '  the  memory  of 
vmkissed  kisses,'  whatever  that  means.  We 
don't  know  much  about  that  (having  suffered 
no  such  opportunities  to  escape),  but  we  do 
know  that  the  place,  the  papers  and  the  gentle- 
man referred  to  have  never  been  noted  for  un- 
lied  lies. 

Was  he  an  underwriter?    An  exchange  prints: 

'Yes,'  he  said,  'I'm  tired.  I've  spent  the 
whole  day  practising  on  a  typewriter  machine, 
and  it's  hard  work.'  '  I  thought  you  employed 
a  typewriter?  '     '  Yes,  but  I  married  her.' 
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Pacific  Coast  Facts. 

Ckiiiiii:i>,  CAititAc.icn  ami  Coxkinkk. 

\\.  Dunkan  SiiifTjii — is  he  on  the  Coast?  If 
Ivd  D.  Snifriii  of  Helena,  M.  T.,  is  not  the  'only 
original  '  Snifiin  of  New  York,  he  owes  it  to 
himself  to  'show  cause'  why  we  should  not 
confound  him  with  the  Sniftin  of  unfragrant 
New  York  reputation.  Iv  Dunkan  SnifTin  is 
will  illy  unreliable. 

'  It's  a  Daisy.' 

The  calendar  of  the  Union  Insurance  Compa- 
ny of  San  Francisco  surpasses  all  others  in  con- 
venience. Our  'best  girl'  pronounces  it  'a 
daisy.'  A  turn  of  a  'hand'  on  the  ivory  dial 
will  indicate  the  day  of  the  month,  and  the  turn 
of  wheel-cards  reveal  the  month  and  week-day, 
thus  making  the  calendar  'perpetual.'  More- 
over, the  ITnion  calendar  is  an  ornament  —  and 
more  reliable  than  a  clock  if  you  '  wind  '  it  reg- 
ularlj-. 

Washington    Hat-passer. 

A  new  hat  -  passer,  the  Washington  Benefit 
Association,  designed  to  fill  a  long -felt  want  in 
the  pockets  of  its  managers,  has  been  organized 
in  Seattle,  W.  T.  Among  the  trustees  is  O.  A. 
VVaterhouse,  a  local  fire  insurance  agent.  Oth- 
er trustees  are  a  lawyer  and  a  doctor  who  have 
a  thrift jMlesire  to  increase  their  business.    Next! 

North  Pacific    Insurance  Company. 

At  Tacoma,  W.  T.,  a  new  fire  and  marine  in- 
surance company  has  been  evolved  from  noth- 
ingness. The  capital  stock  is  $500,000.  The 
trustees  are  W.  H.  Woodruff,  H.  F.  Garretson, 
J.  B.  Cromwell,  J.  G.  Compton  and  W.  C.  Gar- 
retson. It  does  not  appear  that  any  of  these 
trustees  knows  anything  about  insurance  —  but 
then  a  man  need  know  nothing,  to  'run'  a  wild- 
cat insurance  scheme. 

Until  April   I,   1890. 

We  are  happy  to  announce  that  Insurance 
Commissioner  Wadsworth,  the  indefatigable, 
remains  with  us  in  an  official  capacity  until 
April  I,  i8qo,  not  i88g,  as  may  have  been  infer- 
red from  a  chip  in  the  Coast  Review's  basket 
for  March. 

Granite    State. 

The  Granite  State  of  Portsmouth,  N.  H.,  rep- 
resented in  this  field  by  Chas.  A.  J^aton,  is  a 
stirring  company,  moving  right  along  in  a  bus- 
iness way,  adding  to  its  assets  and  extending 
its  business.  Starting  late  in  1885  with  $200,000 
capital  it  already  has  $402,904,  and  a  premium 
income  of  $281,341.  The  Granite  vState  bids  fair 
to  become  the  leading  New  Hampshire  compa- 
ny—  and  will  be  if  the  present  rate  of  progress 
is  maintained. 


Incendiary  Fires. 
Many  incendiary  fires  have  been  reported 
within  the  past  two  months.  The  offering  of 
rewards  for  the  arrest  of  incendiaries  does  not 
seem  to  increase  the  vigilance  of  the  police  or 
the  detectives.  Certainly,  ihere  have  been  nu- 
merous incendiary  fires,  and  few  or  no  arrests. 
Cases  of  arson  are  reported  in  Washington,  Or- 
egon, and  in  several  parts  of  Califi>rnia.  It  is 
believed  by  many  that  the  recent  burning  of 
Guerneville  was  the  result  iif  an  incendiary  fire. 
The  lynching  of  the  suspected  hotel  proprietor 
was  proposed  and  seriously  considered  by  an 
excited  but  respectable  portion  of  the  village 
population.  Selnia  has  recently  had  several  in- 
cendiary fires,  and  during  the  past  year  that 
unfortunate  town  has  had  eighteen  or  twenty 
fires,  nearly  all  which  are  believed  to  have 
been  of  incendiary  origin. 

Mutual  Benefit  Life. 

The  premium  income  of  the  Mutual  Benefit 
Life  Insurance  Company  of  New  Jersey  in- 
creased $-500,000  last  year,  and  the  assets  are 
some  $800,000  more  than  they  were  a  year  ago. 
The  total  assets  are  $42,896,067.  The  surplus, 
on  a  4  per  cent,  basis,  is  $3,362,528;  on  a  4^  per 
cent,  basis  it  is  $5,734,253.  Last  year  $18,911,241 
of  new  insurance  was  written.  The  total  insur- 
ance in  force,  distributed  among  57,954  policies, 
is  $152,498,623.  This  is  a  gain  of  $5,309,220. 
The  Mutual  Benefit  presents  some  very  popu- 
lar features  in  its  plans  of  insurance.  Its  poli- 
cies are  liberal  and  nonforfeitable.  Jas.  Mun- 
sell,  Jr.,  is  the  Pacific  Coast  agent. 

Wilson's   Companies. 

The  three  companies  represented  by  U.  B. 
Wilson  in  this  field  —  the  Providence-Washing- 
ton, the  Security  and  the  Long  Island — all  pros- 
pered last  year,  adding  to  their  assets  and  ex- 
tending tlieir  business.  The  Providence-Wash- 
ington (organized  in  1799)  has  $1,174,148  as.sets, 
$70,737  net  surplus,  $470,737  policyholders'  sur- 
plus, and  $969,297  premium  income,  a  gain  of 
nearly  $140,000.  The  Security,  of  New  Haven 
(organized  in  1841),  began  the  year  with  $646,940 
assets,  $80,754  net  surplus,  $330,154  surplus  to 
policyholders,  and  a  record  of  $541,179  premium 
receipts,  a  gain  of  over  $125,000.  The  Long 
Island's  chief  figures  are  $467,833  a.ssets,  $21,261 
net  surplus,  $321,261  policyholders'  surplus, 
$233,026  premium  income,  a  gain  of  $92,000. 
The  Long  Island  is  also  an  old-established  com- 
pany, having  been  organized  in  1833.  The 
three  companies  in  this  field,  under  Manager 
Wilson,  incurred  only  40  per  cent,  loss  ratio  — 
somewhat  less  than  the  average. 
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The  Guardian. 

The  American  branch  of  the  Guardian  of  Xew 
York  reports  $1,492,213  assets  and  5812,605  net 
surplus  —  again  of  over  $100,000  in  the  former 
and  nearly  $20,000  in  the  latter.  The  premium 
income  ($830,351)  advanced  over  $123,000,  and 
the  loss  ratio  declined  to  51  per  cent.  The  gain 
in  business  in  this  field,  under  Manager  Land- 
ers, was  noteworthy  —  from  $130,096  to  $150,088. 
The  Coast  loss  ratio  was  below  the  average. 
San  Francisco  Fire  Limits. 

The  '  fire  limits  '  in  San  Francisco — the  limits 
within  which  no  frame  buildings  can  be  con- 
structed— are  too  small  for  so  large  a  city.  The 
limit  '  south  '  of  Market  street  ranges  from  half 
a  square  to  o\\\y  a  square  and  a  half  from  Brady 
or  Thirteenth  street  to  First.  From  the  latter 
to  Stuart  the  fire  limit  has  been  extended  a 
block  and  a  half  to  Folsom.  North  of  Market 
street  the  fire  limit  ends  at  FYanklin  street. 
From  Franklin  to  Powell  the  limit  is  but  '  a 
fringe '  of  one  block  or  less.  From  Powell  to 
the  water  front  the  fire  limits  embrace  all  the 
blocks  north  to  Broadway.  Hayes,  Ninth,  Lar- 
kin  and  Fillmore,  all  business  streets,  are  not 
within  the  fire  limits.  The  hazard  of  a  large 
general  conflagration  would  be  much  reduced  if 
portions  of  the  business  streets  mentioned,  es- 
peciallj'  the  streets  running  north  and  south, 
were  included  in  the  fire  limits. 
Tiie    /Etna. 

Like  clockwork  the  .5jtna  of  Hartford  pays  an 
annual  dividend  of  $720,000  or  18  per  cent,  on 
$4,000,000  cash  capital.  The  .5itna's  figures  for 
January  i  are:  $9,780,751  assets,  $2,604,284  pre- 
miums, $3,032,606  income,  54  per  cent,  loss  ratio, 
$3.591.7.^6  net  surplus,  and  $7,591,736  surplus  to 
policyholders.  Big  figures,  aren't  they?  ]\Ian- 
ager  Boardman  reports  $205,311  premium  re- 
ceipts by  the  ^tna  from  this  field,  with  a  loss 
ratio  below  the  average. 

Employers'   Liability. 

Although  the  Employers'  Liability  .\ssurance 
Corporation  of  London  has  been  doing  business 
in  the  United  States  only  since  about  two  j'ears 
and  a  half,  it  has  during  that  time,  by  its  enter- 
prise, promptness  and  liberality,  succeeded  in 
securing  the  good  graces  of  the  American  insur- 
ing public.  Its  innovations  in  the  field  of  acci- 
dent insurance  have  found  a  ready  welcome, 
and  the  outcome  of  the  successful  working  of 
its  United  vStates  branch,  of  which  Messrs.  En- 
dicott  &  Macomber  of  this  city  are  the  compe- 
tent resident  managers,  is  creditably  reflected 
in  its  annual  statement  of  date  January  i,  1S89. 
The  assets  show  a  very  substantial  increase 
during  1888.     The  premium  receipts  were  $357,- 


426,  and  comprise  the  handsome  gain  of  $154,- 
294.  The  excess  of  income  over  expenditures 
was  $109,241,  and  greater  by  $35,178  than  such 
excess  in  1887.  The  losses  paid  in  1888  amount- 
ed to  $104,803  or  $71,879  morethan  the  previous 
j-ear,  and  the  abilitj'  to  do  this,  and  still  gain  so 
handsomelj'  in  the  items  noted  above,  is  surelj' 
the  best  testimonj'  that  the  Employers'  Liabil- 
ity Assurance  Corporation  fulfills  its  mission  in 
a  most  complete  and  creditable  manner,  and  is 
destined  to  enlarge  its  scope  of  usefulness  year 
by  year. — Boston  Standard. 

The   City  of  London. 

The  United  States  branch  of  the  City  of  Lon- 
don increased  its  assets  and  net  surplus  and 
reduced  its  loss  ratio  last  year.  Here  are  the 
American  figures:  assets,  $754,274;  net  surplus, 
$334,716;  premiums,  $549,570.  The  home  office 
has  a  subscribed  capital  ot  $10,000,000,  a  paid-up 
capital  of  $1,000,000,  and  nearly  $2,000,000.  On 
the  Pacific  Coast,  under  the  fostering  care  of 
Manager  Callingham,  the  City  of  London  has 
been  exceedingly  fortunate.  Last  year  the 
Coast  business  advanced  from  $60,667  to  $91,- 
367.     The  loss  ratio  was  only  39  per  cent. 

The  Salem   Concern. 

The  .State,  of  Salem,  Or.,  issues  a  circular  en- 
titled, 'What  the  Oregonian  says.'  It  is  a  com- 
plimentary article  written  in  the  oflSce  of  and 
paid  for  bj-  the  State  Insurance  Company.  A 
very  suggestive  qualification  appears  in  a  dis- 
play line  as  follows:  'A  policy  in  the  State,  in 
case  of  an  honest  loss,  is  as  good  as  a  government 
bond.'  Probably  any  loss  the  Salem  concern 
does  not  choose  to  pay  is  not  an  'honest  loss.' 
The  State  display's  as  an  attractive  card  the 
clain;  that  '  premiums  paid  to  this  company  are 
not  used  to  pay  hazardous  losses  in  large  East- 
ern cities,  but  are  all  kept  for  the  protection  of 
its  patrons  in  Washington  and  Oregon.'  The 
managers  of  the  State,  it  is  evident,  are  not  fa- 
miliar with  one  of  the  first  principles  of  sound 
underwriting,  to-wit:  that  risks  must  be  distrib- 
uted over  a  wide  territory. 

The  Boylston. 

Very  complimentary  to  the  management  are 
the  figures  of  the  Boylston  of  Boston  —  of  New- 
hall  &  Co.'s  general  agency.  Gains  were  made 
last  year  in  assets,  net  surplus,  and  premiums, 
with  fewer  losses,  and  a  loss  ratio  7  per  cent, 
below  the  average.  The  Boylston 's  figures  are: 
assets,  $941,483;  capital,  $557,200;  net  surplus, 
$161,520;  policyholders'  surplus,  $718,720;  pre- 
miums, $289,751.  The  Boylston's  loss  ratio  in 
this  field,  under  Manager  Gurrey  of  the  Newhall 
agency,  was  onlv  35  per  cent. 
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Prlndle  Once  More. 

W'c  undcrstantl  that  the  notorious  Harry  Priii 
(lie,  the  life  insurance  solicitor  whose  rascality 
has  been  exposed  so  often  in  these  columns,  has 
presented  applications  to  life  offices  in  this  city, 
and  his  applications  have  been  accepted.  The 
Coast  Re%'iew  has  done  its  duty,  and  has  made 
I'rinille's  record  '  a  household  word'  in  all  the 
life  offices.  If,  under  the  circumstances,  the 
companies  or  their  agents  choose  to  accept 
business  through  such  a  pitchy  channel,  they 
can  blame  nobody  but  them.selves  for  their  de- 
filement. I'rindle  has  been,  and  doubtless  is 
now,  a  dishonest  man,  whose  employment  is  a 
reproach  to  life  insurance. 

The  London   Phoenix. 

The  United  vStates  branch  of  the  Phoenix  of 
London  ]jresents  a  series  of  attractive  figures, 
to -wit:  $1,858,874  assets,  $5.l^,<i7.S  net  surplus, 
and  $1,^64,417  premiums.  During  the  past  ten 
years  the  Phtenix  has  trebled  its  American  bus- 
iness. In  this  field,  where  Messrs.  Butler  & 
Haldan  repres^ent  the  company,  the  Phcenix 
transacted  a  largely  increased  business  ($149,- 
446  premiums),  with  a  loss  ratit)  of  only  41.  i  per 

cent. 

Commercial  Union. 

The  main  figures  of  the  annual  report  of  the 
United  vStates  branch  of  the  Com,mercial  Union 
of  I^ondon  are  all  larger  this  year — more  assets, 
more  surplus,  more  premiums.  The  premium 
income  gained  some  $140,000,  and  the  assets 
gained  over  $90,000.  The  branch  began  the 
year  with  $2,807,874  assets  and  $938,578  net  sur- 
plus. The  premium  receipts  footed  up  $2,287,- 
616.  On  the  Pacific  Coast,  under  Manager  Mul- 
lins,  the  Commercial  Union  did  an  increased 
business,  the  premiums  aggregating  $256,940, 
placing  the  company  near  '  the  head  of  the  pro- 
cession '  in  volume  of  Coast  premiums. 

Sun  Fire  Office. 
The  ,Sun  Fire  of  I^ondon  has  the  honor  and 
the  great  distinction  of  being  the  oldest  y?/r  in- 
surance company  in  the  world.  It  is  now  in  its 
i7Qth  year.  .Some  of  us  cannot  remember  as 
far  back  as  1710.  The  American  figures  of  the 
company — the  onlj-  ones  published — are  highly 
creditable.  Large  in  themselves,  they  are  larger 
than  those  of  last  year,  and  there  is  a  large  vol- 
ume on  the  credit  side  of  the  books.  The  total 
income  was  $1,161,071,  and  the  outgo,  $1,012,768. 
The  loss  ratio  was  less  than  the  American  aver- 
age. The  assets  at  the  beginning  of  the  year 
were  $1,926,203,  and  the  net  surplus  was  $891,- 
670.  The  premium  income  from  the  American 
business  was  $1,102,064.  Mann  &  Wilson  are 
the  Pacific  Coast  representatives. 


American  of  New  York. 

The  .\nierican  of  New  York  presents  some 
pleasing  figures,  not  the  least  of  which  is  $548,- 
338  net  surplus,  or  more  than  the  $4ix),«x)  capi- 
tal. The  i)remium  income  ($491,2(56)  gained  over 
$130,000,  and  the  assets  ($1,308,514)  took  along 
forward  stride.  During  the  past  ten  years  this 
company  has  been  steadilj'  advancing  in  busi- 
ness, each  year  seeing  a  gain  in  premiums  and 
a  moderate  loss  ratio.  Messrs.  Butler  &  Haldan 
represent  the  American  in  this  field,  where  the 
company  incurred  a  loss  ratio  of  less  than  24 
per  cent,  last  year. 

Good  Committee  Work. 

The  fire  and  water  committee  of  the  fire  un- 
derwriters has  accomplished  during  the  past 
year  more  than  anj-  previous  committee.  The 
members  of  this  committee  are  to  be  credited 
with  three  important  ordinances:  the  extension 
of  the  fire  limits  over  a  large  district  of  frame 
buildings,  lumber  yards  and  the  water  front;  the 
firecracker  ordinance,  which,  //  enforced,  will 
greatly  diminish  the  chances  of  a  destructive 
fire  on  the  fourth  of  July;  third,  the  creation  of 
a  full  paid  fire  department.  The  committee  is 
composed  of  the  following  members:  Robert 
Dickson,  (chairman),  I.  Gutte,  Rudolph  Herold, 
D.  J.  vStaples,  and  Chas.  R.  Story. 

New  Mexican  Life  Business. 

We  are  indebted  to  auditor  Alarid  for  the  fol- 
lowing (1888)  life  figures,  and  the  fire  insurance 
returns  of  New  Mexico,  which  appear  elsewhere: 
Policks  Issued.     Atiioiint. 

Mutual,  N.Y 189  $773,i3,S 

New  York  Life loi  548,090 

Equitable,  N.  Y 13  82,248 

t^nion  Mutual,  Me 30  64,700 

Northwestern,  Wis 33  200,500 

Travelers,  Conn 4  13,000 

Pacific  Mutual 37  178,500 

The  Continental. 

The  fire  insurance  business  on  this  continent 
may  be  hastening  to  the  demnition  bow-wows, 
but  there  is  no  indication  of  such  demoraliza- 
tion in  the  figures  of  the  Continental  Insurance 
Company  of  New  York.  The  company  reports 
large  gains  in  assets  and  net  surplus,  and  a  re- 
duction in  the  ratio  of  losses  and  expenses 
The  total  income  was  $2,473,939,  and  the  outgo, 
$2,305,322.  The  premium  income  was  $2,473,939, 
and  the  losses  were  55  per  cent,  of  that  sum,  or 
less  than  the  average  of  all  coinpanies  last  year. 
The  largest  surplus,  $1,226,692,  has  a  prepos- 
sessing appearance;  and,  for  the  policyholders, 
it  is  reinforced  by  a  million  of  capital.  The 
gross  assets  of  the  company  are  $5,028,345. 
Messrs.  Mann  &  Wilson,  the  Coast  agents,  do  a 
large  and  profitable  business  for  the  Continental. 
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The  Son  of  a  Prophet. 

A  year  ago  (page  130)  the  following  paragraph 
appeared  in  these  columns:  '  The  Coast  Review 
predicted  the  failure  of  the  Mutual  Self-endow- 
ment Association  of  Texas  and  its  California 
branch,  and  the  Mutual  of  Oakland,  and  the 
California  I,ife  and  Endowment  of  San  Fran- 
cisco, and  the  Mutual  Endowment  of  Santa 
Rosa — none  of  which  survives.  The  Coast  Re- 
view further  predicts  that  the  next  co-operative 
failure  will  be  that  of  the  Occidental  Self- en- 
dowment Association  of  room  2IS,  Phelan  build- 
ing, San  Francisco.  Mark  this  prophecy.'  The 
Occidental  is  dead.     Next! 

Stafford  Sentenced. 

Justice  has  got  its  grip  on  W.  D.  Stafford  at 
last.  A  Marj'sville  jury  has  found  him  guilty 
of  forgery,  and  the  court  has  sentenced  him  to 
one  year's  residence  in  the  State's-prison  at  San 
Quentin.  Stafford  has  been  a  'slick'  life  insur- 
ance solicitor,  at  one  time  operating  for  the  reg- 
ular life  companies,  but  latterly  for  the  hat- 
passers.  His  general  reputation  is  bad,  and  he 
has  often  received  the  attention  of  the  Coast 
Review.  He  forged  applications,  altering 
names,  dates  and  ages,  while  a  solicitor  for  the 
Northwestern  Masonic  Mutual  hat  -  passer. 
While  awaiting  trial  or.  a  charge  of  forgery  he 
was  employed  by  the  Masonic  Mutual  Aid  As- 
sociation of  the  Pacific  Coast — an  act  that  re- 
flects no  credit  on  the  latter  so  -  called  Masonic 
hat-passer. 

Northwestern  National. 

The  Northwestern  National  Insurance  Com- 
pany of  Milwaukee  has  $1,46.^,528  assets  and 
$517,743  liabilities,  exclusive  of  the  capital  stock 
of  $600,000.  That  means  the  handsome  net  sur- 
plus of  $345,785,  and  a  policyholders'  surplus  of 
nearly  $1,000,000.  Both  assets  and  surplus  have 
been  advancing  for  years.  Last  year  the  pre- 
mium income  was  $479,416.  The  total  income 
was  $541,402,  and  the  total  outgo,  including  lib- 
eral dividends,  $493,108.  The  Northwestern 
National  has  just  returned  to  this  field,  where 
it  is  represented  by  Mes.srs.  Macdonald  &  Clark. 

New  Nevada  Law. 

Hereafter,  insurance  companies  operating  in 
Nevada — life,  fire  and  assessment,  must  yearly, 
by  January  15,  file  with  the  .State  controller  a 
detailed  statement  of  its  business  and  financial 
condition,  specifying  particularly  its  business 
transacted  in  Nevada.  The  penalty  is  $100  for 
each  day's  neglect,  and  from  $500  to  $5,000  fine 
for  false  swearing.  We  fear  that  the  latter  pen- 
alty will  not  deter  hat-passers  from  slighting 
the  truth. 


A  Basket  of  Chips. 

Gathered  up  in  the  Insurance  Work-shops. 
— The  Oakland  Home  Insurance  Company  has 
recently  entered  Illinois  and  Dakota. 
— City  agency  wanted:  An  experienced  insur- 
ance man  wishes  the  city  agency  of  a  heavy- 
capitaled  fire  insurance  company.  Address 
'  Business,'  this  office. 

— Our  Oregon  correspondent  is  informed  that 
the  proper  place  to  file  a  complaint  against  the 
Pacific  Insurance  Union  is  the  office  of  the 
union,  not  the  office  of  the  Coast  Review. 
— B.  W.  Kies,  formerly  a  local  agent  in  Michi- 
gan, recently  sjjecial  agent  for  M.  B.  Wilson's 
companies,  has  been  appointed  a  special  agent 
and  adjuster  for  the  Sun  of  San  Francisco. 
— This  Coast  Review  is  a  '  life  '  number,  as  the 
last  was  a  '  fire  '  number.  We  fire  a  big  broad- 
side at  the  co-operatives.  If  the  life  offices  and 
agents  do  not  use  the  ammunition  it  will  not  be 
our  fault. 

— D.  E.  Miles,  secretary  of  the  Southern  Cali- 
fornia Insurance  Company,  was  in  the  city  last 
week.  Mr.  Miles  left  for  the  Eastern  States  on 
the  3d  inst.  The  object  of  his  visit  is  to  further 
extend  the  agency  system  of  the  company. 
— On  the  15th  of  this  month  a  committee  of  the 
Pacific  Insurance  Union  of  this  city  and  a  simi- 
lar committee  from  the  Western  Union  of  Chi- 
cago will  meet  in  Denver,  Colorado,  to  try  to 
harmonize  the  interests  of  the  two  organizations 
so  far  as  they  affect  the  State  of  Colorado. 
— Geo.  H.  Cunningham,  a  life  insurance  solic-- 
itor  in  this  State,  now  in  this  city,  is  one  of  that 
class  of  solicitors  who  are  likely  to  get  the  best 
of  their  employers,  as  well  as  bring  the  business 
into  bad  repute.  It  will  be  well  for  companies 
or  general  agents  who  think  of  employing  him 
to  inquire  into  his  past  history. 
— A  Sacramento  insurance  agent  (Rodgers)  is  a 
defaulter  to  the  amount  of  $1,000.  His  com- 
pany, doubtless  to  his  surprise  and  disgust,  got 
after  him  with  a  sharp  legal  stick,  and  he  fled 
in  the  shadows  of  the  night.  The  threatened 
prosecution  of  Rodgers  is  a  wholesome  depart- 
ure from  the  usual  order  of  things. 
— Mr.  Overton,  of  Santa  Rosa,  is  a  wealthy 
man.  We  hope  it  is  not  too  much  to  expect  that 
he  will  part  with  some  of  his  wealth  to  reim- 
burse the  vSonoma  county  victims  of  the  Occi- 
dental swindle  of  which  he  was  a  director — at 
least  those  persons  who  became  members,  or 
continued  to  pay  dues  and  assessments,  on  his 
recommendation.  We  fear,  however,  it  is  too 
much  to  expect. 
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—  The  general  agency  of  the  Karragul  of  New 
York  has  been  transferred  to  Cesar  Bertheau. 

—  A  relia1)le  Seattle  firm  want  to  represent  sev- 
eral offices  for  the  Sound  country.  Further  par- 
ticulars at  this  office. 

—  The  .\ngl(j- Nevada  Assurance  Corporation 
has  declared  its  monthly  dividend  of  H  of  i  per 
cent.,  payable  April  i. 

—The  Unicm  Mutual  I.ife  InsuranceCo.  of  Maine 
will  engage  in  accident  insurance.  Its  charter 
has  just  been  amended  for  that  purpose. 
— Warren  vS.  White,  formerly  of  Portland,  Or., 
has  been  engaged  as  special  adjuster  by  Messrs. 
Butler  &  Haldan.  Mr.  White  is  an  experienced 
man  and  is  well  and  favorably  known  on  this 
Coast. 

— At  the  March  meeting  of  the  Fire  Underwrit- 
ers' Association  of  the  Pacific,  Edward  Brown's 
paper  on  the  compact  was  the  subject  of  an  an- 
imated discussion.  Mr.  Brown's  paper,  the 
reader  will  recall,  was  read  at  the  recent  an- 
nual meeting  of  the  association. 
— The  offices  will  please  bear  in  mind  that  we 
are  collecting  monthly  the  losses  in  all  the  ter- 
ritory in  which  premiums  are  accepted  through 
San  Francisco  agencies  —  California,  Oregon, 
Washington,  British  Columbia,  Alaska,  Mon- 
tana, Idaho,  Nevada,  Utah,  Wj'oraing,  Colora- 
do, New  Mexico,  Arizona  and  the  Hawaiian 
Islands. 

— The  State  Investment,  since  the  ist  of  Janua- 
ry, has  extended  its  business  throughout  several 
of  the  Eastern  States,  and  has  appointed  J. 
W.  Beilstein,  of  Louisville,  Ky.,  general  agent 
for  Kentucky  and  Ohio,  Holland  &  Pratt,  of  St. 
I<ouis,  general  agents  for  ^Missouri  and  Kansas, 
Wm.  M.  Railey,  of  New  Orleans,  general  agent 
for  Louisiana. 

—  G.  W.  Griebling,  assistant  secretary'  of  the 
Milwaukee  ISIechanics  Insurance  Company,  has 
appointed  Conrad  &  Maxwell  San  Francisco 
citj-  agents.  The  firm  will  also  represent  the 
company  in  the  Pacific  Insurance  Union.  Mr. 
Griebling  takes  charge  of  the  Pacific  Coast  bus- 
iness of  the  company,  with  headquarters  at  the 
office  of  Conrad  &  Maxwell  at  421  California 
street. 

—  U.  B.  Wilson,  general  agent  of  the  Providence- 
Washington,  .Security  and  Long  Island,  has  in- 
augurated a  new  departure.  He  has  rented  an 
up-.stairs  office  at  216  Sansorae  St.  for  his  gen- 
eral agency,  and  will  appoint  a  city  agent, 
with  whom  he  will  have  the  same  business  re- 
lations as  with  the  country  agent.  The  city 
agent  will  have  his  separate  office,  and  report 
to  the  general  agent. 


—A  new  Kansas  City  (Mo.)  accident  insurance 
conjpany  contemplates  entering  California. 

— M.  P'itzgerald,  a  life  insurance  solicitor,  knows 
how  to  '  copper '  the  co-ops.  He  takes  a  Coast 
Review,  marks  an  article  exposing  some  hat- 
pa.sser  or  showing  the  fallacy  of  a.ssessment 
assurance,  turns  down  the  opposite  leaf,  and 
lends  his  copy  to  somebody  insured  in  that  par- 
ticular hat-pa.sser,  or  '  stuck  on '  that  sort  of 
alleged  insurance,  after  getting  a  promise  to 
read  the  marked  passages.  If  all  solicitors  in 
this  field  did  the  like,  the  assessment  delusion 
would  .soon  exhaust  itself  Mr.  P'itzgerald  finds 
that  it  pays. 

— We  print  this  month  a  complete  and  correct 
table  of  the  insurance  officials  of  the  United 
States  and  Canada  for  i88g.  Copies  were  .sent 
to  all  the  officials,  with  a  request  for  corrections. 
We  find  that  our  contemporaries'  lists  of  offi- 
cials have  erred  in  the  addresses  and  titles,  in 
several  instances.  In  Idaho,  for  example,  the 
insurance  official  is  the  Territorial  treasurer, 
not  the  secretary.  In  Wyoming  the  office  of  in- 
surance commissioner  has  been  abolished,  the 
auditor  having  been  made  ex-officio  commis- 
sioner. We  are  happy  to  learn,  also,  that  the 
Maine  commissioner  is  not  compelled  to  live  in 
a  town  with  so  dreadful  a  name  as  Skowhegan. 
A  dozen  or  more  of  the  officials  are  recent  ap- 
pointments. 

— ]Major  Walter  H.  Holmes,  for  the  pa.st  five 
years  an  adjuster  and  special  agent  for  the 
Home  and  Phoenix,  died  of  consumption  at  his 
residence  in  this  city,  last  month.  Mr.  Holmes 
was  a  gentleman  of  ability  and  genial  tempera- 
ment. The  number  of  his  acquaintances  was 
the  number  of  his  friends.  Everj'body  liked 
the  gallant  major.  Generous,  sociable,  sympa- 
thetic, cordial  in  speech,  men  said  he  was  mag- 
netic. Alas!  that  such  magnetism  is  so  rare  in 
human  character.  Two  thousand  people  attend- 
ed the  funeral  services,  and  the  remains  were 
buried  with  military  honors.  Militia,  with  re- 
versed guns,  and  the  members  of  three  Grand 
Army  Posts,  the  Veteran  Guard,  an  artillery 
band  and  a  drum  corps,  preceded  or  followed 
the  remains  to  the  cemetery.  The  casket, 
wrapped  in  the  American  flag  for  which  Major 
Holmes  had  fought,  was  strapped  to  a  caisson 
and  surrounded  by  pall-bearers,  and  with  slow 
and  measured  step  and  solemn  dirges  the  body 
was  carried  to  its  final  resting  place.  Major 
Holmes  died  in  the  prime  of  life,  aged  only  46. 
It  will  not  be  unfitting  for  us  to  say  that  the 
companies  which  employed  him  very  gener- 
ou.slj' continued  his  salary  during  his  prolonged 
illness. 
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— The  Pacific  Mutual  recently  paid  an  accident 
loss  on  the  life  of  a  miner  whose  body  was  never 
recovered.  His  life  was  lost  by  the  burning  of 
the  Calumet  &  Hecla  mine. 

— Harry  De  Veuve,  for  several  years  cashier 
with  W.  S.  Davis,  insurance  broker,  has  been 
employed  by  Brown,  Craig  &  Co.  as  counter 
clerk. 

— Mercer  Otey,  manager  of  the  southern  Cali- 
fornia department  of  the  California  and  the 
Union  of  New  Zealand,  will  on  May  i  or  there- 
abouts take  charge  of  the  Pacific  Northwest 
branch  of  these  two  companies,  with  headquar- 
ters in  Portland,  Or.  The  Northwest  branch 
comprises  Oregon,  Wa.shington,  Idaho  and 
Montana.  Mr.  Otey  is  a  good  field  man  and  a 
'jolly  good  fellow'  whom  the  boys  in  the  North- 
west will  find  it  a  pleasure  to  meet. 

Fire  Business  in  New  Mexico  in  1888. 


Colorado  Fire  Business  for  1888. 


Name  of  Company. 


^tna        

American  Central 

American,  Pa 

Anglo-Nevada 

California 

Commercial  Union 

Connecticut 

Fireman's  Fund 

Fire  As.sociation,  Phila.     .    . 

German  American 

Germania,  N.  Y 

Hartford 

Home .    . 

Imperial 

Ins.  Co.  of  North  America  . 

I.anca.shire 

I^ion 

Iviverpool  &  I^ondon  &  (ilobe 
I,oiulon  &  I^anca.shire    . 

Merchants,  N.J 

Michigan 

National,  Hartford 

Niagara         

Norwich  Union 

North  British  &  Mercantile 

Northern 

Pennsylvania 

Phenix,  N.  Y 

Phoenix,  Conn 

Phoenix,  Kiig 

Providence  Washington    .    . 

Queen     

Royal 

Springfield 

St.  Paul 

Sun  Fire    ...       

Traders 

Union,  S.  F . 

Western,  Canada 

Westchester 


Totals 


$2,827  31 
1,815  86 
3,683  90, 
2,597  27 
3.83a  70 
4.792  81 
3.423  07 
6,052  30 
2,382  46 
5,067  40 
2,049  44 
4,300  77 
2,772  67 
5,688  87 
6,626  31 

1.4.33  41 
6,201  32 
8,344  14 
4.005  73 
2,406  50 

362  84 
4.243  31 
.  68  75 
I,.S63  71 
4,460  94 
2,1,^0  04 
4.426  37 
4,107  17 
5.851  40 
3,772  12 
3.300  09 
4.414  99 
1,433  42 
3,3.30  76 
2,556  81 
2,^6  88 
2,054  13 
2,299  31 

803  53 
1,161  97 


$2,020  00 


2,061 

51 

1,360 

96 

520 

15 

1,542 

25 

94  40 

3.486 

73 

6,112 

25 

525 

49 

13 

00 

31 

41 

4.43! 

77 

1.384 

40 

6,809  67 

2,111 

49 

845 

00 

37 

oS 

3.448 

25 

II34.937  78 


1.518 

75 

5.551 

42 

16 

80 

1, 029 

76 

1„366 

88 

6,073 

66 

3.326 

51 

875 

66 

85 

25 

1.50 

00 

2,562 

52 

1,709 

80 

1 

60 

1.757 

7« 

1,500  00 
54,362  20 


Cotnpanies. 


Total  risks $5,963,330 

Losses  incurred     ....         63,027 

Loss  ratio 46.6  per  cent. 


^^tna 

Agricultural   .... 

Amazon 

American,  N.J.  .    .    . 
American,  N.  Y.   .    . 
American,  Pa.    . 
American  Central 
Anglo-Nevada  .    . 

Armenia,  Pa 

Atlas  A.ssurance   .    .   . 

Boatman's       

Boylston 

British  America    .    .   . 

California 

Citizens,  Mo 

Citizens,  N.  Y 

City  of  London  .... 
Commercial, Cal.  .  .  . 
Commercial  Union   .  . 

Concordia 

Connecticut 

Continental,  N.  Y.  .    . 

Exchange    

Kquitable 

Farm 's'  &  Merc'ts',Col. 

Farragut  

Fire  Association,  Pa.  . 
Firenians  F'und  .  .  . 
F'ranklin  F'ire  .... 
German,  Freeport,  111. 
German,  Peoria,  111.   . 

German,  Pa 

CJerman  -American  .  . 
Gerinaiiia,  N.  Y.   .    .   . 

Granite  .State 

Hamburg-Bremen    . 

Hanover  F'ire 

Hartford  Fire     .... 

Home 

Home  Mutual,  Cal.  .    . 

Imperial 

Ins.  Co.  of  N.  America 
Ins.  Co.  of  State  of  Pa 

Lancashire 

Liberty  

Lion  Fire 

Livr'l  &Lon'n  &  Globe 

London     

London  &  Lancashire 
Long  Island  .... 
Manchester  Fire  .  .  . 
Manf 'rs'&  Build's'  Fire 
Merchants,  N.  J.    .    .   . 

Michigan 

Milwaukee  Mechanics' 
National,  Conn.  .  .  . 
National,  Ireland  .  . 
New  Hampshire  .  .  . 
New  York  Bowery 

Niagara  Fire 

North  west'rn  National 

Northern      

North  American  .  .  . 
N.  British  &  Mercan'le 
Norwich  Union  .  . 
Oakland  Home.    .   .    . 

Oregon   

Orient 

Pennsylvania     .... 

People's 

Phenix,  N.  Y 

Phcenix,  Conn 

Phoenix,  F^ngland    .    . 
Provid'ce -Washington! 
Prussian  National   .      | 

Queen     

Royal I 


M7,922 
2,467! 

4,849 
6,9881 
4,265 

20,144 
6,568 

16,449 
2,846 
6,180 
3.527 
3.793 
8,090 

12,714 
2,664 
3.385 
5.479 
8,870 

21,854 
2,797 

10,343 

16,154 
5.024 
i,6Si 

50.577 
1,138 

10,411 

21,153 
6.737 

15.506 
7,788 
8,920 

28,997 
7,>5o 
3.. "^03 
7.225 
6,770 

22,743 

29,324 
9.484 

26,106 

,39.794 
3,660 
7.918 
3.853 

26,888 

.34.099 
6,608 
8,678 
2,905 

12,144 
3. 
8,792 
6,412 
5,766 

23.697 
9,296 
5,603 
3,680 

18,990 

8,922 

9,896 
1,027 
21,853 
13,805 
7,558 
6,530 

8,434 
25,132 

1,644 
27.302 

22,335 
7,807 

22,959 
10,291 
17,902 
10,036 


$6,366j35.52 
780  31.62 


4,038 
1,7,54 

922 
7,401 
1,183 
5,870 

196 
1,022 

1,949 
60 

5,559 

4 

1,100 

907 
3,805 
3,456 
7,086 
1,981 
5,104 
6,628 
2,155 

234 
15,52 

2,250 
3.254 
2.449 
8,511 
1,262 

1,194 
9,507 
2,00 

2,662 

1,815 

5,085 

10,898 

5,042 

9,272 

8,148 

857 

289 

1,105 

13,199 

8,406 

2,150 

3,235 


5,887 

28 

3,471 

890 
1,303 
6,3.36 
3,647 

441 


83.27 
25.10 
21.63 
36.74 
18.01 
35-68 

h.88 

6.54 
.55-27 

1-59 
68.72 
38.14 
41-32 
26.81 
69-45 
38.96 
32.42 
71.17 
49-35 
41-03 
42.90 
13-94 
30-69 

o.io 
21.61 
15-38 
36-36 
54.88 
16.21 
13-39 
32-78 
27.99 

o.oo 

36-85 

26.81 
22.36 
37-16 
53-16 
35-52 

20.48 

23-43 

3-65 
28.69 
49.09 
24-65 
32-54 
37.28 


40.25 

0.78 

39-48 

13-88 

22.60 

26.73 

39-23 

7-'" 

7-' 

56.26 

26.27 

95 -.39 

1.06 

11,573152-96 


10,735 
2,344 
9,.S40 


2,804 
4,367 
2,041 
3,463 
10,366 

505 
8,666 
3,928 
1,315 
4,97s 
3,481 
4,134 
2,061 


20.31 
57-78 
31-25 
41.06 
41.24 
30-71 
31-74 
17-59 
16.85 
21.68 
33-83 
23.09 
20.54 
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Companits. 


Scot'h  Union&Nation'l 

Security 

Southern  California    . 

South  Hritish 

Sprinffficld 

State  Investment  .    .    . 

State,  Iowa 

St.  I'aul 

Sun,  Cal 

Sun  Kire,  Kngland  .   . 

Syndicate 

Svea 

Traders' 

I'nion,  Cal 

I'nion,  Pa 

Inion,  N.  Z 

I'lntcd  States 
Western,  Canada      .   . 

Westchester 

Western  Home,  la.  .    . 
Williamsburgh  Citj-   . 


$12,056 

<)rM 

1,983 

12,186 

19.291 

4.033 

30,512 

14,001 

4.183 

18,405 

2.975 

45 

"6.347 

14,066 

1. 185 

7,317 

3,059 

15.297 

8,483 

(>,955 

4,552 


Totals $1,120,187  $390,019  34.82  $285,230 


$7,2i4i59-83 
8,928  91.44 
842  42.47 
2,345  >9-25 
7,060  36.60 
434110.76 
11,666  38. 23 


6,526 
1,083 
4.555 
1,050 


46.61 
25.90 
24.21 
35-29 
0.00 
8,230  53.63 
7,583153.91 
.  .  .  0.00 
3,120  42.65 
-?isli3.oo 


1 1 .989 
1,806 
1,641 
2,470 


78.38 
21.29 
23.61 
54-25 


$1,768 

3,2,S4 

39<' 

3,188 

5.785 
1,115 
10.517 
4,271 
1.837 
6,475 
604 

83 
4,220 
4.501 
308 
1.376 
1 .537 
4.589 
3.036 
2.686 


Total  written $61,974,843 

Average  rate 1.81 

Los.ses  paid $390,019 

Losses  incurred 398,952 

Property  Insurance  Company. 

Saj'S  the  In.surance  Gazette  of  Ireland:  Some 
months  ago  John  S.  Drage,  managing  director 
of  the  '  Propertj'  In.surance  Co.,  L,d.,'  was  pros- 
ecuted and  sentenced  to  a  term  of  imprison- 
ment for  swindling  the  public  by  means  of  this 
and  other  wildcat  companies  organized  by  him, 
and  it  is  reported  that  he,  before  the  expiration 
of  his  sentence,  died  in  prison.  S.  Corbette,  the 
alleged  secretary,  was  also  at  the  same  time 
sentenced  to  imprisonment.  It  is  probable  that 
when  this  bogus  company  was  first  organized 
by  Drage,  some  blank  signed  policy  forms  may 
have  been  sent  over  by  him  to  a  confederate  in 
Brooklyn  or  New  York,  and  that  the  same  are 
now  being  '  peddled  '  around  the  States.  Pos- 
sibly it  may  save  numerous  innocent  people  in 
America  from  being  swindled  if  our  contempo- 
raries over  there  will  make  known  the  fact  that 
the  alleged  Property  Insurance  Company,  I^ini- 
ited,  of  Ivondon,  has  neither  funds  nor  existence, 
and  that  all  policies  offered  of  this  bogus  and 
fraudulent  concern  are  mere  premium  traps. 

The  contemporary  which  referred  to  the  'Sot- 
tish Temperance  Life  Assurance  Society'  meant 
the  Scottish  T.  L.  A.  S.  The  omission  of  a  let- 
ter or  comma  has  affected  legislation,  altered 
wills,  and  created  litigation.  Trifles  rule.  The 
delay  of  a  day  in  taking  out  a  policy  of  insur- 
ance has  bankrupted  men,  embarrassed  estates, 
and  left  families  homeless  as  well  as  fatherless. 


Women  and   Life  Insurance. 

The  Coast  Review  believes  in  life  insurance 
for  women — especially  for  that  intelligent,  self- 
reliant  and  increasing  class  of  women  who  are 
themselves  bread-winners.  Such  women  need 
life  insurance.  They  need  it  as  an  investment 
as  well  as  a  protection.  They  will  popularize 
life  insurance.  All  men  will  insure  when  women 
require  it  of  them. 

An  English  contemporary,  Assure,  prints  the 
following  article  on  the  subject  of  women  and 
life  insurance  in  Great  Britain: 

In  1870  there  was  passed  the  Married  Women's 
Property  Act,  which  was  revised  in  1882,  when 
additional  powers  were  conferred  upon  women. 
Under  the  provisions  of  this  Act,  a  married 
woman  may  assure  either  her  own  or  her  hus- 
band's life.  In  either  case  the  policy  would  be 
free  from  the  control  of  the  husband,  his  repre- 
sentatives, or  his  creditors.  In  view  of  the  im- 
portance of  life  assurance  to  single  as  well  as 
married  women,  a  circular  was  addressed  to  in- 
surance companies,  asking  for  information  upon 
the  following  points: 

1.  Whether  life  assurance  is  making  any 
progress  among  women. 

2.  Whether  the  medical  examination  is  found 
to  be  a  drawback. 

3.  Whether  any  extra  rate  is  charged;  if  so, 
how  much? 

4.  Whether  any  difficulty  is  experienced  in 
the  settlement  of  policies  taken  out  under  the 
Married  Women's  Property  Act. 

Only  about  thirty  companies  —  less  than  one- 
third  of  the  number  applied  to — responded,  but 
from  the  replies  received,  a  fair  idea  may  be 
formed  of  the  progress  made  and  the  difficulties 
connected  with  the  insurance  of  women. 

In  reply  to  the  first  question,  eight  offices  an- 
swer in  the  affirmative,  twenty  in  the  negative, 
and  three  report  that  they  discourage  their 
agents  from  seeking  business  among  women. 
One  of  the  Scotch  offices  reports  that  it  grants 
about  ninety  policies  every  year  on  female 
lives,  about  8  per  cent,  of  the  whole;  also,  that 
about  twenty  years  ago  the  female  '  lives ' 
amounted  to  abotit  6  per  cent.,  showing  an  in- 
crease of  only  2  per  cent. ! 

No  uniformity  seems  to  be  observed  in  regard 
to  the  rate  charged  for  the  extra  risk  involved. 
Thirteen  offices  charge  the  same  rate  for  women 
as  for  men;  seven,  5s.  per  cent,  extra;  two,  los. ; 
one,  ^i  during  the  first  year  only.  In  the  other 
cases  the  extra  rate  is  taken  off  when  the  assured 
reaches  fifty  years  of  age.  A  few  offices  do  not 
charge  extra  as  a  matter  of  invariable  custom; 
each  case  is  treated  on  its  own  merits.  For  in- 
stance, an  extra  rate  is  charged  to  cover  the  risk 
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incidental  to  child-bearing.  The  ra  es  of  the 
Scotch  companies  appear  to  be  uniform,  judg- 
ing from  the  following  note: 

In  consequence  of  the  heavy  rate  of  mortality 
which  has  been  found  to  prevail  among  the  mar- 
ried women  whose  lives  have  been  insured  in 
this  and  other  societies,  the  directors  some  years 
ago  resolved,  after  careful  consideration  of  the 
whole  subject,  and  after  conference  with  the 
representatives  of  other  Scotch  insurance  com- 
panies, to  make  an  additional  charge  of  5s.  per 
cent,  per  annum  on  the  sum  assured,  for  all  in- 
surances on  the  lives  of  women  up  to  the  age  of 
fifty;  and  when  a  married  woman  proposed  for 
insurance  is  pregnant  for  the  first  time,  to  make 
a  further  single  charge  of  los.  per  cent. 

To  the  question  whether  the  medical  exam- 
ination is  found  to  be  a  drawback,  the  majority 
of  the  companies  reply  in  the  negative.  '  Not 
the  slightest,'  remarks  one  company;  'it  is  not,' 
writes  another,  '  less  so  probably  than  is  the 
case  of  males.'  But  several  offices  refer  to  the 
difficulty  of  securing  a  proper  examination. 
'There  is  room  for  doubt,'  complains  one,  'if 
these  are  as  thorough  as  they  should  be.'  'A 
difficulty  sometimes  arises,'  admits  another, 
'  but,  as  a  rule,  it  is  overcome.  The  most  se- 
rious aspect  of  this  question  is  the  difficulty  of 
having  an  adequate  examination  made.'  To 
the  same  effect  writes  the  manager  of  one  of  the 
largest  companies.  'I  think,'  he  says,  'that 
some  women  who  would  otherwise  assure 
shrink  from  medical  examination.  It  is  cer- 
tain, however,  that  the  medical  examination  of 
women  is  never  so  thorough  as  in  the  case  of 
men,  and  "lives  "  that  would  most  certainly  be 
rejected  if  they  could  be  properly  examined,  are 
often  accepted  as  first-class  risks.' 

The  answers  to  the  fourth  question  reveal  the 
fact  that  only  two  or  three  offices  have  had  any 
difficulty.  '  Not  when  policies  are  in  favor  of 
wife  only,'  writes  one  company;  'applications 
for  surrender  values  sometimes  raise  questions,' 
writes  another;  '  applications  for  loans  and  sur- 
renders raise  awkward  points,'  remarks  a  third 
office.  There  is  a  vague  suspicion,  however, 
that  numerous  difficulties  will  arise  in  the  fut- 
ure. Much  will  depend  upon  the  conditions  at- 
tached to  the  policy.  One  company  claims  that 
by  means  of  a  carefully-worded  form  of  policy, 
'  no  legal  difficulty  has  ever  arisen  in  connec- 
tion with  the  settlement  of  claims  under  such 
policies; '  and  the  manager  of  another  large 
company  writes:  'We  used  to  experience  the 
utmost  difficulty  in  connection  with  policies  ef- 
fected under  the  Married  Women's  Property 
Act.  We  do  not  find  that  difficulty  now,  as  the 
experience  purchased  under  the  imperfect  Act 


of  1870  has  taught  us  valuable  lessons,  and  our 
present  policy  forms,  consequently,  have  been 
most  carefully  revised,  and  have,  I  think  I  can 
fairly  say,  prevented  the  occurrence  of  any  dif- 
ficulty whatever.' 

Reviewing  the  replies  as  a  whole,  the  conclu- 
sion is  inevitable  that  women  have  not  yet  tak- 
en advantage  of  the  facilities  afforded  to  them 
of  making  provision  for  old  age.  In  the  past 
they  have  not  regarded  life  assurance  in  a  par- 
ticularly favorable  light;  but  there  are  signs 
that  they  are  becoming  more  alive  to  their  own 
interests.  For  single  women  a  life  assurance 
policy  is  the  best  possible  investment,  and  it  is 
among  this  class  that  policies  must  be  sought, 
with  advantage  to  the  assured  and  profit  to  the 
companies. 

Fire  Premiums,  Losses  and  Expenses. 

We  quote  from  the  New  York  Insurance  De- 
partment as  follows: 

The  year  1888,  while  a  more  profitable  one  to 
fire  underwriters  than  1887,  was  not  up  to  the 
average  of  the  last  five  years,  in  respect  to  a  sat- 
isfactory showing  of  the  transactions  of  the  com- 
panies in  this  State,  appearing  in  this  report 
upon  the  basis  of  premiums  received  and  losses 
paid.  This  is  indicated  by  the  average  loss  rate 
for  the  past  five  years,  upon  the  above  basis,  as 
shown  in  the  following  exhibit  in  case  of  joint 
stock  fire  insurance  companies  of  this  and  other 
States: 

1884.   1885.   1886.   1887.   1888. 

New  York  joint  stock  58       58        56       62        59 
Other-State       "  63       59        58       60        58 

As  published  in  the  report  of  this  department 
for  the  year  ending  December  31,  1883,  the  per- 
centage of  losses  paid  to  premiums  received  of 
the  joint  stock  fire  insurance  companies  of  this 
State  and  of  other  States  transacting  business 
herein,  from  the  organization  of  such  companies 
to  the  close  of  the  year  1883,  was  51  per  cent,  in 
the  case  of  companies  in  this  State  and  in  that 
of  other -State  joint  stock  61  per  cent.  These 
percentages  carried  to  the  date  of  this'  report 
will  not  be  appreciably  altered. 

As  appears  by  the  following  exhibit,  the  com- 
missions and  salaries  paid  by  joint  stock  fire 
insurance  companies  of  this  and  other  States 
reporting  to  this  department,  did  not  for  several 
years  immediately  subsequent  to  the  great  fires 
of  Chicago  and  Boston  exceed  22  per  cent,  of 
the  premiums  received.  This  percentage  has 
steadily  increased  until  it  has  averaged  over  25 
per  cent,  for  the  past  twelve  years,  or  since  1876. 

The  figures  given  below  are  somewhat  signifi- 
cant.    As  will   be  seen,  by  assuming  the   per- 
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centages  of  c<ininiissi()ns  and  salaries  during  the 
first  three  years  of  the  exhibit  to  ai)ply  t(j  tlie 
last  three  years  of  the  same  and  note  fact  that  if 
the  companies  were  now  in  command  of  the  sit- 
uation as  it  refers  to  the  compensation  of  agents 
and  brokers,  as  they  were  for  some  years  direct- 
ly following-  the  great  fires  of  Chicago  and  Bos- 
ton, and  recognizing  the  fact  that  the  increase 
in  these  items  of  expense  is  attributable  mainly 
to  the  commission  item,  the  saving  to  the  com- 
panies in  the  last  three  years  alone  would  amount 
to  over  seven  million  dollars: 

Preniiutns  Comtiiissions  Per 

year.  Receh'ed.  ami  Salaries .  cent. 

1872 $47,380,548  $10,291,670  22 

iS?.'? 56,405,495  12,295,453  22 

1874 56,489,701  12,600,157  22 

1875 52,782,972  12,127,556  23 

1876 48,123,998  11,686,116  24 

1877 43,778,361  10,968,089  25 

1878 39,420,817  10,137,188  26 

1879 39,490,271       •       10,017,964  25 

1880 43,745,016  10,865,481  25 

1881 47,356,527  11,700,814  25 

1882 48,829,994  12,062,564  25 

1883 55,897-664  13,791,565  25 

1884 57,951-674  14,674,397  25 

1885 60,793,738  16,661,565  26 

1886  .          ...  65,097.711  16,541,990  25 

1887 65,331,777  17,092,416  26 

1888 67,463,658  17,781,603  26 


According  to  the  Weekly  Underwriter,  the 
Xew  York  city  gross  fire  premium  income  la.st 
year  was  $6,752,033,  divided  as  follows:  cit3' 
companies,  $3,237,505;  non-city  American,  $1,- 
413,022;  foreign,  $2,101,506.  San  Francisco  has 
one  -  third  as  large  premium  income,  with  far 
less  than  a  third  of  the  wealth  of  New  York. 


The  y'Etna  Life  Insurance  Company. 

The  following  shows  the  progress  and  com- 
parative gains  made  bj-  the  Altna  Life  Insur- 
ance Company,  in  its  several  departments,  in 
the  years  1887  and  1888.  It  will  be  observed 
that  the  gains  during  the  past  year  exceed  con- 
siderably the  gains  made  in  1887: 

1887.  18S8. 

.•\  gain  in  membership  of.  .  2,192  2,264 

.\  gain  in  market  values  of  $26,157  66  $46,553  15 
.A.  gain  in  interest  income  of  22,541  10  89,587  63 
A  gain  in  surplus  of  ...  .  77,753  04  138,431  84 
Again  in  prem.  receipts  of  171,152  43  202,865  47 
A  gain  iti  income  of   ...    .       193, f93  53        292,453  10 

A  gain  in  assets  of 1,074,74699    1,198,35821 

A  gain  in  new  business  of  .    1,352,456  00     1,714,138  00 


A  gain  in  insurance  of . 


5,109.365  00    5,531,969  00 


The  .-Etna  Life's  report  .shows  $33,819,035  as- 
sets and  $5,566,055  surplus  on  a  4  per  cent,  in- 
terest standard;  $3,404,964  premiums  and  $5,- 
135,085  income. 

General  Agent  Stevens  is  doing  a  large  and 
growing  business  for  the  ^^Etna. 


The  new  Colorado  superintendent  of  insur- 
ance, L,.  B.  Schwanbeck,  has  undertaken  to 
'  examine  '  the  Mutual  Reserve  Fund  Life  As- 
.sociation  of  New  York  for  '  a  round  sum  '  ten- 
dered by  the  management. 


COMPANIES    WANTED 

BV 

A  Seattle  F^rm. 

An  established  and  reliable  firm  in  Seattle,  W.  T. 
wish  the  ageucy  for  a  few  good  i;isurance  compa- 
nies for  Seattle  and  the  Sound  country.  References 
given.  Call  at  the  Coast  Review  office,  or  address 
XYZ. 


<^orthwestern  <j\^attonal 

Insurance  Co.,  of  Sifihvaukee. 


Cash  Capital $    600,000  OO 

As.sets  January  1st,  1889 ., 1,450,5T5  30 

Net  Surplus  over  Capital  and  all  I^iabilities 345,785  64 


Alfred  James,  President, 

John  I,.  Mitchell,  Vice-President, 


John  P.  McGregor,  Secretary, 

WiLFORD  M.  Patton,  Assistant  Secretary. 


IVTacdonalo  &  Clark, 

General  Agents,  410  Pine  Street,  San  Francisco. 
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ContirtGnteil  Irt&umncG  Co. 

lOO     BROADWAY,     N  E\A/     YORK. 

Statement,    Jan.    1st,    1889. 

Reserve  for  Reinsurance  of  outstanding  Risks $2,501,884    39 

Reserve  ample  for  all  other  claims 299,768    24 

Capital  paid  in  cash 1,000,00000 

Net  Surplus 1,226,691     66 

Total  Cash  Assets $5,028,344    29 

F.  C.  Moore,  President.  Cyrus  Peck,  Vice-President  and  Secretary. 

Henry  Evans,  2d  Vice-President  and  Secretary  Agencj'  Department. 

MANN  &  WILSON,  General  Agents. 

N.  JS.  cor.  California  and  Sansome  Streets,  San  Francisco. 

The   Coast  T^eview   Chart 

Will  be  Kk.-^dv  for  Dklivkry  in  May. 
It  is  the  only  Chart  containing  the  figures  of  parent  offices  of  Foreign  Companies. 

SPKCIAI.     AGETHiXS 

And  others  are  requested  to  send  to  the  publisher  the  names  of  new  local  agents  on  the  Coast, 
to  whom  sample  copies  of  the  Coast  Rkview  will  be  mailed. 

Griswold's  Fire  Ag^ents'  Text  Book,  4>    Mine's   Instruction   Book, 

Price,  ^2.  J=>rice,  ^'2.30. 

And  other  insurance  books  can  be  obtained  at  the  office  of  the  Coast  Review. 

Fire  Insurance  Co., 

OF     CAUFORNIA.- 


T^rincipal  Office,  Stockton,  Cal. 


Capital,  .....  ^200,000  00 


J.  M.  Welsh,  President.  E.  R.  Hedges,  Vice-President. 

M.  D.  Baker,  Secretary.  Chas.  W.  Dohrmann,  General  Agent. 


SAN  FRANCISCO  AGENCY: 

Bjilpour,  Gutmrib  <Sr  Co., 

GHO.  W.  SPEIVCER,  Manas:er. 
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PUBLISHER'S    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  month. 

TER^tS. 

The  price  of  subscription  is  Three  Dollars  per  year; 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  thej'  will  begin 
with  the  current  mouth.  By  request  of  many  sub- 
scribers, subscriptions  are  discontinued  only  on 
receipt  of  instructions  to  discontinue.  Whoever 
takes  this  publication  from  the  postoffice  or  carrier 
is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  (and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavo%ved. 

NEWSPAPER   CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO   PACIFIC   COAST    PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprin  I 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

AUSTRAL.ASIAN   SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  X.  S.  W. 


'Wholly  Destroyed.' 

In  Ampelman  v.  The  Citizens,  the  St.  L,ouis 
court  of  appeals,  last  month,  defined  '  wholly 
destroyed  '  as  follows : 

It  is  not  obvious  how  a  building  can  be  con- 
sidered to  be  wholly  destroyed,  as  long  as  any 
parts  thereof,  which  are  subject  to  the  action  of 
fire,  remain  .standing  and  can  without  removal 
be  effectively  utilized  in  its  reconstruction  so 
that  said  propertj'  shall  be  in  as  good  condition 
when  rebuilt  as  it  was  before  the  fire. 

The  law  certainly  does  not  mean  that  a  btiild- 
ing  is  whoUj-  destroyed  when  its  integrity  as  a 
structure  is  gone.  Such  integrity  is  equally 
gone  in  case  of  a  partial  destruction  contem- 
plated in  Section  6oio.  The  insurance  is  one 
against  fire  and  its  incidents.  Walls  standing 
above  ground  may  be  so  injured  by  the  effects 
of  heat,  or  the  effects  of  heat  and  water  com- 
bined, as  to  render  them  substantially  unfit  for 
use  as  walls  of  the  new  structure. 

If  such  was  the  case  in  the  present  instance, 
of  which  there  was  some  slight  evidence,  then,- 
and  then  only,  was  the  building  wholh'  de- 
stroyed within  the  meaning  of  Section  6oog,  be- 
cause then  there  was  a  total  destruction  of  the 
standing  building.  The  insurance  covered  the 
building  as  a  structure  and  not  the  materials 
composing  it.  (Nave.  v.  Ins.  Co.,  37  Mo.,  432.) 
It  will  be  seen  from  the  foregoing  that  in  our 
opinion  the  words  'wholly  destroyed,'  as  used 
in  the  law,  have  necessarily  a  technical  mean- 
ing, different  from  the  ordinary  meaning  of  the 
words  in  common  usage.  In  common  usage 
they  denote  a  change  of  form  or  substance.    We 
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say  wood  is  destroyed  when  transformed  into 
ashes  or  cinders.  We  may  say  a  structure  is  de- 
stroyed when  resolved  into  its  component  ma- 
terials. 

Under  the  section  above  quoted  a  building  is 
partially  destroyed  when  any  part  of  it  is  re- 
solved into  such  component  materials,  but  whol- 
ly destroyed  only  when  no  part  of  it  above 
ground  remains  intact  and  substantially  unin- 
jured and  no  such  part  of  it  can  be  utilized  as  a 
remaining  standing  structure,  in  effectually  re- 
.storing  the  structure  to  its  entirety. 

Only  in  thus  construing  these  sections  can  we 
give  effect  to  the  great  underlying  principle 
that  a  contract  of  insurance  is  essentially  a  con- 
tract of  indemnity,  and  yet  let  the  measure  of 
that  indemnity  be  determined  according  to  the 
rules  established  by  the  statute. 

Under  the  evidence  as  above  detailed,  we  are 
not  prepared  to  say  that  the  court  erred  in  re- 
fusing to  withdraw  plaintiff's  case  from  the  jur}' 
altogether,  as  there  was  some  substantial  evi- 
dence that  no  part  of  the  standing  structure 
could  be  utilized  in  its  restoration  to  its  condi- 
tion before  the  fire,  but  the  court  did  err  in  re- 
fusing the  defendant's  second  instruction,  which 
declared  the  law  of  the  case  applicable  to  the 
facts,  substantially  as  hereinabove  stated,  and 
furthermore  did  err  by  submitting  to  the  jury 
the  meaning  of  the  words  '  wholly  destroyed ' 
as  well  as  their  application  to  the  facts  in  evi- 
dence. 

Fraternal  Orders. 

The  membership  of  the  several  fraternal  in- 
surance  orders,  as  shown  by  the   latest  state- 
ments of  the  officers,  is: 
Ancient  Order  of  United  Workmen     .    .        .   .210,528 

Knights  of  Honor  .  122,599 

Royal  Arcanum ^7,033 

American  I.egion  of  Honor 62,27b 

Knights  and  Ladies  of  Honor 54>369 

Order  of  Cho.sen  Friends 32,925 

Equitable  Aid  Union 20,755 

Knights  of  Pythias,  K.  K.  .    .   .  17, 933 

Order  of  United  Friends 17,542 

Catholic  United  Benefit  Association 17,301 

Catholic  Knights  of  America 16,645 

Modern  Woodmen  of  America       15,286 

National  Union 14, 759 

Royal  Templars  of 'reniperance 14,665 

Catliolic  Benevolent  Legion 13,073 

Royal  Society  of  Good  Fellows 10,972 

United  Order  of  Pilgrim  Fathers 7,793 

Flmpire  Order  of  Mutual  Aid 6,788 

Order  of  the  Golden  Chain 5,982 

Home  Circle 4,673 

Maj.  Mims  is  organizing  a  million-dollar  com- 
pany in  Atlanta,  Ga. 


Insurance  Deposits  in  New  York. 

There  is  now  deposited  with  the  insurance  de- 
partment of  New  York,  and  held  by  the  super- 
intendent in  trust  for  the  benefit  of  policyhold- 
ers under  various  statutes  requiring  same,  de- 
posits amounting  to  $13,638,696.  Of  this  sum, 
$8,953,721  has  been  deposited  by  foreign  compa- 
nies— nearly  all  fire  offices.  The  three  or  four 
New  York  safety-fund  companies  have  on  de- 
posit with  the  department  $2,230,000,  for  the 
protection  of  policyholders  who  have  no  loss 
claims. 

Superintendent  Maxwell,  in  the  annual  report 
from  which  we  quote  elsewhere,  corrects  a  gen- 
eral misapprehension  as  to  the  liability  of  these 
deposits.  As  long  as  the  depositing  company 
continues  doing  business  its  deposit  with  the 
New  York  department  is  not  liable  for  unadju- 
dicated  demands,  nor  can  it  be  reached  and 
made  subject  to  any  lien  prior  to  all  the  policy- 
holders' rights,  by  any  legal  process. 

The  policy  liability  is  estimated  at  the  full 
amount  of  insurance,  and  the  superintendent 
always  retains  as  much  of  the  deposit  as  may  be 
required  to  cover  the  liabilities  thus  establish- 
ed. 

A  question  of  interest  recently  arose  as  to 
whether  the  policy  liabilities  included  marine 
as  well  as  fire  policies  of  companies  whose  for- 
eign charters  authorize  them  to  do  both  fire  and 
marine  business,  but  who  elect  to  a  fire  busi- 
ness under  the  New  York  statute  which  restricts 
them  to  one  kind  only.  The  attorney  -  general 
has  ruled  that  marine  losses  of  this  character, 
taken  outside  of  New  York,  cannot  affect  or  ini-  ' 
pair  the  deposits  made  for  the  protection  of  fire 
policyholders. 

The  Credit  Evil  on  tine  Coast. 

The  credit  evil  on  the  Pacific  Coast  has  as- 
sumed embarrassing  proportions  since  the  cre- 
ation of  the  Pacific  Insurance  Union.  It  was 
not  wholly  a  reminiscence  before,  but  with  the 
advent  of  the  union  came  changed  conditions 
which  stimulated  the  giving  of  credit  every- 
where. Credit  was  substituted  for  rebates  as 
means  to  acquire  business.  The  evil  has  be- 
come so  general,  and  is  withal  so  fruitful  of 
delay,  loss,  and  misunderstanding,  that  some 
united  action  to  curtail  or  suppress  it  is  a  neces- 
sity of  the  near  future.  If  ignored  it  will  not 
grow  'beautifully  less  by  degrees '—that  is  cer- 
tain. It  is  like  a  rolling  snow-ball:  by  its  very 
nature  it  must  grow  larger  as  long  as  it  is  suf- 
fered to  remain  unchecked. 

A  paper  read  at  the  February  meeting  of  the 
Fire  Underwriters'  Association  of  the  Pacific 
provoked  an  animated  discussion  of  this  credit 
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fi)lly.  The  members  of  that  association  have 
excellent  means  of  learning  the  extent  and 
growth  of  the  evil.  One  speaker,  indeed,  placed 
the  chief  responsibility  upon  the  very  men  who 
listened  to  the  paper  and  joined  in  the  discus- 
sion—  the  special  agents  and  adjusters.  They 
were  charged  with  encouraging  long  credit,  be- 
cau.se  '  it  increases  the  premiums  of  their  of- 
fices.' It  'makes  a  record'  for  the  specials  with 
the  managers,  and  may  increase  the  salaries  of 
the  former.  We  must  interject  a  query  here  for 
the  consideration  of  the  specials.  How  can  the 
giving  of  credit  increase  the  premiums  of  any 
office  if  all  the  offices,  as  we  are  told,  give  long 
credit  to  responsible  parties? 

The  same  speaker  places  the  matter  in  an- 
other light.  When  the  local  agent  '  gets  be- 
hind,' and  is  urged  to  pay,  it  often  transpires 
that  he  has  collected  the  premiums  and  spent 
the  money.  He  can't  pay.  The  result  is  that 
his  crediting  company  loses  a  part  of  its  busi- 
ness. The  delinquent  agent,  preferring  not  to  in- 
crease his  indebtedness  to  his  importunate  com- 
pany, gives  the  business  to  some  other  company 
which  is  not  his  creditor.  There  are  two  results 
to  this  credit  practice,  then:  the  greater  creditor 
loses  business,  and  the  lesser  creditor  gains 
business  but  becomes  in  turn  the  greater  cred- 
itor, and  in  its  turn  a  loser  of  business.  The 
practice  works  in  a  circle.  The  only  gainer  is 
the  agent  who  doesn't  pay  his  debts. 

It  appears  that  there  are  rich  agents  who  can 
lend  the  assured  the  money  —  that  is,  thej^  can 
pay  the  premiums  to  the  company,  and  take  the 
notes  of  the  assured.  One  participant  in  the 
discussion  says  that  the  rich  agents  would  get 
all  the  business  if  the  compact  forbade  credit 
over  thirty  or  sixty  days.  This  is  regarded  as 
the  chief,  indeed,  an  insuperable  difficulty  to 
any  limit  of  credit. 

It  appears  as  feasible,  however,  to  prohibit 
credit  as  to  prohibit  rebate.  Indeed,  the  former, 
to  the  extent  of  the  interest  saved  and  the  value 
of  the  accommodation,  is  a  form  of  the  latter. 

Another  speaker  very  dryly  injected  this  re- 
mark into  the  controversy:  If  you  give  a  man 
credit  he  gets  it  only  once  after  all.  He  takes 
sixty  days,  say,  and  in  a  year  from  then  he  pays 
the  premium  again.  But  this  view  does  not  in- 
clude the  evil.  The  point  involved  is  not  usu- 
fruct —  which  is  important  and  of  annual  addi- 
tion, nevertheless — but  actual  loss  of  premiums, 
and  the  demoralization  of  a  bad  practice  which 
'  feeds  fat '  on  tolerance.  No  wholesale  dealer 
would  extend  credit  to  a  retail  dealer,  saj',  for 
sixty  or  ninety  days  on  the  ground  that  '  if  you 
give  a  man  credit  he  gets  it  only  once.'  The 
wholesale   dealer   knows   better.      If  the  retail 


dealer  gets  credit  only  once  it  is  because  he  does 
not  pay  his  debt.  If  the  underwriter  credits  a 
man  sixty  days,  and  collects  a  similar  premium 
yearly  thereafter  the  payment  of  that  sixty-day's 
indebtedness,  the  underwriter  is  a  perpetual 
creditor  to  the  amount  of  sixty  days,  and  is  al- 
ways minus  the  interest  on  his  money  to  the 
amount  of  his  indebtedness  two  months  out  of 
the  twelve. 

The  statement  of  one  speaker,  that  as  a  rule 
it  is  the  agent  who  is  in  default,  not  the  policy- 
holder, shows,  if  it  is  the  comrnon  experience, 
that  the  evil  is  a  very  serious  one.  It  indicates 
very  loose  ideas  of  obligation,  on  the  part  of 
many  agents.  The  credit  evil  is  therefore 
fraught  with  probabilities  of  numerous  defalca- 
tions, large  in  the  aggregate  amount,  and  hav- 
ing a  strong  bearing  on  the  question  of  profit- 
able business.  In  a  less  profitable  territory  than 
the  Pacific  Coast  these  probable  defalcations 
would  have  to  be  considered  as  possible  con- 
verters of  a  year's  profits  into  a  year's  losses, 
East  of  the  Rockies  such  a  credit  sj'stem  could 
not  safely  be  tolerated.  On  the  Pacific  Coast 
we  can  and  do  safely  tolerate  and  encourage 
the  promiscuous  giving  of  long  credit. 

A  Masonic  Relief  Association  Fails. 

The  Masonic  Relief  Association,  of  Clayton, 
111.,  has  suffered  such  an  increase  in  its  death 
rate  that  it  has  been  forced  to  wind  up  its  af- 
fairs. A  meeting  '  to  take  steps  to  close  up  the 
business  of  said  association  according  to  law ' 
has  been  called  for  the  15th  of  May. 

The  Clayton  hat-passer  was  organized  fifteen 
years  ago,  and  it  has  done  a  thriving  business 
among  the  Masons.  For  the  last  three  years 
the  death  rate  has  been  increasing  fast,  and  it  is 
now  too  large  to  be  met  by  assessments. 

This  failure  merely  recounts  the  old  story. 
When  the  assessments  became  numerous,  the 
young  and  healthy  members  withdrew;  and  the 
more  they  withdrew,  the  greater  became  the 
death  rate  per  1,000.  Two  years  ago  the  mem- 
bership was  1,928;  a  year  ago  it  was  1,777;  ^ow 
it  is  less  than  500,  as  shown  by  the  responses  to 
the  last  assessment. 

These  '  stick-to-it-ive  '  members  are  probably 
uninsurable.  They  have  clung  to  the  failing 
fortunes  of  the  Clayton  Masonic  hat  -  passer  be- 
cause they  are  'impaired  risks.'  This  view  of 
the  matter  is  supported  by  the  announcement 
that  the  directors  have  been  unable  to  reinsure 
the  association.     Next! 

Fifty  buildings  in  Savannah,  Ga.,  were  burn- 
ed last  month,  with  a  loss  of  $750,000.  San 
Francisco  has  done  better  with  one  building. 
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American  Legion  of  Honor. 

Editor  Coast  Revietv: 

In  the  Coast  Review  for  April  you  state  that 
the  American  Legion  of  Honor  is  on  the  down 
grade  according  to  the  admission  of  the  Frater- 
nal Record  of  Memphis,  Tenn.  Although  the 
State  reports  show  an  increase  in  membership 
each  year,  that  for  1888  was  so  infinitesimal  that 
I  believe  the  statement  of  the  Record  must  be 
correct,  and  the  inclosed  circular  letter  from  the 
grand  commander  sent  to  all  members  of  the 
order,  goes  to  show  that  the  grand  officers  scent 
danger,  and  are  straining  every  nerve  to  stave 
off  the  evil  day.  It  is  a  fight  between  them  and 
natural  law,  and  Nature  is  bound  to  come  out 
of  the  fight  on  top.  The  subjoined  figures 
taken  from  their  own  sworn  statements  to  the 
insurance  commissioners  indicate  the  progress 
of  the  order,  and  are  worth  the  attention  of  ev- 
ery member  who  thinks  it  affords  him  sure  pro- 
tection: 

Dec. 


31,  I88I- 

-Membership 

.•53,446 

1882 

47,297;  gain, 

1.3,851 

"     1883 

5.S-032 

5,735 

"     1884 

57,005 

3,973 

"    1885 

58,192 

1,187 

"  1886 

60,145 

1,953 

"     1887 

62,111   " 

1,966 

"     1888 

62,276 

165 

The  assessments  have  increased  as  the  annual 
increase  in  meratjership  has  fallen  off.  In  1881 
a  circular  issued  by  the  supreme  council  stated 
that  the  number  of  assessments  would  never 
exceed  eight  to  ten  in  any  one  year.  Up  to  that 
time  they  had  not  exceeded  five.  Last  year 
they  levied  twenty  -  three,  and  they  are  now 
coming  in  at  the  rate  of  two  a  month  with  com- 
mendable regularity.  It  will  not  be  long  before 
the  assessments  will  be  over  thirty  per  annum, 
and  the  members  who  are  still  healthy  be  seek- 
ing protection  elsewhere,  leaving  the  order  to 
the  impaired  lives,  with  the  result  of  a  very 
rapid  increase  in  number  of  assessments.  For 
many  years,  however,  a  sufficient  number  of 
those  who  cannot  get  insurance  elsewhere  will 
continue  with  the  order,  but  the  cost  will  be  so 
great  as  to  practically  demonstrate  the  system 
to  be  a  failure;  and  this  will  also  be  true  of  the 
A.  O.  L'.  W.  and  K.  of  H.  I  believe  all  these  or- 
ders are  perfectly  honest  in  their  management, 
but  a  better  weapon  than  even  honesty  is  need- 
ed in  a  fight  against  a  law  of  nature.  The  A.  O. 
IT.  W.,  in  fixing  the  limit  of  assessments  for 
California  at  twenty-six  per  annum,  says  in  ef- 
fect that  no  more  than  thirteen  in  a  thousand 
shall  die.  We  will  see  how  much  attention 
Dame  Nature  will  pay  to  the  edict. 


The  circular  of  the  Supreme  Commander 
Brown  urgently  appeals  to  the  members  in 
these  words:  '  If  there  be  stagnation  and  lack 
of  effort  on  the  part  of  members,  the  natural  re- 
sult will  be  increase  of  cost.  The  question 
comes  home  to  you,  Will  you  bring  in  members 
and  reduce  the  cost,  or  will  you  sit  idly  by  and 
allow  the  cost  to  increase?  ' 

Tlie  IVIutual  Reserve  Fund. 

A  correspondent,  writing  from  Modesto,  asks: 
Is  the  Mutual  Reserve  Fund  Life  Association  of 
New  York  responsible?  Is  it  licensed  to  do 
business  in  California?  Are  the  rates  adver- 
tised as  '  maximum '  really  the  highest  possi- 
ble? Can  the  association  survive  indefinitely? 
To  all  which  we  reply: 

The  Mutual  Reserve  Fund  Life  Association  is 
not  responsible  in  the  sense  that  a  company 
with  a  tangible  surplus  over  all  liabilities  is. 
It  would  be  difficult  if  not  impossible  to  enforce 
a  judgment  against  the  Mutual  Reserve.  Claims 
are  paid  slowly,  and  there  are  always  many  un- 
paid claims.  From  this  fact  it  may  reasonably 
be  inferred  that  the  alleged  assets,  not  being 
employed  to  pay  claims,  add  nothing  to  the 
'  responsibility  '  of  the  association. 

The  association  is  not  licensed  to  do  business 
in  California.  It  cannot  comply  with  the  insur- 
ance laws.  It  is  not  considered  an  insurance 
company  as  contemplated  by  the  law. 

There  can  be  no  maximum  rates  in  any  as- 
sessment '  insurance  '  company.  Assessments 
are  levied  to  pay  claims,  and  if  the  claims  are 
paid  in  full  the  amount  of  the  assessments  is 
determined,  not  by  any  arbitrary  limit,  but  by 
the  number  of  deaths.  'Maximum'  assessment 
means  partial  payment  of  claims  and  a  liability 
for  only  the  pro-rata  of  the  sum  yielded  by  an 
assessment. 

As  the  survival  of  the  association  depends 
upon  a  prosperous  and  an  unceasing  extraordi- 
nary growth,  as  well  as  upon  a  capable  and  an 
honest  management,  it  would  be  ridiculous  to 
assume  the  payment  of  claims  in  full  for  an  in- 
definite future.  An  extraordinary  growth — the 
constant  infusion  of  '  new  (young)  blood,'  mak- 
ing the  average  age  always  low — cannot  long  be 
maintained  where  there  is  competition.  The 
Mutual  Reserve  Fund  cannot  pay  claims  in  full 
and  long  survive,  because  it  cannot  always  grow. 
In  time  the  cost  must  at  least  equal  the  rates  of 
the  regular  companies,  because  in  time  the 
death  rate  of  the  hat-passer  must  equal  theirs. 
Then  the  association  cannot  compete  with  the 
regular  companies,  which  have  millions  of  as- 
sets. The  Mutual  Reserve  Fund  will  then  cer- 
tainly fail.     Meantime  its  '  insurance  '  is  only 
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teinpf>rar>'.  ^ind  its  value  may  ai)pr<>ximately  be 
estimated  by  its  cost  ami  the  chance  of  enforc- 
ing jiidnment  against  it. 

Any  association  which  limits  its  liability  to 
the  amount  of  the  assessment  proceeds  or  a  due 
proportion  thereof  (as  the  Hankers  &  Merchants 
and  others  do)  may  survive  indefinitely;  but  its 
'insur.ince'  is  a  sham  not  worth  a    inker's  dam. 

Last  Year's  Life  Figures. 

The  twenty-nine  American  life  insurance  com- 
panies operating  in  New  York  report  $641,747,- 
870  assets  on  January  1,  and  a  surplus  of  $79,- 
357,028  on  a  4  per  cent,  basis.  The  total  income 
for  the  year  1888  was  $147,024,431,  and  of  this 
sum  the  policyholders  contributed  $114,359,529 
in  premiums.  The  gain  in  assets  was  over  $46,- 
000,000,  and  in  premiums,  nearly  $14,000,000. 
The  amount  returned  to  policyholders  was  $74,- 
129,360,  19.4  per  cent,  of  which  was  in  the  form 
of  dividends.  The  total  dividends  were  a  small 
sum  less  last  year  than  for  1887.  The  percent- 
age of  dividends  to  premiums  was  12.5  for  1888 
against  14.8  for  the  previous  year.  This  decline 
cannot  whollj'  be  attributed  to  a  decline  in  in- 
terest. Was  it  caused  by  excessive  rebates,  or 
by  paying  '  more  for  new  business  than  it  is 
worth?' 

The  number  of  policies  written  last  year  was 
204,365,  and  the  amount,  $631,731,701 — gains  of 
29,690  in  number,  and  $100,560,918  in  amount. 
The  total  insurance  in  force  on  January  i  was 
$2,761,577,128,  a  gain  of  nearly  $300,000,000. 

The  gains  in  resources  and  business  last  year 
were  flattering.  Never  in  the  history  of  Amer- 
ican life  insurance  was  there  more  insurance  in 
force  nor  more  written  in  one  year.  The  palmj' 
days  of  '69  have  been  excelled,  at  last. 

New  Bond  Policy. 

The  National  Life  Insurance  Company  of  Ver- 
mont has  recently  'put  upon  the  market'  a  new- 
endowment  bond  which  is  to  be  commended  for 
its  simplicity  and  its  liberalitJ^  There  is  no 
'fine  print,'  that  bugaboo  of  busy  men.  The 
entire  policy  (bond)  and  conditions  on  the  back 
thereof  can  be  perused  in  five  minutes,  '  by  the 
watch.' 

Under  this  contract  the  company  guarantees, 
at  the  end  of  three  or  more  years:  first,  a  paid- 
up  bond  for  a  specified  sum;  or,  second,  upon 
the  surrender  of  the  bond  within  two  months,  a 
stipulated  sum  in  cash;  or,  third,  upon  applica- 
tion within  two  months,  an  extended  insurance 
for  the  full  amount  of  the  bond  for  a  specified 
number  of  years  and  days,  with  a  value  pay- 
able if  insured  survives  extension  term. 


After  three  years  the  bond  is  incontestable, 
excejjt  for  fraud  or  non  -  payment  of  premium. 
Change  to  a  hazardous  employment,  or  travel 
ill  the  southern  hemisphere  or  Asia,  does  not 
invalidate  the  contract,  but  merely  subjects  the 
insured  to  payment  of  an  extra  premium.  Any 
error  made  in  understating  the  age  will  be  ad- 
justed by  paying  such  amount  as  the  premiums 
paid  would  inirchase  at  the  table  rate. 

Manager  .Stolp,  at  216  Sansome  street,  will  be 
pleased  to  show  you  a  copy  of  this  bond,  and 
Ijetter  pleased  to  sell  you  one,  or  consider  your 
application  for  an  agency  for  his  progressive 
com])any. 

Life  Insurance  Written  in  188S. 

Below  we  present,  according  to  rank,  the  num- 
ber of  policies  and  insurance  written  (and  also 
the  number  and  amount  not  taken)  by  the  Am- 
erican life  companies  operating  in  New  York, 
last  year.  The  amount  written  but  not  taken 
was  over  16  per  cent,  of  the  total.  With  few 
exceptions  the  companies  retain  the  rank  of  the 
previous  year: 


Policies  Written. 

Policies  not  Taken. 

No. 

A  jnoitnt. 

No. 

A  mount. 

Hquitable  .... 

39,221 

$153,933,535 

5,123 

130,118,250 

New  York  I.ife  . 

33,334 

125,019,731 

5,649 

23,279,292 

Mutual  Life  .  . 

32,597 

103,346,034 

4,187 

14,041,973 

Northwestern  M. 

15,480 

43,577,360 

1,524 

4,565,114 

Mutual  Benefit  . 

7.388 

18,911,241 

636 

1,603,283 

.-'Etna  Ufa  .... 

8,130 

16,233,553 

1,393 

2,731,944 

Union  Central    . 

8,066 

15,052,249 

1,500 

3,413,368 

Penn 

5.685 

14,786,090 

606 

1,724,610 

Massachusetts   . 

3,637 

12,055,146 

816 

2,860,000 

Provident  S.    .   . 

3,287 

12,002,200 

240 

872,000 

National,  Vt.  .    . 

5,018 

11,976,388 

693 

1,516,800 

Provident  L.    .    . 

3,949 

11,675,441 

63 

182,000 

Manhattan  .  .  . 

3.687 

11,079,486 

726 

■2,11-^^1 

Washington  .  .    . 

4,321 

9,551,611 

454 

1,149,000 

(5erniania  .... 

4,588 

9,482,758 

557 

1,253,538 

New  England  .  . 

3,276 

9,291,981 

325 

863,000 

Connecticut  .  . 

3,461 

9,068,990 

180 

507.500 

Travelers  .... 

3,177 

7,657,158 

316 

783,792 

United  States  .    . 

2,653 

6,575,176 

454 

1,149,000 

Union  Mutual .  . 

2,754 

5,552,407 

691 

1,462,400 

Berkshire  .... 

2,234 

5,421,753 

502 

1,046,500 

State  Mutual  .   . 

1,769 

5,152,202 

149 

392,000 

Home,  N.  Y.    .    . 

2,129 

4,942,999 

403 

1,113,250 

Imperial    .... 

891 

3,813,100 

95 

367,000 

*Totals .... 

204,365 

$631,731,701 

28,207 

$101,456,392 

*Including  the  totals  of  several  smaller  companies. 

There's  a  good  deal  in  human  nature,  after 
all.  A  dollar  insurance  assessment  is  a  dollar 
insurance  assessment,  anj'  way  you  look  at  it, 
but  it  does  take  several  cents'  worth  of  sting 
out  of  it  when  the  past  grand  worshipful  exalt- 
ed treasurer  merely  reminds  his  worthy  grand 
venerable  brother  that  $1  is  required  of  him  by 
roj'al  grand  international  adullani  lodge,  ven- 
erable machpelah  chapter  No.  29.  '  Dear  sir — 
yours  truly '  wouldn't  fetch  him  half  so  quick. 
—Puck. 
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New  South  Wales  Marine  Decision. 

Warranty  ~  Bar  Harbor  —  S  ic  a  w  o  r  t  h  i  n  k  s  s  — 
Young  v.  Unitkd  Ins.  Co.:  N.  S.  W.  S.  C,  March 
II,  1889. 

This  was  an  action  brought  to  recover  upon 
two  policies  of  insurance  on  the  schooner  George 
Thornton,  lost  off  Burnett  Heads  while  on  the 
way  to  Normanton.  The  policies  of  insurance 
were  for  ^i  ,500  and  ^500  respectively,  and  at  the 
time  they  were  taken  out  the  vessel  was  under 
mortgage  to  the  City  Bank.  According  to  the 
terms  of  the  policies  the  vessel  was  to  be  in- 
sured one  year  while  employed  trading  on  the 
Queensland  coast  to  the  south  of  Cooktown  and 
to  the  east  coast  of  New  Zealand,  but  the  poli- 
cies were  not  to  include  any  risk  in  bar  harbors 
and  open  roadsteads. 

His  Honor,  in  summing  up,  said  that  this  in- 
surance was  simply  a  contract  between  two  par- 
ties, the  insurance  companj'  on  the  one  hand 
and  the  persons  who  insured  on  the  other,  and 
it  was  just  as  much  a  contract  as  one  for  build- 
ing a  house  or  a  ship.  Therefore  the  jury  ought 
really  not  to  consider — and  it  ought  not  to  have 
been  put  before  him  or  the  jury — that  insurance 
companies  who  came  into  court  to  defend  ac- 
tions of  this  description  were  doing  any  more 
than  they  were  absolutely  entitled  to  do.  Here 
was  a  ship  which,  to  all  appearance,  was  stanch 
and  strong.  She  went  to  sea,  and  within  ten  or 
twelve  hours  after  going  to  sea  she  went  to  the 
bottom  without  any  apparent  reason,  and,  to 
use  the  words  of  one  of  the  witnesses,  it  was  a 
mystery. 

The  insurance  company  had  certain  obliga- 
tions cast  upon  them,  and  they  also  had  certain 
rights  due  to  them,  and  if  they  chose  to  have  it 
clearly  ascertained  whether  they  were  liable  on 
their  contract  or  not,  they  were  entitled  to  come 
to  the  court  and  take  the  verdict  of  a  jury  as  to 
whether  they  were  bound  to  carry  out  their  con- 
tract under  the  circumstonces.  They  had  a 
right  to  determine  whether  the  persons  with 
whom  they  had  a  contract  had  fulfilled  their 
portion  of  the  contract,  and  they  had  just  as 
much  right  to  come  to  the  court  for  that  purpose 
as  a  man  would  have  to  come  to  the  court  upon 
a  building  contract,  and  defend  an  action  on 
the  ground  that  the  contractor  not  having  ful- 
filled his  part  of  the  contract,  he  was  not  bound 
to  pay.  It  was  said  that  the  insurance  compa- 
ny came  to  the  court  because  they  did  not  want 
to  pay.  They  came  there  to  ascertain  by  the 
verdict  of  a  jury  whether  the  contract  entered 
into  with  them  had  been  fulfilled.  The  two 
questions  for  the  jury's  determination  were 
really  these.  The  first  was  whether  Bundaberg 
lying  inside  the  Burnett  River  was  a  bar  harbor 


within  the  n:eaning  of  the  policy.  The  words 
of  the  policy  with  regard  to  the  insurance  were 
as  follows:  'whilst  trading  on  the  Queensland 
coast  south  of  Cooktown  and  on  the  east  coast 
of  New  Zealand,  excluding  bar  harbors  and 
open  roadsteads.'  By  the  words  of  their  policy 
the  company  said  that  they  would  not  be  liable 
for  the  loss  of  the  ship  if  she  was  lost  while  nav- 
igating a  bar  harbor  or  open  roadstead.  But 
there  was  another  part  of  the  policy  which  was 
of  still  more  importance,  and  that  was  the  por- 
tion which  was  known  as  the  warranty,  and 
which  was  the  last  clause  in  the  printed  condi- 
tions. The  portion  applicable  to  this  case  was 
in  these  words:  'The  ship  is  warranted  not  to 
navigate  any  bar  harbor  or  open  roadstead  un- 
less permission  is  granted  herein  by  a  special 
written  clause.'  That  warranty  was  something 
more  than  an  exception.  The  exception  simply 
meant  that  if  the  ship  were  lost  there  the  com- 
pany did  not  insure  her,  but  a  warranty  went 
to  this  extent,  that  if  the  vessel  had  gone  into  a 
bar  harbor  six  months  before,  and  came  out 
perfectly  safe,  and  was  afterwards  lost  clearly 
by  the  perils  of  the  sea,  nevertheless  the  policy 
was  gone,  because  there  was  a  warranty  on  the 
part  of  the  owners  that  she  would  not  go  into  a 
bar  harbor  or  open  roadstead.  That  was  what 
the  defendants  insisted  upon  here — that  was  to 
say  that  the  ship  went  into  Bundaberg,  and 
having  therefore  crossed  the  bar  harbor  at  Bur- 
nett Heads  the  owners  had  committed  a  breach 
of  the  contract  under  the  policy,  and  could  not 
recover  in  the  action. 

Now,  did  the  words  in  the  contract  literally 
mean  what  they  expressed  in  the  policy?  Did 
they  mean  every  bar  harbor,  every  harbor  hav- 
ing a  bar,  and  every  open  roadstead;  because  if 
they  did,  there  was  not  a  single  harbor  in  Aus- 
tralia, or  on  the  east  coast  of  New  Zealand, 
where  the  vessel  would  be  entitled  to  trade. 
Therefore  it  brought  one  immediately  to  the 
conclusion  that  these  words  required  explana- 
tion, and  that  they  did  not  mean  that  which  one 
hurriedly  reading  them  would  take  them  to 
mean,  otherwise  as  it  was  proved  that  this  ves- 
sel had  gone  into  a  bar  harbor,  he  would  have 
been  compelled  at  the  close  of  plaintiffs'  case  to 
nonsuit  them.  But  he  held  for  the  purpose  of 
the  case  that  the  words  of  the  policy,  whether 
in  the  exception  or  the  warranty,  did  not  mean 
every  bar  harbor  and  open  roadstead.  They 
had  been  told  by  the  evidence  of  a  gentleman 
competent  to  speak  on  these  matters,  and  who 
was  the  head  of  a  large  insurance  company, 
that  he  was  not  aware  of  any  harbor  in  these 
colonies  which  was  not  either  a  bar  harbor  or 
an  open  roadstead.    Well,  in  order  to  meet  that, 
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the  plaintiffs  said.  '  True,  the  words  are  in  the 
])<)licy.  but  there  is  a  custom,  and  we  call  Mr. 
(ioddard  to  prove  that  there  is  a  custom  by 
which  Bundaberg  is  not  treated  amongst  insur- 
ance comi)anies  as  a  bar  harbor  within  the 
meaning  of  this  policy;'  in  other  words,  that 
although  it  possessed  a  bar  harbor,  there  was  a 
custom  which  excluded  it  from  the  oi)eration  of 
these  words  in  the  p(tlicy  to  which  he  had  re- 
ferred. 

Xow,  a  particular  custom  or  usage  which  was 
sought  to  be  proved  in  a  particular  jjlace  must 
not  be  vague.  It  must  be  certain  as  far  as  the 
place  itself  was  ccmcerned,  and  within  the  lim- 
its of  tliat  place  it  must  be  universal.  This  cus- 
tom could  not  be  shown  b^-  what  Mr.  Cioddard 
did  in  his  own  office.  That  would  not  be  bind- 
ing upon  any  other  office,  and  if  the  custom  ex- 
isted in  two  or  three  offices,  still  it  would  not  be 
binding  upon  other  offices.  It  must  be  binding 
upon  all  in  a  particular  way.  He  must  there- 
fore tell  them  that  the  custom  .sought  to  be 
proved  here  had  not  been  made  out,  for  no  ev- 
idence had  been  put  before  them  which  would 
entitle  him  to  a.sk  the  jury  to  say  whether  there 
was  or  was  not  such  a  custom.  The  evidence 
of  Mr.  Goddard  himself  was  so  uncertain  and 
vague  that  no  custom  could  be  maintained  upon 
it,  and  if  he  held  that  there  was  evidence  of 
custom,  or  left  it  to  the  jury  to  say  whether 
there  was  or  was  not,  it  would  be  misleading, 
and  might  possibly  lead  to  a  new  trial.  Cus- 
tom must  be  proved  by  evidence  which  was  not 
vague;  it  must  be  general,  and  it  must  be  cer- 
tain.    But  the  matter  did  not  rest  there. 

The  question  now  arose  as  to  whether  there 
was  such  a  dealing  between  the  parties  in  refer- 
ence to  this  particular  matter  as  established  that 
the  defendant  company  did  not  treat  Burnett 
Heads  or  Bundaberg  as  being  a  bar  harbor  with- 
in the  meaning  of  the  policy.  It  appeared  that 
Bundaberg  was  called  this  ship's  home  port, 
where  she  traded  to  and  from,  and  it  appeared 
that  the  vessel  being  at  Bundaberg,  the  defend- 
ants accepted  a  premium  for  a  second  policy  in- 
suring the  risk  of  a  voyage  from  Bundaberg  to 
Nornianton  and  back.  That  being  the  state  of 
things,  it  was  for  the  jury  to  say  whether  the 
company  had  not  by  their  course  of  dealing 
treated  Bundaberg  as  not  being  a  bar  harbor 
within  the  meaning  of  the  policy. 

Then  the  insurance  company  raised  the  de- 
fense that  the  vessel  was  not  lost  by  the  perils 
of  the  sea,  and  unless  the  jury  were  of  opinion 
that  she  was,  the  plaintiff  could  not  recover. 
They  also  raised  another  defense,  that  the  ves- 
sel was  not  seaworthy  when  she  conimenced 
her  voyage.    Plaintiffs  had  to  prove  to  their  sat- 


isfaction that  the  vessel  was  lost  by  the  perils 
of  the  sea,  and  on  the  other  hand  the  onus  of 
proof  that  the  vessel  was  unseaworthy  rested 
upon  the  defendant  company, 

This  being  a  time  policy  there  was  a  clause  in 
it  stating  th.at  it  should  be  subject  to  some  war- 
ranty of  seawcjrthiness,  as  if  the  vessel  were  in- 
sured separately  for  each  voyage.  The  onus 
was  absolutely  cast  upon  the  shipowner  of  see- 
ing, as  far  as  he  can,  that  his  ship  goes  to  sea  in 
a  seaworthy  condition,  and  the  underwriters 
were  not  bound  to  inquire  into  the  matter 
at  all.  It  was  not  merely  sufficient  that  the 
ship  was  to  be  sound  in  her  hull,  and  stanch 
and  free  from  leakage,  but  that  she  should  be 
in  every  way  properly  equipped  for  her  voyage, 
whatever  that  voyage  might  be;  and  she  must 
not  be  overloaded.  It  was  on  the  ground  of  hu- 
manity, as  well  as  with  the  object  of  preventing 
fraud,  that  these  matters  were  looked  upon  as 
of  such  grave  importance. 

This  question  of  seaworthiness  was  an  impor- 
tant matter,  which  they  should  clearly  under- 
stand, and  in  order  that  they  should  understand 
the  e.xact  principle  upon  which  this  question  of 
seaworthiness  proceeded,  he  would  refer  to  one 
or  two  cases.  He  would  first  refer  to  what  a 
very  learned  Lord  Chancellor  (Eldon)  said  in 
speaking  of  this  subject.  In  the  case  of  Douglas 
and  others  v.  Scougall  and  others,  Dow's  Re- 
ports, L,ord  Eldon  said,  at  page  276,  '  I  have 
often  had  occasion  here  to  say  that  there  is 
nothing  in  matters  of  insurance  of  more  impor- 
tance than  the  implied  warranty  that  a  ship  is 
seaworthy  when  she  sails  on  the  voyage  in- 
sured; and  I  have  endeavored,  both  with  a  view 
to  the  benefit  of  commerce  and  the  preservation 
of  human  life,  to  enforce  the  doctrine  as  far  as, 
in  the  exercise  of  a  sound  discretion,  I  have 
been  enabled  to  do  so.  It  is  not  necessary  to 
inquire  whether  the  owners  acted  honestly  and 
fairly  in  the  transaction;  for  it  is  clear  law  that, 
however  ju.st  and  honest  the  intention  and  con- 
duct of  the  owner  may  be,  if  he  is  mistaken  in 
the  fact,  and  the  vessel  is  in  fact  not  seaworthy, 
the  underwriter  is  not  liable.'  Then  Sir  James 
Allan  Park,  a  very  learned  writer  on  marine  in- 
surances, said  at  page  458:  'It  has  been  deter- 
mined that  every  ship  insured  must,  at  the  time 
of  the  insurance,  be  able  to  perform  the  voyage, 
unless  some  external  accident  should  happen; 
and  if  she  have  a  latent  defect  wholly  unknown 
to  the  parties,  that  will  vacate  the  contract,  and 
the  insurers  are  discharged.'  Again  he  said: 
'  The  ship  is  the  substfatum  of  the  contract  be- 
tween the  parties;  a  ship  not  capable  of  per- 
forming the  voyage  is  the  same  as  if  there  were 
no  ship  at  all.' 
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That  was  the  law  upon  the  point,  and  they 
must  apply  that  to  the  facts  of  this  case,  and 
say  whether  this  vessel  was  lost  by  the  perils 
of  the  sea.  Defendants  said  that  she  was  not 
lost  by  the  perils  of  the  sea,  but  because  she  was 
unseaworthy  when  she  left,  and  they  said  that 
they  had  proved  this  by  what  subsequently  oc- 
curred. If  the  vessel  were  lost  by  some  inher- 
ent defect,  the  defendants  were  not  liable,  and 
they  were  only  liable  if  a  stout,  stanch  and  sea- 
worthy ship  was  lost  by  the  perils  of  the  sea. 
They  contended  that  the  evidence  conclusively 
proved  that  the  vessel  was  not  lost  by  the 
perils  of  the  sea,  but  by  some  inherent  defect 
and  because  she  was  unseaworthy. 

The  jury  retired  at  20  minutes  to  12  o'clock, 
and  returned  into  court  at  12:30  with  a  verdict 
for  defendant  company.  They  also  stated  spe- 
cially, in  reply  to  questions  submitted  to  them 
by  his  Honor,  that  the  defendant  company-,  in 
their  course  of  dealing  with  plaintiffs,  did  not 
treat  Bundaberg  as  being-  within  a  bar  harbor; 
that  there  was  no  proof  that  the  vessel  was  lost 
by  the  perils  of  the  sea;  and  that  the  ship  was 
not  seaworthy  for  her  voyage  to  Normanton 
when  she  commenced  her  voyage  from  the  Sea 
Reach  inside  Burnett  Heads,  and  they  believed 
that  she  was  overloaded. 

Thirty  Years  of  American  Life  Insurance. 

We  print  this  month  our  annual  compilation 
of  the  aggregate  figures  of  the  American  life 
companies  since  1859.  These  figures  represent 
the  yearly  resources  and  business  of  all  the 
companies  for  thirty  years. 

Let  us  pause  a  moment  to  compare  the  figures 
of  to-day  with  those  of  '59.  Then  the  compa- 
nies had  only  $20,636,085  assets;  to-day  they 
have  $641,747,870  assets,  or  thirty  -  two  times  as 
much.  Then  the  premium  income  was  less 
than  $4,000,000;  now  it  is  over  $114,000,000. 
Thirty  years  ago  the  total  insurance  in  force  in 
the  fourteen  companies  was  $141,497,978,  an 
amount  exceeded  by  any  one  of  several  compa- 
nies to-day;  and  the  total  in  force  now  is  with- 
in '  a  few  months  '  of  three  billions. 

During  these  three  decades  the  receipts  from 
policyholders  have  been  $1,793,948,471,  and  the 
payments  to  policyholders,  $1,250,987,206 — mak- 
ing the  sum  to  be  credited  to  the  companies,  in 
the  policj'holders'  account,  including  assets 
held  in  trust,  $1,892,735,076,  or  some  $100,000,000 
more  than  the  total  paid  by  policyholders. 
These  figures  include  those  of  the  several  com- 
panies which  failed,  otherwise  the  showing, 
good  as  it  is,  would  be  much  better. 


The  Missouri  anti-compact  bill  was  defeated. 


California  Suoreme  Court  Decision. 

Waivf;r    Default  — Authority  of  Agent— John 
CuRTiN  v.  Phenix  Ins.  Co.:  Cal.  S.  C,  April  19, 

1889. 

Works,  J. :  Defense  that  all  of  the  premium 
had  not  been  paid.  Verdict  and  judgment  for 
plaintiff.     Defendant  appeals. 

The  policy  was  issued  on  June  30,  1884,  and 
was  for  a  term  of  five  years.  No  part  of  the 
premium  was  required  to  be  paid  in  cash  on 
the  issuance  of  the  policj'.  It  provided  for  the 
giving  of  a  promissory  note,  which  was  given 
as  follows: 
'$190. 

'  On  the  1st  day  of  December,  1884,  for  value 
received,  I  promise  to  pay  to  the  Phenix  Insur- 
ance Company  of  Brooklyn,  New  York  (at  their 
office  in  San  Francisco,  California),  one  hun- 
dred and  ninety  dollars  and  50-iooths  in  pay- 
ment of  premium  on  policy  No.  C  3,652  of  said 
company  with  seven  per  cent,  interest  from  ma- 
turity until  paid.  If  this  note  is  not  paid  at 
maturity  said  policy  shall  then  cease  and  deter- 
mine, and  be  null  and  void,  and  so  remain  un- 
til the  same  shall  be  fully  paid  and  revived  by 
said  company.  In  case  of  loss  under  said  policy 
this  note  shall  immediately  become  due  and 
payable,  and  shall  be  deducted  from  the  amount 
of  said  loss.  If  this  note  be  paid  sixty  days 
prior  to  maturity  all  interest  shall  be  waived. 
It  is  understood  and  agreed  that  this  note  is  not 
negotiable.' 

The  policy  referred  to  m  the  note  contained 
the  following  clause: 

'  In  case  the  assured  shall  fail  or  refuse  to  pay 
the  premium  note  or  notes,  or  order  or  orders 
above  described  when  due,  this  policy  shall 
then  and  thenceforward  be  and  remain  null  and 
void,  and  the  same  cannot  be  revived  without 
the  written  consent  of  the  company;  6u^  this 
shall  not  prevent  this  company  collectings  by  suit  or 
otherwise,  the  premium  note  or  notes,  order  or  or- 
ders, above  described,  nor  shall  such  attempt  or 
suit  be  construed  to  revive  this  policy;  but  the 
same  shall  be  and  remain  null  and  void  during 
such  default,  and  until  said  assured  shall  pay  such 
premium  ?iote,  interest  and  fees  and  costs,  and 
until  this  company  shall  receive  the  same  and 
return  said  promissory  note  to  said  assured,  and 
in  such  case  this  policy  shall  be  revived.'' 

The  policy  also  contained  the  following  clause: 

'  No  agent  of  this  company  has  power  or  au- 
thority to  waive  or  alter  any  of  the  terms  or  con- 
ditions of  this  policy  except  only  the  general 
agents  at  San  Francisco,  and  any  waiver  or  al- 
teration by  them  must  be  in  writing. ' 
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At  the  time  the  policy  whs  issued  there  was 
due  from  the  /company  to  the  assured  the  sum 
ol"  S44,  oil  account  of  return  premium  on  a  sur- 
rendered pt)licy,  and  this  sum  was  credited  on 
the  note.  The  note  was  not  paid  at  maturity, 
and  some  correspondence  passed  between  the 
parties,  consisting  mainly  of  demands  by  the 
company  for  the  amount.  On  June  5,  1W5, 
which  was  about  seven  months  after  the  matu- 
rity of  the  note,  the  plaintiff  sent  to  the  general 
agents  of  the  company  at  San  Francisco  the 
sum  of  $ioo  on  account  of  the  note,  and  this 
sum  was  accepted  and  retained.  After  this  the 
general  agents  wrote  to  the  plaintiff  as  follows: 
'  We  must  have  your  note  settled  without  fur- 
ther delaj'.  Please  close  up  this  small  balance.' 
Plaintiff  paid  no  further  attention  to  the  matter, 
for  the  alleged  reason  that  he  had  sold  some 
lumber  to  the  local  agent  of  the  company  upon 
the  agreement  that  the  price  was  to  be  paid  to 
the  company  on  account  of  the  balance  of  the 
premium,  and  supposed  that  the  matter  would 
be  settled  in  this  way.  Nothing  further  was 
done  on  either  side,  and  on  April  25,  1887,  the 
property  was  destroyed  by  fire. 

It  clearly  appears  from  the  evidence  that  if 
the  plaintiff  furnished  lumber  to  the  local  agent 
upon  his  promise  that  he  would  pay  the  compa- 
ny the  premium,  the  local  agent  failed  to  make 
such  payment,  and  that  plaintiff  was  notified  of 
that  fact  long  before  the  loss  occurred,  and  paj^- 
nient  of  the  balance  was  demanded  of  him. 

There  can  be  no  controversy  as  to  the  effect  of 
the  pro^sions  in  the  note  and  policy.  The 
failure  on  the  part  of  the  assured  to  pay  the 
amount  due  did  not  w^ork  a  forfeiture  of  his 
rights  under  the  policy,  but  suspended  the  same 
until  payment  was  made.  In  the  meantime  the 
companj-  had  the  right  to  collect  the  balance 
due  by  suit  or  otherwise.  Upon  the  collection 
of  the  whole  amount  due,  the  policy  would  have 
revived,  but  this  could  not  be  the  effect  of  the 
collection  of  a  part  of  the  amount  only.  In  or- 
der to  obtain  the  benefit  of  the  insurance  the 
assured  was  bound  to  pay  the  whole  amount 
due  by  the  express  terms  of  his  contract.  As 
the  company  had  the  right  to  collect  the  money 
notwithstanding  the  suspension  of  the  policy, 
the  fact  that  it  received  a  part  of  the  amount 
could  not  amount  to  a  waiver.  It  simply  show- 
ed an  intention  to  carrj'  out  the  terms  of  the 
policy  by  collecting  the  premium,  and  thereby 
reviving  the  same  upon  full  payment  being 
made.  This  case  differs  widely  from  one  in 
which  the  failure  to  pay  at  maturity  works  an 
absolute  forfeiture  of  the  policy.  There  the  ac- 
ceptance of  the  premium  after  forfeiture  is  in- 
consistent  with   the   terms  of  the   policy,  and 


therefore  it  is  properlj'  held  that  such  accept- 
ance is  a  waiver  of  the  forfeiture;  but  there  is 
no  analogy  between  such  a  case  and  the  one  at 
bar.  Here  the  acceptance  of  the  premium,  after 
the  maturity  of  the  note,  was  entirely  consistent 
with  the  right  on  the  part  of  the  company  to 
hold  the  policy  suspended  until  the  whole 
amount  was  paid.  It  was  not  a  case  of  forfeit- 
ure in  anj'  sense  of  the  term.  The  right  of  the 
assured  to  avail  himself  of  the  benefits  of  the 
policy  still  remained;  he  could  have  paid  the 
balance  due  at  any  time  before  the  loss  occurred 
and  procured  the  writing  provided  for  in  the 
policy  and  his  insurance  would  have  been  as 
valid  as  in  the  beginning.  Having  failed  to 
pay,  thus  extending  the  suspension  until  the 
loss  occurred,  he  has  no  reason  to  complain.  To 
hold  otherwise  in  this  case  would  be  to  set  aside, 
absolutely,  the  plain  and  unequivocal  terms  of 
the  contract.  This  should  not  be  done,  howev- 
er hard  the  case  may  seem. 

As  to  the  alleged  payment  to  the  local  agent, 
if  such  pajMTient  was  made  it  was  in  direct  vio- 
lation of  the  express  terms  of  the  note  given  by 
the  plaintiff,  which  provided  that  payment 
should  be  made  at  the  company's  office  in  San 
Francisco,  Cal.,  and  the  polic}'  provided  that  no 
agent  of  the  company  had  power  or  authority  to 
waive  or  alter  any  of  the  terms  or  conditions  of 
the  policy,  except  the  general  agent  at  San 
Francisco.  But  it  does  not  appear  that  payment 
was  in  fact  made. 

For  these  reasons  we  think  the  court  below 
should  have  granted  the  defendant  a  new  trial. 
The  failure  to  pay  the  premium  was  fatal  to  the 
plaintiff's  cause  of  action. 

Judgment  and  order  appealed  from  reversed. 

Nearly  $500,000  Life  Loss. 

A  few  days  ago  Edward  P.  Allis,  an  iron 
manufacturer  living  in  Milwaukee  with  nearly- 
half  a  million  of  life  insurance,  died  suddenly, 
at  the  age  of  65.  Within  a  year  or  two  he  had 
increased  his  insurance  several  hundred  thou- 
sand dollars,  after  passing  thorough  medical 
examinations.  The  cause  of  his  death  was  the 
passage  of  a  triangular  gall  stone.  The  amount 
of  his  insurance,  so  far  as  reported,  was  $461,- 
836.  It  is  believed  that  he  had  smaller  policies, 
which  may  swell  the  total  to  half  a  million.  It 
is  known  that  he  was  insured  as  follows: 
Mutual  Life  .  .  .  5121,836  Mutual  Benefit  .  .  $20,000 
New  York  Life  .  100,000  Connecticut  Mut'l  20,000 
Equitable  .    .  100,000    Hotue  Life    ....    10,000 


Northwestern  . 
Massachusetts 


50,000 
30,000 


National  of  Vt. 
Peiin  Mutual  . 


5,000 
5,000 


Germany  has  a  number  of  cattle  mutuals. 
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A  Grate  Fire    Proper  Vice. 

From  Paris  conies  the  account  of  a  sinKular 
and  possibly  a  mischievous  judicial  decision. 
A  countess  insured  her  furniture  and  jewels 
against  fire.  A  pearl  earring,  valued  at  nearly 
$2,000,  was  accidentally  knocked  oflf  a  mantel- 
piece into  a  grate-fire  beneath.  The  jewel  was 
consumed,  despite  all  efforts  to  save  it.  The 
insurance  company  refused  to  pay  for  the  burnt 
pearl,  on  the  ground  that  there  was  no  fire 
within  the  meaning  of  the  policy  term  —  that 
the  insurer  was  not  responsible  for  combustion 
in  the  grate.  To  this  plea  the  court  replied 
with  the  ruling  that  '  the  word  fire  in  matters 
of  assurance  applies  to  every  accident,  however 
unimportant  such  accident  may  be,  as  long  as 
it  is  caused  bj-  the  action  of  fire.' 

It  is  clear  that  the  insurer  did  not  contemplate 
assuming  the  risk  of  loss  from  such  a  cause, 
however  accidental,  for,  in  underwriters'  usage, 
'  fire '  does  not  mean  the  flames  under  control 
for  domestic,  motor  or  factory  purposes;  but  it 
IS  equally  clear  that  'fire,'  in  common  usage, 
does  mean  such  flames.  The  policy  insured  the 
plaintiff  against  loss  of  or  damage  to  her  pearl 
earrings  by  fire.  There  was  nothing  ambiguous 
in  the  phrasing  of  the  contract;  loss  or  damage 
by  domestic  fires  was  not  excepted.  The  jewel 
was  insured  against  fire:  it  was  destroyed  by 
fire;  and  there  was  nothing  left  for  the  court, 
apparently,  but  to  return  a  verdict  for  the  'fair' 
plaintiff. 

Under  a  similar  ruling  by  our  own  courts  the 
California  woman  who  insured  her  false  teeth 
(not  'while  contained  in'  her  mouth),  and 
dropped  them  into  the  stove,  could  have  recov- 
ered from  the  insurer  the  amount  of  her  loss. 
Even  Mr.  Faj'inonville's  rule  would  not  have 
preserved  the  companj^  from  liability,  for,  un- 
der that  rule,  liability  for  loss  or  damage  by 
proper  vice  begins  when  the  fire  communicates 
to  objects  other  than  the  one  in  which  it  origin- 
ates. The  false  teeth  or  the  earring  was  an  ob- 
ject other  than  the  one  in  which  the  fire  origin- 
ated. 

The  foregoing  was  shown  to  Mr.  Faymonville, 
who  writes  as  follows: 

Certainly  a  company  must,  under  the  present 
forms  of  policies,  paj'  such  a  loss;  and  my  rule 
makes  no  pretense  of  exempting  the  insurer 
from  liability  under  such  circumstances.  I  do 
not  consider  it  a  case  of  proper  vice  at  all,  either 
'  intrinsic  '  or  '  extrinsic.'  but  a  case  of  pure  ac- 
cident. 

Suppose,  as  is  the  case  dozens  of  times  each 
year  and  with  any  company,  that  instead  of  the 
pearl  the   mantel  -  drape  had  dropped  into  the 


fire?  The  company  would,  of  course,  pay  the 
loss;  so  they  would  for  a  chair,  or  anj-  other  ob- 
ject, which  might  accidentally  drop  into  the  fire, 
and  I  know  of  no  intention  on  the  part  of  any  of 
<'///•  companies  to  evade  such  a  payment. 

My  rule  says  that  ^liability  .  .  .  begins  when 
the  fire  communicates  to  objects  other  than  the  one  in 
which  the  Jire  originates.^  In  this  case  the  fire 
a'/V  communicate  with  an  object  other  than  the 
one  in  which  it  originated,  and  therefore  the 
object  must  be  paid  for.  The  peculiar  accident 
which  brought  about  the  communication  and 
made  the  'object'  communicate  with  the  ^  re  in- 
stead ai  \\\.^  fire  communicating  with  the  object,  has 
no  bearing  especially.  It  is  quite  sufficient  that 
there  was  communication,  and  hence  I  consider 
the  claim  admissible. 

California  Supreme  Court  Decision. 

OWNERSHIP  Ubku  ok  Trust  —  Peter  Baker  and 
His  Wife  v.  Firemans  Fund  Insurance  Com- 
pany AND  C.  R.  Browne,  Intervenor:  Cal.  S. 
C,  April  23,  1889. 

Foote,  C. :  The  plaintiffs  were  the  owners  of  a 
certain  tract  of  land  in  San  Joaquin  county. 
They  had  mortgaged  the  property  to  persons 
not  parties  to  this  action,  the  mortgage  had 
been  foreclosed  and  the  land  sold,  and  the  time 
for  redemption  was  about  to  expire.  In  this 
emergencj-  they  applied  to  H.  Barnhart  to  help 
them  out  of  their  difficultj-  by  advancing  the 
moiiej'  necessary  to  satisfy  the  purchasers  un- 
tler  the  sale. 

This  Barnhart  did,  and  an  instrument  which 
is  a  deed  absolute  in  form,  was  executed  to  him 
by  the  plaintiffs,  and  simultaneously  an  agree- 
ment in  writing  was  entered  into  by  the  parties. 
Both  the  deed  and  agreement  were  duly  record- 
ed. 

The  agreement  recited  that  for  a  certain  sum 
of  money,  if  paid  in  a  certain  time,  Barnhart 
would  sell  the  lands  to  plaintiffs,  and  they 
agreed  thus  to  purcha-se  them,  and  to  pay  the 
ann)unt  named  in  the  agreement. 

The  following  is  a  clause  of  that  instrument 
(the  words  italicized  being  so  marked  by  the 
writer  of  this  opinion):  'Time  is  hereby  espe- 
cially made  the  essence  t)f  this  contract,  and  in 
the  event  of  the  failure  to  comply  with  the  terms 
hereof  by  said  parties  of  the  second  part,  the 
said  parties  of  the  first  part  shall  be  released 
from  all  obligations  in  law  or  equity  to  convey 
said  property,  and  shall  be  entitled  to  the  immedi- 
ate possession  of  the  same,  said  parties  of  the  second 
part  shall  forfeit  all  rights  thereto,  and  said  parties 
of  the  first  part  shall  be  entitled  to  a  strict  foreclosure 
of  Ihii  ccnlnirt:   and  the  said  parties  of  the  first 
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part  nil  receiving  such  payment  at  the  time  and 
in  the  manner  above  mentioned,  agree  to  exe- 
cute and  to  deliver  to  the  said  parties  of  the 
second  part  or  to  their  assigns  a  good  and  suffi- 
cient deed.'  It  was  not  provided  that  in  any 
contingency  the  plaintiffs  were  to  be  released 
from  their  obligation  to  pay. 

'  And  it  is  understood  that  the  stipulations 
aforesaid  are  to  apply  to  and  bind  the  heirs,  ex- 
ecutors, administrators  and  assigns  of  the  re- 
spective parties,'  etc.     (Trans.,  folio  ii.) 

At  the  same  time  Barnhart  obtained  from  the 
defendant  corporation  two  policies  of  insurance, 
one  for  S2,5rxi  on  the  house  upon  said  land,  and 
another  for  Si.ooo  upon  the  barn  thereon.  These 
policies  were  issued  to  Barnhart  as  the  owner  of 
the  property,  and  not  as  mortgagee.  The  sum 
of  money  mentioned  in  the  agreement  above 
referred  to  was  made  up  of  the  amount  paid  by 
Barnhart  upon  the  redemption  of  the  land  from 
the  foreclosure  sale,  the  expenses  of  preparing 
the  deed,  agreement  and  other  papers,  the  pre- 
miums on  the  policies  of  insurance,  and  $500  in 
addition,  which  last  sum  we  surmise  to  have  ~ 
been  as  compensation  to  Barnhart  for  laying 
out  of  the  use  of  his  money  for  the  time  specified 
in  the  agreement,  at  the  expiration  of  which  the 
plaintiffs  were  to  purchase  back  their  land. 

There  was  also  executed  upon  the  same  day 
with  the  other  instruments  heretofore  mention- 
ed, a  bill  of  sale  of  the  crop  growing  upon  the 
land  of  the  plaintiffs.  After  all  these  agree- 
ments were  made  the  plaintiffs  still  continued 
to  remain,  reside  upon  and  apparently  control 
the  premises,  Barnhart  in  the  tneanwhile  receiv- 
ing money  from  the  proceeds  of  the  crop.  On 
the  i8th  of  September,  and  before  the  maturity 
of  the  agreement,  the  house  on  the  premises  was 
destroyed  by  fire  and  shortly  afterward  the 
barn. 

The  adjuster  for  the  defendant  corporation 
appeared  on  the  scene,  visited  the  premises,  saw 
the  plaintiffs  in  possession  and  objected  to  pay- 
ing the  insurance  monej^. 

Then  it  appears  that  by  an  arrangement  be- 
tween him  and  Barnhart,  Barnhart  received 
from  the  insurance  company  all  the  monej' 
which  he  claimed  the  plaintiffs  had  agreed  in 
their  contract  to  pay  him,  less  what  he  had  ad- 
mitted he  had  already  received  from  them, 
transferred  all  his  interest  under  the  contract 
to  the  corporation,  and  made  it  a  deed  to  the 
property.  After  this  suit  was  commenced  they 
made  a  conveyance  of  it  to  the  intervenor. 

The  plaintiffs  before  suit  brought  and  before 
the  time  stated  in  the  agreement,  when  their 
rights  to  purchase  the  land  would  expire,  ten- 
dered to  the  defendant  corporation  the  money 


which  the  plaintiffs  claimed  to  be  due  under  the 
terms  of  their  contract  with  Barnhart  and  de- 
manded a  deed.  Defendant  offered  to  receive 
the  money  as  so  much  on  account,  but  refused 
to  execute  a  deed. 

The  money  thus  tendered  was  then  deposited 
in  a  bank  and  was  thereafter  so  kept,  ready  to 
be  paid  the  defendant  on  demand. 

On  December  17,  1886,  a  few  days  after  the 
tender  and  refusal,  plaintiffs  filed  their  com- 
plaint herein,  alleging  that  the  deed  from  them 
to  Barnhart  was  intended  to  be  and  was  a  mort- 
gage, and  prayed  for  a  reconveyance  of  the  land 
by  the  defendant  to  them,  upon  the  payment  of 
$1,000.20,  which  they  had  tendered. 

Upon  leave  being  given  to  intervenor  to  file 
his  complaint  of  intervention,  plaintiffs  answer- 
ed that  pleading  and  filed  a  cross  -  complaint. 
To  the  cross  -  complaint  the  intervenor  demur- 
red, the  demurrer  was  overruled  and  the  inter- 
venor answered  the  cross-complaint. 

A  trial  by  jury  was  had  upon  certain  specific 
issues.  The  court  below  afterward  adopted  the 
findings  of  the  jury  upon  them  and  filed  other 
findings,  which  sustained  the  contention  of  the 
plaintiffs  that  the  deed  which  they  had  executed 
to  Barnhart  was  a  mortgage  and  adjudged  that 
the  intervenor  should  execute  and  deliver  to  the 
plaintiffs  a  deed  to  the  premises,  upon  the  pay- 
ment to  him  of  the  amount  of  their  tender  and 
deposit  in  bank. 

A  motion  for  a  new  trial  was  made  by  the  de- 
fendant and  intervenor,  and  refused;  from  the 
judgment  and  order  this  appeal  is  taken. 

We  perceive  no  error  in  impaneling  the  jury 
before  framing  the  .special  issues  to  be  submitted 
to  them;  the  issues  could  not  be  tried  by  a  jury 
until  it  was  imijaueled.  Nor  can  we  perceive 
any  error  in  the  finding  that  the  deed  to  Barn- 
hart was  executed  to  secure  a  debt  due  from  the 
plaintiffs  to  him.  Looking  at  the  deed  and  the 
contract  in  the  nature  of  a  defeasance  irrespect- 
ive of  the  oral  testimony  in  the  record,  it  is  ap- 
parent from  the  clause  which  we  have  italicized 
that  it  was  intended  that  the  deed  should  be  a 
mortgage,  securing  the  payment  of  a  debt.  It 
appears  therefrom  that  there  was  a  sum  of 
money  to  be  paid,  and  the  grantee  in  the  sup- 
posed deed  was  not  to  be  entitled  to  the  posses- 
sion of  the  property  until  there  was  a  failure  to 
pay  said  sum.  This  is  inconsistent  vv'ith  the  the- 
ory of  an  absolute  deed.  Moreover  this  provis- 
ion is  supplemented  with  language  about  the 
'  foreclosure '  of  the  plaintiff's  rights.  This 
seems  to  us  sufficiently  to  indicate  the  nature  of 
the  transaction,  and  to  put  subsequent  purchas- 
ers upon  inquiry.  This  being  so  and  both  in- 
struments having  been  duly  placed  upon  record, 
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the  defendant  and  the  whole  world  were  (.-harjfed 
with  notice  of  these  facts.  Therefore  the  trans- 
action must  be  held  to  be  a  niort^ase  up(jn  the 
face  of  the  papers  themselves,  and  inasmuch  as 
the  papers  were  recorded,  the  insurance  com- 
pany is  conclusively  presumed  to  have  had  no- 
tice of  the  real  nature  of  the  transaction.  The 
parol  evidence  upon  the  question  of  mortgage 
or  no  mortgage,  although  unnecessary  in  the 
view  just  stated,  was  nevertheless  admissible, 
and  taken  in  connection  with  the  papers  leaves 
no  doubt  in  our  mhids  upon  the  question. 

The  appellant  makes  a  strenuous  and  forcible 
argument  that  the  evidence,  as  to  the  matter  of 
the  settlement  by  Barnhart  with  the  insurance 
companj-'s  adjuster,  shows  without  any  conflict 
that  there  was  no  payment  of  the  losses  under 
the  policies  of  insurance.  It  is  claimed  that 
Barnhart  and  the  agent  both  positively  swear 
that  the  policies  were  canceled  by  the  payment 
of  $1  each,  and  that  no  settlement  was  made  for 
the  losses  occasioned  by  the  fire. 

lyCt  it  be  admitted  that  the  only  oral  testimo- 
ny upon  the  subject,  that  of  Barnhart  and  the 
adjuster,  is  to  that  effect,  and  yet  the  circum- 
stances surrounding  the  whole  matter  leave  a 
most  decided  impression  that  these  two  wit- 
nesses are  mistaken  as  to  their  recollection  of 
the  facts  of  the  actual  transaction.  As  was  said 
by  Baldwin,  J.,  in  Blackman  v.  Vallejo  (15  Cal., 
646):  '  We  do  not  understand  that  the  credulity 
Of  a  court  must  necessarily  correspond  with  the 
vigor  and  positiveness  with  which  a  witness 
swears.  A  court  maj'  reject  the  most  positive 
testimonj',  though  the  witness  be  not  discredit- 
ed by  direct  testimony  impeaching  him  or  con- 
tradicting his  statements.  The  inherent  im- 
probability of  a  .statement  may  den>-  to  it  all 
claims  of  belief  The  court  below  was  in  pos- 
session of  all  the  peculiar  facts  surrounding  this 
affair,  saw  the  witnesses  and  heard  them  testify, 
and  we  cannot  say  that  its  determination  as  to 
the  real  truth  of  the  matter  was  unwarranted. 
We  concur  with  appellant  in  its  reply  brief  (p. 
18):  '  It  is  entirely  true,  as  respondents  contend, 
that  an  actual  payment  of  the  policies  by  de- 
fendant at  least  with  notice  of  the  facts  concern- 
ing the  ownership  would  have  estopped  defend- 
ant from  relying  on  the  clause  avoiding  the 
policies  in  case  of  untrue  representation  on  that 
point.'  And  we  think  that  the  defendant  did 
pay  the  policies  with  notice  of  the  ownership, 
and  is  now  estopped  to  claim  the  benefit  of  the 
forfeiture  clause.  If  it  voluntarily'  paid  the  loss, 
it  makes  no  difference  whether  Barnhart  was 
the  owner,  or  only,  as  the  court  and  jury  found 
here,  a  mortgagee. 

It  was  ag^reed  by  an  oral  agreement  that  any 


insurance  money  which  should  be  received  by 
Barnliart  should  be  credited  against  the  amount 
due  him.  Therefore  when  such  nnjiiey  was  re- 
ceived it  operated  as  a  payment  of  the  indebt- 
edness/>'(>/(■//?/(;.  The  insurance  company  knew 
of  this  payment  to  Barnhart,  for  it  made  the 
payment  itself  And  inasmuch  as  it  had  notice 
that  the  transaction  was  a  mortgage,  it  was  put 
upon  inquiry  as  to  whether  the  mortgage  was 
paid  or  not. 

As  said  heretofore  by  the  appellate  court,  this 
action  to  redeem  is  in  effect  merely  an  action  to 
remove  a  cloud  from  the  title,  and  the  failure, 
if  there  was  a  failure  to  tender  enough  money 
to  pay  the  debt  in  time,  did  not  divest  the  mort- 
gagors of  title  to  the  land,  and  being  in  posses- 
sion of  the  land  they  could  bring  the  action  to 
redeem  at  any  time.  (Raynor  v.  Drew,  72  Cal., 
.VI.) 

Of  course  the  i>laintiffs  cannot  have  their  title 
quieted  uidess  they  have  paid  or  shall  pay  all 
the  money  which  they  owe  by  their  agreement. 

The  tender  t)f  the  sum  of  money  offered  was 
refused,  as  not  being  sufficient  in  amount,  as  it 
is  stated  that  the  defendant  would  only  receive 
it  on  account.  This  we  think  was  a  sufficient 
specification  of  the  reasons  whj'  the  tender  was 
not  considered  sufficient  under  Section  2076  of 
the  Code  of  Civil  Procedure  and  1501  of  the  Civil 
Code. 

But  we  do  not  agree  with  the  court  below  as 
to  the  amount  due  from  the  plaintiffs.  We  have 
endeavored,  without  success,  to  ascertain  defin- 
itely upon  what  arithmetical  calculation,  based 
upon  the  evidence  in  the  record,  the  finding  can 
be  supported  in  relation  to  the  exact  sum  of 
money  which  was  paid  to  Barnhart  on  account 
of  the  proceeds  of  the  crop  of  grain  and  hay. 
The  amount  in  the  finding  is  different  from  that 
claimed  in  the  complaint.  All  the  money  which 
Barnhart  actually  received  was  $350.^^1.  What 
went  with  some  of  the  hay  or  the  money  it 
brought,  if  sold,  does  not  appear  satisfactorily, 
and  it  is  uncertain  what  its  value  was.  (See 
Trans.,  folios  162-173.) 

We  think  upon  the  whole  case  that  the  trans- 
action between  the  plaintiffs  and  Barnhart  was 
a  mortgage,  and  that  the  recording  of  the  writ- 
ings gave  the  insurance  company  sufficient  no- 
tice thereof;  that  the  title  remains  in  the  plaint- 
iffs, but  that  they  are  entitled  to  relief  in  the 
nature  of  the  removal  of  a  cloud  upon  condition 
of  payment  of  what  was  due;  that  upon  the 
question  of  what  was  due  they  are  entitled  to 
be  credited  with  the  sum  of  $3,500.  received  from 
the  insurance  company  by  Barnhart,  and  with 
whatever  sums  were  realized  from  the  crops, 
and  be  charged  with  whatever  sums  they  owe 
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nil  acCDiiiit  of  taxes  i^aid  for  tlu-ni,  and  tin-  sums 
due  under  the  contract  \s  itli  Barnhart 

And  we  advise  that  the  judsrnient  be  reversed 
and  the  cause  remanded  for  a  new  trial  in  ac- 
cordance witli  tile  principles  of  the  o])itnoii. 

Silly  Smoke-Damage  Claim. 

The  writer  had  the  jjood  fortune  to  he  present 
on  the  outbreak  of  a  fire  upon  which  was  based 
an  exceptionally  dishonest  claim  for  smoke- 
damage.  A  careless  dry-goods  store  employe 
(in  San  Francisco)  dropped  a  lighted  match  into 
a  small  lot  of  cotton  batting  stored  in  a  closet. 
The'  fire  was  immediately  extinguished  with  a 
broom.  Meantime  a  clerk  or  one  of  the  propri- 
etors rushed  away  with  a  pail,  to  the  adjoining 
store,  and  returned  with  about  a  quart  of  water! 
The  damage  was  merel}-  nominal — perhaps  $2.50 
for  scorched  batting.  The  smoke,  if  any,  was 
not  visible  to  persons  in  the  front  X-»art  of  the 
store-room.  There  was  no  alarm.  The  custom- 
ers remained,  to  resume  purchasing  when  the 
little  excitement  subsided.  The  fire  patrol  men 
report  that  there  was  no  more  smoke  than  that 
from  a  cigar  or  two.  The  adjuster  who  inspect- 
ed the  closet,  where  the  fire  occurred,  found  no 
vestige  of  smoke,  nor  any  odor  or  discoloration 
in  any  of  the  merchandise. 

These  are  the  facts.  Now  what  do  a-ou  sup- 
pose the  firm  claimed  for  smoke-damage?  Fiftj' 
per  cent. .  On  the  following  day  they  reduced 
their  claim  to  $8,000,  equal  to  20  per  cent,  of  the 
stock.  Subsequently  they  agreed  to  accept 
$1,500.  It  is  with  pleasure  that  we  announce 
the  refusal  of  the  companies  to  pay  even  this 
sum  for  the  alleged  smoke-damage.  It  is  to  be 
hoped,  for  the  sake  of  a  needed  example,  that 
the  companies  will  resolutelj''  decline  to  pay  a 
cent  more  than  actual  damage,  as  shown  hy  the 
testimony  of  investigators,  and  as  set  forth  by 
the  insured's  inventory  of  stock,  with  quantity, 
cost  and  damage  claimed  on  each  article  ac- 
cording to  the  policy  conditions. 

The  companies  are  to  be  congratulated  ujioii 
their  determined  and  successful  opposition  to 
this  dishonest  claim.  This  case  should  serve  as 
a  precedent  for  the  treatment  of  similar  claims 
in  the  future  —  whatever  maj-  be  the  amount  of 
the  '  inflooence  '  back  of  them. 

Eastern  summer  hotels  are  written  as  low  as 
one  per  cent,  for  three  years. 

British  agents  want  '  the  chancelor '  to  im- 
pose a  tax  of  $5  yearly.  They  are  inexperi- 
enced enough  to  believe  that  this  nominal  li- 
cense fee  will  considerably  reduce  the  number 
of  solicitors. 


Digest  of  Recent  insurance  Decisions. 

lilaki-  i'tpera  Hoiist'  Co.  v.  Home:   It'/'s.  S.  C 

Rkkormation  ok  Contract  —  Hv/dknck  — 
Where  it  is  sought  to  show  that  a  policy  of  in- 
surance on  the  property  of,  and  in  favor  of,  a 
corporation  was  so  drawn  bj'  mistake,  and  was 
really  intended  to  cover  merely  the  interest  of  a 
stockholder  in  such  corporation,  to  whom  the 
loss  was  made  payable,  it  is  incumbent  on  the 
insurance  comijany  to  prove  the  mistake  by  ev- 
idence entirelj  plain  and  convincing,  beyond 
reasonable  controversy;  otherwise,  the  policy 
must  be  held  to  express  correctly  the  intention 
of  the  parties.  N.  W.  Rep.,  April  6. 
Day  V.  Dxvellhig  House:  S.  J .  C.  Me. 

Agents  —  Maine  Statute— Under  Rev.  St. 
Me.,  c.  49,  §^  21,  qo,  providing  that  the  agents 
of  insurance  companies  shall  be  regarded  as  in 
the  place  of  the  company  in  all  respects  regard- 
ing any  insurance  effected  by  them,  and  that  all 
provisions  contained  in  any  policy  in  conflict 
with  such  statute  shall  be  null  and  void,  a  pro- 
vision of  a  policy  that  no  act  of  any  agent  of  the 
company  other  than  the  secretary  or  president 
shall  be  held  to  be  a  waiver  of  a  strict  compli- 
ance with  all  conditions  of  the  policy,  is  void. 
Under  such  a  statute  a  letter  written  by  an  agent 
of  an  insurance  company  appointed  to  adjust 
losses  is  admissible  in  evidence  in  an  action 
against  such  company  for  a  loss,  to  show  that  a 
delay  in  furnishing  proofs  of  loss  beyond  the 
time  prescribed  by  the  policy  was  at  the  re- 
quest of  such  agent.  At.  Rep.,  March  27. 
Ligon  V.  Equitable  Fire. 

Further  Proofs  of  Loss  — Waiver  — An 
insurance  company  was  promptly  notified  of 
the  burning  of  an  insured  building,  and  sent  its 
adjuster  to  visit  plaintiffs,  the  policyholders, 
and,  at  the  adjuster's  request,  they  furnished  a 
contractor  to  estimate  the  cost  of  replacing  the 
burned  building,  but  he  declined  to  make  the 
estimates,  and  the  adjuster  then  procured  an- 
other contractor,  who  made  the  estimates,  and 
the  adjuster  offered  to  settle  on  the  basis  of  the 
estimates  so  made,  but  plaintiffs  declined. 
Plaintiffs  afterwards  sent  formal,  verified  'proofs 
of  loss  '  to  the  company,  according  to  their  un- 
derstanding of  the  policy,  and  in  substantial 
compliance  therewith,  but  the  company  return- 
ed these  proofs,  saying  that  they  were  incom- 
plete, and  not  in  accordance  with  the  policy, 
and  also  that  they  required  full  specifications 
and  plans  of  the  building,  and  an  estimate  of 
the  co.st  of  repairing  the  same,  by  a  competent 
contractor,  and  that,  if  there  was  over-insurance 
on  the  building,  the  policy  was  void.     The  pol- 
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icy  required  preliminary  proofs  of  loss  to  be 
furnished  without  request,  but  plans  and  speci- 
fications were  to  be  furnished  'if  requested.' 
In  an  action  on  the  policy,  held,  that  further 
proofs  of  loss  and  specifications  had  been 
waived.     S.  W.  Rep.,  March  25. 

Fireiiiens  of  N.  J.  v.  ScJnmiig:  Ky.  C.  of  A. 

Burden  of  Proof — Where  the  extent  of  the 
loss  is  admitted,  and  the  onlj'^  question  is  as  to 
the  correctness  of  the  defendant's  contention 
that  the  fire  had  originated  in  a  certain  manner, 
and  that  because  of  such  fact  it  was  relieved 
from  liability  by  the  terms  of  the  policy,  the 
burden  of  proof  is  upon  defendant  to  establish 
its  contention.     S.  W.  Rep.,  April  i. 

Brown  V.  Coiinnercial:  Ala.  S.  C. 

Ownership  —  In  an  action  on  an  insurance 
.  policy,  the  plea  set  out  a  provision  of  the  policy 
that  it  should  become  void  if  the  assured  was 
not  the  sole  and  unconditional  owner  of  the 
property,  or  if  the  building  stood  on  ground  not 
owned  by  him  in  fee  simple,  or  if  his  interest 
was  not  truly  stated,  unless  the  consent  of  the 
company  was  indorsed  thereon;  and  averred 
that  the  policy  was  issued  to  the  assured  on 
property  described  therein  as  'his;'  that  when 
the  insurance  was  effected  and  the  loss  occurred 
he  had  but  a  leasehold  in  the  land,  and  held  the 
property  under  an  executory  contract  of  pur- 
chase, which  provided  that  if  he  failed  to  make 
either  of  the  stipulated  payments  the  contract 
should  determine  at  the  vefedor's  option,  and 
further  alleged  that  the  assured  had  paid  noth- 
ing when  the  policy  issued,  and  had  no  other 
title.     Held  a  good  defense.     S.  Rep.,  April  3. 

Horst  V.  City  p/  London:   Tex.  S.  C. 

Waiver  —  As.signment — Recognition  by  an 
insurance  company  of  its  liability  on  a  policj^ 
that  no  adjustment  or  further  proofs  of  loss  were 
necessary,  and  a  refusal  to  pay  on  the  ground 
that  garnishment  proceedings  by  creditors  of 
the  insured  were  pending,  and  a  promise  to  pay 
upon  the  determination  of  those  proceedings, 
are  sufficient  to  constitute  a  waiver  of  the  con- 
dition in  the  policj^  requiring  suit  thereon  to  be 
brought  within  twelve  months  after  the  loss. 

An  insurance  company  cannot  set  up  in  de- 
fense of  an  action  on  a  policy  by  an  assignee 
that  the  assignment  was  in  fraud  of  the  assign- 
or's creditors,  where  no  final  judgment  is  shown 
to  have  been  obtained  against  the  assignor. 
The  fact  that  his  creditors  have  obtained  judg- 
ments against  the  company  as  garnishee  is  in- 
sufficient, as  judgment  against  the  garnishee  is 
invalid  without  a  judgment  again.st  the  debtor. 
S.  W.  Rep.,  Aprils. 


Nease  v.  A£tna:  11^.  I  'a.  S.  C.  A . 

Tru.ST  Deed  —  Where  a  policy  of  fire  insur- 
ance provides  that  the  policy  shall  be  void  in 
any  case  of  a  transfer  or  change  of  title  in  the 
property  insured,  or  the  foreclosure  of  a  mort- 
gage thereon,  the  execution  of  a  trust  deed  on 
the  property  after  the  insurance  was  made,  un- 
der which  no  sale  had  been  made  at  the  time  of 
the  loss,  will  not  avoid  the  policj\ 

Assignment — An  assignment  of  a  iire  insur- 
ance policy  subsequent  to  the  loss  is  valid,  re- 
gardless of  the  conditions  of  the  policy. 

Nearest  Magistrate  —  When  the  require- 
ments of  the  policy  make  it  the  duty  of  the  in- 
sured to  submit,  with  the  proof  of  a  loss,  a  cer- 
tificate of  the  nearest  magistrate,  and  a  certifi- 
cate is  furnished,  to  which  no  objection  is  made 
within  a  reasonable  time,  the  insurer  will  be 
estopped  from  making  objections  on  the  ground 
that  it  is  not  by  the  nearest  magistrate.  S.  E. 
Rep.,  April  23. 
Miller- 71.  Hillsborough  Mutual:  X.  J.  Ch.  C. 

Assignment — Where  a  fire  insurance  compa- 
ny issues  a  policy  with  power  to  assign  it,  the 
assignee  is  not  affected  by  any  conditions  not 
shown  in  the  policy  of  which  he  had  no  notice, 
although  they  were  known  to  his  assignor.  S. 
E.  Rep.,  April  23. 
Ins.  Co.  A'.  A.  V.  Boston:   Tex.S.  C. 

Subrogation  —  Carriers — An  express  war- 
ranty in  a  policy  of  insurance  that  '  this  insur- 
ance shall  not  inure  to  the  benefit  of  any  car- 
rier' does  not  contravene  public  policy,  nor  is 
it  in  restraint  of  trade,  and  all  rights  under  the 
policy  are  forfeited  upon  the  execution  of  a  con- 
tract by  the  insured  to  give  the  carrier  the  ben- 
efit of  such  insurance. 

The  fact  that  the  contract  of  insurance  was 
issued  without  the  knowledge  or  privity  of  the 
carrier  is  immaterial.  The  carrier  had  no  right 
to  have  the  insurance  company  execute  any 
contract  whatever,  and,  knowing  that  the  in- 
sured could  not  transfer  rights  he  did  not  pos- 
sess, if  it  desired  to  know  the  extent  of  the  lat- 
ter, it  was  its  duty  to  make  inquiry.  S.  W. 
Rep.,  April  15. 

Marine. 

Louisiana,  etc.,  S.  S.  Co.  v.  The  Pomona:  U.  S.  D.  C.,S.  C. 

Salvage  —  Compensation  —  Amount — The 
three  -  masted  propeller  Pomona,  bound  from 
Port  Maria,  Jamaica,  to  New  York,  broke  the 
tail-end  of  her  shaft,  her  propeller  became  use- 
less, and  soon  after  was  lost.  Her  steering  ap- 
paratus was  seriousl}^  strained,  she  became  un- 
manageable, refused  to  obey  her  rudder,  and 
made  no  way.  She  was  out  of  the  regular  track 
of  steam  vessels,  and  could  get  no  substantial 
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assistance  for  seventeen  days,  durinp  which 
time  she  had  mit  siRiials  of  distress.  TIjc  City 
of  New  York,  valued  at  $225,ihx),  with  a  full 
carff<»,  hoinul  from  New  York  to  fialveston,  hav- 
ing l>eeii  carried  out  of  her  course,  sighted  the 
I'omona,  and  at  once  came  to  her  aid,  towed  her 
some  240  miles  to  Charleston,  and  hired  a  tup 
to  take  her  over  the  bar.  The  trip  was  neither 
difficult  nor  dangferous,  but  was  only  just  in 
time  to  avoid  very  bad  weather.  The  Pomona 
and  her  cargo  were  worth  $14, .^30.  The  court 
awards  $2,(xk),  including  the  sum  paid  to  the 
tug..  Fed.  Rep.,  JNIarch  26. 
XnUiainsv.  flu  Whistler:   V.  S.  C.  C,  /.a.  K.  P. 

Collision'  — A  steamer  neglected  to  blow  its 
whistle  in  time  to  have  opened  a  bridgfe  which 
it  was  approaching  in  the  night,  and  about 
which  barges  were  customarily  moored;  and  in 
backing,  while  the  bridge  was  being  opened, 
collided  with  a  barge  moored  in  the  channel,  75 
to  100  feet  below.  The  barge  carried  no  white 
light,  as  required  by  Rev.  St.  U.  S.,  §  42,^3,  rule 
12.  Held,  that  both  vessels  were  m  fault  —  the 
steamer  in  not  seasonably  blowing  its  whistle, 
or  in  approaching  the  bridge  at  tc)o  great  speed, 
and  the  barge  in  not  carrying  the  proper  light, 
the  evidence  not  showing  that  the  omission  of 
the  light  did  not  contribute  to  the  collision  — 
and  that  the  damages  should  therefore  be  di- 
vided.    Fed.  Rep.,  April  2. 

Assessment   Life. 

Dialv.  Valley  Mutual:  S.  C".  S.  C. 

Waiver  —  Evidence  having  been  given  that 
plaintiff  applied  to  the  local  agent  and  secretary 
of  the  company  for  blanks,  for  making  out  proof 
of  the  death  of  the  assured,  and  was  refused  on 
the  ground  that  the  policies  had  been  forfeited, 
a  motion  for  nonsuit  is  properly  denied;  there 
being  evidence  of  waiver  of  the  condition  re- 
quiring proof,  which  should  be  submitted  to 
the  jur}'. 

Declarations  or  Assured— Declarations  of 
the  assured,  admitting  forfeiture  of  the  policies, 
are  not  admissible,  as  against  the  beneficinry. 
vS.  H.  R.,  Jan.  i. 
Xuinrich  v.  S.  L.  Knights  Sr'  Ladiis  0/ Honor:  N.  Y.  Cy.C. 

Physicians — In  an  action  on  a  life  insurance 
policy,  defendant  may  prove  by  physicians  that 
they  attended  the  insured  professionally,  though 
information  acquired  in  such  attendance  can- 
not be  disclosed  under  Civil  Code  Proc,  §  834. 

Recitals  ok  Certificate  —  Where  the  con- 
stitution of  a  benevolent  society  requires  each 
member  to  procure  a  certificate  from  the  subor- 
dinate medical  examiner,  after  examination  by 
the  latter,  and  provides  that,  if  the  medical  ex- 
amination is  approved  by  the  supreme  medical 
examiner,  the  applicant  shall  be  entitled  to  the 


relief  futul,  (ttherwise  not,  and  the  certificate  re- 
quires the  insured  to  comijly  w  ith  all  the  rules 
and  requirements  of  the  society,  the  represent- 
ations by  the  insured  in  his  medical  examina- 
tion are  made  the  basis  of  the  contract,  though 
the  certificate  does  not  refer  to  them.  N.  Y. 
Sup.,  Feb.  14. 

.McDonald z.  Order  of  C.  F.:  Cal.  S.  C. 

Paym^^nt  ok  Arrearages — The  laws  of  the 
society  requiring  all  arrearages  to  be  paid  to 
the  secretary,  and  providing  that  the  secretary 
shall  receive  all  moneys  due  the  society,  the  re- 
ceipt of  a  delinquent  assessment  by  the  secreta- 
ry, and  his  entry  of  it  on  the  minutes  of  the  next 
meeting,  are  a  waiver  of  a  forfeiture  by  reason 
of  such  delinquency,  when  there  are  no  condi- 
tions of  reinstatement  other  than  pa3-ment  of 
arrearages.     Pac.  Rep.,  Jan.  24. 

Fitzgerald  v.  Equitable  Reserve  Fund:  N.  V.  City  C. 

Conflict  between  Policy  and  By-Laws — 
A  provision  in  a  certificate  of  membership  in  a 
mutual  life  association,  evidentlj'  contemplating 
a  mortuary  assessment  to  meet  each  death  loss, 
will  prevail  over  a  clause  of  the  by-laws  of  the 
association  tending  to  limit  the  number  and 
amount  of  assessments  to  be  levied,  inconsistent 
therewith,  though  the  application  stipulates 
that  the  by-laws  shall  be  part  of  the  contract; 
it  not  appearing  that  the  applicant's  attention 
had  been  called  to  the  clause.  N.  Y.  Sup., 
Jan.  24. 
Odd Fellotvs'  Mutual?'.  Siveetser:  Ind.  S.  C. 

Waiver  of  Conditions — Where  a  certificate 
issued  by  a  mutual  benefit  association  provides 
that  it  shall  be  void  unless  assessments  are  paid 
within  ten  days  after  receiving  iiotic^,  but  it 
appears  that  it  was  the  habit  of  the  association 
to  receive  payments  from  the  assured  if  made 
within  sixty  days  from  the  time  of  notice  of  as- 
sessment, and  the  certificate  remained  uncan- 
celed at  the  death  of  the  insured,  the  association 
is  estopped  to  claim  a  forfeiture  because  the  as- 
sessments were  not  paid  within  the  ten  days. 
N.  K;.  Rep.,  March  r. 

Rockhold  V.  Canton  Masonic  Mutual:  III.  S.  C. 

The  Illinois  Law — Rev.  St.  111.,  1874,  c.  32, 
relating  to  corporations  not  for  pecuniary  profit, 
provides  (section  31)  that  'associations  and  so- 
cieties which  are  intended  to  benefit  the  widow, 
orphans,  heirs  and  devisees  of  the  deceased 
members  thereof,  and  where  no  annual  dues  or 
premiums  are  required,  and  where  the  mem- 
bers shall  receive  no  money  as  profit  or  other- 
wise, shall  not  be  deemed  insurance  companies.' 
Defendant  organized  under  this  chapter,  and  by 
the  certificate  filed  with  the  secretary  of  state 
declared  the  purpose  for  which  it  was  formed  to 
be  '  to  give  financial  aid  and  benefit  to  the  wid- 
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ows.  orphans  and  heirs  or  devisees  of  deceased 
members.'  Held,  that  a  clause  in  a  certificate 
issued  to  a  miember.  agfreeing  topaj-him,  on  his 
arriving  at  a  certain  age,  a  sum  equal  to  the 
number  of  members  in  his  division,  was  ultra 
vires,  but  that  it  did  not  invalidate  the  certifi- 
cate as  one  to  pay  the  benefits  to  his  widow, 
etc.    X.  E.  Rep.,  March  i. 

Oriental  p.  Glanctjz  Md.  C.ofA. 

Amouxt  of  Recovery  —  In  an  action  on  a 
mutual  life  insurance  certificate,  defendant 
prayed  for  an  instruction  that  plaintifiTs  recov- 
ery must  be  limited  to  the  amount,  after  de- 
ducting all  necessary  expenses,  that  an  assess- 
ment would  have  realized  if  made  on  the  death 
of  the  assured;  The  certificate  contained  a  stip- 
ulation that  '  all  suits  shall  only  be  for  the  ben- 
efit of  an  assessment  made  by  the  proper  offi- 
cers.' and  that  certain  deductions  were  to  be 
made  for  expense  account,  etc.  In  this  case 
there  had  never  been  any  assessment,  and  the 
pleadings  did  not  make  a  case  to  recover  for 
the  neglect.  Held,  that  the  court  properly  re- 
fused the  prayer.     Atlantic  Rep.,  Feb.  13. 

MaUf  Benefit  v.  Parks:  Maim  S.  J.  C. 

EviDEXCE  —  False  Represent atioxs — The 
insured  in  a  life  policy  was  confined  by  the 
birth  of  a  child  in  November.  1S87.  and  was  sick 
with  typhoid  fever  in  January.  iSSS,  from  which 
she  got  up  some  time  in  March  following.  She 
applied  for  insurance  the  first  of  that  month, 
was  examined  by  the  company,  and  her  appli- 
cation approved  in  ApriL  1S8S.  On  May  12, 
18S8,  her  physician  found  her  weak,  with  a 
cough,  and  sick  with  consumption,  of  which 
she  died  July  21st  following.  In  a  suit  to  an- 
nul the  policy  on  the  ground  that  her  state- 
ments in  the  application  that  she  was  at  that 
date  in  good  health,  and  had  usually  had  good 
health,  were  false,  the  jury  found  that  the  state- 
ments were  true.  Held,  that  the  evidence  would 
not  support  the  finding,  and  that  the  policy 
should  be  annulled.    At.  Rep..  Jan.  jfi. 

Story  V.  United  Life  &=  Accident:  X.  Y.  S.  C. 

False  Representations  —  .\  life  insurance 
policy  provided  that  a  false  representation  by 
the  insured  should  avoid  the  jKdicy.  In  answer 
to  questions,  insured  stated  in  his  application 
that  his  health  was  then  and  usually  good.  He 
showed  the  medical  examiner  a  pimple  on  his 
tongue,  stating  that  it  was  not  serious.  The 
physician  made  only  a  cursory  examination, 
and  discovered  no  indications  of  disease.  For 
two  or  three  years  there  had  been  symptoms 
of  cancer,  and  the  insured  consulted  two  phy- 
sicians before  applying  for  the  policy.  Shortly 
after  it  was  issued  he  procured  medical  treat- 


ment. unde^^vent  an  operation,  and  died.  Held, 
in  an  action  on  the  pwlicy.  that  the  evidence  so 
fully  established  the  breach  of  warranty  that  a 
nonsuit  should  be  directed.  X.  Y.  Sup.,  .\pril  4. 
Smith  V.  Satumai  Ben.  Soc.:  \.  V.  S.  C. 

Suicide  —  A  policy  of  life  insurance  procured 
by  the  insured  with  the  intent  to  commit  sui- 
cide, and  thus  pro\-ide  for  his  family  and  cred- 
itors, and  who  does,  while  sane,  commit  suicide 
in  pursuance  of  that  intent,  is  void,  though  it 
contains  no  clause  that  death  by  suicide  shall 
avoid  it.     Fed.  Rep.,  April  18. 

Bents  r.  -V.  »'.  Ait  Ass' n:  Minn.  S.  C 

ME.\srRE  OF  D.\m.\ges  —  Unless  the  defend- 
ant association  alleges  in  its  answer  and  on  trial 
establishes  that  the  amount  should  be  less,  be- 
cause all  members  do  not  respond  to  assess- 
ments, the  measure  of  damages  in  such  cases  is 
the  amount  assessable  upon  all  insured.  X.  W. 
Rep.,  April  13. 

BisMo^  p.  Empire  Or.  Mutnal  Aid:  .V.  Y.  C.  A. 

Condition  Precedent  to  LiABiLfrv — Plaint- 
ifiTs intestate  was  a  member  of  a  mutual  aid  so- 
ciety, one  of  the  objects  of  which  was  to  assist 
and  support  members  or  their  families  in  case 
of  sickness,  want  or  death.  A  beneficiary  fund 
was  provided  for.  to  be  paid  over  to  the  fami- 
lies, heirs  or  legal  representatives  of  deceased 
members,  or  to  such  person  as  such  deceased 
member  might  while  living  have  directed.  It 
was  farther  provided  that  each  member  should 
be  entitled  to  a  certificate  setting  forth  the  name 
and  good  standing  of  the  member,  the  amount 
of  the  benefit  to  be  paid  to  him  at  death,  and  to 
whom  payable.  Held,  that  the  intestate  hav- 
ing complied  with  all  other  provisions  of  the 
society,  the  fact  that  he  had  not  taken  out  a  cer- 
tificate, nor  designated  to  whom  his  benefit 
should  be  payable,  did  not  preclude  a  recovery 
against  the  society,  but  that  in  the  absence  of 
such  certificate  the  family  of  the  deceased  would 
be  entitled  to  the  benefit.     X.  E.  Rep..  April  12. 

TuJtfr  V.  Mutual  Ben.  Life  .-iss'n  o/Hartfi>rd:  S.  Y.S.C. 

Violent  .\nd  Accidental  De.\th — Plaintiff 
sued  defendant  on  a  jwlicy  of  insurance  issued 
to  his  son.  whereby  defendant  promised  to  pay 
plaintiff  $1,500  on  proof  that  the  son  had  sus- 
tained 'bodily  injuries  through  external,  vio- 
lent and  accidental  means,'  within  the  terms  of 
the  policy,  causing  death.  The  son  was  insured 
as  a  farmer,  and  was  drowned  by  the  capsizing 
of  a  boat  while  rescuing  the  crew  of  a  ship- 
wrecked schooner.  His  body  was  recovered 
with  a  bruise  over  the  left  temple:  how  caused 
there  was  no  positive  proof.  Held,  that  his 
death  was  caused  through  means  within  the 
terras  of  the  policy. 
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Appmcation  -OccrPATinx  Though  the  son 
was  insured  as  a  fanner,  the  fact  that  he  was 
IrDwned  while  saving  persims  from  a  wreck 
iocs  not  exclude  plaintiff  from  the  benefit  of 
the  policy  bccatise  of  the  provision  that  the  ben- 
efit should  not  extend  to  death  caused  by  '  vol- 
untary exposure  to  any  unnecessary  danger,'  or 
while  employed  in  'wrecking,'  unless  such  oc- 
cupation is  '  stated  in  the  application,  and  per- 
mitted.' 

Insurable  Interest— An  insurance  by  a  son 
on  his  own  life  for  the  benefit  of  his  father  is 
valid.     Fed.  Rep.,  April  i8. 

iA  S.  7  rust  t:  Mutual  Benejit:  X.  Y.  Cy.  Sr.  C. 

Estate  of  Child  —  An  insurance  policy  on 
the  life  of  the  husband  and  payable  to  the  wife, 
if  living,  and,  if  dead,  to  such  of  his  children  as 
were  then  living,  and  to  such  of  the  children  of 
his  deceased  children  as  should  then  be  living. 
Held,  that  the  estate  of  a  child  who  died  during 
the  life  of  the  husband,  leaving  no  children, 
w  as  not  entitled  to  share  in  the  fund,  though 
such  chijd  died  after  the  death  of  the  wife.  The 
death  of  the  husband,  and  not  that  of  his  wife, 
fixed  the  rights  of  the  beneficiaries. 

Suprenu  Lodge,  K.  of  P.  of  tht  Worldv.  Knight:  Ind.  S.C. 
Change  of  Pl.\n  —  Deceased  held  a  certifi- 
cate of  membership  in  the  insurance  depart- 
ment of  an  order  to  which  he  belonged.  The 
plan  of  the  second  rank,  of  which  he  was  one, 
provided  that  members  should  be  assessed  Si  at 
each  death  of  a  member,  the  fund  thus  raised 
being  applicable  only  to  losses  in  that  rank. 
The  certificate  stipulated  that  it  shoulu  be  gov- 
erned by  the  laws  of  the  order  then  in  force  or 
thereafter  enacted,  and  the  constitution  pro- 
vided that  it  and  the  by-laws  should  be  amend- 
able by  the  supreme  lodge.  Deceased's  certifi- 
cate stipulated  for  the  payment  on  his  death  to 
plaintiff  of  $2,000,  or,  if  there  should  be  less  than 
2,OvX)  members  of  that  rank,  then  only  Si  for 
each  member.  The  number  of  members  in- 
creased to  16,000,  when  by  an  amendment  of 
the  constitution  and  by-laws,  a  new  rank  was 
established  with  an  assessment  based  on  life 
expectancy,  which  was  preferable  to  the  second 
rank  for  young,  but  more  expensive  for  old, 
men,  and  the  younger  members  of  the  second 
rank  were  transferred,  .so  that  at  deceased's 
death,  three  years  later,  onlj-  173  members  of 
the  second  rank  remained,  he  having  in  the 
nine  years  of  his  membership  paid  in  S240. 
The  new  scheme  was  adopted  in  good  faith,  to 
benefit  the  order  in  general.  Both  deceased  and 
plaintiff,  upon  learning  of  the  new  scheme,  no- 
tified the  supreme  lodge  that  thej^  protested 
against  it.     Held,  that  change  was  not  a  viola- 


tion of  the  contract,  and  within  the  scope  of  de- 
fendant's powers,  and  that  plaintiff  could  re- 
cover only  $173  on  the  certificate. 

Breach  of  Contr.vct— N'omin.xl  D.\m.\ges 
— If  the  acts  of  defendant  in  depleting  the  rank 
to  which  deceased  belonged  were  a  breach  of 
the  contract  of  insurance,  only  nominal  dam- 
ages would  be  recoverable,  as  the  loss  occasion- 
ed thereby  would  be  so  remote  and  conjectural 
as  not  to  form  the  basis  of  a  recovery. 

Ple.\ding — Complaint — A  complaint,  in  an 
action  on  such  a  certificate,  need  not  aver  the 
number  of  members  of  the  rank  to  which  de- 
ceased belonged  at  the  time  of  his  death,  that 
fact  being  peculiarly  within  the  knowledge  of 
defendant.  N.  E.  Rep.,  Aprils. 
Jackson  V.  N.  W.  Mut.  Relief:  IVis.  S.  C. 

Damages  —  Substantial  damages  may  be  re- 
covered in  an  action  at  law  on  a  certificate  enti- 
tling the  beneficiary  to  80  per  cent,  of  an  assess- 
ment to  be  levied  and  collected  on  the  death  of 
the  insured,  when  the  company  has  refused  to 
make  any  assessment,  and  denied  liability,  and 
it  appears  that  an  assessment,  if  made,  would 
produce  a  substantial  sum.     N'.  W.  Rep., "March 

23- 

Masonic  Mut.  Ben.  v.  Lockland:  Mo.  S.  C. 

He.\rsay  Evidence — Where  evidence  is  the 
result  of  voluminous  facts,  or  of  the  inspection 
of  manj^  books  and  papers,  the  inspection  of 
which  cannot  conveniently  take  place  in  court, 
or  where  a  witness  has  inspected  the  accounts 
of  parties,  though  not  allowed  to  give  evidence 
of  their  particular  contents,  he  will  be  allowed 
to  speak  of  the  general  balance  or  result  of  such 
examination,  and  such  statement  is  not  hearsaj'. 
S.  W.  Rep.,  March  25. 
Home  Mutual  v.  Kiel:  Pa.  S.  C. 

SiGNATtTRE  —  Where  an  application  for  life 
insurance  purported  to  be  signed  by  the  person 
tor  whose  benefit  the  policy  was  issued,  and  she 
accepted  it,  and  paid  the  premiums  for  several 
years,  it  is  immaterial  whether  the  signature 
was  genuine  or  not,  particularlj-  where  the  com- 
pany has  not  offered  to  return  the  premiums. 

Error— An  assignment  of  error  that  the  trial 
court  erred  in  refusing  to  grant  a  nonsuit  on  the 
ground  that  the  proofs  of  death  showed  that  the 
assured  was  a  year  older  than  he  represented 
himself  to  be  in  the  application,  cannot  be  con- 
sidered when  the  proofs  of  death  are  not  before 
the  court.     At.  Rep.,  April  3. 

Full  decisions  of  the  cases  digested  can  be  pro- 
cured by  addressing  the  West  Pub.  Co.,  St.  Paul, 
mentioning  the  credit  and  date  appearing  at  the 
bottom  of  each  case,  and  inclosing  25  cents  for  the 
section  Reporters  and  50  cents  for  the  X.  Y.  Supple- 
ment and  the  federal  Reporters. 
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Assessment      Accident. 

Bacon  7:  U.  S.  Mutual:  N.  Y.  S.  C. 

Verdict  for  Plai.vtiff  —  On  appeal  of  an 
action  on  an  accident  policy,  where  the  evi- 
dence tends  to  confirm  either  of  two  theories  as 
to  the  cause  of  assured's  death,  on  only  one  of 
which  plaintiff  is  entitled  to  recover,  a  judg- 
ment on  a  verdict  for  plaintiff  will  not  be  re- 
versed. N.  Y.  Sup.,  Jan.  24. 
Ford  V.  C  :  S.  Mutual  Ac.  Relit/. 

Change  of  Policy  —  Plaintiff  was  insured 
against  accident  in  defendant  company  as  a 
leather  merchant.  He  was  in  fact  also  a  leather 
cutter,  and  while  in  that  occupation  received 
an  injury.  On  applying  for  relief,  he  was  in- 
formed that  his  policy  did  not  cover  such  acci- 
dent; but  defendant,  to  correct  the  mistake, 
issued  him  a  new  polic3\  of  the  same  date  as 
the  old  one,  covering  both  occupations.  Held, 
that  such  issuance  was  within  the  power  of  de- 
fendant. 

Classification  of  Risk  — Total  Disabil- 
ity— The  new  policj-  described  plaintiff  as  '  by 
occupation,  profession  and  employment  a  leath- 
er cutter  and  merchant,'  and  provided  that,  in 
case  of  accident  which  should  '  totallj-  disable 
and  prevent  him  from  the  prosecution  of  any 
and  everj'  kind  of  business  pertaining  to  the  oc- 
cupation under  which  he  is  insured,'  he  should 
receive  $15  per  week.  The  policy  recited  that 
he  was  insured  under  the  '  medium  '  class.  On 
the  back  of  the  policy  was  a  classification  of 
risks,  in  which  the  'preferred'  or  most  liberal 
class  included  merchants,  but  the 'medium' 
class  did  not,  in  terms,  include  leather  cutters. 
Held,  that  the  classification  on  the  back  could 
not  control  the  express  stipulations  in  the  pol- 
icy; and  that,  in  order  to  recover,  plaintiff's  dis- 
ability must  have  been  total,  not  only  as  to  his 
business  of  leather  cutter,  but  also  as  to  that  of 
merchant.     N.  E.  Rep.,  Jan.  18. 

Accident. 

Miller  v.  Tra%>elers:  Minn.  S.  C. 

Moving  Steam  Vehicle  — A  policy  of  acci- 
dent insurance  contained  the  express  condition 
that  it  should  not  cover  accidents,  injurj-  or 
death,  from  trying  to  enter  a  moving  steam  ve- 
hicle, this  provision  not  being  applicable  to  rail- 
way employees.  The  assured,  a  banker,  was 
killed  while  trying  to  get  on  a  moving  railway 
train.     Held,  that  the  company  was  not  liable. 

A  provision  of  the  policy  limiting  the  liability 
of  the  companj'  to  a  less  sum  than  that  named 
in  the  policy,  if  the  assured  should  be  injured 
in  any  occupation  or  exposure  classed  as  more 
hazardous  than  that  specified  in  the  policy,  held 
not  to  affect  the  case.  Western  Ins.  Review,  St. 
I.,ouis,  April. 


Paul  V.  Travelers:  \.  Y.  C.  of  A . 

External  Injuries —  A  policy  of  insurance 
indemnified  the  insured  '  against  loss  of  time 

.  .  .  from  the  happening  of  such  accident  and 
inj  ury  as  shall,  independently  of  all  other  causes, 
immediately  and  wholly  disable  and  prevent 
him  from  the  prosecution  of  any  and  every  kind 
of  business  bj-  reason  of  bodily  injuries,  .  .  . 
through  external,  violent,  and  accidental  means; 
or,  in  the  event  of  death,  occasioned  by  bodily 
injuries  received  as  aforesaid,'  provided  that 
this  insurance  shall  not  extend  '  to  anj-  bodily 
injury  of  which  there  shall  be  no  external  and 
visible   signs   upon   the   body   of  the   insured; 

.  .  .  nor  to  any  death  or  disability  which  may 
have  been  caused  by    .  .    inhaling  of  gas,' 

Held,  that  the  terras  'external  and  visible  signs' 
only  applied  to  bodily  injuries  not  resulting  in 
death. 

Inhaling  of  Gas  -  The.  exception  in  the 
policy  or  deaths  caused  by  the  'inhaling  of  gas' 
does  not  apply  to  accidental  death,  caused  by 
breathing  while  asleep  the  atmosphere  of  a  room 
filled  with  illuminating  gas. 

Gas  a  Violent  Agency'  —  The  gas  in  the  at- 
mosphere, as  an  external  cause,  was  a  violent 
agency  within  the  provision  of  the  policy  re- 
quiring the  death  to  be  caused  by  external  and 
violent  means.     X.  E.  Rep.,  March  2p. 


Helvetia  Swiss  Fire  Insurance  Co. 

The  Helvetia,  of  St.  Gall,  Switzerland,  pre- 
sents, in  its  annual  statement,  a  verj'  '  clean 
bill  of  health.'  The  million  and  a  half  of  assets 
are  invested  in  first  -  class  securities  or  loans 
thereon,  and  there  is,  'over  and  above'  the 
$400,000  capital,  nearly  half  a  million  ($426,328) 
of  surplus,  or,  counting  the  guaranteed  capital, 
something  like  $2,500,000  of  surplus  as  regards 
policy-holders.  There  is,  besides,  a  special  re- 
serve fund  of  $130,769,  besides  the  ordinary  50 
per  cent,  reinsurance  reserve  fund,  thus  making 
the  net  surplus,  as  liabilities  are  ordinarily  de- 
termined, $557,097.  The  Helvetia  can  therefore 
submit  its  claims  to  American  propertj*-owners 
with  the  confidence  of  pecuniary  merit,  as  well 
as  the  merit  of  an  enviable  record  of  dealings 
with  claimants. 

The  Helvetia's  experience  last  year  (as,  in- 
deed, in  nearly  all  j-ears)  wat  notably  favorable. 
The  result  of  the  year's  transactions  was  a  net 
balance  of  $227,357,  out  of  which  liberal  divi- 
dends (24  per  cent.),  as  usual,  were  paid.  The 
premium  income  gained  somewhat,  and  the 
loss  ratio  was  less  than  45  per  cent.  The  losses 
since  organization  in  i86r  now  aggregate  $7,- 
5", 419- 
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Oil  the  Pacific  Coast,  Htulcr  the  careful  ami 
eiiiineiilly  successful  uiauaKcnicnt  of  H.  \V. 
Syz,  the  Helvetia  did  a  thriving  Ijusiuess  last 
year.  The  loss  ratio  (20.5  per  cent.)  was  the 
lowest  of  all  the  foreipn  offices,  and  less  than 
half  of  the  average  ratio.  The  average  loss  ra- 
tio of  the  Helvetia  in  this  field  is  exceedingly 
low,  and  the  company  docs  a  large  Coast  busi- 
ness, too. 

Travelers  Insurance  Company. 

.V  coniijarison  of  the  figures  of  the  Travelers 
Insurance  Company  for  1888  with  those  for  1887 
tells  the  same  old  story  of  growth  and  prosper- 
ity. One  would  think  that  in  the  accident  de- 
partment the  figures  might  pardonably  be  no 
larger,  for  the  competition  in  accident  insur- 
ance is  widespread  and  furious;  but  in  this  de- 
partment, as  well  as  in  the  life  department,  the 
Travelers'  figures  continue  to  grow  larger,  year 
after  year. 

The  assets  of  the  Travelers  on  January  i  were 
$10,382,782,  with  $2,041,210  surplus  on  a  4  per 
cent,  interest  basis  —  all  first-class  securities  or 
investments,  as  any  tyro  may  see  by  reference 
to  the  schedule  of  assets. 

The  life  and  accident  insurances  in  force  are 
respectively $41,138,361  (again  of  $3,398,468)  and 
$241,603,686  (a  gain  of  $13, 194,454).  The  premi- 
um income  was  $3,401,466  — $1,210,958  life  and 
$2,190,508  accident. 

On  the  Pacific  Coast,  under  the  management 
of  W.  \V.  Haskell,  the  Travelers  does  a  large 
and  increasing  business. 

Assurance,  Ensurance,  Insurance. 

The  Public  Ledger,  in  its  review  of  what,  for 
convenience  of  designation,  is  becoming  enti- 
tled p-owler's  Insurance  History,  makes  this 
remark:  '  We  wish  the  author  had  used  for  his 
title  the  good  old  English  word  "assurance," 
which  would  more  accuratelj-  describe  that  of 
which  he  so  learnedly  and  attractively  writes.' 

We  share  much  in  the  predilection  of  our  es- 
teemed contemporary  for  the  old  word  '  assur- 
ance;' there  is  good  literar3'  taste  in  sucTi  choice, 
and  we  have  .ground  for  some  belief  that  had 
such  a  history  as  the  one  referred  to  been  writ- 
ten in  the  ninth  decade  of  the  seventeenth  cent- 
ury instead  of  the  ninth  decade  of  the  nine- 
teenth century,  the  title  word  would  probably 
not  have  been  insurance. 

Transfer  of  peril  of  value  from  one  to  another 
has  been  a  practice  in  Kngland  for  a  longer  pe- 
riod than  the  word  insurance  has  been  in  the 
English  language.  The  history  named  tells  us 
(Intro,  vi.)  that  such  word  was  not  in  the  lan- 


guage so  late  as  1583,  but  assurance,  as  applied 
l<i  risk  assumjjtion,  was  then  in  vogue,  having 
been  .so  applied  by  taking  the  sense  of  the  Ital- 
ian as.u'(unii/(we  — both  the  P-nglish  and  the 
Italian  word  having  the  same  root,  /.  c,  the  low 
Latin  verb  assiritro.  The  term  insurance  began 
to  appear  about  1650  as  a  specific  word,  /.  e.,  a 
word  having  or.ly  an  underwriting  sense.  A 
few  years  later,  Dryden  evidenced  the  growing 
use  of  such  word  by  designating  the  assurer  or 
risk  taker  as  insurancer.  In  the  marine  policy 
of  1685,  occurring  in  the  history  (page  6),  it  is 
declared  that  the  assured  '  as  well  in  his  own 
name  as  for  and  in  the  name  and  names  of  all 
and  every  other  person  and  persons  to  whom 
the  same  doth,  may  or  shall  appertain,  in  part, 
or  in  all,  doth  make  assurance  and  causeth  him- 
self and  them  and  every  of  them  to  be  insured 
lost  or  not  lost  from  Philadelphia  in  Pensilva- 
nia,'  etc.  Further  on  is  the  phrase  'without 
prejudice  to  this  insurance.'  In  '  short,  by  the 
latter  part  of  the  seventeenth  century,  the  use 
of  either  assurance  or  insurance  was  matter  of 
mere  caprice,  with  the  former  having  the  force 
of  longer -sanctioned  usage.  While  it  was  yet 
about  always  'policies  of  assurance,'  Molloy 
wrote  in  1688,  if  not  earlier  fDe  Jure  Mantimo 
et  Navali):  'There  is  another  office  of  insurance 
[in  London],  but  that  is  for  houses  burnt  or  de- 
molished.' 

Though  the  chance  would  have  been  as  four 
in  five  that  a  record  of  underwriting  published 
in  1688  would  have  been  assurance  by  title,  it 
would  have  been  (if  the  recorder  were  compe- 
tent for  his  work)  selected  because  of  its  greater 
historic  breadth,  which  would  excuse  its  less 
technical  propriety.  Relative!}-,  to  the  conti- 
nent of  North  America  in  1888  or  1882  the  word 
insurance  represents  the  historic  scope.  Though 
the  first  English  underwriting  corporations  had 
the  word  assurance  in  their  titles  (Hist.,  page 
8),  the  first  underwriting  corporation  in  the  En- 
glish North  American  colonies  had  the  designa- 
tion insurance.     (Hist.,  pages  298,  300.) 

Ensure  and  Ensurance  had  their  struggle  with 
insure  and  insurance  —  the  former  being  more 
acceptable  to  the  popular  ear  than  the  latter. 
For  its  first  quarter  of  a  centur}-  it  was  rather 
the  Philadelphia  Contributionship  for  the  en- 
suring of  houses,  etc.,  than  for  the  insurance  of 
houses.  Prior  to  this,  say  two  hundred  years 
ago,  ensure  would  seem  to  have  gained  a  firm 
place  in  the  English  phraseology  relating  to  risk 
assumption,  as  witness  the  following  manner  in 
which  the  ancient  Molloj'  touches  upon  a  co- 
insurance point — cargo  risk: 

After  notice  of  loss,  the  ensured  (if  he  doth  think 
fit)  for  that  he  hath  ensured  the  most  of  his  advent- 
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lire,  or  that  he  would  have  the  assistance  of  the  as- 
surers; when  there  is  hope  of  recovery  of  the  ad- 
venture, he  may  then  make  a  renunciation  of  the 
lading  to  the  assurers,  then  he  comes  in  himself  in 
the  nature  of  an  ensurer,  for  so  much  as  shall  appear 
he  hath  born  the  adventure  of  beyond  the  value 
ensured. 

The  marine  writers  had,  two  centuries  ago, 
the  settling  of  underwriting  terminology,  and  as 
they,  as  a  rule,  scouted  ensurance,  it  lost  place 
in  the  vocabulary  of  the  craft.  As  underwriting 
among  English-speaking  people  progressed  as 
an  economy  and  a  technique,  assurance  receded 
before  the  advance  of  insurance.  (It  is  to  be 
said,  however,  that  as  law  is  very  conservative 
as  to  its  phraseology  and  vocabulary,  in  the 
language  of  the  courts  assure  retains  its  ascend- 
ency.) Attempts  to  make  distinctions  in  import 
between  the  univocals  have  been  marked  by  the 
puerilities  of  Brande  and  Babbage  and  the  con- 
ceit of  T.  B.  Sprague,  of  the  London  Institute  of 
Actuaries.  By  the  first  two  assurance  was  re- 
stricted to  life  risks,  and  insurance  assigned  to 
fire  and  marine  risks.  Mr.  Sprague  took  both 
terms  into  the  life  insurance  department  and 
the  otherdepartnients,  and  attenuated  oreclipsed 
the  nonsense  of  the  former  two  by  a  folly  of  his 
own,  in  pursuance  of  which  '  we  may  speak  of 
the  life  assured  or  the  life  insured,  or  the  sura 
assured  or  the  sum  insured,  according  as  we 
take  the  point  of  view  of  the  office  or  the  indi- 
vidual.' Mr.  Sprague  seems  to  have  forgotten 
that  the  words  to  which  he  refers  are  of  the 
speech  of  the  people,  and  not  of  analysts.  Both 
words,  as  part  of  the  underwriters'  vocabulary, 
were  introduced  by  the  marine  insurers;  they 
put  them  in  the  policy  insuring  the  life  as  they 
put  them  in  the  policy  insuring  the  ship  or  its 
lading,  as  referring  to  analogous  perils.  Mari- 
time life  assurance  or  insurance,  as  to  peril  of 
voyager  or  land  resident,  was  a  terra  contract 
in  which  the  destruction  of  life  within  the  term 
was  as  the  destruction  of  a  ship  at  sea  —  i.  e. , 
incidental,  not  inevitable.  It  was  not  account 
for  certain  ultimate  death  or  for  certain  pay- 
raent,  as  is  the  case  with  modern  underwriting 
upon  the  person,  and  had  its  fundamental  and 
predominant  sense  in  the  making  sure  of  what 
by  itself  was  contingent.  If  A  were  indebted  to 
B  to  the  amount  of  /,'2O0,  and  the  payment  of 
the  debt  depended  upon  the  continuance  of  the 
said  A  'in  this  his  naturall  lief,'  the  collateral 
policy  upon  the  person  removed  such  contin- 
gency; and,  coming  to  the  ideology  of  the  sub- 
ject, instead  of  the  underwriter  assuring  while 
the  other  party  insures,  the  '  individual '  of  Mr. 
Sprague  has  the  assurance  (mental)  while  the 
'  office  '  gives  the  insurance  (physical  or  eco- 
nomical). 


'  Insurance  is  born  of  the  sea,'  and  from  this 
has  come  what  never  can  be  eradicated  —  the 
including  of  endowmentism  in  the  same  catego- 
ry as  the  assumption  of  the  risk  of  building, 
goods,  horse,  or  limb,  etc.  The  phrase  life  in- 
surance or  life  assurance  as  now  used  is  an  utter 
misnomer,  and  from  such  misnaming  has  come 
confusion  in  ideas,  giving  birth  to  deleterious 
and  intrinsically  absurd  practices.  Essentially 
life  insurance  died  when  the  personal  under- 
writer ceased  to  assume  the  j)ersonal  death 
hazard  —  i.  e.,  the  hazard  exclusively.  It  has 
been  succeeded  by  annuity  endowmentism; 
that  is  to  say,  by  a  method  in  which  the  premi- 
um is  an  annuity,  or  the  purchase  by  contin- 
gent installment  payments  of  a  value  in  abso- 
lute reversion.  The  personal  underwriter  did 
practice  life  assurance  or  insurance  in  the  way 
that  he  practiced  other  assurances  or  insurances, 
but  the  annuity  endowmentism  which,  with  in- 
cidental payment  at  death,  is  the  characteristic 
of  this  day  was  beyond  his  scope. 

So  we  reach  to-day  insurance  as  the  basis  of 
our  assurance  —  the  foundation,  it  must  be  con- 
fessed, is  getting  pretty  firm;  and  it  seems,  as 
we  look  down  and  along  the  historic  vist.T,  that 
the  age  of  assurance  was  the  era  of  promise, 
while  the  age  of  insurance  has  become  the  age 
of  realization.  The  point  was  gained — assecuro 
made  securitas. 

Strange  that  so  much  could  be  involved  in 
the  question  of  the  initial  syllable  of  a  word, 
but  such  is  of  the  eternal  order. 

In  the  beginning  the  word  was  creative. 
Words  are  more  than  the  vehicle  of  thought  — 
they  are  things,  powers,  doers.  They  direct, 
guide  the  combinations,  determine  the  separa- 
tions. In  just  what  the  world  is  not  what  it  was 
a  thousand  years  ago,  words  have  made  it. 
\V"ords  will  make  the  specific  character  of  the 
ages  to  come.  A  great  new  utterance  is  the 
evoking  of  a  new  productive  force.  —  Araerican 
Exchange  and  Review. 

News  indeed!  The  Insurance  News  of  Phila- 
delphia issues  a  hand.some  Easter  number. 

A  fire  in  Ichaiig,  China,  destroj'ed  over  600 
houses,  March  24.  No  effort  was  made  to  ex- 
tinguish the  flames. 

.\  lady  in  Indianapolis  possessed  a  plush 
jewel  case,  containing  valuable  diamond  ear- 
rings and  an  elegant  gold  watch  worth  $200, 
expressly  set  out  in  a  policy  of  insurance, 
placed  them  on  top  of  a  gas  stove.  She  forgot 
they  were  there,  and  turning  on  the  fire,  the 
case  was  destroyed,  and  the  watch  irreparably 
damaged.  The  question  now  is,  can  she  be  in- 
demnified?—Price  Current. 
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Table  Showing:  Minimum  Cost  of  Insurance  of  Lives  from  Year  to  Year  without 

Expenses. 


'/'aiU  of  MorUUHy  baud  on 

American 

Ami.  that  will 

Taile  0/  Mortality  based  on 

American 

A  mt.  tliai  will 

txpcrtencr. 

insure  $1,000 

/crone  year  at 

each  age  from 

to  to  9S- 

$7.48 

experience. 

insure  $1,000 

/or  one  year  at 

each  age/rom 

10  to  QS- 

\g€. 

No.  Lwmg. 

No.  Dying. 

Exptciation 
o/life. 

48.72 

53 

No.  Living. 

No.  Dying. 

Expectation 
o/life. 

10 

100,000 

749 

66,797       '      '.091 

^\V 

$16.33 

II 

99.251 

746 

48.08 

7.51 

54 

65,706 

1. 143 

18.69 

17.40 

12 

98.505 

743 

47-44 

7-73 

55 

63.563 

1,199 

17.40 

18.57 

13 

97.762 

740 

46.82 

7.57 

56 

63,364 

1,260 

16.72 

19.89 

14 

97,022 

lyi 

46.16 

7.60 

57 

62,104 

1,325 

16.05 

21.34 

•5 

96,285 

735 

4550 

763 

58 

60,779 

1,394 

15.39 

22.93 

16 

95,550 

732 

44.85 

7.66 

59 

59,385 

1,468 

14.74 

24.72 

17 

94,818 

729 

44.19 

7-69 

60 

57,717 

1,546 

14.09 

26.69 

18 

94,089 

727 

43-53 

7-72 

61 

56,371 

1,628 

13-47 

28.87 

19 

93.362 

725 

42.87 

7.76 

62 

54,743 

1,713 

12.86 

31.29 

20 

92,637 

723 

42.20 

7.81 

63 

53.030 

1,800 

12.26 

33-94 

21 

91.914 

722 

41 -53 

7.86 

64 

51,230 

1,889 

11.68 

36-87 

22 

91,192 

721 

40.85 

7.91 

65 

49.341 

1,980 

II. 10 

40.13 

23 

90,471 

720 

40.17 

7.95 

66 

47.361 

2,070 

10.54 

43-70 

24 

89,751 

719 

.39.49 

8.02 

67 

45,291 

2,158 

10.00 

47-64 

25 

89,032 

718 

18.81 

8.07 

68 

43.133 

2,243 

9.48 

52.00 

26 

88,314 

718 

38. 1 1 

l'^ 

69 

40,890 

2,321 

8.89 

56.75 

27 

87,596 

718 

37.43 

8.19 

70 

38,.S69 

2,391 

8.48 

61.98 

28 

86,878 

718 

36.73 

8.27 

71 

36,178 

2,448 

8.00 

67.66 

29 

86,160 

719 

36.03 

8.34 

72 

33,740 

2,487 

7-54 

73-73 

30 

85.441 

720 

35-33 

8.42 

73 

31.243 

2,505 

"■Vi 

80.17 

31 

84,721 

721 

.34-62 

l¥ 

74 

■2'^,li>^ 

2,501 

6.68 

87.03 

32 

84,000 

723 

33-92 

8.61 

75 

26,237 

2,476 

6.28 

94-37 

33 

83,277 

726 

33-21 

8.71, 

76 

23,761 

2,431 

5-88 

102.31 

34 

82,551 

729 

.32.50 

l-^i       I 

77 

21.3.30 

2,369 

5.48 

III. 06 

35 

81,822 

732 

31.78 

8.95 

78 

18,961 

2,291 

5.10 

120.82 

36 

81,090 

737 

31.07 

9.09       , 

79 

16,670 

2,196 

4-74 

131-73 

37 

80,353 

742 

30.35 

9-24       1 

80 

14,474 

2,091 

4-38 

144.46 

38 

79,611 

749 

29.62 

9-40 

81 

12,383 

1,964 

4.04 

158.60 

39 

78,862 

756 

28.90 

9.58 

82 

10,419 

1,816 

3-71 

147-30 

40 

78,106 

765 

28.18 

9.79       t 

l^ 

8,603 

1,648 

3-30 

191.56 

41 

77,341 

774 

27.45 

10.01 

84 

6,955 

1,470 

3.08 

211.36 

42 

76,567 

785 

26.72 

10.25 

85 

5,485 

1,292 

2.77 

235.55 

43 

75,782 

797 

25.99 

10.52 

86 

4.193 

1,114 

2.47 

265. 68 

44 

74,985 

8l2 

25.27 

10.83 

% 

3,079 

933 

2.19 

303.02 

45 

74.173 

828 

24-.54 

II. 16 

8g 

2,146 

744 

1-93 

346.69 

4b 

.    73,345 

848 

23.80 

11.55 

89 

1,402 

555 

1.69 

395-86 

47 

72,497 

870 

23.08 

11.99 

90 

847 

.385 

1.42 

454-54 

48 

71,627 

896 

22.36 

12.51 

91 

462 

246 

1. 19 

532.47 

49 

70,731 

927 

21.63 

13.10 

92 

216 

137 

-98 

634.26 

50 

69,804 

962 

21.91 

13-77 

93 

79 

58 

.80 

734.18 

51 

68,842 

1,001 

20.20 

14.53       1 

94 

21 

18 

.64 

857.14 

52 

67,841 

1,044 

19.49 

15.39       1 

95 

3 

3 

•50 

I.OOO.OO 

The  foregoing  table  probably  explains  itself. 
It  .shows  the  lowest  cost  of  life  insurance  alone, 
regardless  of  expenses.  The  cost  per  year  is  for 
that  year  only.  If  a  man  insures  at  age  30  the 
cost  of  his  insurance  that  year  is$8.42^-the  next 
year  $8.51 ;  at  the  age  40  it  is  $9.79.  The  cost  in- 
creases with  age  because  more  die  with  increas- 
ing age.  It  is  impossible  to  insure  at  less  rates 
than  these.  If  an  assessment  company  offers  to 
insure  at  lower  rates,  plus  expenses,  it  makes 
false  promises.  You  can  figure  it  out  for  your- 
self. At  age  40,  out  of  78,106  living,  765  will 
die.  A  $1,000  insurance  on  the  life  of  each 
makes  $765,000  altogether.  To  pay  that  sum  of 
money  the  78,106  members  must  pay  a  small 
fraction  over  S9.79  each.     That  will  pay  for  that 


year  onlj'.  Xext  j-ear  the  cost  will  be  greater, 
because  more  will  die,  and  there  will  be  fewer 
survivors  of  the  original  100,000. 

Every  life  insurance  companj',  whether  it  in- 
creases, declines  or  remains  stationarj'  in  mem- 
bership, must  be  governed  by  the  expectation 
of  life  of  the  individual  member,  in  fixing  rates. 
Expenses  must  be  added,  and  from  these  rates, 
thus  determined,  there  may  be  only  deductions 
for  overestimates  as  to  expenses,  for  favorable 
variations  in  the  death  rate,  and  for  interest 
derived  from  the  investment  of  premiums  in 
excess  of  the  current  death  rate  and  expenses, 
under  the  '  level  premium  '  system.  These  de- 
ductions are  made  in  the  form  of  '  dividends  '  to 
policyholders. 
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American  Experience  of   Foreign   Com- 
panies. 


Companies. 


Liverpool  &  London  &  Globe  .    .  I  28 

Queen,  Liverpool ,23 

North  British  &  Mercantile    .    .  :  22 

Imperial,  London 1  21 

Commercial  Union j  18 

Guardian ,17 

London 17 

Lancashire 17 

Royal .16 

Hamburg'  Bremen 16 

British  America I  15 

Western  (Toronto) |  15 

Northern 1  13 

Transatlantic 12 

London  &  Lancashire      ....  i  10 

Norwich  Union g 

Phoenix,  London 10 

Lion g 

Scottish  Union  &  National    ,    .       g 

Sun  Fire 7 

United  Fire  Reinsurance   .    .    .  '    7 
City  of  London      ;    7 


5«-4 
61.5 
68.2 

594 
56.2 

46.9 

54-1 
60.8 

52.4 
53-5 
60.8 

59-9 
56.9 
58-9 
,5H.i 
54-9 
60.4 

55-5 
49-1 
59-9 
66.4 
6^.3 


:s°^ 


65.3 
64.  s 

71-9 
65.5 

5<^.i 
55-5 
57-7 
62.7 

55-7 
56.2 

64-.^ 
63-7 
60.3 
64.1 
60.7 
57-6 
62.3 
58.9 
55-5 
61. g 
68.2 
65.6 


— Insurance  Age. 

Items  for  Life   Men. 

The  Ohio  anti-rebate  bill  has  become  a  law. 
Connecticut  will  pnjbably  have  an  anti-rebate 
law. 

The  Mutual  Life  of  New  York  has  just  paid 
its  largest  death  claim — $121,836. 

The  Indicator  of  Detroit  issues  a  chart  of  the 
Michigan  life  and  casualty  business  for  five 
years. 

The  Connecticut  life  report  appeared  first  this 
year.  The  New  York  life  report  was  delayed 
two  weeks  by  the  printer. 

The  twenty -nine  life  companies  operating  in 
New  York  gained  last  year,  in  round  numbers, 
$46,000,000  in  assets,  $7,000,000  in  surpTus,  $14,- 
000,000  in  premiums,  $4,000,000  in  expenses,  and 
$6,000,000  in  claims  paid,  but  paid  over  $500,000 
less  in  dividends  to  policyholders.  Was  this  de- 
cline caused  by  '  big  figures '  for  new  business? 

A.  J.  Flitchcraft  of  Oak  Park,  111.,  is  the  pub- 
lisher of  a  '  Life  Insurance  Manual  for  Agents' 
Use,'  a  copy  of  which  may  be  seen  at  this  office. 
The  work  is  highly  recommended.  Price,  bound 
in  a  flexible  leather  cover,  $3.  The  manual 
contains  copies  of  the  policies  and  applications 
of  the  various  life  offices,  cash  values,  life  ex- 
pectation tables,  etc. 

The  reported  transfer  of  a  majority  of  the 
shares  of  the  capital  stock  of  the  Phcenix  Mutual 
Life  Insurance  Co.  of  Hartford  was  not  effect- 


ed. The  would -be  purchaser  is  the  president 
of  the  American  Life  of  the  Quaker  City.  The 
Phcenix  Mutual  is  a  ten-millionaire,  with  $100,- 
000  capital.  Dividends  to  stockholders  are  lim- 
ited to  6  per  cent.,  according  to  the  by-laws, 
but,  nevertheless,  for  many  years  24  per  cent. 
has  been  paid. 

Shady  'Insurance.' 

Come  like  shadows,  so  depart.— Shakespeare. 

The  Union  Provident  Safety  Fund  of  New 
York,  the  New  Home  of  Nashville,  and  the 
Mas(mic  Relief  of  Clayton,  111.,  are  the  latest 
co-operative  failures.     Next! 

An  officer  of  the  Inct)me  &  Life,  a  New  York 
hat-passer,  has  been  arrested  for  swindling  a 
widow.  He  offered  her  a  policy  for  $5,000  on 
the  life  of  her  sick  son,  for  $200.  She  paid  the 
money,  but  the  policy  never  came.  Worse 
things  are  done  in  California  (Santa  Rosa)  with 
impunity. 

The  circular  letter  of  the  Occidental  Self-  En- 
dowment Association  (printed  on  page  2go  of 
the  April  Coast  Review),  promising  maturing 
coupon-holders  only  the  assessments  paid,  not 
the  face  of  the  coupon,  was  sent  to  all  claimants 
and  prospective  claimants.  So  far  behind  was 
the  association  in  the  payment  of  claims  that  a 
copy  of  the  circular  was  addressed  (March  ig) 
to  D.  W.  Prentice,  of  Portland,  who  had  died  on 
November  24,  1888,  leaving  coupon  claims  which 
never  have  been  paid — and  never  will  be.  The 
Occidental  is  dead,  but  there  is  promise  of  liti- 
gation in  store  for  Directors  Overton,  Carithers 
and  others,  who  are  'men  of  means.' 

It  has  been  pointed  out  that  the  statement  of 
the  late  Occidental  hat-passer,  of  San  Francisco, 
shows  a  note  balance  of  $4g,586  in  excess  of  dis- 
bursements for  maturing  coupons.  There  is, 
besides,  $30,000  of  unpaid  coupons,  according  to 
the  admission  of  an  officer.  The  existence  of 
these  unpaid  coupons,  in  conjunction  with  the 
$4g,586  notes  for  loans,  conclusively  shows  that 
the  '  loans  '  were  paid  to  men  who  were  not  en- 
titled to  them.  The  by  -  laws  provide  that  the 
loans  must  be  advanced  to  members  whose  cou- 
pons first  mature.  Had  the  $4g,586  been  prop- 
erly (honestly)  loaned,  there  would  have  been 
that  much  less  due  on  matured  coupons.  A 
year  ago  the  signs  of  dishonesty  in  the  manage- 
ment of  the  Occidental  were  so  manifest  that  a 
number  of  the  members  demanded  the  appoint- 
ment of  a  Mrs.  Knell  on  the  auditing  commit- 
tee. The  managers  refused  to  accede  _to  the 
demand,  and  the  petitioners  thereupon  with- 
drew from  the  association  —  and  saved  their 
money. 
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The  Coast  Review  erred  last  month  in  stating 
that  the  president  of  the  new  Eureka  Endow- 
ment hat-passer  was  the  mother  of  the  secretary. 
She  is  merely  a  director. 

(Jf  thirty-two  endowment  hat-passers  organ- 
ized in  California  within  the  past  few  years, 
eleven  are  already  dead,  and  fo::r  or  five  will 
die  within  the  next  few  weeks. 

A  subscriber  writes:  Wiswald's  company,  the 
Great  Western  Mutual  of  Denver,  also  refused 
to  pay  the  claim  of  a  man  who  cut  his  foot  with 
an  ax,  on  the  ground  that  he  was  not  insured 
as  a  wood-chopper. 

The  Fraternal  Record  of  Memphis  for  March 
'  heads '  articles  on  the  American  Legion  of 
Honor  thus:  '  Experience  in  Sick  Benefits:  Ev- 
ery Obstacle  Thrown  in  the  Way  in  Making  Up 
Claims  for  Relief.'     'Sick  Benefits  Adulterated.' 

The  A.  (.).  U.  W^.  gained  only  eighty  -  four 
members  in  California  last  year.  The  order 
barely  holds  its  own  here,  and  loses  where  it 
has  longest  operated.  The  California  member- 
ship IS  18,687.  Twenty-three  assessments  were 
levied  last  year — which,  with  lodge  dues,  makes 
the  cost  greater  for  the  j'ounger  members  than 
the  same  amount  of  genuine  insurance  in  the 
regular  companies.  The  turning  point  has 
been  reached  in  this  State:  had  it  not  been  for 
the  extraordinary  growth  of  southern  Califor- 
nia, the  membership  of  the  order  would  have 
decreased  la.st  5-ear. 

The  Pueblo  Sunday  Opinion,  referring  to  the 
Great  Western  Mutual  of  Denver,  asks:  'How 
can  a  policy  of  insurance  be  issued  for  $4,000 
and  $5,000,  when  membership  does  not  exceed 
five  or  six  hundred?'  Easj'  enough,  sir  —  as 
easy  as  lying — if  a  promise  be  considered  a  pol- 
icy. You  mean  to  ask,  How  can  a  membership 
of  five  or  six  hundred  pay  $4,000  or  $5,000?  It 
is  not  done — it  cannot  be  done;  the  Great  West- 
ern swindlers  don't  try  to  do  it.  If  members  of 
that  concern  want  to  know,  how  little  everj' 
claimant  gets,  let  them  multiply  one  dollar  by 
the  number  of  members,  and  deduct  from  the 
total  about  one-fourth  '  for  expenses.' . 

The  extraordinary  litigiousness  of  the  assess- 
ment insurance  associations  is  illustrated  in  our 
Legal  Digest  this  month,  ])oth  in  the  number  of 
the  cases  reported  and  the  character  of  the  de- 
fense. Elsewhere  we  refer  to  the  defense  that 
the  rescuing  of  imperiled  sailors  by  a  farmer 
made  him  '  a  wrecker; '  but  the  worst  defense 
was  that  of  a  fraternal  society  which  denied  all 
liability,  because  the  deceased  member,  a  man 
with  wife  and  children,  had  failed  to  designate 
his  beneficiary. 


The  Washington  Life  Insurance  Co. 

It  is  a  happy  coincidence  that  in  this  centen- 
nial year  of  Washington's  inauguration  as  the 
first  American  president  the  Washington  Life 
Insurance  Company  presents  its  best  annual 
statement.  There  are  some  points  of  similarity 
between  Washington  the  man  and  Washington 
the  comjjany,  which  makes  the  name  (jf  the  lat- 
ler  an  appropriate  one  and  not  without  honor  to 
its  great  namesake.  Both  are  noted  for  high 
character,  and  an  entire  absence  of  pretence. 
The  simplicity  of  the  great  statesman  has,  in  a 
manner,  a  counterpart  in  the  unpretending 
character  of  this  excellent  life  company.  There 
was  no  'brag'  in  the  character  of  the  successful 
soldier,  and  his  namesake,  the  corporation,  is 
also  without  ostentation  and  fanfaronade.  These 
creditable  parallels  maj'  fairly  be  drawn,  with- 
out offence  to  the  most  exacting  shade  of  the 
father  of  his  countr5-. 

The  Washington  Life's  figures  for  January  i 
show  noteworthy  gains  in  assets,  surplus,  pre- 
miums, interest  receipts,  and  insurance  written 
and  in  force.  In  round  numbers  the  company 
now  has  $9,520,000  assets,  $1,117,000  surplus  on  a 
4'/4  per  cent,  basis,  $559,000  surplus  on  a  4  per 
cent,  interest  basis,  and  $43,000,000  insurance  in 
force.  It  wrote  last  year  nearly  $10,000,000  of 
new  business,  and  gained  $3,261,507  of  insur- 
ance. It  received  from  polic\'holders  $1,831,527, 
which  was  a  large  gain. 

The  outlook  for  similar  gains  in  i88g  are  so 
good  as  to  warrant  the  prediction  of  $50,000,000 
or  more  of  insurance  in  force  on  ist  of  Januarj- 
next. 

The  Washington  is  represented  in  this  field 
by  John  H.  Gray  of  San  Francisco  and  C.  L. 
Fay  of  Portland. 

Svea  Fire  Insurance  Comoany. 

We  print  elsewhere  a  statement  in  detail  of 
the  resources  and  business  of  a  successful  and 
representative  Swedish  company,  the  Svea,  of 
Gothenburg.  The  Svea  does  both  a  fire  and  a 
life  business  at  home,  and  the  figures  of  both 
departments  are  given,  in  the  statement  refer- 
red to.  The  total  assets,  exclusive  of  the  $2,- 
666,666  guaranteed  capital,  aggregate  $3,820,019. 
The  surplus,  as  regards  policyholders,  is  $1,458,- 

But  it  is  in  the  fire  figures  that  our  Coast 
readers  have  an  interest.  Deducting  the  life 
department  liabilities  we  have  $1,643,187  as  the 
sum  representing  the  gross  fire  assets  of  the 
company.  The  fire  department  liabilities  are 
$728,202  (including  $372,537  reinsurance  reserve 
fund).     This  leaves  a  fire  policyholders'  surplus 
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of  $914,985,  exclusive  of  the  reserve  fund.  The 
net  surplus  over  capital  and  all  other  liabilities 
is  the  handsome  sum  of  $381,652.  The  resources 
of  the  Svea,  as  the  reader  of  these  figures  will 
readily  admit,  commend  it  to  the  confidence  of 
propertj' -  holders  on  this  Coast;  but  the  loss- 
pajringf  record  of  the  company  in  this  field,  and 
its  triumphant  endurance  of  the  big  Swedish 
fire  ordeal  of  last  year,  constitute  a  better  pass- 
port for  the  Svea  than  mere  .solvency  and  a  large 
surplus. 

Under  the  new  management  in  this  field 
(Messrs.  Muecke  &  Co. — T.  W.  Fenn,  manager) 
the  Svea  did  a  considerable  ($40,000)  and  a 
profitable  business  last  year  —  and  it  wasn't 
a   good    average    Pacific   Coast  year  either. 

Our  Note  Book. 

Why  should  a  fire  office  be  called  '  Mutual ' 
when  it  is  not  a  mutual? 

Somebody,  with  the  kindest  motives  or  with 
malice  aforethought,  sends  us  copies  of  a  relig- 
ious weekly.  It  is  labor  lost.  The  paper  is 
doubtless  very  valuable  if  not  interesting,  but 
we  should  as  lief  read  an  editorial  in  the  Spec- 
tator or  Bulletin  of  New  York. 

'  The  Comet  '  would  be  a  good  name  for  an 
assessment  hat-passer.  The  average  '  co  -  oper- 
ative '  appears  and  vanishes  like  a  comet,  leav- 
ing no  trace  behind,  and  is  of  no  earthly  good. 
Here  the  analogy  ceases,  for  there  is  nothing 
noisy  about  any  comet  we  are  acquainted  with. 

The  Kansans  deal  with  incendiaries  after  a 
manner  of  their  own,  but  effectively,  one  would 
judge.  Fire-bugs  having  been  troublesome  in 
a  small  town,  the  authorities  instructed  the  of- 
ficers to  '  shoot  down  '  any  man  '  bolting  from  a 
burning  building. '  Similar  instructions  to  Cal- 
ifornia police  and  watchmen  might  reduce  the 
number  of  incendiary  fires  in  the  Golden  State. 

A  H.A.T-P.^SSER  contested  a  claim  on  the  ground 
that  the  deceased,  who  had  lost  his  life  by  drown- 
ing after  rescuing  the  crew  of  a  wrecked  .steam- 
er, invalidated  his  policy  by  '  voluntary  expos- 
ure to  an  unnecessary  danger.'  The  New  York 
supreme  court  very  properly  ruled  this  defense 
untenable.  It  was  the  dutj'  of  the  insured  (said 
the  court)  to  aid  in  rescuing  the  crew.  The  hat- 
passer,  with  monumental  'cheek,'  also  urged 
that  the  deceased,  who  was  a  farmer,  was  en- 
gaged in  'wrecking,'  when  he  attempted  to 
save  the  crew. 

It  is  worthy  of  note  that  the  Australian  fire 
offices  engage  in  the  accident  business.  We  are 
indebted  to  a  correspondent  for  copies  of  the  ac- 


cident policies  of  the  New  South  Wales  Assur- 
ance Corporation,  the  United  Australian  Mu- 
tual, and  the  Colonial  Mutual,  all  fire  offices, 
issuing  accident,  fidelitj-,  employers'  liability 
and  plate-glass  policies.  One' of  them  has  copy- 
righted its  policy  in  order  to  preserve  new  feat- 
ures from  being  pirated  by  enterprising  com- 
petitors. We  should  like  to  see  the  validity  of 
such  a  copyright  tested.  However  equitable 
the  right  may  be,  it  is  to  be  doubted  whether 
any  office  can  monopolize  the  sale  of  any  degree 
or  variety'  or  terms  of  insurance.  Some  of  the 
Australian  offices  require  notice  of  accident 
within  seven  days,  and  one  office  requires  a 
written  notice  within  three  days. 

A  PRINTED  slip  asks,  'Are  you  in  favor  of  one 
cent  postage?  Then  write  to  your  congress- 
man,' etc.  We  obser%'e  with  pleasure  the  as- 
sumption that  congressmen  can  read.  Some- 
thing can  reasonably  be  urged  for  one  cent  let- 
ter postage.  It  would  abolish  postal  cards,  and 
with  it  the  fiend  who  writes  for  a  sample  copy, 
for  he  would  be  too  lazy  to  address  and  seal  and 
stamp  an  envelope.  Moreover,  the  man  who 
writes  for  information  might  feel  warranted  in 
the  expenditure  of  a  one  cent  stamp  for  a  reply. 
On  the  other  hand,  with  one  cent  letter  postage, 
we  would  have  no  means  of  distinguishing  cir- 
culars from  letters,  and  would  have  to  open  Dr. 
McDonald's  temperance  and  bitters  circulars 
and  all  the  annoying  printed  matter  veiling  its 
identity  beneath  a  sealed  covering.  On  the 
whole  we  prefer  the  present  two-cent  postage. 

The  California  supreme  court  recently  grant- 
ed a  new  trial  to  a  murderer,  on  the  ground  that 
a  juryman  drank  claret  with  his  meals  and 
burned  brandy  on  his  black  coffee.  Ha!  ha! 
But  this  absurd  decision  is  not  so  absurd  as 
that  of  the  English  court  which  fined  a  coal- 
dealer  for  giving  over -weight.  The  learned 
judge  held  that  the  law  prohibiting  wrong 
weights  applied  to  '  long '  weights  as  well  as 
'  short '  weights.  Nor  is  the  California  decision 
anj'  more  ridiculous  than  that  of  I,ord  Cole- 
ridge, who  recently  ruled  that  a  risk  is  obvious 
whether  seen  or  unseen.  Under  the  British 
court's  ruling  the  man  who  incurs  an  accident 
by  stepping  backward  over  a  curb-stone,  through 
an  act  of  politeness  to  a  passing  lady,  for  exam- 
ple, would  have  no  claim  against  an  accident 
company,  because  it  is  obvious  that  a  man  who 
steps  backward  into  a  gutter  '  voluntarily  ex- 
poses himself  to  danger.'  It  is  dangerous  to 
step  backward  anywhere,  especially  in  a  com- 
munity where  oranges  and  bananas  are  sold; 
and  to  step  backward  into  the  street  is  obvious- 
ly the  act  of  a  reckless  man. 
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An  incendiary  fired  twenty-eight  barrels  of 
coal-oil  lying  on  the  sidewalk,  before  a  grocery 
in  Indianapolis.  Klaines  shot  up  above  the 
housetops,  and  burning  oil  fdled  the  street.  The 
buildings  in  the  vicinity  were  merely  scorched. 
If  there  are  no  ordinances  prohibiting  the  stor- 
age of  coal-oil  iu  the  street,  there  should  be, 
and  they  should  be  rigidly  enforced.  It  must 
be  a  great  temptation  to  evil-minded  prowlers, 
to  apply  a  lighted  match  to  an  oil-soaked  barrel 
of  kerosene. 

Thk  great  Standard  Oil  monopoly  may  have 
had  smooth  sailing  elsewhere,  but  it  '  ran 
against  a  snag  '  when  it  ignored  the  San  Fran- 
cisco fire  ordinances.  The  oil  conipany  recentlj' 
began  the  erection  of  immense  storage  tanks 
south  of  Market  street,  without  permission  from 
the  authorities,  and  with  a  most  impudent  dis- 
regard of  law  and  of  the  rights  of  property- 
holders  in  the  vicinity.  When  the  tanks  were 
some  half  way  completed,  the  fire  authorities 
interfered. 

Aktkr  all  the  Monitor  and  Indianapolis  hub- 
bub, the  annual  meeting  of  the  Connecticut 
Mutual  Life  Insurance  Company  was  a  harmo- 
nious one,  and  the  old  board  of  directors  and 
officers  were  re-elected.  We  should  think, 
under  the  circumstances,  that  the  Monitor 
would  hereafter  'hold  its  peace,'  and  therebj" 
improve  the  qualitj'  of  its  contents.  For  years 
it  has  incessantlj-  pegged  away  at  the  Connecti- 
cut Mutual  and  President  Greene,  apparentlj- 
without  ruffling  the  temper  of  that  gentleman, 
certainly  without  injuring  the  company  (were 
injury  intended). 

The  life  department  of  the  National  Assur- 
ance Company  of  Ireland  issues  a  policy  (de- 
scribed as  a  noveltj'  in  life  insurance)  agreeing 
to  paj'  to  the  insurer,  during  lifetime,  three- 
tourthsofthe  sum  insured,  and  the  remainder 
at  death.  Premium  payments  cease  at  a  given 
age.  For  example,  at  age  50  the  man  insured 
at  age  30  will  receive  one-fourth,  five  years 
later  another  fourth,  and  five  years  still  later 
another  fourth,  and  thenceforth  he  will  have  a 
paid-up  policy  for  the  remainder.  It  is  called 
optional  insurance,  and  was  introduced  in  the 
summer  of  1887.  Secretarj'  Engelbach  was  the 
author  of  this  new  system,  which  supplies  '  a 
long  felt  want '  the  American  surrender-value 
system  is  designed  to  meet.  We  wonder,  how- 
ever, why  the  remaining  fourth  is  paid  onl}-  at 
death.  If  it  be  assumed  that  the  insured  needs, 
and  should  have  the  three-fourths  in  his  old  age, 
why  should  he  not  have  the  option  of  cashing 
the  last  fourth  of  his  policy  at  the  expiration  of 
another  five  years  ? 


We  acknowledge  the  receipt  of  a  bound  vol- 
ume of  the  Insurance  News  of  Philadelphia; 
also  of  a  copy  of  a  remarkably  good  directory 
and  chart  issued  by  the  Baltimore  Underwriter; 
also  of  a  copy  of  the  New  York  life  report  of 
Superintendent  IVIaxwell. 

The  Kvening  Bulletin,  referring  to  the  dis- 
graceful failures  of  the  endowment  assessment 
associations,  the  insurance  of  which  it  charac- 
terizes as  '  fictitious,'  says:  '  It  ought  to  be  the 
business  of  the  insurance  commissioners  to  com- 
pel everyone  of  them  to  retire.  But  heretefore 
these  officers  have  paid  no  attention  to  them.' 
That  is  not  true  of  Commissioner  Wadsworth. 
He  has  done  all  in  his  power  to  suppress  these 
co-operative  swindlers;  but  he  is  practicallj' 
powerless.  Is  it  possible  that  the  Bulletin, 
professedly  a  public  instructor,  does  not  know 
that  the  law  of  California  exempts  all  forms  of 
asses^sment  insurance  from  the  supervision  of 
the  insurance  department?  The  hat  -  passers 
went  to  Sacramento,  twice  at  least,  with  a 
'sack.'  There  was  no  'sack'  on  the  side  of 
honesty  and  decency.  Commissioner  Wads- 
worth's  bill,  designed  merely  to  place  the  hat- 
passers  under  the  supervision  of  the  insurance 
department,  and  exacting  annual  statements 
from  them,  as  in  Eastern  States,  was  defeated. 
The  '  lambs '  all  voted  against  the  measure,  and 
what  better  evidence  of  the  '  sack  '  could  be  re- 
quired? The  Bulletin  should  spend  some  of  its 
editorial  breath  in  educating  its  readers  up  to  a 
strong  demand  for  a  sound  law  governing  as- 
sessment insurance  in  this  State. 

Reduce  the  hazard.  That  should  be  the 
shibboleth  of  all  fire  underwriters.  The  inter- 
ests of  both  the  insurer  and  the  insured,  in  this 
countrj',  meet  in  this  respect.  The  fire  hazard 
is  too  great.  It  necessitates  a  high  premium 
rate,  and  a  high  rate  generally  results  in  a 
diminished  line.  Underwriter  and  property- 
owner,  therefore,  can  discuss  this  matter  of  the 
hazard  on  the  ground  of  a  common  interest. 
With  a  lower  hazard  and  a  lower  rate,  the  in- 
sured, for  the  same  or  a  less  sum  of  money,  can 
have  more  insurance,  and  the  assurance  of  com- 
plete indemnity.  With  improvements  in  the 
hazard,  he  has  diminished  chances  of  fire  and 
increased  chances  of  indemnity.  On  the  other 
hand,  the  underwriter  profits  by  increased  lines 
and  fewer  conflagrations.  The  rate  is  reduced, 
but  the  loss  is  more  reduced;  and  with  dimin- 
ished chances  of  conflagration,  underwriting 
becomes  more  mathematical,  more  scientific, 
and  less  a  gamble,  with  big  stakes  to  be  won 
or  lost. 
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American  Life  insurance  Companies'  Aggregates  for  Tlnirty  Years     IS59-1SSS. 
Compiled  from  Statements  Filed  with  the  New  York  Insuraiice  Department. 


Resourcis . 


Business. 


Year. 


Companies. 


1859. 
i860  - 

1 861  , 

1862  , 

1863  , 
1864 
1863  , 

1866  , 

1867  , 

1868  . 

1869  . 

1870  . 

1 871  . 

1872  . 

1873. 
1874, 

1875  . 

1876  . 
1877. 
1878  . 
1879. 

1880  . 

1881  . 

1882  . 

1883  . 

1884  . 
1883  . 

1886  . 

1887  . 


Totals,  30  years 
— 'Four  per  cent  basis. 


120,636,1 

24.1 15-' 
26.670,; 
30,123,: 

49,027,: 
N.232. 
91. 587,1 

I25.,S48.< 
173,262,; 
229,097,, 
269,320,, 
302,338, 
333.168,; 

360,140,1 

387,281,1 

403,142,1 
407,406,; 

396.420,; 

404,079, 

411,353,. 
428.332,' 
429,5.34,1 
449,602,; 
471,803,1 
49', 487,' 
323.664,( 
360,123,; 
.595.679.' 
641,747,1 


$15,464,936 
17,159.873 

18,278,402 

23,791, 45q 
28,653,134 
34,718,231 
46,341,499 
65.588.523 

88,397,422 
133,806,958 
180,932,859 
221,160,702 
2.54,,55i,78i 
288,327,107 
311.550,928 
828,392,552 
342,330,253 
346,279,780 
334,816,493 
339.585,627 
341,762,745 
3.55.805.939 
3.56,997,194 
372,830,956 
391,307.827 
409,676,528 
430,913,191 
438,862,932 
.523,251,812 
562,390,842 


15,071,149 
6.955.814 

8.391.995 
6.331.873 
9.173,036 
14,309,066 
17,890,624 
25,998,605 
36.951. .529 
39.4,55.372 
43,164,566 
48,359.739 
48,006,418 
46,841,436 
48,389,736 
58,889,343 
60,812,029 
61,126,553 
61,604,098 
64,493,318 
69,390,010 
72,526,932 
72,537,460 

76,751,391 
80,298,003 
81,811,191 
92,749,486 
101,262,427 
*72, 427,666 
*79,357,028 


15.230,445 
5,998,144 
6,292,416 
7.440,491 
10,624.986 
16,163,138 
24,887,020 
40,375,666 
56,481,997 
77,382,138 

98,.507,3I9 
103,026,148 
113,490,562 
117,306,029 
118,396,502 
115,7,30,714 
108,643,084 
96,358,583 
86,162,144 
80,462,999 
77.700,403 

77,403,445 
79,820,513 

85,070,134 
92,362,763 
96,974,376 
103,327,864 
116,961,315 
130,637,525 
147,024,431 


Expenditures. 


112,300,668,314     11,638,348,453 


Year. 


Companies. 


Account  ivith  Policyholders. 


Receiz'ed  from 
Preininiiis. 


Losses,  Endow-   Lapsed,  Surren-' 
ments  and  An-   dered  ami  Fur- 
niiities.  '•  chased  Policies. 


$129,450 
243,954 
665.341 
468.235 
361,830 

407,754 

691,382 

1,226,836 

2,067,782 

3,762,735 

5,148,900 

9,616,988 

13,263,390 

13,922,009 

16.669,594 

22,4.S3,955 

20,414,574 

21.3,54,376 

19,152,318 

17,093,994 

12,207,823 

9,923,026 

8,947,334 

9,255.077 

S.837.857 

9.503,530 

9,630,269 

9.433.378 

10,413,879 

11,234,569 

$268,051,179 


$416,724 

497.848 

637.522 

627,574 

1.031,939 

1,036,912 

1,475,212 

2,532.477 
6,183,624 
11,707,663 
15.733.862 
15,809,337 
14,624,608 
20,077,999 
22,938,233 
16,617,018 
17,900,603 
16,187,128 
15,307,370 
14,6.37,449 
13,479,613 
13,171,992 
12,579,151 
13.555.105 
13,417,464 
13.043.498 
12,963,660 
•  13,218,286 
14,852,624 
14.324.827 

$,3.30,677,546 


Total  Pay- 

tiients  to 

Policy -Iwlders. 

$1,856,790 
2,101,802 
2.776.858 
2,801,419 
3,699,661 
4.581. ,523 
6,292,036 
10,187,803 
16,504,409 
27.529,084 
36,575,593 
44,949.257 
36,661,039 
59,672,388 
66,840,264 
64,868,833 
65,489,810 
63.109,354 
60,632,974 
60,886,669 
,57,371,958 
53,127,192 
52,144,649 
52,637,05b 
36,149.627 
58,149,372 
61,218,731 
60,928,034 
68,093,357 
74,129,360 

$1,230,987,206 
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Coiii/>aHies, 

Policies  in  force. 

Policies  Issued. 

Miscellaneous. 

y^ar. 

So. 

Insurance. 

No. 

Anioiini  of 
Insurance. 

Income  from 

Investments, 

etc. 

Taxes,  Com- 
missions        ,.    ...    , 
and  other        ^  ''Z''"'- 
A.f/tnses. 

Dh'identis 
to  Stock- 
holders. 

49.608 

9,261 

l8S9 

14 

$141,497,978 

$30,058,408 

$1 ,260,320 

$763,237  $1,575,000 

$14,116 

i860 

17 

56,046 

163.703,455 

12,639 

35.589.934 

1,227,798 

744,801      2,121,200 

62,333 

1861 

17 

57.202 

164,250,052 

9.563 

24,978,444 

1 .379,025 

792,100     2,118,000 

69,513 

1862 

18 

64.252 

183,962,577 

'  7.430 

43.471.429 

1.698,043 

871,867     2,310,000 

85,867 

1863 

22 

98.095 

267,658,677 

35.224 

89.812.093 

2,121,017 

1,935,011      2,653,500 

129,371 

1864 

27 

146,729 

.395.703.058 

59.198 

155.803,897 

2,981,164 

2,299,142     3,134,200 

141,182 

1865 

30 

209,392 

5So,8S2,253 

86,261 

245.427,057 

3,288,703 

4,025.619     3,498,200 

577,700 

1866 

39 

305.390 

805,105,877 

•34.300 

404,510,474 

4,550,660 

6,770,335     4,790,600 

218,526 

i8<.7 

43 

401,140 

1,161,729,776 

158,605 

471,611,744 

6,096,851 

9,480,443     4,577,600 

340,3^1 

1868 

55 

537.594 

i,S28,984,685 

201,922 

579.657.371 

9,546,833 

13,789,689     8,387,768 

640,248 

1S69 

70 

^56.572 

1,836,617,819 

231,269 

614,762,420 

12,454,164 

17,278,478     9,876,364 

617,505 

1S70 

71 

747.807 

2,023,884,955 

237,180 

587,863,236 

14.727,882 

18.349,431    10.519.484 

578,152 

1S71 

68 

785.360 

2,101,461,834 

209,753 

488.655,022 

16,779.685 

20.242.707    10,898,359 

632,564 

1872 

59 

804,444 

2,114,742,591 

201 ,366 

489,924,857 

20,703,346 

18,006,861      9,667,416 

528,008 

18-3 

56 

817,081 

2,086,027,178 

199,050 

465,614,001 

22,396,413 

17,208,206     9,313,456 

452,976 

1874 

50 

799.534 

1,997,236,230 

144,783 

351,803.670 

26,207,718 

15.986,881      7,277,000 

376,619 

1875 

45 

774.625 

1,922,043,146 

133,095 

299,276,337 

24.856,573 

14.128,594     5,746,700 

364,062 

1876 

38 

706, 1 79 

1.735.995,190 

99.036 

232.665,489 

24.301,885 

13,174,419     5,176.500 

334,410 

1877 

34 

633.096 

1,556,105,323 

81.909 

178,283,617 

23,228,454 

13.327,565     4,866,500 

356,785 

1878 

34 

612,843 

1,480,921,223 

67,040 

156,501,129 

23,226,664 

10,992,051      4,950,500 

24Q,350 

1879 

34 

595,486 

1,439,961,165 

67.399 

167,865,390 

23,972,348 

11,208,133     5,162,900 

278,272 

1880 

34 

608,681 

1.475.994.672 

72,267 

148,596,335 

23,431,057 

12,951,312     5,100,500 

339,355 

1881 

30 

627.3^5 

1,540,089,680 

80,929 

222,282,483 

23,441,265 

13,089,414     3,050,500 

250,624 

18S2 

29 

661,458 

1,637,648.872 

91.945 

257,517,216 

24,565,860 

i.'^.338.7SS     3,534,087 

266,-00 

1883 

29 

705,659 

1.763.730,015 

110,302 

308,064,893 

25,240,644 

15,295.264     4,290,500 

298,697 

1884 

29 

"50.713 

1,870,745,521 

127.965 

321,310.170 

24,958,112 

18,153,435     4,293,500 

329,091 

1 88s 

29 

814,691 

2,023,517,488 

156,214 

378,214,523 

27,014,693 

19,040,797     4,295,500 

325-531 

1886 

29 

848,48! 

2,222,413,050 

151,102 

448,514,242 

28,234,401 

21,066,540     4,290,500 

324,501 

1887 

29 

929-853 

2,474,507,120 

174.675 

531,170,783 

30.073,563 

25,031,100.  4,558,500 

322,632 

1888 

29 
30  years  . 

1,021,631 

2,76i,577>i28 

204.365 

631,731,701 

32,669,902 

28,905,877     4,558,500 

333,906 

Totals, 

_3.565,047_ 

$9,361,732,365 

$506,724,843 

$378,148,097  ! 

$9,538,727 

Conviction  of  a  Los  Angeles  Incendiary. 

A  .saloon-keeper  in  Los  Angeles,  Robert 
Levine,  was  convicted  of  '  arson  in  the  first  de- 
gree,' May  2,  after  a  stubbornly  fought  trial  of  a 
week's  duration,  in  Judge  McKinley's  court. 
The  jurj'  deliberated  only  twenty  minutes. 
Levine  is  now  in  jail,  awaiting  sentence.  It  is 
to  be  hoped,  and  it  is  believed,  that  the  sen- 
tence will  be  exemplary  ;  for,  under  the  circum- 
stances, the  crime  was  atrocious.  Had  the  fire 
been  undiscovered  in  time,  perhaps,  or  had  the 
incendiary  been  more  skilful,  there  would 
df)ubtless  have  been  much  loss  of  life. 

Levine  had  a  saloon  beneath  a  hotel.  His 
business  was  not  paying,  and  for  some  time  he 
had  been  endeavoring  to  sell  the  stock,  fixtures 
and  'good  will.'  The  testimony  showed  con- 
clusively- that,  finally,  he  had  tried  to  make  the 
insurance  company  a  'purchaser.'  He  was 
overinsured,  too.  Coal-oil,  matches  and  candles 
were  found  in  no  accidental  conjunction,  after 
the  flames  had  been  extinguished  by  the  fire- 
men. 

Favorable  mention  should  be  made  of  the 
services  of  Detective  ISIcCarthy,  who  worked 
effectively  to  develop  the  evidence  convicting 
Levine  of  arson.  The  action  of  the  Liverpool 
&  London  &  Globe  Insurance  Company,  which 


had  written  the  risk,  was  specially  praise- 
worthy. The  actual  loss  was  small,  and  the 
policy  might  have  been  recovered  for  a  nominal 
sum  ;  but  the  company  chose  to  assist  vigor- 
ouslj'  in  the  prosecution  of  the  incendiary,  de- 
spite misrepresentation  and  villification  of 
licensed  tongues  in  the  court-room.  Man- 
ager Haven  and  Adjuster  Kinne  have  thus 
set  a  good  example,  which,  if  other  offices 
follow  it,  will  speedily  solve  the  incendiary 
problem  in  this  field. 

The  ten  fidelity  and  casualty  companies  in- 
creased their  aggregates,  last  year,  to  a  note- 
worthy degree.  The  premium  income  advanced 
some  $800,000,  but  the  expenses  advanced  in 
greater  proportion.  The  risks  in  force  for  the 
past  two  years  were: 

1887.  1888. 

Accident $320,237,971         $387,.^79,698 

vSteamboiler    ....    109,806,262  164,842,643 

Fidelity 87,842,901  110,385,560 

Plate  glass 17,096,891  20,053,050 

Totals $534,984,025        $682,660,951 

The  National  Board  of  Fire  Underwriters 
meets  in  New  York  in  annual  ,session,  May  16. 
Some  stirring  speeches  and  papers  are  expected. 


390 


The   Coast   Review. 


Magdeburer  Fire  Insurance  Company. 

The  Map^deburgr  Fire  Insurance  Company,  of 
Magdeburg,  Germany,  ranks  among  the  fore 
most  fire  offices  of  the  world,  by  virtue  ol  its 
large  resources  and  extensive  business.  It  has, 
besides  a  guaranteed  capital  (under  strict  laws) 
of  $3,750,000,  nearly  four  millions  of  as.sets,  of 
which,  in  round  numbers,  a  million  and  a 
quarter  is  clear  net  surplus —or,  say  tw<» 
millions  of  surplus  to  policyholders.  We 
may  assume,  then,  practically,  adding  the 
guaranteed  capital,  a  policyholders'  surplus  of 
five  million  dollars,  in  considering  the  indem- 
nity offered  by  this  old  and  substantial  German 
fire  office. 

The  premium  income  of  the  Magdeburg  Fire 
-  all  fire — last  year,  was  $2,857,451.  This  was  a 
gain  of  nearly  half  a  million  over  the  premium 
income  of  the  previous  year.  The  $3,826,527 
assets  made  a  corresponding  gain.  The  net 
surplus,  despite  the  large  gain  in  business,  like- 
wise gained  some  two  hundred  thousand  dol- 
lars. The  net  result  of  the  year's  business  was 
a  favorable  balance  of  $597,093.  Dividends  to 
the  amount  of  31  per  cent,  were  paid  on  the 
capital  stock. 

All  this  is  the  record  of  a  .solvent,  rich,  well 
managed  and  highly  prosperous  company. 
And  Messrs.  Gutte  &  Frank,  managers  of  the 
Pacific  Coast  department  of  the  Magdeburg 
Fire,  will  endorse  this  complimentary  record, 
and  'point  with  pride'  to  the  $73,229,112.60 
which  the  company  has  paid  since  its  organiza- 
tion forty-four  ^-ears  ago. 

The  Denver  Conference. 

I.,ast  month  there  was  held  in  Denver  a  con- 
ference of  committees  representing  the  Pacific 
Insurance  Union,  the  Western  Union  (of  Chica- 
go), and  the  general  agents  of  Denver.  These 
committees  were  composed  as  follows: 

Pacific  Insurance  Union  —  Geo.  D.  Dornin, 
general  manager;  William  Macdonald,  vice- 
president  Anglo- Nevada;  William  J.  Dutton, 
secretary  P'iremans  P'und;  and  Geo.  F.  (irant, 
assistant  manager. 

Western  Union — W.  G.  Bentley  of  the  Conti- 
nental, R.  J.  .Smith  of  the  Traders,  A.  J.  Hard- 
ing of  the  Springfield,  P.  P.  Haywood  of  the 
Hartford,  H.  C.  Eddy  of  the  Commercial  Union, 
Kugene  Cary  of  the  German-American,  all  from 
Chicago,  and  Martin  Collins,  manager,  from  St. 
lyouis. 

Denver  Agents — Frith  &  ZoUars,  Cobb,  Winne 
&  Wilson,  Porter,  Raymond  &  Co.,  h.  Anfenger 
&  Co.,  Charles  F.  Wilson,  J.  A.  Perkins  and 
Packard  &  Piper. 


The  purpose  of  the  conference  was  to  form 
some  agreement  as  to  the  conduct  of  the  fire 
business  in  Colorado,  Wyoming  and  New  Mex- 
ico. As  is  well  known,  this  territory  has  been 
subject,  after  a  fashion,  to  Commission  No.  4. 
There  long  has  been  much  dissatisfaction,  grow- 
ing out  of  the  conflicting  methods  and  rates  of 
the  two  classes  of  underwriters,  the  Kastern  and 
the  Coast,  operating  in  that  field.  There  was, 
practically,  no  system  and  no  authority. 

The  committees  met,  conferred  and  deliber- 
ated, and  finally  united  upon  an  agreement  or 
compact,  whereby  the  business  of  Denver  and 
vicinity  is  to  be  conducted  under  the  existing 
Denver  com])act,  and  the  remaining  business  of 
the  State  and  the  two  Territories  is  to  be  under 
the  supervision  and  control  of  the  manager  of 
the  Denver  compact,  subject  to  a  series  of  pre- 
scribed rules.  While  the  new  agreement  is 
not  everything  to  be  desired,  it  is  a  long  way 
in  advance  of  the  old  state  of  things.  The 
duties  and  powers  of  the  manager,  as  to  the  fix- 
ing of  rates,  imposition  of  penalties,  etc.,  are 
comprehensive,  and  a  uniform  commission  of 
15  per  cent,  is  declared  to  be  the  limit  in  the 
outside  territt)ry. 

The  supervising  committee  having  in  charge 
the  work  to  be  done  under  this  compact  is 
composed  of  Commission  No.  4,  of  the  Western 
Union,  and  Geo.  D.  Dornin,  Wm.  J.  Dutton 
and  Wm.  Macdonald,  of  the  Pacific  Insurance 
Union. 

Next  to  placing  this  mountain  territory  under 
the  jurisdiction  of  the  Pacific  Insurance  Union, 
the  committees  who  met  in  Denver  and  formu- 
lated the  new  agreement  perhaps  did  the  best 
that  could  be  done,  under  the  circumstances. 
The  local  agents  themselves,  however,  we  feel 
assured,  are  of  the  same  opinion  so  often  ad-' 
vanced  by  the  Coast  Review,  that  the  Coast  un- 
derwriters are  best  qualified  to  handle  with 
profit,  and  with  satisfaction  alike  to  companies 
and  local  agents,  the  business  of  this  section  of 
the  Rocky  Mountain  territory.  The  mining, 
town,  and  rural  risks  are  similar  to  those  of  the 
•Sierras  and  of  the  Coast,  and  all  questions  as  to 
ratings,  hazards,  etc.,  can  be  considered  more 
intelligently  by  underwriters  on  this  side  of  the 
Rockies  than  by  the  plainsmen  of  the  East. 


A  Massachusetts  insurance  man  has  been  ap- 
pointed minister  resident  of  the  United  States 
in  Switzerland. 

The  Western  (Chicago)  office  of  the  City  of 
London  F'ire  has  been  closed,  and  the  agents 
will  hereafter  report  directly  to  United  States 
Manager  Paige,  in  Boston. 
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The  Iron-Door  Superstition. 
Though  it  is  now  rfcojjnized  in  most  quarters 
(says  the  London  Review)  that  the  use  of  iron 
in  buildings  in  the  form  of  girders,  columns, 
etc.,  is  attended  with  the  most  disastrous  results 
in  case  of  fire,  it  is  not  generally  known  that 
the  iron  door  by  no  means  fulfils  what  is  re 
quired  or  expected  of  it.  On  the  contrary,  such 
doors  are  looked  upon  by  most  fire  underwriters 
in  this  country  as  Ike  cure  for  nearly  every  evil 
of  communication  ;  and  to  such  an  extent  are 
they  at  present  depended  on  that,  as  far  as  we 
are  aware,  only  one  English  office  of  import- 
ance has  had  the  courage  to  step  beyond  the 
bounds  of  this  almost  superstitious  belief,  which 
office  is  {palmain  qui  meruit^  ferat)  the  Mu- 
tual. The  conservatism,  not  to  use  a  harsher 
term,  of  the  Associated  Fire  Offices  is  well 
•  known,  and  the  fact  of  their  still  retaining  ap- 
parently unbounded  faith  in  these  doors,  seems 
to  argue  a  backwardness  in  either  obtaining  or 
utilising  technical  information  in  such  matters. 
As  another  case  in  point,  most  of  our  readers 
will  call  to  mind  their  action  with  regard  to  gas- 
engines  when  these  first  came  into  general  use. 
A  passing  allusion  has  lately  been  made  in 
these  columns  to  the  shortcomings  of  iron  doors, 
but  we  wish  now  to  draw  more  particular  atten- 
tion to  the  fallacy  of  relying  on  them  to  prevent 
the  spread  of  fire,  and  would  urge  all  those  in- 
terested, who  have  not  already  done  so,  to  ex- 
amine the  question  thoroughly.  .Such  an  ex- 
amination, we  are  convinced,  will  show  that 
iron  is  one  of  the  worst  materials  that  can  be 
used  for  the  purpose  in  view.  The  question 
naturally  arises,  if  iron  is  to  be  discarded,  what 
is  to  take  its  place?  Experience,  particularly  in 
America,  points  to  wood  as  the  material  that 
should  be  resorted  to,  and  seems  to  prove  be- 
yond a  doubt  that  a  w^ooden  door  constructed 
on  approved  principles  will  stand  the  attacks  of 
fire  longer  than  an  iron  one.  The  planks  used 
must,  of  course,  be  of  hard  wood,  such  as  oak 
or  beech,  and  should  not  be  less  than  two  inches 
thick.  Each  door  should  consist  of  two  sets  of 
planks,  one  set  running  across  the  door  diagon- 
ally, not  vertically  or  horizontally,  from  left  to 
right  (starting  from  the  top),  and  the  other  also 
diagonally,  but  from  right  to  left,  so  that  the 
one  set  crosses  the  other  at  an  angle.  The 
whole  should  then  be  cased  in  tin,  and  clamped 
together  with  nails  of  sufficient  length  to  be 
finished  off  on  either  side  with  a  head  after  the 
fashion  of  a  rivet. 

It  must  be  admitted  that  such  a  door  has 
little,  if  any,  advantage  over  an  iron  one  on  the 
score  of  cheapness  ;  but  it  must  be  borne  in 
mind  that  the  former  has  the  immense  superi- 


ority of  being  able  to  offer  a  fair  resistance  at 
least  to  the  combined  attack  of  fire  and  water, 
an  attack  to  which  it  is  universally  acknowl- 
edged the  latter  will  yield  with  only  too  much 
readiness.  That  it  is  also  lighter,  is  an  advan- 
tage best  comprehended  by  those  who  constant- 
ly see  the  notice,  'keep  the  door  shut,'  ignored 
in  cases  where  there  is  anv  traffic. 


Brown,  Craig  &  Company's  Agrency. 

The  successful  general  agency  of  Brown, 
Craig  &  Co.  comprises  several  old  established 
companies,  all  American,  the  claims  of  which, 
on  the  score  of  indemnity  offered  and  the  record 
made,  the  firm  well  may  never  tire  of  pressing 
for  consideration.  These  companies  are  the 
Phenix,  of  Brooklyn,  organized  in  1853 ;  the 
American,  of  Philadelphia,  organized  in  1810 ; 
the  Pennsylvania,  of  Philadelphia,  organ- 
ized in  1825 ;  and  the  State  of  Pennsylva- 
nia, of  Philadelphia,  organized  as  far  back  as 
1794 — all  old  companies,  with  a  loss-paj'ing 
record  of  $70,000,000,  and  assets  aggregating 
$11,000,000.  The  losses  paid  have  been  as  fol- 
lows :  Phenix,  $35,811,770  ;  Pennsylvania,  $10,- 
132,569;  State  of  Penn.,  $14,990,171  ;  American, 

$9,098,667. 

The  Phenix. 

The  Brooklyn  '  bird  '  ranks  first  in  the  agency 
in  assets  and  income.  It  has  $5,054,608  assets, 
$233, 170  net  surplus,  and  $1,233,170  policyhold- 
ers' surplus,  as  shown  by  the  annual  report  on 
file  with  the  insurance  department.  The  fire 
premium  income  last  year  was  $3,616,31 2, and  the 
fire  loss  ratio  was  55  per  cent,  or  about  5  per 
cent,  less  than  the  American  average.  The  ex- 
perience of  the  Phenix  in  the  marine  business, 
in  recent  years,  has  been  bad,  and  the  company 
has  therefore  discontinued  writing  marine  risks. 
Not  a  dollar  of  marine  risks  was  in  force  on 
December  31,  though  over  five  millions  expired 
during  the  year.  The  withdrawal  from  this 
branch  of  underwriting  has  reduced  the  pre- 
mium income  of  the  company,  of  course,  but  its 
wisdom  has  been  attested  by  results  ;  and  the 
company  is  now  in  the  best  of  '  form  '  for  the 
transaction  of  a  large  and  profitable  fire  busi- 
ness. 

The  American. 

The  American's  statement  for  1888  presents 
some  good  points.  Noteworthy  gains  were 
made  in  assets  and  premium  income,  and  the 
total  income  w^as  largely  in  excess  of  the  total 
expenditures  after  paying  10  per  cent,  dividends 
on  the  capital  stock.  The  investment  ot  the 
$2,500,916  assets  challenges  comparison.  The 
net  surplus  is  the  handsome  sum  of  $369,416, 
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over  all  liabilities  and  the  $500,000  capital.  The 
premium  income  last  year  was  $1,494,822.  The 
figures  of  the  American,  in  this  respect,  are 
rapidly  advancing.  Ten  years  ago,  in  lisyg,  the 
premium  income  was  only  $297,288  ;  and  every 
year  since  has  shown  noteworthy,  sometimes 
extraordinary  gains.  The  assets,  too,  mean- 
time, have  advanced  accordingly. 

The  Pennsylvania. 
Another  popular  Philadelphia  company,  with 
a  strong  upward  trend  in  its  annual  figures 
also,  is  the  Pennsylvania.  The  premium,  assets 
and  surplus  figures  grow  larger  yearly,  and  th^ 
dividends  and  other  figures  which  accompany 
them  indicate  a  successful  growth,  as  well. 
L,ast  year  was  a  favorable  one.  Some  $70,000 
was  added  to  the  premium  income,  and  the 
surplus  was  increased,  besides.  The  Pennsyl- 
vania now  has  $,3,106,553  assets,  a  gain  of  $214- 
000  during  the  j'ear,  which  was  '  not  bad.'  The 
premium  income  was  $1,166,490,  with  an  average 
loss  outgo.  The  net  surplus  is  $1,291,076,  or 
over  three  times  the  paid-up  capital. 

State  of  Pennsylvania. 

The  ■  Insurance  Corapanj'  of  the  State  of 
Pennsylvania  has,  lingering  about  it,  much  of 
the  ultra  conservatism  of  the  past  century  in 
which  it  was  'born,'  but  the  spirit  of  the  pres- 
ent time  is  not  without  its  influence  on  a  com- 
pany nearly  a  century  old.  The  State  of 
Pennsylvania  is  growing,  at  least  as  compared 
with  some  former  years.  Last  j'ear  its  pre- 
mium income  advanced  from  $251,424  to  $307.- 
207,  not,  we  can  readilj'  believe,  because  any 
effort  was  made  to  get  business,  but  because 
some  good  features  attracted  the  business.  The 
company  has  $674,043  assets  and  $103,369  net 
surplus,  and  never  fails  to  paj'  dividends. 

Messrs.  Brown,  Craig  &  Co.  transacted  a 
largelj-  increased  business  for  all  four  of  these 
companies  last  year,  with  an  average  loss  ratio 
of  only  47  per  cent.  The  total  premium  income 
of  the  agency  was  $415,486,  a  sura  exceeded  by 
no  company  and  by  onlj'  one  agency  in  this 
field. 

United  States  Manager  Hall  of  the  Northern 
of  London  has  resigned. 

Mr.  Letton,  lately  the  United  States  manager 
of  the  Fire  Insurance  Association  of  London, 
has  made  a  compromise  of  his  claim  against 
the  company. 

The  industrial  companies  (excepting  the  (ier- 
mania  Life)  gained  largel}-  in  policies  and 
amount  written  last  year.  The  Metropolitan 
does  more  than  half  of  the  total  business. 


Expenses  in  Fire  Underwriting. 

Let  it  be  conceded,  as  it  obviously  must 
(says  the  Finance  Chronicle)  that  fire  insurance 
is  so  largely  a  business  of  detail  that  heavy  ex- 
pense is  unavoidable.  Not  only  do  the  details 
involve  onerous  work,  but  upon  the  care 
and  accuracy  of  their  execution  the  most  mo- 
mentous issues  frequently  depend.  An  omis- 
sion in  the  risk  register,  for  example,  may  in- 
volve double  or  triple  loss  from  a  single  fire. 
The  failure  of  the  guarantee  clerk  to  complete 
the  reinsurances  in  an  individual  case  may  have 
the  same  effect.  No  mere  general  supervision 
can  make  sure  of  averting  such  a  mischance 
which,  simple  though  it  may  be,  may  set  the 
efforts  of  the  most  pains-taking  fire  underwriter 
at  defiance.  Hence  arises  the  necessity  for  em- 
ploying a  large  .staff  of  trained,  intelligent,  and 
accurate  officials,  and,  it  need  hardly  be  added,, 
the  necessity  of  remunerating  them  well.  It 
would  be  useless,  too,  to  disguise  the  fact  that 
there  are  managers  and  managers  ;  and  that 
a  company  must  pay  its  chief  oflScer  liberally  if 
it  expects  to  be  efficiently  served.  Then  the  ac- 
commodation of  a  large  staff  involves  a  large 
office  ;  while  the  convenience  of  the  public, 
from  whom  the  business  is  to  be  drawn,  de- 
mands that  its  situation  should  be  central. 
Stationer}'  and  printing,  too,  form  an  unavoid- 
ably heavy  item  in  fire  insurance  accounts.  So 
much  for  what  may  be  called  the  internal  ar- 
rangements. Those  which  may  b}'  contrast  be 
termed  external,  however,  are,  in  their  way, 
equally  important.  Thej'  consist  of  salaries  of 
branch  officials,  rent  of  branch  offices,  travelling 
expenses,  advertising,  and  so  forth  ;  and  last, 
but  by  no  means  least,  commission  to  agents. 

Now,  it  may  be  all  very  well  for  the  indig- 
nant shareholder,  or  impertinent  outsider,  to 
exclaim  against  expenditure  ;  but  the  difficult 
question  is,  where  to  begin  to  curtail.  If  that  be 
a  problem  which  the  experienced  manager  finds 
hard  to  solve,  it  would  obviously  be  absurd  to 
appeal  to  the  layman  for  suggestions.  It  must 
be  borne  in  mind  that  efficiency  and  accuracj^ 
in  the  performance  of  duties  of  critical  value 
have  an  importance  equal  to  that  of  economy, 
to  say  the  least.  It  is  possible  to  kill  a  business 
by  starvation,  and  the  remark  is  specially  true 
of  a  fire  business.  The  duties  involved  in  suc- 
cessfully coping  with  competition,  in  attracting 
the  public  bj^  judicious  advertising,  in  organ- 
izing agencies,  in  selecting  and  limiting  risks, 
in  surveying,  and  the  like,  must  be  discreetly 
and  effectively  performed  ;  and  their  perform- 
ance must  be  paid  for.  So,  likewise,  must  be 
the  rent  of  suitable  business  premises,  and  the 
printing   and    stationery.      It    will    be    found, 
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hnwevcr,  that,  when  all  these  items  are  added 
toRcther,  they  represent  only  from  12  to  15  per 
cent,  of  the  net  preminnis  of  a  well  established 
office. 

The  difference  is  accounted  for  by  the  single 
item  of  lommission.  There  is  no  mistake  about 
it  ;  it  is  here  where  the  shoe  pinches.  Commis- 
sion to  agents,  ond  commission  to  reinsuring 
offices,  take,  between  them,  the  lion's  share  of 
the  outlay. 

Impudent. 

The  editor  of  a  New  York  'coruraercial,  finan- 
cial and  literary  journal,'  the  Review,  renews 
his  peevish  faultfinding  with  Pacific  Coast  un- 
derwriting, in  a  copy  of  his  wrapjjing- paper  of 
recent  date.  It  may  be  recalled  that  the  Coast 
Review,  on  a  former  occasion,  exposed  the  pre- 
tentious ignorance  of  the  cavilling  New  York 
censor;  and  this  aspect  of  his  criticisms,  there- 
fore, may  be  dismissed  with  the  general  state- 
ment that  he  depends  entirely  upon  his  imag- 
ination for  his  facts,  when  discussing  fire  under- 
writing on  this  Coast.  But  a  recent  reflection 
on  the  character  of  the  general  agents  in  San 
l-'rancisco  requires  from  us,  we  think,  some  no- 
tice, at  the  risk  of  feeding  the  vanity  of  a  ma- 
levolent critic. 

The  New  York  paper  says; 

The  Pacific  Coast  general  agents  and  managers 
claim  that  six  months,  and  in  some  cases  even  a 
year,  are  allowed  agents  in  which  to  make  collec- 
tions from  the  assured  on  premiums  due  the  com- 
panies. The  result  is  that  the  general  agents  on 
this  pretext  persuade  the  companies  to  allow  them 
long  credits;  and.  therefore,  if  they  make  close  col- 
lections they  can  put  out  the  companies'  money  at 
the  high  rates  of  interest  prevailing  on  the  Coast 
and  pocket  the  proceeds. 

It  is  here  broadly  intimated  that  the  man- 
agers and  general  agents  on  the  Coast  are  dis- 
honest. The}'  are  charged,  in  so  many  words, 
with  '  claiming  '  that  six  months'  and  a  year's 
credit  is  allowed  local  agents  and  policyholders, 
and  this  '  claim  '  serves  as  '  a  pretext '  to  '  per- 
suade the  companies  to  allow  them  '  —  the  gen- 
eral agents  and  managers  —  '  long' credits;  and, 
therefore,  .  .  .  they  can  put  out  the  companies' 
money  at  high  rates  of  interest.'  Anj-thing 
more  coolly  and  gratuitously  impudent  than 
this  is  seldom  or  never  seen. 

It  is  true,  unfortunately,  that  long  credits  are 
given  on  the  Pacific  Coast.  Long  credits  have 
followed  the  abolition  of  rebates,  or  the  divis- 
ion of  commissions.  The  spirit  of  competition 
suggested  and  has  encouraged  the  giving  of 
credit  for  premiums.  Rebates  pre  prohibited, 
and  rates  cannot  be  cut.     The  one  remaining 


inducement  for  'new  business,'  and  the  reten- 
tion of  the  'business  on  the  books,'  tlierefore, 
has  been  credit^credit  to  policyholders  and  lo- 
cal agents.  The  managers  and  general  agents, 
consequently,  have  been  compelled  to  ask  for 
credit,  in  turn.  The  charge  that  they  make 
'  close  collections '  and  invest  the  money  for 
their  own  profit  is  as  impudently  false  as  it  is 
foolish.  The  evil  of  credit  is  recognized  here, 
and  our  Coast  underwriters  need  no  prompting 
to  suppress  it,  nor  aid  in  devising  the  necessary 
means. 

With  the  wearisome  reiterations  of  the  tem- 
pestuous teapot  thunderer  of  the  aforesaid  '  lit- 
erary journal,'  as  to  the  "bad  management'  of 
this  the  most  profitable  territory  in  the  world, 
we  do  not  care  to  bore  our  readers.  In  ability 
and  economy  of  management,  and  in  results, 
the  Pacific  Insurance  Union  ma}'  confidently 
challenge  comparison  with  any  other  body  of 
underwriters.     It  is  (he  compact  of  compacts. 

The  Phcenix  Mutual   Life. 

The  Phcenix  Mutual,  while  nominallj-  a  mu- 
tual company,  is  controlled  by  a  capital  stock 
of  $100,000,  and  so  its  $10,600,000  of  assets  are 
really  subject  to  the  action  of  the  owner  of 
$50,100  of  the  stock.  It  has  paid  annual  divi- 
dends of  24  per  cent.,  which,  if  regularly  main- 
tained, might  justifj'  a  valuation  of  about  400, 
though  it  is  taxable  stock  and  would  j'ield  5  per 
cent,  at  that  price.  How  it  can  be  worth  1000 
to  purchasers  who  propose  conducting  the  in- 
surance business  it  is  difficult  to  determine. 

Hartford  people  saw  Furber  and  Wiggin  come 
in  here  and  buy  a  life  insurance  company-,  but 
that  was  when  the  Charter  Oak  was  already  in 
trouble. 

The  Phoenix  ^Mutual,  on  the  other  hand,  is  not 
in  trouble.  Its  assets  are  clean  and  substantial, 
its  cash  is  abundant,  and  its  strength  has  been 
steadilj'  increasing  for  j'ears  past.  It  would  be 
regarded  a  misfortune  to  have  the  company  pass 
out  of  the  hands  of  the  excellent  board  of  di- 
rectors who  have  been  managing  it  for  years 
past,  even  if  it  were  to  experienced  men  ;  but 
these  would-be  bu5-ers,  it  is  said,  have  but  a 
brief  experience  in  life  insurance  and  that  not 
such  as  to  indicate  phenomenal  success  in  that 
line,  while  the  monstrous  price  stipulated  is  in 
itself  a  threat  against  the  future  of  the  concern, 
should  their  plan  succeed. — Hartford  Courant. 

The  .Sun  Fire  has  the  largest  total  of  risks  in 
force  in  London. 

The  organization  of  a  million-dollar  company 
in  Chicago  is  announced. 
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April  Fires. 

Coast  Losses  Adjusted  Last  Month. 
Washington. 
April  iS,  Chem-j',  general  fire: 

Home  Mutual Ji.ooo 

Provideiice-Washiiigtoi; 1,100 

Royal,  Norwich  Union  &  Lancashire  .    .   .  500 

Liverpool  &  London  &  Globe 302 

Home  &  PhcEiiix 13,000 

Gernian-Anierican 1,200 

North  British  8'.  Mercantile .  1,275 

Firenians  P'und 3.409 

National,  N.  Y 1,500 

State  Investment 500 

Total $23,786 

March  29,  Kndicott,  warehouse  and  contents: 

Calitornia $1,656 

Alta 1,100 

Atlas 700 

Home&  Phoenix .   .       600 

April  21,  Spokane  Falls,  household  furniture: 

Orient S400 

April  9,  Ledro,  frame  saw-mill: 

Phenix,  Brooklyn $896 

American,  Pa 896 

Pennsylvania 896 

State  of  Pennsylvania 896 

Small  losses $4,400 

Total  Washington $36,186 

Montana. 

April  7,  Butte,  liquors,  billiard  tables,  etc.: 

London  &  I^ancashire S598 

Manchester 373 

^•Etna 225 

March  25,  near  Butte,  frame  building  and  saloon: 

Hartford $500 

Commercial 500 

April  16,  Missoula,  dwelling  and  contents: 

Home&  Phcenix $200 

j^tna 128 

April  5,  Helena,  stable: 

American  Central $124 

April  10,  Livingston,  frame  dwelling  and  contents: 
North  British $i,,5oo 

April  27,  Bozeman,  restaurant: 

Royal I350 

April  I,  Yellowstone  county,  dwelling  and  barn: 
City  of  Loudon     $460 

Small  losses .    .  $750 


Total  Montana $5, 708 

Oregon. 
April  4,  Pendleton,  cigars: 

Lion $334 

'    April  10,  I'endleton,  brick  store  and  'printery;' 

Lion $251 

German-American 206 

North  British  &  Mercantile 205 

Commercial  Union 210 

Germauia,  N.  Y 205 

New  Zealand 251 

Anglo-Nevada 206 


April  21,  Salem,  brick  block  and  merchandise: 

Imperial J500 

I/ion 500 

Royal,  Norwich  Union  &  Lancashire    .    .   .  2,100 

Home  Mutual 2,200 

Total $5,300 

April  6,  The  Dalles,  flour-mill: 

Anglo-Nevada ...  $1,000 

New  Zealand ....       504 

London,  Northern  &  Queen  .......    2,000 

Oakland  Home 863 

Hamburg-Bremen 2,000 

Niagara 1,000 

Michigan ...    1,000 

State  Investment 1,000 

Total $9,367 

April  I,  Jlonroe,  flour  and  feed  in  warehouse: 

Oakland  Home $2,000 

February  26,  Portland,  candy  factor^': 

New  Zealand $744 

Small  losses $3,000 

Total  Oregon $22,290 

Utah. 
April  16,  Salt  Lake,  general  fire: 

Anglo-Nevada .     I248 

Guardian 150 

Westchester 255 

Home  &  Phoenix 1,130 

Hartford 256 

Total $2,039 

Arizona. 
April  II,  Tombstone,  building: 

Lion $750 

Colorado. 

April  3,  Denver,  brick  building  and  merchandise: 

Lion $250 

National  of  Hartford 250 

Imperial 250 

Scottish  Union 5,180 

State  Investment     ...  2,328 

Union,  San  Francisco 312' 

Prussian  National 831 

Total  .    .  $7,073 

April  25,  Ft.  Collins,  drug  stock: 

Union,  San  Francisco $750 

March  30,  Boulder,  flour-mill: 

North  British  &  Mercantile $2,000 

April  5,  Solida,  frame  building: 

Prussian  National $1,000 

.\pril  28,  Pueblo,  frame  building: 

Imperial $250 

April  27,  Buena  Vista,  frame  building: 

Imperial $1,000 

North  British  250 

Small  losses $1,800 

Total  Colorado $14,123 

New  IVIexico. 
April  24,  Silver  City,  drug  stock: 

Orient $500 

Total  '  outside  '  territory    ......    .$81,096 
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California. 

March  2^.  San  Francisco,  frame  ilwclliiijj; 

.Cotmncrcial 

April  14,  San  Krancisco,  frame  building: 

Ins.  Co.  of  North  .America 

State  of  I't-nnsylvania 

March  26,  brick  building: 

North  Ctrman 

.\pril  19,  San  Krancisco,  machinery: 

Michigan 

.\pril  27.  San  Francisco,  merchandise: 

New  Zealand 

.•\pril  5,  San  Francisco,  stable: 

Western,  Toronto 

\pril  5,  San  F'rancisco,  furniture: 

Ins.  Co.  of  North  America     

April  27,  San  Francisco   merchandise: 

New  Zealand 

April  iS.  San  Franci.sco.  tobacco,  etc.: 

Connecticut 

April  26,  San  F'rancisco,  frame  tenements: 

Royal.  Norwich  Union  &  Lancashire   . 
April  3,  San  F"rancisco,  brick  building: 

Anglo-Nevada 

.\pril  6,  San  F'rauci.sco,  drj' -goods: 

Commercial  Union 

.\pril  7,  San  Francisco,  furniture  in  dwelling 

Anglo-Nevada 


J25.S 

$175 
265 

J361 

$264 


Small  lo.sses  , 


Total  San  Francisco 


April  22,  Butte  county,  barn: 

Phenix,  Brooklyn $555 

April  3,  Marysville,  wines: 

Commercial  Union     ...  $550 

April  10,  Gridley,  frame  hotel  building: 

Oregon $1,000 

April  3,  San  Jose,  frame  store  building: 

Liverpool  &  London  &  Globe $700 

.\pril  18,  Red  Bluff,  dwelling  and  furniture: 

California $670 

Commercial 512 

April  28,  Humboldt  county,  dwelling  and  barn: 

Guardian $1,072 

April  3,  San  Jose,  hou.sehold  furniture: 

Manchester $472 

April  3,  Colusa  county,  farm  dwelling: 

Firemans  Fund        $255 

April  10,  Alameda,  dwelling: 

Firemans  F'uiid $150 

April  9,  Alameda,  dwelling  contents: 

Home  6t  I'htenix '      .       .  $100 

April  24,  Alameda,  frame  dwelling: 

Phenix,  Brooklyn ....  $400 

April  4,  Santa  Rosa,  frame  building  and  stock: 

California $2,500 

.\pril  4,  Santa  Rosa,  dwelling  and  contents: 

Ins.  Co.  of  North  America $267 

-April  22,  near  Hollister,  frame  buildings: 

American,  N.J $500 

April  17,  Santa  Rosa,  dwelling: 

Firemans  Fund .  $200 

April  I,  Plymouth,  stable: 

Connecticut $430 


April  6,  Oakland,  frame  school  building: 

Oakland  Home 

Home  it  Phctnix 

Traders 

Niagara . 

Anglo-Nevada  .... 

Hamburg-Bremen  

Home  Mutual      .... 

Sun,  San  Francisco  . 

Total $21,920 

-April  22,  San  Diego,  dwelling: 

London,  Northern  &  Queen $700 

-April  8,  near  Susan ville,  frame  dwelling  and  barn: 
Hartford $2,300 

JIarch  19,  Fresno,  dwelling: 

North  German $750 

.April  5,  Napa  county,  dwelling: 

Home  Mutual    ....  $3,000 

-April  IS,  Santa  Rosa,  building  and  lumber  and  ma- 
chinery: 

I'hoenix,  London         f  1,000 

California 1,000 

Western,  Toronto 1,000 

April  9,  San  Luis  Obispo,  building  and  merchandise: 

Liverpool  &  London  &  Globe $500 

German--American 1,000 

Ins.  Co.  of  North  America 500 

Firemans  Fund 471 

February  20,  Guerneville,  general  fire: 

Southern,  N.  O $600 

.State  Investment    ...  700 

April  7,  Borden,  Chinese  merchandise: 

Prussian  National $500 

London  &  Lancashire 100 

March  24,  San  Jose,  paints: 

Southern,  N.  O $500 

April  3,  Norwalk,  dwelling: 

Gerinania,  N.  Y J500 

April  9,  Los  -Angeles,  dwelling: 

Sun,  San  F'rancisco $800 

-April  10,  Los  -Angeles,  dwelling: 

Hamburg-Magdeburg $500 

-April  14,  Los  Angeles,  dwelling  and  contents: 

Prussian  National $550 

N.  Y.  Underwriters 215 

.April  15,  Los  -Angeles,  household  furniture: 

Lion        J350 

-April  17,  Los  -Angeles,  printing  presses: 

State  Investment      $1,000 

-April  17,  Los  -Angeles,  tobacco  stock: 

Magdeburg fi,355 

Germania,  N.  Y 1,368 


North  -America 
F'ranklin  .  .  . 
Scottish  Union 
-Atlas 

Oakland  Home 
Traders    ... 
I'niled  States    . 


1,368 
1,026 
342 
2,052 
I, .368 


680 


Total $11,440 

April  17,  I,os  Angeles,  brick  building: 

London  &  I,ancashire $197 

Ins.  Co.  of  North  -America 393 

'    Liverpool  &  London  &  Globe 542 
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April  21,  Kureka,  frame  buikliiig:  Fire  Underwriting  Not  a  Bonanza. 

^"*"" ^^°°  How  unjust  is  the  belief  in  extortionate  prof- 
April  26,  I, OS  Auereles,  dwtlliiie:  and  furnituri.-:  -^    i      ^^                       ■        ■            •,       ,             ,           r 
^,             ,      ,                                                             „  its  bv  the  companies,  is  easily  shown  by  a  few 

New  Zealand >gi8  ,.  ,"                      .,             .^     ■,         '         ,        » 

April  n,  Los  Angeles,  barley  hay:  -"^"^'d  ^^'^^-'^  ^^-'^^'y  verified,  says   the    Insurance 

Caledonian                                                              $230  World.     Out  of  257  companies   reported  in  the 

April  28,  Los  Angeles,  barn:  World   chart,  ninety -five   companies  show  an 

Pennsylvania $287  excess  in  loss  and  expenses  over  premiums  re- 
April  4,  Los  Angeles,  dwelling  and  contents:  ceived.    The  capital  represented  by  the.se  losing 

Home  &  Phcenix $i,,soo  companies  amounts  to  $23,791,585,  the  intere.st 

April  18,  Los  Angeles,  wines:                                        ^  ^^^  ^^.j^j^j^  ^^^^^  naturally  be  earned  in  any  event, 

".  ■ ■'^'  and  oart  of  which,   in  the  absence  of  surplus 

Imperial -^50 

April  25,  Oakland,  reapers,  mowers,  etc.:  "P""    ^'^l^h  to  draw,    must   be   used   to    make 

Commercial  Union     $440  &ood  the   deficiency    on   the    year's    business. 

April  22,  visalia,  frame  barn:  Here    is  thirty-seven    per    cent,   of  the    entire 

Hartford $500  number  of  companies  which  show  a    net   loss. 

April  iS,  San  Bernardino,  frame  dwelling:  They    represent   large,    medium,    and    smaller 

Commercial  Union $1,480  companies,  and  are  managed  by  careful,  expe- 

State  Investment     303  rienced  men,  yet,  with  all  this,  they  have  failed 

April  29,  San  Hernardino,  lodging-house  and  furni-  ,  .  ^,         ,  r  ^,  ^/ 

f  00  to  score  a  success  at  the  close  of  the  year.       Or 

ture: 

German,  Freeport $550  the  remaining  companies,  many  show  a  gain  so 

Ihiitcd  States  550  small  as  to  be  scarcely  worthy  of  notice,  and  not 

New  Hampshire 250  one  that  can  be  looked  upon  as  a  bonanza  to  the 

Westchester i  ,ooo  stockholders,  since  it  is   possible  that  another 

April  i,s,  San  Bernardino,  flouring  mill  machinery:  year  may  reverse  the  tables  upon  them.      An 

Merchants,  N.J $1,300  analysis  of  the  tables  referred  to  would  be  mo.st 

April  21,  Berenda,  dwelling:  instructive  to  the  general  public,   and  serve   to 

Home  &  Phcenix I550  ...  ^,     .         •     ,       r -.1      c  1     >  -j 

,      .,    ^    „      „     ,  ,  disabu:3e  their  minds  of  the    monopoly  '  idea. 

April  26,  Han  ford,  barn: 

Sun,  San  Francisco |2oo  ' 

April  12,  Ukiah,  frame  dwelling:  $62,000  Salary. 

Oakland  Home $2,000  Secretarj' Pitcher,  of  the  United  States  Mutual 

April  4,  Sacramento,  dwelling:  Accident   Association    of    New   York,    recently 

Sun,  San  Francisco     |i,ioo  stated,  under  oath,  that  the  salary  (including 

April  .0,  Madison,  frame  dwelling:  contingent  fees,  we  suppose)  paid  to  him  by  his 

Home  &  Phoeni.x $600  ...                                         ^, 

association,  last  year,  was  over  5)62,000. 

Small  losses $6,400  one  need  not  be  surprised,  hereafter,  to  read- 

Total  California  (S.  F.  excepted)   .   .  .  $86,135       °^  ^^^  extraordinary  litigation  of  this   assess- 

ment   accident    company,    nor   of  slowly-paid, 

Total  California $00,228  .       ,  ,  ",.,,.  -r.        ■■,, 

L compromised   and   repudiated   clainif.     It  will 

Total  Coast $171,324  not  be  reasonable  to  assume  the  speed3' liquida- 
tion of  claims,  and  equally  unreasonable  to 
expect  payment  in  full,  by  an  association  which 
pays  its  secretary-manager  an  annual  salary  of 
$68,000. 

It  is  this  Ignited  States  Mutual  hat-passer, 
through  the  press,  is  it  not,  which  denounces 
the  '  old-line  '  accident  companies  for  '  extrav- 
agant salaries  '  and  high  expenses  generally? 
They  all,  these  hat-passers,  inveigh  against  the 
extravagance  and  expenses  of  legitimate  com- 
panies which,  compared  to  the  co-ops,  are  mod- 
els of  economical  management,  when  business 
and  payments  to  policyholders  are  considered. 
The  United  States  Mutual  sells  accident  in- 
surance at  cost,  and  the  members  are  finding  it 
out. 


If  a  solicitor  disparages  a  life  company  be- 
cause it  is  small,  or  large,  the  solicited  person 
should  be  distrustful  of  that  man.  .Size  is  not 
a  measure  of  solvency  or  permanency  in  life 
insurance. 


The  Glens  Falls  sends  a  ccjpy  of  its  'overhead 
wire'  diagram,  showing  the  '  ups  '  and  '  downs  ' 
and  '  outs  '  of  fire  insurance  among  New  York 
companies  since  January  i,  1871.  In  this  time 
eightj'-seven  companies  have  '  retired  from  or 
fallen  in  the  conflict,'  representing  $20,000,000 
capital.  During  the  same  time  over  359  United 
.States  fire  offices  have  disappeared.  In  the 
book  value  of  stock  of  the  existing  companies 
the  Glens  Falls  leads  ($555.58).  F^ighteen  years 
ago  it  ranked  63. 


The  National  Life  of  Vermont  transacted  its 
largest  Coast  busine.ss  for  March,  this  year. 
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The  Fate  of  All. 

I)i:ci,:nini;  NIkmukkshm-  and  Inckkasinc.  Cost. 

The  I'liited  Brethren  Mutual  Aid  Association 
of  Lebanon,  Pa.,  is  one  of  the  oldest  and  best 
conducted  '  natural  -  premium  '  or  assessment 
companies.  It  began  business  in  1870,  and 
flourished  as  long  as  new  members  came  flock- 
ingf  in.  When  a  reasonable  limit  of  growth  was 
reached,  the  assessmetits  began  to  multiply 
and  the  younger  members  withdrew,  and  few 
or  none  joined.  Then  the  assessments  per 
Si, 000  of  insurance  begati  to  climb  like  the  mer- 
cury in  an  Arizona  thermometer  in  July.  Higher 
and  higher,  until  there  was  a  stampede  of  the 
members.  That's  the  way  it  will  be  with  all 
the  fraternal  insurance  societies  some  day. 
They  must  exhaust  the  supply  of '  young  blood,' 
and  then  there  will  be  a  crash.  The  poor 
Brethren  had  to  pay  $42.60  per  $1,000  in  1886, 
and  S46.07  in  1887.  Last  year  the  mortality 
experience  was  more  favorable,  and  they  '  got 
off'  with  only  $43.55  per  $i,ooo.  But  there  are 
iKj  rebates,  and  no  dividends.  The  association 
cannot  survive  much  longer.  Following  is  its 
experience  since  1878. 


Cost  per 

Av'g  Ills. 

As.sessin't.s. 

$1,000. 

1878 . 

.  .  $21,241,500 

$422,319 

$19  80 

1879.  . 

.  .  19,958,000 

480,240 

24  00 

IS80 .  . 

■  •  18,755.030 

447-331 

23  80 

I88I  .  . 

.  .  18,119,250 

480,461 

26  50 

1882  .  . 

.  .  16,589,250 

503-634 

30  40 

1883 .  . 

.  .  14,446,00.0 

510,192 

35  30 

1884 .  . 

•  ■  12,495-000 

4.39-3,^6 

,35  '4 

1885  .  . 

.  .  11,259,000 

487-955 

43  33 

1886 .  . 

.  .  10,726,250 

457-847 

42  60 

1887  .  . 

■  •  10,505,750 

483,786 

46  07 

1888.  . 

•  •   9,894-250 

431-237 

43  55 

A  LOCOMOTIVE  boiler  recently  exploded  on 
the  Cincinnati,  Washington  and  Baltimore  Rail- 
way, with  strange  results.  The  engine,  an  old 
Rogers  in  use  twenty-four  j-ears,  was  pulling  a 
train  at  the  rate  of  thirty  miles  per  hour  when 
the  boiler  exploded,  the  barrel  being  completely 
torn  off,  from  the  wagon  top  to  the  smoke  arch, 
and  sent  high  in  the  air.  The  driving-wheels 
were  blocked  by  the  wreckage  so  that  they  could 
not  turn,  but,  remarkably  enough,  the  engine 
did  not  leave  the  rails.  The  engineer  and  fire- 
man escaped  unharmed  and,  the  air-brake  being 
destroyed,  climbed  back  over  the  tender  and 
braked  the  train  by  hand. — Safety  Valve. 

It  should  have  been  insured  in  the  American 
Steam  Boiler. 

It  has  been  decided  in  New  York  that  un- 
earned i^remiums  are  not  subject  to  taxation. 


Accounts  with  Parent  Offices. 

The  following  table  shows  the  amounts  re- 
ceived by  the  foreign  fire  offices  doing  business 
in  the  I'liited  States  from  their  home  (jffices 
during  the  year  1888,  and  the  amounts  remitted 
to  the  home  offices: 


Companies. 


Hiitisli  America 

I'ity  of  London 

Comnicrcial  Union    .... 

Ciuardian 

Hamburg -Bremen 

Imperial 

lancashire 

Lion 

Liverpool  &  London  &  Olobe 
I.oiKion  }t  Laiicr-shire  .    .    . 
London  Assurance     .       ... 
Xortli  British  6t  :Mercaiitilc  . 

Northern 

Norwich  Union 

PhcEiiix 

Queen   

Royal 

Scottish  Union  &  National    . 

Sun  Fire  Office 

Transatlantic 

United  Fire  Reinsurance    .    . 
Western,  Toronto 


3,  total  22  companies 
7,  total  23  companies 


Recewed 

frotii  home 

office. 


$77,835  00 


9.^,966  71 
48,475  00 
122,702  88 


48,450  00 


23.546  27 


114,609  52 
39,079  74 
47,920  00 
73.330  66 

347,156  72 
49,760  77 
62,564  03 


1393,429  59, Ji. 159.169  e-i 

589,016  oil   1,499,840  24 


The  Pacific  Coast. 

PKKTINKNT     P.-\R.'\GRAPHS     PlCKT.AININi;     TO     Tllli 

Western  World. 

.San  Diego  has  made  arrangements  with  the 
flume  company  to  extend  their  mains.  A  hun- 
dred more  fire  hydrants  will  be  added.  The 
pressure  is  now  sufficient  to  throw  water  over 
the  highest  buildings  in  the  city,  it  is  said. 
P.  I.  U. 

The  annual  meeting  of  the  Pacific  Insurance 
Union  was  held  on  May  3.  A.  K.  Magill,  of  the 
Home  &  Phoenix,  was  elected  president  (the 
third  time),  H.  R.  Mann  of  Mann  &  Wilson  was 
elected  vice  -  president,  Chas.  D.  Haven  of  the 
Liverpool  &  London  &  Globe,  secretary  and 
treasurer,  and  Geo.  E.  Butler  of  Butler  &  Hal- 
dan,  auditor.  Mr.  Haven  has  been  secretary 
and  treasurer  ever  since  the  organization  of 
the  union.  The  following  named  gentlemen 
were  made  members  of  the  executive  com- 
mittee: Hugh  Craig,  Edward  Brown,  Charles 
R.  Story  and  T.  A.  Mitchell.  The  committee 
for  the  ensuing  year  now  includes  the  four 
named  and  the  following  'hold-overs:'  Bernard 
Kaymonville,  Walter  .Speyer,  Wm.  J.  Landers. 
Home  Life. 

The  Home  Life  Insurance  Company  of  Brook- 
lyn, N.  Y.,  (represented  in  this  field  by  W.  H. 
Dnnphy  of  San  Francisco)  made  considerable 
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gains  in  assets  and  surplus  last  year,  and  re- 
duced its  expense  ratio.  The  insurance  gained 
during  the  year  was,  in  round  numbers,  $i,ooo,- 
ooo,  making  the  total  insurance  in  force  some 
$23,000,000.  The  Home  Life  offers  several  pop- 
ular plans  of  life  insurance. 

New  York   Underwriters'   Agency. 

The  New  York  Underwriters'  Agency  is  com- 
posed of  the  Citizens  and  the  Hanover,  of  New 
York  city,  writing  very  generally  in  the  West, 
under  the  management  of  Alexander  Stoddart. 
The  policy  is  a  joint  one,  and  the  figures  of  the 
two  companies  are  practically  tho.se  of  one. 
Some  gains  were  made  in  assets,  surplus  and 
premiums.  The  combined  figures  which  fortify 
and  give  additional  character  to  the  policy  of 
the  Underwriters  are  :  assets,  $3,629,579  ;  net 
surplus,  $756,193;  policyholders'  surplus,  $2,- 
056,193;  premiums,  $1,886,172;  dividends,  10 
per  cent.  The  California  representative,  Cesar 
Bertheau,  transacted,  last  year,  a  business  ag- 
gregating nearly  six  millions  as  to  risks,  $72,- 
534  as  to  premiums,  with  a  loss  ratio  of  onlj' 
38.5  per  cent.  This  was  a  gain  of  some  10  per 
cent  in  California  premium  income. 

Good  for  the  Union   Mutual. 

At  a  recent  meeting  of  the  directors  of  the 
Union  Mutual  Life  of  Maine  the  following  was 
adopted: 

That  all  policies  heretofore  issued  by  this 
company,  upon  which  three  full  years'  premi- 
ums have  been  paid,  shall  not  be  contestable  on 
the  ground  of  self-destruction,  any  provision  in 
the  policy  to  the  contrary  notwithstanding,  pro- 
viding that  the  next  premium  hereafter  accru- 
ing shall  be  paid  when  due. 

That  any  policy  which,  by  its  terras,  is  wholly 
forfeited  for  non-payment  of  premiums  when 
due,  shall,  upon  payment  of  the  premium  next 
hereafter  becoming  due,  be  entitled  to  the  ben- 
efit of  the  Maine  non  -  forfeiture  law,  precisely 
as  if  the  policy  so  provided. 

The  Denver  Insurance  Company. 

The  Denver  Insurance  Company,  announced 
in  the  February  Coast  Review,  wrote  its  first 
policy  on  May  i.  The  company  has  $200,000 
capital,  $50,000  of  which  has  been  paid  up.  The 
officers  are:  W.J.  Barker,  president;  Chas.  P. 
Wilson,  vice-president  and  manager,  and  J.  A. 
Perkins,  secretary.  Manager  Wilson,  who  is  a 
bright  and  successful  young  underwriter,  is  a 
member  of  the  firm  of  Cobb,  Winne  &  Wilson 
of  Denver.  He  will  retain  his  interest  in  that 
firm.  The  agency  of  the  Providence  -  Washing- 
ton and  Security,  formerly  represented  by  Pack- 
ard, Wilson  &  Piper,  has   been   transferred  to 


Manager  Wilson  of  the  Denver  Insurance  Com- 
panj'.  The  territory  embraced  in  his  agency  is 
Colorado,  Nebraska,  Kansas,  Wyoming  and  New 
Mexico. 

Pacific  Endowment  League. 

At  present  the  league  has  no  coupons  to  pay 
and  no  great  expenses  to  meet,  so  that  there  is 
no  reason  why  it  should  not  make  a  good  show- 
ing. The  members  can  feel  sure,  however,  that 
with  it,  as  with  all  the  rest  of  these  societies, 
the  officers  will  be  well  cared  for  and  make  a 
comfortable  living  as  long  as  it  lasts.  —  S.  F. 
Chronicle,  April  9. 

We  have  been  told  (and  our  authority  is  good) 
that  the  Pacific  Endowment  League  is  the  worst 
fraud  of  all  the  endowment  frauds.  The  man- 
agers, recently  impecunious,  are  now  building 
$5,000  mansions.  The  receipts  over  expenses 
are  believed  to  be  divided  daily  according  to 
the  rule  of  three  —  addition,  subtraction  and  si- 
lence. The  cash  book  is  iron  -  bound  and  pad- 
locked. 

Self-Endowment    Life    Security. 

The  endowment  hat-passer  with  this  name  is 
in  great  trouble.  Its  days  are  numbered.  The 
assessments  are  now  $8.50  a  month.  The  mem- 
bership is  declining  very  fast.  Only  $300  or 
less  is  now  paid  on  $1,000  coupons.  At  the  pres- 
ent rate,  only  those  whose  coupons  mature  with- 
in a  j'ear  will  get  anj'thing,  and  they  will  not 
even  get  their  money  back.     Next! 

Bourne's    Directory. 

Bourne's  Handy  Assurance  Directory  for  1889 
is  a  valuable  work  of  400  pages,  containing 
seven  years'  figures  of  the  British  assurance  of- 
fices and  other  information.  It  is  both  a  chart 
and  a  directory,  but  it  is  mainly  devoted  to  life 
insurance.  Price,  two  shillings.  For  sale  by 
The  International  News  Co.,  New  York,  and 
Hanson  Bros.,  Montreal. 

New  Mutual. 

Articles  of  incorporation  of  the  Mutual  Fire 
Insurance  Company  of  California  have  been 
filed  with  the  San  Francisco  county  clerk.  It 
is  announced  that  the  new  mutual  will  do  both 
a  fire  and  a  marine  business.  The  assets,  as 
required  by  law,  will  be  in  the  form  of  cash  sub- 
scriptions, which  are  to  be  treated  as  advanced 
premiums.  These  subscriptions  will  be  ac- 
knowledged by  receipts  bearing  interest.  The 
directors  are  Louis  P.  Drexler  and  others.  The 
policyholders  share  the  profits  and  the  losses  of 
the  venture.  The  disastrous  experience  of  the 
bursted  California  Farmers'  Mutual  may  be  re- 
peated. 
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withdrawal  from  the  Denver  Firm, 
r.  B.  Wilscm  relumed  last  week  from  his 
Eastern  trip.  While  n'.akiiip  his  visit  to  Den- 
ver. Col.,  he  retired  from  the  firm  of  Packard, 
U'ilson  M:  Piper,  to  take  up  his  permanent  resi- 
dence in  San  Francisco,  as  manager  of  the  Pa- 
cific Coast  department  of  the  Providence-VVash- 
ingrton,  Securitj  and  Long  Island  insurance 
companies.  While  on  the  eve  of  his  departure 
from  Denver,  the  employes  of  the  old  firm 
gathered  to  say  a  good  -  by,  and  surprised  him 
by  the  presentation  of  an  elegant  gold  watch 
and  chain  as  in  some  measure  expressive  (jf 
their  appreciation  and  esteem.  The  firm  name 
of  Mr.  Wilson's  Denver  successors  is  Packard 
&  Piper. 

Slow  Pay. 

K  prominent  San  Francisco  business  -  man, 
who  was  well  insured  in  several  'old-line'  com- 
panies and  in  the  Mutual  Reserve  Fund  Life 
.Association  of  Xew  York,  died  in  January  last. 
The  policies  in  the  level  premium  companies 
were  promptly  paid.  At  the  end  of  ninety  days 
there  came  from  the  Mutual  Reserve  Fund,  not 
the  expected  insurance  money,  but  the  promise 
that  the  claim  would  'probably'  be  paid  in  July 
—  six  months  after  death,  and  three  months 
after  the  claim  became  due.  The  Mutual  Re- 
serve must  be  in  embarrassed  circumstances. 

New  Orleans  Companies  Examined. 

Insurance  Commissioner  Wadsworth  went  to 
Xew  Orleans  last  month,  and  examined  the 
books  of  the  several  New-  Orleans  companies 
represented  here  —  the  Sun  Mutual,  the  South- 
ern, the  Germania,  and  the  Teutonia.  He  found 
them  all  'sound  as  a  silver  dollar,'  and  their 
accounts  corresponding  to  their  statements  on 
file  with  the  insurance  department  of  thi.s  State. 
While  this  examination  was  not  needed  to  in- 
spire confidence  in  these  companies,  the  certifi- 
cate of  Mr.  Wadsworth  is  valuable  as  confirm- 
ing the  annual  statements  of  the  several  compa- 
nies which  had  not  hitherto,  or  recently,  sub- 
mitted their  affairs  to  an  official  examination, 
as  the  Sun  Mutual  (which  does  business  in  Xew 
York)  has  done.  The  successful  examination 
of  his  companies,  and  the  certificates  thereto, 
by  the  California  insurance  department,  is  a 
verj-  large  and  brilliant  feather  in  the  cap  of 
General  Agent  Jennings. 

Sad  Death. 

Charles  B.  McHenry,  a  special  agent  with 
Manager  Watts'  agencj-,  was  accidentally 
drowned  in  San  Francisco  bay  on  Saturday 
evening.  May  4.  Mr.  McHenry  and  two  com- 
panions had  planned  a  little  jaunt  to  Pleason- 


ton  on  the  following  day,  resolved  to  spend  the 
night  on  board  a  steamer,  of  which  one  of  the 
trio  was  captain.  While  awaiting  the  lowering 
of  a  ladder  by  the  skipper,  a  gust  of  wind  blew 
off  McHenry's  hat.  In  the  instinctive  effort  to 
recover  the  hat,  the  young  man  stepi)ed  from 
the  wharf,  into  the  bay.  Every  ptjssible  effort 
was  made  to  give  him  aid,  but  not  a  cry  arose 
from  the  darkness  below.  On  Monday  the  body 
was  found  standing  in  the  mud,  below  where 
the  fatal  mis-step  had  ijeen  taken.  It  is  believed 
that  the  unfortunate  gentleman  was  stunned  by 
striking  the  side  of  the  vessel  as  he  fell,  and 
was  unable  to  extricate  himself  from  the  mud. 
The  Fire  Underwriters'  Association  of  the  Pa- 
cific, of  which  Mr.  McHenry  was  a  member 
met  on  Tuesdaj-,  and  formall3'  expressed  the 
sorrow  and  sympathy  of  that  organization. 

Personal  Mention. 

Preside.vt  James,  of  the  Union,  has  just 
returned  from  the  East. 

Edward  Browx  is  making  a  trip  through 
Oregon  and  Washington. 

Geo.  D.  Dorxix  and  Wm.  J.  Dutton  went 
East,  after  the  Denver  conference. 

Geo.  F.  Ashton,  special  with  the  Union  In- 
surance Company,  of  this  city,  has  just  return- 
ed from  an  extensive  trip  through  the  Pacific 
Xorthwest. 

BERX.A.RD  Derck.sex,  general  agent  of  the 
Scania,  has  just  returned  from  a  successful  trip 
through  Washington,  where  lie  has  been  estab- 
lishing agencies. 

Fr.-\xk  E.  Hodgixs,  .special  agent  for  Bal- 
four-Guthrie's agencj-  in  the  Pacific  X'orthwest, 
is  in  the  city.  He  will  remain  some  time  in 
California  doing  special  work  for  his  companies. 

Wm.  J.  SwYXEY,  cashier  of  the  Pacific  branch 
of  the  ^Etna,  has  resigned  his  position,  and  gone 
to  Europe,  for  health's  sake.  Mr.  Swyney  has 
been  connected  with  the  ^^tna  office  for  eight- 
een years. 

C.  P.  Farxfield,  formerlj-  vice-president  of 
the  Anglo  -  Xevada,  has  so  far  recovered  his 
health  as  to  be  on  the  .street  daily.  He  will 
soon  be  ready  to  resume  an  active  part  in  Pa- 
cific Coast  underwriting,  in  some  capacitj'. 

L.  B.  Ho.ADLEY,  secretarj'  agency  department 
of  American  Insurance  Company  of  Newark, 
X.  J.,  made  a  short  visit  to  the  Coast  la.st  month. 
Coming  for  health's  sake,  chiefly,  he  sought  the 
warmer  airs  of  Southern  California.  Mr.  Hoad- 
ley  is  a  prominent  underwriter  in  the  East. 
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Lesley  Bates,  recently  a  local  ag^eiit  at  Bill- 
ing's, Montana,  is  in  town. 

Secretary  Stringer  of  the  South  British 
is  visiting  the  Pacific  Northwest. 

Cf)L.  H.wvES,  general  agent  of  the  New  York 
I^ife,  is  on  a  visit  to  the  home  office. 

K.  \i.  SwAXTON,  of  I.,os  Angeles,  managing 
agent  of  the  Union  Central  I^ife  for  California, 
visited  San  Francisco  last  month. 

(i.  M.  Stolp,  Coast  manager  of  the  National 
lyife  of  Vermont,  has  returned  from  his  agencj-- 
planting  trip  in  the  fertile  Northwest.  The  fig- 
ures for  i88q  will  show  a  good  National  crop 
from  that  flourishing  field. 

.Sam'l  Allard,  special  and  adjuster  with  the 
California,  will  hereafter  represent  his  company 
as  its  Humboldt  county  district  agent.  Mr. 
Allard  departs  for  his  future  headquarters, 
Eureka,  on  the  15th  inst. 

Commissioner  Wadsvvorth  visited  New 
Orleans,  last  month,  where  he  made  a  tlKjr- 
ough  examination  of  the  New  Orleans  compa- 
nies represented  in  California.  He  found  all  of 
them  to  be  sound  and  as  represented  in  their 
annual  statements. 

The  Chip  Basket. 

— The  Fidelity  Mutual  I,ife  Association  of  Phil- 
adelphia, which  boasts  that  it  is  not  an  assess- 
ment company,  and  apportions  profits  to  mem- 
bers, is  a  life  insurance  company  within  the 
meaning  of  the  California  statutes,  and  has 
been  doing  an  illegal  business  in  this  State. 
Its  agents  and  solicitors  have  been  guilty  of 
misdemeanor.  At  present  the  association  pro- 
fesses to  be  doing  no  business  in  this  field, 
awaiting  a  reconsideratioti  of  Commissioner 
Wadsworth's  decision,  as  the  result  of  a  pre- 
sentation of  the  '  defendant's  '  side  of  the  case. 
Meantime,  whoever  solicits  business  for  the  as- 
sociation is  a  violator  of  the  law. 
— Verj'  elegant  offices,  in  the  new  building  at 
212  Sansome  street,  are  those  of  Manager  Stolp 
of  the  National  L,ife  Insurance  Company  of  Ver- 
mont. Large,  light,  airy,  cheerful  and  hand- 
somely furnished,  with  two  rooms  facing  the 
street,  and  large  windows  adorned  with  modest 
gold  letters  for  the  enlightenment  of  the  busy 
throng  always  passing  beneath.  Easy  chairs 
and  soft  carpets  suggest  comfort  and  quiet,  but 
it  is  a  place  for  business.  Those  sliding  i)anels 
conceal  large  quantities  of  supplies,  and  the 
pigeon-holes  are  stuffed  with  papers,  andliehind 
that  Ijig  desk  and  in  the  private  office  there  are 
scnitchings  of  racing  pens  and  the  clickety-click 
of  the  type-writer. 


A  new  fire  mutual  has  been  organized  in 
.Stockton.  The  managers  will  submit  an  agreed 
case  to  the  courts,  to  determine  the  legality  of 
their  enterprise. 

— A  decrease  in  the  California  membei^hip  of 
the  American  Legion  of  Honor  is  reported  for 
last  year,  as  well  as  for  1887.  There  is  too  much 
competition  for  '  new  blood  '  in  this  State. 

— A  new  '  accident  indemnity  '  hat-pa.sser  an- 
nounces that  it  will  not  be  lialjle  for  accidents 
incurred  on  the  Sutter-.street  cable  line.  The 
accident  company  does  not  purpose  committing 
suicide. 

— During  his  recent  visit  East,  Vice  -  President 
IVIacdonald,  of  the  Anglo-Nevada,  arranged  for 
the  handling  of  the  Kansas,  Nebraska  and  West 
Virginia  business  through  the  Chicago  office, 
under  Manager  S.  T.  Collins.  Heretofore  the 
Kansas  and  Nebraska  business  has  reached  the 
home  office  through  a  Denver  channel,  and  the 
West  Virginia  business  through  New  York. 

— T.  W.  IvCtton,  recently  manager  of  the  F'ire 
Insurance  Association  of  London  for  the  United 
States,  has  been  appointed  manager  of  the 
Western  department  of  the  Union  Insurance 
Company  of  ,San  Francisco,  with  headquarters 
ill  Chicago.  Mr.  Letton  is  a  successful  under- 
writer of  long  experience,  and  is  specially  fa- 
miliar with  underwriting  in  the  West. 
— In  the  case  of  the  fire  offices  versus  the  Stock- 
ton harvester  works  the  latter  won.  The  reader 
will  recall  the  fact  that  the  harvester  company 
made  an  exorbitant  claim  for  $127,000.  An 
award  for  $90,000  was  finally  made.  No  books 
were  presented,  it  being  alleged  that  there  were 
none,  nor  any  accounts  showing  the  cost  of  the 
machinery  stock.  .Subsequently  the  companies 
received  satisfactory  evidence  of  the  existence 
of  books  and  memoranda,  and,  further,  that  the 
total  loss  of  the  claimant  was  $30,000  less  than 
the  award.  .Suits  in  equity  were  begun  for  the 
setting  aside  of  the  award. 

— The  'Siege  of  .Sebastopol' — not  the  highly  en- 
tertaining spectacle  on  Hayes  street,  but  the 
simon-pure  siege — was  nothing  compared  to  the 
specials'  siege  of  the  California  grain  -  fields. 
There  are  specials  to  the  right,  specials  to  the 
left,  specials  in  the  front:  there,  to  get  business; 
there,  to  'beat  the  other  fellow;'  and  none  there 
to  'get  left.'  The  premium  receipts  from  the 
insurance  of  growing  grain  on  the  Coast,  this 
year,  will  be  considerably  greater  than  for  any 
previous  year.  The  crop  prospects  are  excel- 
lent, generally;  yet  there  will  be  a  plentiful 
need  of  a  discriminating  judgment  by  both 
local  and  special. 
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This  is  '  a  lepal '  munlitr 

Tacoina    people  (and   ollurs)  recently    fnund 
the  Paris  disi>atches  Kerry  interesting. 

— The  better  the  average  character  of  life  solic- 
itors, the  more  readily  is  'a  hearing'  given 
them  by  the  public. 

— \\\  but  four  of  the  foreign  fire  offices  have 
fded  their  annual  statements  with  the  insur- 
ance department,  as  required  by  law.  The  dil 
atory  offices  will  have  to  pay  fines, 

— A  home  fire  office  is  being  organized  in 
Helena,  Montana.  Cientlemen,  the  Territory — 
beg  your  pardon,  the  State— is  still  too  small  to 
l)roperly  sustain  a  local  fire  insurance  company. 
Wait. 

— The  new  policy-valuation  law,  advancing  the 
liabilities  of  life  companies  from  a  4!^  per  cent, 
interest  basis  to  a  4  per  cent.,  enacted  by  the 
late  unlamented  legislature  of  California,  does 
not  go  into  force  until  January  i,  iSqi. 

-  The  slight  differences  between  the  figures  of 
a  given  company,  as  they  maj'  appear  in  differ- 
ent charts  or  advertisements,  are  owing  to  the 
rejection  of  items  of  assets  by  one  insurance  de- 
partment and  their  acceptance  by  another. 

— Ed.  Morrison  has  never  been  accused  of  hav- 
ing 'the  big  head,'  but  he  has  'the  next  thing 
to  it ' — a  big  neck.  He  contracted  it  —  the  dis- 
ease (tonsilitis),  not  the  neck  —  while  passing 
through  a  peculiarly  dirty  street  in  Tacoma,  W. 
T.  The  town  is  growing  so  fa.st  that  a  lack  of 
time  has  prevented  the  authorities  from  '  bury- 
ing '  the  sewers.  It  is  still  a  town  where  the 
'  sewers  rank  annoy  the  air. ' 

— L,ast  month,  four  gentlemen  whirled  awaj' 
from  the  San  Francisco  (and  Oakland)  'whirl,' 
behind  a  span  of  span-king  grays,  bound  for 
the  Purissima,  the  Waddell  and  Boulder  Creek, 
resolved  to  catch  fish  —  or  a  bad  cold.  Two  of 
the  gentlemen  are  prominent  members  of  the 
local  underwriting  fraternity,  one  is  a  lawyer, 
and  all  four  were  liars  when  they  returned 
home.  One  of  the  gentlemen,  a  leading  under- 
writer and  a  champion  pedestrian,  chose  not  to 
fish  (luckily  for  the  trout),  preferring  to  spend 
his  time  tramping  along  the  banks,  with  abound 
volume,  and  leisure  and  spirit  to  admire  nature. 
No,  Mr.  Good-guesser,  the  'bound  volume'  was 
not  a  demijohn.  On  the  evening  of  the  seventh 
day  four  spiritless,  sun -browned  gentlemen, 
behind  a  wearj-  -  looking  span  of  grays,  rode  up 
to  an  Oakland  restaurant.  And  when  the  wait- 
er presented  himself,  every  man  of  the  four 
called  for  fi^li! 


The  Western  l-'ireman  of  .\pril  i  (a  special 
number)  contains  an  interesting  illustrated  ac- 
count of  the  fire  service  of  ancient  and  modern 
limes. 

—  Cieo.  H.  Binney  of  Boston  was  not  the  agent 
of  the  Anglo- Nevada,  as  stated  in  the  .\pril 
Coast  Review.  The  Anglo-Nevada  lost  no  mon- 
ey '  by  him,'  but,  from  the  appearance  of  a  pro- 
tested check  for  subscription,  the  Coast  Review 
did. 

\\  Bruverman,  who  has  been  with  the  .\nglo- 
Nevada  Assurance  Corporation  since  its  organ- 
ization, has  etigaged  in  the  real  estate  and  in- 
surance business  in  Fresno,  where  he  will  rep- 
resent the  Anglo  -  Nevada,  Northwesten:  Na- 
tional and  the  Union  of  San  Francisco. 

—  The  prospect  now  is  that  California  will  this 
year  harvest  the  biggest  grain  crop  within  her 
history.  The  growing-grain  insurers  will  do  a 
large  business,  but  they  must  take  into  consid- 
eration the  probability  of  low  prices  and  a  glut- 
ted market,  which  will  affect  the  moral  hazard. 

— The  vSan  Francisco  fire  premium  income  for 
the  quarter  ending  March  31  was  $.558,205.  The 
losses,  owing  to  the  rainj-  season,  were  very 
light,  not  exceeding  $70,000.  vSecretary  Herold 
of  the  Underwriters'  F'ire  Patrol  has  issued  a 
neat  assessment  report,  which,  in  form  and 
brevity,  should  serve  as  a  model  for  future  sec- 
retaries. 

— If  the  Mutual  Reserve  Fund  I.,ife  Association 
has  $2,ooo,(x>o  reserve  fund,  why  does  it  take  six 
months  to  pay  a  claim?  That's  what  a  San 
Francisco  claimant  wants  to  know.  The  death 
rate  must  have  exceeded  the  American  Experi- 
ence Table,  or  the  association  would  not  be  so 
far  behind  in  the  payment  of  claims;  and  the 
'reserve  fund,'  if  it  exists,  should  therefore  be 
applied  to  the  payment  of  all  the  old  claims. 
When  the  final  smash  comes,  our  inquirer  will 
learn  what  the  'reserve  fund'  is  for  —  and  so 
will  the  Canadians. 

— In  the  case  of  an  extraman  charged  with  neg- 
lect of  duty,  it  transpired  that  it  is  the  custom 
of  extramen  to  hire  substitutes  to  run  to  fires, 
for  which  the  latter  are  paid  $1  per  fire.  Many 
extramen  seldom  or  never  attend  fires,  but  draw 
their  monthly  $35  s.alary,  out  of  which  they  pay 
$7  or  $8  to  substitutes.  Should  the  new  ordi- 
nance be  declared  unconstitutional,  the  fire  com- 
missioners might  take  a  profitable  hint,  and, 
first  abolishing  the  extramen,  empower  engi- 
neers to  create  temporary  extramen  out  of  the 
spectators.  A  great  saving  could  thereby  be 
effected,  and  the  efficiency  of  the  fire  depart- 
ment, at  the  least,  would  not  be  diminished. 
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— The  South  British  has  just  declared  a  divi- 
dend at  the  rate  of  8  per  cent,  per  annum  for 
the  half-j'ear  ending  in  March  last. 

— Capt.  S.  M.  Donnell,  formerly  with  the  Pacific 
Insurance  Union,  has  been  engaged  by  General 
Agent  Donnell  to  do  special  work  and  adj listing 
for  the  Westchester. 

—  One  Bramhall.  a  life  insurance  solicitor,  is 
wanted  by  the  authorities  of  Solano  county. 
It  is  alleged  that  he  collected  S400  in  premiums 
for  the  Penn  Mutual  Life,  and  then  disappeared 
with  the  mone^'. 

— Louis  Mel,  for  the  past  twelve  j-ears  special 
agent  with  the  Royal,  Norwich  Union  &  Lanca- 
shire agency,  has  associated  himself  with  Man- 
ager Boardman  and  the  ^^^tna  in  the  same  capa- 
city. Mr.  Mel  is  a  successful  field  man,  and 
the  .^itna  is  to  be  congratulated  on  the  acces- 
sion of  his  services. 

— R.  H.  Brown,  uf  Los  Angeles,  has  been  ap- 
pointed district  agent  of  the  National  Life  of 
Vermont  for  the  southern  counties  of  California, 
and  Daniel  McKercher  has  been  appointed  State 
agent  for  Oregon,  by  Manager  Slolp.  The  home 
office  has  appointed  Dr.  Chas.  K.  Blake  medical 
director  for  the  Coast. 

— A.  S.  Murray,  I'nited  States  manager  of  the 
South  British,  has  returned  from  the  East, 
where  he  has  been  taking  the  preliminary-  steps 
for  the  representation  of  his  company  in  a  num- 
ber of  Western  and  Southern  States.  The  South 
British  will  probablj-  make  a  deposit  with  some 
state's  authorities,  for  the  special  protection  of 
American  property-holders. 

— Grovesnor  Francis,  who  for  the  past  eighteen 
j-ears  has  been  city  agent  with  Falkner,  Bell  & 
Co.  and  Manager  Carpenter  of  the  Royal,  Nor- 
wich Union  &  Lancashire,  has  resigned  his  po- 
sition and  accepted  a  similar  one  with  ^lanager 
Dickson  and  the  London,  Northern,  Queen  & 
Connecticut.  The  accession  of  Mr.  Francis  to 
Manager  Dickson's  agency  will  doubtless  bear 
good  fruit  in  the  addition  of  considerable  choice 
city  business. 

— The  agents  of  the  .5itna  Life  celebrated  the 
twenty-fifth  anniversary  of  Vice-President  Web- 
ster's connection  with  the  company,  March  25, 
by  sending  in  over  $300,000  of  new  business  — 
the  largest  daj-'s  business  in  the  .-Btna's  histo- 
ry. The  business  for  the  month  exceeded  that 
of  anj-  previous  month  during  the  past  fifteen 
j'ears,  and  was  a  gain  of  over  45  per  cent,  over 
^larcli  of  last  year.  It  is  believed,  from  the 
present  outlook,  that  the  new  business  for  i88g 
will  reach  twenty'  millions. 


Liability  of  Deposits  in  New  York. 

The  subject  of  the  liability  of  deposits  intrust- 
ed to  the  insurance  department  of  New  York  is 
thus  discussed  bj-  Superintendent  Maxwell  in 
his  report  recently  issued: 

The  securities  deposited  in  the  insurance  de- 
partment, except  the  special  reserve  fund  here- 
inafter mentioned,  are  held  by  the  superintend- 
ent, in  the  words  of  the  statute,  in  case  of  do- 
mestic companies,  'as  security  for  policyholders 
in  said  companies,'  and  in  the  case  of  deposits 
by  foreign  insurance  companies  '  for  the  benefit 
and  .security  of  policyholders  residing  in  the 
United  States.' 

The  deposit  of  the  special  reser\-e  fund  is  made 
by  such  fire  insurance  companies,  organized  un- 
der the  laws  of  this  State,  as  elect  to  take  advan- 
tage of  the  provisions  of  chapter  189  of  the  laws 
of  1874,  entitled  'An  Act  to  provide  security 
against  extraordinary  conflagrations,  and  for  the 
creation  of  .safety  funds  by  fire  insurance  com- 
panies.' This  special  reserve  fund  is  held  bj- 
the  superintendent,  under  various  restrictions, 
limitations  and  conditions  imposed  by  the  stat- 
ute, substantiallj-.  to  protect  all  policyholders 
of  the  company  making  the  deposit  other  than 
such  as  are  claimants  upon  it  at  the  time,  or 
such  as  may  become  claimants  in  consequence 
of  anj-  extensive  conflagration  or  conflagrations, 
wherebj-  the  claims  upon  the  company  shall  ex- 
ceed the  amount  of  its  capital  stock  and  of  the 
guaranty  surplus  fund  authorized  by  the  .\ct  to 
be  created,  invested  and  held  b^-  the  company: 
and  in  such  case  the  special  reserve  fund,  to- 
gether with  an  amount  equal  to  the  unearned 
premiums  of  the  company,  is  to  constitute  the 
capital  and  assets  of  such  company  for  the  pro- 
tection of  policyholders  other  than  such  claim- 
ants, and  for  the  further  conduct  of  its  business. 

In  respect  to  the  other  deposits  in  the  depart- 
ment, a  good  deal  of  misapprehension  exists 
among  people  unfamiliar  with  the  insurance 
st.itutes  of  the  State,  as  to  the  nature  of  the 
trust  on  which  they  are  held.  Many  seem  to 
think  that  these  deposits  are  directly  available 
for  the  satisfaction  of  current  losses  and  claims, 
especially  if  judgments  have  been  recovered  on 
them.  This  is  a  very  erroneous  notion.  While 
the  depositing  compan3-  continues  doing  busi- 
ness, these  deposits  are  not  only  not  liable  for 
unadjudicated  claims,  but  no  part  of  them  can 
be  taken  upon  execution  or  attachment,  nor 
reached  and  made  subject  to  any  lien  prior  to 
the  rights  of  all  policyholders,  \>y  any  attach- 
ment, creditor's  bill,  garnishee  or  trustee  proc- 
ess, or  any  other  process  or  proceeding  what- 
ever. But  should  the  company  cease  business 
by  reason  of  insolvency-  and  legal  proceedings 
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instituted  to  dissolve  the  corporation  and  wind 
up  its  affairs,  the  deposits  then  become  avail- 
able for  all  policy  claims,  pro  rata,  after  they 
have  been  valued  atid  adjusted  under  the  direc- 
tion of  the  court  having  jurisdiction  of  the  pro- 
ceedings. Should  the  company  voluntarily 
cease  business,  reinsuring  its  outstanding  risks 
in  other  companies,  or  liquidating  its  liabilities 
itself,  the  whole  amount  of  its  deposits  would 
still  be  held  by  the  sup.erir.tendent  so  long  as 
the  outstanding  policj-  liabilities  of  the  compa- 
ny, absolute  or  contingent,  equal  or  exceed  the 
amount  of  the  deposits,  the  policy  liabilities  be- 
ing estimated  for  this  purpose  at  the  full  amount 
of  insurance  under  each  policy.  When  these 
liabilities  become  reduced  below  the  amount  of 
the  deposits,  portions  thereof  are,  from  time  to 
time,  released  to  the  depositing  company,  or  in 
some  cases  of  reinsurance,  to  the  reinsuring 
company,  the  superintendent  always  retaining 
a  sufficient  amount  to  cover  the  liabilities  still 
remaining  unextinguished. 

The  West  Coast  Insurance  Company. 

It  was  but  a  short  time  ago  (says  the  Insur- 
ance Record  of  New  York)  that  we  recorded 
with  pleasure  that  the  West  Coast  Insurance 
Company  of  Taconia  had  succeeded  in  raising 
the  wind  to  a  sufficient  degree  to  enable  it  to  se- 
cure the  printed  policies  that  had  long  been 
resting  on  the  counters  of  a  not  too  confiding 
Nassau  street  stationer. 

We  say  that  we  recorded  the  fact  with  pleas- 
ure, because  it  was  an  evidence  of  strength. 
The  mere  fact  that  a  company  has  money  enough 
to  at  least  pay  for  the  policies  indicates  that  it 
may  grow  so  as  to  be  able  to  pay  the  sums  agreed 
in  the  policies,  should  disaster  occur. 

Alas,  we  were  too  previous.  The  indignant 
stationer  informs  us  that  we  told  onlj'  half  the 
truth,  and  this,  as  all  know,  is  sometimes  worse 
than  a  whole  lie. 

The  West  Coast  Company  took  and  paid  for 
half  of  the  policies  and  transferred  its  patronage 
to^another  and  yet  more  confiding  stationer —  a 
friend  probably  of  the  West  Coast's  'rderence,' 
so  ably  represented  by  Elijah  Alliger; 

The  Nassau  street  stationer  is  somewhat  of  a 
joker  in  his  way,  and  he  has  a  very  large  num- 
ber of  ingenious  boj's  in  his  service,  who  have 
been  given  positions  as  collectors  of  the  West 
Coast's  account. 

Three  or  four  times  a  day  one  of  the  boys  calls 
at  the  West  office  and  exclaims,  'Say,  why  don't 
ye  pay  that  bill?' 

The  officers  have  stood  the  boys  off  pretty 
well,  and  when  one  youth  from  Ireland  became 
especially  obnoxious,  he  was  taken  around  the 


corner  and  'blown  off'  to  an  old  rye.  Next  to 
paying  off  '  blowing  off'  is  popular. 

The  office  boy  of  the  West  Coast  of  Tacoma 
has  viewed  with  alarm  these  pressing  opera- 
tions of  the  youthful  representatives  of  the 
stationer,  and  in  a  moment  of  confidence  an- 
nounced the  fact  that  'they  owed  him,'  and 
that  he  was  beginning  to  feel  worried  as  to  the 
financial  outcome. 

What  the  West  Coast  Company  needs,  we 
presume,  is  a  few  premiums  and  no  losses,  so 
as  to  enable  it  to  get  enough  stationery  to  con- 
duct business. 

It's  bad  enough  to  have  no  money;  but  no 
stationery — well,  it  must  be  dreadful. 

P.  S. — Since  writing  the  above,  the  W.  C.  of 
T.'s  office  boy  has  left,  stating  that  'he  had  a 
h of  a  row  over  four  dollars. ' 

Colorado  Fidelity  and  Casualty  Business. 
We  are  indebted  to  Superintendent  Schwan- 
beck  for  advance  sheets  containing  the  follow- 
ing accident  and  fidelitj'  figures  for  1888: 

Pretniuvis 
Natnes  of  Companies.  Received.        Losses. 

American  Surety,  New  York  .  $1,917  $12 

American  Steam  Boiler,  N.  Y.  3,347  •    .    . 

Employers'  Liability,  England  1,389  924 

Fidelity  &  Casualty,  N.  Y^ork  10,942  7,524 

Hartford  Steam  Boiler,  Conn.  1,484  .    .    . 

Lloyd's  Plate  Glass,  New  York  1,699  270 

Metropolitan  Plate  Glass,  N.Y.  1,399  594 

Pacific  Mutual,  Cal.    .    .        .    .  17,349  9,670 

Standard,  Mich 8,081  2,518 

Travelers,  Conn 106,313  63,788 

Totals $153,892      $85,303 

Colorado  Life  Business  in  1888. 

r— Policies  Issued—^ 
Names  of  Companies.  No.       A))io!ini. 

^tna,  Conn 17  $52,544 

Equitable,  New  York 247  1,394,229 

Germania,  New  York 14  103,000 

Home,  New  York 5  14,400 

Manhattan,  New  York 5  19,000 

Massachusetts  Mutual,  Mass.    .  21  111,000 

Mutual  Life,  New  York    ....  422  1,260,015 

Mutual  Benefit,  New  Jersey   .    .  57  223,277 

New  York  Life,  New  York  .    .    .  400  2,462,185 

Northwestern  :Mutual,  Wis.    .    .  433  1,547,974 

Pacific  Mutual,  Cal 75  242,250 

Penn  Mutual,  Penn 103  473,500 

Provident  vSavings,  New  York  .  9  42,000 

Travelers,  Conn 68  256,583 

Union  Mutual,  Maine 234  460,856 

Washington,  New  York    ....  112  311,800 

Totals 2,222  $8,974,613 
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The  Broker. 

London  Review:  The  broker,  in  fact,  has 
made  a  very  bold  bid  for  absolute  predomi- 
nance in  the  United  States,  and  has  almost  got 
to  that  point  where  he  presumes  to  dictate  to  the 
managers,  the  rates  at  which  they  shall  or  shall 
not  take  the  risks  he  is  good  enough  to  bring. 
He  has  not  quite  got  to  this  point,  but  he  has  al- 
most reached  it.  We  are  sorry  to  say  that,  in 
Great  Britain,  an  evil  of  the  same  sort,  although 
of  a  mitigated  character,  has  shown  itself  with 
great  vehemence  of  late.  What  is  known  as  the 
pirate  broker  is  a  gentleman  who  simply  em- 
ploys himself  in  transferring  existing  risks,  and 
upon  terms  advantageous  to  both  his  own  pock- 
et and  that  of  the  assured,  with  whom  the  afore- 
said kindly  agrees  to  share  the  commission. 
This  is  abstracted  from  the  pockets  of  the  orig- 
inal agents.  It  is  obvious,  however,  that  fire 
insurance  does  not  benefit  by  transfers,  and  fire 
insurance  companies  have  the  remedj-  fur  this 
state  of  things  in  their  own  hands. 


'  The  Association  of  Fire  Underwriters  for 
Texas '  holds  its  annual  meeting  May  8th  at 
Dallas,  Texas.  Cotton  (J.  M.)  will  be  president, 
not  king. 

The  American  Surety  Company  recently  se- 
cured the  conviction  and  imprisonment  for  four 
years  of  a  Texas  embezzler.  He  was  not  an  in- 
surance agent. 

A  bill  to  prohibit  reinsurance  of  New  York 
risks  in  unauthorized  companies  has  been  in- 
troduced in  the  legislature  of  the  Empire  State, 
and  the  author.  President  Moore  of  the  Conti- 
nental, announces  that  a  similar  bill  will  be  ur- 
gently supported  next  winter. 

A    RELIABLE    MAN 
Wishes  the  Agency  of  a  Few  Good  Comp.^xies 

AT 

Spokane   Falls,  W.  T. 


For  name  ami  particulars,  call  at  tJu  Coast  Re7'ii-U'  office, 
320  Sansotiu  Street,  San  Francisco. 


ASSETS,  January-  ist,  1889,  $3,629,579. 


New  York  Underwriters'  Agency 

Established  1S64. 

Hanover  and  fitizens  Fire  Insnrance  Companies, 


A.  STODDART,  General  Agent, 


34  Nassau  St.,  New  York. 


CBSAJ?   13BRTNBA.U,    Alan  agar. 
No.  2og  Sayisome  Street^  San  Francisco,    California. 


r^orthwesteni  Rational 


Insur-ance   Co.,  of  [Milwaukee. 


Casli  Capital S    600,000  OO 

Assets  January  1st,  1889 1,450.575  30 

Xet  Surplus  over  Capital  and  all  Liabilities 345.785  64 


Alfred  James,  President. 

John  L.  Mitchell,  Vice-President, 


John  P.  McGregor,  Secretary, 

WiLFORD  M.  Patton,  Assistant  Secretarj'. 


NlACDON^LD  &  Clark:. 


General  Agents, 


410  Pine  Street,  San  Francisco. 
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PUBLISHER'S    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  :uouth. 
TER>rs. 

The  price  of  subscription  is  Three  Dollars  per  year; 
single  copies.  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  By  request  of  many  sub- 
scribers, subscriptions  are  discontinued  only  on 
receipt  of  instructions  to  discontinue.  Whoever 
takes  this  publication  from  the  postoffice  or  carrier 
is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  ( and 
discontinuances;  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NEWSPAPER   CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
anj'  variety  of  underwriting. 

TO    PACIFIC   COAST    PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionalU- reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

.\USTR.\L ASIAN   SUP.SCRIPTIONS. 

Subscriptions  in  .Australia  and  Xew  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Counell  street, 
Sydney,  X.  S.  W. 


Montana  Insurance  Decision. 

Saville  v.  .■f;tna  Ins.  Co.:  Supreme  Court  of  Mon- 

T.\NA,  FEBRU.-iRY  2,  1889. 

Liddell,  J.  In  August,  1885,  the  plaintiff  in- 
sured his  building  for  $1,500  in  the  .\gricultural 
Insurance  Company  of  San  Francisco,  Cal.,  and 
received  a  policy  containing  the  condition  that 
it  should  be  null  and  void  in  event  of  other  in- 
surance being  effected  on  the  same  property, 
without  the  written  consent  of  the  home  office 
being  first  obtained.  Being  desirous  of  obtain- 
ing other  insurance  upon  his  propert3',  and  hav- 
ing obtained  the  written  consent  of  the  local 
agent  of  the  Agricultural  company,  the  plaintiff, 
in  October  following,  took  out  two  policies  for 
Si, 000  each  on  the  same  property  —  one  in  the 
defendant  company  and  the  other  in  the  London 
&  Lancashire  Fire  Insurance  Company.  In 
January  of  the  next  year,  and  without  obtain- 
ing the  consent  of  the  Agricultural  company, 
the  plaintiff  increased  his  insurance  on  the  same 
property  by  taking  two  policies  from  the  de- 
fendant and  the  I,ondon  &  Lancashire,  each  for 
$1,000,  thus  making  his  total  insurance  amount 
to  85,500.  The  two  policies  issued  by  the  de- 
fendant contained  the  condition  that  in  event 
of  any  other  insurance  upon  the  same  property, 
whether  issued  prior  or  subsequent  to  the  date 
of  the  defendant's  policies,  the  insured  shall  be 
entitled  to  recover  of  the  company  no  greater 
proportion  of  the  loss  sustained  than  the  sura 
herebj^  insured  bears  to  the  whole  amount  in- 
sured thereon.  There  was  also  an  agreement 
that  the  loss  should  be  estimated  at  the  actual 
cash  value  of  the  property  at   the  time  of  de- 
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struction,  and  the  further  condition  that  the 
policy  should  be  null  and  void  in  case  of  over- 
valuation. Other  conditions  and  agreements, 
usually  contained  in  such  contracts,  are  found 
in  the  policy,  but  we  deem  it  unnecessary  to 
mention  them,  inasmuch  as  they  do  not  come 
within  the  issues  to  be  examined  and  decided. 

When  the  building  was  destroyed,  in  the 
month  of  February,  1886,  the  plaintiff,  in  com- 
pliance with  the  rules  of  the  company,  made 
out  written  proofs  of  his  loss,  under  oath,  for 
each  policy.  These  proofs  were  accepted  by  the 
company — the  actual  ca.sh  value  of  the  property 
being  therein  ascertained  to  be  $3,810.50  —  and 
in  each  statement  of  his  loss  the  plaintiff  set 
forth  '  that  in  addition  to  the  sum  insured  by 
said  policy  on  the  said  property,  there  was 
other  insurance  made  thereon  to  the  amount  of 
$4,500,  as  particularly  specified  in  Schedule  A, 
hereto  attached.'  The  schedule  referred  to  set 
forth  the  dates  and  amounts  of  the  various  poli- 
cies, five  in  number,  and  the  particular  sums 
due  thereon,  to  -  wit,  by  the  two  policies  of  the 
^^Jtna  Insurance  Company,  two  by  the  London 
&  I^ancashire  Company,  and  one  by  the  Agri- 
cultural Insurance  Company.  The  loss  —  $3,- 
810.50 — was  apportioned  by  him  among  the 
above  companies  in  the  following  proportion: 
$1,385.04  to  be  paid  by  the  ^Jtna,  $1,381.65  by 
the  London  &  lyancashire,  and  $1,039.25  by  the 
Agricultural.  There  is  no  dispute  that  this  ad- 
justment was  accepted  by  the  defendant,  and 
the  amount  therein  agreed  upon  was  paid  over 
to  the  plaintiff.  On  the  22d  of  February,  1886, 
the  policies  were  surrendered,  and  a  receipt  in 
full  for  all  demands  arising  thereunder  was  duly 
executed  and  delivered  to  the  company.  It  was 
some  time  after  this  adju.stment  that  the  plaint- 
iff made  demand  on  the  Agricultural  Insurance 
Company  for  its  payment  of  its  proportion  of  the 
loss,  but  was  promptly  informed  by  the  officers 
thereof  that  the  company  repudiates  any  liabil- 
ity under  its  policy  on  account  of  other  insur- 
ance having  been  obtained  upon  the  same  prop- 
erty without  the  written  consent  of  the  compa- 
ny. No  other  effort,  it  seems,  was  made  to  col- 
lect this  policy  from  the  Agricultural  Insurance 
Company;  and  it  appears  to  be  conceded  that 
the  policy  was  all  regular  upon  its  face,  and  that 
the  company  might  repudiate  any  liability  there- 
under for  the  reasons  assigned  by  its  officers. 
When  this  condition  of  things  dawned  upon  the 
plaintiff  he  instituted  the  present  suit,  making 
the  adjustment  under  the  accepted  proof  of  loss 
— $3,810.50 — the  basis  of  his  action.  The  suit  is 
not  upon  the  insurance  policies,  but  is  distinctly 
stated  to  be  upon  the  ascertained  and  agreed 
value  of  the  property  insured.     No  mention  is 


made  in  the  complaint  of  any  policy  having  is- 
sued by  other  companies  than  those  of  the  de- 
fendant and  the  London  &  Lancashire  Insur- 
ance Company,  between  whom  the  loss  is  divided 
in  equal  portions.  A  credit  is  given  the  defend- 
ant for  the  amount  heretofore  paid,  and  a  judg- 
ment is  prayed  for  $519.60,  being  the  sum  nec- 
essary to  make  one-half  of  the  whole  loss.  It  is 
well  to  remark  that  the  complaint  contains  no 
allegation  of  any  error  or  fraud  having  been 
practiced  upon  the  insured  in  the  settlement 
and  adjustment  heretofore  referred  to. 

For  answer  to  this  complaint  the  defendant 
set  up  the  acceptance  of  the  proof  of  loss,  the 
condition  in  the  policy  limiting  their  liability  to 
their  proportion  of  the  loss  divided  among  the 
three  companies,  the  adjustment  thereunder, 
the  payment  and  receipt  in  full  according  to  the 
terms  of  the  contract,  and  the  nullity  of  the  pol- 
icies by  reason  of  the  over  -  valuation  of  the  in- 
sured property.  The  replication  of  the  plaintiff 
is  a  complete  admission  of  all  these  facts,  but 
he  seeks  to  avoid  them  by  alleging  that  there 
was  error  in  the  adjustment,  for  the  reason  that 
Doth  plaintiff  and  defendant  were  mi.staken  as 
to  the  validity  of  the  policy  in  the  Agricultural 
Insurance  Company  at  the  time  they  appor- 
tioned the  loss  between  the  three  companies. 

At  the  trial  the  plaintiff  established  all  the 
facts  which  went  to  show  the  adjustment,  and 
introduced  some  evidence,  over  the  objection  of 
the  defendant,  going  to  prove  that  after  the  ad- 
justment the  Agricultural  Insurance  Company 
repudiated  any  liability  under  their  policy  for 
the  reason  heretofore  stated,  and  that  both  par- 
ties were  mistaken,  believing  this  policy  to  have 
been  valid  and  subsisting  at  the  time  of  settle- 
ment. When  the  plaintiff  rested  his  case,  the 
defendant  moved  the  court  for  a  judgment  of 
nonsuit,  and  upon  its  denial  proceeded  with  the 
trial  of  the  cause,  which  resulted  in  a  judgment 
for  the  plaintiff.  FYom  an  order  denying  their 
motion  for  a  new  trial,  as  well  as  from  the  judg- 
ment, the  defendant  appeals. 

Several  grounds  are  relied  on  to  reverse  the 
ruling  of  the  court,  but  we  do  not  deem  it  nec- 
essary to  consider  more  than  one  of  them,  to- 
wit,  the  error  in  denying  the  motion  for  the 
nonsuit.  In  this  connection  the  evidence  which 
the  plaintiff  introduced  to  sustain  his  case  show- 
ed an  adjustment  between  the  parties,  which 
could  not  be  disturbed  without  allegations  and 
proof  of  error  or  fraud;  and,  furthermore,  that 
by  the  terms  and  conditions  of  the  policies  the 
plaintiff  could  not  recover  of  the  defendant  any 
more  than  their  proportion  of  the  loss  divided 
among  the  three  companies.  It  is  too  well  set- 
tled for  comment  that  the  plaintiff  had  his  op- 
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tion  <»f  two  actions  — otie  upon  the  i)olicies,  the 
other  upon  the  a(l)ustment.  The  adjustment  of 
the  loss,  accontpanied  by  a  promise  to  pay,  cre- 
ates a  Jiew  liability,  and  may  be  made,  as  in 
this  instance,  the  basis  of  a  suit  at  law.  2  Wood, 
Ins.  io4q,  and  authorities  there  cited.  The  ef- 
fects of  an  adjustment  and  payment  thereunder, 
when  the  amount  of  the  loss  is  much  less  than 
that  insured,  atul  is  accompanied,  as  in  this  in- 
.stance,  by  abandonment  of  the  demands  or 
rights  of  the  company,  which  exist  under  the 
terms  of  the  polic}-,  to  have  it  declared  null  in 
event  of  over-valuation,  has  all  the  essential  el- 
ements of  a  compromise,  or  accord  and  satisfac- 
tion, as  defined  by  Mr.  Story  in  his  work  on 
Contracts  (vol.  2,  S  1.154)  ^^^  2  Wood,  Ins.  ^  482. 
We  are  not  to  be  understood  as  denying  the 
right  to  avoid  a  contract  for  error  or  fraud;  but 
when  a  loss  has  been  adjusted,  and  the  demands 
paid  in  full,  the  adjustment  cannot  be  attacked 
in  a  collateral  waj'.  Potter  v.  Insurance  Co.,  63 
Me.,  440.  N'or  do  we  intend  to  deny  to  the 
plaintiff  his  right  to  institute  a  suit  upon  the  * 
policies,  thus  leaving  to  the  defendant  its  right 
to  avoid  the  demands,  by  pleading  the  adjust- 
ment and  conditions  of  the  policy,  and  giving 
the  plaintiff  the  right  to  show  mistake  or  fraud 
as  to  the  adjustment. 

Hut  in  the  case  under  consideration,  the 
plaintiff,  after  making  the  lo.ss  agreed  on  in  the 
adjustment  a  basis  for  his  suit,  seeks  to  avoid 
the  effect  of  the  defenses  arising  therefrom  by 
alleging  error  in  the  settlement.  The  two  po- 
sitions are  clearly  inconsistent,  as  well  as  con- 
tradictor3';  for,  until  set  aside  by  proper  suit, 
the  executed  adjustment  must  remain  the  law 
between  the  parties.  And  ju.st  here  it  is  well  to 
remember  that  in  the  plaintiff's  proofs  of  loss  he 
rated  the  insurance  policies  which  existed  upon 
the  propert}-,  and  prorated  the  loss  among  the 
companies;  so  that  when  the  defendant  accept- 
ed the  proofs  he  did  so  with  reference  to  the 
amount  demanded  of  him.  Non  constat  that  he 
would  have  either  accepted  the  proofs  of  loss  or 
waived  his  rights  to  have  the  nullity  of  the  con- 
tract declared  on  account  of  over- valuation,  if 
his  liability  had  not  been  fixed  by  the  insured, 
as  set  forth  in  his  proofs.  There  never  was  any 
promise  on  the  part  of  the  defendant  to  pay  the 
loss  at  $3,810.50,  except  as  set  forth  and  de- 
manded in  the  accompanying  schedule  marked 
"A,"  and  referred  to  in  the  proof  of  loss. 

This  view  of  the  rights  and  liabilities  of  the 
parties  is  most  equitable.  Nor  can  it  be  doubt- 
ed that  the  insurance  company  is  now  bound  by 
the  terras  of  the  adjustment,  and  could  not  re- 
cover back  the  money  paid,  and  avoid  the  pol- 
icies, except  upon  allegations  and  proof  of  fraud 


in  making  the  adjustment.  When  the  plaintiff 
had  rested  his  case,  he  had  proved  the  loss  of 
the  property,  its  insurance  in  the  three  compa- 
nies, the  present  cash  value  of  the  property,  his 
adjustment  of  the  loss  between  himself  and  the 
defendant,  and  the  payment  of  the  amount 
claimed  as  due  thereunder;  and  any  evidence 
which  had  been  introduced  tending  to  show 
error  in  the  adjustment  was  inadmissible  under 
the  allegations  in  the  complaint,  and  the  objec- 
tions thereto  should  have  been  sustained.  There 
can  be  no  doubt  that  as  between  the  plaintiff 
and  the  defendant,  the  contract  existed  to  pro- 
rate the  loss  among  the  companies  interested  in 
the  risk.  At  the  time  the  policies  were  taken 
out  in  the  .^itna  and  the  London  &  Lancashire, 
the  defendant,  as  well  as  the  plaintiff,  believed 
that  he  had  insurance  in  the  Agricultural  Insur- 
ance Company  to  the  extent  of  $1,500,  and  in- 
deed such  was  the  case.  It  was  never  the  in- 
tention of  the  plaintiff  that  the  defendant  should 
be  bound,  or  of  the  defendant  to  bind  itself,  for 
more  than  its  proportion  of  the  loss,  divided 
among  the  three  companies.  That  this  was  the 
view  of  the  parties  at  that  time,  and  that  it  so 
remained  fixed  in  their  minds  up  to  and  at  the 
date  of  the  settlement,  is  manifest;  for  in  the 
plaintiff's  schedule  he  makes  the  statement  that 
he  has  other  insurance  in  the  Agricultural  In- 
surance Company  to  the  extent  of  $1,500,  and 
figures  out  the  proportion  of  the  loss  which  each 
company  is  to  pay  him.  This  is  the  construc- 
tion which  the  parties  have  placed  upon  their 
contract,  and  should  not  be  disturbed  by  the 
courts.  When  we  consider  the  course  of  the  de- 
fendant in  adjusting  his  loss  and  settling  with 
the  defendant,  it  clearly  indicates  that  he  never 
contemplated  that  the  defendant  owed  him 
more  than  was  paid  under  the  adjustment;  and 
therefore  that  his  demands  in  the  present  suit 
were  the  result  of  an  afterthought,  originating 
from  the  refusal  of  the  Agricultural  Insurance 
Company  to  acknowledge  their  liability  under 
the  contract. 

It  will  be  remembered  that  the  policy  of  the 
.^tna  contained  a  proviso  that  in  case  of  any 
other  insurance  on  the  same  property,  prior  or 
subsequent  to  the  date  of  their  policy,  the  loss 
was  to  be  prorated;  while  the  Agricultural  pol- 
icy contained  a  condition  that  it  should  be  void 
in  the  event  of  other  insurance  being  obtained 
on  the  property  without  obtaining  the  consent 
of  the  conipanj'.  An  important  question  to  de- 
termine is  whether  the  Agricultural  policy  is 
other  insurance  within  the  meaning  of  such 
contracts;  for  if  it  is,  then  the  plaintiff  cannot 
recover,  because,  according  to  his  own  proof, 
the  contract  has  been  completely  executed  by 
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the  defendant  in  paying  over  its  proportion  of 
the  loss.  These  insurance  policies,  which  pro- 
vide for  the  nullity  of  contracts  in  event  of  other 
insurance  being  effected  on  the  same  property 
without  the  assent  of  the  company,  have  never 
been  held  to  be  absolutely  null,  when  the  con- 
tract was  all  regular  upon  its  face,  but  merely 
voidable,  at  the  option  of  the  insurer.  The  ob- 
ject of  such  clauses  in  an  insurance  policy  is  to 
prevent  over  -  insurance,  and  the  consequent 
temptation  to  burn  or  lessen  the  precautions 
against  fire.  However,  we  have  nothing  to  do 
with  the  policy  or  reason  for  such  a  condition, 
but  only  with  the  contract  when  so  written. 
In  event  of  other  insurance,  is  such  a  contract  a 
nullity,  or  is  it  merely  voidable?  On  reflection 
we  have  decided  to  follow  the  view  of  the  su- 
preme, court  of  the  United  States  in  the  case  of 
Carpenter  v.  Insurance  Co.,  i6  Pet.,  508.  The 
case  has  been  much  criticised,  and  in  some  of 
the  States  the  rule  laid  down  has  not  been  ac- 
cepted, but  we  have  no  hesitation  in  following 
a  decision  from  such  an  eminent  court  and  ju- 
rist. For  in  speaking  of  policies  containing 
such  conditions,  Mr.  Justice  vStory  says:  'It  is 
not  true  that  because  a  policy  is  procured  by 
misrepresentation  of  material  facts  it  is  there- 
fore to  be  treated  in  the  sense  of  the  law  as  ut- 
terly void  ah  initio.  It  is  merely  voidable,  and 
may  be  avoided  by  the  underwriters  upon  due 
proof  of  the  facts;  but  until  so  avoided,  it  must 
be  treated  for  all  practical  purposes  as  a  subsist- 
ing policy.'  Continuing,  he  says:  'But  the 
question  is  not  how  the  policy  may  now  be 
treated  by  the  parties,  but  how  was  it  treated 
by  them  at  the  time  when  the  policy  declared 
on  was  made.'  And  this  doctrine  is  followed 
by  the  supreme  court  of  New  York  in  the  case 
of  Bigler  v.  Insurance  Co.,  22  N.  Y.,  402. 

We  reach  the  conclusion  that  the  policy  in 
the  Agricultural  Insurance  Companj%  valid 
upon  its  face,  and  in  the  hands  of  the  insured 
at  the  time  of  the  loss,  was  not  null  and  void, 
but  merely  voidable,  at  the  option  of  the  com- 
pany, and  to  all  intents  and  purposes  it  was  to 
be  treated  as  'other  insurance,'  within  the  mean- 
ing of  the  clause  in  the  defendant's  policies, 
which  pr.?vides  that  the  company's  liability 
should  be  in  the  proportion  which  the  sum  in- 
sured bore  to  the  whole  amount  insured  there- 
on. And  aside  from  the  contract,  this  is  the 
general  rule  governing  the  settlement  of  a  loss 
covered  by  several  policies  in  different  compa- 
nies. See  2  Wood,  Ins.  §  476.  If  the  plaintiff 
has  suffered  a  loss,  he  has  no  one  to  blame  but 
himself,  for  he  believed  at  the  time  of  taking 
out  his  policies  in  the  defendant's  company  that 
he  had  a  valid  policy  in  the  Agricultural  Insur- 


ance Company,  and  he  was  of  the  same  opinion, 
together  with  the  defendant,  when  he  made  his 
proof  of  loss  and  adjusted  the  matter  with  them. 
The  motion  for  a  nonsuit. should  have  been 
sustained,  and  the  judgment  of  the  lower  court 
must  therefore  be  reversed  and  the  cause  re- 
manded for  that  purpose,  respondent  paying 
costs  of  this  appeal. — Pac.  Rep.,  March  21. 

British  Life  Insurance  in  1888. 
The  following  table  (compiled  from  the  Post 
Magazine)  presents  the  present  assets  of  the 
British  Life  offices,  and  the  new  business  trans- 
acted last  year.  The  *  figures  are  gross;  the 
others  are  net: 


Companies. 


,  Alliance 

Atlas 

Blue  Ribbon 

British  Knipire  Mutual  .    . 
Briton  Medical  &  General 

City  of  Glasgow 

Commercial  Union  .... 

Co-operative 

Ha.stle 

Economic 

Knglish  and  Scottish  Law 

Kquity  and  Law 

Friends  Provident  .... 

Hand-in-Hand 

Lancashire 

Law 

I<aw  Union 

I<egal  and  General 
London  Atnicable    .... 
London  Assurance  .    . 
London  and  I,ancashire  . 
Marine  and  General  .    .   . 

Mutual 

National  Provident     .    .   . 
N'th  British  &  :\Iercautile 

Provident 

Provident  Clerks 

Provincial    .... 

Prudential 

Refuge 

Reliance  Mutual  .... 

Sceptre 

Scottish  Amicable  .... 
Scottish  Imperial  .... 
Scottish  Metropolitan  .  . 
Scottish  Provident  .  . 
Scottish  Provincial  .... 
Scottish  Temperance  . 
Scottish  I'nion  &  National 
Scottish  Widows'  Fund    . 

Standard  

Star 

Westminster  and  General 
West'n  Counties  &  Loud'n 

West  of  P^ngland 

Whittington 

Yorkshire  


*27,996 


*524,443i 
3.\s,733' 
*75,i8oi 

*834>3i5 


*590,23o 

*222,I56 

189.585 

534.200 
814,041 

3.S7,i3o 
*24i,524 
*ii7,3i7 
4,399.769 

*3i  1.354 

153.625 

*446,358 

200,047 

169,417 

*l, 163,044 

183,611 

175.753I 

474.434! 

1,296,659 

*i, 495, 362 

*894.33o 

125,158 


75,220 

*I '52,205 


Competitors  of  the  Employers'  Liability  in 
INIassachusetts  are  trj'ing  to  pass  a  law  requir- 
ing $400,000  capital  of  companies  doing  both  an 
accident  and  an  emploj'ers'  liability  business. 
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Australasia. 

.A  $200,000  FiRK  ANn  A  N'Kw  Takiff. 

On  .April  6,  aS2oii,oo<i  fire  occurred  in  I.evuka, 
N.  Z.  The  solitary  fire  engine  was  rendered 
useless  by  a  '  choke '  of  sandstone  in  the  hf>se. 

Mr.  Wm.  McCreadie  has  been  appointed 
agent  for  the  Cornwall  Fire  and  Marine  Insur- 
ance Company,  Limited,  for  New  South  Wales, 
Messrs.  Ci.  A.  Lloyd  it  Co.,  the  late  agents,  hav- 
ing resigned  the  agency  owing  to  their  retire- 
ment from  business. 

There  was  considerable  conflict  of  opinion  as 
to  the  seaworthiness  and  stability  of  the  Colla- 
roy,  formerly  a  paddle  steamer,  and  now  a  four- 
masted  schooner.  The  captain  states  that  her 
stability  is  good,  but  she  requires  great  atten- 
tion when  running  in  heavy  weather.  She  is 
still  using  the  sanie  sized  anchors  and  chains  as 
when  she  was  a  steamer,  which  are  now  insuffi- 
cient in  sizes;  she  is  also  deficient  in  hawsers. 

.\  code  of  rules  for  electric  light  installation 
has  Deen  compiled,  recommended  by  the  com- 
mittee and  adopted  by  the  Fire  Underwriters' 
Association  of  New  South  Wales.  All  installa- 
tions to  be  allowed  onlj-  by  indorsement  on 
policy  with  copj-  of  rules  appended  to  policies. 
G.  D.  Hamilton,  electrical  engineer,  is  appoint- 
ed inspector  on  behalf  of  the  association,  and 
all  such  installations  are  to  be  approved  of  bj- 
him  before  allowed,  the  costs  of  his  inspection 
to  be  borne  by  the  insured.  They  have  also 
prepared  a  short  pamphlet  of  suggestions  to 
those  about  to  adopt  the  light:  these  they  pro- 
pose to  di.stribute  with  a  view  to  disseminating 
useful  information  concerning  the  light  and 
uses. 

The  following  are  the  amounts  paid  for  Gibbs, 
Shaleaid  &  Co.'s  fire  by  the  companies  covering 

the  contents  of  the  building.     The  total  insur- 
ance was  for  .^^ 20, 000  : 

London  &  Lancashire ^^527 

Hong  Kong 527 

Alliance,  British  &  F'oreign 1.054 

Queen 527 

City  of  London 1,054 

South  British 527 

Mercantile  Mutual i,.58i 

Imperial 1,054 

Northern 527 

Glasgow  &  London 527 

National  of  New  Zealand 527 

United  Insurance 527 

Scottish  Union  &  National 1,054 

Lion  Fire 527 

Total /,"io,544 


New  Queensland  Tariff. 
Tlie  F'ire  Tariff  Association  of  Queensland  has 
agreed  upon  a  revised  tariff,  operating  from 
April  I.  All  the  offices  have  not  yet  approved 
of  the  new  tariff.  The  increase  in  rates  is  gen- 
eral, and  in  some  instances  very  large.  In  one 
case  the  premium  was  advanced  from  .^8  to 
;^2o  per  annum.  New  buildings  in  course  of 
erection  are  to  be  based  on  the  annual  rates  of 
wood  or  iron,  20s.;  brick  or  stone,  los.  .Short 
term  policies  are  to  be  charged  at  short  date 
rates  thus:  Not  e.\ceeding  one  week,  one-eighth 
of  the  annual  premium;  exceeding  one  week 
and  not  exceeding  two  weeks,  one -sixth;  ex- 
ceeding two  weeks  and  not  exceeding  one 
month,  one -fourth;  exceeding  one  month  and 
not  exceeding  three  months,  one -half;  exceed- 
ing three  months  and  not  exceeding  six  months, 
three -fourths;  exceeding  six  months,  the  full 
annual  rate.  No  rate  is  to  be,  for  a  short  pe- 
riod, less  than  is.  per  cent.  Buildings  and  con- 
tents where  steam  power  is  used  to  be  charged 
2s.  6d.  per  cent,  extra  for  brick,  and  5s.  per  cent, 
extra  for  wood,  except  where  special  rate  is 
fixed.  No  discount,  commission,  or  brokerage, 
or  concession  of  anj^  kind  shall  be  given  to  the 
insured  (other  than  building  societies  and  sub- 
agents),  either  directly  or  indirectl3-.  Stamp 
duty  to  be  charged  on  all  policies,  excepting  in 
cases  where  the  insurance  is  transferred  from 
one  company  to  another. 

Digest  of  Recent  Insurance  Decisions. 

The  vague  wiggeries  of  the  law. — Carlyle. 
Fire. 
Hall  z'.  Norzualk  Fire:  C.  S.  C.  E. 

Tender— Arbitr.atiox  axd  Award — Prin- 
cipal AND  Age.xt — Plaintiff  and  several  insur- 
ance companies,  against  whom  he  had  claims, 
referred  them  to  arbitration,  and  a  certain  sum 
was  awarded  plaintiff.  In  an  action  against 
one  of  the  companies,  defendant  pleaded  a  ten- 
der to  plaintiff,  in  behalf  of  itself  and  the  other 
companies,  of  the  entire  award.  Held  that,  such 
plea  rot  being  demurred  to,  an  objection  that 
others  than  defendant  were  included,  and  a 
gross  sum  tendered  for  all,  cannot  be  raised  on 
appeal.  Nor  can  the  objection  that  the  tender 
was  alleged  to  have  been  made  'in  satisfaction' 
of  plaintiff's  claim,  and  that  this  imports  a  con- 
dition, be  raised  for  the  first  time  on  appeal. 

Full  decisions  of  the  cases  digested  can  be  pro- 
cured by  addressing  the  West  Pub.  Co.,  St.  Paul, 
mentiomng  the  credit  and  date  appearing  at  the 
bottom  of  each  case,  and  enclosing  25  cents  for  the 
section  Reporters  and  30  cents  for  the  N.  Y.  Supple- 
ment and  the  federal  Reporters. 
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An  objection  that  the  money  was  not  actually 
produced  at  the  time  of  the  alleged  tender  can- 
not be  sustained  where  the  trial  court  found 
that  plaintiff  told  defendant's  agent  at  that  time 
that  he  need  not  make  a  formal  tender,  as  he 
(plaintiff)  would  not  accept  it. 

An  objection  that  the  award  was  not  binding 
on  plaintiff  because  it  would  not  have  been 
binding  on  the  companies  had  they  not  ratified 
it  cannot  be  sustained. 

Arbitrators  are  not  obliged  to  follow  strict 
rules  of  law,  unless  it  is  a  condition  of  the  sub- 
mission that  they  should  do  so;  and  where  they 
act  in  good  faith  neither  party  can  avoid  the 
award  on  the  ground  that  they  erred  in  judg- 
ment either  as  to  the  law  or  the  facts. 

Where  persons  are  selected  as  arbitrators  be- 
cause of  their  special  knowledge  concerning  the 
matter  in  controversy,  so  that  it  is  apparent  that 
the  parties  intended  to  rely  on  their  personal 
knowledge  and  judgment,  they  may  be  ju.stified 
in  refusing  to  hear  evidence. 

Inquiries  made  by  an  arbitrator  for  his  own 
information,  in  the  absence  of  the  parties  and 
the  other  arbitrator,  will  not  invalidate  the 
award,  unless  a  party  is  prejudiced  or  the 
award  affected  thereby.     Atl.  Rep.,  May  8. 

iVeinbergcr  z>.  Merchants'  Mitt.:  La.  S.  C. 

IGNORANCK    OF    CONDITIONS    IN    POLICY  —  A 

person  doing  business  with  an  insurance  com- 
pany ought  to  inform  himself  of  its  general 
course  of  business  as  to  the  terms  and  condi- 
tions of  the  policj'  issued  on  his  application. 
Ignorance  of  the  conditions  and  exceptions  in 
the  policy  will  not,  without  fraud,  avail  as  an 
excuse  for  violating  the  terms  and  conditions  of 
the  policy. 

Construction  of  Policy  —  It  is  a  maxim  of 
the  law  that  words  referred  to  are  considered  as 
incorporated,  and  the  same  rule  applies  where 
a  particular  clause  refers  to  another  clause  in 
the  same  instrument,  or  to  one  disconnected 
with  the  instrument,  to  which  reference  is 
made.  In  an  application  for  an  insurance  pol- 
icy containing  a  reference  to  a  clause  making 
exceptions,  the  latter  clause  forms  a  part  of  the 
application.  The  application  and  the  policy 
must  be  con.strued  as  one  instrument. 

Construction  —  Where  there  is  no  ambigu- 
ity requiring  explanation  in  the  language  of  a 
written  contract,  and  the  intent  is  plain  and 
complete,  no  evidence  will  be  admitted  to  give 
any  other  construction  to  it  than  that  which  is 
so  plainly  expressed.     S.  Rep.,  May  8. 

Jones  V.  Southern:  U.  S.  C.  C,  E.  D.  Ark. 

Keeping  Books  — In  Safe  — A  policy  con- 
tained covenants  that  the  assured  was  to  keep 


a  set  of  books  showing  a  record  of  all  business 
transacted,  and  to  keep  them  locked  in  a  fire- 
proof safe  at  night  and  at  all  times  when  the 
store  was  not  actually  open  for  business;  such 
books  to  be  produced  in  case  of  loss,  and,  on 
failure  to  produce  them,  the  policy  to  be  null 
and  void.  In  a  suit  on  the  policy  the  evidence 
showed  that  it  was  customary  for  merchants  to 
keep  their  stores  open  for  business  as  late  as  q 
or  II  o'clock  at  night,  and  the  loss  occurred 
about  q  o'clock  at  night,  while  the  store  was 
open  for  business,  and  while  plaintiff  was  writ- 
ing up  his  books.  Held,  that  the  covenant  did 
not  require  the  books  to  be  kept  in  a  safe  from 
sunset  to  sunrise,  but  from  the  time  the  busi- 
ness of  the  day  was  ended  and  the  store  closed 
for  the  night.  The  covenant  to  keep  books, 
and  the  covenant  to  keep  them  in  a  safe,  must 
be  construed  together,  and,  in  the  absence  of 
an  express  stipulation  to  the  contrary,  the  cove- 
nant to  keep  books  should  be  con.strued  to  mean 
that  they  shall  be  kept  in  the  time  and  manner 
cu.stomary  with  merchants.    Fed.  Rep.,  May  14. 

Westchester  v.  Weaver:  Md.  C.  A . 

Ownership  —  Where  the  assured  warrants 
that  he  has  not  omitted  to  state  any  informa- 
tion material  to  the  risk,  and  the  policy  declares 
that  it  shall  be  void  unless  consent  is  indorsed 
thereon,  if  the  assured  is  not  the  sole  and  un- 
conditional owner,  or  if  his  interest,  whether  as 
owner,  trustee,  agent,  mortgagee,  lessee,  etc., 
or  otherwise,  is  not  truly  stated,  and  the  exist- 
ence of  a  mortgage  on  the  insured  property  is 
not  disclosed,  the  insurance  is  void. 

The  insurance  is  void,  also,  where  the  as- 
sured holds  the  property  (personalty)  under  a 
conditional  sale,  all  the  terms  of  which  have 
not  been  complied  with. 

A  request  to  charge  that  if  the  conditions  of 
the  sale  have  not  been  complied  with  the  as- 
sured cannot  recover  should  be  granted,  though 
it  describes  him  as  lessee  or  bailee  instead  of 
conditional  owner.     Atl.  Rep.,  May  15. 

Rosetibauin  v.  Council  Bbtffs:  U.  S.  C.  C,  N.  D.  la. 

I^imitation — Reformation — Where  art  ac- 
tion on  an  insurance  policy  has  been  brought 
within  the' time  limited  by  the  policy,  a  bill  for 
reformation  of  the  policy,  in  aid  thereof,  is  not 
barred  though  brought  after  such  time.  Such 
bill  is  not  a  suit  on  the  policy  within  the  mean- 
ing of  the  limitation.     Fed.  Rep.,  April  30. 

Da'ereux  t.  Sun  Fire  Office:  N.  Y.  S.  C. 

EQUITY — Reformation  —  In  an  action  to  re- 
form an  insurance  policy,  plaintiff  testified  that 
it  was  agreed  that  the  policy  should  be  issued 
for  one  year,  and  that  by  mistake  the  agent 
drew  it  up  for  a  term  of  sixtj-  daj's  instead.     It 
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appeared  that  the  premium  paid  by  plaintiff 
was  the  amount  usually  paid  for  one  year  on 
the  class  of  property  insured,  and  for  the  araount 
insured.  On  the  other  hand,  the  agent  testified 
that  the  agreetnent  was  identical  with  the  writ- 
ten contract,  though  when  the  question  was  first 
raised  he  was  not  positive  that  a  mistake  had 
nt)t  been  made,  and  explained  that  it  might 
have  occurred  from  the  fact  that  at  the  time  of 
writing  plaintiff's  policy  he  was  writing  other 
policies  for  sixty  days.  Held,  that  the  policy 
would  be  reformed  in  accordance  with  the  agree- 
ment as  testified  to  by  plaintiff. 

ExPKRT  EviuKNCE — A  witness  who  has  had 
two  years'  experience  in  the  insurance  business 
is  competent  to  testify  as  to  the  usual  rate  of 
insurance  on  property  such  as  that  covered  by 
plaintiff's  policy,  though  he  has  not  seen  the 
property  insure<l.     X.  V.  Sup.,  May  2. 

Koyalv.  Lubehky.  Ala.  S.  C. 

V.'\CANCV  —  A  policy  described  the  insured 
property  as  a  'dwelling-house,  when  completed 
to  be  occupied  as  a  private  dwelling-house,'  and 
provided  that  if  it  should  become  vacant  or  un- 
occupied without  written  permission  indorsed 
on  the  policy,  the  policy  should  be  void,  and  all 
insurance  thereunder  immediately  cease.  At 
the  time  of  the  negotiations,  the  building  was 
being  erected.  It  was  intended  that  the  house 
should  be  leased  on  completion,  and  the  com- 
pany's agents  were  so  informed,  and  it  was 
leased  two  months  after  the  issuing  of  the  pol- 
icy, but  afterwards  became  vacant  and  unoccu- 
pied, remaining  so  fourteen  days,  when  it  was 
burned.  The  assured  having  had  knowledge 
of  the  vacancy,  and  not  having  procured  per- 
mission therefor,  held,  that  the  policy  was  for- 
feited.    S.  Rep.,  May  15. 

Assessment    Fire. 

Susquehanna  Mut.  v.  Stauffer:  Pa.  S.  C. 

Re.sponsibi,e  for  L,osse.s  before  Member- 
ship— A  by-law  of  a  mutual  insurance  company 
provided  that  assessments  should  be  made  ac- 
cording to  the  following  classificatipn:  First. 
All  members  whose  policies  were  in  force  when 
the  assessment  was  declared  should  be  liable 
to  assessment  for  all  losses  adjusted,  unadjust- 
ed and  unpaid,  and  all  other  liabilities  then  ex- 
isting against  the  company,  subject  to  abate- 
ment as  thereinafter  specified.  Second.  All 
members  whose  policies  had  expired  at  the 
time  of  the  assessment  should,  nevertheless,  be 
liable  to  assessment  for  all  unpaid  losses  and 
other  liabilities  which  existed  at  the  time  of  the 
expiration,  pro  rata  with  those  then  in  force, 
the  amount  thus  ascertained  and  levied  to  be 


deducted  from  the  gross  amount  of  the  liabili- 
ties for  which  such  assessment  was  made,  and 
balance  of  liabilities  then  remaining  to  be  as- 
ses.sed  on  the  policies  then  in  force.  Held,  that 
the  assessment  should  be  laid  in  the  first  in- 
stance on  the  policies  in  force  at  the  time  of  the 
loss,  whether  since  expired  or  not,  and  that  pol- 
icies issued  since  the  loss,  and  remaining  in 
force  at  the  time  of  the  assessment,  should  be 
a.s.sessed  only  for  the  balance,  if  the  first  i^art  of 
the  assessment  should  be  insufficient.  .Vt!. 
Rep.,  May  15. 

Thropp  V.  Susqicehanna  Mutual:  Pa.  S.  C. 

Liable  for  Further  Assessments — Where 
the  contract  stipulates  for  payment  of  the  as- 
sessments that  shall  be  made  for  all  losses  dur- 
ing the  term  of  the  policy,  and  provides  for  a 
surrender  in  case  of  sale  of  the  land,  and  no 
surrender  is  made,  the  destruction  of  the  build- 
ings by  fire  and  the  sale  of  the  land  do  not  ter- 
minate the  liability'  of  the  assured  for  further 
assessments.     Atl.  Rep.,  May  15. 

Marine. 

Mc Master  V.  The  Sammu:  U.  S.  C.  C,  ^.  D.  N.  Y. 

Collision — Tugs — Leave  to  Cross  Course 
— The  tug  S.,  having  the  tug  B.  on  her  star- 
board, at  a  distance  of  700  to  900  feet,  gave  two 
whistles,  to  which  the  B.  responded  with  two 
whistles.  The  S.  thereupon  starboarded  its 
wheel,  so  as  to  approach  somewhat  nearer 
shore,  and  continued  its  course.  The  B.  con- 
tinued its  course  nearly  at  right  angles  to  the 
S.,  and  when  50  to  100  feet  apart  the  S.  reversed, 
but  the  tows  collided,  250  to  300  feet  from  shore. 
Held  that,  having  given  leave  for  the  S.  to 
cross  its  course,  the  B.  was  in  fault  for  contin- 
uing in  its  course  instead  of  reversing  under  a 
starboard  helm,  that  the  collision  was  not  proof 
that  the  agreed  course  was  unsafe,  especially  as 
all  the  witnesses  agreed  that  it  was  safe;  and 
the  .stoppage  of  the  S.  was  so  near  the  moment 
of  collision  as  to  be  considered  a  measure  in 
extremis.     Fed.  Rep.,  May  7. 

Miller  V.  The  Argonaut:  U.  S.  D.  C,  N.  D.  III. 

Collision  — In  Chicago  River — Tugs  and 
Tows — The  barge  A.,  loaded  quite  deeply  with 
iron  ore,  was  proceeding  up  the  south  branch 
of  the  Chicago  River,  in  tow  of  the  tug  T.  vShe 
had  her  steam  on,  but  was  not  ufeing  it  for  pro- 
pulsion. Her  course  lay  along  the  we.st  bank 
of  the  river.  When  she  reached  the  bend  of  the 
river  between  Mason's  .slip  and  Allen's  .slip,  the 
curve  being  from  west  to  ea.st  and  back  again, 
she  was  obliged  to  swing  over  to  the  middle  of 
the  stream,  in  order  to  pass  a  schooner,  lying  at 
a  dock  just  at  the  point  of  the  bend,  the  river 
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being  only  about  120  feet  wide.  The  I.,  with 
libelant's  schooner  in  tow,  was  just  rounding 
he  east  curve,  going  down  the  river,  at  the  rate 
of  five  or  six  miles  an  hour,  and  checked  her 
own  headway  for  a  moment,  but  without  check- 
ing that  of  her  tow,  and  then  proceeded  rapidly 
on  her  way,  and  in  attempting  to  pass  on  the 
east  side  of  the  river,  between  the  stern  of  the 
barge  and  the  dock,  the  collision  occurred. 
Held,  that  the  I.  was  at  fault  in  attempting  to 
take  her  tow  through  so  perilous  a  passage, 
with  the  barge  occupying  so  much  space. 

Imputed  Fault  —  The  signal  bj'  the  T.  for 
the  I.  to  go  ahead,  after  she  had  checked  her 
speed,  though  it  may  have  contributed  to  the 
collision,  cannot  be  imputed  as  a  fault  to  her 
tow,  the  A.     Fed.  Rep.,  May  7. 

Swain  V.  Bovlston:   U.  S.  C.  C,  E.  D   N.  Y. 

New  Defense — Materiality— In  an  action 
on  a  policy  of  marine  insurance,  on  application 
to  amend  the  answer  by  the  insertion  of  a  clause 
in  the  application  for  insurance  warranting  the 
vessel  to  be  commanded  by  a  certified  captain, 
held,  that  if  the  clause  operated  as  an  induce- 
ment to  the  defendant  to  accept  the  risk,  de- 
fendant was  at  liberty  to  avail  himself  of  such 
defense  under  an  amendment  made  since  the 
trial.  If  the  .statement  was  one  not  material  to 
the  risk,  defendant  should  not  now  be  allowed 
to  set  It  up  as  a  bar  in  a  case  where  his  amend- 
ment as  to  representation  gave  him  opportunity 
to  prove  in  defense  whatever  fact  he  selected 
for  a  defense  when  he  made  his  contract. 
Hence  the  motion  was  denied.  Fed.  Rep., 
April  30. 

Hardman  v.  Brett:   U.  S.  C.  C,  S.  D.  N.  Y. 

Subrogation  —  Plaintiffs  insured  a  cargo  of 
lumber  on  a  schooner,  of  which  defendant  was 
the  managing  owner.  By  a  collision  with  a 
steamship,  in  which  a  court  of  admiralty,  at  the 
libel  of  defendant,  decided  both  vessels  in  fault, 
the  cargo  was  lost.  The  court  also  held  that 
both  parties  were  liable  for  the  full  value  of  the 
cargo,  and  that  the  steamship  was  liable  to  the 
schooner  for  one  -  half  the  damage  done  to  the 
latter.  These  sums  were  paid,  under  order  of 
court,  to  defendant's  proctor,  who,  after  deduct- 
ing his  fees,  paid  the  residue  to  defendant. 
Held,  that  plaintiffs,  who  had  succeeded  to  the 
rights  of  the  owner,  could  recover  the  full 
amount  paid  to  the  proctor,  without  deduction 
of  proctor's  fees  and  expenses  of  litigation. 
Fed.  Rep.,  April  30. 

Olivariii.  Thames  S'  Mersey:   U.  S.  V.  C,  E.  D.  N.  Y. 

General  Average — Place  of  Adjustment 
— The  bark  Nina  Mathilda,  with  a  general  cargo 
from  Leghorn,  bound  for  New  York,  put  into 


Bermuda  in  distress,  where  she  was  subse- 
quently condemned  and  sold.  Portions  of  the 
cargo  were  delivered  by  the  captain  at  Bermu- 
da to  the  agent  of  the  consignees,  and  average 
bonds  were  signed  at  Bermuda  by  the  respond- 
ents, whereby  they  agreed  to  pay  their  contrib- 
ution in  accordance  with  the  established  usages 
and  laws  in  similar  cases.  The  adjustment  was 
subsequently  stated  by  New  York  average  ad- 
justers, according  to  New  York  rules.  Held, 
that  New  York  was  the  proper  place  for  stating 
the  adjustment,  and  that  New  York  rules  must 
govern;  also,  that  it  was  plain  from  the  evidence 
that  the  parties  so  understood  it  at  the  time  of 
the  delivery  of  the  cargo  at  Bermuda. 

Where  the  proofs  show  that  libelant  is  entitled 
to  recover  more  than  the  amount  for  which  judg- 
ment is  demanded  in  the  libel,  he  will  not  be 
limited  to  the  amount  stated  in  the  pleading, 
but  the  libel  may  be  amended  in  respect  to  the 
amount  claimed,  so  as  to  conform  to  the  facts. 
Fed.  Rep.,  May  7. 

Steamboat  Cos.  v.  City  of  Brockton  et  al.:   U.  S.  D.  C,  E.  D. 

N.  Y. 

Collision — .Suction — The  steamtug  H.  was 
going  out  of  the  bay  of  New  York  towards  the 
.Scotland  light -ship.  Overtaking  her  was  the 
steamboat  B.  As  the  B.  came  up  with  and  be- 
gan to  draw  ahead  of  the  H.,  the  latter  gave  a 
sudden  sheer,  and  went  into  the  side  of  the 
.steamer.  Both  vessels  were  damaged,  and 
cross -libels  were  filed.  It  appearing  that  the 
H.'s  sheer  was  caused  by  the  suction  from  the 
wheels  of  the  B.,  held,  that  the  collision  was 
caused  by  the  failure  of  the  B.,  as  the  overtak- 
ing vessel,  to  come  up  alongside  of  the  H.  at  a 
sufficient  distance  to  pass  her  in  safety.  P'ed. 
Rep.,  May  7. 
.v.  Y.  K.R.  Co.  V.  The  Eider:  U.  S.  D.  C,  D.  N.J. 

Collision — Between  Ste.\mship  and  Fer- 
ryboat—  An  ocean  steamer  proceeded  up  the 
North  River  on  an  ebb-tide  and  in  daylight  at  a 
speed  of  at  least  eight  to  ten  miles  an  hour,  un- 
til not  more  than  300  feet  from  a  ferryboat, 
which  was  then  five  points  off  its  starboard 
bow,  and  was  beginning  to  cross  its  course  at 
about  the  same  speed.  The  ferr3'boat  suddenly 
checked  its  speed,  and,  there  then  being  no 
time  to  change  the  steamship's  helm,  the  ves- 
sels collided.  Held,  that  the  steamship,  whose 
officers  knew  that  the  ferryboat  was  about  to 
cross  its  course,  was  in  fault  for  maintaining  its 
course  and  speed  until  it  was  unable  to  meet 
the  emergency. 

Lookout  on  P"errybo.\t — The  ferryboat  was 
struck  abaft  the  wheel  -  house,  from  the  rear- 
ward. The  upper  part  of  the  pilot-house  was 
protected   hy  sliding  windows,  having  a  solid 
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door  on  the  after  -  port  side,  and  one  of  the 
wheelmen,  who  had  an  unobstructed  view 
ahead  and  on  each  side,  did  not  see  what  had 
struck  the  ferryboat  until  the  door  was  opened. 
Held,  that  the  absence  of  a  lookout  forward  did 
not  contribute  to  the  collision,  and  was  not  a 
fault. 

Checking  Speed  of  Ferryboat— The  ferry- 
boat checked  its  speed  because  of  a  tug  and  tow, 
500  or  600  feet  ahead,  passing  between  the  ferrj-- 
boat  and  its  slip.  None  of  the  officers  of  the 
ferryboat  saw  the  steamship  before  the  collision. 
Held,  that  as  the  ferryboat  might  have  main- 
tained its  speed  and  course  for  200  or  300  feet 
more  with  no  risk,  and  by  doing  so  would  have 
cleared  the  steamship,  it  was  in  fault  in  check- 
ing its  speed  in  the  absence  of  an  emergency 
without  due  consideration  of  the  movements  of 
a  following  vessel.     Fed.  Rep.,  May  7. 

L,ife. 

Yalt  V.  M' Laurin:  Miss.  S.  C. 

Exemption  —  Code  Miss.,  §  1261,  providing 
that  the  amount  of  any  life  insurance  policj', 
not  exceeding  $10,000  upon  any  one  life,  shall 
inure  to  the  party  named  as  the  beneficiary 
thereof,  freed  from  all  liability  for  the  debts  of 
the  person  paying  the  premiums  thereon,  has 
no  application  where  the  person  named  as  ben- 
eficiary has  paid  the  premiums.  S.  E.  Rep., 
May  8. 
Phelan  v.  N.  W.  Mutual  Life:  N.  V.C.A. 

Non-Payment  of  Premium  —  A  notice  sent 
by  a  life  insurance  company  to  a  policyholder, 
stating  when  his  next  quarter's  premium  falls 
due,  and  that  members  neglecting  to  pa5'  when 
their  premiums  are  due  'are  carrjnng  their  own 
risk,'  does  not  comply  with  Laws  N.  Y.  1877,  c. 
321,  providing  that  a  policj'  shall  not  be  forfeit- 
ed for  the  non-payment  of  the  premium  unless 
a  notice  shall  be  mailed  and  addressed  to  the 
holder,  at  his  last-known  post-office  address,  in- 
forming him,  among  other  things,  that,  unless 
the  premium  shall  be  paid  within  30  days  from 
the  mailing  of  the  notice,  '  the  policj%  and  all 
payments  thereon,  will  become  forfeited,  and 
void,'  the  phraseolog}''  not  being  so  clear  as  the 
language  of  the  statute. 

Mailing  Notice  —  Evidence  that  such  no- 
tice was  found  among  the  policyholder's  effects, 
after  his  death,  forty -seven  days  after  its  date, 
and  seventeen  days  after  the  premium  was  due, 
without  proof  as  to  when  it  was  mailed,  or  to 
what  address,  while  the  address  on  the  notice 
itself  was  not  the  last-known  post-office  address 
of  the  policyholder,  is  not  sufficient  to  establish 
the  fact  that  such  notice  was  in  fact  mailed  and 
addressed  in  compliance  with  the  statute.  N. 
E.  Rep.,  May  3. 


Kaiok  V.  r/tcFnix  Mut.  Life:  N.  Y.  S.  C. 

Misrepresentations  as  to  Age— An  appli- 
cation for  insurance  provided  that  the  applica- 
tion should  form  the  basis  of  the  contract,  and 
the  answers  and  statements  should  be  taken  to 
be  strict  warranties,  and  the  policy  provided 
that  in  case  of  untrue  statements  in  the  applica- 
tion the  company  should  be  liable  only  '  for  the 
amount  of  the  paid  -  up  insurance  to  which  the 
owner  of  this  policy  would  at  the  date  of  the 
death  of  the  said  insured  be  entitled,  according 
to  the  provisions  hereinafter  set  forth.'  Bj'  the 
succeeding  provisions  neither  the  insured  nor 
the  beneficiarj'  was  entitled  to  a  paid-up  policy 
at  the  time  of  insured's  death.  Held,  that  the 
effect  of  warranting  the  age  of  the  assured  to  be 
three  5'ears  less  than  his  actual  age  rendered 
the  policy  inoperative. 

Mistake  of  Agent  — The  application  pro- 
vided that  'it  is  also  agreed  and  warranted  that 
this  application  has  been  made,  prepared,  and 
written  by  the  applicant,  or  by  his  own  proper 
agent,  and  that  the  assurer  is  not  to  be  taken 
to  be  responsible  for  its  preparation,  or  for  any- 
thing contained  therein  or  omitted  therefrom.' 
Held,  that  the  acts  of  the  insurance  agent  in 
filling  out  the  application  were  those  of  the  ap- 
plicant, and  the  company  was  not  liable  for  the 
misconduct  or  misapprehension  of  the  agent, 
through  which  the  answers  were  incorrectly 
made  a  part  of  the  application.  N.  Y.  Sup., 
May  9. 

Schneider  V.  United  States  Life:  N.  V.  S.  C. 

Surrender  of  Policy  —  Forfeiture  — A 
policy  of  life  insurance,  issued  upon  the  life  of 
plaintiff's  husband,  in  her  favor,  was  surren- 
dered by  him  without  her  authority,  he  having 
forged  her  name.  Held,  in  an  action  to  revive 
the  policy  after  the  death  of  the  husband, 
plaintiff  not  knowing  of  the  existence  of  such 
policy  during  his  life,  that  it  was  no  defense 
that  a  certain  installment  of  the  premium  had 
not  been  paid,  where  the  surrender,  though 
made  after  notice  of  the  payment  of  such  in- 
stallment was  received,  was  made  before  de- 
fault in  the  payment  thereof. 

Nor  was  it  a  defense  that  plaintiff  had  col- 
lected a  paid-up  policy  issued  by  the  insurance 
company  in  place  of  the  one  surrendered.  N. 
Y.  Sup.,  May  9. 

The  London  Review  has  a  New  York  corre- 
spondent who  is  'English, quite  English,  dontch- 
erknow.'  Whatever  is  American  is  'Yankee' 
and  is  not  good;  and  whatever  bears  Johnny 
Bull's  stamp  is  unapproachably  excellent.  He 
is  only  mildly  tj^pical,  too. 
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Life  Policies  and  Creditors. 

President  Teece,  of  the  Insurance  Institute  of 
New  South  Wales,  recently  read  a  paper  enti- 
tled 'The  Protection  of  I^ife  Policies  from  the 
Claims  of  Creditors.'  Australasian  legislation 
on  the  subject  was  about  the  scope  of  the  paper. 
The  decisive  and  very  satisfactory  decision  of 
the  United  States  supreme  court,  in  the  Hume 
case,  printed  in  the  December  Coast  Review, 
seems  to  have  escaped  the  notice  of  the  talented 
president  of  the  Australian  institute  when  he 
prepared  the  paper;  otherwise  he  could  have 
fortified  a  recommendation  for  suitable  and  uni- 
form colonial  legislation,  in  behalf  of  beneficia- 
ries, with  an  authoritative  ruling  of  the  highest 
American  court.  That  decision  makes  the  pro- 
ceeds of  a  policy  on  an  insolvent's  life,  taken 
out  in  the  name  of  a  beneficiary,  the  estate  of 
the  beneficiary,  not  of  the  insured  person.  A 
most  sensible,  just  and  wholesome  decision. 
The  insurance  fund  under  such  policy  is  the 
sum  total  of  the  contributions  of  a  mutual  asso- 
ciation, under  whatsoever  name,  for  the  indem- 
nification of  families,  not  of  creditors. 

This  subject,  Mr.  Teece  finds,  was  first  dealt 
with  in  the  act  of  incorporation  of  the  Austra- 
lian Mutual  Provident  Society,  New  South 
Wales,  1857.  As  this  act  formed  the  basis  of 
much  of  the  subsequent  colonial  legislation  on 
the  subject,  the  following  clause  is  quoted  in 
full: 

XIV.  The  property  and  interest  of  every  member, 
or  of  his  personal  representatives,  in  any  policy  or 
contract  made  or  entered  into  bona  fide  for  the  bene- 
fit of  such  member  or  his  personal  representatives, 
or  in  the  moneys  payable  under  or  in  respect  ot 
such  policy  or  contract  (including  every  sum  pay- 
able by  way  of  bonus  or  profit),  shall  be  exempt 
from  liability  to  any  law  now  or  hereafter  in  force 
relating  to  bankruptcy  or  insolvency,  or  to  be  seized 
or  levied  upon  by  the  process  of  any  court  whatev- 
er: Provided  that  no  policy  or  contract  for  a  life  as- 
surance or  endowment  shall  be  so  protected,  nor 
any  contributions  made  towards  the  same,  until  it 
shall  have  endured  tor  at  least  two  years,  but  that 
after  an  endurance  of  two  years  such  protection 
shall  be  afforded  to  the  extent  of  ^200  of  assurance 
or  endowment  and  to  the  contributions  made  to- 
wards the  same,  and  after  an  endurance  of  five 
years  to  the  extent  of  ^500,  and  after  an  endurance 
of  seven  years  to  the  extent  of  ^1,000,  and  after  an 
endurance  often  years  to  the  extent  of  ^2,000;  and 
that  no  policy  for  providing  an  annuity,  nor  the 
contributions  made  towards  the  same,  shall  be  pro- 
tected until  the  payments  made  on  behalf  of  such 
annuity  shall  have  extended  over  a  period  of  six  or 
more  years,  or  unless  it  shall  have  been  purchased 
at  a  date  more  than  six  years  prior  to  the  com- 
mencement of  the  annuity,  and  that  such  annuity 
shall  not  exceed  the  sum  of  ^104  per  annum:  Pro- 
vided also  that  the  protection  hereby  afforded  shall 


ill  the  case  of  an  annuity  accrue  only  to  the  benefit 
of  the  member  himself,  and  only  to  such  part  there- 
of as  shall  be  payable  after  he  shall  have  attained 
the  age  of  fifty  years;  and  in  the  case  of  an  endow- 
ment for  the  benefit  of  the  nominee  only;  and  in 
the  case  of  a  life  assurance  for  the  benefit  of  the 
personal  representatives  only  of  the  member,  and 
in  no  case  for  any  assignee  of  the  member. 

Pshaw!  This  clause  is  illiberal.  When  a  man  is 
'down, '  financially  speaking,  and  his  family  most 
needs  the  protection  of  life  insurance,  the  law  of 
New  South  Wales  denies  all  protection  from  cred- 
itors for  two  years,  on  a  life  policy.  The  law  of 
New  South  Wales  practically  prohibits  the  insol- 
vent from  shielding  his  family  with  a  life  policy. 
He  may  spend  more  than  the  premiums  as 
pleases  him,  for  temporary  benefits.  He  can 
buy  pleasures,  live  'high,'  travel,  wear  fine 
clothes,  he  and  his  family,  and  laugh  at  impor- 
tunate creditors;  but  if  he  would  provide  for  his 
family  against  the  contingency  of  his  death, 
provide  for  the  future  as  for  the  morrow,  he  is 
deterred  by  the  enactment  of  wiseacres  who 
have  imperiled  all  his  contributions  for  two 
years  and  limited  his  insurance  fund  to  a  beg- 
garly thousand  dollars.  If  he  will  take  the 
chances  of  compensating  creditors  at  the  ex- 
pense of  his  family,  the  New  South  Wales  in- 
solvent at  the  end  of  five  years  will  be  exempt 
to  the  amount  of  $2,500,  and  so  on,  asininely, 
to  $5,oco  and  $10,000,  at  the  end  of  ten  years. 
Very  considerate  of  the  financial  creditors  were 
those  New  South  Wales  legislators,  and  shame- 
fully inconsiderate  of  an  insolvent's  greater  ob- 
ligations and  more  entitled  creditors  —  those  of 
his  family. 

The  Coast  Review  has  always  contended  for 
extreme  liberality,  statutorily,  in  this  matter  of 
the  claims  of  creditors  on  the  proceeds  of  an  in- 
surance policy.  The  prime  object  of  life  insur- 
ance is  to  indemnify  families,  men's  greatest 
creditors,  and  not  to  indemnify  men  who  lend 
money  (or  goods)  and  take  risks  of  loss  for  a 
consideration.  Old  age  has  the  same  right  to 
protection,  as  the  dependent  family;  and  the 
endowment  and  annuity  policies,  therefore, 
within  reasonable  limits,  may  as  properly  be 
exempted  from  creditors'  claims,  as  ordinary 
life  policies. 

In  the  consideration  of  a  creditor's  rights,  in 
this  matter,  there  are  several  things  to  be  con- 
sidered, in  determining  the  equities  of  the  case. 
First,  as  stated,  the  insolvent's  family  are  pre- 
ferred creditors.  Second,  the  earning  powers 
of  a  man's  life  belong  to  his  family.  His  life  is, 
substantially,  their  capital;  and  he  should  have 
the  same  legal  right  to  insure  that  capital  to 
them,  from  day  to  day,  as  to  procure  the  neces- 
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saries  and  comforts  of  life.  Third,  credit  is  al- 
ways obtained  for  a  consideration,  and  the  cred- 
itor bases  that  consideration  on  tlie  contingency 
of  a  loss  of  a  part  of  or  all  the  principal.  The 
creditor  is  already  indemnified  for  the  loss,  and 
therefore  has  the  least  of  possible  claims  on  the 
proceeds  of  a  life  policy. 

London  &  Lancashire  Fire  Insurance  Co, 

The  success  of  the  London  &  Lancashire  Fire 
Insurance  Company  of  Liverpool  may  truly  be 
said  to  be  brilliant.  Its  progress  in  recent  years 
has  been  phenomenal.  In  the  past  five  years 
the  company  has  added  nearly  a  million  and  a 
quarter  (or  42  per  cent.)  to  its  assets,  has  in- 
creased its  net  surplus  from  $542,444  to  $1,348,- 
752,  and  its  dividends  to  stockholders  have  ad- 
vanced from  8  to  18  per  cent.  The  shares  have 
doubled  in  value  within  the  past  two  years. 
Last  year,  owing  mainly  to  its  reinsurance  of 
an  American  company,  however,  the  premium 
income  gained  nearly  $600,000. 

The  principal  figures  of  the  company's  state- 
ment for  December  31,  expressed  in  American 
dollars,  are:  assets,  $4,005,998;  net  surplus,  $1,- 
348,752;  policyholders'  surplus,  $2,274,752;  pre- 
miums, $2,920,385;  dividends,  $165,750;  paid-up 
capital,  $926,000.  The  loss  experience  last  year, 
despite  a  share  in  the  extraordinary  Swedish 
losses,  left  a  liberal  margin  of  profit,  as  is  indi- 
cated bj'  the  large  dividend  paid  shareholders. 
The  fire  loss  ratio  was  really  less  than  for  many 
years  past. 

The  increasing  prosperity  of  the  London  & 
Lancashire  is  succinctly  illustrated  by  the  fol- 
lowing comparisons: 

Years,        Five  Years'        Average  Reserves, 

inclusive.  Profit.       Yearly  Profit,  excluding  Capital. 

1874-78         $560,000         $112,000  $788,000 

1879-83  700,000  139,500  1,370,000 

1884-88        1,675,000  334,500  2,505,000 

It  will  be  readily  conceded  that  this  prosper- 
ous growth  must  be  credited  to  the  skillful  man- 
agement which  converted  early  disaster  into 
permanent  success.  Such  skill  is  akin  to  gen- 
ius, because  its  results  have  been  phenomenal. 

The  experience  of  the  London  &  Lancashire 
in  this  field,  under  the  management  of  George 
W.  Spencer  of  Balfour,  Guthrie  &  Co.,  the  gen- 
eral agents,  is  of  the  same  happy  character. 
The  increase  in  business  has  been  regular  as 
the  years,  and  the  loss  ratio  has  been  uniformly 
low.  For  example,  last  year  the  Coast  premi- 
um was  $171,713,  again  of  over  13  per  cent.,  and 
the  loss  ratio  was  only  43  per  cent. ,  or  over  3 
per  cent,  less  than  the  average. 

It  would  be  useless  to  multiply  words  in  praise 
of  a  company  whose  comparative  figures  so 
loudly  proclaim  its  popularity  and  prosperity. 


Mutuals  Cannot  Enter  Stock  Compacts. 

In  his  address  to  the  Southeastern  Tariff  As- 
sociation, at  the  recent  annual  meeting  in  Rich- 
mond, President  Minis  said: 

'  We  have  never  had  a  purely  mutual  com- 
pany in  full  membership  with  the  Southeastern 
Tariff  Association.  I  hold  that,  if  a  stock-par- 
ticipating company  cannot,  within  the  associ- 
ation, pa5-  the  insured  a  dividend,  and  is 
objectionable  only  that  it  does,  it  is  most  clear 
that  a  purely  mutual  companj'  should  not.  It 
is  the  prohibited  dividend  sounding  in  virtual 
reduction  of  premium  that  creates  inequality, 
not  the  mere  name  of  the  company,  that  should 
constitute  the  objection, 

'  If,  in  your  determination  to  enforce  equality 
of  rates,  you  have  heretofore  declared  that  any 
division  of  commission  on  part  of  an  agent  with 
the  insured  is  a  rebate  and  a  lessening  of  rate, 
and  therefore  prohibited,  certainly  anj'  divi- 
dend to  the  insured  is  reduction  of  rates  more 
palpable.  This  ruling  question  of  equality  was 
still  further  emphasized  in  the  action  of  your 
committee  declaring  that  notes  accepted  for 
premiums  for  a  time  beyond  usual  business 
custom  were  a  break  of  rates,  unless  carrjang 
legal  interest.  It  therefore  seems  to  me  impos- 
sible for  mutual  companies  operating  under 
their  conditions  to  be  admitted  by  you  in  this 
association — companies  that  in  their  plans  so 
opposite  to  yours  would  in  membership  with 
you  have  advantages  over  yourselves  as  an  as- 
sociation, formed  and  intended  only  for  your 
own  benefit.  I  speak  not  in  prejudice  of  stock- 
participating  companies  or  purely  mutual  com- 
panies, but  value  them  for  their  usefulness  in 
properly  restricted  operation,  but  I  speak  for 
stock  companies,  with  their  furnished  aggre- 
gated millions  of  capital,  and  their  advantages 
offered  insurers  over  all  other  classes  of  compa- 
nies—  in  the  absolute  indemnity  they  offer 
against  hazard,  and  almost  fate  itself,  and  as 
against  the  range  of  almost  possible  conflagra- 
tions that  have  swept,  and  may  sweep  the  great 
marts  of  commerce  again,  as  against  even  the 
contemplation  and  utterly  beyond  the  ability  of 
the  others  in  such  extraordinary  emergencies.' 

Bismarck  proposes  to  compel  every  workman 
to  insure  against  the  infirmities  or  disabilities 
of  old  age.  Socialism  in  Germany  has  accom- 
plished that  much,  anyway.  The  disabled 
workman  is  to  have  a  pension  of  from  40  cents 
to  80  cents  a  week,  which  may  be  better  than 
starvation,  but  no  American  workman  will  be- 
lieve it.  The  cost  of  collection  and  distribution 
will  probably  be  as  much  more,  and  the  old-age 
insurance  system  may  therefore  make  as  many 
paupers  as  it  saves. 
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A  Prinaer  Lesson  in  Life  Insurance. 

Are  the  Old -Line  Companies'  Rates  too  High? 

A  Los  Angeles  subscriber,  who  'freely  admits 
that  he  has  no  confidence  in  assessment  insur- 
ance,' is,  nevertheless,  'convinced  that  the  old- 
line  companies'  charges  are  excessive,  being 
higher  than  is  necessary  for  the  indemnity  or 
value  given.'  He  cites,  in  evidence,  the  'rapid 
and  large  accumulations  '  of  the  old  -  line  com- 
panies. Our  correspondent  represents  a  large 
class  of  dissatisfied  and  not  well  informed  poli- 
cyholders, who  are  misled  by  the  extent  of  the 
assets  and  surplus  of  the  old -line  companies. 
He  overlooks  or  does  not  understand  the  fact 
that  under  the  level-premium  (old-line)  plan  of 
insurance  assets  must  accumulate  as  long  as  a 
company  grows,  and  the  accumulated  assets 
will  be  maintained  in  volume  as  long  as  the 
company  maintains  its  insurance  in  force. 
There  must  always  be  some  surplus  in  excess 
of  a  liberal  estimate  of  the  liabilities.  The 
amount  of  that  surplus  may  fairly  be  the  sub- 
ject of  diiferent  views,  but  everybody  will  con- 
cede that  it  should  be  large  enough  to  meet  ev- 
ery possible  fluctuation  in  values  or  the  under- 
estimates of  an  unfriendly  insurance  depart- 
ment. 

What  is  a  level- premium?  Every  selected 
life  has  an  '  expectation  '  of  a  number  of  years. 
This  '  expectation  '  is  the  average  length  of  life 
of  healthy  men  of  the  same  age.  Supposing  a 
man  is  aged  51.  His  expectation  of  life  is  20 
years.  That  is,  a  given  number  of  selected 
lives  aged  51  will  live,  on  the  average,  20  years. 
Instead  of  making  a  yearly  increasing  rate,  as 
is  the  case  under  the  '  natural '  (impracticable) 
system,  the  level-premium  companies  equalize 
or  'level '  the  premium.  They  divide  the  total 
amount  of  premiums  to  be  paid,  by  the  number 
of  years  of  the  expectation  of  the  insured. 
There  are  three  things  to  be  considered  in  de- 
termining the  premium  rate,  to -wit:  first,  the 
death-rate,  which  is  represented  by  the  expect- 
ation of  life;  second,  the  expenses  of  conduct- 
ing the  business;  third,  the  interest  derived 
from  the  investment  of  the  premiums.  The  in- 
terest earnings  reduce  the  cost  of  the  insurance. 
The  level  premium,  determined  by  the  mortal- 
ity experience  of  all  companies,  is  loaded  about 
25  per  cent,  for  expenses  and  an  extraordinary 
death  rate.  This  'loading,'  after  giving  addi- 
tional value  to  the  insurance,  is  returned,  plus 
interest,  less  expenses,  to  the  policyholder,  in 
the  shape  of  '  dividends.' 

If  our  correspondent,  or  any  other  doubting 
policyholder  who  thinks  the  old  -  line  rates  are 
too   high,  will   consult  the   table   showing   the 


minimum  cost  of  life  insurance,  printed  on  page 
383  of  the  May  Coast  Review,  he  can  assure 
himself  that  his  net  rate  or  actual  cost  is  not 
only  not  'excessive,'  but  is  actually  less  than 
the  minimum  cost  of  insurance,  as  established 
by  the  table  of  mortality.  He  is  insured  for  the 
actual  cost  of  the  insurance:  his  advanced  pre- 
mium earns  more  than  enough  interest  to  pay 
the  expenses.  Any  reader  can  figure  it  out  for 
himself.  Supposing  your  age  to  be  36.  Your 
expectation  is  31  years.  The  actual  cost  of  your 
insurance  for  the  first  year  is  $9.09  for  $1,000  in- 
surance; for  the  last  year  of  your  '  expectation ' 
the  actual  cost  is  $43.70.  Now  add  all  the  fig- 
ures in  the  cost  column,  from  age  36  to  age  66, 
inclusive,  and  divide  the  total  by  31,  the  years 
of  your  expectation.  The  average  or  '  level ' 
cost  5'early  is  more  than  the  net  cost  of  j'our  old- 
line  insurance  yearly. 

Foreign  Fire  Offices'  Figures. 

The  following  figures  of  foreign  fire  offices 
are  compiled  from  the  Coast  Review  Chart. 
They  include  those  of  all  the  companies  filing 
parent  office  statements  with  the  California  in- 
surance department.  The  figures  of  the  life 
departments  have  been  deducted. 


Offices. 

Fire 

Net 

[ 

F.  &>  M. 

Jn 

Assets. 

Surplus. 

Prems. 

g-.s 

Atlas,  London    . 

$2,301,771 

%   935.128 

$   897,768 

54 

Caledonian,  Ed'b'g 

1,932,663;  1,104,207 

622,854 

50 

Coni'l  Vn'n,  Lon'n 

7,963,061    4,059,619 

4,761,918 

62.6. 

Economic,  London 

460,201 1     .    .    .    . 

165,425 

57-7 

General,  London  . 

802,595.      126,590 

450,562 

70 

Guardian,  London 

9,879,317    3.397,891 

2,430,777 

57-2 

Hamb'g-Br'ni,  Ger. 

1,565,779       348,352 

476,762 

65.6 

H'b'g-Mdg'b'g.Ger 

773,890        47,047 

183,843 

43 

Helv'a  Swiss,  St.  G. 

1,428,981       426,328 

595,099 

44.8. 

Imperial,  London. 

10,044,636    4,155,033 

3,754,7471  61.3 

Lancash'e,  Manch. 

3,777,166;      455,142 

2,970,760 

60.J 

Lion,  London     .    . 

1,276,7081      102,454 

910,642 

63 

L'v'p'l&L'n&Gl'be 

18,786,094  11,655,494 

6,432,078 

57-2 

London  Assurance 

8,112,641    4,083,166 

2,919,346 

65.6 

L'd'n&Lan.,L'v'p'l 

4,005,998    1,348,752 

2,920,387 

60.S 

Magdeburg,  Germ. 

3,826,577;  1,215,480 

2,857,451 

60 

Manchester,    Eng. 

1,174,954'      217,984 

818,728 

74 

National,   Ireland. 

1,348,980'      304,204 

976,045 

6%5 

New  Zealand,  Auk. 

2,714,181]      760,325 

1,247,229 

64 

Northern,  London. 

7,351,767    3,866,703 

3,077,914 

60.6 

Norw'h  Un'n,  Eng. 

4,969,859    2,248,009 

3,145,535 

55 

N.  British  &  M  .  .  . 

14,.S45,043'  7,950,629 

6,411,275 

56.7 

North  German  .  .  . 

833,321       172,073 

453,012 

65 

Phoenix,  London. 

7,430,535;  4,229,801 

4.415,907 

60 

Pruss'n  Nat'l.Ger. 

1,620,279       453,549 

557,950 

47.& 

Royal,  Liverpool. 

16,493,115  10,678,530 

5,191,375 

53 

Scania,  Sweden  .    . 

494,318      .... 

155,033 

72.7 

South  British    . 

1,410,015         50,194 

1,435,608 

68 

Straits,  Singapore. 

503,979        47,804 

131,863 

61 

Svea,  Sweden     .    . 

1,643,188       381,652 

1,160,419 

77-4 

Transatlantic,  Ger. 

i,3ii,8o9j      408,400 

397,297 

64 

Union,  London .    . 

4,543,100)  3,277,1101 

380,181 

60.4 

Union,  New  Zeal. 

970,770 

213,780 

247,462 

100 

The  following  offices  file  only  a  United 
States  branch  statement  :  Western,  of  Toronto  ; 
United  Fire  Reinsurance  of  Manchester  ;  Sun 
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Fire  of  London  ;  Scottish  Union  of  Edinburgh  ; 
(jueen  of  Liverpool  ;  City  of  London  ;  British 
America  of  Toronto. 

The  Liverpool  &  London  &  Cilobe  ranks  first 
in  fire  assets,  net  surplus  and  premium  income, 
with  the  Royal  and  the  North  British  a  close 
second,  the  former  in  respect  to  assets  and  net 
surplus,  the  latter  in  respect  to  premiums. 

Guaranty  Mutual  Accident  Association. 

A  New  York  hat  -  passer  this,  and  a  branch  of 
the  Mutual  Reserve  Fund,  we  are  told.  Har- 
per and  all 'the  other  officers  of  the  latter  scheme 
were  present  at  the  recent  meeting  of  the  acci- 
dent concern,  and  that  gives  color  to  the  charge 
that  it  is  a  branch.  Whether  the  relation  is 
concealed  because  of  the  bad  reputation  of  the 
old  concern  or  the  probable  failure  of  the  acci- 
dent hat-passer,  the  reader  may  decide  for  him- 
self, without  hint  from  us. 

The  Guaranty  advertises,  in  capitals,  losses 
adjusted,  due  and  unpaid,  'none.'  That  is  not 
exactly  true.  The  sworn  report  filed  with  the 
New  York  insurance  department  shows  $28,- 
360.82  unpaid  losses,  $21,340  of  which  are  resist- 
ed. In  other  words,  half  of  the  losses  incurred 
last  year  are  unpaid.  The  total  losses  incurred 
were  $57,028.  It  is  not  reasonable  to  assume,  as 
the  association  claims,  that  over  37  per  cent., 
more  than  one-third,  of  this  total  of  claims  was 
fraudulent.     We  don't  believe  it.     Do  j-ou? 

The  members  paid  a  total  of  $66,134  during 
the  5'ear.  Of  this  sum,  $46,254  was  derived  from 
assessments  levied  to  pay  $28,668  claims.  The 
remaining  $17,586  and  $19,880  membership  fees 
were  absorbed  by  'expenses,'  it  is  alleged. 
Certainlj',  neither  sum  was  added  to  the  nom- 
inal assets. 

Fire  Extinguishing  in  Ye  Olden  Time. 

In  France  in  mediseval  times,  says  an  ex- 
change, a  pious  fire  annihilator  was  in  constant 
use.  When  a  fire  broke  out,  the  host  was 
brought  in  procession  to  the  place  of  the  disas- 
ter; and  the  '  corporal '  or  consecrated  napkin 
used  to  cover  the  chalice  on  the  altar  was  cast 
into  the  flames.  Mdlle.  de  Montpensier  tells  us 
in  her  '  Memoires,'  that  so  late  as  1660,  when  a 
portion  of  the  Palace  of  the  Louvre  was  on  fire, 
the  host  was  brought  from  the  adjoining  parish 
church  of  St.  Germain  I'Auxerrois,  and  that  di- 
rectly the  holy  elements  appeared  on  the  scene 
the  conflagration  ceased.  In  less  pious  but 
more  practical  times  the  French  engineer,  Four- 
neyron,  succeeded  in  extinguishing  a  fire  in  an 
immense  spinning  factor}-  at  Amiens  by  pro- 
jecting into  the  flames  the  steam  generated  in 
three   large   boilers.      As   regards  preparations 


tending  to  make  materials  incombustible,  more 
than  100  years  have  passed  since  Jaggot  patent- 
ed his  process  for  soaking  wood  in  water  im- 
pregnated with  alum  and  sulphate  of  iron.  In 
1820  the  German  Fuchs  used  a  solution  of  sili- 
cate of  potass  to  render  incombustible  the  tim- 
bers and  scenery  of  the  (irand  Theatre  at  Mu- 
nich. The  salts  and  phosphates  of  ammonia, 
oxide  of  zinc,  chloride  of  calcium,  have  all  been 
recommended  for  a  similar  purpose. 

The  reference  to  the  '  pious  fire  annihilator ' 
reminds  us  of  an  incident  of  the  Virginia  City 
fire.  The  firemen,  who  were  mostly  Catholics, 
made  special  efforts  to  save  the  Catholic  church- 
building.  They  were  '  assisted  '  by  the  priests, 
who  sprinkled  'holy  water'  on  the  building,  re- 
cited prayers,  and  blessed  the  firemen.  But, 
nevertheless,  the  church  burned  to  the  ground. 

British  Marine  Insurance. 

Returns  from  the  principal  British  marine  of- 
fices show  an  increase  of  some  4^2  per  cent,  in 
the  total  premium  income,  and  a  slight  increase 
in  the  average  expense  ratio  (i^  per  cent.). 
Dividends  averaged  13^  per  cent.,  varying  from 
30  to  nothing.  The  average  rate  declined  from 
0.768  to  0.745.  This  is  a  decrease  of  3  per  cent, 
in  one  year,  and  24  per  cent,  in  five  years,  ac- 
cording to  an  English  authority.  The  business 
profit  contributed  only  13  per  cent,  of  the  divi- 
dends paid,  or,  say,  1.75  per  cent,  on  capital  in- 
vested. 

The  Thames  &  Mersey  maintains  the  leading 
position  among  the  British  marine  offices,  with 
the  British  &  Foreign  only  a  trifle  behind. 

The  following  figures  may  prove  interesting 
to  the  reader: 


Cojiipany. 


British  &  Foreign   . 

Globe     

Home  &  Colonial     .    . 
International 
London  &  Provincial 

Maritime 

Merchants 

Ocean     

Reliance 

Sea 

Standard 

Thames  &  Mersey   .    . 

Union 

Universal 


/■200.000  27.5  .^3i8.3if> 

100,000 
100,000 
100,000 
ioo,oooi 

100,000 
125,000! 

100,000 

80,000 
100,000' 
100,000 
200,000;, 

142,2401 

100,000 


7-5 
I12.5 
10 

5 

5 
10 

7-5 
1,30 


105.573 
88,267 
65,410 
110,306 
96,573 
142,657 
116,345 
71,538 
190,404 
101,242 

339.573 
197,089 
155.038 


The  secretary  of  the  IMobile,  of  INIobile,  Ala., 
'  suicided  '  last  month.  He  had  been  trj-ing  to 
read  all  the  insurance  papers,  and  his  mind 
gave  way. 
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Fire  Losses  Last  Year. 

The  fire  losses  in  the  United  States  last  year, 
according- to  the  Chronicle  Fire  Tables,  amount- 
ed to  $110,885,665.  The  total  of  fires  was  16,019, 
with  July  in  the  lead  in  number  and  January  in 
the  lead  in  property  loss.  The  total  insurance 
losses  is  given  at  $63,965,724.  The  number  of 
risks  burned  was  26,528. 

California  is  credited  with  a  property  loss  of 
$6,856,829;  Colorado,  with  $564,500;  Idaho,  $119,- 
150;  Montana,  $410,436;  Nevada,  $196,711;  New 
Mexico,  $214,800;  Oregon,  $1,069,845;  Utah,  $227,- 
806;  Washington,  $1,773,222;  Wyoming,  $126,600; 
Arizona,  $554,800. 

The  fire  loss  is  distributed  sectionally  thus,  in 
percentages:  New  England  States,  11.6;  Middle 
States,  29.8;  Southern  States,  14.8;  Western 
States,  32.3;  Pacific  States  and  Territories,  11. 5. 
The  Southern  States  show  a  marked  falling  off 
in  the  proportion  of  the  annual  fire  waste. 

Two  tables  on  page  11  are  suggestive,  to-wit: 
Risks  burned  and  losses  by  natural  gas  fires 
and  electric  -  light  fires  during  the  past  three 
years.  The  electric  wires  were  responsible  for 
91  fires  and  $1,587,213  loss  of  property.  There 
were  120  natural  gas  fires,  which  caused  a  loss 
of  $981,686.  Fires  and  losses  from  both  causes 
are  increasing  fast. 

The  chief  cause  of  fires  in  dwellings  is  de- 
fective flues. 

The  loss  b3'  exposure  last  year  was  31.9  mill- 
ions. 

The  largest  fire  during  the  year  was  the  $1,- 
100,000  fire  in  Buff'alo,  N.  Y.,  in  February. 
There  were  seven  general  fires  at  which  the 
property  loss  exceeded  $500,000. 

The  Pierre  Wildcat. 

This  inquiry  comes  from  L,os  Angeles:  'Is 
the  Pierre  Insurance  Company  of  Dakota  au- 
thorized to  do  business  in  California?'  No: 
the  Pierre,  of  Pierre,  'South'  Dakota,  is  a  wild- 
cat. It  is  not  authorized  to  transact  business 
in  anj'  State  in  the  Union. 

We  note  that  the  'annual  statement'  of  the 
Pierre,  as  circulated  by  the  company,  does  not 
correspond  to  the  statement  filed  with  Auditor 
McManima  of  Dakota.     Compare  them: 

Cotnpany  Advertises.       The  Official  Figures. 
Assets .    .   .         $78,556  $55,671 

Surplus  .    .  11,632  423 

Losses  paid.  26,261  1,507 

The  second-column  fig-ures  were  given  under 
oath  and  penalty:  the  first-column  figures  were 
not. 

Whoever  solicits  business  in  this  State  for  the 
Pierre  lays  himself  liable  to  arrest,  imprison- 
ment and  fine. 


Dakota  Companies. 
From  the   report  of  Auditor   McManima  we 
gather  the  following  figures  of  the  Dakota  fire 
and  hail  companies: 

Companies.  Capital.     Assets.  Previiunts.  Losses. 

Fire. 

Dakota $100,000 

Farmers  National  iod.ooo 

Farmers  Mutual   .  ... 

Fidelity 100,000 

Pierre 50,000 

Watertown  ....  100,000 

Yankton 40,000 

Hail. 

Alliance 

Dakota 


$168,361 
120,635 
2,542 
139.834 
55,671 
135,076 
132,508 


$68,944 
34,073 
10,189 
82,304 
7,370 
43,235 
37,149 


$30,856 

1,794 

5,389 

34,928 

1,507 

14,505 

16,012 


37,035      98,797        73,529 


.40,628     153,163       82,194 


Farmers  Home  .  . 
Farmers  Mutual  . 
I,a  Moure  Co.  Mut'l 

All  the  Dakota  companies  are  wildcats. 

Hamburg-  Magdeburg   Fire  Insurance 
Company. 

The  Hamburg  -  Magdeburg  Fire  Insurance 
Company  of  Hamburg,  Germany,  presents  the 
usual  clean  statement  of  assets,  with  surplus  to- 
spare.  The  company  transacts  a  small  but  very 
profitable  business  at  home,  and  a  considerable 
and  equally  profitable  business  on  the  Pacific 
Coast,  under  the  management  of  Messrs.  Gutte 
&  Frank. 

To  offset  the  $773,890  assets  there  are  only 
$101,843  liabilities,  leaving  a  policyholders  sur- 
plus of  $672,047  and  a  net  surplus  of  $47,047. 
The  company  is  moving  along  conservatively, 
doing-  a  modest  but  safe  business,  adding  to  its 
assets  yearlj',  and  paying  its  stockholders  mod- 
erate dividends.  Last  year,  however,  it  retained 
$183,843  of  its  gross  premium  income,  which 
was  a  noteworthy  gain  of  over  $101,000;  but  the 
low  loss  ratio  of  43  per  cent,  confirmed  the  wis- 
dom of  the  accepted  increase  of  business.  The 
Coast  agents  contributed  $65,510  of  the  premium 
income,  and  incurred  only  43.5  per  cent,  losses, 
or  3  per  cent,  less  than  the  Coast  average  for  all 
companies. 

The  Hamburg-Magdeburg  has  earned  a  good 
reputation  in  this  field  for  the  prompt  and  lib- 
eral adjustment  of  claims.  Its  praiseworthy 
record  in  this  respect,  coupled  with  its  age  and 
its  large  paid-up  capital,  form  a  combination  of 
good  qualities,  from  a  policyholders'  point  of 
view,  which  commend  the  company  to  the 
friendly  consideration  and  confidence  of  prop- 
erty-holders on  the  Coast. 

The  London  correspondent  of  L' Argus  refers 
to  the  Itinerant  Methodist  Preachers'  Insurance 
Society  as  'les predicaluers  vagabonds.^ 
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Texas  Anti-Trust  Law. 

Thk    Association    of    Kirk    I'ndkrwritkrs    for 
.  Texas  Disbands. 

The  attorney  -  general  of  Texas  has  construed 
the  new  anti-trust  law  as  applying  to  the  Asso- 
ciation of  I'ire  Underwriters  for  Texas,  and  has 
instructed  district  and  county  attornej-s  to  pro- 
ceed by  criminal  process  to  enforce  the  law. 
He  holds  that  insurance  is  a  '  commoditj'.'  A 
special  committee,  appointed  by  the  Associa- 
tion of  Fire  l^nderwriters,  called  on  the  attor- 
ney -  general  and  urged  upon  him  their  views 
that  the  law  could  not  apply  to  the  association, 
the  object  of  which  is  to  promote  fire  protection 
and  the  maintenance  of  fair  and  uniform  rates. 
To  the  underwriter  these  views  are  fair  enough, 
but  to  the  property  -  holder  and  the  attorney- 
general  the  '  maintenance  of  fair  rates '  makes 
the  association  a  '  trust '  to  increase  the  cost  of 
insurance. 

The  committee  closes  its  report  thus: 

'  While  we  regard  the  law,  as  construed  by 
the  attorney  -  general,  as  invasive  of  the  rights 
of  individuals,  oppressive  and  destructive  of 
private  and  public  interests,  an  obstruction  to 
enterprise  and  progress,  and,  therefore,  a  ca- 
lamity to  the  State,  yet  in  view  of  the  prosecu- 
tion and  harassment  of  agents  certain  to  fol- 
low any  further  act  of  this  association  or  of  lo- 
cal boards,  and  of  the  severe  penalties  threat- 
ened, we  are  forced  to  recommend  that  this  as- 
sociation and  all  local  boards  be  at  once  dis- 
solved, and  that  all  companies  act  independent- 
ly of  each  other  in  the  management  of  their 
business,  and  that  local  agents  be  governed  by 
the  instructions  of  their  respective  companies 
in  the  general  conduct  of  their  business.' 

The  report  of  the  committee,  after  a  full  dis- 
cussion, was  unanimousl3'  adopted,  and  the  as- 
sociation formally  disbanded. 

Leading  attornej'S  have  expressed  the  opin- 
ion that  the  anti- trust  law  is  unconstitutional, 
being  special  legislation.  It  exempts  farmers 
and  stock-raisers,  and  the  act  is  therefore  a  spe- 
cial law.  There  does  not  seem  to  be  any  dispo- 
sition to  test  its  constitutionality,  however. 

National  Board  of  Fire  Underwriters. 

TWENTV-THIRD   ANNUAL   MEETING. 

On  May  16  the  National  Board  of  Fire  Under- 
writers met  in  annual  session  in  New  York. 
Thirty -three  gentlemen,  representing  twenty- 
eight  American  and  foreign  companies,  were 
present.  The  present  membership  is  sixty-one 
companies,  thirty  -  six  of  which  became  mem- 
bers during  the  past  year. 


The  Texas  anti  -  trust  law,  aimed  at  under- 
writers' compacts,  was  the  subject  of  a  melan- 
choly discussion.  It  is  proposed  to  meet  the 
objectionable  law  with  '  an  advisory  rate.'  The 
belief  was  expressed  that  under  no  possible  in- 
terpretation of  the  law  can  agents  be  prevented 
from  carrying  out  instructions  given  them  by 
their  individual  companies. 

The  committee  on  arson  reported  that  there 
are  now  109  companies  subscribing  to  the  ar- 
son fund.  During  the  past  year  143  rewards, 
amounting  to  $50,700,  were  offered,  and  six  re- 
wards ($1,950)  were  paid.  Since  the  creation  of 
the  arson  fund,  13S  rewards  have  been  paid, 
amounting  to  $41,000,  securing  the  incarceration 
of  204  incendiaries. 

The  committee  on  statistics  sent  out  circulars 
and  blanks  to  the  companies,  asking  for  their 
experience  on  sugar  refineries,  'printeries,'  flour 
mills  and  boot  and  shoe  factories  during  the 
past  five  years,  but  the  few  responses  were 
from  small  companies. 

The  committee  on  policy  forms  recommended 
the  general  adoption  of  the  New  York  standard 
form.  It  was  objected  that  the  adoption  of  a 
standard  form  for  the  entire  country  would  cost 
the  larger  companies  as  much  as  $50,000. 

The  officers  elected  for  the  present  j'ear  are: 
D.  A.  Heald,  president;  D.  W.  C.  Skilton,  vice- 
president;  R.  B.  Beath,  secretary;  J.  S.  Parish, 
treasurer. 

The  principal  event  of  the  session,  as  usual, 
was  the  address  of  President  Heald,  of  the  Home 
Insurance  Company,  from  which  we  make  the 
following  liberal  extracts: 

President  Heald's  Address. 

The  statistical  tabulation  of  the  business  has 
been  made  with  the  usual  fullness  and  care. 
The  tables  embrace  the  experience  of  fifty  -  five 
New  York  joint  stock  companies,  226  joint  stock 
companies  of  other  States  and  twenty  -  two  for- 
eign companies — 303  companies  in  all. 

The  American  companies  may  be  classified  as 
follows : 


New  York 55 

Pennsylvania 40 

Ohio 25 

Massachusetts     ...      14 

Marj'land 14 

Kentucky 13 

New  Hampshire    ...  12 

Cahfornia 11 

Connecticut 10 

New  Jersey   .       .    .       .10 
Virginia,  West  Virginia 
and  District  of  Colum- 
bia   10 


Illinois 8 

Tennessee 8 

Alabama  and  Georgia  7 

Louisiana 6 

Iowa 5 

Rhode  Island     ....  4 

Wisconsin    ....'..  4 

Michigan         3 

Missouri 2 

Minnesota 3 

Scattering 17 

Total 281 


4H 


The  Coast  Review. 


The  addition  of  the  twenty -two  foreign  com- 
panies gives  the  total  of  303  companies  whose 
business  is  included  in  the  tables. 

Analyzing  the  results  of  the  business  as  shown 
by  the  tables  a  year  ago,  attention  was  especial- 
ly directed  to  three  important  facts  shown  as 
between  1887  and  1886,  viz.: 

I.     The  average  rate  had  declined. 
II.     The  loss  ratio  had  advanced. 

III.     The  expense  ratio  had  advanced. 

Looking  at  these  ratios  for  1888  we  find  two  of 
them  still  tending  in  the  wrong  direction,  viz.: 
the  rate  and  the  expense  ratios  —  the  first  (rate) 
^having  declined  from  87.26  in  1887  to  86.27  i" 
1888,  a  difference  of  not  quite  one  cent  (9  9-10 
mills),  yet  sufficient  upon  the  enormous  sum 
written  ($12,104,706,810)  to  amount  to  a  loss  of 
$1,198,365  in  premiums.  The  expense  ratio  has 
advanced  a  fraction,  from  35.40  in  1887  to  35.78 
in  1888,  a  difference  of  33-100  per  cent.,  or  a  loss 
of  $344,611  on  the  fire  premiums,  now  amount- 
ing to  the  very  large  sum  of  $104,427,850  for  the 
303  companies.  Thus  a  fractional  change  of 
these  two  ratios  only  meant  a  loss  of  over  a 
million  and  a  half  ($1,542,976),  which  would  have 
been  saved  to  companies  had  the  rate  of  premi- 
um and  the  expense  ratio — factors  which  should 
be  within  our  control  —  remained  stationary. 
Fortunately,  the  ratio  of  losses  to  premiums, 
and  also  that  of  losses  to  risks  written,  have  de- 
clined, and  to  this  fact  it  would  seem  must  be 
traced  such  improvement  as  the  business  has 
shown  over  last  year. 

Referring  to  the  commission  tables,  which, 
however,  like  the  term  tables,  only  give  the  fig- 
ures of  companies  doing  business  in  this  »State, 
every  observer  will  be  struck  by  the  steady  in- 
crease of  the  growth  of  the  item 'of  expense, 
classified  in  the  New  York  State  report  as  'com- 
missions and  brokerage.'    The  following  are  the 

figures: 

1887.  1888.  Advance. 

53  companies,  New  York  State  18.64  i9-30  .66 

75  companies,  other  .States  .    .     17.61  17.93  .32 

22  foreign  companies     ....     18.32  18.41  .09 

It  is  not  so  much  the  amount  of  this  increase 
in  a  single  year  as  it  is  its  constant  growth  from 
year  to  year  that  is  to  be  feared.  This  has  been 
going  on  for  a  series  of  years,  with  an  alarming 
persistency  and  regularity  until  this  item  alone 
has  come  to  be  nearly  a  fifth  of  all  premiums 
received. 

CAPITAL   AND    DIVIDENDS. 

Table  I  is  designed  to  show  the  number  and 
capital  of  companies,  the  amount  of  dividends 
and  the  percentage  of  the  same  upon  capital. 
It  is  not  intended  to  show  the  profits  of  fire  in- 


surance as  such,  for  the  reason  that  it  takes  no 
account  of  the  interest  earnings  of  capital,  the 
income  from  assets,  or  the  rise  or  fall  of  securi- 
ties. To  the  practical  underwriter  the  table  is 
of  far  less  value  than  to  the  investor,  as  indi- 
cating to  him  the  returns  for  a  series  of  years 
from  capital  so  employed.  Even  to  the  capital- 
ists it  does  not  afford  absolute  certainty,  as  it 
does  not  include  the  enormous  loss  of  capital 
itself  during  that  period,  nor  present  outstand- 
ing liabilities.  The  table  also  indicates,  in  a 
degree,  the  effect  the  reduction  in  the  rate  of 
interest  has  had  upon  the  percentage  of  divi- 
dends, which  was  reduced  from  13.92  in  1876, 
the  highest  point  ever  reached,  to  9.03  the  past 
year.  It  is  safe  to  say  that  one-half  of  this  re- 
duction is  due  to  reduced  interest,  while  the  re- 
mainder is  attributable  to  decreased  profits  of 
the  business  itself.  It  is  a  noticeable  fact  that 
the  average  of  dividends  for  the  past  twenty- 
nine  years  has  been  only  10.80  —  a  return  to  the 
stockholder  by  no  means  excessive,  in  view  of 
the  nature  of  the  business  and  the  danger  of 
loss  of  the  entire  principal,  as  has  too  often  been 
the  case  during  the  period  covered  by  this  ta- 
ble. The  average  dividend  of  all  American 
companies  in  1888  was  the  lowest  since  1872  and 
1873. 

PREMIUMS    AND    LOSSES. 

Table  II  exhibits  the  ratio  of  loss  to  premium. 
It  relates  to  fire  insurance  only,  excluding  ma- 
rine and  inland  premiums  and  losses,  and,  with 
the  exception  of  the  period  affected  by  the  ex- 
traordinary losses  of  1871  and  1872,  shows  a  re- 
markable degree  of  steadiness  in  the  ratio  of 
losses,  which  would  be  still  more  noticeable 
could  we  accurately  estimate  the  influence  of 
the  financial  hazard  as  affecting  the  loss  ratio 
of  certain  years.  The  average  loss  for  twenty- 
nine  years  has  been  57.20,  with  a  ratio  for  1888 
of  56.68,  being  a  decrease  of  2.40  below  1887,  car- 
rying it  a  fraction  below  the  average  for  the 
whole  period.  This  table  embraces  only  Amer- 
ican companies. 

EXPENSES. 

Table  III  has  been  continued  from  year  to 
j'ear  as  showing  the  ratio  of  expenses  to  each 
$100  of  premium  receipts.  It  is  to  be  remarked 
that  the  premium  column  includes  the  inland 
business  of  the  fire  companies  whose  experience 
is  given  in  the  table.  This  treatment  of  the 
subject  is  unavoidable,  for  while  the  fire  and  in- 
land premiums,  as  well  as  the  losses,  could  be 
separated,  the  expenses  of  the  two  branches  are 
so  interwoven  as  to  be  inseparable,  and  they 
had,  therefore,  to  be  compared  with  the  receipts 
as  stated.     It  is  not  probable,  however,  that  the 
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percentage  would  be  materially  changed  if  it 
were  possible  to  make  the  comparison  of  the 
e.vpenses  and  receipts  of  the  fire  branch  from 
distinct  data.  The  only  purpose  of  the  table, 
therefore,  is  the  ascertainment  of  the  expense 
ratio.  Like  the  preceding  tables,  the  experience 
is  that  of  American  companies.  It  shows  the 
average  expense  over  the  whole  period  to  have 
been  33.91,  with  a  ratio  of  36.72  for  1888,  or  2.81 
over  the  average,  and  47  or  nearly  one -half  of 
one  per  cer.t.  increase  over  1887.  An  advance 
in  the  expense  ratio  may  always  be  regarded  as 
a  danger  signal. 


NttCash 


""■^Prejns.  Red" d: Expense 
\  ?J    incluiiin^ Ma-i  Ratio. 
i'-"  ^  rine  and  Intii 


i860  to  1S65  incl  . 
1866  to  1870  incl  . 
1871  to  1875  incl    . 

1876 

1877  ...... 

1878 

1879 

1S80 

1S81 

1882 

188^ 

1884 

1883 

1886 

1887 

188S 

Aggregate      .  . 
Net  Fire  Prenis. 


$109,332,843 
211,744,731 
255,760,387 
49,343,878 

48,542,485 
46,522,373 
46,416,102 
53,832,933 
57,878,025 
58,695,934 
69,526,389 
72,913,413 
74,221,338 
76,736,oq7 
78,836,291 
82,145,948 


$1,392,449,167 
1,237.243.531 


28.86 

32.51 
31.48 
36-15 
35-01 
38-31 
35.77 
35-53 
3363 
35-62 
34-11 
.34,36 
36.79 
36.12 
36.25 
36.72 


33.91 


Fire 

Loss 
Ratio 


58.50 
58.07 
61.15 
51.18 
58-63 
49-79 
57-50 
53-27 
53-92 
.56.51 
55-03 
.58-73 
55-88 
52.98 
59.08 
56.68 


57.20 


♦Average. 

COMBINED    EXPERIENCE. 

Table  VII. — Giving  the  combined  experi- 
ence of  American  and  foreign  companies  for 
each  quinquennial  period  since  i860. 


Year. 

1 

Ratio  of  Fire 

Losses  to  each  $100 

of  Premitims. 

Ratio  of  Fire  Losses 

to  each  S/00  of  Fire 

Risks  Written. 

A  mount  of  Fire 

Risks  Written  to 

S/.oo  Loss. 

i860  to  1866  incl. 
1866  to  1871  incl. 
1871  to  1875  incl. 
1876  to  i88oincl. 
1881  to  1885  incl. 

136 
163 
177 
281 
293 

58.51 
57-79 
62.56 

54-14 
.58-36 

.4007 

-5044 
-5899 
-4336 
-4943 

249-59 
198.24 
169-51 
230.63 
202.31 

.8648 

.8728 
-9430 

^8469 

Aggregate  .  . 

58.30 

-4925 

203.06 

-8447 

SUMMARY   OF   TABLE    X. 

Showing  the  ratio  of  commissions  to  each  $100 
of  premiums  of  all  companies  for  each  quin- 
quennial period  from  i860,  reporting  to  the  New 
York  Insurance  Department. 


i'ears 
(inclusive.) 

Premiums, 

including 

Inland 

Commissions  as 

Reported  to 

State   Insurance 

Department. 

Ratios. 

1860-65    .    .   . 
1866-70    .    .   . 
1871-75    -    •   ■ 
1876-80    .    .   . 
1880-85    •    •   - 

$109,332,842 
227,458,782 
305,599,647 
277,920,817 
390,411,311 

$10,317,871 
27.795.637 
43,000,174 

43.892,349 
67,829,016 

9-44 
12.22 

14.07 
15-79 

17-37 

Totals  .    . 

$1,310,723,399 

$192,835,047 

14.71 

CAUSES   OF   FIRES. 

Having  considered  the  results  of  the  business 
as  to  income,  losses  and  expenses,  as  shown  in 
the  tables  heretofore  submitted,  it  will  doubt- 
less prove  interesting  and  instructive  to  look  a 
little  further  into  the  apparent  mysteries  of  the 
profession  and  see  why  these  losses  have  oc- 
curred, and  from  the  information  thus  obtained 
try  to  discover  what  measures  may  be  taken  to 
reduce  both  the  number  and  amount  of  losses 
by  the  elimination  of  the  hazards  amenable  to 
correction,  and  to  that  end  we  present  Table 
No.  13,  showing  the  itemized  causes  of  fire 
losses  aggregated  and  prorated  for  a  series  of 
eight  years,  covering  a  general  class  of  busi- 
ness, involving  22,g68  separate  fire  losses, 
amounting  in  the  aggregate  to  $11,625,914, 
being  in  fact  the  actual  experience  of  the  com- 
pany which  I  represent,  and  which  has  for 
many  years  carefully  collated  its  fire  losses  and 
classified  them  so  far  as  practicable  under  their 
ascertained  causes,  and  while  such  statistics  are 
usually  considered  'State  secrets,'  the}'  are  in 
this  instance  of  such  importance  as  to  warrant 
us  in  presenting  them  to  you  at  this  time,  and 
if  other  comp.anies  possessing  statistics  of  a  sim- 
ilar nature  could  be  induced  to  make  them  pub- 
lic, the  combined  results  thus  obtained  would 
prove  of  great  value  to  the  profession. 

The  causes  included  in  the  itemized  table  are 
divided  into  thirty  separate  classes  which,  for 
convenience  of  elucidation,  are  further  grouped 
under  five  general  heads,  as  follows: 

1.  Inherent  causes,  covering  nine  items,  in- 
cludes such  hazards  as,  from  the  nature  of  the 
occupancy  or  construction  of  the  risk,  are  inci- 
dent or  peculiar  to  and  usual  in  its  class. 

2.  Direct  causes,  covering  twelve  items,  in- 
cludes such  hazards  as  are  not  necessarily  inci- 
dent to  the  risk,  but  are  usually  found  present, 
and  from  which  fires  may  directly  occur. 

3.  demote  causes,  covering  five  items,  includes 
hazards  not  incident  to  the  risk,  and  usually  not 
under  the  control  of  either  the  insured  or  the 
insurer. 

4.  Fraudulent  causes,  covering  two  items,  in- 
cludes in  addition  to  well  ascertained  cases  of 
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arson  or  incendiarism,  those  having  the  taint 
of  similar  moral  hazard,  including  vacant  build- 
ings, fires  in  which  are,  as  a  rule,  of  incendiary 
or  felonious  origin. 

5.  Unknown  causes,  includes  such  losses  as 
cannot  be  fairly  classed  otherwise,  as  w^ell  as  of 
properly  '  unknown  '  origin. 

The  following  is  the  table  referred  to: 

TABLE  XIII — ITEMIZED  CAUSES  OF  FIRE  LOSSES 
FOR  EIGHT  YEARS. 


Eight  Years. 

Ratio  to 

Total 

Total 

No. 

Amt. 

No.oJ 
Losses 

Amt. 
Lost. 

Inherent  Causes. 

Def.  flues  and  chimneys 

2,149 

$1,063,882 

9-36 

9-151 

Stove  and  stovepipes  . 

679 

140,008 

2.97 

1.204 

Uef.  furn.,  he't'.s,  grates 

309 

125,043 

T.36 

1.076 

Steam  &  hot  wt'r  pipes 

23 

17,565 

O.IO 

0.151 

Kxplo.  boilers,  t'nks,&c 

61 

46,203 

0.28 

0-397 

Friction  of  machinery 

98 

133,687 

0.44 

1.150 

Oily  waste,  spoil,  com. 

201 

129,527 

0.89 

1. 114 

Malt  kilns,  ovens,  dry- 

ing, smoke-houses, &c 

76 

44,563 

0.34 

0-383 

Pickers,  devils,  dusters. 

cutters     

92 

33,974 

0.4X 

0.284 

Totals  and  averages  . 

3,688 

$1,733,452 

16.15 

14.91 

Direct  Causes. 

Coals  f'm  gr'ts,  st'vs,&c 

390 

28,579 

1. 71 

0.246 

Ashes  and  cinders  .    .   . 

85 

16,799 

.04 

0.144 

Foul  chimneys  and  flu's 

362 

66,337 

1-59 

0-571 

Gas  or  other  open  I'gts 

632 

52,370 

2.76 

0.450 

Child'n  w'h  fire,  match- 

es, &c    

291 

41,461 

1.28 

0-357 

Keros'n  or  other  lamps, 

kerosene  oil 

915 

193,641 

3-99 

1.666 

Accident,  carelessness 

617 

130,340 

2.70 

1. 121 

Cigars,  pipes,  matches 

338 

74,868 

1.48 

0.644 

Tinsmiths'  and  plumb- 

ers' fire  pots          ... 

28 

20,066 

0.13 

0-173 

Sparks  from  steam  ves- 

sels, locom'ves,  chim- 

neys, &c 

770 

243,141 

3.36 

2.091 

Ivigh'tn'g  and  fire  d'mg 

947 

185,976 

4-13 

1.600 

Products  of  petroleum 

other  than  kerosene 

34 

15,071 

0.16 

0.130 

Totals  and  averages  . 

5,409 

$1,068,649 

23-33 

9-19 

Remote  Causes. 

Exposures,  special  haz. 

392 

261,795 

1.71 

2.252 

Exposures,  ord.  haz.    . 

4,553 

1 ,848,642 

19.81 

15.901 

General  conflagration  . 

752 

653,955 

3.28 

5-625 

Forest  fires,  prairie  fis. 

59 

40,424 

0.28 

0.348 

Fireworks 

69 

14,574 

0.31 

0.125 

Totals  and  averages  . 

5,825 

$2,819,390 

25-38 

24-25 

Fraudulent  Causes. 

Arson  or  incd'y,  tramps 

1,307 

943,377 

5-74 

8.110 

Vacant  buildings    .    .   . 

134 

69,771 

0.59 

0.600 

Totals  and  averages  . 

1,441 

$1,013,148 

6.33 

8.71 

Unknown  

6,605 

4,991,275 

28.81 

42-936 

Grand  Totals  .... 

22,968 

$11,625,914 

On  an  examination  of  the  table,  under  the 
head  of  'inherent  causes,'  it  will  be  seen  that 
this  group  includes  3,688  losses,  covering  $1,733,- 
452  as  the  amount  paid,  being  16.15  to  each  100 
of  the  total  number  of  losses,  and  $14.91  to  each 
$100  of  the  total  amount  lost  on  all  classes,  while 
of  the  twelve  items  composing  this  group  de- 
fective flues  (as  shown  by  the  itemized  tables) 
are  credited  with  2,149  losses,  covering  $1,063,- 
882  as  the  amount  of  loss,  being  a  ratio  of  9.36  as 
to  total  number  of  losses,  and  9. 15  as  to  the  total 
amount  lost  on  all  classes,  and  largely  in  excess 
of  all  other  inherent  causes  combined.  This 
exhibit  forcibly  emphasizes  the  generally  ac- 
cepted theorj'  of  the  fruitfulness  of  the  defective 
flue  as  a  cause  of  fire,  and  should  stimulate  the 
profession  to  use  its  broad  influence  to  remedy 
the  defect  by  timely  suggestions  to  those  about 
to  build,  and  by  more  careful  inspection  of  all 
chimneys  and  flues  in  risks  submitted.  If  to 
this  one  cause  we  add  the  two  succeeding  (stoves 
and  stove-pipes,  and  defective  furnaces,  heaters 
and  grates),  which  naturally  form  a  part  of  the 
'  flue '  hazard,  the  ratios  are  increased  to  13.69 
as  to  number  and  11.43  ^^  to  amount  lost  on  all 
classes,  and  thus  further  emphasize  the  neces- 
sity for  careful  scrutiny. 

It  will  doubtless  be  observed  with  surprise 
that  the  losses  ascribable  to  such  inherent 
causes  as  'pickers,'  'spontaneous  combustion,' 
'drying,'  etc. — usually  looked  upon  as  prolific 
causes  of  fire  —  are  quite  small  in  comparison; 
but  even  this  small  showing  could  be  materially 
reduced  by  careful  and  intelligent  inspection 
and  supervision. 

Taking  the  group  as  a  whole,  it  would  seem 
that  the  only  practicable  means  of  remedy  lies 
in  more  careful  methods  of  construction,  and 
proper  attention  to  the  safe  arrangement  of  ma- 
chinery and  appliances  aff^ecting  the  particular 
hazard  under  consideration,  supplemented  by 
wise  'missionary  work'  by  the  profession  in  ed- 
ucating the  public  in  these  particulars. 

Under  the  group  headed  '  direct  causes '  is 
included  5,409  losses,  covering  $1,068,649  as  the 
amount  paid,  being  a  ratio  of  23.33  as  to  total 
number  of  losses,  and  of  9.19  as  to  the  total 
amount  of  losses  under  all  classes,  presenting 
as  a  whole  a  large  number  of  losses  of  compara- 
tively small  amounts,  the  most  prominent  of 
which  being  that  ascribed  to  '  sparks  from  loco- 
motives,' etc.,  with  a  ratio  of  3.36  as  to  number 
and  2.09  as  to  amount  of  totals  on  all  classes, 
while  closely  following  it  comes  '  kerosene  or 
other  lamps '  with  a  larger  ratio  as  to  number 
(3.99)  and  smaller  as  to  amount  of  loss  (1.67); 
this  latter  cause  of  loss  is  likelj'  to  grow  less 
prominent  as  the  use  of  gas  and  electric  lights 
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bectmies  more  general,  but  will  remain  an  ap- 
preciable quantity  in  the  pfrand  total,  so  long  as 
low  grade  illuminating  oils  are  permitted  to  be 
made  and  sold. 

Losses  from  'gas  and  other  open  lights'  shows 
2.76  as  to  number  of  losses,  and  but  0.45  as  to 
amounts  of  the  totals  on  all  classes,  and  is  a 
particularly  aggravating  cause  of  loss,  from  the 
fact  that  the  amounts  claimed  in  individual 
cases  being  small,  thej-  are  usually  liberally 
treated  in  adjustment,  and  thus,  in  the  aggre- 
gate, amount  to  a  considerable  sum,  which 
might  be  materially  lessened  by  more  careful 
inspection  and  attention. 

It  will  be  observed  that  of  the  twelve  causes 
grouped  under  this  head,  there  is  scarcely  one 
in  which  both  the  number  and  amount  of  losses 
might  not  be  materially  reduced  by  the  exercise 
of  an  ordinary  amount  of  care,  as  ignorance  or 
carelessness  is  the  primary  cause  of  loss  under 
a  majority  of  these  items;  hence  the  elimination 
of  the  hazards  under  this  group  is  almost  entire- 
ly dependent  upon  the  care  and  watchfulness  of 
the  insured  or  occupant,  which  can  be  material- 
ly aided  by  judicious  efforts  on  the  part  of  the 
profession,  who  are  necessarily  the  educators  of 
the  public  in  such  matters. 

The  items  grouped  under  the  head  of  'remote 
causes  '  include  5,825  losses,  covering  $2,819,390 
as  the  amount  paid,  being  25.38  as  to  numbers, 
and  24.25  as  to  amount  paid  on  all  classes:  Pri- 
mary among  the  five  causes  under  this  head  we 
find  fires  from  'ordinary  exposures,'  showing  a 
ratio  of  19.81  as  to  numbers,  and  of  15.90  as  to 
amount  of  losses  on  all  classes,  and  largely  in 
excess  of  the  combined  experience  of  the  re- 
maining causes  of  the  group.  This  exhibit  is 
an  evidence  that  too  little  attention  is  paid  to 
'  exposures '  as  an  important  factor  in  rating, 
and  should  need  no  further  argument  to  enforce 
the  lesson  it  inculcates,  for  while  it  may  not  be 
possible  for  either  the  insured  or  the  insurer  to 
remove  this  hazard  entirelj',  the  burden  it  occa- 
sions may  be  materially  lightened  by  an  in- 
crease in  rates  on  risks  of  this  character,  and  as 
this  remedial  agencj'  is  entirely  within  the  con- 
trol of  the  insurer,  it  is  to  be  hoped  that  its  ap- 
plication may  become  more  frequent. 

A  comparison  of  the  losses  attributable  to  this 
cause  with  those  occurring  from  'special  hazard' 
exposures  shows  largely  in  favor  of  the  latter, 
the  ratio  being  1.71  as  to  numbers,  and  2.25  as 
to  amounts  lost  on  all  classes;  a  result  hardly  to 
be  expected,  in  view  of  the  fact  that  special 
hazard  exposures  are  usually  looked  upon  as 
particularly  dangerous,  w^hile  in  fact  experi- 
ence indicates  that  more  special  hazards  are 
burned   from    ordinary   hazard    exposure   fires 


than  the  reverse,  and  the  small  ratio  of  this 
cause  is  an  evidence  that  the  fear  of  '  special 
hazards  '  has  influenced  the  rating  charged. 

Under  the  group  assigned  to  '  fraudulent 
causes'  are  included  1,441  losses,  covering  gi,- 
013,148  as  the  amount  paid,  being  6.33  as  to 
numbers,  and  8.71  as  to  amount  of  losses  on  all 
classes,  in  which  the  losses  attributable  to  '  ar- 
son, incendiarism  and  tramps '  are  the  most 
prominent.  The  causes  of  loss  assigned  to  this 
group  are  of  a  nature  so  personal  to  the  insured 
that  no  means  of  correction  other  than  the  most 
careful  scrutiny  of  the  moral  hazard  presents 
itself,  and  to  secure  even  a  measurable  success 
by  this  method  will  necessitate  constant  vigi- 
lance by  the  home  office,  the  field  man  and  the 
agent. 

Under  '  unknown  causes '  are  included  6,605 
losses,  covering  $4,991,275  as  the  amount  of  loss, 
being  28.81  as  to  numbers,  and  42.94  as  to 
amount  of  losses  on  all  classes.  This  is  at  once 
the  most  prolific  and  unsatisfactorj'  item  in  the 
whole  list,  as  it  not  only  includes  losses  proper- 
ly attributable  to  unknown  causes,  but  also 
many  others  in  which  the  cause  of  fire  is  in 
such  doubt  as  to  leave  no  other  classification 
open  to  it,  and  while  there  will  always  be  fires 
of  undiscoverable  origin,  it  would  afford  much 
satisfaction  to  be  able  to  reduce  this  too  ple- 
thoric item  to  its  proper  proportions,  and  thus 
render  our  statistics  more  accurate  as  to  specific 
causes,  and  at  the  same  time  retain  a  large 
space  for  the  'unknown,'  a  result  which  might 
be  materially  forwarded  by  more  careful  inves- 
tigation on  the  ground  at  the  time  of  loss  by 
fire. 

It  is  fair  to  assume  that  no  inconsiderable 
portion  of  the  '  unknown  '  is  in  fact  attributable 
to  arson  or  fraud,  while  the  balance  must  be  as- 
signed to  inherent  or  direct  causes,  probably 
most  largely  to  inherent  causes. 

As  a  resume  of  the  table  herewith  submitted 
for  your  consideration,  it  may  with  justice  be 
said  that  a  large  proportion  of  the  losses  in- 
curred can  be  classed  as  preventable,  either  by 
the  exercise  of  greater  care  on  the  part  of  the 
insured,  or  through  more  thorough  and  pains- 
taking inspection  and  supervision  on  the  part 
of  the  insurer,  and  if  a  consideration  of  the  facts 
herewith  submitted  shall  result  in  the  saving  of 
even  one  loss,  our  table  will  not  have  been 
spread  in  vain. 

COMPANIES     RETIRED. 

To  the  list  of  592  companies  whose  names 
were  published  on  page  142  of  the  proceedings 
of  1886,  may  now  be  added  the  names  of  57  ad- 
ditional companies  failed  or  retired  since  that 
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time.  The  capital  of  these  649  companies  may 
be  stated  to  have  been  $90,781,651  lost  in  or  re- 
tired from  the  business  with  assets  exceeding 
that  amount. 

CONCLUSION. 

The  time  has  come  when  the  National  Board 
of  Fire  Underwriters  can  be  and  should  be  all 
that  its  name  implies.  There  is  a  large  field  for 
the  operation  of  such  an  organization.  The 
board  has  demonstrated  its  fitness  to  be,  by  its 
continued  existence  for  more  than  twenty  -  two 
years,  sometimes  under  exceedingly  trying  and 
adverse  circumstances.  Only  a  year  ago  its 
membership  was  reduced  to  twenty  -  five.  The 
removal  of  the  restrictions  which  had  worked 
disadvantageously,  perhaps,  to  some  companies 
resulted  in  the  almost  immediate  increase  of  its 
membership.  There  would  seem  to  be  no  rea- 
son why  these  accessions  should  not  be  contin- 
ued until  all  companies  of  good  standing  in  the 
country  shall  have  become  enrolled  as  mem- 
bers. 

As  a  direct  result  of  the  collection  and  arrange- 
ment of  statistical  information  by  the  national 
board,  the  State  reports  have  become  fuller,  and 
have  expanded  with  the  growth  of  the  business, 
and  have  thus  afforded  the  means  of  more  ex- 
tensive tabulation  over  a  wider  field  than  that 
covered  by  departments  of  the  several  States 
taken  singly.  Through  the  continued  efforts  of 
this  board  we  may  read  at  a  glance  the  story  of 
fire  underwriting  in  this  country  for  the  entire 
period  since  its  organization,  together  with  a 
condensed  statement  of  all  the  available  statis- 
tical knowledge  antecedent  to  its  inception.  It 
would  be  proper,  therefore,  to  extend  a  tribute 
to  all  who  have  in  any  way  contributed  to  this 
result.  Some  of  them  are  no  longer  our  co- 
workers, but  their  earnest  co-operation  in  all 
measures  adopted  by  this  body  for  the  advance- 
ment of  the  best  interests  of  American  under- 
writing should  be  remembered  with  apprecia- 
tion, and  the  worth  of  their  example  freely  ac- 
knowledged. 

Every  year  demonstrates  more  clearly  than 
ever  the  importance  of  maintaining  the  organ- 
ization and  making  it  more  than  ever  an  effi- 
cient and  powerful  aid  in  the  promotion  of  these 
great  interests.  No  one  who  assisted  in  the 
formation  of  the  board  in  1866  realized  how  vast 
these  interests  were  to  become.  To  have  done 
so  would  have  required  prophetic  vision  to  fore- 
cast correctly  the  enormous  growth  of  the  coun- 
try in  population  and  wealth.  With  our  pro- 
gress have  come  new  conditions.  Methods  in 
conducting  business  not  known  when  our  first 
lessons  in  underwriting  were  learned,  have  rev- 
olutionized the  business,  developed  new  sources 


of  danger,  and  more  than  ever  before  made  ac- 
tive and  unceasing  vigilance  the  price  of  safety 
and  success. 

Many  of  these  innovations,  changes  and  inju- 
rious tendencies  it  has  been  the  purpose  of  this 
board  to  control  as  seemed  practically  best, 
where  it  could  not  entirely  prevent  their  intro- 
duction or  ward  off  their  injurious  effects.  Turn- 
ing to  our  classification  lists  we  can  scarcely 
point  to  a  single  class  of  insurable  property  that 
has  not  been  affected  by  hazards  of  which  little 
or  nothing  was  known  twenty  -  five  or  thirty 
years  ago.  So  radically  has  the  nature  of  our 
business  been  changed  that  to  keep  pace  with 
its  demands  and  meet  its  ever  increasing  haz- 
ards, require  the  utmost  activity  at  our  com- 
mand. The  multiplication  of  hazards  of  fire 
risks  in  modern  life,  opens  at  once  a  field  of 
boundless  extent  to  the  underwriter,  and  sug- 
gests the  indispensable  need  of  regular,  system- 
atic work  by  a  competent  body,  in  order  that 
the  knowledge  obtained  by  continued  experi- 
ence, and  the  efforts  of  individual  specialists  in 
our  profession  may  not  be  lost,  and  that  there 
may  be  an  intelligent  preservation  and  well 
considered  classification  of  facts  and  figures  on 
all  the  various  subjects  of  real  value  to  the 
business. 

A  Paper  on   Expenses. 

Henry  H.  Hall,  manager  of  the  Northern  As- 
surance Company  of  London,  read  a  paper  on 
'Fire  Insurance  Expenses,'  as  follows: 

There  is  no  member  of  this  organization  who 
is  not  impressed  by  the  increase  of  expenses  in 
the  conduct  of  the  business  of  fire  insurance. 
This  increase  is  not  in  the  management  ex- 
penses, or  what  we  may  term  the  fixed  charges, 
but  in  that  item  which  represents  the  cost  of 
securing  our  business,  to-wit:  commissions  and 
brokerages. 

It  is  not  strange  that,  under  the  conditions 
that  now  exist,  attempts  are  made  to  organize  a 
class  of  competitors  which  strive  to  minimize 
the  item  of  expenses  which  has  to  so  large  a 
degree  drained  the  resources  of  the  older  com- 
panies. It  is  on  the  line  of  expenses  that  suc- 
cess has  been  won  in  the  past,  and  it  constitutes 
the  line  on  which  success  or  failure  will  come  in 
the  future. 

Our  agency  system,  which  is  the  source  of  our 
strength,  has  proven  the  weakest  point  for  as- 
sault by  our  competitors.  If  it  can  be  shown 
that  our  agency  sj'stem  is  open  to  attack,  it  fol- 
lows that  the  interests  of  the  companies  consti- 
tuting this  board,  and  their  agents,  are  identi- 
cal in  striving  for  its  preservation;  this  identity 
of  interest  many  of  our  agents  fail  to  perceive. 
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High  commissions  produce  two  results: 

I — Increase  in  the  number  of  companies  seek- 
ing their  connections  without  the  intermediacy 
of  local  agents. 

II — Increase  in  the  number  of  agents,  by  the 
inducement  that  is  offered  to  do  an  insurance 
business  in  connection  with  other  occupations. 

As  to  the  first,  our  agency  correspondence 
gives  daily  complaint  of  the  loss  of  business. 
By  the  second  we  fancy  our  agents  are  not  so 
forcibly  impressed;  but  the  official  record  of 
agents'  licenses  issued  by  three  contiguous 
States  may  serve  to  teach  the  lesson. 

From  1880  to  1887  the  percentage  increase  of 
premium  receipts  and  agents'  licenses  was  as 
follows,  in  three  important  States: 

Increase  in  Receipts.  Increase  in  Agents. 
New  York  .    .       30  per  cent.  43  per  cent. 

New  Jersey   .       54       "  121       " 

Maryland  .    .       27       "  ^3       " 

We  regret  that  the  defective  records  of  other 
States  prevent  a  further  continuation  of  the  ta- 
ble, but  we  think  what  we  here  give,  together 
with  the  information  each  can  supply,  proves 
the  case. 

It  only  remains  for  the  strong  companies  and 
the  agents  of  character  and  standing  to  co-ope- 
rate for  their  mutual  advantage  in  maintaining 
a  rate  of  commission  that  will  preserve  our 
agency  sj-stem  from  a  new  class  of  competing 
companies,  and  prevent  its  being  undermined 
by  a  hot-bed  process  in  increasing  the  number 
of  fire  insurance  agents. 

By  such  mutual  co  -  operation  our  stockhold- 
ers may  secure  a  fair  profit,  our  trustworthy 
agents  preserve  to  themselves  the  business 
which  their  industry  has  built  up.  To  this 
path  the  mutual  interests  of  companies  and 
agents  clearly  point. 

The  Adjustment  of   Fire   Losses   under 
Contributing  Insurances. 

The  English  Practice. 
Editor  Coast  Rernew: 

During  the  last  year  or  so  I  have  observed, 
scattered  through  the  pages  of  the  insurance 
press,  sundry  references  to  the  'bureau  system' 
of  adjusting  fire  losses:  and,  inter  alia,  I  have 
recently  (rather  late  in  the  day)  come  across 
Mr.  Chalmers'  brief  but  suggestive  paper  there- 
on, reported  in  your  issue  of  March,  1888.  I 
have  for  some  little  time  entertained  the  idea  of 
discussing  through  your  columns  certain  points 
of  current  practice  which,  —  while  they  appear 
to  be  generally  accepted  and  followed  by  local 
underwriters,  —  seem  to  me,  nevertheless,  to  be 
open  to  criticism.  Amongst  these  is  the  sub- 
ject in  question. 


Without  exactly  saying  so,  Mr.  Chalmers  ap- 
pears to  have  chiefly  in  view  those  numerous 
losses  in  which  several  companies  are  jointly 
interested.  In  this  connection  he  quotes,  with 
effect,  details  of  three  Californian  losses  to  the 
adjustment  of  which  eight  and  nine  specials,  re- 
spectively, contributed  their  combined  labors. 
Mr.  Chalmers  thinks  that  all  this  highly -paid 
adjusting  power  was  largely  in  excess  of  any 
possible  requirements;  —  with  which  view  most 
practical  men  probably  concur. 

While  perfectlj'  typical,  the  above  are,  per- 
haps, extreme  and  exceptional  instances:  but, 
taking  them  e.xempli  gratia  and  as  a  text  for  this 
latter,  it  seems  tolerably  evident  that,  if  all  the 
specials  engaged  took  up  simultaneously,  and 
independently,  each  loss,  they  must  have  con- 
spicuously verified  the  old  adage  —  '  Too  many 
cooks  spoil  the  broth ! '  and  seriously  hampered 
and  delaj'ed  each  other  in  arriving  at  a  settle- 
ment. If,  on  the  other  hand  (as  is  usual  in 
these  cases,)  some  of  them — possibly  the  major- 
ity—  modestly  'took  a  back  seat,'  and,  for  the 
ten  daj's  or  a  fortnight,  did  either  nothing  or 
simply  clerical  work,  it  is  equally  evident  that 
much  expense  and  waste  of  valuable  time  must 
have  been  needlessly  incurred.  Many  similar 
cases,  more  or  less  glaring,  have  occurred  be- 
fore and  since  the  publication  of  Mr.  Chalmers' 
paper,  and  are,  doubtless,  within  the  knowledge 
of  most  underwriters  here;  and  there  is,  I  un- 
derstand, a  general  opinion  that — for  more  rea- 
sons than  one  —  the  existing  practice  as  to  these 
adjustments  calls  for  revision  and  reform. 

This  being  so,  a  considerable  experience  of 
fire  insurance  work  in  England  leads  me  to 
venture  the  suggestion  that  the  English  mode 
of  dealing  with  such  losses  might  —  at  any  rate 
to  some  extent  —  be  advantageously  adopted, 
with  the  necessary  modifications,  on  the  Pacific 
Coast.  To  this  end  I  briefly  outline,  pro  bona 
publico,  the  practice  there  obtaining. 

In  Great  Britain,  when  a  loss  occurs  in  which 
several  companies  are  interested,  that  company 
which  insures  the  largest  amount  on  the  prop- 
erty burnt  or  damaged  becomes,  ipso  facto,  the 
'settling  office,'  and,  as  such,  without  further 
formality,  takes  the  adjustment  entirely  in  hand. 
It  conducts  all  correspondence  with  the  insured; 
selects  and  instructs  an  adjuster;  supervises  the 
settlement  and  apportionment;  defends  any  pos- 
sible action  at  law;  and,  in  short,  bears  the  onus 
of  the  whole  matter  from  beginning  to  end,  — 
acting,  of  course,  for  and  on  behalf  of  all  the 
companies  concerned.  When  the  adjustment 
and  apportionment  are  completed,  and  provis- 
ionally checked  by  the  settling  office,  copies  of 
the  adjusters'  report  and  other  papers,  corre- 
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spondence,  etc.,  in  the  case  are  forwarded  to 
each  company  for  examination  and  final  ap- 
proval. A  date  is  subsequently  arranged,  on 
which  all  the  companies  (simultaneously)  pay 
their  respective  portions  of  the  loss, — the  adjust- 
ment charges  and  expenses  being  borne  jointly 
by  the  companies,  in  exact  proportion  to  their 
assessed  amount  of  loss.  During  the  progress 
of  the  adjustment  the  companies  interested 
make  such  suggestions  and  requirements  as 
seem  desirable;  but  these  are  always  transmit- 
ted to  the  adjuster  through  the  medium  of  the 
settling  office:  And,  per  contra,  in  case  of  doubt 
or  difficulty,  the  settling  office  ascertains  the 
opinion  and  feeling  of  its  co-insuring  companies, 
before  deciding  on  definitive  action. 

The  advantages  and  genuine  'all-round'  econ- 
omy of  this  system  are  sufficiently  obvious.  It 
is,  to  begin  with,  simple  and  regular  in  its  ap- 
plication. Any  line  of  policy  pursued  by  the 
companies  has  all  the  weight  and  moral  force 
which  invariably  attaches  to  united  and  con- 
certed action.  The  claimant,  his  law5'er,  friends, 
creditors,  ei  hoc  genus  omne,  have  to  deal  with 
but  one  adjuster,  whose  personal  and  thorough 
acquaintance  with  every  detail  of  the  matter 
places  him  in  the  best  possible  position  for  ob- 
taining necessary  information,  forming  a  de- 
cided and  reliable  judgment  as  to  the  character 
of  the  claim,  and  effecting  a  settlement  on  a  just 
and  equitable  basis.  Moreover,  the  adjuster 
receives  his  instructions  from  one  source  only, 
in  an  orderly  and  consistent  form;  and,  being 
relieved  of  the  burden  of  a  distracting  corre- 
spondence with  perhaps  half-a-dozen  'head- 
quarters '  in  half-a-dozen  different  towns,  he  is 
enabled  to  devote  his  whole  attention  where  it 
is  most  needed  and  is  most  effective  —  to  the 
loss  and  its  adjustment. 

It  may  be  as  well  to  mention  that,  the  '  ad- 
justers' clause  '  being  unknown  in  England,  all 
adjustment  and  appraisement  expenses  fall  en- 
tirely on  the  companies  in  every  case. 

If  all  the  insurances  are  written  for  the  same 
amount,  or  if  two  or  more  companies  each  carry 
the  largest  amount  written  on  the  risk,  the 
senior  company  takes  the  settlement.  I<osses 
on  (a.)  buildings,  and  (b.)  stock  and  general 
contents,  are,  (in  order  to  protect  the  different 
and  sometimes  conflicting  interests  involved,) 
considered  and  dealt  with  as  separate  losses  — 
machinerj-  being  classed,  under  well-defined 
rules,  with  either  'building'  or  'contents,'  ac- 
cording to  the  hazard,  locality  and  other  cir- 
cumstances. 

While  I  am  upon  the  subject,  I  maj'  add  that 
an  English  company  of  any  magnitude  usually 
employs  in   its  own  exclusive  service  one  or 


more  salaried  adjusters  for  each  district.  These 
adjust  all  except  the  most  trifling  losses,  leav- 
ing the  special  and  local  agents  to  their  more 
particular  work  of  getting  business,  inspecting 
hazards,  etc. 

There  are,  however,  in  the  principal  insur- 
ance centers  a  limited  number  of  independent 
adjusters.  These  usually  make  a  specialty  of 
certain  technical  classes  of  loss,  (such  as  those 
on  complicated  machinery,)  and  are  advan- 
tageously emploj'ed,  as  occasion  arises,  some- 
what after  the  manner  of  the  '  New  York  Ad- 
justment Company,'  and  the  'Western  Adjust- 
ment and  Inspection  Company,'  of  Chicago, — 
which  organizations  are,  I  conjecture,  the  'or- 
iginals and  exemplars '  of  the  bureaus  advo- 
cated by  Mr.  Chalmers. 

Competition,  here  as  elsewhere,  waxes  keener 
year  by  year:  the  paramount  need  for  rigid 
economy  as  to  every  item  of  'expenses'  is  more 
and  more  clearlj-  recognized:  and  at  any  time, 
with  but  scant  warning,  strict  retrenchment 
may  become,  for  all  of  us,  the  order  of  the  daj'. 
The  suggestion  embodied  in  this  letter  is  in- 
tended to  point  to  an  opening  for  a  legitimate 
and  substantial  saving  in  a  most  important 
branch  of  the  business.  The  question  of  its 
adoption  will  of  course  rest  with  wiser  and 
more  experienced  heads  than  mine;  but,  quan- 
tum valeat,  I  offer  it,  with  the  expression  of  my 
hope  that  it  may  at  least  be  found  to  merit  con- 
sideration, and  may,  possibly,  prove  of  prac- 
tical value.  F.  G.  A. 

First  Things. 

Whence  the  earliest  reported  germs  of  friend- 
ly contribution? 

Derived  by  the  Florentines  from  the  exiled 
Hebrews  in  Italy. 

What  is  the  date  of  birth  of  the  first  English 
Friendly  Society? 

Leaving  out  of  consideration  the  guilds  which 
go  back  to  the  Anglo-Saxon  period,  1703. 

Who  originated  the  modern  system  of  marine 
insurance? 

The  Lombards  —  Florentine  and  Venetian 
bankers  living  in  London. 

Which  was  the  first  English  fire  office? 

The  Amicable  Contribution,  1696,  a  name  aft- 
erward changed  to  Hand-in-Hand. 

Which  was  the  first  English  life  office? 

Assheton's  project  '  for  the  benefit  of  the  wid- 
ows of  clergymen  and  others,  and  for  settling  of 
jointures  and  annuities,'  undertaken  by  the 
Mercers'  Company  in  London. 

Which  was  the  first  American  fire  insurance 
company? 

The  Philadelphia  Contributionship,  1752. 
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Which  was  the  first  American  life  organiza- 
tion? 

The  Presbyterian  Annuity  and  Life  Insurance 
Company,  1759. 

Who  constructed  the  first  Roman  mortalitj' 
table? 

Ulpian. 

What  was  the  first  English  mortality  table? 

Following  the  speculations  of  Graunt  and 
Petty  and  DeWit,  that  of  Dr.  Halley,  the  as- 
tronomer, based  on  the  registers  of  Breslau, 
Silesia. 

What  was  the  first  American  effort  at  mortal- 
ity tabulation? 

That  of  Dr.  Edward  Wigglesworth,  1775. 

Who  originated  the  principle  of  '  incontesta- 
bility '  in  life  insurance  policies? 

The  Manhattan  Life. 

Who  originated  the  principle  of  '  non  -  forfeit- 
ure '  in  life  insurance  policies? 

The  New  York  Life. 

Which  was  the  first  life  company  to  expunge 
the  suicide  clause  from  its  policies? 

The  New  York  Life. 

Which  was  the  first  to  devise  the  tontine 
method  of  accumulating  and  distributing  sur- 
plus? 

The  Equitable  Life  of  the  L'nited  States. 

Who  originated  annuities? 

Lorenzo  Tonti,  a  Neapolitan,  the  first  annu- 
ities being  of  the  tontine  class. 

What  was  the  first  form  of  casualty  insur- 
ance? 

That  for  securing  the  ransom  of  travelers  held 
in  captivity,  especially  pilgrims  to  the  Holy 
Land. 

What  were  the  first  British  accident  insurance 
companies? 

Three  railway  casualty  companies  organized 
in  1845. 

What  was  the  first  American  accident  insur- 
ance company? 

Several  early  Pennsylvania  charters  author- 
ized transaction  of  accident  business,  but  the 
Travelers  was  the  actual  pioneer. 

Which  was  the  first  accident  company  to  pro- 
vide for  payment  of  principal  sum  in  case  of 
loss  of  two  eyes,  two  hands,  or  two  feet,  or  half 
such  sum  on  loss  of  one  hand  or  foot? 

The  Employers'  Liability,  London. 

Which  was  the  first  accident  office  to  pay  a 
claim  of  $5,000  for  the  loss  of  both  eyes? 

The  Standard  of  Detroit. 

What  were  the  first  insurance  journals? 

Le  Journal  des  Assurances,  Paris,  1830;  Post 
Magazine,  London,  1S40;  Allgemeine  Versich- 
erungs-Zeitung,  Leipsic,  1842;  Tuckett's  Month- 
ly Insurance  Journal,  Philadelphia,  1852. — Bal- 
timore Underwriter. 


Notes  for  Life  Men. 

Melbourne  is  to  have  a  '  natural  premium ' 
company.     Poor  Melbourne! 

The  American  life  companies  average  $2,000, - 
000  of  new  business  every  day. 

The  new  business  of  the  Union  Mutual  Life 
for  the  first  quarter  of  1889  shows  a  marked  im- 
provement. 

A  bill  regulating  hat  -  passers  was  passed  by 

the  INIinnesota  legislature,  but  was  stolen  before 

■  it  could  reach  the  governor,  after  adjournment. 

The  Three  Systems  of  Life  Insurance  is  an 
exceedingly  useful  book  to  life  workers.  It 
can  be  obtained  at  the  Coast  Review  office  for 
$2.50. 

Maine  has  passed  several  laws  regulating  fra- 
ternal and  business  assessment  insurance  asso- 
ciations. License  must  be  obtained,  and  an- 
nual statements  must  be  filed. 

The  Connecticut  Mutual  Life  Insurance  Com- 
pany has  raised  its  writing  limit  from  $25,000  to 
$50,000  on  lives  between  the  ages  of  25  and  60. 
The  company  has  also  decided  to  pay  its  claims 
upon  satisfactory  presentation  of  proofs,  instead 
of  waiting  the  usual  30  days. 

Insurance  Commissioner  Merrill,  of  Massa- 
chusetts, has  issued  an  exceptionally  good  life 
report  this  year.  We  shall  quote  liberally  from 
it.  He  opposes  the  stock  control  of  life  com- 
panies, and  says  that  co-operative  insurance 
is  'infested  with  ignorance  and  imposture.' 

A  brace  of  life  insurance  swindlers,  Sarah  and 
Herbert  Brooks,  mother  and  son,  three  months 
ago  took  out  a  policy  in  the  Washington  Life 
Insurance  Company  for  $15,000,  on  the  life  of 
'Daniel  Stevens'.'  Daniel  was  reported  dead, 
and  proofs  accompanied  the  notice.  It  trans- 
pired that  Herbert  was  the  'Daniel,'  who  will 
come  to  judgment.  Both  mother  and  son  have 
been  arrested,  and  the  former  has  confessed. 

The  famous  Hillmon  case,  which  was  decided 
against  the  defendant  companies  in  the  Kansas 
supreme  court,  may  be  reopened,  if  it  is  true, 
as  stated,  that  the  alleged  dead  man,  John  Hill- 
mon, has  been  found  and  arrested  at  Tombstone, 
Arizona.  Hillmon's  life  was  heavily  insured  in 
Kansas.  Only  one  semi -annual  premium  was 
paid.  It  was  then  alleged  that  Hillmon  had 
been  accidentally  killed.  His  '  widow  '  identi- 
fied the  body,  which  is  believed  to  have  been 
that  of  a  man  who  had  been  shot  by  the  con- 
spirators. The  body  was  quickly  buried,  but 
was  subsequently  exhumed.  A  number  of  wit- 
nesses failed  to  recognize  the  remains  as  those 
of  Hillmon. 
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Our  Note  Book. 

The  Monthly  Insurance  Chart  (Insurance 
Age)  prints  the  '  except  California '  Pacific 
Coast  figures  without  credit  to  the  Coast  Re- 
view, from  which  they  were  compiled. 

The  old -line  life  companies  appear  not  to 
have  properly  appreciated  the  services  of  Insur- 
ance, Davis  &  L,akey's  paper.  Since  the  flop 
into  the  arms  of  the  Mutual  Reserve  Fund  hat- 
passer,  there  has  been  a  conspicuous  absence  of 
any  reference  to  '  Sand  as  an  Underpinning  for 
Homes.' 

In  its  list  of  'first  things'  in  underwriting  our 
Baltimore  contemporary  overlooked  insurance 
against  conscription  or  drafting,  in  time  of  war.- 
There  was  such  insurance  in  several  Northern 
cities,  by  'individual  underwriters,'  during  the 
Rebellion.  The  premium  for  a  guarantee  of  a 
substitute,  in  the  event  of  conscription,  ranged 
from  $ioo  upward,  depending  upon  both  the 
price  of  substitutes  and  the  proportion  of  draft- 
liable  men  to  be  drawn. 

That  'stale,  flat  and  unprofitable'  item  about 
the  creation  of  a  'celibacy  assurance  society'  in 
Denmark  is  still  going  the  rounds.  We  first 
made  its  acquaintance  some  twelve  or  fifteen 
years  ago.  It  is  surprising  to  find  it  in  the  In- 
vestigator, and  not  at  all  surprising  to  find  it  in 
the  United  States  Review.  A  year  from  now 
the  indecently  threadbare  '  celibacy  assurance 
society  '  paragraph  will  '  turn  up  '  in  the  Insur- 
ance Age,  and  later  on  will  appear  in  the  Blue 
and  Gold  as  a  fresh  editorial.  That  Danish 
humbug  is  the  Wandering  Jew  of  insurance- 
paperdom,  and  not  less  offensive  than  a  '  paid 
puff.' 

The  decision  of  the  French  court  in  the  pearl 
earring  case  was  not  satisfactory  to  a  Paris  pub- 
lication, which  argues  that  the  same  reasoning 
making  the  burning  of  the  earring  in  the  grate 
a  '  fire  '  loss  within  the  policy  meaning  would 
make  the  insurance  company  responsible  for 
any  damage  to  clothes  by  the  accidental  burn- 
ing of  matches  in  a  pocket — or  by  a  spark  from 
a  cigar  or  tobacco  pipe,  might  have  been  add- 
ed. The  Paris  paper  suggests  the  following 
clause,  which  might  be  expressed  more  clearly: 
'  By  fire  the  parties  understand  even  the  simple 
commencement  of  fire,  however  small  the  dam- 
age may  be.  But  under  that  denomination  of 
losses  shall  not  be  included  any,  however  im- 
portant, that  result  from  an  accident,  whose 
condition  would  not  allow  of  its  becoming  or 
propagating  a  veritable  fire,  and,  in  conse- 
quence, not  able  to  be  qualified  as  a  commence- 
ment of  fire.' 


Pretty  names  they  have  in  New  Zealand! 
Ports  Auckland,  Kaipara,  Monganui  and  Whan- 
garoa,  for  example,  as  we  learn  from  the  Auck- 
land Marine  Underwriters'  Association's  useful 
annual  report.  The  tonnage  of  outgoing  vessels 
from  the  several  New  Zealand  ports,  last  year, 
was  $213,444,  and  the  total  value,  $5,000,000. 

Insurance  men  generally  are  bright  and 
brainy  fellows.  The  papers  read  at  the  annual 
meetings  of  fire  and  life  men  prove  it.  In  gen- 
eral intelligence  they  compare  favorably  with 
any  class  or  profession,  and  in  ability  to  'pen' 
their  thoughts  they  far  excel  the  mercantile 
classes.  It's  a  pity  there  are  not  enough  and 
can  never  be  enough  companies  to  make  man- 
agers of  all  the  capable  and  deserving  'boys.' 

The  Iowa  supreme  court  has  ruled  that  under 
the  retaliatory  law  the  Fidelity  &  Casualty  and 
other  New  York  companies  must  transact  only 
one  kind  of  business  in  the  Hawkeye  State. 
The  Fidelity  has  been  doing  an  accident,  fidel- 
ity, plate  -  glass  and  steam-boiler  business  in 
Iowa.  The  New  York  law  was  repealed  recent- 
ly, however,  so,  we  presume,  the  Iowa  decision 
will  not  affect  the  business  of  the  Fidelity  & 
Casualty  in  Iowa,  nor  benefit  its  plate  -  glass 
competitors. 

The  breaking  of  a  sporting  club's  fish-pond 
dam,  near  Johnstown,  Pa.,  as  everybody  has 
read,  caused  one  of  the  most  appalling  disasters 
ever  recorded.  A  great  wave  of  water,  thirty 
or  forty  feet  high,  rolled  down  a  narrow  valley, 
swept  away  flourishing  towns,  and  destroyed  ' 
10,000  human  lives  and  $30,000,000  of  property. 
Fire  added  to  the  horrors  of  the  disaster,  and 
many  unfortunates  who  escaped  drowning  were 
burned  alive.  Life  and  accident  companies 
have  been  great  losers,  although,  as  whole  fam- 
ilies perished,  many  claims  will  never  be  pre- 
sented. It  is  reported  that  several  life  compa- 
nies have  lost  as  much  as  $100,000  or  more  each, 
but  the  principal  losers  are  the  accident  and  in- 
dustrial companies.  The  hat-passers,  of  course, 
can  never  pay  more  than  the  smallest  fraction 
of  the  claims,  especially  the  accident  claims, 
maturing  through  this  awful  calamity.  It 
transpires  that  the  dam  was  known  to  be  inse- 
cure, long  since;  and  we  may  readily  believe 
that  if  the  legislature  had  given  more  time  to 
the  consideration  of  local  and  legitimate  needs, 
and  less  to  '  cinching '  insurance  corporations, 
the  Johnstown  fish-pond  would  have  been  abol- 
ished, or  the  dam  would  have  been  strengthen- 
ed in  compliance  with  a  law  prescribing  dam 
dimensions  to  correspond  with  the  water  press- 
ure. 
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Now  that  it  has  'its  hand  in,'  will  not  the 
spriphtlv  and  erratic  Insurance  of  New  York 
'explain'  the  circulation  by  the  Mutual  Reserve 
Fund  Life  Association  of  New  York  of  Our  So- 
ciety Journal  Kxtra  wherein  the  absurdly  false 
inference  is  purposely  conveyed  that  the  death 
claims  paid  by  old -line  companies  represent 
all  the  paj-ments  to  policyholders.  In  other 
words,  more  plainly  American,  the  Mutual  Re- 
serve Fund,  in  the  aforesaid  circular,  lies.  For 
example,  the  New  York  Life  is  credited  with 
$3,991,301  'losses'  for  18S7,  ostensibly  the  pay- 
ments to  policj-holders,  whereas  the  company 
paid  policyholders  $9,535,210.79  that  j-ear.  The 
Mutual  Reserve  F'und,  in  its  lying-  circular,  ig- 
nores the  $2,324,222  'dividends'  returned  to  pol- 
icyholders, the  $1,867,723  paid  for  surrendered 
policies,  and  the  large  sums  paid  to  annuitants 
and  for  matured  endowments.  It  endeavors  to 
make  the  public  believe  that  the  old  -  line  com- 
panies return  less  than  a  fifth  of  their  income  to 
policyholders.  We  think  that  the  hat -passer 
which  attempts  to  deceive  with  such  falsehoods 
is  no  better  than  a  thief  What  does  Insurance 
think? 

The  founder  and  late  proprietor  of  the  West- 
ern Insurance  Review  of  St.  I,ouis,  Capt.  Horace 
L.  Aldrich,  died  on  May  21,  aged  53,  of  catarrh 
of  the  stomach,  after  an  illness  of  twenty 
months'  duration.  Mr.  Aldrich  was  a  Califor- 
nia pioneer.  At  the  first  tocsin  of  the  civil  war 
he  offered  his  services  to  his  country,  and  served 
gallantlj-  until  peace  was  declared.  Twenty- 
two  years  ago  he  founded  the  Western  Insur- 
ance Review.  The  editor  of  the  Review,  Mr. 
Dunn,  very  feelingly  testifies  to  the  personal 
worth  of  the  deceased  publisher,  with  whom  he 
had  been  associated  for  the  past  ten  years.  Mrs. 
Aldrich,  the  widow,  becomes  the  owner  of  the 
business,  and  the  paper  will  continue  under  the 
same  able  editorial  management. 

The  net  amount  sent  to  the  parent  offices  in 
foreign  countries  by  United  States  branches, 
last  year,  was  $2.75  per  $100  of  premium.  There 
seems  to  be  no  occasion  to  '  view  with  alarm  ' 
the  drain  upon  the  wealth  of  the  LTiiited  States 
by  foreign  insurance  companies  which  absorb 
only  two  and  three-quarter  cents  of  every  100 
cents  of  premium.  It  maybe  well  to  state  here, 
incidentally,  that  the  recent  attack  on  foreign 
companies  by  an  Oakland  daily  was  without 
the  instigation  of  any  underwriter.  The  pub- 
lisher hoped  to  win  back,  by  the  abuse  ol  for- 
eign offices,  some  of  the  advertising  favors 
which  he  had  forfeited  by  his  opposition  to  the 
interests  of  sound  underwriting. 

At  a  fire  in  Yakate,  Japan,  1,000  houses  were 
burned,  causing  a  loss  of  as  much  as  $10,000. 


Notes  for  Fire  Men. 

The  Commercial,  of  Nashville,  Tenn.,  has 
'quit.' 

The  Springfield  will  capitalize  $250,000  of  its 
surplus. 

Massachusetts  has  refused  to  admit  the  Syn- 
dicate of  Minnesota. 

Texas,  Kansas  and  Nebraska  have  recently 
passed  anti  -  trust  laws  which  affect  under- 
writers. 

During  twenty  -  four  consecutive  hours,  last 
month,  there  was  not  a  single  fire  alarm  in 
New  York  city. 

The  New  England  Insurance  Exchange  has 
adopted  107  rules  for  the  arc  and  incandescent 
systems  of  electric  lighting. 

The  Home  has  instructed  its  Texas  agents  to 
be  governed  by  the  tariff  in  taking  risks,  what- 
ever other  companies  may  do. 

A  fire  among  the  cargo  of  the  steamer  Rugia, 
of  the  Hamburg-Bremen  line,  on  May  2d,  while 
at  sea,  was  extinguished  by  steam  after  every- 
thing else  had  failed. 

In  Melbourne  a  large  factory  allowed  $50,000 
insurance  to  expire,  pending  the  preparation  of 
schedules.  Meantime  a  fire  occurred,  and  the 
factory  company  lost  $100,000. 

The  London  has  established  a  marine  branch 
in  New  York,  and  has  made  the  required  $200,- 
000  deposit.  The  London  has  long  done  a  ma- 
rine business  on  the  Pacific  Coast. 

A  new  insurance  law  in  Colorado  provides 
that  the  expense  of  examining  insurance  com- 
panies shall  come  out  of  the  State  insurance 
fund,  except  when  a  company  asks  for  an  ex- 
amination.    A  good  law. 

The  Equitable  Fire  of  New  York,  with  a  net 
surplus  of  $296,873  on  January  i,  has  resolved 
to  discontinue  business,  because  '  the  outlook 
for  making  money  in  fire  insurance  is  not  good,' 
say  the  directors.  The  Royal  has  reinsured  its 
risks. 

An  attempt,  in  the  French  chamber,  to  levy 
a  special  tax  of  i  f4  per  cent,  on  insurance  pre- 
miums for  the  support  of  fire  brigades,  failed, 
as  it  should,  because  the  chamber  was  confident 
that  the  insurance  companies  would  transfer  the 
tax  to  the  policyholders. 

The  Argus  gives  these  figures,  showing  the 
advantage  of  the  West  over  the  East,  fire-insur- 
ancewise:  East — Premiums,  $42,530,061;  loss 
ratio,  63  per  cent.  West— Premiums,  39,659,329; 
loss  ratio,  51  per  cent.  The  Pacific  Coast  fig- 
ures, which  would  have  reduced  the  loss  ratio, 
are  not  included. 
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Bad  For  'em. 

The  June  Forum  lias  an  article  on  insurance 
combinations,  by  Adalbert  Hamilton,  who,  be- 
ing a  lawyer,  is  thoroughly  acquainted  with  the 
principles  and  practices  of  underwriting.  He 
enumerates  fifty-six  associations  of  agents  (one 
of  them  a  national  association)  which  are  '  main- 
tained for  the  purpose  of  regulating  rates.' 
'  They  are,' says  Mr.  Hamilton,  'almost  with- 
out exception  wrought  into  one  gigantic  insur- 
ance structure,  managed  every  year  with  more 
complete  control  and  greater  stringency. '  After 
an  enumeration  of  them,  he  declares  that  some 
of  them  are  clearly  illegal  and  that  all  are  of 
doubtful  legality  because  they  are  combina- 
tions to  stifle  competition  and  to  keep  the  cost 
of  a  useful  service  to  the  people  at  a  high  price. 

Oh  my!  And  these  stiflers  of  competition  are 
averaging  a  profit  of  nearly  five  cents  on  the 
dollar  of  premium.  The  corner  grocer,  dealing 
in  necessaries  of  life,  without  a  compact,  makes 
three  times  as  much  profit,  and  '  turns  '  his  dol- 
lar more  often. 

The  Anti  -  Rebate  Law. 

The  proposition  to  prohibit  the  granting  of 
rebates  to  life  insurers,  w^hen  first  advanced, 
was  pooh-poohed  by  wiseacres  (some  of  them 
insurance  press  writers)  as  absurd,  impracti- 
cable, unconstitutional,  and  an  unwarranted  in- 
vasion of  personal  rights,  '  or  words  to  that 
effect.'  Indeed,  some  of  the  life  men  at  that 
time  opposed  (and  now  oppose  in  San  Francisco 
for  that  matter)  the  anti-rebate  measure  on  the 
ground  that  the  giving  of  a  rebate  is  a  matter 
which  concerns  only  the  principals — the  insured 
and  the  solicitor.  An  ancient  be  -  spectacled 
monthly  laughed  uproariously,  in  type,  at  the 
idea  that  an  agent  or  solicitor  could  not  have 
and  should  not  have  the  right  to  do  what  he 
pleased  with  the  commission  which  belonged 
to  him.  Level-headed  life  insurance  men  in 
Massachusetts,  knowing  something  of  law  and 
more  of  justice,  thought  differently.  They  reas- 
oned, for  themselves  as  agents  and  solicitors, 
and  for  the  public  as  premium  payers,  that  re- 
bate-giving increased  the  cost  of  new  business, 
and  the  increased  cost  is  borne  unequally  by 
the  older  members.  The  giving  of  rebates  not 
only  demoralizes  agents,  but  managers.  A  di- 
vided commission  means  an  increased  commis- 
sion rate,  larger  rebates,  and  the  introduction  of 
new  members  at  the  expense  of  the  older  mem- 
bers. This  much  granted,  and  we  have  the 
warrant  for  legislation  to  prevent  discrimina- 
tion, in  the  form  of  rebates,  in  favor  of  new 
entrants  or  new  insurances  in  life  companies, 
all  which,  practically,  are  mutual  associations 


whose  members  have  common  interests  and 
rights,  and  may  appeal  to  the  law  to  prevent 
practices  which  shall  needlessly  and  unfairly 
diminish  their  dividends,  or,  .in  other  words, 
increase  the  net  cost  of  their  mutual  insurance. 
Massachusetts  set  the  anti-rebate  ball  rolling. 
Several  .States  followed  with  similar  laws;  re- 
cently, Pennsj'lvania,  and  now  New  York,  with 
an  act  approved  May  14,  from  which  we  quote 
the  following: 

Life  insurance  companies  doing  business  in  this 
Stale  shall  not  make  any  discrimination  in  favor 
of  individuals  of  the  same  class  and  of  the  same  ex- 
pectation of  life,  either  in  the  amount  of  premium 
charged  or  in  return  of  premium,  dividends  or 
other  advantages,  and  no  agent  of  any  such  insur- 
ance company  shall  make  any  contract  for  insur- 
ance or  agreement  as  to  such  contract  of  insurance 
other  than  that  which  is  plainly  expressed  in  the 
policy  Lssued,  nor  shall  any  such  company  or  agent 
pay  or  allow  or  oflfer  to  pay  or  allow,  as  inducement 
to  any  person  to  insure,  any  rebates  of  premiums, 
or  any  special  favor  or  advantage  whatever,  in 
the  dividends  to  accrue  thereon,  or  any  inducement 
whatever,  not  specified  in  the  policy. 

Sec  2.  No  person  shall  act  as  agent,  sub-agent  or 
broker  in  the  solicitation  or  procurement  of  appli- 
cations for,  or  policy  of  insurance,  for  any  company 
or  corporation  referred  to  in  this  act  without  first 
procuring  a  certificate  of  authority  from  the  super- 
intendent of  the  insurance  department. 

Sec  3.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor,  and 
it  is  hereby  made  the  duty  of  the  superintendent  of 
the  insurance  department,  on  the  conviction  of  any 
person  acting  as  agent,  sub-agent  or  broker,  to  re- 
voke at  once  the  certificate  of  authority  issued  to 
him,  and  no  such  certificate  shall  be  thereafter  is- 
sued to  said  convicted  person  by  said  superintend- 
ent for  the  term  of  three  years  from  the  date  of  his 
conviction. 

Alleged  Insurance. 

Men  are  but  children  of  a  larger  growth. 

— Drj-den. 

The  receiver  of  the  United  Order  of  Honor 
announces  that  creditors  of  the  defunct  insur- 
ance society  will  receive  only  five  cents  on  the 
dollar. 

Thomas  Senior,  insured  in  the  Old  Peoples 
Mutual,  of  Elkhart,  Ind.,  for  $2,000,  died  in  Jan- 
uary. His  certificate  has  not  yet  been  paid, 
but  $440  was  recently  tendered  his  son  in  full 
settlement  of  the  $2,000  claim.  The  Mutual 
Reserve  Fund,  of  New  York,  has  a  San  Fran- 
cisco claimant  who  has  been  waiting  for  his 
money  since  January,  and  has  been  promised  it 
'by  July  I.' 

The  A.  O.  U.  W.  has  long  since  discovered, 
in  many  .States,  that  $1,000  of  'benefit'  insur- 
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ance  cannot  be  carried  yearly  for  $io.  The  cost, 
including  lodgre  dues,  is  $15  per  $1,000,  yearly, 
in  California,  and  failure  to  pay  dues  or  assess- 
ments forfeits  the  'insurance.'  The  A.  O.  U.  W. 
certificates  have  no  surrender  value,  and  many 
claimants  have  found  that  their  claims  cannot 
be  enforced  in  the  courts. 

The  '  ^reat  repudiator,'  the  Mutual  Reserve 
Fund  Life  Association  of  Xew  York,  has  proved, 
to  the  satisfaction  of  one  exchange,  that  twenty 
of  eighty-six  'shaved  '  death  claims  were  prop- 
erly compromised  or  'shaved.'  The  remaining- 
sixty-six  claims,  we  infer,  were  '  shaved '  with- 
out good  reason,  else  satisfactory  explanations 
thereof  would  have  appeared  simultaneously. 
It  took  a  j-ear  and  a  half  to  '  explain  '  the  repu- 
diation of  twentj'-six  claims,  and  life  is  doubt- 
less '  too  short '  to  plausibly  account  for  the 
'  shaving '  of  the  other  sixty-six  claims  of  1886. 

The  United  States  Mutual  Accident  Associa- 
tion coHtested  a  claim  for  $5,000  on  the  life  of 
the  late  J.  T.  Burry  of  Wisconsin,  who  jumped 
from  a  platform,  injuring  himself  internally,  on 
the  ground  that  it  was  not  an  accident.  The 
United  States  supreme  court  has  given  the 
widow  judgment  against  the  association. 

Marine  Items. 

The  bark  Lizzie  Williams,  hence  for  Kodi- 
ack  Island,  Alaska,  with  outfits  and  supplies  to 
start  a  salmon  cannery,  was  totally  lost  near  the 
southern  extremity  of  that  island  on  May  17th 
last.  Her  hull  was  valued  at  $18,000,  insured 
for  $14,000;  and  cargo  at  about  $80,000,  insured 
for  $56,190. 

The  following  companies  were  interested,  viz: 

Fireman's  Fund $15,000 

New  Zealand 10,000 

Union  (San  Francisco) 6,190 

Commercial  L^nion 5, 000 

Yangtze .3,000 

North  China .3,000 

California 2,500 

Union  of  N.  Z 2,500 

Anglo-Nevada ■.    .    .      3,000 

National  Marine 2,500 

Commercial  of  California 2,500 

Thames  &  Mersey 2,500 

Swiss  Marine 2,500 

Magdeburg  General 2,500 

Franco-Hungarian 2,500 

South  British 5,ooo 

Total $70,190 

Seventy-eight  vessels  have  left  this  port  since 
January  21st  last,  bound  for  the  unsurveyed  and 
dangerous  shores  of  Alaska  Territory,  and  unless 


we  are  greatly  mistaken  in  our  estimation  of  the 
many  dangers  attached  to  vessels  trading  to 
this,  comparatively  speaking,  unknown  coun- 
try, guided  by  thoroughly  unreliable  charts  of 
its  coast,  we  can  expect  that  some  of  then  will 
remain  there  as  beacons  for  hidden  rocks,  shoals 
and  bars  not  yet  reported  by  our  Coast  Survey. 
Such  sentiments  are  likewise  entertained  by 
some  of  our  conservative  underwriters,  as  they 
intend  dropping  this  business  until  there  is 
some  degree  of  safely  attending  it.  As  this  new 
field  of  salmon  industry  will  be  one  of  large  im- 
port and  value  to  our  coast,  attention  ought  at 
once  to  be  drawn  to  our  government  for  the  im- 
mediate survey  of  the  coast  from  Sitka  to  Port 
Clarence,  which  important  action  would  be  the 
means  of  saving  millions  of  dollars  to  our  ship- 
ping interests  and  the  lives  of  our  sailors.  The 
boards  of  marine  underwriters  of  this  city  and 
those  of  Philadelphia,  New  York  and  Boston, 
ought  to  take  immediate  steps  to  bring  this 
important  matter  before  the  proper  parties  at 
Washington,  for,  in  this  case,  delay  is  dangerous 
and  expensive. 

A  Saw-Mill  'Mutual.' 

The  saw-mill  owners  of  the  Coast,  or  a  few  of 
them,  have  united  in  a  mutual  undertaking  to 
guarantee  $5,000  to  any  and  everj^  member  of 
the  mill  compact  who  loses  that  amount  by  fire  in 
excess  of  his  insurance.  This  agreement  enables 
the  saw-millers  to  carry  smaller  policies,  and  it 
diminishes  the  premium  receipts  from  sawmill 
risks.  To  meet  this  form  of  illegitimate  compe- 
tition the  stock  companies  should  either  raise 
rates  or  impose  the  co-insurance  clause.  If  the 
companies  could  get  the  evidence  of  the  exist- 
ence of  such  mutual  insurance  they  might 
checkmate  it  by  including  the  amount  in  the 
total  written,  and  then,  under  the  policy  clause, 
pay  only  so  much  of  the  total  loss  as  the  amount 
written  of  the  individual  companj'  bears  to  the 
total  amount  written.  That  would  '  fetch ' 
them. 

A  well-known  business  man  was  recently  in- 
formed, confidentially  and  with  the  vanity  of 
shrewdness,  that  there  is  such  a  compact  among 
the  sawmill  men,  and  that  the  cost  thereof  is  very 
light,  for  there  are  no  assessments  unless  the 
stock  insurance  is  insufficient  to  cover  the  loss. 

The  saw-millers'  insurance  compact  is  really  a 
form  of  mutual  insurance,  and  is  in  violation  of 
the  laws  of  California.  The  agreement  would 
not  be  enforced  hy  the  courts,  and  the  promoters 
thereof  and  the  subscribers  thereto  are  laying 
themselves  liable  to  prosecution  and  penalty. 
The  sawmill  men  can  form  a  mutual  fire  insur- 
ance company  under  the  law,  and  there  is,  there- 
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fore,  no  excuse  for  their  clandestine  enterprise, 
which  cheats  the  stock  companies  of  business 
upon  which  the  present  rates  are  based. 

Insurance  of  Impaired  Lives. 

At  a  recent  lecture  by  Dr.  E.  Symes  Thomp- 
son, on  the  medical  aspects  of  life  insurance, 
reference  was  made  to  the  insurance  of  impair- 
ed lives,  as  follows: 

One  of  the  offices  in  London  —  the  Clerical, 
Medical,  and  General,  which  was  the  first  office 
to  introduce  invalid  assurance — had  25,000  per- 
sons insured  with  them,  and  that  out  of  that 
number  no  fewer  than  6,000  were  invalid  lives. 
That  meant  that  nearly  one-fourth  of  the  whole 
of  those  assured  had  been  rated  up  as  invalids, 
and  the  result  of  analysis  had  shown  that  in- 
stead of  the  invalid  business  being  a  loss  to  the 
office  it  had  been  a  gain.  Of  course  from  a  be- 
nevolent point  of  view,  they  ought  to  be  only 
too  glad  to  insure  any  number  of  infirm  people 
at  ordinary  rates,  but  looking  at  the  matter  from 
a  business  point  of  view,  if  an  office  accepted 
invalid  lives  the  only  fair  course  to  the  other 
policyholders  was  to  rate  them  up  to  such  an 
extent  as  would  make  them  equally  as  good 
lives  as  the  ordinary  ones.  By  that  means  the 
Clerical,  Medical,  and  General,  and  other  offices, 
now  accepted  inva,lid  lives;  and  it  was  found 
that  by  rating  up  those  lives  they  had  been 
proved  to  be  just  as  favorable  to  the  offices  con- 
cerned as  if  they  had  been  sound  lives.  If  the 
office  was  a  good  one,  such  as  the  Clerical,  Med- 
ical, and  General,  and  if  the  invalid  came  to  the 
office  when  he  was  twenty,  and  was  regarded  as 
being  forty  and  was  rated  up  accordingly,  sup- 
posing he  lived  to  be  eighty  he  would  stand  in 
the  office  books  as  if  he  were  100.  But  such  a 
person  would  not  lose  by  living  so  long,  but  in 
fact  would  be  better  off,  inasmuch  as  the  value 
of  his  insurance  would  become  very  much  great- 
er than  if  he  had  been  an  ordinary  insurer,  and 
had  paid  at  the  ordinary  rates.  That  was  of 
course  a  fair  and  equitable  policy,  both  for  the 
assured  and  for  the  office.  Supposing  that  orig- 
inally the  policy  was  for  ^"100,  it  would  be  worth 
^"300  or  ^400  if  the  person  lived  to  be  eighty. 
Thus  although  at  first  sight,  it  seemed  hard  on 
the  invalid  to  pay  heavier  than  other  people  in 
reality  it  was  an  advantage.  Of  course  it  would 
never  do  to  puni.sh  a  man  because  he  was  an  in- 
valid, and  so  there  was  a  way  by  which  invalids 
who  were  very  seriously  out  of  health,  and 
whose  lives  were  very  insecure  could  be  ac- 
cepted under  special  conditions.  As  a  general 
rule  when  a  person  insured,  after  the  first  pre- 
mium was   paid   the   payment   of  full   sum  at 


death  had  been  secured.  But  supposing  a  per- 
son was  a  great  invalid,  the  office  would  proba- 
bly say  they  would  be  willing  to  accept  the  life 
on  the  ten  years  system,  which  was  that  the 
whole  amount  must  be  paid  ten  j'ears  after;  and 
each  year  the  insurance  would  be  for  one-tenth 
of  the  whole  sum.  So  that  sui)posing  a  person 
who  had  insured  under  the  system,  and  had 
paid  his  premium  for  one  year,  died  during  that 
year  he  would  have  secured  only  one  -  tenth  of 
the  total  amount  for  which  the  policy  was  ef- 
fected. If  the  person  lived  five  years  he  would 
get  one  -  half  the  total  amount,  and  if  he  lived 
the  ten  years  the  whole  sum  would  be  forth- 
coming at  death. 

Largest  Fire  West  of  Chicago. 

Great  Coast  Fires. 

The  Seattle  fire  of  June  6  was  the  largest  fire 
west  of  Chicago.  The  propert}'  loss  was  in  the 
neighborhood  of  $10,000,000,  and  the  insurance 
loss,  including  wildcat  insurance,  something 
like  a  quarter  of  that  sum.  The  area  of  the 
burnt  district  was  ninetj'-four  acres.  Of  fifty 
brick  buildings,  only  five  remain. 

At  the  Virginia  City  fire,  October  26,  1875,  the 
property  loss  was  about  $5,000,000,  and  the  in- 
surance loss  $1,900,000;  but  insurance  was  more 
general  and  in  greater  proportion  to  values,  than 
in  Seattle. 

On  November  2,  1852,  two-thirds  of  the  build- 
ings in  Sacramento  were  destroyed  bj^  fire.  The 
property  loss  was  $5,000,000,  but  the  first  report 
made  the  loss  twice  that  sum.  There  was  no 
insurance. 

San  Francisco's  largest  fire  occurred  on  May 
4,  1 851.  Some  eighteen  business  blocks  were 
totally  destroyed,  and  six  blocks  were  partly 
destroyed.  All  the  burned  buildings,  with  a 
few  corrugated  iron  exceptions,  were  wooden, 
and  the  fire-extinguishing  apparatus  was  of  the 
most  primitive  character.  The  property  loss 
was  about  $6,000,000.  No  insurance  was  re- 
ported. 

It  IS  worthy  of  remark  that  the  population  of 
these  towns,  at  the  time  of  the  fire,  was  about 
the  same — in  the  vicinity  of  20,000 — and  the 
universal  building  material  was  wood. 

Sacramento  and  Virginia  City  rebuilt  more 
substantially,  with  numerous  bricks;  and  it  is 
announced  that  the  burned-out  Seattle  property- 
owners  have,  in  a  public  assembly,  resolved  that 
no  frames  shall  be  rebuilt  in  the  burned  district, 
and  the  streets  shall  be  widened. 

Every  town  on  the  Pacific  Coast,  not  even  ex- 
cepting San  Francisco,  can  draw  a  much  needed 
lesson  from  this  destructive  Seattle  fire.    Money 
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for  the  iniprovenieiitof  fire  departments  and  the 
water  supply  must  be  expended  liberally  and 
with  judgment.  Pacific  Coast  towns  are  not 
only  largely  frame  towns,  but  they  are  con- 
stantly outgrowing  their  fire  departments.  Be- 
sides, our  drj'  summers  and  prevailing  winds 
increase  the  hazard  of  general  conflagrations, 
and  this  extra  hazard  must  be  met,  so  tar  as 
may  be,  with  '  fire-limits '  and  good  building 
laws,  an  abundance  of  water,  and  trained  men 
fully  equipped  with  modern  fire-extinguishing 
apparatus. 

$7,000,000  Fire  in  Seattle. 

Front  the  Coast  Ki-z'wiu  Extra,  J  line  7. 

The  business  part  of  Seattle,  W.  T.,  was  to- 
tally destroyed  by  fire  in  the  afternoon  of  Thurs- 
day, Jun6  6.  The  Coast  Review  estimates  the 
propertj'  loss  at  $7,000,000,  and  the  insurance  loss 
at  about  $2,250,000.  Other  estimates  of  the 
property  loss  vary  from  $10,000,000  to  $15,000,000. 

Thirtj'  -  one  blocks  or  squares,  or  nearlj- 
all  thereof,  were  completelj'  wiped  out  of 
existence  within  a  few  hours.  The  boundary 
of  the  burnt  district  is  as  follows:  University, 
Front,  Spring,  Second,  Janies,  vSouth  Fourth, 
Mill  and  Water  streets. 

The  fire  department  was  powerless.  A  strong 
wind  was  blowing  from  the  northwest.  The 
water  supply  was  inadequate  for  so  great  a  con- 
flagration. The  water  gave  out  at  the  end  of 
two  hours.  The  blowing  up  of  buildings  did 
not  check  the  flames,  which,  running  with  the 
wind,  '  licked  up '  everything  combustible, 
from  the  place  of  starting  to  the  water's  edge. 

The  residence  portion  of  the  city  escaped. 

To  appeals  for  help,  Tacoma,  forty  miles  away, 
and  Portland,  180  miles'  distance,  responded 
with  steam  engines,  hose  carts  and  men,  dis- 
patched on  special  trains. 

The  corrugated  iron  warehouses  burned  like 
the  frames,  and  the  draught  was  so  fierce  as  to 
carry  pieces  of  the  iron  high  into  the  air. 

The  total  insurance  loss  of  the  legitimate  in- 
surance companies  was  $1,971,900,  of  which  sum 
the  California  companies  lost  $283,000,  the  Ore- 
gon companies  $60,000,  the  foreign  companies 
$838,400,  and  the  Eastern  companies  $790,500. 
There  was,  besides,  about  $150,000  carried  by 
Washington,  Dakota,  Iowa  and  other  wildcats, 
very  little  or  not  a  dollar  of  which  will  ever  be 

paid. 

Seattle. 

Seattle  is  situated  on  Puget  Sound  in  Wash- 
ington Territory.  It  has  a  population  of  about 
20,000,  and  is  the  largest  town  in  the  Territory. 
It  has  been  very  prosperous  in  the  past  few- 
years. 


Seattle,  like  all  new  towns,  and  like  nearly  all 
Coast  cities,  is  a  frame  city.  There  were  a  num- 
ber of  bricks.  They  were  of  a  superior  charac- 
ter, but  they  were  consumed  in  the  fierce  heat 
and  gale  of  flames  almost  as  quickly  as  the  frail- 
est frames.  The  building  material  in  the  burn- 
ed district  was  Washington  pine,  not  California 
redwood. 

The  fire  department  has  been  regarded  as 
fairly  good.  It  is  a  volunteer  department,  with 
200  men,  two  Gould  steam  fire  engines  and 
other  apparatus,  and  a  water  supply  adequate 
for  even  extraordinary  fires.  Frame  building 
fires  have  been  handled  with  praiseworthy  skill, 
and  restricted  to  narrow  limits.  But  in  the 
presence  of  this  great  conflagration  the  Seattle 
fire  department,  like  that  of  larger  cities,  was 
powerless. 

Insurance  Losses. 

Oregon  Companies: 

Oregon,  Columbia,  Northwest  and   I'a- 

cific $60,000 

Wjh.  J.  Button: 

Firenians  Fuud    .    .  S'ig.ooo 

National,  N.  Y.    .    .  15,500 

Jb4,5oo 
Rlann  &r  Wilson: 

Sun  Fire  Office     $36,000 

Continental   ...       31,000 

Firenieiis,  N.J 17,000 

Girard 12,000 

$96,000 

A.  C.  Donncll: 

Westchester 58,000 

L.  L.  Brojuivell: 

California     $30,000 

Union,  N.  Z .         20,000 

$50,000 
Totn  C.  Grant: 

North  British  &  Mercantile $40,000 

Gernian-Aiiierican 35,000 

?75,ooo 
Hitgh  Craig: 

New  Zealand $25,000 

T.  A .  Mitchell: 

Ins.  Co.  of  North  America $26,000 

Belden  &'  Co/ran: 

Hartford $44,75° 

Rolla  r.  Watt: 

Liberty $8,000 

American  Central 1,000 

$9,000 
/.  C.  Jennings: 

Southern,  N.  O $9,00° 

Sun  Mutual,  N.  0 2,000 

$11,000 
Muec/ce  &^  Co.: 

Svea $10,000 

Hirschfehi  &-"  Jacoby: 

Prussian  National $47,000 
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Walter  Speyer: 

North  German J8,5oo 

Chas.  H .  Cushing: 

State  Investment $22,000 

CItas.  R.  Story: 

Home  Mutual $24,700 

Geo.  D.  Dornin: 

Imperial $26,000 

Lion 30,000 

Orient 21,000 

National,  Hartford 24.000 

$101,000 

B.  Dercksen: 

Scania $15,000 

Maillaird  e^  Dickson: 

Manufacturers  &  Builders I3.250 

S-wett  £r'  Jones: 

Western,  Toronto $30,000 

Chas.  A.  Laton: 

Commercial,  S.  ?" $25,000 

Fire  Association.  Pa 30.000 

Granite  State 5,000 

$60,000 
Robert  Dickson: 

London,  Northern  &  Queen $25,000 

Connecticut 15.000 

$40,000 
MaciioTtald  &^  Clark: 

Anglo-Nevada $S7.,soo 

Northwestern  National 7.000 

$94,500 
A.E.Magili: 

Home  &  PhcEnix $120,000 

Wtn.  J .  Landers: 

Guardian  ....          $8,400 

D.  E.  Miles: 

Southern  California $1,500 

Butler  &=  HalJan: 

Phccnix,  London $50,000 

American,  N.Y 20.000 

$70,000 
Jacobs  <S-=  East  on: 

Springfield $25,000 

New  Hampshire 15,000 

German.  Freeport 15,000 

Five  other  companies 20,000 

$75,000 
Gutte  c-=  Frank: 

Hamburg-Magdeburg $20,000 

Germania,  N.  Y 15.000 

Economic 2,500 

f37ooo 

C.  F.  Mnllins: 

Commercial  Union $65,000 

Balfour.  Guthrie  (5*=  Co.: 

London  &  Lancashire $52,000 

Manchester 33,000 

Caledonian 30.000 

American.  N.J 3..S00 

$118,500 
Chas.  W.  Dohrniann: 

Alta $1 -5,000 


Jas.  D.  Bailey: 

L'nion,  S.  F $25,000 

A.  S.  Murray: 

South  British $14,000 

Speyer  &=  Herold: 

Hamburg-Bremen $40,000 

Niagara 25,000 

$65,000 
E.  li'.  Carpenter: 

Royal,  Norwich  Union  &  Lancashire  .  .  JSo.ooo 
A'ewhall&'Co.: 

National,  Ireland $16,000 

Atlas 23.000 

$39,000 
H'w/.  F.  Blood: 

Oakland  Home $30,000 

Traders 10.000 

$40,000 
U.  B.  inison: 

Providence-Washington $19,600 

Security 13,000 

Long  Island 8,300 

$40,900 

Geo.  C.  Boardntan: 

.^tna $50,000 

BroTUH,  Craig  d^'  Co. : 

Phenix.  Brooklyn $  7,500 

Pennsylvania 5,.ioo 

American,  Pa 12,000 

Ins.  Co.  State  of  Peuu 3.500 

$28,400 
Ed.  E.  Potter: 

Sun,  San  Francisco $9,000 

Williamsburg  City 2,500 

American,  Boston 5.500 

$17,000 

Chas.  D.  Haven: 

Liverpool  &  London  &  Globe $85,000 

W.  J.  Callingham: 

Scottish  Union  &  National $26,000 

City  of  London 27,500 

$.53,500 

Total $1,971,900 

Wildcat  companies,  about 150,000 

Grand  total $2,121,900 

'  The  Life  of  the  Law;  or  Universal  Principles 
of  Law:'  by  Overton  Howard.  Randolph  & 
English,  publishers,  Richmond.  Va.  Paper,  50c. : 
bound,  75c.  A  readable  book,  on  the  origin  and 
reason  of  law.  Of  insurance  companies,  the 
author  says:  'Among  all  the  money -making 
corporations,  insurance  companies  are  entitled 
to  most  praise.  Insurance  has  less  corrupted 
government,  and  has  been  less  corrupted  by 
government,  than  an3-  other  corporate  money- 
getting  body  of  men.  In  short,  more  honesty 
is  found  in  insurance  companies  than  in  other 
monej-'following  pursuits.' 
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May  Fires. 

Pacific  Coast  Losses  Adji'stku  Last  Month. 
Nevada. 
May  26,  Ketio,  general  fire: 

Sun  Fire,  London $600 

Clirard 1,500 

Howard 500 

Manchester 2,937 

London  &  Lancashire 4.436 

Caledonian 2,623 

Springfield     ....       2,300 

New  Hampshire 500 

Phenix.  Brooklyn 500 

Pennsylvania       1,801 

Hamburg-Bremen     145 

Niagara 135 

Imperial     1,000 

Lion 2,000 

Ins.  Co.  of  North  America 3,500 

Southern 500 

Guardian 2,500 

Western,  Toronto 295 

.■\nglo-Nevada     5,850 

Sun,  San  P'rancisco   ...       .           1,200 

Scottish  Union 400 

National,  Ireland  ....       500 

.\tlas 500 

Phcenix,  London i,37o 

-American,  N.  Y 1,400 

Svea       1,000 

Roj-al,  Norwich  Union  &  Lancashire  .    .   .  1,500 

Firemaiis  Fund 6,050 

National  of  New  York .   .  1,500 

South  British 1,200 

Home  &  Phoenix 2,300 

..■Etna 2,500 

California 2,250 

Union,  N.  Z 250 

Connecticut 3,500 

London,  Northern  &  Queen 3,500 

I^iverpool  &  London  &  Globe     2,000 

Commercial  I'nioii ....  4,600 

North  Briti.sh 3,750 

German-American 1,250 

Union,  San  Francisco 2,650 

Total $78,992 

March  18,  Eureka,  household  furniture: 

Commercial $388 

Small  losses $5,000 

Total  Nevada $84,380 

Alaska. 

.April  25, ,  salmon  cannery: 

Anglo-Nevada $4,500 

Western,  Toronto 2,500 

London  &  Lancashire 2,500 

I'nion,  San  F'rancisco 2,500 

Firemaiis  Fund 2,500 

Hartford 2,500 

Prussian  National 1,500 

Alta 1,500 

Total $20,000 


New  Mexico. 
May  15,  Pinos  .Mtos,  frame  building  and  stock: 

London  &  Lancashire $2,424 

Royal,  Norwich  Union  &  Lancashire   .    .   .    2,983 

Total $5,407 

Idaho. 
May  25,  Moscow,  dwelling: 

Lion $400 

Montana. 
May  23,  Bozeman,  livery  stable: 

Western,  Toronto $725 

Anglo-Nevada 850 

May  27,  Butte  City,  frame  restaurant: 

Home  &  Phcenix $500 

April  18,  near  Butte  City,  frame  dwelling: 

Hartford $672 

Utah. 

May  9,  Bingham,  mine  buildings  and  contents: 

London  &  Lancashire $750 

Manchester 750 

Caledonian i,ooo 

May  31,  Salt  Lake,  brick  stable  and  contents: 

Royal,  Norwich  Union  &  Lancashire   .    .   .  $2,100 
^tiia 850 

April  15,  Salt  Lake,  furniture: 

Hartford $256 

Total  Utah $5,706 

Washington. 
May  9,  Taconia,  frame  saw-mill: 

Phenix,  Brooklyn $300 

Hamburg-Magdeburg 500 

May  19,  Vancouver,  planing  machinerj': 

Home  &  Phoenix $225 

May  18,  Spokane  Falls,  stable: 

Prussian  National $333 

May  14,  Seattle,  dwelling: 

Williamsburg  City $1,250 

May  28,  Tacoma,  groceries: 

Phoenix,  London $500 

Connecticut 500 

Oregon. 

May  II,  Vale,  general  merchandise: 

London  &  Lancashire $1,847 

Manchester 1,385 

Caledonian 1,385 

State  Investment 923 

Total $5,540 

May  12,  Willsbury,  general  merchandise: 

Home  Mutual $130 

May  10,  Pendleton,  merchandise  and  buildings: 

American,  Pa $1,000 

Hamburg-Bremen 900 

Imperial 1,250 

Anglo-Nevada 325 

Oakland  Home ...       300 

Phoenix,  London 850 

Union,  San  Francisco 1,000 

Total  .......  $5,625 

May  14,  near  Pendleton,  stable  and  dwelling: 

Firemaiis  Fund $2,328 
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Maj-  2,  Kast  Portland,  store  building: 

Home  &  Phoenix $700 

May  I,  Portlajid,  groceries: 

London,  Northern  &  Queen $950 

April  21,  Salem,  building: 

Northwest $281 

May  15,  Salem,  frame  store  and  merchandise: 

Home  &  Phoenix $2,000 

California 1,000 

Ma}'  15,  Lincoln,  frame  building  and  merchandise: 

North  British $2,000 

May  27,  Oakland,  frame  dwelling: 

Home  &  Phoenix J150 

January  g,  Coquille  City,  building  and  merchandise- 

Northwest , Ji,2oo 

Small  losses $3,300 

Total  Oregon $25,204 

Colorado. 
Maj'  9,  Pueblo,  frame  buildings: 

Manchester I339 

Lion 667 

April  28,  Pueblo,  building  and  merchandise: 

National,  Hartford $26', 

May  6,  Pueblo,  frame  building: 

National,  Hartford        $207 

April  27,  Pueblo,  brick  building: 

Union,  N.  Z $788 

May  12,  Duraiigo,  dwelling  and  contents: 

Lion $918 

May  4,  Cortez,  frame  barn: 

Union,  N.  Z $100 

May  16,  Pueblo,  brick  building: 

North  British $250 

Total  Colorado $3,234 

California. 

May  8,  San  Francisco,  frame  building  and  contents: 
State  Investment $1,000 

May  21,  San  Francisco,  Russian  church  and  contents: 

Commercial  Union $7,200 

New  Zealand 5,2^0 

May  6,  San  Francisco,  frame  dwelling  and  contents: 
Liverpool  &  London  &  Globe $787 

May  9,  San  Francisco,  contractor's  interest  in  frame: 
Hartford $130 

May  10,  San  Francisco,  furniture: 

Liverpool  &  London  &  Globe $1,000 

May  10,  San  Francisco,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire  ....  $950 

May  17,  San  Francisco,  household  furniture: 

Home  &  Phoeni.x $3?5 

May  20,  Sail  Francisco,  stock  of  brass: 

Royal,  Norwich  Union  &  Lancashire  ....  $107 

New  Zealand     i8o 

American  Central 108 

Oakland  Home 143 

Liberty 144 

Traders 107 

May  20,  San  Francisco,  hardware: 

Guardian $179 

May  10,  South  San  Francisco,  frame  boarding-house: 
Firemens,  Baltimore     $1,000 

May  15,  San  Francisco,  boarding-house: 

Guardian $2,125 


May  14,  .San  Francisco,  brick  store  building: 

Liverpool  &  London  &  Globe $624 

May  14,  San  Francisco,  contents  of  brick  building: 

Teutonia $886 

Oregon 1,000 

Girard 1,000 

Citizens,  Cincinnati 2,000 

St.  Paul 717 

May  14,  San  Francisco,  dry-goods: 

Roj'al,  Norwich  Union  &  Lancashire   .       .   .  $300 
Svea 533 

May  14,  San  Francisco,  hats  and  caps: 

North  German $ioS 

Anglo-Nevada 632 

May  14,  San  F'rancisco,  furnishing  goods: 

North  German $133 

May  I,  San  Francisco,  household  furniture: 

London  &  Lancashire $127 

May  3,  San  Francisco,  tobacco: 

Merchants,  N.  J $850 

New  Hamp.shire 1,650 

German,  111 850 

Glens  Falls 850 

Springfield 850 

May  18,  San  Francisco,  fruit-dryer: 

New  Zealand $1,125 

May  15,  San  Francisco,  frame  boarding-house: 

Liverpool  &  London  &  Globe $3,503 

May  3,  San  Francisco,  stock  of  underwear: 

A^tna $147 

May  3,  San  Francisco,  brick  building: 

National  of  Hartford $331 

May  18,  San  Francisco,  brick  store  building: 

Liverpool  &  London  &  Globe $735 

May  9,  San  F'rancisco,  frame  building: 

American,  Pa $1,000 

Ins.  Co.  State  of  Pennsylvania 125 

May  9,  San  Francisco,  box  factory  and  lumber: 

Scania $301 

British  America .    1,003 

South  British 1,683 

Sun  Mutual 300 

N.  Y.  Underwriters  Agency 837 

Southern 300 

Svea 235 

Transatlantic 1,683 

North  German I1366 

Helvetia    ....       367 

Total $8,072 

May  9,  San  Francisco,  dwellings  and  contents: 

South  British $200 

Prussian  National 109 

May  9,  San  Francisco,  dry-goods: 

Southern  California $909 

May   17,   San    F'rancisco,   household   furniture   and 
dwelling: 

South  British $180 

Home  Mutual       700 

May  20,  San  Francisco,  frame  building: 

National,  Ireland ' $400 

May  31,  San  Francisco,  ladies'  furnishing  goods: 
North  German      $102 

May  4,  San  Francisco,  brick  building: 

Helvetia $500 
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May  5.  San   Francisco,  nicrcljandisc: 

Soiilliern  anil  Ccrniania,  N.  () $150 

Small  losses $3-7^0 

Total  San  Francisco $55>844 

May  i6,  Los  Atigeles.  brick  building: 

Gerinan-Anierican S198 

.*;tna 39^ 

May  lb,  Los  Angeles,  shoe  stock  in  brick: 

Fire  Association,  Pa ?423 

Hartford 465 

Oakland  Homo 290 

^:tna     581 

London,  Northern  &  Queen 810 

Lion 4*^5 

I'henix.  Brooklyn 232 

Southern  California 295 

May  13,  Los  Angeles,  dwelling  and  contents: 

Lion S325 

May  4,  Los  Angeles,  furniture: 

Hamburg-Bremen 54^ 

May  14,  Los  Angeles,  saddlery: 

Southern  California $887 

Maj-  14,  I,os  Angeles,  frame  store  and  contents: 

Firemens,  Newark     5903 

Continental 337 

London,  Northern  &  Queen 925 

May  12,  Los  Angeles,  I'rame  dwelling: 

Southern  California S372 

May  18,  Los  Angeles,  dwelling: 

Sun,  San  Francisco S232 

May  17,  Los  Angeles,  store  fixtures  and  furniture: 

Commercial  Union 5150 

May  22,  Los  Angeles,  household  furniture: 

London,  Northern  &  Queen S33o 

May  22,  Los  Angeles,  frame  lodging-house: 

Home  &  Phoenix Si, 4^0 

May  3,  Los  Angeles,  restaurant: 

Southern  Calitornia S137 

May  20,  Los  Angeles,  frame  barn: 

Commercial  Union S430 

April  6,  Los  Angeles,  frame  dwelling  and  contents: 

Southern  California $1,200 

May  12,  Tulare,  frame  dwellings  and  contents: 

Union,  .San  Francisco $200 

Liverpool  &  London  &  Globe 575 

Home  &  Phoenix 1,500 

London,  Northern  ft  Queen 400 

May  5,  Sacramento,  furniture: 

State  Investment S180 

May  5,  San  Joaquin  county,  brick  and   frame  build- 
ings: 

German-.\nierican §2,030 

May  21,  San  Bernardino  county,  frame  dwelling  and 
furniture: 

North  British  &  Mercantile IS30 

May  28,  Tulare   county,   frame   dwelling  and   con- 
tents: 

Home  &  Phoenix     $8oo 

May  27,  Georgetown,  stable  and  furniture: 

Connecticut $525 

April  27,  Sacramento,  stock  of  furniture: 

London,  Northern  &  Queen Sno 

May  — ,  San  Benito,  barn: 

Phenix,  Brooklyn $980 


May  17,  Mendocino  county  saw-mill  and  machinery: 

Connecticut $2,500 

Prussian  National i,030 

Loailon,  Northern  &  Queen 2,500 

Western.  Toronto 1.25° 

State  Investment 500 

Ins.  Co.  of  North  America 1,5°° 

Atlas i-Soo 

Total     $10,750 

May  18,  Caspar  Creek,  saw-mill  and  contents: 

Citizens,  Cincinnati $1,125 

Springfield 1.253  ' 

Sun  Fire,  London i.5"o 

Fire  Ins.  Ass'n,  Loudon 1,000 

Oregon i.ooo 

Westchester 1,250 

Total $7,125 

May  18,  San  Benito,  frame  barn: 

Home  &  Phoenix $593 

April  24,  Hanford,  harvester: 

State  Investment $200 

May  27,  San  Benito,  frame  barn: 

Home  &  Phoenix     .    .       $77° 

May  II,  Jackson,  dwelling  and  lurniture: 

State  Investment $33° 

May  9,  Arnioro,  blacksmith  shop  and  contents: 

Hartford $1,508 

May  19,  Oakland,  dwelling  and  furniture. 

New  Zealand $ii8 

April  26,  Santa   Clara   county,  frame  dwelling  and 
stable: 

Liverpool  &  I<ondon  &  Globe J150 

May  14,  San  Buenaventura,  brick  building: 

.€tna $'53 

April  21,  F;ureka.  merchandise: 

Commercial,  San  Francisco $1,292 

May  27,  Stockton,  dwelling  and  barn: 

South  British $375 

May  9,  Stockton,  cabinet  shop: 

Commercial,  San  Francisco       $9^° 

December  30,  188S,  San  Bernardino,  frame  saloon: 

New  Hampshire ^857 

Granite  State 428 

Commercial,  San  Francisco 709 

May  17,  Mountain  View,  hay: 

South  British $1,000 

May  3,  San  Jose,  merchandise  in  frame: 

Liverpool  &  London  &  Globe $5oo 

May  10,  Hay  wards,  stable: 

Firemans  Fund $'oo 

May  I,  Butte  county,  barn: 

Fire  Association,  Pa i43^ 

May  29,  Madera,  blacksmith  shop  and  restaurant; 

Firemans  Fund $30o 

Imperial 3oo 

London  &  Lancashire 500 

May  13,  Fullerton,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire  ....  $300 
May  6,  Shelton,  general  merchandise: 

Phoenix,  London $2,000 

American,  N.  Y '.ooo 

May  25,  Grass  Valley,  dwelling: 

Anglo-Nevada $^0° 
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April  28,  Burney  Vallcj',  general  merchandise  and 
building: 

Long  Island $876 

Imperial 1,314 

I.ion 1,314 

Orient 1,514 

National,  Hartford 1,500 

May  10,  San  Bernardino,  dwelling  and  furniture: 

City  of  London 5400 

Alta 500 

May  31,  Sacramento,  dwelling: 

Agricultural $1,125 

Ma3'  15,  Pasadena,  frame  dwelling: 

American 1:400 

May  20,  Sacramento,  frame  dwelling: 

Alta $500 

May  I,  San  Pedro,  frame  dwelling: 

American,  N.J $1,000 

May  II,  Fresno,  frame  dwelling  and  contents: 

London  &  Lancashire $1,300 

April  30,  Tulare  county,  frame  dwelling: 

Phenix,  Brooklyn $2,047 

May  II,  Marysville,  frame  dwelling  and  contents: 

London  &  Lancashire $274 

Manchester 274 

May  14,  Tulare  county,  barn: 

Phenix,  Brooklyn I544 

May  24,  near  San  Jose,  frame  building  and  contents: 

Orient $1,500 

Lion 1,000 

May  17,  Colusa  county,  barn  and  contents: 

National,  Hartford $800 

Imperial 1,500 

May  16,  Stockton,  blacksmith  shop: 

Southern  California fSoo 

May  26,  Tulare  county,  hay: 

Phenix,  Brooklyn $189 

May  28,  Cucamongo,  dwelling: 

Lion $1,840 

April  28,  Eureka,  hay  and  dwelling: 

Guardian     I700 

May  — ,  San  I.uis  Obispo,  frame  barn: 

Phenix,  Brooklyn $300 

April   II,  Marin   county,  frame   dwelling  and  con- 
tents: 

Southern  California $600 

May  2,  Riverside,  dwelling,  barn  and  hay: 

Royal,  Norwich  LTnion  &  Lancashire  ....  $706 
May  20,  Monterey  county,  dwelling: 

Phenix,  Brooklyn $799 

May  4,  Herndon,  general  merchandise: 

Union.  San  Francisco $1,370 

Home  Mutual 1.300 

May  29,  Riverside,  dwelling: 

Firemans  Fund ....  $300 

May  7,  Fresno  county,  frame  dwelling: 

Phenix,  Brooklyn $1,000 

May  6,  Sacramento,  frame  dwelling: 

Liverpool,  London  &  Globe $,593 

May  II,  Coronado  Beach  (San  Diego),  frame  build- 
ing: 

Phenix,  Brooklyn $1,420 

May  27,  Sacramento,  frame  dwelling: 

Liverpool  &  London  &  Globe S4S1 


May  17,  Mendocino  county,  dwelling: 

Phenix,  Brooklyn $486 

May  I,  San  Bernardino,  household  furniture: 

Royal,  Norwich  Union  &  Lancashire  ....  $500 
May  25,  Butte  county,  general  merchandise: 

Home  Mutual $400 

May  12,  Stanislaus,  barn,  etc.: 

Phenix,  Brooklyn %iTf) 

Small  losses $7,000 

Total  California  (S.  F.  excepted)    .    .   .  $94,170 

Total  California $150,014 

Total  Coast  for  May $303,300 

Total  Coast  for  j-ear  to  date   ....     $874,848 
Total  Coast  last  year  to  date  .    .    .    .$1,068,513 

Total  Coast  in  1887  to  date $782,377 

Total  Coast  in  1886  to  date $1,066,029 

The  Pacific  Coast. 

Pertinent   Paragraphs    Pert.^inixg   to   the 
Western  World. 

Dishonest  Enterprise. 

The  Morning  Examiner  and  the  Evening 
Post  copied  the  loss  figures  and  totals,  errors 
and  all,  from  proof  sheets  of  the  Coast  Review 
Seattle  Extra,  without  a  word  of  credit.  Is  such 
plagiarism  habitual  with  those  enterprising 
dailies,  we  wonder? 

The  California's  Agency  Changes. 

During  President  Bromwell's  trip  East,  last 
month,  the  following  changes  were  made  in  the 
Eastern  agencies  of  the  California  Insurance 
Company:  John  M.  Whiton,  New  York  city, 
vice  Weed  &  Kennedy,  Chas.  Tredick  &  Co., 
Philadelphia,  vice  W.  J.  Rjan;  Benson  M. 
Greene,  Baltimore,  vice  W.  S.  Wilkinson. 

Virginia  City  Fire. 
At  the  great  Virginia  City  fire  in  1875  the 
principal  company  losers  were:  The  Commer- 
cial Union,  $155,000;  Home  Mutual,  $127,733; 
Firemans  Fund,  $126,402;  London  Assurance, 
$125,000;  State  Investment,  $120,000;  Imperial, 
$95, 000;  Queen,  $95,000;  Commercial  (San  Fran- 
cisco), $72,000;  .^itna,  $71,989;  Hartford,  $65,000; 
Ins.  Co.  of  North  America,  $55,000;  Continen- 
tal, $50,000.  The  total  insurance  loss  was  about 
$1,900,000,  and  the  property  loss  about  $5,000,000. 
All  the  companies  paid  their  losses  promptly 
and  in  full,  as  they  will  pa3'  the  Seattle  losses. 

Ham  burg- Bremen. 
This    German    company    transacts    a    much 
larger  business  than   its   figures  indicate.     Its 
American  business  is  largely  reinsured  in  Eu- 
ropean  companies,  and  that   accounts  for  this 
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'discrepancy'  in  the  Coast  Review  Chart:  To- 
tal premiums  of  the  company,  $476,762;  premi- 
ums of  the  United  States  branch,  S93,S,473-  The 
Coast  agents,  Speyer  &  Herold,  contributed 
$137,427  of  the  premium  income,  with  only  $64,- 
265  losses.  In  San  Francisco  business  the  Ham- 
burg-Bremen holds  a  leading  position.  Of  the 
$1,565,779  assets  of  the  company,  $1,148,658  is 
invested  in  the  United  States,  with  $421,927  net 
surplus.  The  company's  policyholders'  surplus 
is  $748,352,  a  goodly  security  indeed. 
Imperial. 

The  Imperial  of  London  presents  some  colos- 
sal figures  worthy-  of  its  eighty-six  years,  to-wil: 
$10,044,636  fire  assets,  $4,155,033  net  surplus,  $7,- 
655,033  policyholders'  surplus,  $3,754,74?  fire 
premiums,  $480,000  dividends.  Imperial  fig- 
ures these,  indeed.  The  United  States  branch 
boasts  of  large  figures,  too,  as  $1,613,871  assets, 
$759,936  net  surplus,  and  $1,017,415  premiums, 
$134,312  of  which  was  contributed  by  Manager 
Dornin  of  the  Coast  department  of  the  Imperial. 
Lion. 

The  Lion  Fire  Insurance  Companj-  of  London 
is  ten  j-ears  old,  and  is  growing.  Its  premium 
income  for  1888  was  within  '  a  stone's  throw  '  of 
a  million  dollars.  Last  year  the  assets  were  ad- 
vanced some  5  per  cent.,  and  the  net  surplus 
from  $74,394  to  S202,454,  making  the  policyhold- 
ers' surplus  some  $662,500.  The  premium  in- 
come made  a  small  gain,  and  the  loss  ratio  was 
reduced  to  a  point  below  the  English  average. 
The  total  income  was  $58,000  in  excess  of  the 
outgo.  The  statement  shows  a  healthy  state  of 
affairs,  and  gives  promise  of  better  things.  The 
Lion,  under  Manager  Dornin,  has  done  a  large 
and  profitable  business  on  the  Pacific  Coast. 
United  Fire. 

The  L'nited  Fire  Reinsurance  Company  of 
Manchester,  Eng.,  files  the  following  annual 
statement  of  the  American  branch:  assets,  $1,- 
058,396;  surplus,  $342,236;  premiums,  $1,228,114. 
The  United  .States  manager  is  Wm.  Wood,  28 
to  40  Nassau  street.  New  York.  The  Pacific 
Coast  representatives  are  Messrs.  Mann  &  Wil- 
son. 

It   Did   Burn. 

.\  vSan  Francisco  agent,  criticising  the  Pacific 
Insurance  Union,  says:  'The  reason  given  for 
not  making  a  greater  reduction  was  the  imme- 
diate exposure  adjoining,  the  hazard  arising 
from  the  occupancy.  The  insured  accomplishes 
the  removal  ofthis  extra  hazard,  and  is  then  told 
his  rate  is  low  enough.'  The  rate  was  '  low- 
enough,'  too,  for  in  less  than  a  month  after  the 
complaint  was  made  the  risk  burned,  with  a 
loss  of  Si  ,000  on  building  and  $3,000  on  contents. 


Oregon  Companies'  Seattle  Losses. 

Special  Dispatch  to  The  Coast  /\ez'ie7v. 

Portland,  June  7,  i88g. 
The  Oregon,  Columbia,  Northwest  and  Pacific 
lost  $60,000  in  the  Seattle  fire.  H. 

Gone  to  Seattle. 
The  following  named  gentlemen  departed  for 
Seattle  F'riday,  June  8,  to  adjust  the  losses  at 
the  recent  fire :  Messrs.  Sexton,  Wertzlar, 
Young,  Ives,  Edwards,  Jacoby,  White,  Watt, 
Agard,  Bokee,  Swett,  Kinne,  Pratt,  D.  B.  Wil- 
son, Easton,  Outcalt,  Gunnison,  Thomas,  R.  H. 
Magill,  Driffield,  Pope,  Dick,  Lowden,  Niles, 
Fuller,  Meade,  Blood  and  Brotherton  —  twenty- 
eight. 

The    Compress  Case. 

Attorney  M'Graw  has  filed  his  brief  for  plaint- 
iff, in  the  case  of  the  California  Insurance  Co. 
v.  the  Union  Compress  Company,  in  the  United 
States  supreme  court,  October  term.  Particu- 
lars ofthis  notable  case  v.ere  given  in  the  Janu- 
ary Coast  Review.  A  strong  argument  for 
plaintiff  in  error  is  made.  The  action  has  been 
tried  on  the  theory  that  the  words  'their  own, 
or  held  by  them  in  trust  or  on  commission,'  in 
the  fire  policy  are  the  equivalent  of  the  words 
'  on  account  of  whom  it  may  concern  '  in  a  ma- 
rine policy.  But  plaintiff  in  error  contends  that 
these  words  have  a  well  understood,  well  de- 
fined signification,  and  the  beneficiaries,  under 
the  policy,  are  the  owners  of  the  cotton,  not  the 
railroad  companies;  that  the  possible  interest 
of  no  common  carrier  is  covered  by  the  policy; 
that  as  the  policy  is  not  ambiguous,  no  evidence 
was  admissible  to  prove  that  railroad  compa- 
nies, and  not  the  owners  of  the  cotton,  were  in- 
tended as  beneficiaries. 

Chronicle  Fire  Tables. 

That  invaluable  combination  of  fire  statistics, 
the  Chronicle  Fire  Tables  for  1889,  is  out.  It 
would  be  a  w-aste  of  space  to  describe  a  work  so 
well  known,  or  to  recommend  what  is  indispen- 
sable to  all  fire  companies  in  the  United  States, 
and  very  useful  to  all  their  general  agents. 
Copies  may  be  procured  of  the  publishers.  The 
Chronicle  Company,  33  Pine  street.  New  York 
city,  at  $5  each. 

Honor   to  Whom   Honor  is   Due. 

At  the  end  of  twenty-seven  years  the  London 
and  Lancashire  Fire,  says  the  London  Insur- 
ance Monitor,  appears  to  us  to  have  reached  an 
important  epoch  in  its  history;  and,  as  has  al- 
ready been  announced  in  our  columns,  the  di- 
rectors have  marked  the  occasion  by  the  pur- 
chase of  extensive  and  commanding  premises, 
to  which  the  headquarters  of  the  company  will 
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shortly  be  transferred.  Looking  back  upon  the 
earlier  years  of  the  company,  it  is  something 
almost  marvelous  to  note  its  steady  and  trium- 
phant progress  from  an  obscure  —  and,  to  one 
stage  almost  discredited — position,  to  one  in  the 
front  rank  of  successful  fire  offices.  Honor  to 
whom  honor  is  due.  It  is  no  disparagement  to 
the  directors,  individually  or  collectively — who 
would  doubtless  be  the  first  to  admit  it — to  say 
that  the  company  owes  its  position  to  -  day  pri- 
marily to  the  energy,  tact,  and  sound  judgment 
of  its  manager,  Mr.  Fothergill;  and  that  the 
vote  of  thanks,  heartily  accorded  by  the  share- 
holders, was  the  minimum  compliment  which 
he  has  earned. 

Union  Assurance  Society. 

Messrs.  Catton,  Bell  &  Co.  have  had  the  good 
fortune  to  secure  the  general  agency,  in  this 
field,  for  the  Union  Assurance  Society  of  Lon- 
don, an  old  established  company  with  over 
three  millions  net  surplus.  The  subscribed 
capital  was  recently  advanced  to  $2,250,000,  of 
which  $900,000  has  been  paid  up.  The  gross 
fire  assets  are  $4,543,100,  and  the  liabilities,  ex- 
clusive of  capital,  $365,990.  The  profitable  bal- 
ance on  last  year's  business  was  $203,283,  out  of 
which  $194,170  dividends  were  paid.  The  fire 
business  will  be  extended  over  a  much  larger 
area  than  heretofore,  in  the  near  future.  In- 
cluding the  life  department  figures,  the  assets 
of  the  Union  aggregate  over  $10,000,000.  A 
very  choice  plum  is  the  Union,  for  any  agency. 
The  Coast  Review  congratulates  Messrs.  Catton, 
Bell  &  Co. 

Nortin  German. 

Larger  figures  will  be  found  in  the  annual 
statement  of  Walter  Speyer's  company,  the 
North  German,  of  Hamburg — more  assets  accu- 
mulated, and  more  business  done.  The  annual 
statement  has  a  wholesome  look.  For  in.stance: 
assets,  $833,321;  net  surplus,  $172,073;  policy- 
holders' surplus,  $547,073;  premiums,  $453,012; 
dividends  on  the  $375,000  paid-up  capital,  10  per 
cent.;  Pacific  Coast  business,  $84,847,  with  less 
than  40  per  cent,  loss  ratio.  The  total  guaran- 
teed capital  and  accumulations  of  the  North 
German  are  $2,282,461.  The  company  is  conserv- 
atively managed,  and  pays  losses  promptly  and 
dividends  regularly. 

F.   R.  Wilson. 

A  Tulare  county  paper  says  that  F.  R.  Wilson, 
representing  himself  as  the  authorized  agent  of 
the  New  York  Mutual  Livestock  Insurance  'and 
other  companies,'  has  been  writing  policies  in 
that  locality  for  the  past  month  or  two.  A  doubt- 
ing policyholder  wrote  to  the  New  York  office, 
and  was  told,  in  reply,  that  Wilson   had  been 


discharged  for  dishonesty.  Wilson  declared  he 
had  sent  the  said  policyholder's  $75  premium  to 
the  New  York  office  in  greenbacks,  in  an  un- 
registered letter.  The  policyholder  had  Wilson 
arrested  for  obtaining  money  under  false  pre- 
tenses. The  accused  was  held  to  bail  in  the 
sum  of  $1,000.  During  the  trial  the  sensational 
discovery  was  made  that  $48  in  coin  had  been 
surreptitiously  laid  on  the  judge's  desk.  The 
New  York  Mutual  Livestock  Insurance  Compa- 
ny does  not  report  to  the  New  York  insurance 
department,  and  is  therefore  a  fraudulent  con- 
cern itself. 

Scania. 

The  Scania,  of  Malmo,  Sweden,  triumphantly 
passed  the  ordeal  of  the  two  great  Swedish  town 
fires  last  summer,  losses  shared  by  the  most 
conservative  British  and  German  and  Scandin- 
avian offices;  and  on  the  first  of  January  reports 
$494,318  fire  assets,  of  which  $320,000  is  paid  -  up 
capital.  The  Pacific  Coast  representative  is 
Bernard  Dercksen,  who  is  planting  new  agencies 
and  building  up  an  increasing  business. 

Liverpool  &  London  &  Globe. 

The  largest  fire  insurance  company  on  the 
globe  is  the  Liverpool  &  London  &  Globe,  of 
Liverpool,  Eng.,  organized  in  1836.  It  has  $18,- 
786,094  fire  assets,  and  $11,655,494  net  surplus. 
Think  of  it  —  a  net  surplus  nearly  ten  times 
as  great  as  its  capital,  and  over  half  as  great  as 
its  immense  assets.  Its  fire  premium  income 
last  year  was  $6,432,078,  over  half  of  which 
came  from  the  United  States,  and  a  goodly 
fraction  of  this  ($348,229)  was  derived  from. 
Manager  Haven's  Pacific  Coast  department. 
The  fire  premium  income  of  the  Liverpool  & 
London  &  Globe  was  maintained  last  year,  and 
the  assets  and  the  net  surplus  gained  a  million 
each.  The  loss  ratio  was  reduced  from  61  to  57 
per  cent.,  but  that  was  10  per  cent,  more  than 
the  Coast  loss  ratio.  For  the  special  security 
of  American  policyholders  the  company  has 
$6,963,812  invested  in  America,  and  over  $3,- 
000,000  of  that  is  surplus  over  all  liabilities. 

The  London  Phoenix. 

The  Phoenix  (says  the  Chicago  Investigator) 
was  the  first  fire  insurance  company  which 
planted  its  standard  on  American  soil.  That 
was  way  back  at  the  beginning  of  this  century. 
It  then  had  agencies  at  New  York  and  Philadel- 
phia. In  Fowler's  History  of  Insurance  we  find 
an  advertisement  which  appeared  in  the  news- 
papers of  Philadelphia  in  1807.  On  account  of 
adverse  legislation  and  war  between  the  two 
countries,  the  company  subsequently  withdrew 
and  reinsured  its  business  in  the  American  P'ire, 
of  Philadelphia,  which  was  just  then  organized. 
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The  Phctnix  did  not  return  apain  to  this  coun- 
try until  iSjq — just  ten  years  ago,  since  which 
time  it  has  built  up  a  splendid  business  in  the 
United  States  under  the  management  of  A.  D. 
Irving,  of  New  York. 

The  Oldest  Fire  Office. 

The  Coast  Review,  ot  San  l"rancisco,  speaks 
of  the  Sun  Fire  as  being  the  oldest  fire  office 
in  the  world.  We  are  not  prepared  to  speak 
for  other  countries,  but  the  Hand-in-Hand  is 
rather  ahead  of  the  Sun,  having  been  founded 
in  1696.  Our  friends  of  the  Coast  Review  will 
please  note. — London  Review. 

We  should  have  said  the  '  oldest  purely  fire 
office,'  to  speak  with  that  literalness  which 
some  minds  require.  The  Hand-in-Hand  is  a 
fire  and  life  office. 

A  Generous  Lion. 

A  London  press  dispatch  of  June  5  says:  Mr. 
Bell,  general  manager  of  the  Lion  Fire  Insur- 
ance Company-,  yesterday-  sent  the  following 
cablegram  to  President  Harrison:  '  The  direc- 
tors of  the  Lion  Insurance  Company  desire  to 
contribute  Si, 000  to  the  relief  fund  for  the  suf- 
ferers bj'  the  Johnstown  flood.' 

The  Atlas. 

The  Atlas  Assurance  Company  of  London  in- 
creased its  fire  premium  income  materially  last 
j'ear,  and  'cleared'  $125,709  of  its  premiums  and 
$212,383  of  its  total  income,  after  paying  losses 
and  expenses.  One  hundred  and  fifty  thousand 
dividends  were  paid  on  the  $720,000  capital. 
The  increased  business  necessarily  lowered  the 
net  surplus  a  trifle.  The  loss  ratio  (54)  was  con- 
siderably less  than  the  F)nglish  average.  The 
fire  department  figures  of  the  Atlas  for  Decem- 
ber 31  are:  assets,  $2,301,771;  net  surplus,  $935,- 
128;  policyholders'  surplus,  $1,685,128;  premi- 
ums, $897,768,  a  gain  of  $172,495.  Messrs.  New- 
hall  &  Co.  (A.  R.  Gurrey,  manager)  successfully 
represent  this  81-year-old  Atlas  in  this  field,  and 
advanced  its  Coast  business  from  $43,473  to 
$69,191  last  year. 

Caledonian. 

The  Caledonian  of  Edinburgh  began  almost 
with  the  century,  but  it  has  grown  in  recent 
j-ears  like  a  Caledonian  youth.  Last  year  there 
were  gains  in  every  department  —  excepting 
losses.  Small  wonder,  therefore,  that  $94,500 
dividends  were  paid  on  $450,000  capital.  The 
net  result  of  the  year's  business  was  $173,518. 
The  company's  principal  figures  for  the  year 
are:  assets,  $1,932,663;  net  surplus,  $1,104,207,  or 
244  per  cent,  of  the  paid-up  capital;  premiums, 
$622,854;  loss  ratio,  50  per  cent.     On  the  Coast, 


too,  where  the  company  is  represented  by  Bal- 
four, Guthrie  &  Co.,  Geo.  W.  Spencer,  manager, 
the  Caledonian  did  an  increased  and  very  prof- 
itable business,  to-wit,  $68,430  in  premiums  and 
only  $28,675  losses. 

Commercial  Union. 
The  fire  department  figures  of  this  great  Lon- 
don company  (C.  F.  MuUins,  Pacific  Coast  man- 
ager) have  the  usual  inviting  look,  as  to  size 
and  results,  and  are  larger  this  year,  all  but  the 
losses.  Nearly  $600,000  was  added  to  the  as.sets, 
nearly  $500,000  to  the  net  surplus,  and  nearly 
$200,000  to  the  total  income.  On  January  i  the 
fire  assets  were  $7,963,061,  the  net  surplus  was 
$4,059,619.  The  fire  premium  income  for  1888 
was  $4,761,918,  of  which  the  Pacific  Coast  con- 
tributed $256,940,  and  the  whole  L'nited  States, 
$2,287,616,  or  over  half. 

The  General. 

A  recent  comer  is  the  General  Assurance  Com- 
pany' of  London,  organized  in  1837  and  having  a 
subscribed  capital  of  $5,000,030.  Catton,  Bell  & 
Co.  are  the  Pacific  Coast  representatives.  The 
General's  statement  for  January  i,  1889,  shows 
a  paid-up  capital  of  $250,000,  assets  to  the  amount 
of  $802,595,  a  net  surplus  of  $126,590,  and  $450,- 
562  premiums. 

Incendiary  Sheep. 

The  special  agent  of  the  vState  board  of  for- 
estry says  that  '  sheep  are  a  curse  to  the  State.' 
They  destroy  vegetation,  he  says,  denude  the 
hills  of  their  soil,  '  and  are  the  cause  of  more 
fires  than  anything  else.'  The  forestry  agent 
does  not  tell  us  how  the  sheep  '  cause  '  fires — 
whether,  like  the  negro  laborers  of  the  South, 
they  carry  matches  in  their  wool,  or  flaming 
brands  on  their  backs.  Certainly,  we  should  be 
excused  for  doubting  the  statement  that  these 
incendiary  sheep,  like  vSamson's  foxes,  had  fire- 
brands attached  to  their  tails. 

The  Queen. 

The  Queen  (says  the  London  Observer)  is  one 
of  those  fortunate  offices  in  which,  when  differ- 
ence of  opinion  arises,  it  has  reference  only  as 
to  the  best  method  of  apportioning  realized 
profits  of  large  amount.  In  the  history  of  the 
company  it  has  sometimes  been  a  moot  point 
whether  or  not  it  would  be  well  to  make  sudden 
advances  in  the  rate  of  dividend,  such  as  would, 
in  a  sense,  have  been  justified  by  the  balance- 
sheet,  or  whether  it  would  not  be  wiser  to  carry 
an  added  amount  to  reserve  under  its  various 
forms.  The  event  has  proved  the  wisdom  of 
what  may  be  called  the  conservative  financial 
policy.  It  is  true  that  the  income  of  the  fire  de- 
partment of  the  Queen  {$3,000,000  net  premiums) 
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shows  a  diminution.  But  everyone  who  knows 
anything  of  fire  business  is  aware  that  a  huge 
volume  of  income  is  not  necessarily  any  indica- 
tion of  financial  success.  It  has  been  within 
the  experience  of  the  officers  of  the  Queen  that 
certain  years  during  which  the  fire  premium 
revenue  has  shown  a  great  increase  have  ended 
disastrously.  The  loss  ratio  was  61.88  as  against 
65.7  for  previous  year. 

Chips. 

Whex  Found,  Make  a  Note  of  It. 

—  Capt.  Howell  will  probably  bring  the  Com- 
mercial Union  L,ife  to  the  Pacific  Coast. 

—  Bullock,  a  Livermore  local,  has  'skipped,' 
leaving  a  shortage  of  $2,500  in  his  insurance  ac- 
count, it  is  said. 

— A  "good  man'  is  wanted  to  take  charge  of  the 
cit3'  agency  of  a  life  office.  For  the  right  man 
here  is  'a  good  thing.'  Inquire  at  the  Coast 
Review  office  for  particulars. 
— The  local  companies  and  many  general  agen- 
cies in  San  Francisco  contributed  ver3'  liberallj' 
(in  the  hundreds,  a  number  of  them)  toward 
the  relief  of  the  Johnstown  sufferers. 

—  A  correspondent  inquires,  Does  any  or  will 
any  company  on  the  Coast  insure  '  standing ' 
timber — in  other  words,  redwood  forests?  If 
standing  grain,  why  not  standing  timber?  Here 
is  a  chance  for  an  enterprising  company. 

—  Fire  -  bugs  are  very  active  in  Santa  Rosa. 
Tramps  are  supposed  to  be  the  criminals.  An 
attempt  to  burn  the  Fourth  street  school-house 
was  made  last  month.  In  Tacoma,  W.  T.,  spe- 
cial police  patrol  the  town  nightl5',  watching  for 
incendiaries  and  their  fires. 

— J.  O.  Cadman,  lately  the  manager  of  the  Home 
Accident  Association  of  unsavory  repute  in  Cal- 
ifornia, has  become  general  manager  of  the 
Home  Fire  Insurance  Company  of  Seattle. 
Seemingly,  the  worst  that  can  be  said  about 
Cadman  is  his  connection  with  a  hat-passer. 
— Capt.  A.  E.  Magill  is  on  a  visit  to  the  Home 
and  Phcenix  agents  of  Oregon  and  Washington. 
He  arrived  in  Portland  on  the  morning  of  the 
Seattle  fire,  and  will  probably  supervise  the  ad- 
justment of  his  companies'  losses  in  the  great 
conflagration. 

—  The  insurance  of  the  new  cruiser  Charleston 
in  foreign  companies  has  provoked  considera- 
ble comment.  The  builder,  Mr.  Scott,  believes 
in  '  protection  '  for  his  iron  works,  and  in  '  free 
trade '  for  the  insurance  companies.  He  did 
what  most  people  do  —  bought  his  '  goods '  in 
the  cheapest  market. 


— The  National  Alliance  of  New  York  has  estab- 
lished an  agency  in  San  Francisco.  This  is  H. 
M.  Munsell's  hat-passer. 

— Have  you  an  unwanted  copy  of  the  Coast  Re- 
view for  January?  We  want  it  for  several  new 
subscribers.     Please  forward  it  to  '  yours  truly.' 

— The  people  of  Seattle  don't  take  any  '  stock  ' 
in  wildcat  fire  insurance  companies — nor  in  mu- 
tuals,  either.  Nor  will  anj-body  in  San  Fran- 
cisco— after  a  big  fire. 

— A  Washington  subscriber  writes:  The  Home 
Fire,  of  Seattle,  pays  20  per  cent,  commission, 
and  cuts  rates,  but  is  the  most  conservative  of 
our  home  companies. 

—  Cesar  Bertheau,  general  agent  of  the  N.  Y. 
Underwriters'  Agency,  has  removed  to  the  new 
building  at  210  Sansome  street,  next  door  to 
Manager  Dornin's  office. 

—  W.  L.  Chalmers  lost,  in  his  suit  in  the  Fed- 
eral circuit  court  against  the  Fire  Insurance  As- 
sociation of  London,  for  six  months'  salary.  A 
question  of  contingent  commission  gave  rise  to 
the  suit  a  year  ago. 

— The  'local  representative  '  of  the  Mutual  Fire 
of  New  York,  H.  l,adig,  has  resigned.  The  as- 
sociation has  not  yet  done  any  business  in  this 
field.  Mr.  Ladig,  it  is  said,  found  that  he  was 
to  do  the  work,  while  Mr.  Gillespie,  the  'busi- 
ness representative,'  took  the  'glory'  and  the 
lion's  share  of  the  profits. 

— The  Home  Accident  Association  of  vSan  Fran- 
cisco is  pushing  activelj'  for  business  in  territo- 
ry where  it  is  unknown,  especiallj-  in  the  Pacific. 
Northwest.  Here  in  California,  in  many  places 
(like  Angels  Camp),  it  has  practicallj'  ceased 
to  do  business.  Its  reputation  for  repudiated 
claims  and  partial  paj-ments  is  too  generallj' 
known  down  this  waj-. 

— The  .Etna  l,ife  Insurance  Companj-  has  copy- 
righted a  new  plan  of  insurance.  The  pajnnents 
are  limited  to  the  productive  period  of  one's 
life,  and  the  insured  can  say  how  and  when  he 
will  realize  the  value  of  his  policy.  General 
Agent  Stevens  would  be  pleased  to  have  you 
call  and  see  the  new  policy,  or  apply  for  terri- 
tor}'. 

—  F.  G.  Argall,  for  some  ten  j'ears  engaged  in 
special  and  other  work  with  a  leading  English 
fire  office,  has  become  a  member  of  Robert 
Dickson's  staff,  and  purposes  to  remain  in  Cal- 
ifornia. In  England,  Mr.  Argall,  as  a  member 
of  the  several  insurance  societies,  always  took  a 
prominent  and  active  part  in  professional- mat- 
ters, noticeably  in  connection  with  the  proposed 
Insurance  Institute  for  London,  of  which  he 
was  appointed  secretarJ^ 
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Seattle  was  not  built  of  redwood. 
— The   Arnistrotip   niuluals   are    lucky.      They 
come  too  late  to  '  g:et  busted  "  i»  Seattle. 
— The  five  newly-appointed  fire  c<jnimissioners, 
of  whom   H.  R.  Mann  is  one,  have  beRun    suit 
to  oust  the  five  old  fire  commissioners,  who  re- 
fuse to  surrender  their  positions. 
— It  is  reported   that  a  San  Francisco  church, 
recently    burned,   caught  fire    from    cigarettes 
carelessly  thrown  aside  by  a  priest. 
—The  Anglo-Nevada  has  discontinued  its  gen- 
eral agency  at  Denver,  Colorado,  and  the  agents 
of  the  company  in  that  State,  New  Mexico  and 
Wyoming  will  hereafter  report  directly  to  the 
home  office  in  San  Francisco.    Packard  &  Piper 
have  been  appointed  local  agents  for  Denver. 
— Gentlemen,  merchants  of  San  Francisco,  sup- 
posing your  stores  were  to  burn  up  in  a  confla- 
gration like  that  of  vSeattle.     What  would  your 
credit  be  worth,  how  much  or  how  little  would 
you  recover,  if  any  considerable  portion  of  your 
property   was    insured    in    an^-   mutual?      You 
would  be  bankrupt,  and  without  credit. 

— The  Merchants  League  has  undertaken  to  re- 
vive the  mutual  fire  office  project,  in  San  Fran- 
cisco, b}-  taking  $30,000  of  the  $200,000  required 
for  incorporation.  A  Mr.  Pettingell,  represent- 
ing New  York  Armstrong  mutuals,  asserts  that 
all  the  necessary  money  has  been  subscribed  for 
the  home  Armstrong  mutual. 
— A  Santa  Cruz  paper  is  authority  for  the  state- 
ment that  Adjuster  Beck  narrowly  escaped  ar- 
rest for  passing  '  counterfeit '  money  —  a  silver 
certificate  which  a  stupid  country  merchant 
mistook  for  a  counterfeit.  Santa  Cruz  is  not 
on  the  line  of  Eastern  travel,  evidently,  or  that 
merchant  would  be  familiar  with  the  greasy 
greenback  and  the  certificate  of  silver  deposit. 
— The  announcement  that  the  fire  underwriters 
purpose  contributing  toward  the  expenses  in- 
volved in  determining,  in  the  courts,  the  valid- 
ity of  the  ordinance  reorganizing  the  fire  depart- 
ment on  a  full  pay  basis  has  aroused  the  Even- 
ing Bulletin.  The  Pacific  Insurance  Union, 
'  having  molded  a  legislature,'  is  declared  to  be 
'  backing  up  the  solid  nine  '  supervisors.  More- 
over, the  '  Insurance  Trust '  has  become  the  po- 
litical assignee  of  an  absent  boss.  All  this  tem- 
pest has  been  raised  because  the  fire  underwrit- 
ers, who  are  deeply  interested  in  the  fire  depart- 
ment, have  contributed,  or  are  alleged  to  have 
contributed,  needed  funds,  which  nobody  else 
would  contribute,  to  obtain  a  decision  necessary 
to  the  legal  creation  of  a  paid  fire  department. 
We  fail  to  discover  anj-thing  unpardonable  in 
such  action  of  the  underwriters. 


— S.  M.  Woods,  of  San  Diego,  was  in  town  last 
month. 

^San  Francisco  is  to  have  a  chemical  fire  en- 
gine.    At  last! 

— C.  F.  Wilson,  vice-president  and  manager  of 
the  Denver  Insurance  Company,  is  in  the  city. 
— The  Bankers  and  Merchants  is  in  trouble.    Its 
moijt  influential  members  are  demanding  an  ac- 
counting. 

— General  Agent  R.  H.  Magill,  of  the  Home 
Mutual,  is  looking  after  the  business  of  his  com- 
pany in  Oregon  and  Washington. 
— Leslie  Bates,  formerly  of  Billings,  Montana, 
has  been  appointed  special  agent  by  manager 
Watt,  to  succeed  the  late  Chas.  B.  McHenry. 
—  Undoubtedly  the  people  of  Seattle  have 
learned  a  costly  lesson  in  wildcat  insurance. 
Wildcats  from  the  Missouri  to  the  Pacific  have 
been  hawking  their  worthless  policies  through- 
out Washington  Territorj-. 

— Chas.  F.  Merry,  late  special  agent  with  the 
Phenix  of  Brooklyn  for  Washington  and  jSIon- 
tana,  has  been  appointed  general  agent  for  the 
Pacific  Mutual  Life  for  Minnesota  and  Dakota, 
with  headquarters  at  St.  Paul. 
— Read  'A  Primer  Lesson  in  Life  Insurance,' 
printed  elsewhere,  cut  it  out,  and  cut  out  the 
'  Minimum  Cost '  table  in  the  May  Coast  Re- 
view, paste  the  two  together,  and  then  you  will 
be  full}'  equipped  and  competent  to  canvass  for 
life  insurance  risks. 

— When  Washington  becomes  a  State  it  should 
change  its  name,  substituting  some  character- 
istic Indian  name.  There  should  be  only  one 
W^ashington,  that  of  the  District  of  Columbia. 
Wallulla,  Chewelah,  Yakima,  Skamonia,  any- 
thing but  Skookumchuck,  is  preferable  to 
Washington,  which  is  the  name  often  thousand 
cross-roads  postoffices. 

—President  Bromwell,  of  the  California,  has 
just  returned  from  his  Eastern  trip.  While  in 
Boston  he  was  entertained  at  a  dinner  given  by 
a  few  prominent  underwriters  at  the  Algonquin 
club  rooms.  There  were  present,  besides  the 
guest,  Nathaniel  Foster,  Jr.,  general  agent  of  the 
Anglo-Nevada,  Chas.  F.  Fuller  and  Thomas  H. 
Lord,  of  the  Boston  Marine  Insurance  Com- 
pany, Geo.  W.  Gregerson,  general  insurance 
agent,  C.  V.  Ogilby,  of  Whitney  &  Co.,  general 
marine  agents  of  the  California,  Chas.  Theo. 
Russell,  Jr.,  a  leading  insurance  lawyer.  A 
very  pleasant  afternoon  was  whiled  away.  In 
addition  to  the  witticisms  of  Gregerson,  the  din- 
ers were,  beyond  expression,  delighted  by 
Lord's  historical  sketch  of  the  '  Old  New  Eng- 
land Guard.' 
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— Henry  C.  Boyd,  of  Portland,  is  in  town. 
— Wendell  Hall,  of  Spokane  Falls,  visited  San 
Francisco  last  month. 

— Secretary  Bailey,  of  the  Union  Insurance 
Company,  is  in  Boston. 

— ^Joseph  G.  Lavery,  late  book-keeper  with  U. 
B.  Wilson's  agency,  is  now  connected  with  the 
city  business  of  E.  W.  Carpenter's  agency. 
— Joseph  M.  Gibbens,  vice-president  of  the  New 
England  Mutual  L,ife  Insurance  Company,  and 
J.  G.  Wildman,  of  the  same  company,  were  on 
the  Coast  last  month. 

—  The  May  Monitor  printed  the  musical  score 
of  W.  J.  Callingham's  '  They  All  Do  It,'  as  sung 
at  a  banquet  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific,  and  printed  in  the  Coast  Re- 
view several  years  ago. 

— Ed.  C.  Morrison,  special  and  adjuster  with 
the  Anglo-Nevada,  will  make  Denver  his  head- 
quarters for  a  few  months,  from  which  point  he 
will  supervise  the  agencies  for  that  company  in 
Colorado,  Wyoming  and  New  Mexico. 
— The  capital  stock  of  the  Alta  F'ire  Insurance 
Company  of  Stockton  is  now  all  paid  in,  and 
well  invested.  The  fiscal  year  closing  May  i — 
the  company's  first  year — showed  $75,000  net 
premiums,  with  small  losses. 
— E.  D.  Farnsworth,  for  the  past  five  years  as- 
sociated with  Messrs.  Mann  &  Wilson,  has  been 
appointed  by  Messrs.  Macdonald  &  Clark  man- 
ager of  their  general  agency  companies,  with 
offices  at  412  Pine  street,  adjoining  the  office 
of  the  Anglo-Nevada. 

— A  Mr.  Yates  (who  did  not  disclose  the  fact 
that  he  was  a  dealer  in  kerosene,  and  therefore 
desirous  of  maintaining  friendly  relations  with 
the  defendant  corporation)  appeared  before  the 
fire  department  committee,  when  the  Standard 
Oil  Company's  violation  of  the  fire  ordinance 
was  under  consideration,  and  testified  that 
while  a  small  quantity  of  kerosene  may  ex- 
plode, a  large  quantity  will  not.  The  Yates 
brain,  assuming  its  honesty,  must  be  queerly 
constructed  to  develop  or  '  secrete '  such  non- 
sense. The  red  -  headed  servant  -  girl  can  teach 
him  something  about  oil.  He  might  as  reason- 
ably say  that  while  a  small  quantity  of  gun- 
powder will  explode,  the  workman  may  smoke 
his  pipe  on  top  of  an  open  barrel  of  gunpowder, 
without  fear  of  explosion.  The  real  question  to 
be  considered,  however,  is  not  whether  the  oil 
will  explode,  but  whether  it  will  burn,  when 
stored  in  large  quantities.  The  question  is  an- 
swered affirmatively,  for  the  Chronicle  Fire  Ta- 
bles report  the  burning  of  twenty-five  oil-tanks 
last  year. 


—  The  Coast  Review  ventures  to  estimate  the 
Coast  fire  loss  ratio  for  1889  at  from  60  to  65  per 
cent. 

— The  supervising  committee  from  the  Western 
and  Pacific  unions  have  selected  A.  C.  Speed  of 
Chicago  as  manager  for  the  Denver  compact. 
Mr.  Speed  has  been  for  many  years  the  surveyor 
for  the  Chicago  board  of  underwriters,  and  is 
therefore  specially  qualified  for  the  responsible 
position  to  which  he  has  been  appointed.  Mr. 
Speed  visited  San  Francisco  before  assuming 
the  duties  of  his  office,  to  confer  with  Coast  un- 
derwriters regarding  the  appointment  of  an  as- 
sistant manager.  The  outcome  of  the  consulta- 
tion was  the  selection  of  Chas.  J.  McKenzie, 
who  has  been  associated  with  Manager  Stillman 
of  the  P.  I.  U.  Mr.  McKenzie  is  a  courageous 
man.  He  simultaneously  assumed  the  obliga- 
tions of  the  assistant  managership  of  the  Denver 
compact  and  of  a  matrimonial  compact,  being 
married  the  day  he  departed  for  Denver. 

Short  Stops. 

The  '  composition  '  bill  of  the  Coast  Review  is 
greater  than  that  of  anj-  other  insurance  month- 
ly 'on  earth.' 

When  you  send  a  stamp  for  a  reply,  or  stamps 
for  a  copy  of  the  Coast  Review,  please  do  not 
moisten  the  one  with  saliva,  nor  fold  the  sev- 
eral stamps  together. 

President  De  Witt,  of  the  Union  Mutual  L,ife 
Insurance  Company,  has  been  selected  to  rep- 
resent Maine  at  the  Paris  Exposition.  A  better' 
appointment  could  not  have  been  made. 

An  English  industrial  insurance  monthly  is 
entitled  The  Assurance  Herald  and  National 
Advocate  of  Insurance  and  Thrift.  Thrifty  peo- 
ple can  obtain  copies  at  '  threepence  '  each. 

The  Arkansas  Fire  Underwriters'  Association 
admits  that  it  is  futile  to  longer  fight  for  a  re- 
peal of  the  valued  policy  law  in  the  States  where 
it  is  in  force,  or  to  oppose  its  enactment  in  other 
States,  and  proposes  a  form  of  policy  to  meet 
the  emergency.  The  Home  Insurance  Compa- 
ny of  New  York  has  taken  the  sensible  course 
in  this  matter,  which  is  to  hold  agents  respon- 
sible for  insuring  property  for  more  than  it  is 
worth  in  order  to  get  a  little  increase  of  com- 
mission. The  enforcement  of  valued  policy 
laws  is  likely  to  secure  the  appointment  of  a 
better  class  of  agents — men  of  character  and  in- 
telligence—  and  if  it  does  this,  there  are  none 
who  will  have  occasion  to  favor  the  law  more 
earnestly  than  the  insurance  companies. — Cin- 
cinnati Price  Current. 
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^tna 

American  Central 

American,  Philadelphia 

American,  New  York 

Agricultural 

Anglo-Nevada 

Connecticut  Fire 

Commercial,  San  Francisco   .    .   . 

California 

Commercial  rnion 

City  of  I,ondoii 

Citizens,  Ohio 

Fire  Association,  Philadelphia 

Firemens,  Newark 

Firemans'  Fund 

Girard 

Germania  Fire,  New  York     .    . 

German-American 

German.  F'reeport   .  .... 

Hartford  Fire 

Home  Mutual 

Home,  New  York 

Insurance  Co.  of  North   America 

Imperial 

London  and  Lancashire 

Liberty      

Liverpool  and  London  and  Globe 

Lanca.shire 

Lion  Fire  .    .        . 

Michigan 

National  Fire,  Hartford 

Niagara  P'ire 

North  British  and  Mercantile  .    . 

Northern      

Norwich  Union        

Oakland  Home  .    .  

Oregon      

Pennsylvania 

Pheuix. Brooklyn    

Phoenix,  Hartford 

Phcenix,  London     

Providence-Washington  ... 

Queen    

Royal         

Scottish  Union  and  National 

Security 

Springfield .  _    .    . 

State  Investment 

St.  Paul 

Sun  Fire  Office 

Sun  Mutual,  New  Orleans  .... 

Sun,  San  Francisco 

Traders 

Union,  San  Franci.sco 

Union,  N.  Z 

Western,  Toronto 


Totals $374,034     1144.33° 


$17,766 

$4,843 

1,449 

33 

8,488 

1,304 

588 

155 

1,083 

12,903 

6,234 

8,2^8 

6,031 

8,472 

2,663 

6,719 

1,216 

10,756 

7..508 

9,605 

4,935 

1,241 

150 

2,277 

120 

200 

24,316 

7,745 

2,038 

,398 

2,398 

1,540 

8,647 

1,301 

184 

16,466 

5,5" 

15,931 

,690 

13.177 

6,408 

8,410 

2,542 

14,216 

7,«.S5 

15,302 

7,348 

2,447 

1,209 

13,733 

4,099 

4,341 

942 

8,993 

4,219 

479 

508 

6,996 

3,433 

3.548 

678 

13-619 

8,605 

5,i9« 

6,151 

6,135 

2,656 

1,276 

143 

93 

4,457 

875 

7,010 

1,862 

13,097 

6,408 

8,712 

2,820 

5,044 

1,025 

5.079 

3,038 

4,477 

804 

2,9.S5 

407 

557 

5,993 

2,368 

4, ,571 

390 

4,843 

1,143 

3,449 

1,859 

616 

1,123 

1,600 

4,874 

171 

11,163 

2,994 

3,610 

615 

4,626 

822 

— Weekly  Underwriter. 

Seven  hundred  houses  were  burned  in  Que- 
bec last  month,  and  the  total  property  loss  was 
less  than  $600,000,  or  an  average  of  $857  per 
house  and  contents.  There  were  no  'Nob  hills' 
in  the  burned  district. 

Belfast,  Ireland,  has  230,000  inhabitants,  but 
its  fire  department  consists  of  01113-  one  steam 
fire  engine,  five  hand  engines,  two  tenders,  and 
two  life  escapes.  Towns  of  10,000  and  15,000 
population  in  the  United  States  have  a  better 
fire  department — and  perhaps  need  it. 
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The  ^tna 

Xvife   Ins\ira-n.ce   CoirLpa-ny,   of  H^a.rtford.,    Conn. 

HAS  INTRODUCED  AND  COPYRIGHTED 

A   New   Plan   of  Insurance, 

Called  the  20  Payment  Terminal  Endowment.     This  Policy  gives  to  the  insured  privi- 
leges and  advantages  never  before  offered  by  any  company.     The  payments  are  limited  to 

THE    PRODUCTIVE    PERIOD    OF    ONE'S    LIFE, 

and  the  insured  reserves  the  right  to  sa5'  how  and  when  he  will  realize  the  value  of  his  policy. 

Do  not  insure  elsewhere  until  you  have  examined  the  ^l^tna's  new  Policy.     For  rates,  etc., 

Apply  to 
JOH]X    H.    SXEVEIVS,    Oen'l    Agrent, 
We  have  good  Territory  open  for  a  first-class  Agent.  315  California  Streeti  San  Francisco. 


ASS'ETS,  January  ist,  1889,  $3,629,579- 


Nkw  York  Underwriters'  Agency 

Estailished  1864. 

Hanover  and  Citizens  Fire  Insurance  Companies, 

A.  STODDART,  General  Agent,  34  Nassau  St.,  New  York. 


CBSAJ?   BBRTHBA.U,   Manager, 

No.  210  Sansome  Street,  Sayi  Francisco,    California. 

^?^orthwester7t  ^]\[^ational 

Insurance  Co.,  of  IMilwaukee. 

Cash  Capital jj;    eOO,000  OO 

Assets  January  1st,  1889 1,450,575  30 

Net  Surplus  over  Capital  and  all  Liabilities 345,785  64 

Alfred  James,  President,  John  P.  McGregor,  Secretary, 

John  I,.  Mitchell,  Vice-President,  Wilford  M.  Patton,  Assistant  Secretary. 

NlACDONALD    &   CLARK, 

General  Agents,  4x0  Pine  Street,  San  Francisco. 
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PUBLISHER'vS    NOTICE. 

The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  everj'  mouth. 

THK.MS. 

The  price  of  subscription  is  Three  Dollars  per  year; 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SrBSCRIPTIONS. 

Subscriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  By  request  of  many  sub- 
scribers, sub.scriptions  are  discontinued  only  on 
receipt  of  instructions  to  discontinue.  Whoever 
takes  this  publication  from  the  postoffice  or  carrier 
is  legally  responsible  for  subscription  dues. 

.ADDRESSES. 

I'ostoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  (and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

eO.MMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NEWSPAPER   CLIPPINGS,   ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO    PACIFIC   COAST    PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

AUSTRALASIAN    SUBSCRIPTIONS. 

Subscriptions  in  .\ustralia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  N.  S.  W. 


Digest  of  Recent  Insurance  Decisions. 

Fire. 

.SpKrr  V.  Home:  Minn.  S.  C. 

Reformation  —  Policy  required  that  goods 
held  on  storage  should  be  separately  insured. 
The  testimony  showed  that  it  was  the  intention 
of  insured  that  the  policy  should  cover  all  the 
grain  in  the  elevator,  and  such  was  the  under- 
.standing.  The  agent  Vk'as  directed  to  write  such 
a  policy,  but  he  wrote  a  "  sole  ownership '  pol- 
icy. Reformation  of  policy  granted.  N.  W. 
Rep.,  May  18. 
Henningv.  Western:  la.  .S.  C. 

Ownership — Where,  in  an  action  on  an  in- 
surance policy,  the  jury  are  instructed  that,  un- 
der the  terms  of  the  policy,  the  plaintiff  cannot 
recover,  unless  his  interest  in  the  property  in- 
sured was  that  of  entire,  unconditional  and  sole 
ownership,  for  the  use  and  benefit  of  himself, 
and  the  plaintiff  makes  affidavit  that  he  held 
the  property  simply  a.s  collateral  security  for  a 
debt  owing  to  him  by  D,  a  verdict  for  the  plaint- 
iff, based  on  findings  that  he  was  the  absolute 
owner  of  the  property,  should  be  set  aside,  the 
plaintiff  not  having  attempted  to  explain  away 
the  effect  of  such  affidavit,  although  D  testified 
that  he  had  sold  the  property  to  plaintiff.  N. 
W.  Rep.,  May  25. 
Gihnan  t.  Dwelling  House:  Me.  .S.  J .  C. 

IxsuR.\BLE  Interest  —  One  who  has  a  con- 
tract for  the  conveyance  of  property  upon  the 
payment  by  him  of  his  promissory  notes  exe- 
cuted therefor,  although  such  notes  are  past  due 
and  unijaid,  has  an  insurable  interest  in  the 
property;  the  vendor  having  taken  no  steps  to 
enforce  the  payment  of  the  notes. 
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The  description  in  an  insurance  policy  of  the 
property  insured  is  not  insufficient  because  the 
nature  of  the  interest  which  the  insured  has  in 
the  propertj'  is  not  stated,  in  the  absence  of  any 
specific  inquiries  by  the  insurer,  or  of  an  ex- 
press stipulation  requiring  such  statement.  At. 
Rep.,  May  29. 
Reiner  v.  Dwelling  House:  IVis.  S.  C. 

Incumbrances — Agent's  Waiver  —  A  con- 
dition of  a  policy  against  incumbrances  is 
waived  where  the  assured  informed  the  com- 
pany's agent  of  such  incumbrances,  and  the 
agent  wrote  the  application,  which  stated  that 
there  were  no  incumbrances,  and  the  assured 
signed  it  at  his  request,  and  the  agent  stated  in 
the  application  that  he  had  inspected  the  prop- 
erty, and  recommended  the  risk  as  free  from  all 
moral  or  financial  hazard,  and  was  satisfied  that 
the  answers  were  correct. 

Estoppel  —  Where  a  letter  by  the  general 
agent  of  the  company  to  the  husband  of  the  as- 
sured, written  after  being  informed  of  the  ex- 
istence of  incumbrances,  recognizes  the  policy 
as  subsisting,  and  invites  proofs  of  loss,  which 
are  furnished  accordingly,  the  company  is  es- 
topped from  asserting  the  original  invalidity  of 
the  policy  by  reason  of  such  incumbrances.  N. 
W.  Rep.,  May  18. 
Kyte  V.  Coiiiinercial  Union:  Mass.  S.  J .  C. 

Increase  of  Risk — An  insurance  policj'  pro- 
vided that  it  should  be  void  if,  without  the  as- 
sent of  the  company,  'the  situation  or  circum- 
stances affecting  the  risk  shall,  by  or  with  the 
knowledge.  .  .  or  consent  of  the  insured,  be  so 
altered  as  to  cause  an  increase  of  such  risk.' 
Held,  that  such  a  use  of  the  insured  premises 
by  the  policyholder,  without  the  consent  or 
knowledge  of  the  company,  for  fifteen  months, 
as  increased  the  risk,  would  absolutely  avoid 
and  not  merely  suspend  the  policy,  though  such 
use  ceased  before  the  loss.  N.  E.  Rep.,  June  7. 
Transatlantic  v.  Bamberger:  Ky.  C.  of  A . 

Result  of  Fire— Defendant  insured  plaint- 
iff's goods  by  a  policj'  providing  that  there 
should  be  no  liability  for  damage  occasioned  bj' 
a  fall  of  the  building,  except  as  the  result  of  fire. 
In  an  action  to  recover  for  a  loss,  defense  was 
made  under  that  stipulation.  Defendant  re- 
quested the  court  to  charge  the  jury  to  find  for 
defendant,  unless  the  building  fell  from  fire 
previously  existing,  and  in  lieu  thereof  the 
court  instructed  that  the  jury  should  find  for 
defendant,  unless  the  fall  '  was  the  result  of 
fire,'  and  that  the  burden  of  proving  that  the 
fall  was  not  the  result  of  fire  rested  on  defend- 
ant. Held,  that  the  substitution  of  the  instruc- 
tions was  not  error,  as  the  term  '  result '  is  a 
word  in  such  common  use  as  to  be  universally 


understood,  and  the  meaning  of  the  substituted 
instructions  in  which  it  was  used  was  the  same 
as  that  of  the  one  refused.  S.  W.  Rep.,  June  17. 
Zinnuertnan  v.  Home:  la.  S.  C. 

Other  I  nsu  r  a  nc  e  — Defendant  insured 
plaintiff's  house  by  a  policy  containing  a  stipu- 
lation that  it  should  be  void  if  there  were  or 
should  be  taken  any  other  insurance  thereon, 
without  defendant's  consent  written  thereon. 
Another  clause  limited  the  power  of  changing 
the  contract,  or  of  granting  additional  priv- 
ileges, to  the  defendant's  managers.  Plaintiff 
had  insurance  at  the  time  of  taking  out  said 
policy,  of  which  the  local  agent  was  aware, 
and,  without  consulting  the  latter  or  the  man- 
agers, took  additional  insurance,  after  which 
her  agent  informed  the  local  agent  of  that  fact, 
and  asked  him  which  one  of  them  should  inform 
defendant.  The  agent  then  promised  to  notify 
his  companj'.  The  loss  occurred  without  any 
consent  by  the  managers  to  the  additional  in- 
surance, and  before  any  more  premiums  were 
paid  to  defendants.  Held,  that  the  court  prop- 
erly directed  a  verdict  for  defendant,  there  be- 
ing no  evidence  of  any  valid  consent  to  the  ad- 
ditional insurance.  N.  W.  Rep.,  June  8. 
Hoffman  v.  M'/rs  Mutual:  U.  S.  C.  C,  Ind. 

Proportionate  Liability — By  the  terms  of 
a  policy  the  insurer  was  not  to  be  liable  for  a 
greater  proportion  of  any  loss  on  the  property 
described  in  the  policy  than  the  sum  insured 
therein  should  bear  to  the  whole  sum  insured 
on  such  property.  Held,  that  a  statement  occu- 
pying a  space  for  the  description  of  the  proper- 
tj%  in  which  different  pieces  of  property  were 
specified,  and  opposite  each  piece  was  placed  a 
certain  sum,  did  not  amount  to  an  agreement 
by  the  insured  that  he  would  maintain  an  in- 
surance upon  the  property  equal  to  the  aggre- 
gate of  such  sums,  so  that  the  insurer  could  take 
such  aggregate  as  the  basis  upon  which  to  fig- 
ure its  proportion  of  loss.  Fed.  Rep.,  June  18. 
Niagara  v.  Elliott:  I 'a.  S,  C.  A. 

Contained  In — Defendant  insured  plaintiffs 
'  on  carriages,  buggies,  hacks,  and  harnesses, 
their  own  or  sold,  until  removed,  contained  in  ' 
a  certain  building  '  occupied  as  a  livery  and 
sales  stable.'  Held,  that  the  words  'contained 
in '  were  used  to  designate  the  usual  place  of 
deposit  of  the  property  when  not  in  use,  or 
while  being  prepared  for  use;  and  that  the  pol- 
icy covered  the  property  while  at  a  repair  shop, 
several  hundred  yards  from  the  stable,  for  the 
purpose  of  being  repaired.  S.  E.  Rep.,  June  18. 
Western  Home  v.  Hogiie:  Kan.  S.  C. 

Bound  by  General  Agent  —  Where  an  in- 
surance company  holds  out  an  agent  in- the 
community  in  which  such  agent  is  doing  busi- 
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ness  as  its  general  apent,  and  third  parties  trans- 
act business  with  him  as  such  agent,  in  good 
faith,  and  without  knowledge  ol  liis  limited  au- 
thority, the  acts  of  such  an  agent  hind  the  com- 
pany; and  where  such  agent  is  shown  to  have 
had  authority  to  renew  policies  in  any  manner, 
and  he  does  renew  a  policy  in  a  manner  not  au- 
thorized by  the  company,  but  that  fact  is  not 
known  to  the  insured,  the  agent's  renewal  must 
bind  the  company.     Pac.  Rep.,  June  20. 

Marine . 

Koffv.  The  H-esterfield:  U.  S.  D.  C,  X.  V. 

CoLLi.siON — Vesskls  -AT  ANCHOR  —  Where  a 
steamboat  is  pursuing  her  usual  course,  at  her 
usual  speed,  by  night,  in  ordinary  weather,  and 
runs  into  a  vessel  lying  at  anchor  without  an 
anchor  light,  the  steamboat  is  not  liable,  if  she 
reversed  as  soon  as  the  other  was  visible. 

Where  competent  officers  are  in  their  places, 
attentive  to  their  duties,  and  navigating  their 
vessel  in  accordance  with  what  can  be  seen, 
,  their  testimony  that  a  light  was  not  perceived, 
which  must  have  been  seen  if  properly  burning, 
is  entitled  to  superior  credit,  if  not  outweighed 
by  other  circumstances.  Fed.  Rep.,  June  4. 
.V.  y.  C.  A.  steamboat  Co.  z>.  The  Baltimore:  U.  S.  C.  C, 
X.  V. 

Collision  —  Steamer  and  Ferryboat  — 
The  steamer  C,  while  coming  down  the  North 
River  and  approaching  her  wharf  in  New  York 
city,  was  run  into  by  the  ferryboat  B.  It  was 
found  that  the  course  of  the  C  was  laid  direct 
for  her  berth,  which  took  her  directly  across  the 
bows  of  the  B;  but  that  the  latter  did  not  re- 
verse until  within  200  feet  of  the  place  of  colli- 
sion; and  there  was  evidence  showing  that  the 
intention  of  the  C  to  keep  on  her  course  was 
manifested  by  disregarding  the  repeated  sig- 
nals of  the  B.  Held,  that  the  B  was  in  fault, 
although  she  had  the  right  of  way.  Fed.  Rep., 
June  4. 
O'Xeilv.  The  Chickasaw:   U.S.  D.  C,  Tenn. 

Cutting  Barge  Adrift  —  One  has  not  the 
right  to  save  his  own  property  at  the  expense  of 
another's,  unless  the  property  sacrificed  in  some 
sense  threatens  that  which  he  seeks  to  save. 
Held,  therefore,  that  a  steamboat  was  liable  in 
a  case  where  the  mate  cut  adrift  a  flat  lashed  to 
the  steamboat,  which  seemed  to  him  to  be  in 
imminent  danger  of  sinking  and  carrying  with 
it  the  steamboat  herself,  whereby  the  libelants' 
barge,  lying  below,  and  laden  with  coal,  was 
sunk  by  collision  with  the  drifting  flat. 

Negligence — Steamboats,  in  a  crowded  har- 
bor, coaling  from  a  flat  alongside,  assume  the 
duty  of  protecting  the  flat  from  drifting  logs,  so 
far  as  relates  to  any  danger  to  craft  moored  in 


the  current  below,  should  the  flat  be  set  adrift 
to  save  the  steamboat  from  the  peril  of  its  sink- 
ing alongside  while  lashed  together,  unless  they 
bargain  with  the  owner  of  the  flat  to  give  atten- 
tion to  its  management  in  navigation  during 
the  process  of  taking  coal  from  it;  and  it  is  neg- 
ligence in  the  steamboat  not  to  protect  the  flat 
ineanwhile  by  fenders  against  the  drift,  or,  if 
the  safety  of  the  steamboat  demand  that  the  flat 
should  be  detached,  not  to  hold  it  with  lines  to 
prevent  collision,  if  set  adrift,  with  the  craft  U-- 
ing  in  the  river  below.     Fed.  Rep.,  June  4. 

BcKwindv.  Greenwich:  X.  V.  C.  A. 

Seaworthiness  —  A  canal-boat  insured  un- 
der a  time  policy,  from  which  the  risks  of  un- 
seaworthiness were  excepted,  suddenly  sprang 
a  leak,  and  sank  in  fair  weather  and  smooth 
water.  The  boat  was  old,  and  subjected  to 
heavy  strains;  one  witness  stating  that  one 
heavy  cargo  might  render  it  unseaworthy. 
There  was  no  evidence  of  its  condition  within 
two  months  of  the  loss.  In  an  action  on  the 
policy,  held,  that  the  boat  was  presumptively 
unseaworthy,  and  that  it  was  incumbent  on 
plaintiff  to  show-  the  cause  of  the  disaster,  or  at 
least  to  show  that  the  boat  was  seaworthy  be- 
fore it  was  loaded  for  the  trip,  there  having  then 
been  ample  opportunitj'  to  inspect  it.  N.  E. 
Rep.,  May  24. 

Ins.  Co.  of  Xorth  America  v.  Forcheimer:  Ala.  S.  C. 

A  steamship  company  took  out  an  open  pol- 
icy of  insurance  with  the  defendant  on  mer- 
chandise to  be  shipped  on  its  steamers,  which 
the  company  might  agree  to  insure  prior  to  the 
sailing  of  its  vessels,  any  losses  to  be  paid  to  it 
or  order.  Goods  shipped  by  plaintiff  were  in- 
sured under  such  policy.  It  was  contended  by 
the  defendant  that  it  was  only  intended  by  such 
policy  to  insure  the  interest  of  the  steamship 
company  in  goods  shipped,  but  it  was  held  that 
it  must  be  inferred  that  the  general  ownership 
by  the  plaintiff  was  to  be  insured  from  the  facts 
that  the  bill  of  lading  issued  to  the  plaintiff  ex- 
empted the  steamship  company  from  liability 
for  nearly  all  the  losses  covered  by  the  policy; 
that  the  policy  provided  that  it  should  not  in- 
ure to  the  benefit  of  a  carrier;  that  a  stipulation 
permitting  cancellation  excepted  'pending 
risks;'  that  the  carrier  could  insure  third  persons 
by  entries  and  notices  thereof  to  the  defendant; 
and  from  the  further  facts  that  losses  on  goods 
shipped  by  other  owners,  and  insured  under  the 
same  circumstances,  had  been  paid  without 
question;  and  that  cancellation  of  the  insurance 
on  plaintiff's  goods  was  sought  to  be  effected 
only  when  it  was  learned  that  he  had  other  in- 
surance.    S.  Rep.,  May  29. 
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Phillips  V.  The  Sarah:   U.  S.  D.  C,  Penn. 

Negmgknck  ok  Tug  —  A  tug  contracting  to 
tow  a  barge  violated  her  obligation  by  stopping 
to  deliver  a  cargo,  thereby  having  to  lay  to  for 
the  night.  The  barge  sprung  a  leak  and  cap- 
sized. Held,  that  the  disaster  having  occurred 
while  the  tug  was  violating  her  duty,  she  must 
prove  it  was  unavoidable,  and  did  not  result 
from  her  disregard  of  duty.  Fed.  Rep.,  May 
28. 
Meyers  v.  The  America  and  The  Nile:   U.  S.  D.  C,  Conn. 

INABILITY  FOR  ToRT  —  While  the  libelants' 
vessel,  B,  was  tied  up  at  a  wharf,  the  N,  a  much 
larger  vessel,  was  made  fast  to  the  wharf,  close 
to  and  outside  of  the  B,  where  the  water  was  of 
such  depth  that  the  N  was  certain  to  ground 
with  low  tide.  Held,  that  the  N  having  ground- 
ed and  listed  over  towards  the  wharf,  her  own- 
ers were  liable  for  damages  resulting  to  the  B 
from  being  caught  between  the  N  and  the 
wharf  and  held  until  the  rising  tide  covered 
her.  Fed.  Rep.,  May  28. 
The  Excelsior  V.  The  Bruce:   U.  S.  D.  C,  Penn. 

Change  of  Tack  —  Where  a  sailing  vessel 
upon  a  particular  tack  finds  that  she  is  likely  to 
collide  with  a  vessel  propelled  by  steam,  and  at 
or  about  the  time  of  the  collision  endeavor  to 
avoid  it  by  changing  her  course,  she  can  recov- 
er if  a  collision  results,  even  though  the  partic- 
ular change  of  course  was  ill  -  advised.  Fed. 
Rep.,  May  28. 

hife. 

Equitable  v.  May:  Ga.  S.  C. 

Extinguished  Policy  —  Executors,  acting 
under  a  direction  in  the  father's  will,  having 
collected  a  policy  of  insurance,  to  the  proceeds 
of  which  his  children  were  entitled,  and  the 
children  having  procured  a  decree  in  chancery 
against  the  executors  for  the  whole  amount  of 
the  collection,  one  of  them  cannot  afterwards 
recover  against  the  insurance  company  in  an 
action  on  the  policy.  The  obtainment  of  a  de- 
cree against  the  executors  was  an  election  to 
treat  the  policy  as  extinguished,  and  the  act  of 
the  executors,  in  collecting  the  money,  was 
thereby  ratified.     S.  E.  Rep.,  May  28. 

Accident. 

Blackstonc  Z'.  .Standard:  Mich.  S.  C. 

Suicide — Insanity  —  An  accident  insurance 
policy  covered  injuries  resulting  in  death  which 
might  happen  to  the  insured  through  external, 
violent  and  accidental  means,  providing,  how- 
ever, that  the  insurance  should  not  extend  to 
any  bodily  injury  happening  directly  or  indi- 
rectly in  consequence  of  bodily  infirmities  or 
disease,  and  that  no  claim  should  be  made 
where   death    was   caused   by   suicide.       Held, 


where  the  insured  killed  himself  while  insane, 
and  not  conscious  of  what  he  was  doing,  that 
such  act  was  not  suicide  within  the  meaning  of 
the  policy,  nor  was  it  within  the  exception 
made  in  case  of  death  resulting  from  bodily 
disease,  and  that  a  recovery  could  be  had  on 
the  policy. 

There  was  evidence  that  the  insured  was  of  a 
genial  disposition,  of  good  education,  pleasant- 
ly situated,  so  far  as  his  domestic  relations  were 
concerned,  and  in  fair  circumstances  financially. 
Up  to  within  a  few  weeks  of  his  death  he  had 
been  in  full  health  and  vigor,  but  about  that 
time  a  change  was  noticed  in  him  by  his  family. 
He  was  moody  and  nervous,  desired  to  be  alone, 
could  not  sleep  nights,  complained  of  a  pain  in 
his  head,  and  looked  haggard  and  sick.  On 
going  away  from  home  on  business  strangers 
remarked  upon  his  appearance,  and  he  kept 
aloof  from  other  men,  and  could  not  concentrate 
his  attention  upon  the  business  in  hand.  Held, 
that  there  was  evidence  to  go  to  the  jury  on  the 
question  of  the  insanity  of  the  insured. 

Evidence  that  some  twenty  years  before  the 
issuance  of  the  policy  the  insured  had  been  in- 
sane, was  properly  excluded,  there  being  no 
evidence  tending  to  show  that  he  was  not  sane 
at  the  time  the  policy  was  issued,  nor  that  he 
had  had  any  mental  trouble  lor  a  period  of 
twenty  years.  N.  W.  Rep.,  May  18. 
McMahmi  v.  travelers:  la.  S.  C. 

F  o  R  F  E I T  u  R  E — CANCELLATION — Plaintiff's 
husband  was  the  employe  of  a  railroad  compa- 
ny, and  took  from  defendant  an  accident  insur-- 
ance  policy,  payable  to  plaintiff,  providing  for 
the  payment  of  the  premium  by  an  order  on  the 
company.  The  order  was  forwarded  to  the  rail- 
road company,  and,  though  not  accepted,  was 
retained  as  a  voucher.  The  first  payment  was 
made,  but  the  second  was  not,  and  the  insured 
drew  his  whole  earnings  for  that  month,  and  the 
payment  for  the  second  period  was  never  made. 
The  insured,  during  that  period,  wrote  to  de- 
fendant to  cancel  the  policy,  as  he  did  not  wish 
to  keep  it.  No  further  attempt  was  made  to 
collect  the  premium,  though  the  policy  was 
never  canceled,  and  later  on,  in  that  period,  the 
insured  was  killed.  Some  wages  were  due  him 
at  his  death  from  the  company  for  the  month 
following  the  one  out  of  the  salary  for  which  he 
had  directed  the  second  payment  made,  but 
plaintiff  collected  them.  Held,  that  deceased 
was  not  insured  for  the  period  in  which  he  was 
killed,  as  the  order  to  the  railroad  company  did 
not,  under  the  circumstances,  amount  to  a  pay- 
ment of  the  premium. 

The  insured  having  directed  the  cancellation 
of  the  policy,  and  drawn  the  wages  intended  to 
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he  applied  in  ])aynieiil  of  tlii.-  piiiuinin  llierefor, 
knew  the  railroad  ci)ni])any  had  not  paid  it,  and 
notice  to  him  ol'  his  failnre  to  do  so  was  not  re- 
([uired. 

Xor  would  the  failure  to  cancel  the  policy  and 
return  the  order  effect  a  waiver  of  defendant's 
right  to  insist  on  the  forfeiture  of  the  policy,  as 
l)y  its  terms  it  was  only  to  l)e  in  force  during 
the  periods  for  which  the  premiums  should  be 
paid,  and  the  deceased  had  the  right  to  paj'  for 
later  periods,  and  thus  put  it  in  force  again. 
X.  W.  Rep.,  May  i8. 

Assessment   Accident. 

Peofilt's  Mutual 7'.  Siiiit/i:  /'a.  S.  C. 

NoTiCK  —  lyO.s.s  OF  Hye.sight —  Under  a  pro- 
vision in  an  accident  insurance  policy  that,  in 
case  of  an  accident  for  which  claim  might  be 
made  under  the  policy,  '  immediate  writteti  no- 
tice '  should  be  given  of  the  accident  and  in- 
jury, a  notice  mailed  to  the  insurance  company 
October  ist,  of  a  claim  for  the  loss  of  an  eye  re- 
sulting from  an  accident  which  occurred  .Sep- 
tember ist,  is  in  time,  where  it  appears  that  at 
the  time  of  the  accident  plaintiff  did  not  regard 
it  as  dangerous,  and  did  not  become  convinced 
that  he  would  lose  his  eyesight  until  some  time 
after  sending  such  notice.  At.  Rep.,  June  5. 
De  Graiv  zl  National:  N.  Y.  S.  C. 

'Intentional  Injurie,s.'  —  Under  an  acci- 
dent insurance  policy,  issued  as  an  indemnity 
against  a  particular  class  of  bodilj-  injuries,  and 
providing  that  it  should  not  cover  injuries  're- 
sulting wholly  or  partly,  directlj'  or  indirectly, 
from  intentional  injuries,  inflicted  by  the  in- 
sured or  any  other  person,'  the  insured  cannot 
recover  for  injuries  intentionally  inflicted  by 
another  person,  although  the  insured  himself 
did  not  intend  the  infliction  of  such  injuries. 
N.  Y.  vSup.,  May  30. 

Surety . 

Mctrofiolitan  v.  Callen. 

Bond  —  An  insurance  agent's  bond  provided 
that  the  total  amount  of  the  weekly  premiums 
in  the  life  -  policy  register,  after  deducting  the 
total  weekly  premiums  in  the  lapsed  policy  reg- 
ister, were  to  be  debited  to  the  agent's  account 
each  week,  and  that  the  balance  should  be  con- 
sidered as  having  been  absolutelj'  received  by 
him  for  the  company,  and  that  the  latter  should 
not  be  bound  to  prove  that  the  agent  had  re- 
ceived the  premiums  of  each  policyholder. 
Held,  in  an  action  on  the  agent's  bond  for  a  de- 
fault, that  the  books  kept  by  him,  and  accounts 
rendered  by  him  in  the  course  of  his  official 
duty,  were  admissible  against  the  surety.  Mod- 
ifying 3  N.  Y.  Supp.,  242.- 


Just    So. 

'  The  Vindicator  has  been  pretty  severe  on 
assessment  life  insurance,  and  at  times  too  se- 
vere on  the  men  who  are  engaged  in  the  busi- 
ness, as  it  has  since  learned.  It  was  a  long 
time  before  our  i)rejudices  were  overcome,  but 
the  time  came.' 

The  foregoing  is  from  the  Vindicator  of  New 
Orleans,  an  insurance  monthly  which  hitherto 
has  been  an  advocate  of  legitimate  life  insur- 
ance and  a  denouncer  of  the  counterfeit  article. 
Its  'prejudices'  have  been  overcome,  however. 
Turning  to  its  advertising  pages  we  find  the 
following  hat-passers  are  liberal  advertisers  in 
its  columns:  The  Natural  Premium  I^fe  .Society 
of  I,ouisiana,  the  Mutual  Reserve  Fund  I^ife 
Association  of  New  York,  and  the  United  .States 
Mutual  Accident  Association  of  New  York. 

The  Value  of  Ratios. 

Commissioner  Merrill  of  Massachusetts,  in 
his  annual  report,  says: 

The  propriety  of  omitting  from  the  statistical 
tables  of  the  report  some  of  the  ratios  heretofore 
exhibited  has  been  for  some  time  seriously  con- 
sidered, for  the  reason  that  they  fail  to  convey 
to  the  public  the  meaning  intended,  and  to  a 
considerable  extent  prove  a  delusion  and  vexa- 
tion. In  fact,  many  of  those  which  appear  in 
earlier  reports  have  been  discontinued  from 
time  to  time,  for  the  same  reason.  If  they  were 
understood  and  used  only  as  intended — that  is, 
to  show  the  progress  of  a  particular  company 
from  year  to  year  —  they  would  be  of  interest 
and  value;  but  the  trouble  is,  they  are  used  to 
compare  one  company  with  another — a  thing 
utterly  unjust  and  misleading,  unless  the  plans 
of  business  and  circumstances  of  both  are'  alike. 
For  instance,  the  expense  ratio:  a  company 
pushing  actively  for  business,  which  may  be 
the  very  best  and  most  proper  thing  to  do  un- 
der its  circumstances,  will  show  a  greatlj'  in- 
creased rate  and  to  much  disadvantage  with 
another  lying  comparatively  dormant  or  perhaps 
slowly  fading  out,  and  its  business  lapsing  into 
unprofitable  paid  -  up  insurance  —  a  condition 
which  mu.st  some  time  be  mended  at  great  cost 
if  the  company  is  to  have  a  healthy  future. 
Yet  the  management  of  the  latter  is  held  up  by 
the  ratios  as  most  sagacious  and  economical, 
while  the  former  is  imprudent  and  extravagant; 
the  facts  may  show  the  exact  reverse. 

Again,  the  ratio  of  death  loss:   an  old  compa- 
ny whose  business  has  been  confined  strictly  to 
life  insurance  should  show  an  increased  death, 
rate  over  a  young  one  or  one  doing  wholly  or 
largely  an  endowment  business.     Yet  an  unfa- 
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vorable   and    unjust   comparison   is  invariably 
made. 

As  before  said,  if  the  comparison  was  con- 
fined to  a  particular  company's  experience  and 
progress,  the  exhibit  by  ratios  would  be  in- 
structive and  valuable;  but,  as  more  often  used 
at  present,  is  misleading  and  harmful.  It  would, 
perhaps,  be  best  on  the  whole  to  present  simply 
the  bald  facts,  and  let  each  one  derive  ratios 
and  draw  conclusions  in  his  own  fashion;  then, 
if  they  are  inconsistent,  or  unfair  comparisons 
are  drawn,  the  department  would  at  least  be 
acquitted  of  any  blame  for  misleading. 

Assessment  Endowment  Insurance. 

The  attempts  of  life  insurance  hy  assessment 
methods  (sa3^s  the  Massachusetts  commissioner) 
was  a  very  daring  innovation  upon  a  most  im- 
portant and  delicate  field.  It  at  first  advanced 
no  promise  beyond  w'hat  it  might  be  able  to 
realize  from  voluntary  contributions  to  call 
when  a  claim  matured.  Then  it  stepped  a  lit- 
tle forward,  and  promised  a  definite  sum,  but 
timidly  and  with  such  misgiving  as  to  the  out- 
come that  it  was  deemed  essential  to  strength- 
in  its  ability  by  an  emergencj'  fund. 

The  experiment  is  yet  young,  but  already  the 
shore  is  strewn  with  wrecks;  and,  while  the 
experience  acquired  thus  far  does  not  decide 
against  the  possibility  of  permanence  in  assess- 
ment life  insurance,  it  cannot  be  claimed  that 
the  verdict  is  wholly  in  its  favor,  but  that  if  hope 
is  to  'end  in  fruition,'  it  must  be  through  con- 
servatism and  tendencj'  toward  old  -  line  meth- 
ods. Now  if  this  be  true  in  regard  to  life  insur- 
ance, it  certainly  is  also  as  to  endowment,  in 
which  such  vastly  larger  funds  are  implied. 
But  visionaries  imagine  that,  if  life  insurance 
may  be  done  on  the  assessment  plan,  so  may 
endowment,  which  is  often  associated  with  life 
insurance  in  the  regular  companies. 

Just  here  it  is  well  to  revert  to  the  standard  of 
safety  and  solvency  which  the  State  has  estab- 
lished for  regulating  that  business.  The  law 
saj's  that  for  a  $i,ooo  ten  -  year  endowment  as- 
surance policy,  issued  at  the  age  of  thirty,  the 
company  shall  charge  and  the  assured  paj'  $84.54 
each  3'ear  until  maturity;  that,  after  deducting 
the  current  cost  of  insurance  each  j-ear,  the 
whole  balance  must  be  carefully  invested  and 
compounded  at  the  standard  rate  of  interest. 
If  the  period  is  seven  years,  the  corresponding 
net  premium  shall  be  $125.75;  if  five  years, 
$181.12.  This,  the  law  says,  is  the  minimum 
amount  for  which  this  business  can  be  safely 
done,  and  the  experience  of  the  regular  compa- 
nies corroborates  and  approves  the  standard. 
But,  closing  their  eyes  to  all  experience  and  the 


solemn  declaration  of  the  statutes,  these  vision- 
aries have  the  eflfronter>'  to  declare  that  for  $iS, 
$•50  and  $_^6,  these  respective  results  maj'  be 
reached.  True,  the^-  afterwards,  in  remote  and 
obscure  waj-s,  admit  a  possible  greater  need; 
but,  in  presenting  their  schemes,  the  first  named 
is  alone  urged,  and  virtually  is  the  promise. 

There  is  only  one  other  known  business  show- 
ing as  fruitful  results  from  small  investment, 
and  that  is  usually  done  with  a  jimmy. 

Australasia. 

The  New  South  Wales  Assurance  Corporation 
was  created  by  a  number  of  mercantile  firms 
who  objected  to  the  tariff  and  "exorbitant'  rates. 
The  directors,  at  the  last  meeting,  '  regretted 
that,  owing  to  heavy  losses,  they  are  unable  to 
pay  a  dividend.'  As  shareholders  these  mer- 
cantile firms  have  learned  a  lesson  in  under- 
writing which  other  merchants,  in  San  Fran- 
cisco as  well  as  in  Sydney,  should  heed.  The 
New  South  Wales  should  now  be  ready  to  as- 
sist in  the  formation  of  a  tariff  association. 

The  steamer  Rosedale,  herself  wrecked  b}- 
contact  with  wrecked  vessels  on  the  Manning 
river  bar,  has  been  successfully  floated  by  Ma- 
rine Survej-or  Hall. 

Following  are  the  amounts  at  risk  on  Sydnej' 
property  for  the  years  1884-88: 

Dec.  31,  1884   .  ;^36,790,987    Dec.  31,  1887   .  /'50,528,368 
1S85   .     46,253,570  1888  .     53,583,000 

1886  .  49,209,395 
The  principal  amounts  at  risk  are: 
Austral'n  Mut.  ^6,978,541  New  Zealand  .  ^1,853,284- 
Jlercan'e  ]\Iut.  5,916,553  Victoria  ....  1,685,000 
Conime'l  I'n'n.  5,833,729  Colonial  .  .  .  1,453,200 
United  ....  2.863,206  National  .  .  .  1,256,444 
L'l  &  I.'n&Gl'e  2,832,000  Imperial  .  .  .  1,255,000 
Xorwi'h  Union  2.066,686  Standard  .  .  .  1,115,350 
City  Mutual  .  1,892,644  Queen  ....  1,088,992 
Phoenix  ....       1,867,372 

The  Australian  Mutual  Fire  paid  a  bonus  of 
20  per  cent,  of  premiums,  divided  equall}-  be- 
tween shareholders  and  polic3-holders. 

The  government  has  been  asked  by  the  Vol- 
unteer Fire  Brigades  Association  to  introduce 
a  bill  requiring  the  insurance  companies  to  con- 
tribute to  the  support  of  the  brigades.  If  the 
fire  offices  do  not  bestir  themselves,  an  unjust 
burden  will  be  foisted  upon  them,  which,  once 
fixed,  they  may  never  succeed  in  shaking  off. 

As  a  number  of  the  large  warehouse,  factorj' 
and  theatre  risks  are  insured  outside  the  Colo- 
ny, with  the  English  Lloyds  and  continental 
insurance  companies,  who  have  no  resident 
agent  and  therefore  are  not  compelled  by  law 
to  contribute  to  the  maintenance  of  the  fire 
brigades  and  salvage  corps,  the  Sj-dnej-  fire  un- 
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(lerwriters  are  now  considering:  a  scheme  by 
which  they  may  compel  tlie  instired  to  be  re- 
sponsible for  such  proportion  of  these  expenses 
as  shown  by  their  list  of  '  other  insurances  '  on 
Sydnej-  policies.  It  is  desirable  also  that  these 
outside  conjpanies  should  be  compelled  to  con- 
tribute-also  to  the  expenses  of  the  companies 
represented  in  Sydney  in  assessing  any  claims, 
more  especially  as  the  outside  companies  al- 
ways make  it  a  condition  of  their  pijlicies  that 
at  least  four  leading  Ivnglish  companies  repre- 
sented in  the  Colony  shall  be  interested  in  the 
risks. 

The  committee  of  the  Insurance  Institute  of 
New  South  Wales  departed  from  their  usual 
procedure  at  their  May  meeting,  and  in  lieu 
thereof  a  number  of  topics  were  introduced  for 
discussion.  Amongst  others  the  following  were 
brought  for\vard: 

1.  Surrender  Values  —  Opened  by  John  W. 
Rail,  (a)  When  should  a  policy,  su.stained  by- 
surrender  value,  lapse?  (b)  Should  the  surren- 
der value  of  a  policy,  by  its  own  application, 
extend  the  term  of  the  policy's  existence? 

2.  (a)  The  question  of  reinstatement  was 
opened  by  I.  St.  Vincent  Welch.  '  Would  it  be 
a  good  and  sufficient  reinstatement  of  a  build- 
ing to  expend  the  amount  of  the  policy  in  rein- 
stating, notwithstanding  such  amount  did  not 
complete  the  building?'  (b)  The  Question  of 
Fixtures — '  Are  gas  pipes,  gas  fittings,  mantels 
and  grates  covered  by  a  fire  policj^  on  build- 
ing? '  was  deferred  to  the  next  meeting. 

The  first  insurance  managers'  cricket  match 
('Australasia  v.  The  World')  occurred  in  .Syd- 
ney on  May  i.  In  the  first  innings  the  World 
scored  35,  and  the  Australasia  followed  with 
103.  In  the  second  innings  the  World,  put  on 
their  mettle,  scraped  together  71,  leaving  the 
enemy  only  3  to  make.  The  Australasia  won, 
with  10  crickets  and  several  runs  to  spare.  The 
match  was  an  unequal  one,  the  Australasia  bat- 
tery- being  far  the  better.  A  lunch  was  served 
at  the  termination  of  the  first  innings.  Mr. 
Teece  occupied  the  chair,  and  Mr.  Clark  the 
vice-chair.  Pleasant  speeches  were  made,  and 
the  most  friendly  sentiments  were  expressed. 
An  annual  outing  of  the  same  character  was 
unanimously  advocated,  and  some  speakers  fa- 
vored a  half-j-early  meeting. 

The  prospectus  of  the  British  Australian  & 
Xew  Zealand  Fire,  Marine  and  Accident  Insur- 
ance Co.,  Ld.,  is  out.  The  board  and  managers 
are  unknown  in  Sydney.  Only  50,000  of  the 
200,000  shares  of  ^5  each  will  be  placed  on  the 
market  at  present.  5,000  .shares  will  be  issued 
as  fully  paid  up  to  the  subscribers  of  the  first 


^"25,000  of  the  capital  stock.  This  new  long- 
named  enterprise  has  the  appearance  of  being 
a  wildcat:  but  however  legitimate,  investors 
should  proceed  cautiously,  and  the  insuring 
public  not  less  so. 

Fire  Underwriters'  Association  of  New  South 
Wales. 

The  first  annual  meeting  of  this  as.sociation 
was  held  on  April  30.  Much  useful  and  bene- 
ficial work  has  been  effected  during  the  first 
year  of  their  existence,  and  the  institution,  if 
conducted  in  the  same  energetic  and  yet  cau- 
tious .spirit,  will  become  a  lasting  benefit  to  all 
concerned.  The  chairman  announced  that  he 
was  authorized  to  state  that  Walter  Church,  of 
the  Australian  Mutual  Fire  Ins.  Society,  would 
now  join  the  association.  Since  the  meeting 
similar  messages  have  been  received  from  the 
City  Mutual,  Queen,  New  Zealand,  British  & 
Colonial,  Liverpool  &  London  &  Globe  and 
northern  companies;  and  before  another  year 
elapses,  it  is  hoped  that  every  fire  company  in 
Sydney  will  have  joined,  as  very  few  now  re- 
main outside  the  association. 

A  ballot  took  place  for  the  committee  for  the 
ensuing  j'ear,  resulting  in  the  re-election  of  J. 
St.  Vincent  Welch  (Commercial  Union  Co.)  as 
chairman;  and  W.  H.  Rowsell  (Lion  Co.),  W. 
A.  Gibb  (National,  N.  Z.),  W.  G.  Dixon  (Union, 
N.  Z.),  R.  B.  Treacy  (Imperial),  T.  M.  Tinley 
(United),  E.  L.  Montefiore  (Pacific),  and  H.  F. 
Francis  (Roj'al)  was  elected  to  the  vacant  seat. 
A.  T.  VVilshire  (United  Australian  Mutual)  still 
continues  the  secretaryship.  The  unanimous 
re-election  of  all  the  old  committee  is  the  best 
testimony  of  the  appreciation  of  their  services 
\>y  the  members  generally. 

The  Fourth  in  a  Maryland  Town. 

There  is  at  least  one  place  in  this  broad  eagle- 
stamped  country  (says  an  Eastern  paper)  where 
the  rights  of  an  American  citizen  are  respected 
and  unrestricted  on  the  Fourth  of  Julj-,  and  that 
place  is  Hagerstown,  Maryland.  In  that  pa- 
triotic city  you  do  not  have  to  skulk  up  an  alley, 
with  one  eye  on  the  fire-cracker  and  the  other 
on  the  watch  for  a  policeman,  neither  do  you 
have  to  get  a  permit  from  the  ma3'or  and  go  out 
in  a  ten-acre  lot  if  you  want  to  watch  the  frisky 
sky-rocket  scoot  through  the  baby  blue  of  our 
forty-five-mile  atmosphere,  to  play  tag  with  the 
comets  and  shine  in  opposition  to  the  torches  of 
space.  No,  you  simply  saunter  down  the  street 
and  toss  the  sizzing  cracker  in  a  friend's  pocket, 
between  the  policeman's  feet,  at  a  stray  dog, 
give  it  to  a  goat,  or  throw  it  in  an  open  window, 
watch  the  result  and  keep  an  eye  on  some  other 


542 


Tne    Coast   7{e  vie  if. 


fellow  whe  has  a  bunch.  When  it  comes  time 
to  give  the  skj'-rocket  the  grand  send-off,  or  in 
plainer  words  'the  bounce,'  ten  chances  to  one 
if  you  haven't  a  match  the  mayor  will  furnish 
you  one,  and  if  it  happens  to  go  through  some 
citizen's  third-story  window,  instead  of  where 
all  good,  well  regulated  sky-rockets  should  go, 
the  patriotic  and  light  -  hearted  citizens  will,  if 
j-ou  want  it,  run  up-stairs  and  get  j-ou  the  stick. 
And  if  there  is  a  fire  the  insurance  companies 
will  cheerfullj-  pay  the  loss,  and  scramble  for 
'  more  business.' 

North  British  &  Mercantile  Insurance  Co. 

Prominent  among  the  largest  fire  insurance 
companies  of  the  world  is  the  North  British  & 
Mercantile  of  London.  Only  one  company  ex- 
ceeds it  (less  than  $21,000)  in  fire  premium  in- 
come. For  the  j-ear  1889  the  fire  business  of  the 
North  British  will  doubtless  considerably  ex- 
ceed that  of  any  other  company,  the  business  of 
the  Scottish  Provincial,  amounting  to  $300,000 
fire  premiums,  having  just  been  'taken  over.' 

Somewhat  fascinating  are  the  annual  figures 
of  the  North  British  &  Mercantile  to  the  most 
indifferent,  and  to  the  policyholder  thej-  have 
the  eloquence  of  perfect  security.  For  exam- 
ple, take  the  $14,545,043  assets,  clean  and  well 
invested.  Then,  there  is  the  57,953,629  net  sur- 
plus —  enough  to  pay  all  the  Seattle  fire  losses, 
and  leave  a  handsome  surplus  in  excess  of  the 
$3, 125,000  paid-up  capital.  Another  distinguish- 
ing feature,  declaring  the  company's  prosperity, 
is  the  annual  increase  in  the  figures  —  more  as- 
sets, more  surplus,  and  more  business,  as  a  mat- 
ter of  course.  Then  there  is  the  $875,000  divi- 
dends to  stockholders  —  something  like  28  per 
cent. 

The  United  States  branch  figures  are  large, 
and  indicate  a  healthy  business.  Last  j^ear  the 
American  premiums  were  $1,934,291,  against 
$1,855,828  for  the  previous  year.  The  companj- 
has  $3,472,614  of  its  assets  invested  in  this  coun- 
try, and  $1,857,345  of  that  sum  is  surplus  over 
all  American  liabilities. 

The  Pacific  Coast  contributes  liberally  to  both 
the  aggregate  business  and  the  profitable  char- 
acter of  that  business.  The  Coast  figures  are 
always  ascending — that  is,  the  premium  receipts 
are.  The  loss  ratio  fluctuates,  of  course,  but 
always  keeps  well  down  in  the  scale,  with  a 
creditably  low  average.  In  1884  the  Coast  pre- 
mium receipts  were  $134,932,  in  1886  $158,819. 
and  in  1888  $168,005.  We  can  therefore  write 
down  to  the  credit  of  General  Agent  Tom  Grant 
and  Assistant  General  Agent  George  Grant  a 
large,  a  growing  and  a  profitable  business  in 
this  field  for  the  company  thej-  represent. 


Country  Business  over  City  Counters. 

Editor  Coast  Rez'inv: 

We  opine  that  part  of  the  duties  of  the  Pacific 
Insurance  Union  is  to  prevent  the  division  of 
commissions  or  rebating  to  the  assured.  That 
it  does  not  do  this  is  a  notorious  fact.  Some  of 
our  local  agents  tacitlj-  acknowledge  that  it  is 
done,  and  openlj-  say  a  man  must  do  it  to  hold 
his  business;  therefore  he  is  a  fool  if  he  don't. 
This  puts  an  honest  agent  at  a  disadvantage. 
If  he  tries  to  live  up  to  the  requirements  of  the 
union,  he  gets  left  for  his  pains. 

A  number  of  our  large  business  houses  place 
their  entire  business  in  San  Francisco  and  our 
general  agents  write  the  policies  over  the  heads 
of  their  local  agents.  Now,  why  is  this?  Is  it 
because  the  San  Francisco  broker  can  write  at 
a  less  rate  than  we  can,  or  does  he  divide  com- 
missions with  the  assured?  The  assured  is  not 
going  to  bother  to  send  his  monej-  away  from 
the  town  he  does  business  in  —  where  he  makes 
his  money,  and  depends  on  the  people  for  the 
support  of  his  business  —  unless  '  there  is  some- 
thing in  it.'  As  a  local  agent,  we  think  that 
we  should  be  protected  in  this  matter,  and  the 
Pacific  Insurance  Union  should  not  allow  the 
general  agents  to  write  policies  over  the  heads 
of  their  local  agents,  unless  the  local  is  notified 
and  gets  his  regular  commission. 

We  would  be  glad  to  hear  from  others  on  this 
subject.  Very  truly, 

July  /,  iSSg.  I,os  AXGELES  Local. 

Improve  Your  Fire  Departments. 

There  is  not  a  frame  town  on  the  Pacific  Coa.st 
that  may  not  suff^er  the  fate  of  Seattle.  It  is 
true  that  Seattle  was  built  of  northern  pine,  not 
of  redwood.  But  there  are  two  things  to  be  re- 
membered: the  Seattle  climate  is  more  humid 
than  any  town  in  California;  second,  redwood 
will  burn  in  a  fierce  heat — not  rapidly,  it  is  true, 
but  it  will  burn  in  our  dry  summers,  and  may 
easily  blaze  beyond  the  control  of  a  poor  fire  de- 
partment. This  much  for  the  admonition  of 
the  coast  towns,  in  this  State,  which  are  built 
of  redwood.  If  such  towns  are  in  danger  of 
sweeping  fires,  how  much  more  so  are  the  inte- 
rior towns  in  the  plains  and  Sierra  Nevadas  of 
California,  and  all  the  frame  towns  of  the  North- 
west? There,  pine  and  dry  weather  form  a  tin- 
der combination  which  needs  only  the  spark  to 
reduce  blocks  and  whole  towns  to  ashes.  The 
price  of  safetj-  is  eternal  vigilance  and  good  fire 
departments. 

If  the  business  men  and  authorities  of  the 
numerous  frame  towns  on  the  Pacific  Coast  — 
redwood,  pine  and  cedar  alike — are  not  spurred 
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by  the  Seattle  calamity  to  energetic  efforts  to 
(liininish  the  fire  hazard  they  will  deserve  the 
fate  which  will  overtake  some  of  them.  It  is 
more  than  selfish,  more  than  wicked,  it  is  fool- 
ish, to  rely  upon  insurance  and  luck.  There  is 
not  a  frame  town  on  the  Coast  which  may  not 
burn  completelj-  down,  leaving  the  population 
homeless  and  the  business  men  without  busi- 
ness. In  every  general  fire  in  this  field  the  in- 
surance averages  only  half  the  property  loss, 
and  less  than  a  third  when  a  town  is  laid  in 
ashes. 

Insurance  which  shall  cover  all  or  nearly  all 
the  property  loss  is  not  possible  in  frame  towns: 
the  companies  will  not  carry  the  risk,  and  the 
property  -  owners  could  not  afford  to  pay  the 
premiums.  I^ight  insurance  is  therefore  the 
rule.  It  is,  plainly,  the  interest  and  the  duty  of 
the  people  of  frame  towns  to  exercise  constant 
vigilance,  individually  and  collectively,  to  make 
liberal  provisions  for  the  extinguishment  of 
fires.  Here  is  no  possible  excuse  for  a  penny- 
wise  policy.  Other  public  interests  may  be 
neglected  with  impunity.  The  old  jail  or 
court-house  may  be  tolerated,  the  streets  ma}^ 
remain  unrepaired,  public  buildings  may  go 
unpainted,  but  a  neglect  of  fire  extinguishing 
facilities  and  the  toleration  of  fire  traps  imperil 
the  homes  and  livelihood  of  the  entire  commu- 
nity. A  burned  out  town  is  always  a  bankrupt 
town,  whatever  the  amount  of  the  insurance. 

Now  is  the  time  for  the  intelligent,  represent- 
ative men  of  the  Coast  towns  to  take  some  ac- 
tion. Strike  while  the  iron  is  hot.  Your  ex- 
cuse, your  opportunity,  is  the  burning  of  Seat- 
tle, Hailey,  Durango,  EHensburg  and  Bakers- 
field  within  a  month. 

Do  nothing,  under  these  favorable  circum- 
stances, and  if  you  escape  the  calamity  of  fire, 
you  surely  will  not  escape  the  more  calamitous 
'  dry  rot '  to  which  such  stupid  indifference  is 
inevitably  the  heir. 

You  need  fire  ordinances,  certainly.  Have 
you  them,  make  them  more  stringent.  Have 
you  a  fire  department?  If  not,  create  it,  no 
matter  how  small  3'our  town.  If  you  have  a 
fire  department,  improve  it.  Get  more  hose; 
increase  your  water  supply;  multiply  buckets 
and  ladders;  add  another  engine,  if  possible; 
encourage  your  volunteer  force;  take  politics 
out  of  your  paid  force;  inspect  your  buildings, 
alleys,  and  cellarways;  enact  building  laws;  re- 
quire first-class  chimneys;  encourage  the  erec- 
tion of  brick  buildings;  build  a  high  brick  fire- 
wall, if  necessary,  through  every  block;  reward 
your  vigilant  watchman;  prohibit  the  sale  of 
fireworks  and  poor  kerosene;  prohibit  the  ac- 
cumulation of  rubbish;   and  last,  but  not  least, 


pass  laws  requiring  smokers  to  extinguish  cigar 
stubs.  But  laws,  however  good,  can  never  more 
than  supplement  individual  carefulne.ss  and 
cleanliness.  Let  every  man  keep  his  premises 
clean  and  free  from  rubbish  —  with  matches  in 
tin,  iron  or  earthenware;  let  him  have  good 
chimneys,  safe  stoves;  let  him  u.se  good  kero- 
sene, and  fill  his  lamps  by  daylight;  let  him 
keep  children  and  matches  apart,  and  be  rea- 
sonably careful.  Then  there  will  be  few  or  no 
fires,  and  insurance  rates  will  be  much  lower 
than  they  are  and  must  continue  to  be  so  long 
as  the  reign  of  fire  continues. 

Seattle. 

I  remember,  I  remember, 

That  city  on  the  sound. 

Of  varied  architecture 

And  water  all  around; 

They  said  that  fire  might  never  sweep 

Those  buildings  by  the  bay, 

But  now  I  sadly  sit  and  gaze 

Upon  their  ashes  gray. 

I  remember,  I  remember, 
Its  piles  of  brick  and  stone. 
With  Toklas,  Boj'd  and  Schwabacher 
Perched  on  the  dry-goods  throne. 
Those  buildings  said  to  be  fire-proof, 
That  flames  could  not  upset; 
Likewise  the  frame  soap  factory  — 
That  risk  is  standing  yet! 

I  remember,  I  remember. 

The  lines  I  used  to  swing. 

And  thought  the  premiums  too  great 

To  cut  out  anything; 

My  spirit  flew  in  feathers  then 

That  is  so  heavy  now, 

And  compact  rules  could  hardly  cool 

The  fever  on  my  brow. 

I  remember,  I  remember. 

The  ranges  long  and  high; 

I  used  to  think  their  special  rates 

Were  close  against  the  sky; 

It  was  a  childish  ignorance, 

But  now  'tis  little  joy. 

To  know  I'm  further  off  from  even 

Than  when  I  was  less  coy.  n. 

We  thank  the  Chronicle  of  New  York  for  its 
complimentary  notice  of  the  Coast  Review's 
Seattle  Extra. 

The  Vindicator  of  New  Orleans  will  change 
its  name  to  the  American  Underwriter.  It  thus 
abandons  a  sensible  and  distinguishing  title  for 
a  common  -  place  name.  Better  substitute  The 
Surveyor  or  The  Flopper. 
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Must  Be  a  Mistake. 

A  press  dispatch  announces  that  an  insurance 
agent  (in  the  East,  of  course)  is  a  defaulter,  and, 
in  fear  of  arrest  and  prosecution  by  his  compa- 
nies, has  fled  to  the  mountains.  There  is  cer- 
tainly some  mistake  here.  It  is  not  to  be  doubt- 
ed that  this  agent  'appropriated'  the  premiums 
belonging  to  his  companies;  indeed,  we  maj' 
concede  that  he  is  a  defaulter  or  an  embezzler. 
Moreover,  he  may  have  gone  to  the  mountains 
or  to  the  springs,  for  his  health.  But  we  acout 
the  idea  that  he  'fled.'  Why  should  he  fly? 
Has  any  insurance  defaulter  ever  been  prose- 
cuted? Any  insurance  embezzler  been  arrest- 
ed? There  is  no  precedent  for  such  a  thing. 
Besides,  has  not  the  agent  'business,'  and  don't 
the  companies  want  business?  To  send  him  to 
prison  means  loss  of  the  business,  and  all  chance 
of  recovery  of  the  embezzled  funds.  Hverj*  in- 
surance agent  knows  that  much.  It  is,  there- 
fore, inevitable  that  the  press  dispatch  erred. 
The  defaulting  agent  doubtless  has  returned, 
after  a  pleasant  vacation,  and  is  once  more 
chasing  the  nimble  premium  for  his  old  com- 
panies. 

Useful  Employment. 

The  solicitor,  or,  as  he  is  better  known,  the 
canvasser,  does  a  vast  amount  of  good,  in  a 
material  waj',  in  this  work-a-day  world  of  ours. 
Vast  industries  are  sustained  by  him.  He  stim- 
ulates a  demand  for  the  '  work '  turned  out  by 
millions  of  toilers.  Without  the  canvasser, 
many  factories  would  be  idle,  new  inventions 
of  real  worth,  labor-saving  devices,  would  find 
no  buj'ers,  diversity  of  industry  would  practi- 
cally cease,  and  the  primitive  age  of  simple 
wants  easily  supplied,  the  barbarous  age  of 
which  poets  ignorantly  sing,  might  eventually 
be  restored. 

We  all  are  solicitors,  each  after  his  fashion, 
in  the  working  world.  We  all  are  '  pushing ' 
our  claims,  for  our  labor  or  its  products.  This 
fact  illustrates  the  mutual  interdependence  of 
all  men  in  our  complicated  civilization.  All 
men,  directly  or  indirectlj',  rich  and  poor,  are 
soliciting  the  '  patronage  '  of  their  fellows.  All 
men  sell  or  exchange  something:  some  men 
their  labor,  others  the  products  of  their  own  or 
of  others'  labor.  Again,  all  rational  men  solicit 
the  esteem  of  their  fellows.  Their  dress,  their 
speech,  their  manners,  are,  virtuallj',  solicita- 
tions of  the  esteem  of  others. 

No  business  succeeds,  these  days,  without  the 
active  aid  of  solicitors.  The}'  are  not  more  es- 
sential to  life  and  fire  companies  than  to  the 
merchant  and  manufacturer.  Even  our  great 
newspapers  are  little  more  than  solicitors,  which 
spread  their  mj-riad  announcements  over  broad 
pages  and  distribute  them  broadcast. 


It  is,  then,  certainly  an  honorable  profession, 
this  of  the  canvasser — as  honorable  as  any  since 
it  is  as  useful  as  any,  and  not  less  indispensa- 
ble. 

The  fire  insurance  solicitor  may  properly  pride 
himself  on  his  employment,  if  he  does  honest 
work.  He  is  the  means  of  saving  the  property, 
the  livelihood  or  the  home,  of  negligent  men. 
His  timel}-  solicitations  keep  policies  in  force, 
and  insure  propert}-  which  otherwise  would  re- 
main uninsured.  He  is  a  preserver  of  estates 
and  homes. 

The  life  insurance  solicitor  is  something  more 
than  a  worker  for  a  livelihood.  The  character 
of  his  work  and  its  responsibilities  ought  to  give 
him  character  and  dignitj-.  He  deals  with  the 
problems  of  life  and  death.  He  knows  the  sad 
evils  of  the  poor  and  fatherless,  and  he  sees  the 
joyful  benefits  of  life  insurance.  The  knowl- 
edge of  the  good  he  may  do  and  will  do  should 
spur  him  to  his  highest  endeavor,  should  sus- 
tain him  under  all  difficulties,  and  should  in- 
spire him  with  courage  and  resolution  to  meet 
the  rebuffs  of  the  foolish  and  selfish. 

There  is  no  more  honorable  emploj-ment  than 
that  of  life  insurance  soliciting. 

Dust  Explosions. 

It  is  easy  to  account  for  them,  saj-s  the  Safety 
Valve,  and  the  philosophy  of  their  cause  should 
be  explained  to  workmen  likelj-  to  be  confront- 
ed with  conditions  favorable  to  their  occurrence. 
Everything  that  will  unite  with  the  oxygen  of 
the  atmosphere,  either  by  rapid  burning  or  hy 
slow  oxydation,  is  combustible,  even  some  of 
the  minerals.  All  substances  that  are  readilj- 
combustible  in  themselves  will  burn  the  more 
rapidly,  according  to  the  volume  of  oxygen  to 
which  thej'  have  access.  In  dust-like  particles, 
floating  free  in  the  air,  substances  that  will  burn 
at  all  burn  with  tremendous  rapidity,  and  this 
causes  the  explosion. 

There  is  no  formation  of  'gas"  in  the  ordinary 
acceptance  of  the  term,  but  a  sudden  and  fierce 
combustion  of  all  these  particles;  in  burning  all 
at  once  and  being  diffused  through  a  large 
space,  they  expand  the  atmosphere  to  such  an 
extent  as  to  cause  it  to  rend  and  destroy  the 
buildings,  etc.,  in  which  it  is  confined.  Fire 
may  be  caused  by  the  sudden  ignition  of  the 
particles  themselves,  or  it  may  occur  in  the 
ruins,  etc.,  but  it  must  be  borne  in  mind  that 
the  dust  is  the  explosive,  and  that  the  condi- 
tions productive  of  explosion  exist  wherever  a 
combustible  substance,  be  it  wood,  starch,  flour, 
etc.,  is  in  plentiful  suspension  in  the  atmosphere 
in  finely  divided  form.  All  that  is  required  to 
complete  them  is  the  spark  that  ignites  the 
dust,  and  without  it  no  explosion  can  occur. 
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Continuity  of  Managennent. 

A  somewhat  wide  and  lengthened  observa- 
tion (says  the  London  Review)  has  convinced 
us  that  if  it  were  possible  to  submit  the  ques- 
tion to  the  vote,  and  the  voting  were  by  ballot, 
at  least  nine-tenths  of  the  insurance  officials 
of  to-day  would  vote  directors,  if  not  a  nuisance, 
at  all  events  an  incumbrance  at  once  costly  and 
useless.  There  may  be  occasions  and  circum- 
stances in  which  directors  are  able  to  take  a 
more  or  less  serviceable  part  in  the  control  of 
an  insurance  company,  but  these  are  quite  ex- 
ceptional and,  indeed,  few  and  far  between. 
There  is  something  at  once  ludicrous  and  pa- 
thetic in  the  spectacle  of  a  dozen  or  a  score  of 
middle-aged  or  elderly  gentlemen  sitting  down 
once  a  week  at  the  board-room  table  to  make 
believe  they  are  'discussing'  questions  of  which, 
as  a  rule,  they  are  profoundly  ignorant.  They 
are  prone  to  imagine  that  they  are  performing 
valuable  services  on  these  occasions,  and  to 
pocket  their  fees  with  an  unruffled  con.science; 
and  if  the  manager  be  a  good  tactician  it  is  his 
policy  rather  to  foster  than  to  discourage  the 
illusion.  As  a  matter  of  fact,  however,  he  in- 
vites them  to  decisions  which  are  alreadj-  cut 
and  dry.  He,  and  he  alone,  understands  what 
the  circumstances  demand,  and  his  purposes 
cannot  be  thwarted  without  detriment  to  the 
business.  But,  all  the  same,  he  suffers  them  to 
maunder  over  the  pros  and  cons  at  their  own 
sweet  will. 

Directors  may  shufBe  and  deal  until  the  pack 
is  exhausted;  it  is  the  manager  who,  during  the 
entire  game,  holds  the  winning  card.  The 
majority  are  perhaps  unconscious  of  the  real 
state  of  the  case;  and  the  genuinely  'good'  di- 
rector is  he  who,  whether  conscious  or  not,  ac- 
quiesces in  the  inevitable.  They  are  not  all 
good,  however,  and  the  director  who  has  a  pet 
crotchet,  and  pretends  to  a  knowledge  which  he 
does  not  possess,  is  —  to  put  the  mildest  com- 
plexion on  it  —  an  unmitigated  curse  to  the 
company  which  owns  him.  His  function  is 
to  tamper  with  or  delay,  even  when  he  cannot 
prevent,  the  realization  of  the  mature  conclu- 
sions formulated  by  the  management. 

It  follows  from  this  that  the  real  power  in 
shaping  the  company's  operations  is,  or  ought 
to  be,  centered  in  the  manager.  He  alone  pos- 
sesses the  knowledge  and  capacity  to  guide  the 
office  to  success;  and  while  he  must  sadly  own 
that  a  board  is  a  necessarj-  evil,  to  submit  his 
ripe  views  to  the  ordeal  of  ignorant  and  carping 
criticism  on  the  part  of  others  demands  the  ex- 
ercise of  no  small  amount  of  patience.  The 
real  practical  business  of  a  company  must, 
perforce,  go  on  from  week  to  week  without  the 


intervention  of  the  board,  except  upon  one  day 
in  seven;  and  even  then  its  intervention  need 
only  be  in  matters  with  regard  to  which  the 
manager  desires  to  relieve  himself  of  responsi- 
bility. 

The  Equitable's  New  Policy. 

The  Equitable  L,ife  Assurance  Society  of  New 
York  has  issued  a  new  policy  which  seems  to 
meet  a  popular  demand,  not  merely  for  a  lib- 
eral policy,  but  for  one  free  from  all  complica- 
tions, without  conditions  'on  the  back,'  and 
convertible  into  cash,  paid  -  up  insurance  or  a 
life  annuity.  Many  men,  if  not  deterred  from 
insuring  their  lives,  carry  a  smaller  amount, 
because  of  the  probable  arrival  of  a  time  when 
insurance  will  have  ceased  to  be  desirable  and 
the  reserve  thereon  will  be  most  needed  b3-  them- 
selves. The  Equitable's  new  policy  will  be  a 
boon  to  such  men.  They  can  carry  a  large  in- 
surance for  their  families  when  their  families 
need  it,  and  in  advanced  years  can  consider 
their  own  wants  by  reducing  or  discontinuing 
the  insurance,  accepting  in  lieu  thereof  the 
cash,  paid-up  policies,  or  annuities. 

The  new  policy  is  described  as  a  simple  prom- 
ise to  pay,  and  almost  equivalent  to  a  sight  draft. 
The  insured  has  the  advantages  of  insurance 
and  of  an  investment,  with  a  certain  control,  in 
the  options,  over  the  amount  invested. 

The  policy  is  incontestable  after  two  years,  is 
exchangeable  for  a  paid-up  policy  after  three 
years,  grants  freedom  of  travel  and  occupation 
after  one  year,  and  upon  the  completion  of  the 
tontine  period  may  be  surrendered  for  its  full 
value  in  cash  or  a  life  annuity.  Or  the  policy 
may  be  continued,  and  the  accumulated  profits 
withdrawn  likewise,  either  in  cash,  paid-up  in- 
surance or  an  annuity. 

The  back  of  this  policy,  at  the  pleasure  of  the 
assured,  may  be  left  blank  or  have  indorsed 
upon  it  these  special  privileges,  which,  more- 
over, are  set  forth  in  the  application  and  are 
guaranteed  to  the  policyholder. 

In  this  policy  the  most  ignorant  or  prejudiced 
man  can  find  no  hint  of  concealment  or  techni- 
cality. 

Messrs.  North  &  vSnow,  Coast  managers,  are 
prepared  to  pu.sli  this  new  policy  in  this  field; 
but  its  advantages  are  so  evident  that  little 
'  pushing '  will  be  required  to  generally  intro- 
duce a  policy  which  is  certain  of  popular  ap- 
proval. 

The  bill  providing  for  the  purchase  of  the 
stock  of  the  Phcenix  Mutual  Life  by  the  policy- 
holders of  the  company  has  passed  the  Connec- 
ticut legislature. 
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Marine  Losses. 

The  steam  schooner  Acme  went  ashore  near 
Ft.  Ross,  June  28,  and  the  hull  is  now  going  to 
pieces.  The  following  companies  are  interest- 
ed: New  Zealand,  $8,500;  Gutte  &  Frank's  agen- 
cy, $800;  Union  of  vSan  Francisco,  $3,000;  Cali- 
fornia, $650. 

The  steamer  Granada,  hence  for  Panama  and 
way  ports,  is  ashore,  a  total  loss,  about  sixty 
miles  south  of  Manzanilla,  Mexico.  She  sailed 
from  this  port  on  June  23.  The  cargo  was  val- 
ued at  about  $90,000.  L,osscs  were  suffered  b3' 
the  companies,  to-wit: 


Com'l  Union  .  .  .  $13,000 
British  &  Foreign  6,700 
Gutte&Fr's  agency  14,968 
Swiss  Marine  .  .  .  12,000 
Firemaus  Fund  4,750 

California  ....  6,300 
Is'ew  Zealand  .    .  .      3,150 


South  British  .    .   .  Ji,4oo 

Mann&W's  agency  1,750 

Union  &  IVIaritinie  625 

North  China   .       .  600 

Mannheim   .   .  5,000 

Canton 2,500 

Transatlantic     .    .  1,750 


Total f74,533 

A  Swiss  Fire  Department. 

A  New  York  insurance  man  gives  to  The 
Chronicle  the  following  description  of  the  fire 
department  of  the  old  town  of  Zurich,  Switzer- 
land, where  he  lived  a  number  of  years  and  had 
ample  opportunity  to  observe  its  workings:  '  In 
the  first  place,'  says  he,  'Zurich  is,  or  was  when 
I  lived  there  a  dozen  years  ago,  one  of  those  old 
towns  whose  citizens  love  time  -  honored  cus- 
toms better  than  anything  else  in  the  world. 
They  never  inquired  into  the  reason  for  doing  a 
thing;  they  only  wanted  to  know  the  genuine- 
ness of  its  antiquity.  And  as  long  as  its  age 
was  demonstrated  it  was  eo  ipso  worthy  of  pro- 
found reverence  and  diligent  practice.  Their 
fire  department  was  composed  of  volunteers, 
their  engines  were  pumped  by  hand  power,  and 
their  water  supply  was  good.  Stationed  at 
some  three  or  four  points  about  the  city  were 
fire  towers  that  looked  very  formidable,  and 
were  built  centuries  ago  of  very  thick  stone 
work.  Entrance  to  them  was  barred  m  each 
case  bj'  a  great  heavy  door,  which  was  always 
locked,  and  to  which  only  the  chief  of  the  force 
and  his  assistant  had  the  key.  On  top  of  each 
was  a  cannon,  which  was  always  loaded  and 
prepared  to  be  shot  off  at  a  moment's  warning. 
Besides  the  volunteer  department  there  were 
two  "fire  heralds,"  whose  duty  it  was,  when- 
ever they  were  apprised  of  a  fire,  to  start  out 
and  valiantly  blow  a  "  fire  trumpet"  (a  musical 
instrument  known  in  this  country  as  a  "  fish 
horn")  in  as  many  streets  as  they  could  run 
through.  It  was  the  business  of  the  fire  chief 
to  be  wakened  up  by  the  blowing  of  the  horn 
and  to  repair  thence  to  a  convenient  fire  tower. 


The  fire  companies  in  the  meantime  would  sift 
all  rumors  as  to  the  location  of  the  fire,  and, 
after  determining  the  place  to  which  they 
should  proceed,  set  out  for  it  with  wild  huzzahs. 
Arriving  at  the  scene  of  the  fire,  they  would 
make  fast  their  hose,  arm  their  bucket  men 
with  buckets  and  stand  in  readiness  to  begin 
work  with  a  dash  at  the  signal  from  the  chief 
on  the  fire  tower.  The  chief,  the  instant  that 
he  had  acquainted  himself  with  the  position  of 
his  men,  would  shoot  off  the  cannon,  whereup- 
on the  firemen  would  set  to  with  a  whoop  and 
usually  kick  around  the  ashes  to  see  if  there 
were  anj-  lives  or  property  there  to  be  saved. 
Why  it  was  illegal  to  do  anything  until  the  can- 
non had  been  fired  from  the  tower  no  one  could 
tell,  but  the  police  were  on  hand  to  arrest  au}^- 
one  who  would  disobey  the  law  in  that  respect.' 

Life   Notes. 

The  statisticians  of  the  Mutual  I^ife  and  the 
Northwestern  Mutual  Life  are  having  the  'mon- 
key-and-parrot  time'  of  which  we  read  so  much 
nowadays.  They  go  at  each  other  in  '  hammer 
and  tongs'  style,  and  if  the  public  believes  both 
it  will  trust  neither.  Competition  of  this  kind 
cuts  both  ways.  It  may  'stimulate  business,' 
but  it  depresses  it  also. 

It  is  now  reported  that  the  detectives  who 
discovered  Hillmon,  the  much  insured  '  dead  ' 
man,  have  allowed  him  to  escape  because  the 
insurance  companies  would  paj'  only  $5,000  re- 
ward. The  detectives  wanted  $15,000.  This  is 
the  newspaper  account,  and  little  credit  should 
be  given  it.  If  the  detectives  allowed  Hillmon 
to  escape,  as  stated,  they  are  equally  bad  as  that 
arch  swindler  himself.  One  thing  seems  cer- 
tain. The  man  alleged  to  be  Hillmon  has  dis- 
appeared. 

Under  the  charter  of  the  Ignited  States  Life 
Insurance  Company,  granted  in  1849,  the  stock- 
holders were  entitled  to  receive  7  per  cent,  in- 
terest on  their  shares  of  stock,  and,  in  addition, 
20  per  cent,  of  the  net  profits  of  the  companj'  af- 
ter paying  such  interest.  In  1882,  at  the  solicit- 
ation of  the  directors,  the  charter  was  amended 
and  the  capital  of  the  company  fixed  at  $440,000, 
which  sum  represented  the  then  cash  .capital 
plus  the  outstanding  scrip  certificates  voted  to 
stockholders  under  the  20  per  cent.  rule.  On 
this  new  capital  stockholders  receive  7  per  cent, 
interest.  There  has  been,  and  will  be,  no  fur- 
ther issue  of  scrip  to  stockholders.  Moreover, 
the  amendment  of  1882  provides  that  the  entire 
net  profits  of  the  company  shall  be  held  for  the 
benefit  of  or  apportioned  in  dividends  among 
the  policyholders. — Chronicle. 
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The  Australian  Mutual  I'rovi.kMit  Society  is 
one  of  the  largest  life  insurance  companies  in 
the  world.  Its  annual  income  is  /"i, 512,000, 
and  its  assets  are  ^8,  i6q,ooo.  Only  a  few  Amer- 
ican life  companies  exceed  it  in  assets  and  in- 
come. The  interest  last  year  was  6.08  per  cent. 
The  Australian  Mutual  is  fortj'  years  old. 

We  have  in  vain  invited  the  managers  of 
great  insurance  companies  to  state  their  honest 
views  with  regard  to  the  preferential  rates  at 
which  total  abstainers  may  be  taken  by  honest 
assurance  companies.  These  conclusions  seem 
to  be  tolerably  certain.  In  the  industrial  class 
the  total  abstainer  is  a  better  life  than  that  of 
the  drinker.  But  in  the  ordinary  life  offices 
even  total  abstainers,  who  are  directors,  have 
not  arrived  at  any  absolute  conclusion  as  to 
whether  the  life  of  the  total  abstainer  or  that  of 
the  man  who  immoderately  indulges  in  stimu- 
lants is  the  better  risk.  At  the  recent  meetings 
of  insurance  companies,  the  Star,  for  example, 
total  abstaining  gentlemen,  who  are  deeplj'  in- 
terested in  the  success  of  the  office,  have  hon- 
estlj-  confessed  that  they  are  not  quite  sure  that 
an  intelligent  actuarj-  would  grant  preferential 
rates  to  a  total  abstainer  in  an  office  which 
transacts  ordinary-  business.  But,  as  we  have 
said  before,  this  rule  finds  its  exception  in  the 
business  of  an  industrial  office. —  London  Ob- 
server. 

Is  such  procedure  an5-  less  reprehensible  when 
followed  by  a  corporation?  Each  life  insurance 
company  to-day  strenuously  insists  that  it  is 
the  only  one.  Each  claims  to  be  best  in  each 
particular;  each  is  the  safest  and  surest;  its  pol- 
icies are  the  most  liberal;  its  charges  are  the 
least.  It  and  it  onlj^  is  actuated  by  a  high  sense 
of  charity  and  beneficence,  and  its  officers  are 
the  only  people  who  really  understand  the  prin- 
ciples of  life  underwriting,  and  are  conscientious 
in  the  administration  of  their  trust.  Bosh! 
Yes,  'bosh;'  but  'it  is  a  condition  which  con- 
fronts us,'  and  which  must  be  speedily  changed, 
if  we  hope  to  retain  our  own  self-respect  and 
command  that  of  the  public.  It  is  not  clear,  of 
many  suggested  remedies,  which  will  be  the 
most  effective.  It  seems  desirable,  if  we  are 
ever  to  elevate  our  business  to  the  dignity  of  a 
profession,  that  we  should  limit  our  competition 
to  such  honorable  methods  as  are  employed  at 
the  bar  and  the  church  and  in  the  practice  of 
medicine.  Have  you  heard  of  a  case  where  a 
client  was  urged  by  a  competing  lawyer  to 
abandon  his  first  choice?  Do  you  know  of  cler- 
gymen contending  for  the  same  pulpit  after  one 
is  in  possession?  Are  doctors  in  hand-to-hand 
conflict  to  obtain  each  other's  patients?  —  Lip- 
pincott. 


The  Equitable  Life  and  the  Colonial  Mutual 
Life  display  in  the  same  Colonial  papers,  in 
the  same  column  sometimes,  the  familiar  figure 
of  the  protecting  goddess  of  life  insurance, 
bearing  a  shield,  held  over  a  mother  and  her 
infants.  The  Equitable's  '  cut '  is  the  better 
one,  and  the  design  was  first  used  by  the  Eq- 
uitable. 

You  can  go  back  into  ancient  history  quite 
far  and  find  the  life  agent.  Noah  was  the  first 
life  agent,  he  showed  us  how  to  lay  up  for  a 
rainy  daj'.  But,  gentlemen,  j'ou  have  a  proto- 
type in  Mahomet.  He  sat  down  and  beckoned 
to  the  mountain  to  come  to  him,  and  when  he 
found  that  the  mountain  would  not  come  he  got 
up  and  'went  for  it.'  Thus  you  are  going  for 
the  mountain.  And  you  life  agents  find  it 
everywhere:  the  mountain  of  indolence,  of  pro- 
crastination, of  selfishness  and  of  ignorance; 
and  if  j'ou  waited,  sitting  as  did  Mahomet, 
until  the  mountain  should  come  to  j'ou,  50U 
would  wait  until  eternitj-. — W.  P.  Stewart. 

The  Washington  Life  is  issuing  a  new  con- 
tract called  the  instalment  endowment  policy. 
In  the  first  ten-j-ear  period  a  $5,000  policj'  guar- 
antees that  amount  to  beneficiarj'  and  $2,500  to 
policyholder  at  the  end  of  that  period  if  death 
does  not  occur.  In  t'he  second  ten-year  period, 
should  death  occur,  the  policy  will  have  jaelded 
$7,500.  At  the  end  of  second  ten  years  the  sur- 
viving policyholder  receives  another  $2,500,  plus 
dividends,  and  at  the  end  of  third  ten  3^ears  an- 
other $2,500,  plus  dividends,  making  $7,500, 
besides  dividends  and  $5,000  insurance.  The 
contract  expires  with  the  pajment  of  the  last 
$2,500  endowment. 

There  has  got  to  be  reform,  and  also  I  see  in 
•it  some  hope  to  us — a  vision  of  a  more  compre- 
hensive situation —  a  situation  more  delightful 
than  any  we  have  yet  experienced.  I  refer  to 
the  reform  that  is  to  come  when  women  become 
life  insurance  agents.  Now  think  of  it:  what 
enjoyment  is  in  store  and  what  delight  will  be 
experienced  when  the  women  go  for  us.  What 
dollars  will  then  be  written.  It  will  be  some- 
thing immense.  Don't  you  think  that  the  life 
insurance  companies  would  do  a  good  thing  if 
they  would  put  this  business  into  the  hands  of 
the  ladies?  Don't  you  think  that  under  those 
circumstances  a  man  would  come  to  a  $10,000 
or  $25,000  policj'  mighty  quick  ?  That  would 
be  one  of  the  greatest  reforms  in  the  life  insur- 
ance business,  and  you  would  not  be  entirelj' 
forgotten,  for  these  women  would  be  your  wives 
and  daughters  [laughter] ,  and  you  would  have 
a  limited  partnership,  an  association  of  the 
most  delightful  character. — Chas.  A.  Dana. 
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At  the  quarterly  meeting  of  the  Insurance 
Journalists'  Association  this  month  the  follow- 
ing question  will  be  submitted  for  discussion: 
'  What  are  the  characteristics  and  extent  of 
practices  by  life  agents  in  unsettling  policies 
for  securing  additional  commission,  and  what 
are  the  characteristics  and  extent  of  practices 
by  life  companies  in  exchanging  policies  for  re- 
duction of  reserve  liability?' 

The  church  protests  against  immorality  and 
careless  living,  and  offers  its  hopes  and  re- 
wards with  what  discouraging  success  we  all 
know.  L,ife  insurance  makes  a  protest  that  a 
man  must  appreciate.  It  teaches  that  indecent 
living,  the  building  up  of  a  diseased  system, 
not  only  debars  the  man  himself,  but  puts  un- 
born generations  under  ban.  The  church  urges 
a  man  to  remember  the  force  of  his  example  on 
his  fellows;  life  insurance  supplements  it  by  the 
laws  of  heredity,  which  lay  upon  a  man  the 
full  meaning,  in  a  physical  sense,  of  his  respon- 
sibility. The  evil  life  may  have  little  eiTect  on 
others  as  a  matter  of  outward  example,  but  on 
one's  self,  on  one's  children,  on  one's  grandchil- 
dren, its  effects  are  as  sure  as  the  laws  of  gravi- 
tation. The  responsibility  may  not  be  shirked, 
says  the  life  insurance  company,  and  by  it  we 
judge  you.  'We  make,'  say  the  companies, 
'  an  aristocracy  of  healthy  blood,  of  clean  habits 
and  sober  lives,  and  you  may  not  enter  in  sim- 
ply because  of  your  professions  made  this  hour, 
but  your  certificate  shall  be  based  on  what  you 
have  been  and  what  your  fathers  were. ' — Kings- 
ley. 

The  New  York  Life's  New  Policy. 

Recently  the  New  York  I^ife  Insurance  Com- 
pany issued  a  new  policy,  which  it  claims 
'  stands  four  square  to  all  the  winds  that  blow.' 
The  new  policy  is  called  '  the  non  -  forfeiting 
free  tontine  policy.'  Its  advantages  are  set 
forth  as: 

A  safe  policy,  because  it  is  non-forfeiting  after 
three  annual  premiums  have  been  paid.  A 
month's  grace  is  allow^ed  in  the  payment  of 
premiums.  An  adjustable  policy,  because  the 
options  offered  at  the  end  of  periods  of  lo,  15  or 
20  years  enable  the  insured  to  adjust  his  policy 
to  new  circumstances.  A  profitable  policy,  be- 
cause of  accumulations.  A  liberal  policy,  be- 
cause there  are  no  restrictions  as  to  residence 
and  travel  after  two  years,  and  there  is,  prac- 
tically, entire  freedom  of  occupation.  Divi- 
dends are  guaranteed.  The  company  will  for- 
ward '  authorized  statements  '  illustrating  the 
new  policy  to  all  applicants. 


Explosive  Insurance. 

Co-operatives  '  hereafter  organized  '  in  Penn- 
sylvania must  have  $25,000  capital  stock  or 
guarantee  fund.  Only  '  gall '  capital  is  required 
in  California. 

Wonder  what  '  old-line  '  insurance  paper  next 
will  have  its  'prejudices  overcome'  by  a  full- 
page  advertisement  from  some  hat -passer. 
Since  '  Insurance '  flopped,  no  flopper  can  sur- 
prise us. 

The  Mutual  Reserve  Fund  Life  Association 
has  compromised  a  $5,000  claim  at  Brockton, 
Mass.,  for  $375,  payment  having  been  refused 
on  the  ground  of  suicide.  Why  compromise  the 
claim?  Either  the  M.  R.  F.  L,.  A.  owed  the  wid- 
ow $5,000  or  it  did  not  owe  her  one  cent.  This 
'greatest  success  ever  known  in  finance'  adver- 
tises in  bold,  black-faced  type  a  'free policy^''  but 
there  is  altogether  too  much  freedom  in  such 
settlements.  Claims  should  be  paid  in  full  if 
just,  but  if  unjust,  the  heirs  are  entitled  to 
nothing. — Detroit  Indicator. 

Considerable  excitement  has  been  caused, 
says  a  Massachusetts  paper,  by  an  exposure  of 
the  methods  practiced  by  some  of  the  officers  of 
the  Granite  vState  Mutual  Aid  Association  in 
carrying  insurance  on  their  own  account  upon 
the  lives  of  aged  people.  Allen  Reed  of  West- 
port  was  insured  six  years  ago  for  $5,000  at  the 
age  of  nearly  sixty-five  by  General  Manager  E. 
E.  Ivyman,  with  the  agreement  that  layman  was 
to  pay  all  expenses,  receive  $1,000  and  pay  Mrs. 
Reed  $1,000  on  the  polic5^  Reed  lately  died  at 
seventy-one  and  the  money  was  thus  divided. 
Mrs.  Reed  and  other  members  of  the  family 
were  insured  in  the  same  way,  as  well  as  oth^r 
people. 

Referring  to  assessment  endowment  associa- 
tions. Commissioner  Merrill  of  Massachu.setts 
saj's  '  he  is  quite  content  to  await  the  verdict 
of  coming  years  upon  the  correctness  of  his 
opinion  that  this  class  of  associations  have  not 
acquired  power  to  annul  the  inexorable  rules,  of 
mathematics,  or  create  a  new  multiplication  ta- 
ble. But  there  is  no  limit  to  the  mischief  like- 
ly to  result  from  the  apparent  indorsement  by 
Massachusetts  of  these  visionary  schemes.  Al- 
ready the  air  is  burdened  with  noisy  projects 
promising  the  impossible,  while  from  other 
States,  asking  for  changes  in  the  law  to  permit 
entrance  to  deceive  and  defraud  the  people  of 
Massachusetts,  come  in  battalions  the  most  in- 
sane sort  of  wildcat  associations,  fairly  tumbling 
over  each  other  in  the  effort  to  outbid  one  an- 
other in  the  extravagance  and  grotesqueness  of 
their  promises.' 
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Tlu-  A.  v..  iS:  R.  says:  '  If  "life  insurance"  can 
be  transacted  as  an  assessnientisni,  so  can  "  en- 
dowment." '  Not  necessarily.  A  '  fair  article  ' 
of  temporary  life  insurance  may  be  supplied  by 
a  well -managed  assessment  company,  because 
of  the  numerous  'lapses.'  But  in  assessment 
endowment  insiirance  these  'lapses,'  so  essen- 
tial to  a  low  mortality  or  assessment  rate,  are 
far  fewer,  per  hundred,  for  the  reason  that  the 
'  prospect '  of  an  endowment  payment  within  a 
few  years  persuades  nearly  all  the  members  to 
pay  assessments  until  the  inevitable  accumula- 
tion of  claims  bursts  the  bubble. 


Fire  Notes. 

The  adjustment  agreement  will  be  enforced 
in  New  York. 

Hartford  Fire  Insurance  Company  stock  sold 
last  week  at  $312  per  share. 

The  capital  of  the  Fire  Insurance  Association 
of  I.,ondon  has  again  been  reduced. 

The  Australian  &  Caledonian  F.  &  M.  Ins. 
Co.,  started  in  Melbourne  last  3'ear,  has  '  peter- 
ed out.' 

The  rate  on  the  free  and  bonded  warehouse  of 
the  Standard  sugar  refinery  in  South  Boston  is 
75  cents  net. 

Hartford  is  building  the  largest  fire  engine  in 
the  world.  It  has  a  forty-inch  boiler,  with  five 
and  a  half- inch  double  water  cylinders  and 
double  steam  cylinders  nine  and  half  inches  in 
diameter.  The  engine  is  a  self -propeller,  and 
on  a  fair  road  can  make  ten  miles  an  hour.  It 
is  about  double  the  ordinary  size,  and  has 
double  the  capacity.  The  first  self-  propeller 
was  made  thirty  years  ago. 

The  heavy  rain  which  fell  in  Melbourne  led 
to  the  illustration  of  a  special  hazard  in  a  strik- 
ing manner.  The  number  of  reports  on  fires 
received  from  the  superintendent  of  the  fire  in- 
surance companies'  brigade  association  was  five, 
and  the  cause  of  the  fire  was  in  every  case  at- 
tributed to  the  slaking  of  lime.  The  danger 
arising  from  this  cause  is  well  known  to  English 
experts,  especially'  in  London,  where  high  tides 
occasionally  flood  the  lime  wharves.  In  the 
colonies  the  mischief  arises  from  sheds  in  which 
lime  is  stored  being  flooded  after  heavy  rains. 
The  lime  is,  in  fact,  carelessly  stored,  being  al- 
lowed to  come  into  contact  with  metallic  sub- 
stances, such  as  nails,  etc.,  which  become  red 
hot  and  set  the  woodwork  on  fire.  Fire  survey- 
ors should  give  strict  attention  to  the  hazard 
when  making  survej's. — Australasian  Insurance 
Record. 


Chas.  Sewall  is  now  sole  manager  of  the 
United  States  branch  of  the  Commercial  Union, 
Alfred  Pell,  joint  manager,  having  resigned. 

The  capital  of  the  Falls  City  Insurance  Com- 
pany, of  Louisville,  Ky.,  will  be  increased  to 
$300,000  and  the  company  will  enter  the  agency 
field. 

George  W.  Babb,  Jr.,  has  been  appointed 
United  States  manager  of  the  Northern  Assur- 
ance Company,  vice  H.  H.  Hall,  resigned.  Mr. 
Babb  has  been  for  a  long  time  the  manager  of 
the  Northern's  Boston  office. 

It  may  be  worth  while  for  fire  insurance  men 
to  ponder  whether  the  few  cents  which  they 
sometimes  get  as  the  price  of  a  privilege  to  use 
an  oil  stove  pay  for  annoying  policyholders  and 
making  them  angrj'.  In  theory  it  is  right  enough 
to  require  extra  payment  for  an  addition  to  the 
hazard.  Occasionally  oil  stoves  do  cause  fires, 
but  usually  they  are  slight  and  '  quickly  trod- 
den out.'  In  the  eight  j'ears'  experience  of  the 
Home  Insurance  Company,  recently  published, 
oil  stoves  were  not  even  mentioned  as  causes  of 
fires,  which  indicates  that  oil  stove  fires  have 
not  proved  speciallj^  disastrous.  It  is  usuallj' 
wise  policy  to  avoid  anj'thing  that  has  the  ap- 
pearance of  a  petty  exaction,  and  that  is  just 
what  a  temporary  increase  of  rates  for  using  an 
oil  stove  looks  like  when  viewed  by  the  average 
citizen. — N.  Y.  Chronicle. 

Seattle  Fire   Department  and  Water 
Supply. 

Report  of  Committee. 

1'l>  the  Association  of  the  Adjusters  of  Companies  in  intir- 
est  in  the  Seattle  Fire  Losses: 

Your  committee  was  appointed  to  investigate 
and  report  on  the  condition  of  the  fire  depart- 
ment of  Seattle  prior  to  the  fire  of  June  6,  1889, 
its  operation  during  the  fire,  and  its  present 
condition ;  the  water  suppl j-  and  the  water  com- 
pany's contract,  if  anj',  with  the  city  of  vSeattle. 
Your  committee  beg  leave  to  report  as  follows: 

Mr.  E.  Shepard,  manager  of  the  Spring  Hill 
Water  Company,  and  Mr.  James  Murphj',  first 
assistant  chief  engineer  of  the  Seattle  fire  de- 
partment, appeared  before  us,  and  satisfactorily 
answered  all  questions.  A  copy  of  the  same 
and  answers  are  on  file  in  the  library  of  the  Fire 
Underwriters'  Association  of  the  Pacific,  at  San 
Francisco.  It  would  be  well  for  us  to  state,  at 
the  outset,  that  IMr.  Murphy  is  practically  the 
executive  officer  of  the  fire  department,  and  had 
charge  during  the  great  fire.  In  addition  to 
the  testimonj'  of  these  gentlemen,  we  received 
valuable  information  from  prominent  business 
men  of  the  city. 
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The  water  supply  was  derived  from  L,ake 
Washington,  a  body  of  water  about  sixty  square 
miles  in  area,  two  miles  distant.  The  water  is 
conveyed  to  a  reservoir  in  the  suburbs,  some  315 
feet  above  tide  level,  the  storage  capacity  of 
which  is  4,000,000  gallons.  It  is  distributed 
through  the  city  in  a  12-inch  main  from  the  re- 
servoir to  Commercial  street.  From  this  12- 
inch  pipe  there  are  three  mains,  two  8-inch  and 
one  6-inch,  running  through  the  business  part 
of  the  town.  The  water  pressure  at  the  out- 
break of  the  fire  was  1 15  pounds  to  the  square 
inch,  in  the  burned  district,  but  greatly  reduced 
by  citizens  using  their  garden  hose  for  self- 
protection.  The  water  company  has  a  contract 
with  the  city,  providing  for  water  for  fire  pur- 
poses, at  $7.50  per  month  for  each  of  the  twenty 
hydrants  in  the  district  burned.  There  is  noth- 
ing in  the  contract  to  prevent  the  company  from 
shutting  off  the  water  from  any  portion  or  all  of 
the  city  at  any  time. 

We  are  of  the  opinion  that  the  mains  are 
wholly  inadequate  for  a  city  the  size  of  Seattle. 
The  responsibility  for  this  unfortunate  state  of 
affairs  is  due  to  the  culpable  negligence  ot  the 
city  council.  This  conclusion  is  corroborated 
by  the  following  quotation  from  the  statement 
of  Mr.  Shepard,  manager  of  the  water  company : 
[Mr.  Shepard  said:  The  present  water  works 
were  built  to  supply  a  city  of  20,000  people. 
Seattle  now  has  nearly  30,000.  When  the  com- 
pany was  preparing  to  increase  the  capacity  of 
its  works,  the  city  authorities  submitted  to  a 
vote  of  the  people  a  proposition  to  issue  $1,000,- 
000  bonds  for  city  water  -  works.  The  election 
was  called  tor  November  19,  1888,  and  then  post- 
poned until  July  8,  1889.  Previous  to  this  ac- 
tion by  the  city  council  the  water  company  sold 
its  bonds  readily;  afterward,  the  bonds  could 
not  be  sold,  and  the  contemplated  additions  to 
the  water  supply  could  not  be  made.  The  coun- 
cil subsequently  rejected  the  water  company's 
proposition  that  the  city,  if  it  built  works,  should 
indemnify  the  company  for  the  contemplated 
improvements,  estimated  at  $150,000.  With 
such  a  guarantee  from  the  city  the  company 
could  have  borrowed  the  money.] 

The  fire  department  is  composed  of  about  450 
members,  all  volunteers  except  two  engineers, 
two  drivers  of  steamers,  one  driver  of  hose  cart 
and  the  first  assistant  chief  engineer.  The  ap- 
paratus consists  of  one  third  -  class  and  one 
fourth  -  class  .steamer  of  the  Gauld  pattern;  one 
hand  engine,  seven  hose  carts,  3,700  feet  of  hose 
in  good  condition,  one  second-class  78-foot  steel 
extension  Preston  truck,  and  one  village  truck. 
One  hose  cart  and  the  two  steamers  are  drawn 
by   horses;    all   other   apparatus   is    drawn   by 


hand.  The  fire-alarm  system  is  the  ordinary 
telephone  service,  hardly  to  be  depended  upon. 
Statements  differ  as  to  the  time  between  the 
discovery  of  the  fire  and  the  sounding  of  alarm. 
Some  say  ten,  others  fifteen  minutes.  The  de- 
partment responded  promptly,  and  had  two 
strong  streams  on  the  fire  within  two  minutes. 
Five  minutes  after  the  alarm  six  streams  were 
turned  on.  The  water  supply  immediately  di- 
minished, and  was  insufficient  for  the  use  of 
many  streams  all  drawing  from  one  main. 
This  alarming  discovery  demoralized  the  de- 
partment, and  thereafter  it  was  practically  use- 
less. F'utile  efforts  were  made  to  check  the 
progress  of  the  flames  by  blowing  up  buildings, 
but  the  fire  continued  to  burn  until  everything 
combustible  was  consumed. 

Water  from  the  sound  might  have  been  used 
to  great  advantage  had  the  authorities  provided 
'  drops  '  in  a  wharf  so  that  the  suction-pipes  of 
the  engines  could  have  reached  the  water  at  low- 
tide.  As  it  was,  we  have  the  amazing  spectacle 
of  a  large  city  nearly  surrounded  bj'  water, 
with  appliances  for  using  it,  yet  yielding  un- 
resistingly to  the  flames  for  lack  of  water  which 
could  not  be  reached. 

In  conclusion  your  committee  would  state 
that  the  city  authorities  are  responsible,  not 
only  for  an  inadequate  water  supply,  but  for  an 
undisciplined  and  inefficient  fire  department,  a 
lack  of  fire  apparatus,  and,  finally,  for  the  de- 
struction of  the  beautiful  and  prosperous  city 
of  Seattle.  Had  the  authorities  given  more 
time  to  the  discharge  of  their  official  duties,  and 
a  little  less  to  their  personal  affairs,  they  would 
have  profited  by  the  warnings  of  underwriters 
and  the  appeals  of  the  local  press,  and  Seattle 
would  not  to-day  be  in  ashes. 
Respectfully, 

D.  B.  Wilson,  Chairman; 
Geo.  Pratt, 
L.  B.  Kdwards. 

Fireworks  Ordinance. 

The  vSan  Francisco  fireworks  ordinance  pro- 
vides that — 

No  person  or  persons,  firm  or  corporation,  shall 
keep,  sell  or  store,  or  cause  to  be  kept,  sold  or  stored, 
or  aid  or  assist  any  person  or  persons,  firm  or  cor- 
poration, in  keeping,  selling  or  storing  such  fire- 
works known  and  designated  as  bombs  or  double- 
headers,  within  the  limits  of  the  city  and  county. 

No  person  or  persons,  firm  or  corporation,  shall 
use,  keep,  sell  or  offer  for  sale,  any  fireworks  con- 
sisting of  crackers,  rockets,  blue  lights,  caudles, 
colored  pots,  lance  wheels  and  other  works  of  bril- 
liant-colored fires,  or  any  other  kinds  of  fireworks 
in  any  wooden  building  in  that  portion  of  the  said 
city  a:id  county  known  and  designated  as  the  fire 
limits  of  said  citv  and  countv. 
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Seattle  Fire  Notes. 

Seattle  is  'a  tented  fiehl.' 

A  gluc-pi>t,  boiling  over,  caused  the  burning 
of  Seattle. 

About  sixteen  days'  time  was  required  to 
complete  the  adjustments  of  all  the  losses. 

Twenty  adjusters  from  San  Francisco,  rolling 
Seattle-ward,  telegraphed  for  twenty  rooms. 
They  got  twenty  cots  in  one  room. 

The  salt  water  of  the  sound  was  not  used  be- 
cause the  tide  was  out  and  the  suction-pipes  of 
the  engines  could  not  reach  the  water. 

The  adjusters  appointed  two  committees — one 
to  investigate  and  report  on  the  origin  of  the 
fire,  the  other,  on  the  fire  department  and  water 
supply. 

The  drawing-car  agent  was  'paralyzed  '  when 
a  travel  -  stained  adjuster  rushed  in  and  de- 
manded eighteen  seats.  Although  the  sanity 
of  a  man  who  wanted  eighteen  seats  was  doi:bt- 
ful,  his  money  '  was  as  good  as  another  man's,' 
and  the  eighteen  adjusters  did  not  have  to 
stand  up. 

The  propertj^  loss,  it  is  now  believed,  did  not 
exceed  $5,000,000.  The  first  estimate,  tele- 
graphed to  the  Eastern  press,  was  $40,000,000. 
Later  the  estimate  was  reduced  to  $20,000,000. 
The  Coast  Review's  conservative  estimate  of 
$7,000,000,  which  also  was  telegraphed  East, 
was  not  far  from  the  real  loss. 

It  is  known  that  Dakota,  Wisconsin,  and 
other  wildcats  were  operating  in  Washington 
territory,  some  time  ago,  but  the  wildcats  which 
are  known  to  have  written  on  .Seattle  risks  are 
several  home  companies,  and  the  Capital,  the 
Council  Bluffs  and  the  Des  Moines,  all  of  Iowa. 
About  $150,000  of  this  wildcat  insurance  will 
never  be  paid.  The  Coast  Review  has  repeat- 
edly warned  the  people  of  the  Northwest 
against  the  wildcats,  especially  those  from 
Iowa.  It  is  known  that  the  Capital  '  lost '  $50,- 
000,  the  Council  Bluffs  $20,000,  the  Des  Moines 
$15,000,  the  Seattle  $35,000  and  the  Cascade 
$25,000.  It  is  believed  that  all  had  more  at  risk 
in  the  burned  district.  The  Iowa  companies 
have  offered  only  50  cents  on  the  dollar.  Policy- 
holders in  the  Iowa  companies  held  a  meeting 
and  agreed  to  compromise  their  claims  for  75 
on  the  dollar.  This  offer  was  rejected  by  the 
representatives  of  the  Iowa  wildcats.  The  pol- 
icyholders were  invited  to  accept  50  cents  or 
nothing.  Probably  thej'  will  take  nothing, 
anyway.  The  Cascade  of  Seattle  has  not  yet 
paid  its  losses.  The  .Seattle  employed  no  ad- 
justers, and  it  endeavored  to  suppress  its  pol- 
icies. 


The  burning  of  a  wharf  bursted  one  of  the 
mains. 

New  fire  ordinances  have  been  passed,  simi- 
lar to  those  of  San  Francisco. 

The  new  fire  limits  will  be  of  wide  extent, 
covering  the  burned  area. 

The  water  supply  will  be  increased  and  the 
fire  department  improved.  That  is  the  .Seattle 
resolution  —  now. 

The  conduct  of  the  fire  department  during 
the  fire  was  discreditable.  All  the  members 
were  demoralized,  and  the  acting  chief  was 
'  rattled.'  Half  an  hour  after  the  alarm  the  fire 
department  was  helpless.  With  an  oceair  of 
water  a  few  yards  away  there  was  no  water  for 
the  engines. 

When  the  q.\X.\  was  found  to  be  burning,  every- 
body, men,  women  and  children,  began  to  draw- 
water  from  the  mains,  everywhere  down  town, 
to  wet  roofs,  walls  and  wooden  sidewalka.  The 
pressure  was  greatly  reduced  in  consequence, 
and  the  small  8-inch  pipe  could  not  supply  the 
six  engine  streams  which  were  directed  against 
the  flames. 

The  following-named  gentlemen  adjusted  the 
.Seattle  losses:  A.  A.  Andre,  J.  Andrew,  W.  F. 
Blood,  R.  G.  Brush,  D.  B.  Bush,  B.  B.  Broomell, 

D.  M.  Bokee,  O.  H.  Cole,  R.  E.  Drake,  B.  C. 
Dick,  J.  H.  DeVeuve,  V.  C.  Driffield,  Geo. 
Easton,  L.  B.  Edwards,  E.  P.  Farnsworth,  J.  E. 
Fuller,  A.  R.  Gunnison,  A.  F.  Gartner,  F\  E. 
Hodgkin,  Ed.  Hall,  S.  S.  Ives,  F.  Jacoby,  C. 
Mason  Kinne,  J.  A.  Lawrence,  W.  H.  Lowden, 
W.    Mathews,    R.   H.    Magill,    Calvert   Meade, 

E.  T.  Niebling,  E.  Niles,  Peter  Outcalt,  Mercer 
Otey,  T.  E.  Pope,  Geo.  C.  Pratt,  W.  M.  Speyer, 
Wm.  Sexton,  F.  H.  Swett,  D.  B.  Wilson,  J. 
Webber,  Jr.,  A.  J.   Wetzlar,  Warren  S.  White, 

F.  W.  Young.  A  temporary  association  was 
formed,  with  E.  B.  Edwards  as  chairman  and 
B.  F".  Brisac  as  secretary.  A  registrar  {Alex. 
Chalmers)  of  claimants  was  appointed,  for  the 
purpose  of  ascertaining  the  amount  of  under- 
ground insurance  and  preventing  the  suppres- 
sion of  underground  policies.  Daily  meetings 
were  held  from  1:30  to  2  p.  M.  Messrs.  Blood, 
Kinne  and  Lawrence  were  appointed  a  commit- 
tee to  investigate  the  origin  of  the  fire.  Messrs. 
Wilson,  Pratt  and  Edwards  were  appointed  a 
committee  on  the  water  supply  and  fire  depart- 
ment of  Seattle.  The  report  of  the  latter  com- 
mittee is  printed  elsewhere  in  this  edition  of 
the  Coast  Review.     In  addition  to  the  adjusters 

.  listed  above,  there  were  present  representatives 
of  the  .St.  Paul,  the  German  of  F'reeport,  and 
the  three  Iowa  companies. 
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The  railroad  property  was  insured  through 
New  York  brokers  (in  the  Greenwich  and  other 
offices).     The  loss  was  $285,000. 

The  fire-alarm  system  was  not  better  than 
that  of  a  street-crier.  '  Calling  up  '  one  number 
at  the  central  telephone  office  brought  out  the 
fire  department.  The  fire  department  responded 
quickly  to  the  alarm,  but  it  is  reported  that  the 
alarm  was  not  given  for  ten  minutes  after  the 
overturning  of  the  glue-pot  in  the  cabinet  shop. 
Meantime  the  flames,  forced  along  beneath  the 
frail  building  by  a  strong  breeze,  had  ignited 
frame  buildings  some  distance  below.  When 
the  alarm  was  sounded,  the  flames  were  burst- 
ing forth  furiously  from  half  a  dozen  frames. 

The  Pacific  Insurance  Union. 


Threatened   Suspension   ok   Rates 
Controversy. 


The  Craig 


The  Pacific  Insurance  Union  has  had  many 
dissensions,  some  of  them  serious,  since  its  or- 
ganization, but  the  present  difficulty  with  the 
general  agent  of  the  New  Zealand  Insurance 
Company,  Hugh  Craig,  is  of  the  gravest  char- 
acter, and  may  end  in  the  dissolution  of  the 
union  and  a  chaos  of  rates. 

As  the  reader  is  doubtless  aware,  when  the 
compact  was  created  it  was  necessary  for  the 
companies,  representing  various  interests,  to 
make  mutual  concessions.  Without  such  con- 
cessions, however  inequitable  or  apparently  so, 
there  could  have  been  no  compact.  It  was 
agreed  or  conceded,  among  other  things,  that 
existing  contracts  with  salaried  agents  should 
not  be  disturbed.  One  or  two  companies  had  sal- 
aried men  in  Stockton,  San  Jose,  Portland  and 
other  points,  in  which  the  commission  limit,  as 
established  by  the  union,  was  15  and  20  per  cent. 
The  constitution  of  the  union  prohibits  the  em- 
ploj'iuent  of  a  salaried  local  agent,  which  would 
be  equivalent  to  an  abrogation  of  the  commis- 
sion limit. 

As  long  ago  as  January,  1888,  General  Agent 
Craig  appointed  a  'special  agent'  for  L,os  An- 
geles and  vicinity,  to  do  a  local  agent's  work, 
for  a  salary  instead  of  the  prescribed  commis- 
sion. The  imion  objected,  of  course,  and  the 
manager  levied  a  fine,  which  Mr.  Craig  paid 
under  protest. 

The  arbitration  committee,  to  whom  the  mat- 
ter was  submitted  in  due  course,  found  that  the 
appointment  of  a  salaried  manager  to  act  as  a 
local  agent  at  I^os  Angeles  was  a  violation  of 
section  7  of  article  iv.  of  the  constitution. 

The  matter  was  then  brought  before  tlie  union, 
which,  by  a  vote  lacking  three  of  the  necessary 


majority  of  all  the  members  present  and  absent 
—  a  vote  given  under  a  misapprehension  of  its 
indirect  effect  —  failed  to  sanction  the  action  of 
the  manager.  The  few  negative  votes,  which 
placed  the  union  in  a  false  position,  were  prompt- 
ed by  a  conciliatory  spirit  which  objected  merelj- 
to  the  imposition  of  a  fine.  The  outcome  shows 
that  this  indirect  method  of  remitting  a  fine  was 
unwise,  for  Mr.  Craig  has  attempted  to  make 
capital  out  of  the  omission  of  the  union  to 
sustain  the  action  of  the  manager  by  a  majority 
vote.  He  has  since  contended,  with  some  show 
of  plausibility,  that  the  failure  to  sustain  the 
manager  in  imposing  the  fine  was  virtually  au- 
thority by  the  union  for  him  to  ignore  section  7 
of  article  iv.  of  the  constitution. 

vSince  the  L,os  Angeles  episode  Mr.  Craig  has 
made  a  new  salary  contract  with  another  agent 
in  San  Jose,  and  has  appointed  salaried  agents 
at  Stockton  and  Sacramento.  Fines  were 
promptly  imposed  in  each  instance,  but  Mr. 
Craig  has  refused  to  pay  them. 

The  issue  between  the  general  agent  of  the 
New  Zealand  and  the  Pacific  Insurance  Union 
is  therefore  plainly  defined.  Mr.  Craig  has  de- 
liberately and  repeatedly  violated  one  of  the 
most  vital  sections  of  the  constitution  of  the 
union.  The  union  cannot  tolerate  Mr.  Craig's 
action  and  survive.  If  the  New  Zealand  is  al- 
lowed to  appoint  salaried  agents,  other  compa- 
nies will  do  likewise,  and  there  will  be  an  end 
to  the  commission  limit,  and  practically  an  end 
to  uniform  rates.  Either  the  general  agent  of 
the  New  Zealand,  or  his  company  for  him,  must 
dismiss  his  salaried  agents  in  conformity  with 
union  regulations  or  resign  from  the  union,  or 
the  Pacific  Insurance  Union  must  '  go  to  the 
wall.' 

The  gravity  of  the  situation  is  indicated  by 
the  resolution  of  the  union  to  suspend  rates  on 
August  5  if  meantime  the  New  Zealand  Insur- 
ance Company  continues  to  defj^  section  7.  In 
the  interval  it  is  possible,  and  therefore  to  be 
hoped,  that  Mr.  Craig  will  reconsider  his  unfor- 
tunate action,  and,  confronted  with  the  calamity 
of  a  disrupted  union  as  an  alternative,  recede 
from  the  unwarranted  position  he  has  taken. 

An  unpleasant  feature  of  this  controversy  has 
been  its  publicity.  Mr.  Craig,  disregarding 
his  pledges,  has  published  proceedings  of 
the  union  and  correspondence  from  the  offi- 
cers. An  evening  paper  has  printed  column  after 
column  on  the  controversy,  with  displayed 
headings,  such  as,  'Insurance  Swag,'  'The 
Sack,'  'Blood  Money  Raised  by  the  Compact,' 
'Insurance  Corruptionists,'  'Assemblymen  Got 
$1,000  Apiece,'  and  so  forth  ad  nauseam.  While, 
doubtless, the  objectionable  innuendoes,  the  per- 
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sonal  abuse  and  charges  of  bribery  were  the  work 
of  the  editor,  it  is  evident  that  the  articles  them- 
selves were  '  inspired  '  l)y  the  (jeneral  agent  of 
the  New  Zealand.  He  took  the  reporters  of 
the  evening  paper  into  his  confidence,  and  gave 
to  an  acknowledged  newspaper  enemy  of  the 
compact  information  and  correspondence  which 
he  had  no  right  to  reveal  to  or  discuss  with 
anybody  but  fellow-members  of  the  Pacific  In- 
surance Union. 

Whatever  may  lie  urged  in  extenuation  of 
Mr.  Craig's  violation  of  an  essential  section  of 
one  of  the  constitution  articles,  his  divulgence 
of  confidential  information,  in  violation  of 
his  obligations,  is  entirely  indefensible.  The 
courting  of  newspaper  notoriety,  reprehen- 
sible at  any  time,  injurious  to  underwriting  in- 
terests at  all  times,  in  this  instance  is  peculiar- 
ly blameworthy-,  and,  fostering  a  strong  preju- 
dice, is  exceptionally  damaging  to  the  Pacific 
Insurance  Union  at  this  crisis. 

The  Pacific  Insurance  Union  appointed  a  spe- 
cial committee,  composed  of  Messrs.  Spencer, 
Dickson,  Faymonville,  Magill,  Mann,  MuUins 
and  Stillman,  to  lay  before  the  parent  office  of 
the  New  Zealand  Insurance  Company,  at  Auck- 
land, all  the  facts  of  this  deplorable  affair.  This 
committee  appointed  Messrs.  Bromwell  and 
Stillman  to  present,  in  person,  the  facts  to  the 
directory  of  the  compau}'.  They  will  submit 
the  alternative,  either  Mr.  Craig  must  be  made 
to  comply  with  the  rules  of  the  union  or  rates 
will  be  suspended.  The  successful  issue  of  the 
committee's  work  is  hardlj'  to  be  doubted.  What 
is  asked  of  the  New  Zealand  is  onlj'  reasonable, 
and  non-compliance,  with  its  sequence  of  a  dis- 
rupted union  and  unprofitable  rates,  would  be 
as  disastrous  to  the  Coast  business  of  the  New 
Zealand  as  to  that  of  an j-  other  companj-  equally 
interested.  Messrs.  Stillman  and  Bromwell,  rep- 
resenting the  committee,  reinforced  by  the  fa- 
vorable resolutions  of  local  and  foreign  offices, 
sailed  for  New  Zealand  on  the  2gth  ult.  They 
will  probably  cable  the  decision  of  the  New 
Zealand  Insurance  Company. 

We  have  every  reason  to  believe  that  the 
managers  of  the  New  Zealand  Insurance  Com- 
pany are  broad-minded  men,  who  will  consider 
in  a  liberal  spirit,  as  business  men,  not  as  nar- 
row controversialists,  the  statement  of  facts 
which  will  be  submitted  bj'  the  committee  of 
the  Pacific  Insurance  Union.  We  cannot  doubt 
a  satisfactory  adjustment  of  the  difficulty,  and 
the  consequent  perpetuation  of  the  union  and 
its  good  work. 

A  Chronicle  mutual  fire  insurance  company 
should  be  started  immediately. 


German  -  American   Fire   Insurance 
Company. 

One  of  the  very  best  managed  fire  offices  is  the 
Cierman-American.  The  progress  of  this  com- 
pany, since  its  organization  in  1872,  has  been 
more  than  admirable  —  it  has  been  marvelous. 
The  management  has  been  aggressive,  (jrigmal, 
courageous,  and  uniformly  successful. 

With  a  million  of  capital,  in  sixteen  j-ears  the 
(ierman-American  has  accumulated  $5,388,532 
assets,  of  which  $2,243,985  is  surplus  over  capi- 
tal and  all  other  liabilities.  And  the  stock- 
holders receive  20  per  cent,  dividends,  too. 

The  progress  of  the  German-American  for  the 
past  five  years  is  a  type  of  the  preceding  j-ears. 
In  round  numbers,  assets  have  advanced 
Si, 200,000,  surplus  has  gained  $600,000,  and 
premium-income  $500,000. 

The  German- American  rides  on  the  crest-wave 
of  prosperity.  It  never  has  descended  into  the 
'  trough '.  Large  dividends  are  paid  yearly, 
new  business  swells  the  assets,  and  the  net 
profits  contribute  largely  to  the  surplus. 

Last  j-ear  the  premium  income  was  $2,339,555. 
The  Pacific  Coast  contributed  $93,352  of  this 
sum.  That  is  the  average  annual  business  done 
in  this  field.  The  loss  ratio  is  uniformli'  low, 
with  an  average  below  the  average  for  all  com- 
panies. The  representatives  of  the  company, 
the  general  agent  and  the  assistant  general 
agent,  Tom  Grant  and  George  Grant,  maj' justh- 
plume  themselves  upon  the  volume,  character 
and  profit  of  the  Coast  business  of  the  German- 
American. 

He  Touched  the  Fire-Alarm. 

A  Cambridge  gentleman  was  asked  to  buy  a 
ticket  to  the  firemen's  ball  (says  a  correspondent 
of  the  Providence  Journal),  and  good-naturedly 
complied.  The  next  question  was  what  to  do 
with  it.  One  of  his  two  man  servants  would 
probably  be  glad  to  use  it,  but  he  did  not  wish 
to  show  favoritism.  Then  it  occurred  to  him 
that  he  might  buy  another  ticket  and  give  both 
of  his  servants  a  pleasure.  Not  knowing  just 
how  to  proceed,  he  inquired  of  a  policeman 
where  the  tickets  were  to  be  had.  '  Whj'  don't 
you  go  down  to  the  engine-house  ? '  said  the 
officer;  'the  men  all  know  you.'  So  the  old 
gentleman  went  to  the  engine-house,  but  when 
he  entered  there  was  no  one  in  sight.  He  had 
never  been  in  such  a  place  before,  but  was  per- 
fectly familiar  with  the  use  of  electric  signals. 
On  the  side  of  the  room  was  a  button,  evidently 
connected  with  a  bell,  and,  naturally  enough, 
after  waiting  a  minute  or  two  he  put  his  thumb 
upon  it.  The  effect  was  electrical  in  every 
sense  of  the  word.     From  the  air  overhead — so. 


554- 


Tug    Coast   T{eview. 


at  least,  it  seemed  to  the  old  gentleman  in  his 
bewilderment  —  men  began  to  rain  down,  com- 
pleting their  toilets  as  they  fell.  The  horses 
rushed  out  of  their  stalls,  and,  in  a  word,  all  the 
machinery  of  a  modern  engine-house  was  in- 
stantly in  motion.  Amid  all  this  turmoil  stood 
the  mild-mannered  and  innocent  old  gentleman, 
who,  even  now,  did  not  suspect  that  he  had 
touched  the  fire-alarm.  The  men  rushed  upon 
him  for  information  as  to  the  whereabouts  of 
the  fire,  but  when  he  opened  his  mouth  it  was 
only  to  say,  in  the  mildest  accents:  '  I  should 
like  to  buy  another  ticket  to  the  ball,  if  you 
please.'  The  situation  was  so  ludicrous  that  no 
one  could  be  angry,  not  even  the  men  whose 
nap  had  been  broken  into,  and  the  old  gentle- 
man bought  his  ticket  and  departed  in  peace. 

Redwood. 

Among  the  forests  of  California  is  the  world- 
famous  redwood.  They  are  kingly  trees.  ]Many 
of  them  are  from  five  to  ten  yards  in  diameter, 
and  tower  hundreds  of  feet  in  air.  A  dwelling, 
a  church,  a  hotel,  may  be  constructed  out  of  one 
tree.  The  wood  is  porous,  and  has  little  resin- 
ous matter.  It  absorbs  water  quickly,  and 
burns  slowly,  charring. 

There  is,  perhaps,  some  misunderstanding  as 
to  the  distribution  of  the  redwood  forests.  Our 
Eastern  readers  may  have  gained  the  impres- 
sion that  all  the  California  mountains  are  cov- 
ered with  redwood,  and,  therefore,  that  all  Cal- 
ifornia towns  are  built  of  this  '  incombustible  ' 
wood.  Unfortunately  for  fire  underwriters,  the 
redwood  forests  area  is  a  narrow  one,  compara- 
tivelj',  restricted  to  the  coast  range  of  mount- 
ains in  California.  An  inferior  quality  of  red- 
wood is  found  in  some  sections  of  the  Sierras, 
but  it  has  never  been  converted  into  lumber. 
There  are  no  redwood  forests  in  the  other  Coast 
States. 

The  California  coast  cities,  generally  —  those 
west  of  the  coast  range  of  mountains — are  built 
entirely  of  redwood.  San  Francisco  and  Oak- 
land, for  example,  so  far  as  frame  buildings  are 
concerned,  are  redwood  cities.  In  the  interior 
of  the  State  redwood  is  used  for  building  pur- 
poses only  where  it  can  successfully  compete 
with  the  mountain  pine.  Wherever  the  freight 
rates  are  too  high,  there  redwood  is  not  used. 
The  interior  and  Sierra  Nevada  towns  are  built 
of  pine,  not  because  redwood  is  scarce,  but  be- 
cause pine  is  the  cheaper  material.  There  is 
enough  redwood  in  California  to  build  a  Lon- 
don of  frame  dwellings.  Oregon  and  Washing- 
ton frame  towns  are  built  of  Oregon  and  Wash- 
ington pine.  Were  all  the  Coast  towns  built  of 
redwood,  the  occupation  of  the  fire  underwriter 
in  this  field  would  be  gone— almost. 


Fire   Business  in  Washington  Territory 
in  1888. 


Companies. 


American  Fire,  Phila 
American  Fire,  N.  V 
Agricultural 
-Utna    .... 
Anglo-Nevada 
Commercial,  S.  F.  . 
Council  Bluffs,  Iowa 

California 

City  of  London 
Fire  Association,  Phila 
Firemens,  Newark 
P'iremans  Fund 

Guardian 

Girard 

(ierinania  Fire,  N.  Y 
Hartford  Fire 
Home  Mutual 

Home,  N.  Y 

Ins.  Co.  of  North  America 
Imperial  Fire 
London  &  Lancashire 

I,ion  Fire 

Liberty,  N.  Y 

Lancashire 

Liverpool  &  London  &  Globe 

;siichigan 

National  Fire,  Hartford 
North  British  &  Mercantile 
Norwich  Union 
dakland  Home 

Oregon     

Orient 

Phenix,  Brooklyn 
Phoenix,  Hartford 
Phoenix,  London 
Pennsylvania  Fire,  Phila. 
Providence-Washington 

Royal 

Scottish  Union  &  National 

St.  Paul 

Sun  F'ire  Office 

Security 

Sun  Mutual  .... 
Sun,  San  Francisco 
Union,  Sau  Francisco 
Union,  New  Zealand 
Western,  Toronto 

Totals,  iS 


$329,251  $163,152 


-Weekly  Underwriter. 


It  is  related  of  Minister  Lincoln  that,  when  a 
young  law3'er  in  Chicago,  an  insurance  company 
asked  him  to  look  up  the  title  of  a  piece  of  land. 
He  did  so,  and  while  hesitating  whether  to 
charge  $10  or  be  exorbitant  and  charge  $25  for 
his  services,  confessed  his  dilemma  to  an  old 
judge  who  chanced  to  come  in.  The  judge  tore 
up  Lincoln's  bill  and  made  out  another,  which 
he  dispatched  by  a  messenger  boy.  In  a  few 
minutes  the  lad  returned  with  a  check  for  $250 
from  the  insurance  company.  'Great  Scott ! ' 
cried  Lincoln;  'did  you  make  out  a  bill  for 
$250?'  'Of  course  I  did,'  answered  the  old 
judge;  '  you  don't  want  to  be  a  d — d  eleemosy- 
nary institution  for  insurance  companies,  do 
you  ? ' 
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Short-Rate  Cancellation  Machine. 

We  were  shown  the  other  day,  by  the  inventor, 
an  infjenions  machine  for  calcuhiting  short  rates 
for  canccHalion  purposes.  It  does  its  work 
simply  and  accurately.  Any  school-boy  can  op- 
erate it. 

The  inventor  is  Iv  M.  Rosenthal,  of  San  Jose, 
Cal.,  agent  for  the  Liverpool^!:  I.ondcm  &  Cilobe 
Insurance  Comi)any.  Mr.  Rosenthal  has  in- 
vetited  and  patented,  besides,  and  has  success- 
fully introduced,  a  machine  interest-calculator. 

The  short-rate  calculator  is  small,  being  only 
a  few  inches  in  superficial  area.  A  wooden 
frame  supports  two  exposed  brass  disks,  beneath 
which,  concealed,  are  pasteboard  disks  covered 
with  cancellation  rates.  Tiny  slots  at  the  left 
disclose  figures  brought  forward  by  the  revolving 
brass  disks.  These  slots  expose,  at  the  will  of 
the  operator,  the  short  rates  for  less  than  a  year 
and  for  one,  two,  three,  four  and  five  years. 
The  machine  takes  up  so  little  room  that  it  may 
be  placed  without  inconvenience  on  or  in  any 
desk. 

The  machine  is  so  simple  that  we  wonder  it 
was  not  devised  long  ago;  and  it  is  so  simple 
and  effective  that  its  general  adoption  by  all 
fire  offices  is  only  a  matter  of  time. 

The  machine  commends  itself,  first,  for  its 
accuracy;  second,  for  its  simplicity;  third,  for 
cheapness.  The  inventor  thinks  that  he  will  be 
able  to  supply  his  short -rate  calculator,  for 
large  orders,  at  so  low  a  rate  that  every  fire 
office  may  supply  all  its  local  agents  with  them. 
The  rate  for  a  single  calculator,  too,  will  doubt- 
less be  so  low  tlmt  no  local  agent  will  consent  to 
be  without  one  of  them. 

Short-rate  calculation,  as  now  made,  with 
pen  or  pencil,  is  tedious  work,  and  there  are 
careless  agents,  and  sometimes  incompetent 
agents,  who  make  annoying  mistakes.  Mr. 
Rosenthal's  short-rate  machine  obviates  all  this. 
It  can  make  no  mistakes,  and  converts  a  task 
into  a  pleasure. 

Either  Mr.  Rosenthal,  the  inventor,  as  soon 
as  he  can  spare  the  time,  or  some  agent  selected 
by  him,  will  visit  the  fire  offices  in  this  city  and 
exhibit  his  short-rate  machine,  and  solicit  or- 
ders. The  Coast  Review  would  like  to  see  this 
invention  fir.st  adopted  on  the  Pacific  Coa.st. 

George  IV,  who  did  not  always  keep  his  ex- 
penses within  the  limits  of  his  income,  secured 
his  creditors  against  the  possibility  of  loss  by 
insuring  his  life  in  their  favor  for  ^500,000,  a 
sum  which  at  the  time  of  his  death  had  accumu- 
lated, by  adding  to  it  the  annual  profit,  to  near- 
ly ^.640,000,  and  more  than  sufficed  to  pay  every 
one  twenty  shillings  in  the  pound. 


Late  Australian  News. 

Messrs.  Montefiore,  Joseph  &  Co.,  of  Sj-dney, 
have  taken  over  the  agency  for  New  South 
Wales  of  both  the  fire  and  marine  business 
(which  hitherto  has  been  in  separate  hands)  of 
the  Straits  Insurance  Companj'.  W.  H.  Row- 
sell  is  the  underwriter  and  manager  for  Messrs. 
M.,J.  &  Co. 

The  Sydney  Hcho  says: 

So  far,  however,  from  the  authorities  having 
the  fullest  opportunities  of  getting  information 
as  to  the  locality  where  a  fire  breaks  out,  they 
practically  have  but  little.  The  various  stations 
are  in  telephonic  communication  with  one  an- 
other, it  is  true,  and  but  a  few  seconds  need 
elapse  before  the  engines  are  on  their  way  to 
the  scene  of  action;  but  there  is  no  certainty  of 
the  alarm  being  repeated  from  station  to  station 
with  promptitude,  though  every  appliance  is 
there  for  the  purpose.  It  so  happens  that  the 
insurance  companies,  who  largely  subsidize 
fire  brigades,  have  a  rule  that  the  brigade  which 
first  arrives  at  the  scene  of  the  fire  is  given  a 
bonus;  and  very  naturally  it  is  not  exactly  to 
the  interest  of  the  members  of  any  one  of  them 
to  alarm  their  colleagues  until  they  themselves 
are  pretty  well  under  way. 

The  contents  of  a  warehouse  in  Sydney, 
burned  recently,  were  partly  covered  by  two 
insurances,  one  for  $60,000  in  the  Phoenix,  and 
one  for  $15,000  in  the  Alliance. 

A  cargo  of  asphaltum,  such  as  is  found  in 
large  quantities  in  Santa  Cruz  county,  Cal., 
recently  arrived  in  Sydney  from  Spain.  As  a 
cargo,  the  captain  describes  it  as  the  least  sat- 
isfactory he  ever  had  to  deal  with.  The  whole 
way  across  the  Southern  Ocean  his  crew  were 
at  intervals  compelled  to  be  at  work  down  in 
the  vessel's  hold  trimming  the  cargo,  and  the 
bark  labored  and  strained  in  the  heavy  seaway 
worse  than  he  ever  remembered  her  doing 
before. 

The  defense  in  a  recent  marine  case  was  that 
the  captain  was  obliged  to  leave  because  the 
towing  rope  broke,  and  the  plaintiff  would  not 
cut  away  from  his  ketch  a  quantity  of  wreck- 
age which  was  attached  to  it,  and  which  was 
floating  in  the  water,  and  greatly  delayed  the 
Edina  in  her  passage.  The  court  found  a  ver- 
dict for  the  plaintiff. 

In  replying  to  a  question  asked  by  one  of  the 
members  of-  the  Australian  Mutual  Provident 
Society  at  their  annual  meeting,  the  chairman 
of  the  directorate  volunteered  some  information 
which  was  received  with  great  laughter.  Hav- 
ing stated  that  the  officers  of  the  society  could 
not  engage  in  work  outside  the  society  without 
the  permission  of  the  directors,  he  added  that 
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the  directors  had  also  decided  that  none  of  the 
officers  receiving-  less  than  /,  200  per  annum,  or 
being  under  the  age  of  21  years,  should  be  al- 
lowed to  marry.  This,  he  said,  looked  like  an 
interference  with  the  liberty  of  the  subject,  but 
experience  had  taught  the  directors  that  it  was 
a  wise  resolution.  One  of  the  members  asked: 
'Are  there  any  officers  of  the  age  of  21  years  re- 
ceiving- less  than  /"zoo  per  annum  ? '  and  the 
chairman  replied:  'Yes,  a  great  many;'  to 
which  the  questioner  retaliated:  '  Then  it  does 
not  reflect  much  credit  on  the  society.' 

Confusion  at  Melbourne  fires  grows  out  of  the 
practice  of  each  fire  brigade  working  separately. 
That  is  one  of  the  many  evils  of  the  volunteer 
system. 

A  case  of  considerable  interest  to  insurers  was 
decided  in  the  supreme  court  at  Sydney.  The 
owner  of  the  steam  tug  Alhambra  claimed 
^6,000,  the  amount  of  the  insurance,  for  the  loss 
of  the  vessel  when  engaged  in  endeavoring  to 
clear  away  a  derelict  ship  off  Newcastle.  The 
South  British  Fire  and  Marine  Insurance  Com- 
pany resisted  the  claim  on  the  ground  that  the 
Alhambra  was  lost  when  engaged  in  a  work 
not  allowable  under  the  policy.  The  claimant 
was  nonsuited  by  the  chief  justice,  who  held 
that  no  claim  would  lie  against  the  company 
for  loss  in  such  circumstances.  The  tug  was 
lost,  not  while  towing,  but  while  trying  to  make 
fast  to  the  derelict. 

New  members  were  added  to  the  Fire  Under- 
writers Association  of  New  South  Wales,  at  a 
recent  meeting,  to-wit:  Australian  Mutual,  New 
Zealand,  I^verpool  &  London  &  Globe,  Queen, 
Northern,  North  British  &  Mercantile,  City 
Mutual,  Hong  Kong  Alliance ,  British  &  Colo- 
nial. 

Short  Stops. 

Large  timber  fires  are  reported  in  every 
mountain  district  on  the  Coast. 

The  Chronicle  suggests  that  Insurance  of  New 
York  should  change  its  name  to  Insurancine. 
The  Somersaulter  would  be  better. 

Col.  Cunningham,  of  the  Glens  F-alls,  is  a 
clever  orator  as  well  as  a  successful  underwriter. 
He  delivered  the  Memorial  Day  oration  at  Sar- 
atoga, N.  Y. 

Foreign  companies  in  Russia  must  deposit 
$500,000,  and  report  monthly  all  Russian  busi- 
ness written  during  the  month.  Thirty  per 
cent,  of  the  premiums  must  be  deposited  with 
the  government,  for  a  general  reserve  fund. 
The  government  reserves  the  right  to  cancel 
the  company's  license  at  any  time.  The  Rus- 
sians do  not  trust  foreigners. 


Brisbane,  Queensland,  now  has  a  permanent 
paid  fire  brigade. 

Kansas,  a  frame-built  vState,  with  dry  sum- 
mers, has  been  remarkably  free  from  destruct- 
ive village  and  town  fires. 

Among  the  most  liberal  givers  for  the  relief 
of  the  Pennsylvania  flood  sufferers  were  the  in- 
surance men  and  insurance  companies.  The 
Equitable  and  the  Mutual  Life  gave  $10,000 
each. 

A  Pennsylvania  court  says  that  after  careful 
examination  of  the  application  and  policy  of  an 
assessment  company  it  is  unable  to  discover 
anj-  agreement  on  the  part  of  the  insured  to  pay 
assessments. 

After  six  months'  trial  the  Home,  of  New 
York,  has  decided  to  discontinue  the  insurance 
of  first-class  registered  mail  matter,  the  busi- 
ness not  being  sufficient.  The  insurance  of 
merchandise  and  all  fourth-class  matter  will  be 
continued. 

At  San  Antonio,  Tex.,  the  Texas  F.  &  M.  In- 
surance Company  has  been  organized,  with  an 
authorized  capital  of  $1,000,000  and  stock  stated 
to  be  paid  up  to  the  amount  of  $300,000.  The 
avowed  purpose  of  the  corapanj'  is  to  supplant 
the  foreig-n  insurance  companies. 

The  Coast  Review's  Seattle  company-loss  fig- 
ures and  total  loss  estimates  were  telegraphed 
over  all  the  country,  with  due  credit,  by  the  As- 
sociated Press.  All  our  exchanges,  with  the 
exception  of  the  Spectator,  also  gave  the  Coast 
Review  credit  for  the  figures. 

A  country  exchange  says:  A  farmer  went  out 
the  other  night  to  wash  a  fine  Jersey  cow  in 
kerosene  to  cure  her  of  the  itch.  He  had  just 
got  her  well  saturated  when  a  clumsy  little  ne- 
gro who  was  holding  the  light  accidentally  set 
fire  to  her.  The  cow  started  off  through  the 
darkness  thirty  feet  at  a  jump.  She  was  finally 
captured  and  taken  home,  and  has  entirely  re- 
covered from  the  burning  she  received.  The 
farmer  omitted  to  state  whether  she  was  cured 
from  the  itch  or  not. 

The  London  fire  brigade  consists  of  55  land 
fire-engine  stations,  four  floating  fire-engine 
stations,  27  hose-cart  stations,  127  fire-escape 
stations,  591  firemen,  including  all  ranks,  16 
pilots,  67  coachmen,  131  horses,  and  a  '  large 
stock  of  fire  extinguishing  appliances.'  The 
acreage  of  London  is  75,462,  equal  to  118  square 
miles.  There  is  one  fire  station  to  every  two 
square  miles  area,  on  the  average.  There  are 
3,170  miles  of  water  pipes  in  London;  of  these 
only  1,182  miles  are  constantly  charged  with 
water  under  pressure. 
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Nine  nifii  were  buried  umler  a  falling  wall  in 
Savannah,  (ia.,  but  only  one  was  killed. 

The  American  Accident  Company,  with  $ioo,- 
ooo  capital,  has  just  been  organized  in  Louis- 
ville. 

Chas.  .\.  Jenney  of  the  Weekly  Underwriter 
has  been  selected  by  the  census  bureau  to  col- 
lect insurance  statistics  for  the  national  census. 

The  Boston  Standard  is  publishing  a  series  of 
meteorological  observations  of  ocean  storms,  fog 
and  ice  tracks,  the  work  t)f  Lieut  John  P.  Fiiiley 
of  the  V.  S.  Signal  .Service  Corps. 

Last  month  Sarah  Jane  Whiteling  was  hang- 
ed in  Philadelphia  for  poisoning  her  husband 
and  two  children  for  the  small  industrial  insur- 
ance ($400)  on  their  lives.  She  might  have  mur- 
dered better  folk  for  less  money. 

The  explosion  of  a  lamp  used  by  a  Sacra- 
mento young  lady  to  heat  '  curling  irons,'  while 
making  her  toilet,  brought  out  the  fire  depart- 
ment. The  fire  was  put  out  without  damage, 
and  the  young  lady  feels  considerably  '  put  out ' 
herself  over  the  affair.  She  escaped  unharmed, 
however. 

The  system  of  private  bondsmen  is  a  recog- 
nized social  curse.  It  has  proved  the  ruin  of 
thousands  of  innocent  families  and  of  confiding 
men,  and  a  source  of  constant  anxiety  to  thou- 
sands more.  Not  one  man  in  a  hundred  puts 
his  name  to  a  bond  except  through  some  sort  of 
moral  compulsion.  Every  intelligent  man  rec- 
ognizes it  as  a  financial  risk  that  should  be 
paid  for  as  much  as  the  insurance  on  a  house 
or  a  vessel. — Nichols. 

A  Tennessee  claimant  of  the  Northwestern 
Mutual  Fire  wildcat  of  Wahpeton,  Dakota,  with 
$11,000  of  claims  which  he  has  vainly  sought  to 
collect,  has  sued  the  Tennessee  insurance  com- 
missioner to  recover  the  amount  of  his  insur- 
ance in  the  Dakota  compan}'.  The  plaintiff 
claims  that  the  commissioner  (auditor),  in  ad- 
mitting the  Northwestern,  an  assets -less  com- 
pany, was  negligent  in  performing  the  duties 
of  his  ofl[ice.  It  is  to  be  hoped  that  the  plaintiff 
wins  his  case. 

The  Denver. 

The  new  Denver  I'ire  Insurance  Company  has 
entered  California,  and  appointed  Messrs.  Mac- 
donald  &  Clark  general  agents.  The  paid  -  up 
capital  of  the  Denver  is  $200,000,  and  there  is, 
besides,  a  surplus  of  $50,000,  paid  in  by  the 
stockholders.  The  new  corapanj'  will  control  a 
choice  business  in  Colorado,  and  will  doubtless 
do  an  extensive  business,  if  it  pleases,  in  every 
desirable  territory  in  the  West. 


Our  Note  Book. 
ExGMSTi  capitalists  have  formed  syndicates 
for  the  purchase  of  American  breweries  and 
flour-mills.  We  shall  not  be  surpri.sed  to  hear 
of  their  purchasing  and  consolidating  American 
fire  offices,  some  day. 

The  census  to  be  taken  this  year  will  add  ma- 
terially to  the  vital  statistics  of  America.  The 
census  office  will  issue  to  the  medical  profession 
throughout  the  country  '  phj'sicians'  registers  ' 
fi)r  the  purpose  of  obtaining  more  accurate  re- 
turns of  deaths.  Physicians  not  receiving  reg- 
i.sters  can  obtain  them  l)y  sending  name  and 
address  to  the  census  office  in  Washington.  An 
(official  envelope,  requiring  no  stamp,  will  be 
forwarded  with  the  registers,  for  their  return  to 
Wa.shington.  Superintendent  Porter  should  also 
get  the  life  offices'  experience  for  the  census 
3'ear. 

A  CORRK.SPOXDEXT  of  the  I,ondon  Observer 
says:  'The  remarks  of  the  Coast  Review  quoted 
in  The  Insurance  Observer  have  sometimes 
caused  amusement  among  accident  insurance 
people  in  England.  The  Coast  Review  is,  how- 
ever, more  on  the  spot  on  the  matter  of  murder, 
and  this  has  not  usually  been  held  by  English 
accident  companies  as  falling  within  the  scope 
of  an  accident  policy.  It  may  be  interesting, 
however,  to  the  Coast  Review  to  learn  that  the 
Railway  Passengers'  Assurance  Company  has 
always  recognized  murder  as  an  accident,  and 
nearly  thirty  years  have  passed  since  its  first 
^"1,000  was  paid  on  that  account.'  Which 
American  company  will  be  the  first  to  follow  so 
good  an  example?  Murder  is  an  accident  which 
should  be  covered  by  every  accident  policy. 

The  life  and  accident  offices  estimate  their 
losses  in  the  Conemaugh  valley  (Johnstown) 
disaster  as  follows:  New  York  Life,  $42,500; 
Provident,  $7,000;  Home  Life,  $2,000;  Penn  Mu- 
tual, $17,000;  ^tna,  $9,000;  United  States,  $18,- 
500;  Equitable  Life,  $25,000;  Mutual  Life,  $100,- 
000;  Washington,  $8,000;  New  England  Mutual, 
$5,000;  Travelers,  $25,000;  Fidelity  &  Casualty, 
$20,000;  American  Life,  $10,000;  Standard,  $5,- 
000;  U.  S.  Mutual  Accident,  $8,000;  Fidelity 
Mutual,  $3,000;  LTnited  Brethren  Mutual  Aid, 
$6,000;  Home  Friendly,  $1,000;  People's  Mutual 
Accident,  $15,500;  Economical,  $3,000;  K.  T.  & 
Masons,  $3,000.  Many  other  co-operatives,  it 
is  believed,  incurred  losses  by  the  flood.  The 
total  life  and  accident  insurance  loss  was  prob- 
ably $500,000. 

The  Weekly  Underwriter  of  New  York  cele- 
brated its  thirtieth  anniversary  by  issuing  an 
insurance  review,  in  a  supplement  to  its  edition 
of  June  15.     We  congratulate  our  enterprising 
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contemporary  upon  its  age  and  pro.sperit^^  The 
supplement  referred  to  is  entitled  to  unreserved 
praise.  It  is  a  review  of  insurance  in  the  United 
vStates  since  1859.  Statistics,  legislation,  per- 
sonal reminiscences  of  leading  underwriters, 
etc.,  fill  some  thirty-four  pages,  and  several 
pages  of  advertisements  present  interesting 
comparisons  of  the  statements  of  several  com- 
panies for  the  years  1859  and  1889. 

The  '  Dunkards,'  from  several  States,  to  the 
number  of  fifteen  thousand,  have  been  holding 
their  yearly  meeting  at  Harrisonburg,  Va. 
These  curious  people  prohibit  insurance  upon 
life,  adhering  to  the  antiquated  notion  that  in- 
surance is  'flying  in  the  face  of  Providence.' 
But  they  take  good  care  of  their  widows  and 
orphans,  apparently  unconscious  that  the  pro- 
vision they  thus  furnish  in  their  own  way  is 
insurance  in  another  form  and  under  another 
name. 

The  foregoing  paragraph  from  the  Baltimore 
Underwriter  reminds  us  that  when,  some  years 
ago,  the  Dunkards  held  a  national  convention, 
announceniert  thereof  was  cabled  to  the  Eng- 
lish press.  In  the  office  of  one  London  paper, 
at  least,  the  cable  transformed  Dunkard  into 
drunkard.  Next  morning  that  paper  expressed 
the  editorial  astonishment  that  anywhere  on 
the  face  of  the  earth,  even  in  that  land  of  sur- 
prises, the  United  States,  self-confessed  drunk- 
ards would  form  an  association  and  publicly 
meet  in  national  convention  for  some  unimag- 
inable purpose. 

One  French  court  does  not  recognize  an3'  pe- 
cuniary obligations  by  the  husband  to  the  wife, 
for  it  has  decided  that  a  policj-  of  insurance 
taken  out  bj'  the  husband  in  favor  of  his  wife 
partakes  of  the  nature  of  a  gift,  and  is  therefore 
a  part  of  his  estate  and  subject  to  attachment 
by  creditors.  Such  a  decision  is  injurious  to 
life  insurance.  It  seems,  however,  that  there  is 
as  yet  no  authoritative  French  decision  on  this 
question  of  a  beneficiary's  rights,  as  against 
creditors. 

The  New  York  Review,  referring  to  the  Seat- 
tle fire,  said:  'The  buildings  were  practically 
constructed  of  redwood,  which  the  smooth 
spoken,  company  seeking  San  Francisco  gen- 
eral agent  says  "  doesn't  burn."  It  is  probable 
that  this  misrepresentation  will  no  longer  be  of 
use  in  deluding  small  companies  to  write  freely 
in  the  frame  rows  on  the  Coast.'  Our  ignorant 
New  York  contemporary  is  wrong,  as  usual. 
With  its  usual  disregard  of  facts,  the  Review 
has  deliberately  and  maliciously  made  a  state- 
ment for  which  it  had  no  authority.  There 
never  was  a  stick  of  redwood  used  in  the  con- 


struction of  any  building  in  Washington  Terri- 
tory, excepting,  perhaps,  f  r  ornamental  '  fin- 
ishing.' Redwood  does  not  grow  in  Washing- 
ton. 

The  Insurance  Observer  of  London  refers  to 
the  Coast  Review  as  'a  Colonial  contemporary.' 
The  geographical  and  historical  knowledge  of 
our  English  contemporary  should  be  polished  a 
bit.  San  Francisco  is  in  California,  not  in  Can- 
ada; and  bison  have  not  been  seen  in  the  sub- 
urbs for  more  than  a  year. 

We  indorse  the  following,  from  the  Insurance 
World:  'We  have  frequently  expressed  the 
opinion  that  a  popular  form  of  life  insurance 
policy  would  be  one  which  would  afford  protec- 
tion during  a  few  j^ears  only,  and  which  would 
be  renewable  like  a  fire  insurance  policy,  or  ex- 
pire by  limitation  at  the  option  of  the  holder; 
and  that  such  a  form  of  life  insurance  would 
fully  meet  the  wants  of  a  large  number  of  per- 
sons, who  are  now  compelled  to  seek  the  assess- 
ment companies.' 

From  an  interesting  article  on  '  vegetation 
and  fires'  in  the  June  Monitor  we  quote:  'When 
the  sun  goes  down  the  leaf  ceases  its  work  of 
assimilation.  The  volume  of  heat  which  would 
otherwise  be  received  by  the  earth  and  utilized 
in  warming  the  air,  is  reduced  during  the  pe- 
riod of  plant  activity  by  just  so  much  as  is 
needed  to  carry  on  the  processes  of  vegetation, 
and  unless  natural  laws  can  be  contravened,  the 
conclusion  follows  that  the  temperature  of  any 
district  will  be  reduced  in  proportion  to  the 
vigor  and  abundance  of  its  vegetable  growth.' 
Therefore  abundant  plant  life  is  a  friend  to  the 
fire  underwriter,  by  tempering  the  dryness  of 
the  air.  Undoubtedly,  but  what  of  it?  Shall 
fire  underwriters  also  go  to  'raising'  vegetables? 
The  Monitor  writer,  we  think,  has  based  his 
conclusion,  as  quoted,  on  the  postulate  that  heat 
is  a  substance.  The  plant  absorbs  so  much 
heat,  and  there  is  therefore  proportionately  less 
heat  substance  in  the  air.  If  he  were  to  walk 
through  an  Illinois  cornfield  on  a  July  night, 
when  '  you  can  hear  the  corn  grow,'  he  would 
no  longer  believe  either  that  '  the  leaf  ceases  its 
work  of  assimilation  when  the  sun  goes  down,' 
nor  that  the  heat  had  been  'reduced  during  the 
period  of  plant  activity.'  Where  plants  grow 
fastest,  there  it  is  warmest.  Heat  is  essential 
to  plant  (and  other)  life,  not  because  the  heat  is 
converted  into  plant  substance,  but  because  it 
is  essential  to  the  molecular  activity  which  is  a 
condition  of  sap  movement  and  growth.  Ahem ! 
The  Monitor  shall  not  monopolize  all  the  in- 
consequential scientific  lore  in  insurance-paper- 
dom. 
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SvDNKV,  N.  S.  W.,  is  learning:  something  of 
the  inutility  of  the  volunteer  system  of  fire  brig- 
ades. One  brigade  recently  refused  to  attend 
a  fire  because  the  city  had  discontinued  its 
annual  subsiay  of  $800.  The  fire  was  only  a 
short  distance  away,  too.  I^oss  of  life  was  the 
result  of  the  volunteer  brigade's  refusal  to  re- 
spond to  the  alarm. 

Chicago,  by  annexing  suburban  villages,  has 
added  220,000  to  its  population,  and  increased 
its  area  from  43';  square  miles  to  174^  square 
miles.  It  IS  about  55  square  miles  greater  in 
area  than  London.  The  addition  to  the  popu- 
lation probably  makes  Chicago  the  second 
.\merican  city.  But  she  is  a  long  way  behind 
San  Francisco  in  the  matter  of  insurance  com- 
panies. 

A  New  York  correspondent  of  the  Insurance 
World  says:  'One  of  the  insurance  papers 
(N.  Y.  Review)  took  the  occasion  to  quote  the 
Seattle  fire  as  opposing  the  general  idea  that 
California  redwood  does  not  burn.  Unfortu- 
nately for  the  illustration,  redwood  is  but  little 
used  in  that  section  except  for  inside  finish  in 
the  finer  houses.  Pine  is  plentiful  and  cheap  in 
that  section.  I  do  not  say  that  redwood  will 
not  burn,  but  I  do  know  from  practical  experi- 
ence in  California,  where  it  is  extensively  used, 
that  it  takes  fire  very  slovvlj'.  The  matter  is 
simply  referred  to,  to  show  how  easily  the  aver- 
age reporter,  when  commenting  upon  a  subject 
of  which  he  knows  nothing,  will  get  facts  badly 
mixed.'  So  the  editor  of  the  Commercial  Bul- 
letin of  New  York  is  '  a  reporter.' 

The  American  Steam  Boiler. 

The  permanent  staff  of  the  inspection  depart- 
ment of  the  American  Steam  Boiler  Insurance 
Company  consists  of  sixty-two  inspectors,  lo- 
cated in  all  parts  of  the  country.  Some  idea  of 
the  magnitude  and  importance  of  their  work 
may  be  gathered  from  the  following  figures  : 
During  the  past  three  years  the  company  has 
made  39,276  visits  of  inspection,  and  inspected 
93,757  boilers  —  56,565  externally,  39,207  inter- 
nally, and  1985  by  hydrostatic  pressure.  The 
number  of  defects  discovered  was  28,617,  of 
which  2630  were  dangerous,  and  295  boilers  were 
condemned  as  unfit  for  use.  The  two  latter 
items,  'dangerous  '  and  '  condemned  '  boilers, 
exhibit  peculiarly  the  value  of  this  system  of 
inspection,  not  only  to  the  company  and  its  pa- 
trons, but  to  the  community  at  large.  Two 
hundred  and  ninety-five  boilers  condemned  as 
unfit  for  use,  taking  the  ratio  of  lives  usually 
lost  to  each  explosion  into  consideration,  means 
a  very  considerable  prevention  of  death  and  in- 
jury.—Safety  Valve. 


Reinstatement. 

This  topic  was  discussed  at  a  recent  meeting 
of  the  Insurance  Institute  of  New  Soiith  Wales. 
Mr.  Welch  said:  Would  it  be  a  good  and  suffi- 
cient reinstatement  of  a  building  to  expend  the 
amount  of  the  policy  in  reinstating,  notwith- 
standing the  amount  did  not  complete  the  build- 
ing? If  the  reinstatement  principle  could  be  so 
brought  to  bear  that  the  destruction  of  property 
by  the  owner,  with  fraudulent  intent,  would  be 
of  no  benefit  to  him,  inasmuch  as  the  fire  office 
could  elect  to  rebuild,  and  be  compelled  to  do 
so  to  the  extent  of  the  amount  of  the  insurance 
policy  only,  it  would  have  a  great  tendency  to 
stop  incendiarism  in  places  where  property  was 
gradually  decreasing  in  value. 

]Mr.  Gibbs  said  that  such  a  partial  rebuilding 
would  not,  in  his  opinion,  be  a  reinstatement. 
The  office  had  the  option  of  whether  they  would 
paj-  the  amount  or  erect  a  building  similar  to 
that  burnt  down. 

Mr.  Rail  said  he  believed  a  decision  had  been 
recently  given  in  the  New  Zealand  courts,  in  a 
case  where  a  policy  covered  two  distinct  risks, 
that  the  office  could  not  elect  to  replace  the  one 
without  replacing  the  other,  and  he  held  that 
this  decision  was  sound.  From  a  mortgagee's 
point  of  view  such  a  matter  as  partial  reinstate- 
ment would  be  a  hardship,  and  would  not  be 
acceptable. 

Mr.  Dixon  said  that  his  company's  experience 
with  regard  to  decaying  townships  was  that  in 
one  of  them  in  New  Zealand  they  had  a  risk 
over  a  building  which  was  burnt  down,  and  they 
elected  to  reinstate.  .  They  found  it  would  cost 
considerably  more  to  build  than  the  man  was 
insured  for,  but  nevertheless  they  completed 
the  reinstatement  —  which  had  a  most  salutary 
effect  in  checking  fires  in  the  district. 

Mr.  Rowsell  said  it  seemed  to  him  that  the 
answer  to  the  question  raised  by  Mr.  Welch  had 
been  almost  unanimously  resolved  in  the  nega- 
tive by  the  different  speakers.  He  considered 
that  the  only  remedy  to  protect  fire  offices  was 
to  ascertain  with  great  care  the  value  of  proper- 
ties, but  even  then  they  had  such  a  large  num- 
ber of  agents  upon  whom  they  had  to  depend 
that  the  risks  were  frequently  over-insured. 
There  was  always  provision  made  in  their  poli- 
cies for  arbitration,  and  the  insured  could  not 
be  entitled  to  more  than  the  actual  value  of  the 
property  at  the  time  of  the  fire,  no  matter 
whether  fraudulently  or  accidentally  destroyed; 
and  it  seemed  to  him  that  the  great  protection 
fire  offices  had  lay  in  their  arbitration  clause. 


Taconia  will  improve  its  fire  departmeni. 
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A  Legal  Question. 

A  novel  question  of  law  has  been  raised  by  a 
suit  to  recover  insurance  money  under  garnishee 
process.  The  creditors  of  a  Seattle  merchant, 
burned  out  at  the  recent  fire,  served  a  notice, 
after  the  legal  fashion,  on  the  New  York  gen- 
eral agents  of  a  foreign  company.  The  New- 
York  agents,  or  United  States  managers,  as  the 
case  may  be,  have  nothing  to  do  with  the  pay- 
ment of  the  vSeattle  loss.  The  Pacific  Coast 
manager  reports  directly  to  the  parent  oflfice. 
He  wrote  the  risk,  and  his  funds  are  distinct 
from  those  of  the  New  York  office.  He  has 
since  paid  the  loss.  However,  the  Eastern 
managers  immediately  notified  the  Pacific  Coast 
manager  of  the  attachment  or  garnishee.  The 
question  now  presents  itself:  Is  the  company 
liable  for  money  paid  by  one  agency  after 
another  agency,  as  the  United  States  repre- 
sentative, had  been  by  legal  process  prohibited 
from  pajnng  the  same,  pending  judicial  action? 
Probably  not;  but  it  is  possible  that  the  notice 
of  the  New  York  agent  to  the  Pacific  Coast 
agent,  or  the  notice  to  a  '  United  States  man- 
ager,' wherever  he  might  be  or  whatever  his 
limitations  of  territory,  would  be  equivalent  to 
a  notice  to  the  Pacific  Coa.st  manager,  and  there- 
fore binding  on  the  company.  Courts  may 
reasonably  hold  that  a  '  United  States  manager  ' 
is  a  manager  for  the  United  States,  and  is  a 
proper  person  for  a  non-resident  creditor  to 
serve  process  upon. 

Adjustments. 

From  thk  Rki'ORt  of  Chairman  Whiting,  ok  a 
Committee,  to  the  National  Board  ok  Fire 
Undkrv\'riti;rs. 

The  sharp  adjuster  has  been  freely  criticised, 
and  on  his  door  have  been  nailed  various  and 
sundry  accusations,  nearly  all  of  which  are  true. 
To  the  results  of  his  work,  we  attribute  much  of 
the  embarrassing  legislation  under  which  we  are 
groaning,  and  we  point  the  quivering  finger  of 
invective  at  him  and  grow  red  in  the  face  in  our 
denunciations  of  his  methods.  It  is,  however, 
noticeable  that  the  adjuster  we  are  denouncing 
is  always  the  employee  of  some  other  company, 
and  never,  no,  never,  of  our  own. 

That  there  are  abuses  we  know,  and  we  will 
say  that  some  of  the  prevailing  methods  of  pro- 
cedure in  a  few  of  our  large  cities  do  not  com- 
mend themselves  to  our  judgment.  We  refer 
particularly  to  the  practice  of  farming  out  ad- 
justments to  committees.  It  would  work  better 
if  the  committees  adjusted,  but  they  do  not. 
The  J'  only  select  an  adjuster,  and  even  he,  in 
most  cases,    simply   selects   an    appraiser.     By 


this  circumlocution  office  process,  adjustments 
are  more  unsatisfactory  in  such  cities  than  in 
any  other  section  of  the  country  ;  and  there  is  a 
crying  need  for  reform. 

We  think  the  too  frequent  habit  of  having 
stocks  of  goods  abandoned  to  the  underwriters, 
and  afterward  handled  by  a  wrecker,  is  pernic- 
ious in  the  extreme.  Large  expenses  are  un- 
necessarily incurred,  and  the  outcome  is  far 
from  pleasing.  Much  more  satisfactory  settle- 
ments can  usually  be  made  \>y  a  competent  ad- 
juster in  dealing  directly  with  the  claimants. 
That  the  wrecking  business  is  profitable  to  some 
one  is  shown  b3'  the  eagerness  with  which  it  is 
suggested,  and  the  persistency  with  which  it  is 
pressed.  We  hope  the  friends  of  reform  will 
continue  their  efforts  until  this  mischievous 
system  is  abandoned. 

Even  outside  of  large  cities  there  are  oppor- 
tunities for  an  improvement  in  method. 

There  are  various  ways  of  arriving  at  dam- 
ages to  goods,  and  to  our  minds  those  of  the  old 
style  adjusters  were  preferable  to  those  of  the 
present  day.  It  is  quite  common  for  the  indi- 
vidual or  individuals  who  have  such  claims  to 
settle,  to  walk  into  a  store  with  pencil  and 
paper,  and  after  a  few  minutes  of  observation, 
to  estimate  5  per  cent,  on  certain  lots,  10  per 
cent  on  others,  and  so  on  through  the  whole 
stock.  If  the  owner  is  dissatisfied,  the  next 
move  is  to  propose  an  appraisal,  and  it  comes 
to  this,  unless  the  assured  feels  he  is  the  gainer 
by  the  hap-hazard  method  adopted,  which  is 
frequently  the  case.  If  the  proposition  for  an 
appraisal  is  accepted,  then  comes  the  usual 
higgling  over  names,  and  here  is  the  cause  of 
much  dissatisfaction,  and,  in  fact,  it  has  been 
the  source  of  more  hard  criticism  of  insurance 
companies  than  all  other  causes  put  together. 

Oftentimes  there  is  a  strife  between  the  as- 
sured and  the  adjuster,  which  shall  get  the 
sharpest  man.  It  is  seldom  that  both  parties 
are  at  all  satisfied  with  the  result,  and  often- 
times neither  are.  It  is  not  uncommon  for  the 
assured  to  set  down  the  companies  that  insured 
him  as  a  lot  of  swindlers,  and  for  the  companies 
to  declare  they  will,  under  no  circumstances, 
insure  this  i>arty  again. 

The  old  style  adjuster,  who  never  traveled 
with  a  trunk  and  was  unfamiliar  with  billiards, 
when  he  took  such  a  case  would  first  impress 
upon  the  sufferer  the  fact  that  he  wanted  to  do 
what  was  right  and  fair  in  the  premises.  He 
would  take  particular  pains  to  gain  the  confi- 
dence of  the  claimant.  Having  done  this,  he 
would  propose  that  they  two  go  through  the 
stock,  handling  each  piece  of  goods,  and  agree- 
ing upon  the  damage  as  they  went  along.     The 
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assured  would  very  seldom  object  to  this,  and 
the  adjuster  could  easily  demonstrate  his  fair- 
ness by  his  manner.  In  any  instance  where 
their  minds  did  not  meet,  it  was  quite  easy  to 
lay  that  particular  article  aside  until  the  end, 
when  there  was  not  much  trouble  in  disposing 
of  what  was  left  over  in  this  way.  The  adjust- 
er in  such  cases  was  always  satisfied,  and  while 
sometimes  the  assured  has  been  disappointed 
in  the  result,  there  has  never  been  a  charge  of 
unfairness  made,  nor  has  public  sentiment  been 
aroused  against  the  companies  who  adopted 
this  method  of  settlement.  It  is  true  it  made 
work  for  the  adjuster;  oftentimes  he  would  be 
in  a  pair  of  blue  jean  overalls  for  days;  he  would 
have  no  time  for  billiards,  or  cards,  but  he 
would  have  the  proud  satisfaction  of  serving  his 
company  faithfully,  and  of  having  done  his 
duty,  that  dut}-  for  which  he  was  engaged  and 
paid. 

While  it  is  the  fashion  to  ring  out  the  old  and 
ring  in  the  new,  would  it  not  be  better  for  all  of 
us  to  revive  again  the  good  old  way  which  pre- 
vailed before  valued  policy  laws,  or  standard 
forms  embarrassed  us,  or  prima  facie  became  a 
sentence  in  oiir  contracts? 

A  Fiery  Season  and  a  Bad  Year. 

The  extraordinary  succession  of  large  fires  on 
the  Pacific  Coast,  at  Reno,  Seattle,  Hailey,  El- 
lensburg  and  Bakersfield,  within  the  past  few 
weeks,  has  brought  the  inburance  loss  total  to  a 
sum  larger  than  the  total  loss  for  all  last  year, 
or  for  the  whole  of  any  previous  year.  And 
hardlj'  half  of  the  year  has  gone! 

The  Coast  Review  loss  reports,  including  those 
appearing  in  the  last  Extra,  already  aggregate 
$4,500,000.  The  losses  for  the  six  months  end- 
ing June  30  were  $3,800,000,  a  sum  over  twice 
the  losses  of  any  foregoing  first  half-year.  The 
Coast  losses  for  June  alone  exceeded  the  total 
Coast  losses  for  any  year  until  1886. 

Estimating  the  July  losses  at  $900,000,  which 
is  a  reasonable  estimate,  and  placing  the  losses 
for  the  remaining  five  months  of  the  year  at 
$1,800,000,  the  total  Coast  losses  for  this  fiery 
year  will  be  not  far  from  $6,500,000.  The  pre- 
mium income  will  be  about  $9,250,000.  If  these 
figures  are  approximately  correct,  the  Coast  loss 
ratio  for  1889  will  be  about  70  per  cent,  of  the 
premiums. 

The  experience  of  the  individual  offices  varies 
considerably.  Some  will  make  money  and 
some  will  not;  but,  so  far  as  the  larger  fires  are 
considered,  all  the  offices  stand  on  equal  foot- 
ing. Neither  luck  nor  policy  can  save  an  office 
from  such  losses  as  have  occurred  during  the 
pcist  month. 


It  is  safe  to  a.ssume  that,  as  a  whole,  the  fire 
insurance  companies  will  make  no  money  in 
this  field  this  year.  But  the  companies  cannot 
and  do  not  expect  always  to  make  money  in  any 
territory,  and  we  doubt  not  that  the  managers 
are  considering  the  strong  probabilities  or  cer- 
tain knowledge  of  an  unprofitable  or  a  losing 
Coast  business  with  a  degree  of  equanimity 
similar  to  that  invited  by  greater  losses  in  New 
York  and  other  Eastern  States.  For  example, 
in  1887,  when  New  York  city  losses  were  90  per 
cent,  of  the  five-million-odd  premiums,  and  the 
State  loss  ratio  was  85  per  cent. 

If  the  ratio  of  losses  to  premiums  on  the  Pa- 
cific Coast,  this  year,  should  be  70  per  cent.,  as 
seems  likely,  the  average  loss  ratio  for  the  Coast, 
from  January,  1880  to  January,  1890,  will  have 
been  only  46.5  per  cent.  The  Pacific  Coast  will 
therefore  continue  to  be,  despite  a  disastrous 
year,  the  banner  fire  insurance  territory.  The 
figures  for  the  years  previous  to  '80  (which  we 
do  not  have)  would  undoubtedly  reduce  even 
this  favorable  average. 

In  the  midst  of  present  misfortune  the  fire  un- 
derwriters may  reflect,  with  satisfaction,  that 
the  burned  towns  will  rebuild  with  brick,  that 
fire  departments  will  be  improved,  that  people, 
for  a  time  at  least,  will  be  more  careful,  and 
that  a  stimulated  business  will  increase  the  pre- 
mium income. 

Jute. 

The  Calcutta  Fire  Insurance  Agents'  Asso- 
ciation have  been  collecting  a  mass  of  evidence 
on  the  subject  of  spontaneous  combustion  of 
jute,  and  the  ventilation  of  jute  godowns  or 
warehouses.  The  testimony  of  the  managers  of 
various  jute  mills  in  Bengal  all  goes  to  prove 
that  a  case  of  spontaneous  combustion  of  raw 
jute  has  never  been  known;  but  that  if  oil,  or  oil 
and  water,  or  oily  waste  is  mixed  with  the  jute, 
spontaneous  combustion  will  take  place.  All 
the  evidence  proves  that  jute  godowns  cannot 
be  too  well  ventilated,  and  that  a  constant  sup- 
ply of  fresh  air  should  be  admitted  into  the 
building,  special  care  being  taken  that  no 
sparks  from  fires  or  chimneys  can  be  carried 
into  the  building. — N.  Z.  Ins.  Journal. 

The  Broker  Bound  the  Insured. 
The  New  Orleans  court  of  appeals,  according 
to  the  Vindicator,  has  upheld  the  policy  clause 
which  defines  the  broker  to  be  the  agent  of  the 
insured  and  not  of  the  insurer.  It  was  further 
agreed  between  the  broker  and  the  insurance 
companj'  that  should  the  boilers  and  engine 
located  on  the  property  be  used  at  any  time,  the 
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company  was  to  be  immediately  notified  and  an 
additional  premium  paid.  The  mill  was  burned, 
and  it  was  ascertained  by  the  company  that  the 
boilers  and  engine  had  been  used  to  operate 
the  furniture  factory  adjoining  the  risk,  where- 
upon the  company  decided  to,  and  did,  resist 
the  claim,  on  the  ground  of  false  representation. 
Suit  was  at  once  entered  in  the  civil  district 
court,  and  the  assured  contended  that  they 
themselves  had  never  gtated  that  the  boilers 
and  engine  would  not  be  used  to  operate  the 
furniture  factory,  and  that  the  broker  had  not 
been  authorized  to  make  such  an  agreement. 
Thej'  claimed  that  the  broker  was  the  duly 
authorized  agent  of  the  assured,  and  that  the 
policy  had  been  vitiated  by  the  use  of  the  boil- 
ers and  engine  in  violation  of  the  agreement 
entered  into  by  him  on  behalf  of  his  clients. 
Judgment  was  rendered  in  the  lower  court  in 
favor  of  the  company,  and,  on  appeal,  the  decis- 
ion was  affirmed,  the  court  holding  that  in  no 
sense  is  a  broker  an  agent  of  a  company,  inas- 
much as  he  acts  entirely  for  the  assured,  who  is 
therefore  responsible  for  such  contracts  as  he 
may  make  in  securing  a  policy  of  insurance. 

Surrender  Values  in  Australasia. 

When  Should  a  Policy  Sustained  by  Surrender 
Value  Lapse  ?  A  Paper  by  Mr.  Rail,  read  at 
a  RECENT  Meeting  of  the  Insurance  Institute 
OK  New  South  Wales. 

Although  the  '  non-forfeiture  clause  '  is  com- 
mon to  all  Australasian  life  offices,  yet  certain 
applications  of  the  principle  differ  in  the  general 
practice  of  the  various  offices,  and  it  is  not  to 
be  taken  for  granted  that  because,  say  two 
offices  advertise  the  '  non-forfeiture  clause  '  as  a 
leading  feature,  the  measure  of  benefit  to  the 
individual  member,  who  may  of  necessity  have 
to  avail  himself  of  the  provisions  of  the  clause, 
is  equally  great  in  each  office.  Of  course,  for 
many  reasons,  the  surrender  value  of  a  polic}' 
maj'  be  greater  in  one  office  than  another,  con- 
sequently the  measare  of  benefit  must  always 
depend,  primarily,  upon  the  general  success 
and  financial  strength  of  an  office;  but  on  this 
point  I  can  make  no  comment — the  public  must 
be  allowed  to  select  offices  for  themselves;  but 
so  far  as  a  common  application  of  the  principle 
depending  upon  the  financial  success  of  each 
individual  office  —  is  concerned,  I  think  com- 
ment may  be  made  with  advantage. 

So  far  as  query  No.  i  is  concerned,  the  ques- 
tion really  is,  Is  it  right  to  allow  30  daj^s  of  grace 
when  a  premium  is  advanced  by  the  office  out 
of  the  '  surrender  value  '  ?  The  querj'  is  one  of 
no  little  moment  in  general  practice,  and  de- 


serves attention.  I  have  heard  of  a  case  where, 
if  the  30  days'  grace  had  been  allowed,  the  rep- 
resentatives of  a  deceased  member  would  have 
been  paid  a  claim  which  was'  withheld  from 
paj'ment  because  the  policy  had  been  declared 
'  lapsed  '  by  the  office  only  two  daj's  previous  to 
the  member's  decease;  and  although  this  may 
be  said  to  be  a  rare  occurrence,  it  is  not  hard  to 
conceive  that  many  similar  cases  will  occur, 
and  it  now  depends  upon  the  practice  of  the 
particular  office  interested  as  to  whether  the 
claim  would  be  paid  or  not.  But,  as  you  also 
will  know,  no  Australasian  office  asks  a  mem- 
ber for  'evidence  of  continued  good  health' 
when  the  policy  is  running  on  its  '  surrender 
value,'  should  he  desire  to  pay  up  arrears,  al- 
though it  is  most  always  the  custom  so  to  do 
when  the  policy  has  lapsed;  and  as  I  have 
known  several  cases  where  members  have  ten- 
dered their  overdue  premiums  for  acceptance 
during  the  period  in  dispute,  the  question  as 
to  when  a  policy  lapses  should  be  solved. 

For  my  own  part  I  most  emphatically  say 
that  the  30  days'  grace  should  be  allowed.  The 
great  reason  for  the  introduction  of  the  non- 
forfeiture clause  in  the  first  instance  was  that  it 
afforded  protection  to  a  member  who  did  not 
apply  for  a  loan  with  which  to  paj-  his  premium 
equal  to  that  of  the  member  who  did  so  apply; 
and  unless  this  is  really  the  case,  the  value  of 
the  clause  is  impaired.  To  say  that  because  the 
office  advances  the  premium  after  allowing  30 
days'  grace  in  the  first  instance,  and  that,  there- 
fore, no  further  grace  should  be  allowed,  is,  to 
my  mind,  no  justification  for  any  impairment 
of  the  clause.  Suppose,  for  example,  A  could 
not  pay  his  premium  falling  due  January  i,  and 
there  was  sufficient  surrender  value  to  pay  one 
(quarterly)  premium,  is  it  sufficient  reason  to 
declare  that  the  policy  lapses  on  March  31, 
simply  because  A  was  allowed  30  days'  grace 
as  from  January  i,  when,  had  he  taken  a  loan 
on  his  policy  and  paid  the  premium  in  cash,  it 
would  not  have  lapsed  until  April  30  ?  I  con- 
fess I  cannot  see  how  the  question  can  be 
answered  other  than  in  the  negative.  If  this  be 
so,  is  not  a  rule  in  such  an  instance  open  to  legal 
objection  that  declares  a  policy  void  when  no 
grace  has  been  allowed  ?  I  am  not  a  lawyer, 
but  in  the  instance  of  the  claim  withheld  from 
payment  above  referred  to,  I  venture  to  express 
the  belief  that  the  courts  would  have  decided 
against  the  office. 

There  is  another  point  on  which,  in  general 
practice,  the  offices  differ.  For  instance,  in 
office  'A'  the  '  surrender  value  '  must  be  suffi- 
cient to  cover  one  premium  (whether  annual, 
half-j'early  or  quarterly),  whereas  in  office  '  B  ' 
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the  '  surrender  value  '  need  only  be  sufficient  to 
pay  one-quarter's  premium  to  secure  its  appli- 
cation. On  this  point  I  \vt)uld  remark  that 
where  an  office  will  nt)t  alter,  by  endorsement, 
its  original  method  of  payment  of  premium  (as 
set  ft)rlh  in  the  policy),  it  seems  only  right  that 
the  rule  as  to  the  application  of  the  '  non-for- 
feiture clause '  shall  be  in  accordance  with  the 
mode  of  payment  of  premiums  specified  in  the 
policy;  but  where  alteration  in  mode  of  pay- 
ment is  allowed  by  the  office,  say  from  yearly 
to  quarterly,  it  seems  only  reasonable  that  that 
which  is  right  when  solicited  should  be  right 
without  solicitation,  and  that  the  'non-forfeit- 
ure clause  '  should  be  applied  accordingly.  No 
doubt  you  will,  when  discussing  the  matter, 
refer  to  other  points  not  touched  upon,  but  I 
hasten  to  consider  query  No.  2. 

Extension  of  the  Policy  Term. 

Should  the  surrender  value  of  a  policy  by  its 
own  application  extend  the  term  of  the  policy's 
existence  ?  Here  the  difference  in  practice  is 
of  a  much  more  important  nature  than  that  in 
connection  with  query  No.  i.  In  office  'A',  for 
example,  the  application  of  the  '  surrender 
value  '  is  regarded  strictly  as  if  loans  had  been 
applied  for  and  granted,  and  the  policy  is 
treated,  so  far  as  the  further  '  surrender  value  ' 
accruing  is  concerned,  as  if  the  premiums  had 
been  paid  in  cash.  Not  so  in  office  '  B,' where 
the  '  surrender  value  '  at  date  of  default  in  pay- 
ment of  premiums  is  alone  calculated,  and, 
when  the  overdue  premiums  with  interest  more 
than  amount  to  the  'surrender  value  '  first  ascer- 
tained, the  policy  is  declared  lapsed.  Now, 
which  office  is  correct  in  its  practice  ?  I  unhes- 
itatingly reply  office  'A.' 

I  might  illustrate  the  difference  in  the  meth- 
ods referred  to  thus:  'Jones'  has  a  policy  in 
office  'A,'  on  which  lie  has  paid  fifteen  annual 
premiums.  He  fails  to  pay  the  sixteenth.  The 
surrender  value  is  ascertained  as  being  equal  to 
saj'  five  yearly  premiums,  and  is  applied  ac- 
cordingly. Jones  allows  the  five  years  to  lapse- 
without  making  anj-  paj-ment;  but  the  policy 
is  not  then  declared  'lapsed,'  because  the  'sur- 
render value  '  is  again  calculated,  and  the  dif- 
ference between  the  then  surrender  value  of  the 
policy  and  the  accrued  debt  (of  premium  and 
interest  thereon)  will  cover  the  policy  for  a 
further  term.  In  most  instances,  especially 
where  the  bonuses  swell  the  'surrender  value,' 
it  would  be  necessary  to  elongate  the  term 
covered  by  the  '  surrender  value  '  several  times, 
and  thus,  in  the  case  of  Jones  referred  to,  the 
member's  policy  might  be  protected  for  years 
.longer  than  that  original  five  years  which  the 


first  calculation  of  the  'surrender  value'  cov- 
ered. In  office  'B'  the  policy  would  be  declared 
'  lapsed  '  at  the  end  of  the  original  five  years. 

I  fail  to  see  any  valid  reason  for  '  B's '  prac- 
tice, and,  as  '  B  '  advertises  the  '  non-forfeiture 
clause  '  as  a  special  feature,  it  remains  to  be 
proved  if  '  B '  can  maintain  legally  the  po- 
sition assumed.  The  question  not  only  in- 
terests individual  members,  but  the  offices 
themselves,  for  it  is  evident  that  office  '  B,'  not 
being  so  liberal  in  its  application  of  that  most 
important  clause  under  consideration,  will, 
from  this  source,  derive  ari  advantage,  so  far  as 
bonus-giving  power  is  concerned,  as  regards  the 
fortunate  members  who  are  able  to  pay  up  reg- 
ularly. As  regards  the  individual  members 
interested,  the  difference  in  the  practice  is  so 
apparent  that  I  consider  amplification  need- 
less. 

Rightly  speaking,  I  should  finish  mj'  remarks 
here,  but  I  beg  to  be  allowed  to  say  that,  al- 
though I  consider  the  '  non-forfeiture  clause  '  to 
be  one  of  the  most  beneficial  ever  adopted  into 
the  practice  of  life  assurance,  it  is  the  cause  of 
numerous  'lapses.'  The  more  liberal  the  con- 
ditions of  a  policy  are  made,  the  greater  the 
tendency  of  the  members  becomes  to  avail 
themselves  of  that  liberality,  and  hence  that 
secretary  who  makes  it  his  special  study  and 
care  to  see  that  those  members  whose  policies 
are  protected  by  the  '  non-forfeiture  clause  '  are 
not  needlessly  allowing  debts  to  accumulate  is 
acting  rightly,  not  only  in  the  interests  of  his 
office,  but  of  the  members  themselves. 

Remarks  by  President. 

President  Teece,  of  the  institute,  discussing 
Mr.  Rail's  paper,  said:  The  question  of  sur- 
render value  of  a  policy  was  one  which  had 
given  rise  to  a  very  great  controversy  in  Eng- 
land, and  in  America  there  was  no  point  which 
had  raised  more  discussion  than  whether  a  mem- 
ber was  entitled  to  any  surrender  value.  Some 
of  the  ablest  American  actuaries  were  strongly 
of  opinion  that  members  are  not  entitled  to  any 
surrender  value.  The  life  office  makes  a  con- 
tract that  its  members  are  to  paj-  premiums, 
and  that  in  return  for  them  the  office  guarantees 
to  pay  a  certain  amount.  The  office  has  no  op- 
tion as  to  receiving  premiums,  but  must  bear 
the  consequences  of  its  bargain.  As  a  result  of 
this  it  is  not  the  general  practice  in  America  to 
pay  any  surrender  value  in  cash.  In  case  of 
default,  after  a  duration  of  a  certain  number  of 
years,  offices  issue  a  paid-up  policy  for  such  an 
amount  as  four-fifths  of  the  reserve  value  will 
purchase;  and  by  the  laws  of  several  of  the 
States,  the  office  is  compelled  to  issue  this  pol- 
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icy.  It  appeared  to  him  that  line  of  reasoning 
was  one-sided.  The  office  knows  it  is  charging 
a  premium  which,  in  the  early  years  of  the  pol- 
icy, is  larger  than  is  necessary  to  actually  cover 
the  risk,  but  the  policyholder  does  not  know 
this,  and  the  explanation  is  that  the  office 
thinks  it  would  be  inconvenient  to  charge  a 
yearly  increasing  premium,  although  there  is 
one  in  America  which  follows  this  practice. 

The  fact  is,  then,  that  the  office  holds  in  re- 
serve the  difference  between  the  premium  nec- 
essary to  cover  the  risk  and  that  paid  by  the 
member,  and  this  reserve  represents  the  mem- 
ber's interest  in  the  office.  But  if  that  reserve 
is  the  property  of  the  policyholder  as  long  as  he 
remains  in  the  office,  why  should  he  be  deprived 
of  it  altogether  when  he  retires  ? 

It  is  held  that  members  who  surrender  are 
almost  always  good  lives,  and  therefore  depre- 
ciate the  general  standard  of  the  office  by  with- 
drawing; but,  as  a  rule,  the  reason  for  the  sur- 
render is  the  member's  immediate  want  of 
money.  Another  argument  is  that  a  member 
leaving  an  office  should  be  made  to  pay  the  cost 
of  getting  some  one  to  replace  him.  This  is 
true  to  some  extent,  and  offices  sometimes  do 
take  this  into  consideration. 

There  is  nothing  in  any  contract  giving  a 
member  the  right  to  surrender,  but  the  practice 
is  to  give  it  to  him.  In  England  it  is  given  un- 
der certain  conditions,  but  it  had  remained  for 
the  Au.stralian  offices  to  go  to  the  extreme  of 
liberality  by  making  the  member  use  the  sur- 
render value  for  his  own  benefit,  whether  he 
wishes  it  or  not.  This  was  now  coming  more 
into  operation  in  England  than  heretofore,  but 
from  his  reading,  offices  there  were  not  quite 
sure  what  measure  to  adopt,  and  they  were 
therefore  left  somewhat  in  the  dark.  In  these 
colonies,  when  a  member  becomes  a  defaulter, 
and  there  is  some  reserve,  the  office  says  it 
will  keep  his  policy  going  as  long  as  the  reserve 
from  premiums  paid  will  cover  the  risk.  When 
the  premium  is  advanced  by  an  office  it  is  looked 
upon  as  equivalent  to  a  member  taking  a  loan 
against  his  policy,  but  he  did  not  know  whether 
the  operation  of  this  was  quite  understood  when 
the  practice  became  pretty  general  here. 

He  did  not  consider  that  the  liberality  ex- 
tended to  the  members  by  the  Australian  offices 
was  the  cause  of  the  lapses.  Of  course,  if  a 
member  was  not  stirred  up  and  informed  how 
things  stood  there  would  be  a  greater  danger  of 
lap.ses.  This  liberality  might,  to  some  extent, 
encourage  people  not  to  be  so  careful  in  the  pay- 
ment of  the  premiums;  but  if  they  kept  stirring 
a  member  up,  and  telling  him  there  was  a  debt 
against  his  policy,  it  was  astonishing   what  a 


large  number  of  people  were  brought  to  pay  up; 
and  he  supposed  the  experience  of  his  own  of- 
fice was  larger  than  that  of  any.  other.  It  pre- 
vented lapses,  and  he  was  more  and  more  con- 
vinced that  the  practice  was  just  and  expedient. 

An  Important  Marine  Insurance  De- 
cision. 

The  supreme  court  of  New  South  Wales,  on 
May  31,  delivered  an  important  marine  insur- 
ance decision,  in  the  case  of  Davis  v.  The  Na- 
tional F.  &  M.  Ins.  Co.  The  action  was  found- 
ed upon  two  separate  policies  of  insurance,  the 
one,  a  fire  policy,  dated  the  26th  Julj',  1887,  be- 
ing an  insurance  on  certain  buildings  used  as  a 
butterine  factory,  also  on  trade  materials  and 
machinery  in  such  buildings,  and  also  upon  the 
stock  in  trade,  including  stearine  and  butterine, 
used  in  the  manufacture  of  butterine,  whilst 
contained  in  such  building.  The  other  was  a 
marine  policy,  dated  the  24th  August,  1887, 
upon  'merchandise'  in  an  open  amount,  but  not 
to  exceed  ^3,000  in  any  one  bottom  from  Mel- 
bourne to  Sydney,  thence  to  I^ondon  via  all 
ports  per  P.  and  O.  or  Orient  mail  steamers, 
covering  risk  while  in  plaintiff's  factory  in  Syd- 
ney, declaration  to  be  made  within  forty  -  eight 
hours  after  departure  of  steamer  from  Sydnej'. 
The  declaration  contained  a  third  count,  that 
the  defendants  had  entered  into  a  contract  of 
marine  insurance  with  the  plaintiff  upon  cer- 
tain terms.  This  was  traversed  by  the  thir- 
teenth plea.  It  was  not  attempted  at  the  trial 
to  support  this  third  count  by  any  document  in 
writing,  but  the  court  allowed  parol  evidence 
to  be  given  of  conversations  between  Mr.  Gibb, 
the  manager  in  Sydney  for  the  defendants,  and 
the  plaintiff  of  the  alleged  contract.  This  was 
objected  to  by  the  defendants  upon  various 
grounds,  amongst  others  that  a  contract  for  ma- 
rine insurance  must  be  in  writing,  also  that 
Gibb,  who  acted  as  agent  for  the  defendants, 
had  no  authority  to  make  such  a  contract  by 
parol. 

The  court  held  that  it  became  the  duty  of  the 
plaintiffs  so  soon  as  they  knew  that  any  portion 
of  the  goods  were  loaded  on  board  one  of  W. 
Howard  Smith  and  Company's  vessels  in  Mel- 
bourne at  once  to  declare  the  fact  to  the  defend- 
ants so  as  to  bring  at  the  earliest  possible  mo- 
ment the  goods  so  loaded  under  the  provisions 
of  the  policy.  In  this  way  there  would  be  per- 
fect mutuality  of  contract.  The  defendants 
would  be  paid  the  premium  for  the  whole  of  the 
risk,  they  would  be  able  to  provide  for  that  risk 
by  reinsurance  or  otherwise  as  they  saw  fit,  and 
they  would  know  exactly  what  goods  were  sup- 
posed to  be  at  risk.     The  plaintiffs,  however. 
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contended  that  they  had  the  right  without  mak- 
ing: any  such  declarati(}n  or  notification  to  the 
defendants,  and  without  the  payment  of  any 
premium  to  ship  goods  in  Melbourne  on  board 
any  of  W.  Howard  Smith  and  Company's  steam- 
ers, have  the  goods  carried  to  Sydney  at  the 
risk  of  the  defendants,  discharge  the  goods  in 
Sydney,  and  keep  them  and  manipulate  them 
in  their  factory,  still  at  the  risk  of  the  defend- 
ants; load  them,  if  they  saw  fit,  on  board  a  P. 
and  O.  or  Orient  Company's  steamer,  and  then, 
for  the  first  time,  make  a  declaration  under  the 
policy,  and  pay  the  premium  therein  mention- 
ed. In  most  cases  the  adventure  in  an  ordina- 
ry open  policy  is  capable  of  identification  from 
the  beginning,  and  in  such  cases  no  declaration 
is  necessary.  The  contention  of  the  plaintiffs  is 
that  inasmuch  as  the  policy  provides  for  decla- 
ration as  to  vessels  from  S3-dnej'  to  London, 
none  others  are  necessary  or  required.  I  can, 
however,  understand  very  good  reasons  exist- 
ing why,  besides  the  declaration  or  notification 
referred  to  which  is  to  be  made  in  order  to 
bring  the  goods  under  the  provisions  of  the 
policy,  as  alreadj^  pointed  out  by  me,  a  second 
declaration  in  order  to  indicate  the  particular 
P.  and  O.  or  Orient  steamer  upon  which  the 
goods  are  loaded  in  Sydney  for  London  should 
be  expressly  stipulated  for. 

The  court  was  therefore  of  opinion  that  the 
plaintiff,  not  having  notified  to  the  defendants 
the  shipments  made  by  him  in  Melbourne,  the 
risk  which  was  there  first  to  attach  to  the  goods 
never  did  attach,  and  that  the  goods  in  the  fac- 
tory at  the  time  of  the  loss  were  consequently 
not  covered  by  the  policy. 

Ellensburg  and  Bakersfield  in  Ashes. 
From  the  Coast  Kii'ieiv  Extra,  June  g. 

About  II  o'clock  of  the  night  of  JuU'  4  fire 
broke  out  in  Ellensburg,  W.  T.  A  high  wind 
spread  the  flames  rapidlj',  and  at  3:30  some  ten 
of  the  best  business  and  dwelling  blocks  were 
in  ashes.  The  fire  department,  with  only  one 
hand  engine,  was  powerless.  The  fire  is  be- 
lieved to  have  been  the  work  of  an  incendiary. 
Ellen.sburg  is  a  town  of  about  4,000  inhabitants. 
The  authorities  have  resolved  to  enlarge  the 
fire  limits.  Merchants  have  pluckily  resumed 
business  in  tents. 

A  fire  which  reduced  Bakersfield  (Cal.)  to 
ashes,  started  in  the  kitchen  of  a  new  dwelling 
about  noon  of  July  7.  Thirteen  blocks  were 
burned.  All  the  business  blocks,  frame  and 
brick,  all  the  hotels,  including  the  handsome 
new  brick,  and  forty  dwellings,  are  smoking 
ruins.     The  fire  department  was  useless.     Ba- 


kersfield was  a  prosperous  and  growing  town. 
The  population  is  about  3,500. 

Insurance  Losses. 
The  insurance  losses  in  the  two  towns  are  ap- 
proximately as  follows.     Later  information  may 
show  some  salvage,  and  the  escape  of  risks  now- 
thought  to  be  burned: 

Ellexsburg. 

New  Zealand $8,ood 

California 800 

Union,  N.  Z 1,300 

State  Investment 1,000 

Royal,  Norwich  Union  &  Lancashire     .    .  17,000 

Hartford     9.000 

Home  Mutual 6,000 

Commercial  Union 9i5oo 

Scania      1,100 

Home  &  PhcEiiix 12,500 

Prussian  National     4>55o 

Atlas 3,875 

National.  Ireland 2,875 

Germania,  N.  Y ....  1,200 

Hamburg-Magdeburg •  3,000 

Union,  S.  F.  .    . 11,000 

Sun  Mutual 625 

Southern,  N.  0 2,375 

^,tna 9.000 

Phcenix,  London 11,000 

American,  N.  Y 5.000 

Hamburg-Bremen 15,000 

Niagara 10,000 

Anglo-Nevada 3.5oo 

Northwestern  National     2,000 

Pheuix,  Brooklyn 10,430 

American,  Pa 6,430 

Peuusj'lvania 6,430 

State  of  Pennsylvania 2,000 

Guardian ...  1,000 

Long  Island 500 

Security 50o 

Rochester-German 5°o 

Commercial 5,50o 

Fire  Association  of  Pa 3,750 

Granite  State 1,000 

New  Hampshire     1,000 

London  &  Lancashire i4,575 

Manchester ".550 

Caledonian 6,500 

Imperial 5,ioo 

Lion 2,600 

Orient 3.350 

National,  Hartford 4,7.';o 

Sprmgfield 3,ooo 

New  Hampshire     3, 500 

Citizens,  Mo 1,000 

Firemans  Fund 4,35° 

National,  N.  Y 1,250 

German-American 10,450 

North  British  &  Mercantile 4,200 

Scottish  Union  &  National 1,250 

City  of  Loudon 5.000 

Liverpool  &  London  &  Globe 10,350 

Total $283,015 
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Bakersfield. 

Magdeburg   .....       $3,200 

Prussian  National 6,500 

Union,  S.  F 13,000 

Hamburg-Magdeburg     6,250 

Atlas 1,600 

National,  Ireland i,5oo 

Commercial  Union 14,1,50 

,Svea 1,850 

Helvetia 1,000 

New  Zealand 4,100 

Southern  California     1,000 

Western 1,450 

Home  &  Phoenix 20,000 

Michigan 1,000 

South  British 4,500 

Royal,  Norwich  I'nion  &  Lancashire         .  9,000 

California 5,000 

Union,  N.  Z 5,000 

Home  Mutual 7,800 

Hartford     6,250 

State  Investment 6,000 

Ins.  Co.  of  North  America 4,500 

Sun  Mutual 475 

Southern,  N.  0 3,775 

.-Titna 13,200 

American,  N.  Y 3,000 

Phoenix,  London 7,000 

Niagara 3,000 

Mann  &  Wilson's  Agency 4,500 

Northwestern  National 2,500 

Anglo-Nevada     9,950 

Connecticut 6,500 

London,  Northern  &  Queen '.  18,500 

I'heiiix,  Brooklyn 8,650 

Guardian 1,000 

Providence-Washington     .    .       2,425 

Security .  1,025 

Long  Island 500 

Commercial  ...       3,900 

Fire  Association  of  Pa 2,500 

Granite  State 1,000 

Sun,  S.  P" 1,100 

North  American 600 

London  &  Lancashire 7,125 

Manchester 5,125 

Caledonian 3,200 

Imperial 6,500 

I-ion 5,500 

Orient 1,250 

National,  Hartford 2,250 

P"iremans  Fund 15,300 

National,  N.  Y 6,200 

German-American 4,600 

North  British  &  Mercantile 2,300 

Liverpool  &  London  &  Globe 12,850 

German,  Freeport 3,000 

Merchants,  N.  J 2,500 

Scottish  Union  &  National 8, 000 

Union,  Pa 1,000 

City  of  I^ondon 10,000 

Concordia 1,600 

Citizens,  Mo 1,000 

Springfield 5,500 

Total $324,650 


June  Fires. 

Pacific  Coast  Fire  Losses  Adjusted  Last  Month. 
California. 

June  5,    Rio   Del,  Humboldt   county,  general   mer- 
chandise: 

Svea $1,000 

Sun  Mutual 500 

Southern 500 

June  1,  Madera,  grain  in  field: 

Ins.  Co.  of  North  America $325 

June  16,  Crockett,  frame  dwelling: 

Guardian $900 

June  17,  Merced,  brick  building  and  merchandise: 

Commercial  Union $167 

Avtna 309 

June  19,  Merced,  frame  barn  and  contents: 

Hartford $750 

June  10,  Capestrano,  frame  barn: 

Firemans  Fund $1,183 

June  4,  San  Joaquin  comity,  dredger: 

South  British $658 

June  27,  Tulare  county,  grain  in  field  and  dwelling 
and  barn: 

Firemans  Fund $i,543 

Anglo-Nevada 250 

June  4,  San  Joaquin  county,  harvester: 

American,  Pa $947 

June  II,  Fresno,  grain  in  field: 

Alta $877 

Anglo-Nevada 200 

June  25,  Fresno  county,  grain  in  field: 

Firemans  Fund fi,50o 

North  British  &  Mercantile 311 

German-American 311 

Anglo-Nevada 930 

June  15,  San  Joaquin  county,  barn  and  house: 

Phenix,  Brooklyn $958 

June  17,  San  Joaquin  county,  grain  in  field: 

North  British  &  Mercantile $341 

German-American 341 

Firemans  Fund i,.575 

Oakland  Home 864 

^tna 156 

New  Zealand 156 

Anglo-Nevada 400 

,  grain  in  field: 

Phenix,  Brooklyn $336 

American 224 

Pennsylvania    .    .       224 

State  of  Penn.sylvania .    .    112 

June  I,  Sutter  county,  grain  in  field: 

Ins.  Co.  of  North  America $250 

June  19,  Tulare,  grain  in  field: 

Firemans  Fund S127 

June  24,  Roberts  Island,  San  Joaquin  county,  grain 
in  field: 

Ins.  Co.  of  North  America $3,000 

Firemans  Fund 2,121 

Commercial  Union 2,500 

Liberty 4i420 

North  British  &  Mercantile 242 

German-American 242 

Anglo-Nevada 1,900 

Total $14,42.5 
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June  21,  Kcedley,  grain  in  field: 

Conunerciiil  I'nion $600 

June  12,  Stockton,  grain  in  field: 

Oakland  Home $438 

Alta     1,050 

June      ,  Stockton,  grain  in  field: 

Alta $349 

Anglo-Nevada 300 

'line  19.  Stanislaus  county,  grain  in  field: 

Liberty J806 

.■l-:tna     285 

May  20,  Sacramento,  dwelling: 

Alta S.soo 

June  16,  Stockton,  grain  in  field: 

Alta S679 

June  25,  Benicia,  frame  tannery  and  contents: 

Alta $1,000 

Caledonian 1,500 

Manchester 2,000 

JPXnA 2,000 

Phenix,  Brooklyn 1,500 

American 1,500 

Pennsylvania 1,500 

Connecticut 1,500 

Liberty 1,500 

Phcenix,  London 2,000 

Manufacturers  &  Builders 750 

Commercial  Union 1.500 

Union,  S.  F 2,000 

Firemans  Fund 1,500 

I^ondon  &  Lancashire 3, ,500 

Anglo-Nevada      2,000 

Total $27,250 

June  19,  Nevada  Citj',  dwellings: 

London,  Northern  &  Queen $610 

April  17,  Los  Angeles,  printing  outfit: 

Alta     $i.i2S 

May  27,  Georgetown,  barn: 

City  of  Loudon     $700 

June  21,  I'lyniouth,  dwelling: 

Alta S600 

June  6,  I,os  Angeles,  feed  mill: 

London,  Northern  &  Queen $450 

June  5,  Nevada  City: 

I<iverpool  &  London  &  Globe $800 

June  15,  San  Luis  Obispo  county,  frame  barn: 

Ins.  Co.  of  North  America $235 

June  5,  Eureka,  show  cases  and  safe: 

South  British     $350 

June  14,  Grass  Valle3^  general  fire: 

Firemans  Fund $300 

North  British  &  Mercantile 400 

State  Investment 2,052 

Phenix,  Brooklj'ii 900 

New  Zealand 300 

Sun 192 

Home  &  Phcenix 220 

Williamsburg  City 192 

Prussian  National 300 

Home  Mutual 300 

California 192 

Anglo-Nevada 1,000 

Total $6,346 


May  26,  Oroville,  dwelling  contents: 

German-American Si,i75 

June  14,  Los  Angeles,  frame  dwelling: 

Guardian     $115 

June  25,  Sacramento,  frame  barns. 

Liverpool  &  London  &  Globe $438 

June  16,  San  Bernardino,  trame  dwelling  and  furni- 
ture: 
North  British  &  Mercantile $700 

June  II,  Biggs,  frame  building: 

Commercial  Union $1,500 

June  13,  Selma,  building: 

New  Zealand     $450 

June  17,  near  Stockton,  dwelling,  barn  and  contents: 
Ins.  Co.  of  North  America $810 

June  30,  Selma,  frame  dwelling: 

Honie&  Phcenix $600 

June  II,  Selma,  general  merchandise  and  building: 

Prussian  National $111 

North  German 1,812 

California 348 

Anglo-Nevada    , 600 

Union,  S.  F 612 

June  16,  Fresno,  dwelling: 

Prussian  National $372 

June  6,  Los  Angeles,  hay: 

Imperial $192 

Lion 192 

June  18,  Los  Angeles,  dwelling: 

Phcenix  of  London $300 

June  4,  <;)akland,  furniture  factory: 

State  Investment $2,000 

Phoenix  of  London .    .      1,000 

American,  N.  Y 1,000 

Home  Mutual 2,500 

Concordia 1,000 

Fire  Ins.  Ass'n,  London 1,000 

German,  111 1,000 

Springfield 1,000 

Phenix,  Brooklyn 1,300 

Pennsylvania 2,000 

Amazon 1,250 

American  Central 1,250 

American,  Pa 2,000 

State  of  Pennsj-lvania 1,000 

Anglo-Nevada 3,ico 

Total $22,600 

June  4,  Alameda  county,  dredger: 

Home  Mutual $1,097 

City  of  London 658 

June  3,  Alameda  county,  contents  machine  shop: 

Liverpool  &  London  &  Globe $100 

June  21,  Los  Angeles,  dwelling: 

Imperial S300 

June  20,  Los  Angeles,  furniture  in  dwelling: 

National,  Hartford $101 

June  3,  Alameda  county,  barn,  etc.: 

Home  Mutual $800 

June  19,  Oakland,  frame  dwelling: 

California $1,400 

June  23,  Oakland,  dwelling: 

Sun,  S.  F $750 

June  24,  Fresno,  frame  building: 

State  Investment $650 
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June  I,  Sacramento,  dwelling: 

Sun,  S.  F $800 

June  28,  San  Jose,  frame  barn  and  contents: 

Liverpool  &  London  &  Globe S275 

June  8,  Selnia,  shop  and  contents: 

Liverpool  &  London  &  Globe §2,780 

June  24,  Bakersfield,  lumber: 

Western .   .  $840 

June  4,  San  Diego: 

Liberty $1,129 

June  24,  Sacramento,  frame  pottery  building  and 
contents: 

Liverpool  &  London  &  Globe S'lOoo 

June  16,  Fresno,  dwelling: 

^tna     $560 

June  15,  Fresno,  dwelling: 

Western $1,028 

June  10,  Santa  Barbara,  dwellings: 

^tna 51.115 

June  16,  San  Bernardino,  frame  dwelling: 

Pennsylvania     Si, 000 

June  14,  Los  Angeles,  dwelling: 

Western S600 

June  5,  Santa  Ana,  merchandise: 

Liverpool  &  I,ondon  &  Globe $700 

June  — ,  Riverside,  frame  building: 

Oakland  Home S200 

June  27,  Paso  Robles,  merchandise  in  frame: 

Commercial.  S.  F $842 

June  30,  Fairfield,  contents  frame  barn: 

Home  &  PhcEiiix S300 

March  30,  Vallejo,  frame  dwelling: 

Commercial J650 

June  8,  Fresno,  frame  livery  stable: 

Oakland  Home S500 

London,  Northern  &  Queen 500 

June  22,  Fresno,  dwelling: 

Fire  Ins.  Ass'n,  Pa S230 

June  10,  Santa  L'arbara,  dwelling: 

Home  &  Phcenix Si, 500 

April  17,  Los  Angeles,  brick  printing  oflSce: 

Commercial $1,125 

Small  losses S8,ooo 

Total  California  (S.  F.  excepted)  .  .  $120,409 
June  24,  San  Francisco,  frame  building: 

City  of  London         $227 

June  2S,  San  Francisco,  dwelling: 

Hamburg-Magdeburg Si  86 

June  24,  San  Francisco,  cabinet  shop: 

Firemans  Fund $378 

National,  N.  Y 126 

June  2,  San  Francisco,  brick  store  building: 

London  &  Lancashire $2,241 

Manchester 1.344 

June  2,  San  Francisco,  wholesale  liquors: 

Union,  S.V $3,073 

June  11,  San  Francisco,  boats  and  materials: 

Germania,  N.  O $375 

Southern 375 

June  15,  San  Francisco,  household  furniture: 

New  Zealand     $300 

June  28.  San  Francisco,  tinsmith  shop: 

Prussian  National Si 75 


June  2,  San  Francisco,  billiard  and  pool  tables: 

Roj'al,  Norwich  Union  &  Lancashire   .    .   .  $4,000 
Williamsburg  City 1,000 

June  12,  San  Francisco,  tables: 

New  Zealand     $100 

June  3,  San  Francisco,  frame  dwelling: 

State  Investment $1,960 

June  2,  San  Francisco,  merchandise  in  brick: 

Oregon $750 

Girard 250 

June  I,  San  Francisco,  frame  building: 

Oakland  Home     .       $900 

Small  losses $1,250 

Total  San  B'rancisco $19,010 

Total  California $139,419 

Nevada. 

May  26.  Reno,  general  fire: 

South  British Sioi 

North  British  &  Mercantile 135 

German-American 135 

Lion 360 

Hartford 1,500 

Fire  Ins.  Ass'n,  Phila i.o^o 

Commercial,  S.  F 2,250 

Oregon. 

June  22,  Astoria,  frame  buildings: 

North  British  &  Mercantile $1,500 

June  19,  Corvallis,  school-house: 

Anglo-Nevada $640 

June  15,  Joseph,  flour-mill  and  wheat: 

Firemans  Fund     .       $250 

Home  &  Phoenix 5,000 

June  7,  Corvallis,  frame  dwelling  and  furniture: 

California $500   • 

Liverpool  &  London  &  Globe 500 

June  23,  Manhattan,  frame  warehouse: 

London  &  Lancashire $1,000 

June  20,  Milwaukie,  furniture  factory: 

Hamburg-Bremen $850 

Niagara 850 

Colorado. 
June  — ,  Denver,  frame  building  and  machinery: 
North  British  &  Mercantile $i,ooo 

Arizona. 

June  19,  Ouijotoa: 

National,  Ireland $1,500 

Utah. 

May  31,  Ogden,  brick  livery  stable  and  saloon: 

Hartford $1,172 

Helvetia 787 

Montana. 

June  I,  Missoula,  dwelling: 

Lion $1,500^^^^ 

National,  Hartford ^"I^^^B 

June  14,  Butte  City,  cigar  store:  ^^^^H 

Connecticut $30^^^^| 

June  30,  Miles  Citj-,  buildings:  ^^^H 

Home  &  Phoenix $1,000 

.5itna 600 
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Washington. 

June  14.  Walla  Walla,  frame  building: 

Conuncrcial  I'nion $1,750 

.Ai)ril  I'*.  Cheney,  general  fire: 

Northwest $633 

June  7,  near  Spokane  Kails,  frame  dwelling: 

Liverpool  &  London  &  Globe .   .  $500 

June  23,  Spokane  Kails,  mill  machinery: 

Prussian  National $1,000 

June  22,  Vancouver,  general  fire: 

Home  &  Phcrnix     S500 

June  3,  Herryman,  frame  dwelling: 

Royal,  Norwich  I'nion  &  Lancashire  .    .  $600 

May  26.  Tacoma,  frame  dwelling: 

Commercial,  S.  K $3, 000 

June  II,  Spokane  Kails,  frame  dwelling: 

Agricultural $300 

June  6,  Seattle,  general  fire: 

Kiremans  Kund $50,147 

National,  N.  Y 13,742 

Agricultural 1,257 

Sun  Kire  Office 29,556 

Continental     26,024 

Kiremens,  N.  J 19,425 

Oirard 12,500 

Westchester 9,259 

California     34,213 

I'nion,  N.  Z 23,725 

North  British  &  Mercantile 40,000 

German-American 35,000 

New  Zealand 27,621 

Ins.  Co.  of  North  America 26,814 

Hartford ...  48,000 

Liberty  .    .    .    .       '       ■ 9,662 

American  Central 1,000 

Southern,  N.  0 8,500 

Sun  Mutual,  N.  0 2,250 

Svea     10,707 

Prussian  National 44,5oo 

North  German 8,500 

State  Investment 25,093 

Home  Mutual         24,712 

Imperial 29,346 

Lion .30,980 

Orient 23,895 

National,  Hartford 29,537 

Scania     11,820 

Manufacturers  &  Builders 4,250 

Western,  Toronto 38,852 

Commercial,  S.  F 20,370 

Fire  Association,  Pa '.  27,500 

Granite  State 5,000 

London,  Northern  &  Queen 26,533 

Connecticut 15, 995 

Anglo-Nevada 55,900 

Northwestern  National 7,000 

Home  &  Phoenix 106,362 

Guardian 7,100 

Southern  California 1,500 

Phcenix,  London 49,000 

American,  N.  Y 24,000 

Springfield 25,320 

New  Hampshire 10,500 

German,  Freeport    .    .           20,550 

Citizens,  Mo 1,000 


I'nited  States 1.500 

Hamburg-Magdeburg 27,715 

Germania,  N.  Y 17,420 

Kconoinic 2,500 

Commercial  Union 64,800 

London  &  Lancashire 52,725 

Manchester 33i765 

Caledonian 25,769 

American,  N.  J 3,500 

Alta 7,365 

I'nion.  S.  K 31,000 

South  British 19,000 

Hamburg-Bremen 40,000 

Niagara     25,000 

Ko\'al,  Norwich  I'nion  &  Lancashire    .  86,995 

National,  Ireland 21,534 

Atlas 29,238 

Oakland  Home 29,118 

Traders 5.7S2 

Providence-Washington 21,065 

Security 12,100 

Long  Island    .    .       .    .           7,7,5° 

Rochester-German 730 

.■"Etna 58,724 

Phenix,  Brooklyn 7,000 

Pennsj'lvania 5i45o 

American,  Pa 10,293 

Ins.  Co.  State  of  Pennsylvania  .       ...  3,000 

Sun,  S.  F S,2Q7 

Williamsburg  City 2,630 

American,  Boston 6,417 

Liverpool  &  London  &  Globe        ....  108,871 

Scottish  Union  &  National 25,455 

City  of  London 24,421 

Total  through  San  Francisco  offices.. 11,941, 463 

Oregon 25,000 

Northwest 26,113 

Columbia 25,000 

Pacific 7,500 

F-armers  &  Merchants 3,500 

State,  of  Salem 7.5°° 

Home,  of  Seattle 92,000 

Cascade,  of  Seattle 25,000 

Seattle 35,ooo 

St.  Paul 15.000 

Mutual  Fire,  N.  Y 20,000 

Fire  Association  of  N.  Y 20,000 

Council  Bluffs  * 20,000 

Des  Moines 15.000 

Capital,  of  Des  Moines 50,000 

Greenwich,  N.  Y 106,000 

Syndicate  of  companies 139,000 

Grand  Seattle  total |2,5''3,076 

Alaska. 

June  13,  fishing  boats: 

Anglo-Nevada S500 

Total  Coast  for  June J2, 746,008 


The  new  Commercial  Union  I^ife  In.surance 
Company  of  New  York  is  now  repre.sented  in 
sixteen  States. 
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The  Pacific  Coast. 

i'krtinent   paragraphs    pertaining   to   the 
Western  World. 

Durango  Fire. 
In  the  afternoon  of  July  i  eight  business  blocks 
in  Durango,  Col.,  were  completely  destroyed  by 
fire.  The  burned  blocks  included  all  the  prin- 
cipal business  buildings,  three  churches  and  a 
number  of  dwellings.  The  property  loss  was 
probably  $500,000,  and  the  insurance  loss  may 
be  estimated  at  something  like  a  fifth  of  a 
million.  The  'fire  department  was  powerless,' 
saj-s  a  press  dispatch. 

Mutual   Benefit  Life  Association. 

The  managers  of  the  Mutual  Benefit  IJfe  As- 
sociation of  America  are  unscrupulous  liars. 
The  management  is  dishonest  and  extravagant: 
the  'concern'  is  a  fraud.  The  directors  are  fig- 
ureheads.— Coast  Review,  Oct.,  Dec,  1886. 

The  attorney-general  of  New  York  has  begun 
proceedings  to  remove  from  office  President 
Kent  and  Secretary  Bostwick,  of  the  Mutual 
Benefit  Life  Association  of  America,  on  the 
ground  that  they  have  been  guilty  of  fraud  in 
the  management  of  the  affairs  of  the  associa- 
tion.— New  York  paper. 

New  York  State  Relief  Association. 

This  is  the  name  of  a  New  York  hat  -  passer 
wath  a  'new  wrinkle,'  which  is  nosing  about 
California,  looking  for  fools.  Its  plan  is  to  cre- 
ate a  reserve  fund  by  robbing  the  beneficiaries 
of  the  dead  —  by  robbing  the  widows  and  help- 
less orphans.  That  is  the  kind  of  a  swindle  the 
New  York  law  tolerates.  The  '  rowdy  West ' 
tolerates  no  worse  swindles.  The  beneficiaries 
must  contribute  all  the  way  from  i  to  20  per 
cent,  of  the  amount  realized  on  a  certificate. 
The  plan  is  simply  one  to  reduce  the  amount  to 
be  paid  to  certificate  holders.  If  the  officers  do 
not  pocket  the  reserve  fund,  it  is  announced 
that  it  will  be  used  to  paj'  all  assessments  over 
six  in  number  during  the  year;  but  those  six 
nia.y  exceed,  by  far,  according  to  the  associa- 
tion's own  figures,  the  net  cost  of  a  policy  for  a 
certain,  guaranteed  amount  in  any  old  -  line 
companj-. 

The  Home  Stretch. 

The  Home  Insurance  Company  of  Seattle  lost 
$<j2,ooo  in  the  great  fire.  The  paid  -  up  capital 
was  only  $10,000.  The  directors  manfully  met 
their  extraordinary  losses  by  a  special  assess- 
ment on  the  stockholders.  It  is  announced  that 
the  capital  stock  will  be  increased  from  $100,000 
to  $250,000 — if  subscribers  can  be  obtained.  The 
Home  is  in  a  position  to  build  up  a  good  local 


business,  if  it  will  create  a  bona  fide  capital  and 
employ  an  experienced  underwriter  as  manager. 
The  writing  of  $92,000  on  risks  within  a  limited 
area  in  a  small  town  by  a  small  company  was 
certainly  imprudent  underwriting,  for  thereby 
everything  was  hazarded  on  a  not  improbable 
fire.  The  new  secretary,  Cadman  the  accident 
hat-passer,  is  now  ex-secretarj',  and  has  return- 
ed to  vSan  Francisco. 

The  Equitable  Hat-passer. 

The  Equitable  Insurance  Company  of  the 
United  States,  a  new  Oakland  hat-jjasser,  is  al- 
ready in  trouble.  The  secretary  and  book- 
keeper is  looking  for  the  president,  Don  A.  M. 
Ivorenzo  de  Ferrer,  to  recover  some  of  his  $8-a- 
week  salary  and  $50  which  he  lent  the  Equita- 
ble Insurance  Company  of  the  United  States 
two  months  ago.  President  Don  Quixote  is 
still  absent  on  his  wind-mill  hunt,  and  the  sec- 
retary is  still  whistling  for  his  money.  The 
Oakland  Equitable  'fake'  is  the  successor  of  the 
defunct  American  Mutual  Endowment  Associa- 
tion of  Oakland,  and  at  last  accounts  had  nearly 
200  dupes  on  its  roll  of  members  —  all  expecting 
to  get  four  dollars  endowment  for  one  dolla.r  as- 
sessment. T.  M.  Lawrence  is  the  manager  and 
J.  H.  Whittaker  is  the  secretary.  Lawrence  is 
a  Spaniard,  and  is  believed  to  be  Don  A.  M.  L. 
de  Ferrer. 

More  Elevator  Insurance. 

The  Fidelit}-  &  Casualty  Company  of  New 
York  has  just  begun  the  business  of  inspecting 
and  insuring  elevators,  and  the  insurance  of  the 
legal  liability  of  emploj'ers  for  accidents  suffer- 
ed by  their  employes  while  in  their  service. 

Acknowledged. 

Reports:  ISIichigan,  Kentucky. 

Forbush's  New  England  Insurance  Exchange 
and  -Kindred  Associations:  Rough  Notes,  In- 
dianapolis, publishers. 

Wellington  Marine  Underwriters'  Report. 

Indiana  Insurance  Directory:  Rough  Notes 
Co.,  publishers. 

Supreme  Court  Decision. 

The  supreme  court  has  reversed  the  decision 
of  the  lower  court  in  favor  of  the  defendant  in 
the  case  of  the  Norddeutscher  Feuer  Versicher 
und  Gesellschaft  against  Cesar  Eertheau.  The 
action  grew  out  of  the  fact  that  when  the  de- 
fendant, in  September  of  1878,  went  into  part- 
nership with  Henry  Balzer,  the  local  agent  of 
the  insurance  company  named,  he  found  that 
Balzer  owed  the  corporation  $12,087.37.  Balzer 
shortly  afterward  died,  and  Bertheau  assumed 
the  payment  of  the  debt  in  consideration,  as  he 
claims,  of  a  promise  that  he  should  retain  the 
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ag^eiicy  iiulefinitely  and  be  piven  an  opportuni- 
ty, through  the  active  support  of  the  company, 
to  make  a  great  deal  of  money  t)Ut  of  it.  Au- 
gust 19,  18S0,  however,  the  agency  was  taken 
from  him,  and  he  then  refused  to  pas*  anything 
more  on  the  debt,  $8,983.56  being  still  due.  The 
company  sued  for  it,  but  the  defendant  won  in 
the  first  trial,  this  decision,  however,  being  now 
reversed. 

Hailey  Fire. 
The  business  portion  of  Hailey,   Idaho,  was 
bunied  about  3  a.  m.  of  July  2.     The  property 
loss  was  about  $3(X),ooo,  and  the  insurance  loss 
perhaps  a  fourth  of  that  sum. 

The  Federal  Marine. 
Messrs.  Gutte  &  I'rank  have  been  appointed 
general  agents  for  the  Federal  Marine  Insurance 
Company,  of  Zurich,  Switzerland.  The  F'ed- 
eral  Marine  is  in  its  eighth  j'ear.  It  has  a  sub- 
scribed capital  of  $1 ,000,000,  and  a  paid-up  capital 
ofS200,ooo.  Its  total  cash  assets  are  $540,194, 
and  the  net  surplus  is  $65,403.  The  premium 
income  last  year  was  nearly  half  a  million. 
Messrs.  Gutte  &  Frank  are  prepared  to  write, 
in  the  Federal,  cargo  and  hulls  and  any  other 
insurable  interest  usuallj'  covered  by  marine 
policies. 

Northwestern    Masonic' Aid. 

A  subscriber  writes,  referring  to  this  associa- 
tion. Is  it  any  good  ?  Probably  it  is  as  good  as 
the  average  hat-passer.  It  complies  with  no 
insurance  laws;  it  writes  risks  on  non-Masonic 
lives;  it  is  not  a  Masonic  association;  its  rates, 
for  unguaranteed  insurance  (temporary  at  that), 
are  no  less  than  the  rates  of  old-line  companies 
writing  short-term  policies;  a  judgment  against 
it  would  be  worthless;  the  association  does  not 
undertake  to  pay  any  definite  sum  of  money. 
So  inuch  we  know  of  the  Northwestern  Masonic 
Aid  Association.  Besides,  there  must  be  some- 
thing dishonest  about  the  management  of  a 
concern  which  sails  under  false  Masonic  colors. 

Neglected  to  Transfer. 
G.  S.  Naismith,  an  Oakland  agent,  had  his 
furniture  insured,  but  the  policy  covered  it  on 
his  ranch,  not  on  his  city  dwelling,  which  was 
burned.  Pie  had  neglected  to  transfer  his  pol- 
icy. He  also  neglected  to  insure  his  windmill 
and  tank,  both  of  which  were  likewise  burned. 
^Ir.  N.  is  not  the  first  insurance  agent  who  did 
not  insure  his  own  property.  Next  time,  if  he 
is  burned,  he  will  be  insured. 

Another  Hat-passer  Down. 
The  Young  Peoples  Insurance  Society,  of  San 
Francisco,  has  been  'knocked  out.'     It  was  or- 
ganized in  March  last.     Next! 


Personals. 

Gknkr.\l  Agknt  Watt  is  visiting  his  agen- 
cies in  the  Northwest. 

M.A.NWGER  MURRAV,  of  the  .South  British,  has 
gone  to  Santa  Barbara  for  a  fortnight. 

W.  L.  Chalmers  and  L.  B.  Edwards  are  in 
Ivllensburg,  VV.  T.,  adjusting  losses  by  the  recent 
conflagration. 

Wm.  Grker  Harrison,  of  the  Thames  & 
Mersey,  has  gone  to  England,  and  will  not  re- 
turn for  a  couple  of  months. 

Publisher  Edwards,  of  the  Coast  Review, 
has  been  rusticating  {id  est,  dieting)  on  the  up- 
per Sacramento,  during  the  past  month.  He 
will  return  with  a  new  fish  storj'. 

Geo.  W.  Brittox,  cashier  of  the  Manhattan 
Life  Insurance  Company's  agency  in  this  city, 
died  June  25.  Mr.  Britton  was  a  native  of  Phil- 
adelphia, and  was  about  53  years  old. 

Wm.  J.  Button,  of  the  Firemans  Fund,  who 
has  been  in  the  East  during  the  past  three 
months,  has  returned  home.  He  visited  An- 
napolis, Md.,  and  was  present  at  the  graduat- 
ing exercises  of  the  government  naval  school, 
where  his  son  was  graduated. 

J.  W.  G.  Cofran,  associate  manager  of  the 
Hartford  Fire  Insurance  Companj-,  will  be  mar- 
ried this  evening  (July  10)  to  Miss  Mollie  C. 
Conroj%  of  this  city.  The  congratulations  of 
the  insurance  fraternitj-  are  extended  to  the 
happy  bridegroom  through  the  columns  of  the 
Coast  Review. 

Frederick  T.  Bridges,  associated  with  the 
Australian  Mutual  Provident  Society,  made  a 
'  fij-ing  trip  '  to  the  United  States,  last  month, 
arriving  on  the  last  incoming  steamer  and  re- 
turning on  the  first  outgoing  steamer.  It  is 
not  impossible  that  the  Australian  Mutual  (a 
$40,000,000  company)  may  some  day  establish  a 
branch  m  this  country. 

Chips. 

—  The  steam  oil  -  schooner  W.  L.  Hardison  was 
burned  because  escaping  oil  from  a  leaking  fuel 
supply-tank  ran  into  the  furnace-room.  Insur- 
ance $40,000. 

—  In  the  case  of  Jones  v.  The  Guardian,  in  the 
British  Columbia  courts,  decided  against  de- 
fendant in  a  $3,500  award  for  plaintiff  by  a  jury, 
the  chief  justice  has  reversed  the  verdict.        ' 

—  With  an  immense  body  of  sea  water  at  their 
doors,  the  water  supply  of  the  people  of  Seattle 
for  fire  -  fighting  purposes  was  inexhaustible. 
The  fire  department  should  have  tapped  the 
Sound. 
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—  Colton,  Cal.,  has  purchased  i,ooo  feet  of  hose 
and  a  hose-cart. 

—  The  Manhattan  Life  is  offering  a  popular  new 
survivorship  dividend  plan. 

—  Farmers  having  filled  their  hay-mows,  barns 
will  now  begin  to  burn  freely. 

— Not  a  word  about  the  '  forty  thieves  '  in  Se- 
attle.    There  were  forty  adjusters. 
— ^John  F.  McCarron  of  the  Australasian  Insur- 
ance &  Banking  Record,  Melbourne,  is  in  vSan 
Francisco. 

—  It  has  been  at  least  two  months  since  a  de- 
faulting local  or  broker  has  been  afflicted  with 
the  springs  fever. 

—  The  largest  tannery  in  the  West  burned  at 
Benicia  last  month.  The  buildings  covered  five 
acres.  The  yearly  output  of  leather  was  $400,- 
000. 

— From  proof-sheets  forwarded  to  us  we  make 
extracts  from  an  interesting  paper  on  surrender 
values,  by  Mr.  Rail,  of  the  New  vSouth  Wales 
Institute. 

—  The  Armstrong  companies  lost  $40,000  at  the 
Seattle  fire — $20,000  each.  What  if  they  had 
been  represented  up  there  several  months  in- 
stead of  several  days? 

—  The  city  council  of  L,os  Gatos  rescinded  its 
new  fireworks  ordinance  the  night  before  the 
Fourth.  Still,  the  lyos  Gatosites  think  the  in- 
surance rates  are  too  high. 

— There  were  only  nine  fire  alarms  in  San  Fran- 
cisco on  the  Fourth  of  July.  The  total  property 
damage  was  not  more  than  $500.  The  loss  in 
Oakland  on  the  Fourth  was  nominal. 
— Readers  of  the  Coast  Review  are  urgently  re- 
quested to  send  us  marked  copies  of  newspa- 
pers containing  references  to  insurance  compa- 
nies, accounts  of  fires,  insurance  embezzlers, 
misrepresentations  of  the  compact,  etc. 

—  The  rumor  that  has  been  circulated  in  this 
territory,  that  the  Fidelity  &  Casualty  Insur- 
ance Company  lost  $150,000  in  the  Johnstown 
flood  disaster,  was  utterly  without  foundation 
in  fact.  The  Fidelity  lost  just  $19,500,  and  has 
adjusted  and  paid  the  same. 

—  There  is  an  epidemic  of  fires!  Seattle,  Dur- 
ango,  Hailey  and  Ellensburg,  all  burned  as  to 
their  business  blocks,  and  within  a  month.  The 
East  cannot  depend  on  the  Coast  for  a  profit 
margin  in  fire  underwriting  this  year.  Fortu- 
natelj-,  the  East  is  behaving  herself  fairly  well. 
But  there  are  six  months  yet,  in  which  to  main- 
tain her  bad  record.  To  the  foregoing  must  be 
added  Bakersfield,  making  five  towns  burned, 
west  of  Denver,  within  thirty-one  days. 


— Field  fires  '  go  against  the  grain.' 

—  Secretary  Clark,  of  the  Anglo-Nevada,  has 
been  appointed  a  fire  commissioner  by  Govern- 
or Waterman. 

—  Local  agents  might  help  underwriting  inter- 
ests if  they  would  have  printed  in  their  county 
papers  —  as  doubtless  they  could  by  the  asking 
— articles  from  the  insurance  press,  such  as  ex- 
posures of  wildcat  companies  and  suggestions 
for  the  prevention  of  fires  and  the  reduction  of 
the  fire  hazard. 

—  One  lesson  impressed  anew  by  recent  Coast 
fires  is  that  the  local  volunteer  fire  departments 
cannot  cope  with  large  fires.  If  the  fire  cannot 
at  once  be  restricted  to  a  small  area  the  town 
will  burn.  Every  frame  town  is,  therefore,  li- 
able to  be  destroyed  by  fire. 

—  The  advertisement  of  the  .Stockton  Mutual 
Indemnity  Association  appears  in  the  local  pa- 
pers. The  vStockton  Mutual  is  an  illegal  con- 
cern. The  California  law  requires  $200,000  sur- 
plus assets  of  mutual  fire  offices.  The  officers 
and  solicitors  of  the  Stockton  '  fake  '  are  laying 
themselves  liable  to  arrest  and  imprisonment. 
A  test  case  has  been  submitted  to  the  courts. 

—  The  rapidly  growing  business  of  the  Anglo- 
Nevada  has  necessitated  additional  room.  The 
office  adjoining,  at  412  Pine  street,  has  been 
rented  and  fitted  up.  The  front  part  will  be 
devoted  to  the  companies  represented  by  Messrs. 
Macdonald  &  Clark,  and  the  rear  part  of  the 
additional  office  will  be  occupied  by  brokers 
and  a  room  set  apart  for  the  directors  of  the 
company.  This  needed  change  will  give  the 
clerical  force  'elbow-room,'  and  greatly  aid  in 
the  satisfactory  handling  of  business. 

—  A  L,os  Angeles  correspondent  writes  us  that 
the  locals  down  there  are  being  defrauded  of 
their  legitimate  business  by  San  Francisco 
brokers  and  the  general  agencies  which  accept 
country  business  through  city  brokers.  The 
Coast  Review  has  referred  to  this  subject  many 
times,  deprecating  the  existence  of  such  a  prac- 
tice. The  acceptance  of  country  business  through 
city  brokers,  as  we  have  repeatedly  said,  is  not 
only  unjust  to  country  agents,  but  encourages 
rebating  and  the  misrepresentation  of  risks. 
The  locals  should  take  some  action,  as  individ- 
uals or  as  an  assembled  body  in  a  county,  say, 
and  formally  present  to  the  Pacific  Insurance 
Union  a  complaint,  with  circumstantial  account 
of  the  writing  of  country  risks  through  the  city 
brokers.  Be  specific:  give  names,  amountsand 
dates.  If  the  practice  can  be  stopped,  undoubt- 
edly the  union,  in  good  time,  will  undertake  to 
correct  the  evil. 
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— Motto  for  insurance  compatiies,  life,  fire,  etc.: 
'  Turn  the  rascals  out.' 

— A  first-class  man,  with  the  best  of  references, 
.wishes  an  agency  in  Ogden. 

—  Recently  several  attempts  to  burn  the  Clunie 
block  in  Sacramento  have  been  made  by  some 
incendiary  person. 

—  The  Coast  Review,  of  San  Francisco,  is  the 
neatest  and  completest  insurance  publication 
that  has  ever  been  brought  to  our  notice.  — 
Fresno  Morning  Republican. 

—  The  West  Coast  Fire  of  Tacoma  advertises 
Sioo,ooo  cash  in  bank,  and  exactly  $50,000  in 
stocks  and  bonds  and  $50,000  in  '  loans  on  col- 
lateral security.'  The  West  Coast  is  a  great 
humbug. 

— Stayton  &  Haile,  vSouthwestern  managers  of 
the  Pacific  Mutual,  at  Paris,  Texas,  have  ap- 
pointed the  Misses  Logan  and  Bradford  as  spe- 
cial agents  for  Louisiana.  The  Pacific  Mutual 
offers  liberal  policies  on  female  lives,  at  the  reg-  * 
ular  rates. 

—  Two  letters,  addressed  to  this  ofBce,  were 
simultaneously  mailed  in  Sydney,  N.  S.  Wales. 
One  was  forwarded  via  Suez  canal  and  London, 
the  other  via  steamer  directly  to  San  Francisco. 
The  latter  letter  was  delivered  in  twenty -six 
days,  and  the  former,  via  London,  in  fifty  days. 

—  The  Portland  representative  of  the  National 
Life  Insurance  Company  of  Vermont,  D.  C. 
Kercher,  has  taken  as  a  partner  Edward  L.  Leg- 
git,  a.well-known  business  man,  formerly  prom- 
inent in  vSt.  Louis  insurance  circles.  The  Port- 
land agency  of  the  National  Life  is  doing  a  large 
amount  of  new  business. 

—  During  Mr.  Bromwell's  visit  to  New  Zealand 
he  will  look  that  field  over  with  a  view  to  the 
establishment  of  a  fire  branch  of  the  California 
Insurance  Company.  A  marine  branch  will 
probably  be  established,  also.  Mr.  Bromwell 
will  also  look  the  field  over  for,  and  make  a  re- 
port to,  several  California  companies  which 
contemplate  doing  a  general  business  in  New- 
Zealand. 

—  C.  P.  Farnfield  has  announced  himself  as  in- 
dependent special  and  adjuster,  with  office  at 
413  California  street  (Butler  &  Haldan's  office). 
Mr.  F'arnfield  requires  no  introduction  to  the 
readers  of  the  Coast  Review,  who  all  are  famil- 
iar with  his  record  as  an  underwriter  in  this 
field.  The  friends  of  Mr.  F.  will  be  glad  to 
learn  that  he  has  so  far  recovered  from  his  re- 
cent sickness  as  to  once  more  engage  in  the  in- 
surance business. 


— The  Traders  of  Chicago  has  established  a  gen- 
eral agency  for  the  Northwest  in  Portland,  and 
has  appointed  G.  A.  Steel  as  manager  for  Ore- 
gon and  Washington. 

—  The  fire  committee  of  the  San  Francisco  su- 
pervisors has  awarded  a  contract  for  5,000  feet 
of  rubber  hose  at  85  cents  a  foot.  The  commit- 
tee also  resolved  to  recommend  the  purchase  of 
a  $5,000  water-tower. 

—  In  the  case  of  the  Sanborn  map  company 
against  the  Dakin  map  company  an  injunction 
has  been  granted,  prohibiting  defendant  from 
printing  an  insurance  map  of  San  Francisco, 
and  requiring  an  accounting  of  maps  already 
sold. 

— Robert  Levine,  the  Los  Angeles'saloon-keeper 
who  set  fire  to  his  saloon  and  jeoparded  the 
lives  of  the  sleepers  in  the  hotel  above,  has  been 
sentenced  to  San  Quentin  for  twenty-five  j'ears. 
The  particulars  of  this  villain's  crime  were 
printed  in  the  Maj'  Coast  Review. 

—  Manager  Stolp,  of  the  National  Life  Insur- 
ance Company  of  Vermont,  has  been  'coasting' 
up  and  down  the  Coast  very  often  lately,  and 
with  gratifying  results,  in  the  amount  of  new 
business  and  the  number  of  new  agencies.  The 
National's  bond  (surrender- value)  policies  are 
'going  like  hot  cakes,'  as  merchants  say  of  their 
'bargains.' 

—  An  amusing  statement  is  that  of  an  evening 
paper,  to  the  effect  that  the  Pacific  Insurance 
LTnion  contributed  $2,500  to  funds  to  defeat  Tom 
Clunie,  now  congressman  by  the  grace  of  the 
almshouse.  The  underwriters  would  much  pre- 
fer Clunie  in  Washington  than  in  Sacramento. 
Besides,  it  would  have  '  paid '  much  better  to 
give  the  money  directly  to  Clunie. 

—  The  rough  element  in  Los  Gatos  protested 
agaiiLst  a  proposed  anti  -  firecracker  ordinance 
by  pelting  the  council  chamber  with  burning 
bombs  and  firecrackers.  In  San  Francisco, 
along  Kearny  near  Chinatown,  for  example,  the 
rough  element  has  hitherto  made  the  Fourth  of 
July  hideous  and  the  street  dangerous  to  pass- 
ers -  by  and  spectators,  by  recklessly  throwing 
burning  bombs. 

—The  Merchants'  League  of  San  Francisco, 
which  discussed  rates  and  the  compact  so  loud- 
ly and  ignorantly,  and  hesitated  whether  to 
take  stock  in  the  Armstrong  mutual  or  start  a 
$200,000  mutual  of  its  own,  has  ingloriously  dis- 
solved, like  an  'insubstantial  pageant  faded,' 
leaving  not  so  little  as  a  billiard  cue  or  '  rack 
behind.'  The  league's  furniture  was  levied  on 
for  rent. 
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—The  Santa  Rosa  fire-bug,  Russell,  has  been 
sentenced  by  Judge  Dougherty  to  ten  years' 
residence  in  San  Quentin.  Oh,  most  righteous 
judge. 

—Manager  Bertheau  of  the  N.  Y.  Underwriters' 
Agency  has  placed  over  the  door  of  his  new  of- 
fice a  large  gilded  American  eagle.  The  prox- 
imity of  :Manager  Dornin's  British  lion  is  sug- 
gestive, but,  fortunately,  the  eagle  is  not  dis- 
posed to  twist  the  lion's  tail,  nor  the  lion  to 
ruffle  the  feathers  of  his  majesty  the  eagle. 

— The  vSeattle  fire  '  knocked  into  a  cocked  hat ' 
the  contingent  profit  fees  of  nearly  all  our  gen- 
eral agencies.  With  few  exceptions  general 
agents  in  this  field  will  work  this  year  for  their 
salary  or  commission,  for  the  Seattle  and  the 
ordinary  Coast  losses  will  leave  no  profit  mar- 
gin upon  which  to  figure  a  contingent  fee.  In 
some  instances  a  part  of  the  Seattle  losses  will 
appear  in  next  fiscal  j-ear's  figures,  and  will  re- 
duce or  cut  off  the  contingent  fees  of  i8qo  as 
well  as  those  of  1SS9. 

Fire  Business  in  Oregon  in  1S8S. 


CoiiipanU's. 


.American.  Phila 

-litua    .......       

Anglo-Nevada 

Connecticut 

Connnercial,  San  Fraucisco 

California 

City  of  London 

Fire  Association.  New  York     .    .    . 

Fireniens.  Newark 

Firenians  F"uud 

Guardian 

Gcrniania  Fire,  New  York        .... 

Hartford  Fire 

Hamburg -Bremen 

Home  Mutual 

Home 

Imperial 

London  and  Lancashire 

Lancashire 

Lion  Fire 

Liverpool  and  London  and  Globe  .  . 
North  British  &  Mercantile, Ediub'gh 

.Norwich  Union.  Norwich 

National  F'ire,  Hartford 

Oakland  Home,  Oakland,  Cal.  .  .  . 
Oregoti  Fire  and  Marine.  Portland  . 
Providence  -Washington,  Providence 

Phienix,  London 

Phcfnix,  Hartford 

I'henix,  Brooklj-u  

Royal 

Sun  Mutual 

Scottish  X'nion  and  National  .    . 

Sun.  San  Francisco 

Union,  San  Francisco  ....... 

Union,  New  Zealand        


8,140 
4>873 
4.873 
2.7,S0 

1,214 


5,989  - 
2,870 

i,3.S7 
7.151 
5,48.S 
14,026 
3,081 
3>90i 
8.392 
7,800 

3,677 

5,804 
7,800 
1,516 
5,.537 
7,416 
1,689 
2,296 
3,081 
170 
7,800 
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Fire  Business  in  Wyoming  in  1888. 


Companies. 


.(Etna 

American  Central     

American  Fire,  Philadelphia i 

American  Fire,  New  York    .    .   . 

British-America 

Commercial,  San  Francisco     .    . 

California 

City  of  Loudon 

Commercial  Union 

Connecticut 

Fire  Association,  Philadelphia  . 

Firenians  Fund 

Germania  Fire.  New  York    .    . 

Geriuan--\merican 

Hartford  Fire 

Home,  New  York 

Home  Mutual 

Insurance  Co.  of  North  America 

Imperial 4 

London  &  Lancashire 

Liverpool  &  Loudon  &  (Jlobe 

I^ancashire 

Liberty,  New  Y'ork 

Lion  Fire 

Merchants,  Newark 

Jlichigan 

National  F'ire 

Niagara  F'ire 

North  British  &  Mercantile     .    . 

Northern 

Norwich  Union 

Orient 

Phenix,  Brooklyn     

Peuusylvauia  Fire,  Philadelphia 
Providence-Washington    .       .    . 

Phcenix,  London 

Phcenix,  Hartford 

Queen  

Royal 

St.  Paul 

Sun  Fire  Office 

Security 

Springfield 

Sun  ilutual 

Scottish  Union  &  National  .    . 

Sun.  San  Francisco 

Traders   

Union,  San  F'rancisco 

Union,  N.  Z 

Western,  Toronto 


S7II 

5237 

1,689 

199 

1,239 

1,202 

1,401 

4 

333 

2S7 

1,891 

2,867 

898 

69 

1,312 

792 

2,437 

1,070 

2,962 

1,047 

5,043 

1,922 

1,232 

391 

1,938 

31 

1,604 

465 

2,462 

1,923. 

2,400 

57 

4.080 

1,281 

4,121 

1,160 

1,235 

59 

3.407 

672 

1,441 

1,086 

279 

3,525 

8 

759 

289 

425 

3.203 

22 

2,192 

i.'^o 

3,561 

142 

570 

1,619 

9 

.344, 
1 203 
,08s 
,821 
.334 
,447 
,672 
796 
686 

48 1 
,676 

25 1 
,449 
,476 
,639 
,729 
602 


Totals,  iS 


635 

1,33^ 
77 
456 
234 
510 
286 

15 

29' 

132 

1,468 

597 

453 

1.223 


$98,293  $24,606 


Totals,  1888 $419.465  $136,889 

— Weekly  Underwriter. 


— Weekl3'  Underwriter. 

'  The  Fireman's  Herald  estimates  the  loss  by 
the  Seattle  fire  at  $7,000,000.'  We  quote  this  to 
ask  if  the  Fireman's  Herald  is  not  a  pirating 
branch  of  the  Insurance  Spectator  ?  That  loss 
estimate  was  the  Coast  Review's,  made  the 
morning  of  the  fire,  when  the  daily  press  esti- 
mated the  loss  at  $20,000,000.  We  have  since 
been  informed  that  the  burned  property  was 
w-ell  covered  by  insurance,  despite  the  high 
rates.  The  total  insurance,  good  and  wildcat, 
was  about  $2,700,000.  It  is  not  improbable, 
therefore,  that  the  property  loss  was  less  than 
$5,000,000.  The  Fireman's  Herald  steals  its 
news  as  well  as  its  ideas. 
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PUBLISHER'S    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  gth  of  every  month. 

TERMS. 

The  price  of  subscription  is  Three  Dollars  per  year; 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  Bj-  request  of  many  sub- 
scribers, subscriptions  are  discontinued  only  on 
receipt  of  instructious  to  discontinue.  Whoever 
takes  this  publication  from  the  postoffice  or  carrier 
is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  ( and 
discontinuances';  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMrNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavo%ved. 

NE\\SP.\PER    CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  new.spaper  clippings  relating  to 
any  variety  of  underwriting. 

TO   PACIFIC   COAST    PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

AU.STRALASI.iVN   SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  X.  S.  W.,  or  McCarron  &  Co..  of  the  Aus- 
tralasian Banking  &  Insurance  Record,  Melbourne. 


Mutual  Fire  Insurance  in  Pennsylvania. 

Within  the  past  si.xteen  years  the  mean 
amount  at  risk  in  the  Pennsylvania  mutuals 
has  advanced  from  $120,267,654  to  $533,433,640. 
The  risks  written  have  fallen  from  $1x5,589,822 
to  $93,976,540,  and  the  premium-assessment  re- 
ceipts from  $1,650,497  to  $1,288,701.  The  aver- 
age loss  ratio  of  about  70  per  cent,  does  not  rep- 
resent the  payment  in  full  of  losses,  for  many 
assessments  are  never  paid.  There  are  217  fire 
mutuals  in  Pennsylvania. 

It  is  an  easy  matter  for  any  impecunious  ad- 
venturer to  start  a  fire  mutual  in  the  Keystone 
State.  All  that  is  necessary  is  a  total  of  $200,000 
of  insurance  subscribed  for:  it  is  immaterial 
whether  the  insurance  is  afterward  accepted. 
Things  go  along  swimmingly  while  there  are 
no  extraordinary  losses,  and  the  managers  live 
in  clover.  When  losses  cannot  easily  be  paid, 
company  and  managers  vanish,  and  reappear 
under  new  names  elsewhere.  I.,ast  year  eight 
new  mutuals  were  started,  without  assets. 
How  many  'stole  awaj-,'  Arab -like,  nobody 
knows. 

At  the  last  session  of  the  California  legislature 
a  mutual  law  similar  to  that  of  Pennsylvania 
was  enacted  by  both  houses,  but  was  vetoed  by 
the  governor.  What  ill  fortune  the  people  of 
California  escaped  by  the  governor's  '  I  forbid  ' 
may  be  gathered  from  the  following  quotation 
from  the  annual  report  of  Insurance  Commis- 
sioner Forste'r  of  Pennsylvania: 

Purely  mutual  fire  insurance  companies  are 
entirely  beyond  the  jurisdiction  and  supervision 
of  this  department  except  in  case  an  execution 
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is  returned  nulla  bona  by  the  sheriff  of  the  proper 
county  and  due  proof  made  thereof,  when  pro- 
ceedings may  be  commenced  through  the  attor- 
ney general  in  accordance  with  the  act  of  1885, 
to  compel  the  company  to  assess  and  coUectsuffi- 
cient  to  pay  the  claims  against  it,  or  failing  in 
this,  to  suffer  dissolution  and  liquidation.  This 
act  has  been  useful  in  several  cases.  But  ex- 
perience shows  that  when  a  company  is  unable 
to  collect  enough  money  by  assessment  to  pay 
its  losses,  the  confidence  of  its  members  is  im- 
paired to  such  a  degree  that  no  compulsory  pro- 
cess is  of  much  avail.  Resistance  becomes  gen- 
eral on  the  part  of  policyholders  because  of  ex- 
cessive exactions  resulting  from  bad  manage- 
ment, and  the  cost  of  enforced  collection  of  small 
amount  from  a  membership  scattered  over  a 
large  territory  renders  the  net  result  in  favor  of 
creditors  nothing,  or  hardly  worth  the  effort  ex- 
pended. The  company  is  moribund  when  the 
act  first  applies,  and  the  best  that  can  be  accom- 
plished, in  most  cases  is  to  have  its  death  offi- 
cially declared  and  its  capacity  for  further  mis- 
chief arrested. 

The  easy  conditions  under  which  mutual  com- 
panies may  be  incorporated  under  our  laws  in- 
vite the  beginning  of  weak  and  irresponsible  or- 
ganizations. Ten  or  more  persons  associate 
themselves  by  articles  of  agreement  and  procure 
subcriptions  to  $200,000  of  insurance.  The  char- 
ter follows.  The  subscribers  to  insurance  do 
not  all  accept  the  insurance  they  have  engaged 
to  take,  as  is  frequently  made  evident  from  the 
first  report  of  the  company.  The  law  evidently 
contemplates  that  the  entire  amount  of  insurance 
subscribed  shall  be  covered  by  policies  upon 
the  incorporation  and  organization  of  the  com- 
pany, and  the  officers  should  compel  these  sub- 
scribers to  perform  their  part  of  the  contract. 
But  it  is  evident  that  they  are  sometimes  re- 
garded as  merely  accommodation  subscribers 
who  lend  their  names  to  comply  with  what  is 
conveniently  regarded  as  a  technicality  of  the 
law. 

This  legal  '  technicality  '  which  was  designed 
as  a  substantial  safeguard  against  the  organiza- 
tion of  companies  without  the  necessary  basis, 
could  be  made  more  real  if  the  same  rule  were 
applied  as  in  the  case  of  mutual  assessment  life 
and  accident  companies,  namely,  to  require  an 
advancement  assessment  to  be  collected  and 
paid  into  bank  as  a  guarantee  of  good  faith  be- 
fore the  issuing  of  letters  patent.  Then  the  sub- 
scribers to  insurance  would  be  sure  not  to  be 
dummies.  Having  paid  an  assessment  in  ad- 
vance they  would  all  be  ready  to  accept  the  in- 
surance, and  no  subscription  would  be  made  by 
persons  without   property  to  insure  or   money 


to  pay.  It  would  also  be  a  little  more  difficult 
to  organize  mutual  insurance  companies  to  give 
employment  to  prospective  officers. 

Enlighten  the  Public. 

From  a  Paper  by  C.  B.  Whiting,  President  of  the 
Orient  Ins.  Co.,  Read  before  the  National 
Board  of  Fire  Underwriters. 

Why  is  it  that  communities  are  distrustful  of 
us  and  our  profession?  The  answer  is  plain: 
Because  they  are  ignorant  of  their  true  interest. 
They  call  our  associations  monopolies,  simply 
because  no  one  has  taken  the  pains  to  tell  them 
differently.  How  many  persons  know  of  the 
fire  patrols  and  protective  associations  we  main- 
tain throughout  the  country  —  associations  that 
go  to  every  fire  and  do  what  they  can  to  save 
property,  without  asking  whether  there  is  any 
insurance  pending  or  not?  How  very  few  know 
of  the  inspectors  we  employ  to  go  into  buildings 
of  all  kinds  and  make  suggestions  to  the  own- 
ers how  to  make  their  property  safer?  How 
many  know  that  the  water  supply  of  a  large 
number  of  towns  and  villages  is  entirely  due  to 
the  efforts  of  underwriters?  How  many  are 
aware  that  all  restrictive  legislation  makes  their 
rates  of  insurance  higher  and  reduces  their 
chances  for  indemnity?  How  many  know  that 
a  war  against  insurance  companies  is  a  war 
against  the  credit  systeixi  of  the  country,  with- 
out which  there  would  be  a  fatal  curtailment  of 
business,  and  to  destroy  it  would  bring  dire  de- 
struction to  thousands?  In  a  word,  how  many 
know  anything  at  all  concerning  the  principles 
upon  which  our  business  is  based? 

Who  are  to  blame  for  this  ignorance  but  our- 
selves? Have  we  done  anything  at  all  to  bring 
about  a  healthy  public  sentiment?  Have  we 
not  rather  stupidly  pushed  along  the  way,  going 
around  the  obstacles  placed  therein,  instead  of 
trying  to  induce  the  people  not  to  put  them 
there?  Have  we  not  resorted  to  the  panacea  of 
rates  to  offset  bad  legislation,  until  now,  when 
the  State  governments  have  legislated  against 
combinations,  we  are  at  our  wits'  end? 

At  this  time,  it  seems  to  me,  we  are  compelled 
to  take  the  course  we  ought  to  have  pursued 
long  ago,  and  if  we  do  not  heed,  our  business 
will  be  destroyed.  We  are  encompassed  on  ev- 
ery side  with  valued  -  policy  laws,  with  laws 
limiting  our  contracts,  with  contracts  foisted 
upon  us  under  which  it  is  impossible  to  live 
without  a  perceptible  advance  in  rates,  with 
anti-combination  laws,  and  last,  but  not  least, 
with  taxes  that  are  higher  than  those  imposed 
on  any  other  business.  How  easy  it  would 
have  been  to  defeat  many  of  these,  every  man 
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of  (lisccrnuient  can  see.  Kenionstrances  circu- 
lated by  the  legion  i>f  apents  under  our  control, 
armed  with  a  few  strong  reasons  why  certain 
bills  should  not  pass,  would  have  accomplished 
the  desired  result.  Influential  men  would  have 
lent  their  names  in  our  cause,  and  the  presenta- 
tion of  any  considerable  number  of  them  would 
have  been  sufficient  for  the  purjxjse.  Kven  the 
striker  is  afraid  of  his  constituents,  and  the  leg- 
islator ambitious  for  future  honors  would  take 
care  not  to  offend  the  people  upon  whom  he  re- 
lied for  votes. 

Commissioner  Wadsworth's  Report. 

The  insurance  commissioner's  report  is  out, 
somewhat  late  in  the  year,  and  containing  stat- 
istics with  which  the  underwriting  world  is  al- 
ready familiar.  The  Coast  Review  and  the 
State  printer  are  responsible  —  the  former  for 
printing  the  figures  early  in  Februarj-,  the  lat- 
ter for  his  pokey  work.  The  California  and 
Pennsylvania  departments  and  printers  share 
the  distinction  of  being  the  latest  reports  issued. 

Commissioner  Wadsvvorth,  in  his  preface,  has 
something  to  say,  however,  which  may  be  of 
more  than  mere  interest  as  a  record.  Referring 
to  his  proposed  assessment  law,  he  sa3s: 

'  The  opposition  came  mainly  from  the  thirty 
so-called  endowment  associations,  which,  under 
the  proposed  law,  would  have  had  few  or  no 
opportunities  for  the  practice  of  the  gross  de- 
cepticjns  by  which  they  thrive  at  the  expense  of 
ignorant  people.  Two  of  these  mushroom  an- 
dowment  associations  which  bitterly  fought  any 
legislation  designed  to  curtail  their  opportuni- 
ties to  defraud  their  members,  have  since  fail- 
ed, leaving  nothing  but  a  bad  name  and  many 
dupes  with  claims  which  never  will  be  paid. 

'  When  my  bill  was  before  the  legislature, 
representatives  of  these  endowment  associa- 
tions swarmed  the  lobbies,  and  covered  the 
desks  of  legislators  with  printed  protests,  ap- 
peals, and  ingenious  misrepresentations.  It 
was  such  opposition  that  defeated  the  bill.  I 
cannot  hope,  therefore,  that  it  would  be  of  any 
use  to  reiterate  the  reasons  I  have  advanced  in 
former  reports  in  behalf  of  much  needed  assess- 
ment legislation  similar  to  that  of  the  Eastern 
States.  Some  day,  perhaps,  without  any  urg- 
ing from  this  depaftracTit,  the  legislature  will 
impose  wholesome  restraints  upon  these  swin- 
dling assessment  insurance  schemes  which  now 
with  impunity  filch  the  savings  of  the  toilers, 
and  defraud  helpless  widows  and  orphans.' 

Of  legislation   in  general  the   commissionerv 
says: 

'  I  am  not  aware  of  any  business  that  is  called 
upon  to  defend  and  protect  itself  against  inimi- 


cal legislaticjn  t  >  the  same  extent  as  the  insur- 
ance business.  Whenever  the  legislature  meets, 
numerous  bills  are  introduced  tending  to  ham- 
per and  annoy  the  underwriting  interests.  Many 
of  them  arc  gotten  up  by  men  having  but  little 
knowledge  of  the  principles  of  insurance,  for 
personal  ends,  or  to  cater  to  popular  clamor. 

'  The  public  should  be  protected  from  -irre- 
sponsible companies,  and  all  companies  should 
be  -SO  looked  after  by  the  State  officials  having 
charge  of  the  insurance  departments,  that  no 
doubt  could  be  entertained  of  their  responsibil- 
ity. No  other  business  is  subject  to  the  same 
surveillance,  or  has  had  placed  around  it  by  the 
State  as  many  safeguards  for  the  people's  pro- 
tection. All  companies  are  obliged  to  make  an- 
nually a  sworn  statement  of  their  entire  busi- 
ness and  condition,  which  is  open  at  all  times 
to  public  inspection  and  which  the  law  compels 
them  to  have  published  in  the  daily  newspapers. 
They  are  subject  to  examination  at  any  moment 
the  commissioner  may  choose  to  make  one,  and 
are  obliged  (under  a  heavy  penalty  in  case  of 
refusal)  to  give  full  and  true  information  in 
writing,  in  answer  to  any  inquiry  in  writing  bj' 
the  commissioner  relating  to  the  business  of  in- 
surance as  carried  on  by  them. 

'  The  vast  interests  which  may  be  injuriouslj- 
affected  by  hastj'  fire  insurance  legislation  may 
be  conceived  from  the  fact  that  over  fourteen 
billion  dollars  of  risks  are  in  force  in  the  United 
vStates.  This  sum  is  almost  beyond  compre- 
hension. The  average  profit  is  less  than  5  per 
cent,  of  the  premium  income.  The  extent  of 
these  interests  and  the  narrow  margin  of  profit 
for  the  great  risks  assumed  by  capital,  suggest 
cautious  deliberation  in  fire  insurance  legisla- 
tion.' 

State  Suparvislon  and  Statistics. 

In  his  inaugural  address  (says  the  Maine  in- 
surance commissioner)  Governor  Burleigh  in- 
voked the  most  thorough  supervision  of  insur- 
ance companies  and  suggested  the  gathering  of 
statistics  of  fires  in  the  State  with  a  view  to  ar- 
riving at  information  in  regard  to  the  destruc- 
tion of  property  in  the  State  more  in  detail  than 
can  now  be  obtained.  This  recommendation  is 
a  wise  one,  and  would,  we  doubt  not,  be  of 
practical  utility  in  correcting  man}'  evils  now 
incident  to  insurance  and  the  destruction  of 
property  by  fire;  but,  in  the  multiplicity  of  what 
were  doubtless  deemed  more  important  matters, 
the  legislature  did  not  make  provision  for  this. 
The  sj'stem  is  in  operation  in  Massachusetts  and 
several  other  States  with  excellent  results,  and 
the  commissioner  trusts  the  legislature  at  its 
next  session  may  make  provision  for  trying  it  in 
Maine. 
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The  fire  waste  is  not  given  the  weight  due  to 
its  importance.  The  losses  paid  by  insurance 
companies  do  not  measure  the  loss  of  property. 
It  is  a  dead  loss,  although  the  owners  may  be 
indemnified  in  part  by  insurance  companies. 
For  every  dollar  of  indemnity  about  one  dollar 
and  one-half  must  be  paid  in  some  form  to  se- 
cure, it.  One  of  the  first  questions  when  a  loss 
occurs  is,  what  is  the  insurance?  and  the  feeling 
prevails  that  the  rich  insurance  companies  can 
pay  it  and  there  is  no  loss  to  the  community. 
People  generally  do  not  stop  to  consider  that  in- 
surance companies  are  simply  agents  through 
which  risks  are  placed,  losses  adjusted  and  paid, 
and  that  property  owners  must  in  the  end  pay 
all  these  losses  with  the  cost  of  doing  the  busi- 
ness and  a  fair  profit  added. 

Insurance  companies,  whether  stock  or  mutual, 
do  not  intend  to  pay  out  money  that  they  do  not 
collect  from  their  patrons.  Rates  are  established 
on  the  basis  of  anticipated  losses,  largely  deter- 
mined by  experience  in  former  years,  and  com- 
panies will  see  to  it  that  these  rates  are  adequate. 
It  is  a  matter  of  business  with  them.  Hence 
the  importance  of  using  every  endeavor  to  pre- 
vent fire  waste  —  the  importance  not  only  of 
towns  and  cities  providing  water  works  and  fire 
apparatus,  but  of  citizens  using  every  endeavor 
to  have  their  buildings  free  from  unnecessary  ex- 
posure and  of  builders  exercising  proper  care  in 
construction.  It  is  estimated  that  more  than 
one-tenth  of  the  fires  in  our  northern  States  are 
caused  by  defective  chimneys. 

If  there  are  any  considerable  number  of  in- 
cendiary fires  in  Maine,  as  the  amount  of  un- 
productive and  heavily  insured  property  des- 
troyed by  fire  would  seem  to  indicate,  the  crime 
of  incendiarism  is  singularly  free  from  punish- 
ment. To  the  credit  of  our  State  I  believe  the 
extent  of  this  crime  is  over-estimated.  Many 
men  engaged  in  fire  underwriting  take  this  view 
of  the  matter,  but  that  the  evil  exists  there  can 
be  no  reasonable  doubt.  The  publication  of 
statistics  of  the  fire  in  each  city  or  town  with 
date,  cause  or  supposed  cause,  the  value  of  pro- 
perty and  the  insurance  thereon,  in  what  com- 
panies placed,  and  the  knowledge  that  these 
matters  were  to  be  published,  would  have  a  ten- 
dency to  prevent  incendiarism  as  well  as  crim- 
inal carelessness,  over-insurance,  and  insurance 
by  unauthorized  companies. 

Insurance  companies  are  exercising  greater 
care  in  the  selection  of  risks  and  in  the  amount 
placed  upon  property  than  in  former  years.  In 
this  they  show  wisdom,  and  could  they  more  ef- 
fectually impress  upon  every  agent  and  broker 
the  importance  of  strict  compliance  with  their 
rules  in  this  respect  the  evils  of  over-insurance 
and  incendiarism  would  be  largely  mitigated. 


Supreme  Court  Decision. 

Arbitration  — Case  v.  Manufacturers   ^>^  &  M. 
Ins.  Co.:  Cal.  S.  C. 

This  is  an  action  on  a  fire  insurance  policy  for 
$2,000,  issued  by  the  appellant  to  Alexander 
Pam,  and  by  him  assigned,  after  loss,  to  the  re- 
spondent. The  property  insured  was  a  stock 
of  goods  in  a  store  at  Riverside,  Ariz.,  which 
was  totally  destroyed  September  12,  1884.  There 
was  other  insurance  on  the  same  goods  to  the 
amount  of  $2,000,  making  the  total  amount  of 
insurance  thereon  $4,000.  By  the  terms  of  its 
policy  the  appellant  was  to  be  liable  in  case  of 
loss  for  only  such  proportion  thereof  as  its  in- 
surance bore  to  the  whole  amount  of  insurance. 
In  other  words,  it  was  liable  for  one-half  of  any 
loss  on  the  goods  insured,  not  exceeding  $4,000. 
The  plaintiff  had  judgment  in  the  superior  court 
for  the  whole  amount  of  the  policy,  with  inter- 
est and  costs.  Defendant  appeals  from  the  judg- 
ment and  from  an  order  denying  it  a  new  trial. 

As  the  order  appealed  from  must  be  reversed 
on  the  grounds  hereinafter  stated,  it  will  be 
necessary,  in  view  of  the  further  proceedings  in 
the  superior  court,  to  pass  upon  several  of  the 
points  urged  in  support  of  the  appeal.  These 
depend  mainly  upon  the  following  clauses  of 
the  policy  in  suit:  'The  loss  to  be  paid  sixty 
days  after  due  notice  and  proofs  of  the  same 
shall  have  been  rriade  by  the  assured  and  re- 
ceived at  the  office  of  the  company,  in  accord- 
ance with  the  terms  and  provisions  of  this  pol- 
icy.' '  In  case  of  differences  touching  any  loss 
or  damage  after  proof  thereof  has  been  received 
in  due  form  the  matter  shall,  at  the  written  re- 
quest of  either  party,  be  submitted  to  impartial 
appraisers,  whose  award  in  writing  shall  be 
binding  on  the  parties  as  to  the  amount  of  such 
loss  or  damage.'  Shortly  after  the  fire,  Pam, 
the  insured,  gave  the  defendant  notice  of  the 
fire,  and  within  a  reasonable  time  furnished  the 
requisite  proofs  of  loss  in  due  form.  In  these 
formal  proofs  he  put  the  total  amount  of  his 
loss  at  $2,000.  Counsel  for  respondent  claims 
that  this  statement  of  the  amount  of  the  loss  was 
a  mistake  due  to  his  ignorance  as  to  the  correct 
manner  of  filling  out  the  blank  forms  furnished 
by  the  defendant,  and  this  claim  certainly  de- 
rives some  support  from  the  fact  that  the  total 
value  of  the  goods  immedfately  preceding  the 
fire  was  stated  in  the  same  proofs  to  have  been 
$5,000,  and  they  were,  as  we  have  said,  totally 
destroyed.  He  also  in  the  same  proofs  stated 
the  amount  of  his  claim  against  the  defendant 
to  be  $2,000,  the  full  amount  of  the  policy.  But 
whether  due  to  mistake  or  not,  the  fact  remains 
that  in  the  formal  proofs  delivered  to  the  de- 
fendant Pam  stated  plainly  and  unequivocally 
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that  liis  total  loss  was  S2,f)>xi.  The  defendant 
did  not  within  sixty  days  after  proof  of  loss 
make  any  demand  for  arbitration  as  to  the 
amount  of  loss  or  damage,  but  a  short  time 
after  the  expiration  of  that  period,  and  before 
the  commencement  of  this  action,  did  make 
such  demand  in  writinpr.  In  this  state  of  the 
case,  the  superior  judge,  in  ruling  upon  defend- 
ant's motion  for  a  non-suit  and  in  instructing 
the  jury,  decided  two  propositions  which  con- 
stitute the  principal  grounds  of  controversy  be- 
tween the  parties.  He  held  in  effect:  First. 
That  this  action  is  maintainable,  notwithstand- 
ing it  was  commenced  after  defendant's  demand 
for  arbitration,  and  without  compliance  with 
such  demand.  Second.  That  the  plaintiff 
could  be  allowed  to  prove  a  loss  to  the  extent 
of  $4,000,  and  thereupon  recover  the  full  amount 
of  the  policy,  notwithstanding  his  statement  in 
his  formal  proofs  that  his  total  loss  was  but  $2,- 
000.  The  appellant  contends  that  both  these 
propositions  are  erroneous,  and,  as  they  are  nec- 
essarily involved  in  any  future  trial  of  the  case, 
we  will  briefly  consider  them. 

We  think  it  clear  that  if  the  formal  proofs  had 
stated  a  total  loss  of  $4,000  or  over,  and  defend- 
ant had  failed  to  demand  arbitration  within  the 
sixty  days,  at  the  expiration  of  which  the  loss 
was,  by  the  terms  of  the  policj%  to  become  pay- 
able, this  would  have  amounted  to  a  waiver  by 
the  defendant  of  its  right  to  make  such  demand, 
and  the  plaintiff  would  have  been  entitled,  not- 
withstanding his  refusal  to  arbitrate,  to  prove 
the  whole  amount  of  loss  so  stated.  The  neces- 
sity of  an  appraisement  was  not  absolute  upon 
any  construction  of  the  policy.  It  was  not  a 
condition  precedent  to  the  right  of  action,  un- 
less demanded.  The  most  that  can  be  said  is 
that  either  party  could  demand  arbitration  with- 
in a  reasonable  time,  but,  if  not  so  demanded, 
it  was  waived.  It  is  not  necessary  to  decide 
what  would,  under  the  circumstances  of  this 
case,  have  been  a  reasonable  time  within  which 
to  make  the  demand,  if  the  amount  of  the  loss 
had  been  correctly  stated  in  the  proofs.  It  is 
sufficient  to  say  that  a  demand  made  for  the 
first  time,  after  the  expiration  of  the  full  period 
of  sixty  days,  or,  in  other  words,  after  the  loss 
had  become  payable  and  a  right  of  action  had 
accrued,  would  have  been  too  late.  And  we 
think  it  equally  clear  that  if  the  plaintiff  in  this 
action  had  confined  his  demand  to  an  amount 
justly  proportioned  to  the  statement  of  his  total 
loss,  his  refusal  to  arbitrate  would  have  been  no 
ground  for  denying  his  right  to  recover,  even 
admitting  defendant's  right  to  an  arbitration,  if 
seasonably  demanded.  But  the  case  in  fact  is 
like  neither  of  the  cases  supposed.     The  plaint- 


iff did  not  state  a  loss  equal  to  that  which  he 
has  been  allowed  to  prove,  and  he  does  not  con- 
fine his  demand  to  one  -  half  of  the  amount  of 
the  loss  stated.  The  question,  therefore,  which 
the  case  presents  (assuming,  as  we  do,  for  the 
present  that  the  defendant  had  a  right  under 
the  policy  to  demand  arbitration  as  to  the 
amount  of  the  loss,  provided  he  made  such  de- 
mand within  a  reasonable  time  after  receiving 
the  formal  proofs)  is  this:  whether  the  plaintiff 
could  practically  deprive  the  defendant  of  such 
right  by  .stating  a  lo.ss  of  $2,000,  and,  after  the 
time  for  dem;inding  arbitration  had  passed, 
proving  twice  that  amount.  It  is  obvious  that 
if  the  insured  under  a  policy  containing  a  stip- 
ulation to  the  effect  supposed  should,  in  his 
proofs,  state  a  total  loss  clearly  within  the  ac- 
tual amount,  the  insurer  would  not  be  likely  to 
demand  arbitration,  and,  if  his  failure  to  make 
the  demand  were  held  to  be  a  waiver  of  the 
right,  and  it  should  at  the  same  time  be  held 
that  the  insured  could,  in  an  action  on  the  pol- 
icy, prove  any  amount  of  loss,  however  large, 
the  result  would  be  to  deprive  the  insurer  of  all 
benefit  of  the  stipulation.  This,  of  course,  could 
not  be  done  indirectly  any  more  than  it  could 
be  done  directly,  and  it  follows  that  on  the  as- 
sumption of  defendant's  right  to  an  arbitration 
— which  its  counsel  claim  and  the  judge  of  the 
superior  court  seems  to  have  conceded — it  was 
error  to  hold  that  the  plaintiff  could  prove  a  loss 
of  more  than  $2,000,  or  recover  from  defendant 
more  than  $1,000,  We  do  not  wish  to  be  under- 
stood that  in  so  holding  we  are  sustaining  the 
contention  of  appellant  that  the  insured  is  es- 
topped from  proving  the  actual  amount  of  loss 
by  the  mere  fact  that  he  has  understated  it  in 
his  proofs.  We  put  our  decision  upon  the 
ground  that  in  the  case  supposed  the  insurer 
has  acted  upon  the  statement — that  he  has  relied 
upon  it — and  refrained  from  exercising  a  right 
which  otherwise  he  would  have  exercised,  and 
that  he  would  be  injured  by  allowing  the  in- 
sured to  prove  a  greater  loss  than  he  has  stated. 
But  the  respondent  contends  that  the  defend- 
ant, under  a  proper  construction  of  the  policy, 
never  had  any  right  to  demand  arbitration  as 
to  the  amount  of  loss.  It  is  in  view  of  this  con- 
tention that  our  observations  on  the  points  thus 
far  discussed  have  been  qualified  by  the  state- 
ment that  what  is  said  is  based  upon  the  as- 
sumption that  defendant  had  such  right.  But 
we  think  the  assumption  untenable.  The  stip- 
ulation in  the  policy  upon  which  the  defendant 
relies  is  too  vague  and  indefinite  to  be  allowed 
any  validitj'.  It  fixes  no  number  of  appraisers; 
it  provides  no  mode  of  selection.  'Either  party 
might  withhold  its  or  his  assent  to  the  appraiser 
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or  appraisers  suggested  by  the  other,  or  the 
company  might  suggest  one  number  of  apprais- 
ers and  the  assured  another  number.  In  either 
case,  and  in  others  that  might  be  supposed,  no 
appraisement  could  be  made.'  (Williams  v. 
Insurance  Co.,  54  Cal..  445.)  It  is  true  that  in 
the  case  cited  the  language  we  have  quoted  was 
used  with  reference  to  a  stipulation  substantial- 
ly equivalent  to  those  which  in  the  more  recent 
decisions  of  this  court  have  been  held  to  make 
an  arbitration  a  condition  precedent  to  a  right 
of  action  on  the  policy,  but  it  is  also  to  be  ob- 
served that  in  all  those  cases  the  stipulation  re- 
lied on  was  far  more  certain  and  definite  in  its 
terms  than  the  one  in  question  here.  In  Adams 
v.  Insurance  Co.,  70  Cal.,  200,  11  Pac.  Rep.,  627, 
the  provision  was  for  two  appraisers,  to  be  mu- 
tually chosen  by  the  parties,  who,  in  case  of  dis- 
agreement, were  to  choose  a  third,  a  majority 
of  whom  could  make  a  binding  award.  In 
other  words,  the  stipulation  provided  for  the 
number  of  appraisers,  the  exact  method  of  se- 
lecting them,  and  the  manner  of  making  an 
award,  all  of  which  is  totally  wanting  here. 
What  is  said  of  the  case  last  cited  is  equally 
true  of  the  case  of  Dry  Dock  Co.  v.  Assurance 
Co.,  66  Cal.,  253,  5  Pac.  Rep.,  232,  and  neither 
case  can  be  considered  authority  for  holding  the 
provision  of  the  policy  under  consideration  to 
be  effective.  We  hold,  on  the  contrary,  that  it 
is  of  no  force.  We  think  that  if  an  insurance 
company  desires  to  secure  to  itself  the  right  to 
the  liquidation  of  damages  through  the  inter- 
vention of  arbitrators  or  appraisers,  it  must  defi- 
nitely provide  at  least  for  the  number  of  arbi- 
trators, and  the  mode  of  their  selection.  (Mark 
V.  Insurance  Co.,  24  Hun.,  565,  affirmed,  91  N. 
Y.,  663.)  From  this  view  it  follows,  of  course, 
that  the  plaintiff  here  can  maintain  his  action, 
notwithstanding  his  refusal  to  arbitrate;  and 
that,  since  the  defendant  has  lost  no  right  or 
advantage  by  plaintiff's  under-statement  of  the 
amount  of  his  loss,  if,  in  fact,  it  was  understated, 
there  is  no  reason  why  he  should  be  denied  the 
right  to  prove  the  full  amount  of  the  actual 
loss.  Therefore,  the  rulings  of  the  superior 
judge  on  these  points,  though  put  upon  a 
ground  that  we  consider  untenable,  were  not, 
in  fact,  erroneous,  or  injurious  to  the  appellant. 
But  we  think  that  the  contention  of  the  ap- 
pellant that  the  evidence  was  insufficient  to 
prove  a  loss  of  $4,000  is  correct.  We  have  care- 
fully examined  this  evidence,  and  we  think  it 
shows,  without  anj-  substantial  conflict,  a  loss 
of  less  than  $4,000.  The  plaintiff's  principal 
witness  on  this  point  was  his  assignor,  Pam, 
whose  method  of  arriving  at  the  value  of  the 
stock  of  goods  on  hand  at  the  time  of  the  fire 


was  to  deduct  from  the  total  amount  of  his  sales 
up  to  the  date  of  the  fire  the  assumed  percent- 
age of  his  profits,  and  then  to  deduct  the  re- 
mainder so  ascertained  from  the  invoice  price 
of  all  the  goods  he  had  purchased.  He  had  car- 
ried on  business  during  the  latter  part  of  1883, 
and  had  taken  up  stock  and  made  an  inventory 
Januarj'  i,  1884.  The  figures  show  exactly  what 
was  the  amount  of  his  sales  and  what  of  his 
profits  during  1883,  and  that  his  gross  profits 
during  that  year  were  less  than  39  per  cent,  of 
the  invoice  price  of  his  goods.  He  testifies  that 
his  gross  profits  were  larger  in  1883  than  they 
were  in  1884.  but  when  he  comes  to  figure  out 
the  value  of  his  stock  of  goods  at  the  time  of 
the  fire,  according  to  the  method  stated,  he  has 
to  assume  a  profit  of  60  per  cent,  in  order  to 
bring  out  his  estimate  of  $5,810.  Taking  the 
percentage  of  gross  profits  which  he  made  the 
previous  j-ear,  and  which  he  testifies  was  larger 
than  he  made  in  1884,  and  applying  it  to  the 
known  amount  of  purchases  and  sales  in  1884, 
it  shows  that  he  had  on  hand  less  than  $4,000 
worth  of  goods  at  the  date  of  the  fire,  and  of 
these  nearly  $800  worth  were  at  a  distant  min- 
ing camp,  and  were  not  destroj-ed.  Making 
everj'  allowance  in  his  favor  by  the  additions  of 
freights  and  so  forth,  he  did  not,  on  his  own 
basis  of  calculation,  lose  more  than  $3,300.  An- 
other of  plaintiff's  witnesses  (Verdugo)  put  the 
value  of  Pam's  stock  at  $3,000.  Pam's  clerk, 
Gotthelf,  says  he  usually  had  a  stock  worth 
$5,000;  and  Steinfeld  says  that  three  weeks  be- 
fore the  fire  it  was  worth  $5,000.  But  it  clearly 
appears  from  the  books  that  for  several  weeks 
before  the  fire  large  amounts  of  goods  were 
being  sold,  and  scarcelj-  anything  purchased. 
Gotthelf  does  saj-  in  his  deposition  that  he 
places  the  value  of  the  goods  destroyed  at  $5,- 
000,  but  this  particular  answer  was  not  respon- 
sive to  the  interrogatory,  and  defendant's  mo- 
tion to  suppress  it  ought  to  have  been  sustain- 
ed. There  was  no  other  testimony  to  sustain  a 
finding  of  $4,000  loss,  and  the  witnesses  for  the 
defendant — apparently  fair,  capable  judges,  and 
with  good  opportunities  and  sufficient  motives 
to  observe  the  condition  and  value  of  the  stock 
— put  it  at  a  very  much  lower  figure.  In  short, 
the  verdict  is  in  this  particular  without  any 
substantial  evidence  to  support  it,  and  is  evi- 
dentlj-  the  result  of  prejudice  or  mistake.  For 
this  reason  the  defendant  was  entitled  to  a  new 
trial,  and  the  order  denj-ing  it  must  be  reversed. 
There  is  nothing  in  the  remaining  assign- 
ments of  error  that  calls  for  particular  notice. 
The  order  overruling  appellant's  motion  for  a 
new  trial  is  reversed,  and  the  cause  remanded. 

Beattv.  J. 
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Another  Breezy  Kansas  Report. 

A  I.IVKI.V  DoNNVHKOnK  FAIR  St  I'KKINTKNDKNT. 

Insurance  Superintendent  Wilder  of  Kansas 
has  issued  anotlier  characteristic  annual  report 
— lively,  practical,  readable,  serviceable.  Any- 
body may  read  it  with  interest  and  profit.  It  is 
a  report  for  Kansas  people  —  for  the  farmer,  the 
mechanic,  the  merchant,  as  well  as  for  the  in- 
surance apent.  It  is  worth  reading,  worth  cir- 
culating, worth  preserving.  The  money  paid 
the  .State  printer  has  not  been  wasted  —  Mr. 
Wilder's  refreshing  report  will  not  be  forthwith 
sent  to  the  junk-shop. 

Mr.  Wilder  is  an  old  newspaper  man,  and  is 
therefore  'ready'  with  his  pen.  He  discusses 
insurance  tt)pics  after  a  delightful  touch-and-go 
fashion  of  his  own,  specimens  of  which  we  give 
further  on.  The  report  is  a  record  of  the  Kan- 
sas year,  insurance  -  wise,  as  well  as  a  compila- 
tion of  dry  statistics;  and  to  the  superintend- 
ent's comments  are  added  letters  and  press  quo- 
tations for  the  instruction  of  the  general  public. 
It  is  a  model  report. 

We  quote  as  follows  from  this  quotable  '  Pub. 
Doc.:' 

The  Legislature.  —  When  the  legislature  ad- 
journed last  March  everybody  in  the  .State 
House  felt  as  if  he  had  been  through  a  cyclone. 
There  was  profound  thankfulness  when  the 
windbags  left.  Such  insurance  speeches  and 
legislation  as  we  had  were  paid  for  by  bogus  in- 
surance companies;  not  in  the  interest  of  the 
people,  but  of  insurance  boodlers. 

Lobbying. — The  good  insurance  companies 
came  to  the  decision  last  summer,  I  believe,  to 
pay  no  attention  to  legislation  last  winter. 
Sometimes  they  have  committees,  in  this  State 
and  other  States,  to  watch  legislation.  Persons 
having  large  interests  at  stake  often  do  so.  If 
the  responsible  companies  had  bought  a  few 
members  last  winter,  unfriendly  legislation 
would  have  been  stopped.  But  these  compa- 
nies argued,  I  suppose,  that  if  you  buy  three 
men  in  '8g  you  have  to  buy  half-a-dozen  in  'gi. 
They  didn't  buy  anybody.  Members  who  came 
here  to  be  ravished  had  to  seek  consolation  in 
some  other  direction  —  from  disreputable  com- 
panies; and  they  did. 

Bad  laws  increase  insurance  rates;  the  people 
paj-  for  them.  When  3'ou  elect  a  corrupt  man 
or  a  fool  to  the  legislature  your  pockets  pay  for  it. 

.Since  January,  1871,  eightj^-seven  New  York 
stock  fire  insurance  companies  have  '  retired  or 
fallen  in  the  conflict.  It  is  an  alarming  exhibit, 
and  worthy  of  special  attention  in  Kansas  —  a 
new  State  which  has  the  skeletons  of  more  than 
fifty  dead  insurance  companies  sprawling  over 


the  prairie.  Think  of  these  facts,  ye  who  be- 
lieve that  a  responsible  and  permanent  insur- 
ance company  can  be  made  out  of  poverty,  out 
of  ignorance,  out  of  inexperience,  out  of  dis- 
honesty, out  of  tricks,  out  of  frauds,  out  of  law- 
breaking,  out  of  duplicity,  out  of  deceit,  out  of 
lying,  out  of  swindling! ' 

The  superintendent  received  from  the  ed- 
itor of  the  Chicago  Argus  an  inquiry  con- 
cerning the  authority  of  Kansas  mutuals  to  do 
an  undergnmnd  business.  He  replied  that  the 
law  evidently  contemplated  the  restriction  of 
the  operations  of  the  Kansas  mutuals  to  that 
State.  '  The  underground  business  by  Kansas 
mutuals  appears  to  be  done  solely  to  get  premi- 
ums. There  is  no  care  or  wish,  apparently,  to 
pay  losses  in  other  .States.  When  the  company 
dies  it  is  found  that  there  are  thousands  of  dol- 
lars of  unpaid  losses  resulting  from  this  clandes- 
tine business.  Persons  who  buy  these  policies 
throw  away  every  dollar  thus  expended.  It  is 
alias  insurance,  and  grows  most  vigorously  on 
the  raw  prairie.' 

This  reply,  continues  this  unique  public  doc- 
ument, was  mailed  by  the  Argus  to  the  officers 
of  one  ot  the  Topeka  companies.  The  Argus 
man  was  a  stool  pigeon,  doing  the  work  the 
wildcat  wanted.  Alias  insurance  died,  howev- 
er, and  a  little  sooner  than  was  expected.  Our 
law-breakers  were  greatly  shocked  by  the  reply. 
They  considered  it  unhandsome.  It  was  disre- 
spectful. Rats  Burton  was  deeply  moved  while 
he  read  garbled  quotations  from  it  in  the  house 
[of  representatives].  C.  Rollins,  secretary  of 
the  Consolidated  Fire  Company,  of  Chicago,  is 
another  Argus  man.  That  company  reinsured 
its  risks  in  the  Kansas  Home. 

This  wildcat,  the  Kansas  Home,  received  a 
conditional  certificate  of  authority',  and  imme- 
diately enjoined  the  superintendent  from  its  re- 
vocation. The  superintendent  says:  'The  wild- 
cats of  course  refused  to  keep  their  spoken  and 
written  words  to  test  the  legal  question  in  the 
supreme  court.  It  is  not  difficult  for  a  thief  to 
become  a  liar.'  The  sheriff  who  served  the  in- 
junction papers  'was  marched  to  this  office  by 
Rats  Burton,  Tipstaff,  who  pointed  out  the  male- 
factor, wheeled  to  the  left,  and,  marching,  dis- 
appeared. Burton  appeared  to  be  free  from 
liquor  at  the  time,  and  his  drill  was  in  good 
form.  The  Hon.  W.  P.  H.  retired  from  the  case 
that  day,  after  filing  his  legal  paper  billings- 
gate. The  attorneys  have  only  contempt  now 
for  the  Topeka  wildcats.  If  their  moral  sensi- 
bilities were  a  trifle  more  delicate,  they  would 
make  tolerable  traveling  insurance  solicitors 
and  adjusters.'  Oh,  fie!  Sir  Superintendent. 
And  not  a  man  killed  yet.  ^ 
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Of  the  Dakota  wildcats  Mr.  Wilder  says:  'Da- 
kota has  had  a  big  prairie  fire,  and  the  home 
companies  failed  to  pay  the  insurance.  The 
most  illustrious  insurance  shysters  that  we  have 
in  Kansas  came  from  Dakota,  and  are  known  as 
the  Dakota  gang.  The  fells  cactus  of  the  most 
inaccessible  mountain  fastnesses  would  run  in 
holy  terror  at  the  sight  of  any  cat  of  the  Kansas- 
Dakota  group." 

Of  the  wildcat  suits  he  says:  'On  the  ist  of 
July,  i88q,  Hon,  Jiio.  Guthrie  decided  the  man- 
damus and  injunction  cases  against  the  Kansas 
Home  Company.  There  is  not  much  more  left 
of  this  wildcat  than  there  was  of  the  historic 
Kilkenny  cats.  The  gentle  reader  will  remem- 
ber that  their  tails  were  tied  together  and  they 
were  thrown  across  a  clothes  line.  At  the  end 
of  the  engagement  the  cats  had  disappeared. 
Their  tails  were  hung  up  to  dry.' 

Very  spicj'  reading,  all  this.  \\'hatever  may 
be  said  against  the  superintendent  —  and  we 
have  yet  to  see  any  other  well  -  grounded  com- 
plaint than  that  of  discourtesy  —he  is  entertain- 
ing in  his  official  report,  and  unquestionably 
honest  and  praiseworthily  earnest  in  his  fight 
with  wildcats,  fire  and  life,  the  Kansas  Home 
and  the  Mutual  Reserve  Fund  of  Xew  York 
and  other  swindles. 

Managar  Dickson's  Companies. 
The  Big  Fovr. 

Four  representative  fire  offices,  large  and 
prosperous,  are  those  comprising  Manager 
Robert  Dickson's  general  agency — the  London, 
the  Northern,  the  Queen  and  the  Connecticut. 
You  have  but  to  turn  to  the  Coast  Review  Chart 
to  see  their  annual  progress  for  years  past;  their 
great  resources  are  familiar  to  every  insurance 
man  and  to  all  large  property-holders.  All  the 
details  of  the  yearly  statements  of  these  compa- 
nies inspire  perfect  confidence.  Everj'  element 
of  security  is  present.  Popularitj-  is  indicated 
by  liberal  growth,  conservatism  is  suggested  by 
increased  reserves,  and  prosperity  is  surely- 
shown  by  moderate  loss  ratios  and  big  divi- 
dends. Both  assets  and  surplus  are  large,  and 
there  are,  in  strong  addition,  large  capitals 
guaranteeing  extraordinary  losses. 
The   London. 

The  London  Assurance  Corporation  is  179 
years  old,  and  it  is  still  growing.  Over  $128,000 
was  added  to  the  fire  assets  last  year,  and  the 
premium  income  advanced  from  $2,655,767  to 
$2,919,346.  The  usual  20  per  cent,  dividends 
were  paid,  and  the  net  surplus  was  increased. 
The  loss  ratio  was  less  than  the  English  average. 
The  .\merican  branch  figures  likewise  show  an 


increased  business  and  additional  assets.  The 
American  figures  are  $1,593,044  assets,  $906,610 
surplus,  $839,562  premiums,  a  gain  of  $133,000. 
The  parent  office  fire  figures  (life  figures  elimi- 
nated) are  $8,112,641  assets,  $4,083,166  net  sur- 
plus, $2,241,375  capital,  $2,919,346  premium,  $3,- 
576,317  income,  and   $2,700,312   outgo  (less   the 

dividends).  , 

The   Northern. 

The  Northern  Assurance  Company  of  London 
and  Aberdeen  is  '  well  along  in  year.*".'  to  J,  hav- 
ing been  organized  in  1836.  It  added  nearlj' 
$150,000  to  its  assets  last  year,  and  some  $95,000 
to  its  net  surplus,  besides  increasing  its  premi- 
um income  and  paying  27 '2  percent,  dividends. 
The  loss  ratio  was  moderate,  as  English  loss 
ratios  go.  The  American  branch  figures  show 
additions  to  assets  and  an  increased  business, 
likewise.  The  special  protection  afforded  Amer- 
ican policyholders  is  suggested  by  the  ftillowing 
figures  of  the  branch  in  this  countr5':  Assets, 
$1,496,473:  surplus,  $679,260.  The  premiums 
from  the  Ignited  States  business  were  $977,479, 
against  $977,479  for  the  previous  year.  The 
parent  office's  fire  figures  for  December  31,  1888, 
are:  assets,  $7,351,767;  net  surplus,  $3,866,703; 
capital,  $1,500,000;  premiums,  $3,077,914;  in- 
come,   $3,881,514;    outgo,  excluding   dividends, 

$3. 1 41.. ^42. 

The  Queen. 

The  parent  office  figures  of  the  Queen  Insur- 
ance Company  of  Liverpool  are:  capital,  $873,- 
170;  assets,  $7,560,029;  net  surplus,  $1,424,771; 
premiums,  $2,848,652;  income,  $3,101,412;  losses, 
$1,762,774;  dividends,  $130,975;  total  outgo,  $2,- 
790,175;  profit  on  the  year's  transactions,  $442,- 
212.  The  loss  ratio  was  61.8.  The  Queen  is  a 
regular  dividend  -  payer.  Last  year's  dividend 
to  stockholders  was  15  per  cent.  The  American 
branch  figures  are  favorable,  to-wit:  $2,133,801 
assets,  $845,438  surplus,  $1,393,910  premiums, 
$1,462,984  income  and  $1,295,733  expenditures. 

The  Connecticut. 

The  uniform  progress  of  the  Connecticut  Fire 
Insurance  Company  of  Hartford  is  surprising, 
admirable,  enviable.  Assets,  surplus  and  pre- 
miums grow  larger  every  j'ear.  Take  the  past 
five  years,  for  example.  '  Run  your  eye  '  down 
the  columns  and  note  the  clock-like  progress: 

Assets.  Surphis.  Premiums, 

Dec.  31,1884.    .    .    .$i,S6.S,882  $241,644  $^42,300 

1883  ....     1,974,750  303.684  9'9.434 

'          18S6  ....    2,129,742  424.S71  925.438 

1887  ...    2,163,937  395.5-55  999.^53 

1S8S  ....    2,260.917  454,719  1,015,125 

There  is  good  management  as  well  as  good  luck 
behind  these  figures  and  the  prosperity  which 
they  attest.     Dividends  of  8  per  cent,  are  regu- 
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larly  paid  on  the  Si,coo,<kx)  capital,  and  a  mod- 
erate loss  ratio  is  the  rule. 

Last  year  Manager  Dickson  transacted  a  bus- 
iness of  5.vjo,6oi  premiums  on  the  Pacific  Coast 
for  the  four  companies,  divided  as  follows:  for 
the  three  companies  writing  a  joint  policy,  the 
London,  Northern  and  yueen,  $67,4,^3  each;  for 
the  Connecticut,  §98,301.  The  year's  business 
left  a  liberal  margin  of  profit,  as  usual. 

Six  Months'  Coast  Fire  Record. 

In  the  adjoining  cohinin  the  reader  will  find 
an  analysis  of  the  Coast  fire  losses  as  reported 
to  the  Coast  Review.  From  this  table,  for  the 
purpose  of  comparison  with  the  figures  of  sev- 
eral preceding  half  years,  we  omit  the  losses  in 
Alaska,  British  Columbia,  Honolulu,  Colorado, 
New  Mexico,  and,  also,  the  nominal  losses  in 
Idaho.  The  total  is  about  equal  to  the  com- 
bined totals  of  the  half  years  1886,  1887  and  1888, 
for  the  same  territory. 

For  the  five  half  j'ears  under  consideration 
the  San  Francisco  losses  this  j-ear  are  the  least, 
and,  of  course,  the  Washington  losses  are  the 
highest.  The  California  loss  ratio  this  year, 
premiums  considered,  is  the  lowest  for  the  sev- 
eral half  years,  although  the  total  loss  is  a  trifle 
in  excess  of  the  moderate  loss  for  the  corre- 
sponding time  in  1887.  Utah  and  Arizona  in- 
curred largely  diminished  losses  as  compared 
with  last  year. 

The  number  of  fires  has  advanced  10  per  cent. 
California  fires  were  16  per  cent,  greater  than 
last  year;  the  number  in  the  outside  territory  is 
considerably  less.  The  average  per  fire  in  Cal- 
ifornia last  j'ear  was  $2,300;  this  year  the  aver- 
age has  been  only  $1,329. 

Had  there  been  no  Seattle  conflagration  the 
total  losses  would  have  been  a  quarter  of  a  mill- 
ion less  than  for  the  first  half  year  of  1888. 

The  outlook  for  the  j-ear  still  indicates  an  av- 
erage loss  ratio  of  70  per  cent,  or  thereabouts, 
as  was  estimated  by  the  Coast  Review  for  July. 

The  principal  losses  were:  Guerneville,  Feb- 
ruary 20,  $20,000;  Selma,  F'ebruary  19,  $10,000; 
Santa  Clara  county,  March  17,  $11,000;  Cheney, 
W.  T.,  April  18,  $25,003;  The  Dalles,  April  6, 
Sio.ooo;  Oakland,  April  6,  $23,500;  Los  Angeles, 
April  27,  Si 2,000;  Mendocino  county,  May  17, 
$18,000;  Reno,  Nev.,  May  26,  $85,000;  Alaska, 
April  25,  $20,000;  San  Joaquin  county,  June  24, 
$15,000;  Benicia,  June  25,  $28,000;  Oakland,  June 
24,  $23,000;  Seattle,  June  6,  $2,575,000. 

The  Travelers  incurred  only  one  loss  out  of 
twenty -six  policyholders  in  Johnstown  —  and 
that  on  the  life  of  a  woman. 
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Th6    Coast  1{eview. 


Fourteen  Years'  California  Marine  Busi- 
ness. 

Kiiitor  Coast  Reznew : 

For  my  own  satisfaction,  and  for  my  own  in- 
terest, I  have  compiled  the  following  average 
loss  ratios  for  marine  business  for  fourteen  years, 
ending  December  31,  1888— local  California  com- 
panies, South  British  and  New  Zealand: 


State  of  Calif.,  . 

CaHfornia,     .  . 
Firemans  Fund, 

Sun,  S.  F.,      .  . 
Union,  S.  F., 
Cominercial, 

South  British,  . 

New  Zealand,  . 


i4yrs 
i4yrs 
14  yrs 
7  yrs 
14  yrs 
14  yrs 
12  yrs 
14  yrs 


Referring  to  the  average  47.46  for  the  State  of 
California,  as  above,  for  a  number  of  years  dur- 
ing the  period  under  review,  manj'  of  the  En- 
glish companies  doing  business  in  San  Fran- 
cisco, whose  receipts  are  included  above,  have 
not  furnished  our  insurance  commissioner  with 
a  separate  statement  of  their  losses  on  California 
business  proper,  explaining  that  in  their  head 
office  annual  return  the  California  business 
(principalh*  wheat  business)  is  not  shown  sep- 
arately in  their  loss  statement  from  the  general 
losses  of  their  companies.  Therefore  the  ratio 
of  47.46  as  above  does  not  include  their  losses 
upon  wheat  risks.  It  would  not  be  unreason- 
able to  add  to  the  ratio  of  47.46  say  10  per  cent, 
to  cover  all  losses  upoti  wheat  risks  during  the 
fourteen  years  under  review,  making  an  ap- 
proximate loss  ratio  for  the  State  of  California 
from  1875  to  1S88,  inclusive,  of  say  57.46  per 
cent. 

San  Francisco.  July  17.  C. 

The  foregoing  compilation  we  regard  as  un- 
fair and  misleading.  It  is  incomplete.  The 
figures  of  the  numerous  other  companies  doing 
a  Coast  marine  business,  of  the  same  character 
too,  are  omitted,  and  it  is  a  fair  inference  that 
many  of  the  omitted  companies  can  show  loss 
ratios  far  lower  than  any  of  the  above  -  named 
companies.  The  Insurance  Company  of  North 
America,  for  example,  has,  during  eight  years 
on  this  Coast,  received  $175, .392  marine  premi- 
ums, only  46.9  per  cent,  of  which  was  required 
to  pay  losses.  The  Providence- Washington,  in 
nine  years,  received  $172,969  marine  premiums 
and  incurred  a  5,5  per  cent,  loss  ratio.  The  Union 
of  New  Zealand,  in  its  seven  years'  experience 
on  the  Coast,  has  received  $195,144  marine  pre- 
miums and  paid  out  $88,881  losses,  which  sum 


is  only  45.58  per  cent,  of  the  premiums.  The 
Magdeburg -General,  one  of  Gutte  &  Frank's 
companies,  in  its  ten  years'  Coast  experience, 
has  collected  $213,152  marine  premiums  and  in- 
curred $87,491,  a  loss  ratio  of  only  38.3.  The 
Swiss  Marine  Combination  and  the  Transatlan- 
tic and  other  marine  companies,  represented  in 
this  field  for  many  5'ears,  have  had  an  experi- 
ence equally  and  some  of  them  more  favorable. 
The  table  really  proves  nothing,  either  posi- 
tively or  comparatively',  except  that  a  given 
companj-  has  lost  less  money,  proportionally, 
than  two  or  three  other  companies,  less  lucky. 
Furthermore,  the  marine  statistics  from  which 
the  table  was  compiled  are  practicallj^  valueless, 
and  any  conclusion  drawn  therefrom,  as  to  the 
general  or  the  individual  experience,  must,  in 
all  probability,  be  erroneous,  because  the  losses 
are  not  the  actual  losses.  The  losses  reported 
by  nine  out  of  ten  companies,  say,  are  merely 
the  losses  incurred  off  the  coast  of  California, 
and  are  not  the  total  losses  incurred  on  risks 
written  in  the  State. 

The  Southern  California  in  the  East. 

Secretary  Miles  of  the  Southern  California 
Insurance  Company,  during  his  recent  visit 
East,  made  several  new  appointments  and  ex- 
tended the  agency  field  over  a  large  amount  of 
new  territory.  The  companj-  was  admitted  to 
Tennessee  and  Arkansas.  The  general  agencj' 
for  Tennessee,  together  with  Missouri  and  Ken- 
tucky, was  placed  with  A.  W.  Hart  of  Louis- 
ville, Ky.  The  general  agency  for  Arkansas 
was  placed  in  the  hands  of  \V.  G.  Cain  &  Son. 
Lewis  S.  Higgins  was  appointed  special  agent 
for  Nebraska. 

Mr.  Hart  will  supervise  the  business  of  the 
Southern  California  in  the  three  States  com- 
prising his  department,  and  will  do  all  the  spe- 
cial work  and  adjusting.  ]\Ir.  Hart  was  former- 
ly with  the  Continental  of  New  York: 

Secretary  Miles  visited  the  agents  of  his  com- 
pany in  Texas,  Illinois,  Nebraska  and  Colorado, 
and  reports  himself  as  well  pleased  with  the 
business  and  prospects.  He  also  paid  a  flying 
visit  to  New  York  and  some  other  Eastern  cities, 
where  he  was  able  to  make  comparisons,  as  to 
'the  situation,'  very  favorable  to  the  Pacific 
Coast  and  the  Pacific  Insurance  Union.  He 
thinks  that  the  underwriters  in  New  York  city 
will  have  to  reorganize  their  tariff"  association 
or  create  a  new  one,  before  any  company-  can 
expect  to  make  any  money  there. 

The  Fidelity'  &  Casualtj-  now  insures  against 
damage  caused  by  the  leaking  of  automatic 
sprinklers. 
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Marine  Companies  Represented  In  San  Francisco. 


Location. 


Alliance I.oiulou    . 

Australian   General    .    .  Sydney 

Boston Boston 

British  and  Foreign    •    ■  Liverpool 

Canton Hong  Kong 

China  Traders Hoiij;  Kong 

Federal Zurich     .     . 

Fonciere I'aris    .    .     . 

Franco-Hungarian  .    .   .  Buda  Pesth 

f.lobe London    .    . 

Indemnity  Mutual  .    .   .  London    .    . 

International Liverpool   . 

London  and  Provincial  London   .    . 

Magdeburg  General  .    .  Magdeburg 

Mannheim Mannheim 

Man  On Hong  Kong 

Marine       London    . 

Maritime Liverpool  . 

National Loudon    .    . 

North  China Shanghai    . 

On  Tai Hong  Kong 

Reliance Liverpool   . 

Sea Liverpool   . 

Standard Liverpool   . 

Straits Singapore  . 

*Swiss  MarineConibined  Switzerland 

Thames  and  Mersey  .    .  Liverpool   . 

Transatlantic   .....  Berlin  .    .   . 

I'nion Hong  Kong 

I'nion Liverpool 

Universal London   . 

Yangtsze Shanghai 


Orga- 
nixed. 


1824 
1866 
187.1 
1863 
1881 
1S65 
1881 
18-79 
1879 
1S70 
1S24 
1879 
i860 
1872 
1879 
:88i 
1836 
1864 
1882 
1863 
1877 
1881 
1875 
1871 
1883 
1858 
i860 
1872 

1835 
1863 
i860 
1862 


't'^''.:'     Paui  up 


Net 
Surplus. 


881 

8871 
882 
864 
882 

871 
889 
880 
886 

877 
888 
880 
S79 
878 
884 
881 
877 
874 
883 
876 
877 
881 
876 
881 
884 
874 
876 
873 
883 
874 
877 
866 


r 

$1,000,000 
210,000 

1,000,000 
968,000 
500,000 
600,000 
200,000 

1,250,000 

2,000,000 
500,000 

1,005,000 
500,000 
500,000 
750,000 
500,000 
500,000 
900,000 
500,000 
500,000 

1,200,000 
416,666 
400,000 
500,000 
500,000 
600,000 
800,000 

1 ,000,000 
226,800 
250,000 
711,200 
500,000 
880,000 


12,261,5081 

713. 305 
2,429,058 

4.718.1731 
1.471.767 
1,701,286 
540,195 
2,249,531 

4.652,539, 

756,6881 
3,881,362 

958,921 
1,31.5,484 
3,567,709 
1,429.342 

671,178 
5.311. .346 
1,494,838 

895,828 
2,412,770 

73''.39i 

899,302 
2,334.716 
1,400,774 

895,074 
2,775.721 
6,124,057 

634,403 
1,314,3.37 
2,421,906 
2,213,263 
1,126,492 


$1,002,946 
351.952 

845.725 
3,121,660 
800,860 
809,676 
65.403 
493.494 

.55.401 

2,755.304 

190,014 

596.977 

295,890 

444,602 

95.328 

4,261,846 

761,060 

24.348 

7.53.925 

308,399 

35i.,5«3 

1,170,121 

530,069 

214,690 

1,046,210 

3,920.045 

189,556 

613,51 

1,037,026 

1,261,245 

141,614 


Premiums. 


$622,130 

231.365 

1,026,669 

1,540,651 

886,457 

675,248 

428,828 

1,244,682 

447,074 

634,242 

468,533 

,327,051 

.551, .5,30 

141,841 

939.788 

212,172 

1,077,400 

482,870 

945,971 

1.455.573 

229,412 

366,229 

952,867. 

506,212 

416,5651 

1,322,017 

1,627,234 

503,626 

1,286,584 

1,002,147 

775,190 

294,338 


Losses. 


1441,725 
200,770 
680,809 

1,227,560 
342,434 
370,301 
225,062 
822,187 
714,.373 
432,681 
456,274 
239,465 
448.655 
105,865 
829,395 
94,183 

3.58,4,59 
425,670 
627,610 
670,614 
100,043 
237.972 
672,560 
399.0.30 
217.766 
803,113 
1-352.695 
219,367 
425,612 
867,491 
617.820 
207,689 


♦Three  Companies —Baloise,  Helvetia  General,  and  Switzerland. 


Fire  Underwriters'  Inspection  Bureau. 

Following  is  a  summary  of  the  services  per- 
formed by  the  .San  Francisco  Fire  Underwriters' 
Inspection  Bureau  during  the  first  half  of  the 
present  year.  The  value  of  the  bureau's  serv- 
ices must  be  evident  to  any  reader  of  this  sum- 
mary: 

Number  ofbuildings  inspected     7,82s 

"  "  special  hazard  survej'S  published  151 

"  gasoline  stoves  located 3S 

"  oil  samples  tested 35 

"  buildings  surveyed  for  Pacific  Insur- 
ance Union 2,291 

Wooden  ash  barrels  removed 1,586 

Stovepipes  removed  and  repaired 270 

Terra  cotta  chimneys  removed 114 

Defective  chimneys  repaired 36 

Chimneys  extended  and  underpinned 30 

Brick  ranges  secured  (Chinese) 6 

Defective  ranges  repaired  (Chinese) 38 

"  furnaces  and  stoves  repaired     .    .  26 

stacks  and  boilers  "  ....         9 

smokehouses  "  ...         2 

heater  "  ....         3 

Spark  arresters  secured     2 

Open  flue  holes  protected i75 

Floors  protected  with  metal 254 

Open  fires  abolished 195 

Plumber's  furnaces  repaired 5 

Dangerous  lamps  abolished 87 

match-boxes  abolished ? 

Wood  candlesticks  removed 116 


Buildings  skylights  netted 2 

Gas  jets  made  safe 34 

Steam  pipes     "            31 

Dry  rooms       "            3 

Caul  boxes      "               2 

Elevators  trapped 16 

Well  holes  and  stairways  closed 9 

Floor  timbers  in  flue  removed 2 

Buildings  whitewashed  and  secured 4 

Cloth  lining  removed 13 

Rubbish  removed 238 

Sidewalk  gratings  closed 6 

Metal  boxes  secured 16 

Waste  cans         "           4 

Drip  pans            "            6 

"W'ooden  spittoons  removed      35 

Dangerous  cornice  removed i 

Partition  rings  put  in 9 

Thimbles  put  in  brick  chimneys 31 

Fire  doors  or  shutters  secured 12 

Hose  secured 8 

Fire  or  sand  pails  secured 

Fire  extinguishers  repaired  or  charged 
Coal  oil  lights  and  stoves  abolished    .... 

Coal  oil  changed 

Gasoline  stoves  abolished 

No  smoking 2 

Communicating  openings  closed 5 

Daily  removal  of  oily  rags 3 

Kit  lamps  in  tin 15 

Connect  stovepipe     3 

Miscellaneous 27 

Total  changes  secured 3,548 
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The  inspector  was  sent  to  vSeattle  and  Ellens- 
burg,  after  the  burning  of  those  towns,  for  the 
purpose  of  assisting  in  the  adoption  of  new  fire 
ordinances.  The  result  was  satisfactory  to  the 
bureau.  The  inspector  will  visit  Tacoma  and 
Spokane  Falls  before  returning  to  San  Fran- 
cisco. _ 

Fire  Patrol's  Semi-Annual  Report. 

The  superintendent  of  the  fire  patrol  reports, 
for  the  six  months  ending  June  30,  the  destruc- 
tion of  $212,876  worth  of  property  by  fire,  with 
a  loss  of  $160,366  to  the  insurance  companies. 
There  were  128  alarms,  of  which  4  were  false 
and  13  were  'still.'  580  covers  were  spread,  6 
fires  were  extinguished,  and  3  fires  were  held  in 
check  until  the  arrival  of  the  fire  department. 
The  estimated  salvage  by  the  patrol  was  $58,800. 

Still  alarms,  says  Superintendent  White,  are 
given  without  the  use  of  a  signal  station  or  fire 
alarm  box.  When  a  chemical  engine  only  is 
required,  as  in  the  case  of  small  fires,  the  still 
alarm  system  effects  great  saving  to  the  under- 
writers. A  recent  illustration  of  fts  value  was 
afforded  by  a  fire  among  the  shelf-goods  on  the 
second  floor  of  a  wholesale  grocery.  With  the 
aid  of  two  extinguishers  the  fire  was  put  out 
with  a  loss  of  only  $300.  There  was  $220,000  in- 
surance. Had  one  stream  of  water  been  turned 
on  the  loss  would  doubtless  have  been  $10,000. 

The  superintendent  compliments  the  mem- 
bers of  the  patrol  in  the  following  words:  '  Ev- 
ery member  has  performed  his  duties  in  a  man- 
ner which  shows  that  his  heart  is  in  his  work. 
A  spirit  of  pritle  and  emulation  pervades  the 
entire  force,  and  all  bring  to  their  work  a  read- 
iness and  willingness  to  act,  regardless  of  the 
risk  incurred.' 

Chances  of  Life. 

These  life  insurance  tables  that  show  the  ex- 
pectation, the  average,  the  probability  of  life 
are  very  curious  and  interesting.  In  a  million 
births  the  males  outnumber  the  females  22,000, 
but  the  girls  don't  die  so  fast,  and  by  the  time 
they  reach  50  years  the  females  begin  to  out- 
number the  men  and  outlive  them.  Nine  thou- 
sand more  women  live  to  see  70  years  than  men, 
taking  a  million  as  the  basis.  Two  thousand 
more  women  than  men  live  to  see  90.  At  100 
years  there  are  79  men  to  144  women.  The 
males  start  out  most  numerous,  and  this  is 
right,  for  it  gives  every  girl  a  fair  chance  for  a 
lover  and  a  husband  —  and  it  certainly  was  in- 
tended by  a  kind  Providence  that  she  should 
have  one.  She  is  entitled  to  one,  and  if  T  had 
my  way  I  would  make  every  old  bachelor  mar- 
ry or  support  one. — Bill  Arp. 


Writing  Over  Local  Agents'  Heads". 

Resolutions  Adopted  at  a  Meeting  ok  the  I.ocai, 
I!o.\RD  of  Fire  Underwriters  of  San  Diego, 
Cal.,Julv  22,  1889. 

Whereas,  It  has  come  to  our  knowledge  that 
the  general  agency  of  Jacobs  &  Easton  of  San 
Francisco  is  placing  lines  of  insurance  on  busi- 
ness in  this  city  and  Coronado  directly  with  San 
Francisco  general  agents,  thus  ignoring  the  lo- 
cal agents  of  said  general  agents  here;  and 

Whereas,  We  are  expected  to  look  after  and 
guard  the  interests  of  insurance  companies  in 
this  vicinity  and  we  believe  that  we  are  justlj' 
entitled  to  the  commission  on  premiums  ob- 
tained from  the  insurance  business  of  this  city; 
and 

Whereas,  The  general  impression  prevails 
among  the  insuring  public  here  —  and  some  of 
our  prominent  insurers  openly  assert — that  they 
can  secure  lower  rates  of  insurance  bj'  placing 
their  business  directlj^  in  vSan  Francisco;  and 
President  Babcockof  the  Coronado  Beach  Com- 
pany, in  an  interview  published  in  the  San  Di- 
ego Union  of  July  22,  1889,  is  quoted  as  saying 
'  that  if  their  insurance  has  been  placed  outside 
of  this  city  it  was  done  because  cheaper  rates 
were  offered  and  for  no  other  reason,  as  we  al- 
ways give  preference  to  local  companies.  If 
we  can  save  money  by  placing  it  outside,  I  see 
no  good  reason  why  we  should  not  do  so.'    And 

Whereas,  We  are  convinced  from  conversa- 
tions with  large  insurers  here  that  they  get  a 
broker's  commission  on  lines  placed  by  them  in 
San  Francisco;  and 

Whereas,  The  practices  hereby  complained  of 
are  hurtful  to  and  tend  to  demoralize  the  insur- 
ance business  of  this  city,  and  are  an  infringe- 
ment on  our  rights;  therefore  be  it 

Resolved,  That  we  do  earnestl3-  protest  against 
any  of  our  general  agents  writing  upon  any 
business  in  this  vicinity,  except  through  their 
local  agents;  and 

Resolved,  That  a  copy  of  these  resolutions  be 
furnished  to  the  general   agent  of  each  insur- 
ance companj'  doing  business  in  this  city. 
Hamilton  &  Stevens,       Wallace  B.  Parker, 
Low  &  Lightner,  H.  H.  Devoll, 

J.  S.  Garetson,  A.  Wentschig, 

Jeff  Williams,  James  A.  Miller  &  Co., 

J.  C.  Sprigg,  Jr.,  J.  H.  Barbour, 

Scott  Bros.,  Seaton  &  Roberts, 

Wm.  H.  Stayuer,  Jas.  H.  Ballagh. 

Fish  &  Weber, 

The  Coast  Review  is  opposed  to  the  accept- 
ance of  countrj'  risks  through  city  brokers.  It 
is  unfair  to  the  local  agent  and  injudicious  in 
the  company.  If  the  risk  is  known,  and  is 
therefore   accepted,  the  local    agent   should   at 
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least  receive  his  share  of  the  brokerage  fee;  but 
it  should  be  the  conunou  practice,  without  ne- 
cessity of  agreement,  to  refer  all  applications 
from  the  country  to  the  country  agent.  That 
would  be  only  justice  to  the  local  and  wiser  for 
the  company. 

But  the  locals  who  signed  the  above  resolu- 
tions, and  other  locals  with  a  similar  grievance, 
should  institute  an  initial  reform  at  home.  They 
should  protect  one  another  before  petitioning 
the  general  agents  for  protection  from  a  com])e- 
tition  of  which  they  themselves  are  guilty.  All 
the  large  lines  are  largely  replaced  or  reinsured. 
A  San  Diego  agent,  say,  sends  to  his  gen- 
eral agent  in  San  Francisco  a  $20,000  risk. 
Three-fourths  are  reinsured  or  placed  with  other 
offices.  The  reinsuring  or  accepting  offices  are 
necessarily  writing  '  over  the  heads  '  of  their 
own  local  agents. 

The  reform  which  the  vSan  Diego  agents  are 
demanding,  and  which  the  Coast  Review  in- 
dorses, cannot  consistentlj'  exclude  the  rein- 
sured or  replaced  risks  from  the  opera- 
tion of  a  rule  prohibiting  the  acceptance  of 
country  risks  without  compensation  to  the 
countrj-  agent  of  the  company  writing  the 
same.  Are  the  San  Diego  and  other  local  agents 
willing  to  accept  whole  reform?  If  so,  we  shall 
soon  hear  of  a  resolution  of  the  local  board, 
whereby  it  is  agreed  that  the  commission  on 
the  reinsured  or  replaced  fractions  of  a  risk 
shall  be  given  to  the  local  agents  of  the  writing 
companies,  and  not.  as  now,  to  the  local  agent 
who  sends  in  the  risk. 

No  Counter  Country  Business. 

There  are  many  companies,  we  are  happy  to 
say,  which,  with  due  regard  to  their  local  agents' 
rights,  decline  to  accept  country  business 
through  city  brokers.  One  of  these  companies 
is  the  Continental  of  New  York,  as  the  reader 
will  see  from  this  extract  from  a  circular  by 
Secretary  Evans,  of  date  November  19,  1888: 

'  We  desire  to  inform  our  agents  everywhere 
that  we  invariably  decline  to  accept  any  risk, 
no  matter  how  desirable  it  may  be,  without  the 
full  acquiescence  and  co-operation  of  our  agent 
in  whose  field  the  risk  is  located.  If  any  com- 
mission is  expected  by  the  person  controlling 
and  placing  the  risk,  we  invariably  inform  him 
that  it  must  be  such  commission  only  as  our 
agent  is  willing  to  allow  him  out  of  his  own 
compensation.  The  reasons  for  this  rule  are  so 
obviously  sufficient  that  we  would  not  be  will- 
ing to  ma,ke  any  change  in  it.  In  the  first 
place,  we  believe  it  due  to  the  agent  who  as- 
sumes the  care  of  our  interests  in  any  field  that 
he  should  know  all  of  our  transactions  in  that 


field.  It  IS,  on  the  other  hand,  for  the  best  in- 
terest of  the  company  itself,  whose  expectations 
of  profit  depend  largely  —  not  merely  upon  in- 
itial inspection  by  a  competent  underwriter  on 
the  ground,  fully  acquainted  with  the  physical 
hazard  of  the  risk  itself,  and  with  the  moral 
hazard  of  its  owner  —  but  upon  careful  super- 
vision of  the  risk  during  the  term  of  the  policy. 
No  company  can  affi)rd  to  dispense  with  these 
requisites.' 

It  may,  as  a  rule,  be  safely  assumed  that  no 
risk  goes  away  from  home  for  insurance  except 
for  one  of  two  reasons — either  to  sec  ure  a  lower 
rate,  or  because  it  is  too  well  known  at  home  by 
the  local  underwriters.  The  exceptions  to  this 
rule  are  not  numerous  enough  to  admit  of  any 
companj'  making  a  profit  on  a  '  counter  busi- 
ness,' to  say  nothing  of  the  great  loss  to  a  com- 
pany of  the  good  -  will  of  its  agents,  who  have 
just  reason  for  feeling  that  they  have  not  been 
fairly  treated  by  an  opposite  course. 

It  is  in  the  power  of  the  local  agents  them- 
selves to  correct  the  evil  by  letting  their  com- 
panies see  that  those  companies  who  protect 
them  will  be  by  them  protected  and  favored. 

Spokane  Falls  Fire  Department. 

The  thriving  city  of  Spokane  Falls,  W.  T. 
(20,000  inhabitants),  is  to  have  an  improved 
and  reorganized  fire  department.  Three  sta- 
tions will  be  established,  with  salaried  firemen 
on  duty  all  the  time.  The  apparatus  of  the  de- 
partment, as  we  learn  from  the  Falls  Review, 
now  consists  of  two  hand  hose  carts,  about  2,100 
feet  of  hose,  one  hook  and  ladder  truck  and  lad- 
ders. The  city  council  have  purchased  the  fol- 
lowing apparatus:  two  four-wheeled  horse  hose 
carriages,  with  a  capacity  of  850  feet  of  rubber 
hose;  2,000  feet  of  cotton  hose  and  2,000  feet  of 
rubber  hose;  horses  for  hose  carriages  and  hook 
and  ladder  truck,  harness,  etc.,  and  the  neces- 
sary attachments  for  hose  carriages.  The  horses 
are  now  in  training. 

The  fire  alarm  system  is  merely  the  clanging 
bell  and  the  shouting  boj'.  The  city  has  a  tele- 
phone company,  but  fire  alarms  sent  by  tele- 
phone are  misleading  and  the  '  switching '  is 
slow.  With  paid  men  at  the  stations  the  tele- 
phone-alarm sv^stem  will  doubtless  be  of  greater 
service  than  heretofore.  The  electric  -  alarm 
system,  however,  should  be  adopted  at  an  early 
day.  Smaller  and  less  prosperous  towns  have 
electric  fire  alarms. 

The  water  supply  of  .Spokane  Falls  appears 
to  be  of  a  superior  character,  according  to  the 
following  interesting  report  of  the  engineer  of 
the  waterworks,  addressed  to  the  mayor: 

The  waterworks  are  situated  upon  an  island, 
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perfectly  isolated,  and  absolutely  safe  from  any 
destruction  caused  by  either  fire  or  floods.  The 
works  are  so  built  that  one  -  third,  or  nearly  so. 
can  be  repaired,  and  at  the  same  time  have  full 
use  of  the  other  two-thirds.  They  are  operated 
by  water  power  and  the  city  has  over  2,000  horse 
power  at  their  command  at  all  times. 

The  capacity  of  the  works  is  nominally  Q,ooo,- 
000  gallons  in  twenty-four  hours,  but  they  can 
be  run  in  case  of  emergency  to  nearly  12,000,000 
gallons  m  twenty-four  hours.  This  capacity  is 
furnished  by  three  double  pumps  and  one  sin- 
gle pump,  making  virtually  seven  pumps.  But 
as  the  double  pumps  are  designed  to  work  to- 
gether we  ought  really  only  call  them  four 
pumps.  In  case  one -half  of  any  of  the  double 
pumps  should  break  or  otherwise  get  out  of  or- 
der the  other  half  could  be  operated. 

We  have  three  water  -  wheels,  set  in  different 
flumes,  under  a  31 -foot  head  developing  887 
horse  power. 

From  the  works  two  separate  and  independ- 
ent lines  of  mains  are  run,  one  20-inch  diameter 
of  cast  iron,  the  other  12 -inch  diameter  of 
wrought  iron. 

The  works  are  nearly  in  the  center  of  the 
city;  in  fact,  about  1,500  feet  from  Riverside 
avenue  and  Howard  street;  hence  the  possibil- 
ity of  mains  breaking  is  very  small. 

I  know  of  no  city  in  the  West  having  two  sep- 
arate supplies  and  supplied  by  as  many  and  as 
powerful  pumps  as  Spokane  Falls  is  at  present. 
All  the  pumps  were  made  by  the  Holly  Manu- 
facturing Companj'. 

Another  feature  about  these  new  works  are 
the  improved  hydrants.  They  have  independ- 
ent valves  at  the  base,  so  that  in  case  of  fire, 
and  one  should  become  disabled,  it  can  be  shut 
off  and  the  balance  used. 

Another  very  important  attachment  are  the 
separate  shut-offs  at  each  hose  connection,  so 
that  when  you  are  using  say  one  of  your  large 
6-inch  hj'drants  which  has  three  hose  connec- 
tions, and  one  line  of  hose  should  become  dis- 
abled, etc.,  you  can  go  to  the  hydrant  and  shut 
off  that  particular  line,  and  still  keep  the  other 
two  lines  in  service.  If  these  hydrants  were  of 
the  kind  generally  used,  you  would  have  to  shut 
down  the  entire  hydrant  every  time  a  hose  burst 
on  any  one  line  of  hose. 

But  in  order  to  give  you  a  better  idea  of  the 
power  of  our  new  works  I  would  compare  them 
with  some  of  the  other  cities.  Portland  now 
has  but  two  pumps,  each  5,000,000  gallons,  or  ;i 
total  of  10,030,000.  She  only  has  one  line  of 
mains  and  part  of  it  is  only  twenty  inches  in 
diameter.  Sh(juld  one  of  her  pumps  break,  she 
immediately'   loses   one -half  of    her  capacitj'. 


Tacoma  has  but  2,500,000  gallons  per  day.  Part 
of  this  is  supplied  by  gravity.  The  balance  is 
pumped  by  Holly  pumps  on  the  hill.  When 
Minneapolis  had  over  100,000  people  her  pump- 
ing capacity  or  mains  were  no  larger  than  ours 
is  to-day. 

In  case  of  fire,  we  are  now  able  to  throw  fif- 
teen fire  streams  twenty  feet  higher  than  the 
highest  building  now  in  Spokane  Falls,  and  at 
the  same  time  keep  on  supplj'ing  the  elevators 
and  domestic  use.  With  possibly  one  more 
main  in  the  heart  of  your  city,  I  could  suggest 
no  way  in  which  you  could  improve  your  pro- 
tection against  fire,  as  far  as  your  waterworks 
are  concerned.  When  I  say  you  have  the  most 
powerful  waterworks  in  the  Pacific  Northwest, 
I  know  just  what  I  am  saj-ing,  for  I  know  them 
all. 

The  Durango  Fire. 

Following  is  a  list  of  the  losses  at  the  Duran- 
go  (Col.)  fire  of  July  i.  The  propert3'  loss  was 
about  $200,000: 

National,  Ireland     $1,543 

South  British          .  2.750 

Union,  Cal 2,000 

Atlas 1,025 

Long  Island    .    .   .  1,400 

Niagara i  ,500 

Home.  N.  V.    .    .   .  4,600 

Westchester    .    .   .  3,100 

Anglo-Nevada       .  1,850 

Prussian  National  1,200 

Michigan  ...        .  1,337 

Sun  Fire  Office  .    .  2,350 

Prov. -Washington  2,500 

Security            ...  3,200 

Coniuiercial  Union  5,088 

California     ....  1,670 

Union,  N.  Z.    .    .   .  1,500 

Hamburg -Bremen  2,275 

Liv'l&I.on.&Globe  3,700 

N.British&Merca'e  6,265 

Scot'h  Union  &  N'l.  1,250 

Norwich  Union  .    .  500 


I, ion 

Northern  .... 

Imperial 

Western,  Toronto 
National,  Hartford 
Hartford    .    .    . 
North  America 
Phenix,  Brooklyn 
Pennsylvania 
American,  Phila. 
Springfield  .    .    . 
St.  Paul  .... 
Traders     .... 
Home  Mutual 
Firemans  Fund 
Lancashire  .    .    . 
Phoenix     .... 

Oregon  

Western  Home  . 
Glens  F'alls  .  .  . 
Commercial,  Cal, 
Farm  's&Merch  'n  ts 


$1,500 

100 

900 

3,200 

2,300 

1,100 

3,000 

3.600 

5,100 

3.343 

1.450 

1,500 

2,000 

2,400 

3.300 

300 

3,000 

500 

750 

800 

703 

600 


Total $94,046 

Prejudice. 

The  strong  bias  of  juries  and  courts  when  in- 
surance companies  are  defendants  is  responsi- 
ble for  exorbitant  claims  and  consequent  litiga- 
tion. The  claimant  knows  that  he  has  an  ad- 
vantage in  a  process  at  law,  and  the  companies 
often  pay  more  than  is  justly  due  rather  than 
'  go  to  law '  with  the  chances  against  them. 
These  facts  form  an  element  in  the  cost  of  in- 
surance. Unfriendly  juries  and  judges  really 
foster  exorbitant  claims  and  incendiarism,  and 
thereby  increase  the  premiums  of  property- 
holders  generally;  for  the  price  of  insurance,  as 
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of  everythinjf  else,  is  g'overned  by  the  outgo.  But 
the  compauies  themselves  laid  the  foundation 
for  the  prejudice  which  animates  courts  and 
legislatures,  and  some  of  them,  very  short-si  jfht- 
edly.  are  always  repairing  the  foundation. 
OriKinally,  nearly  all  the  comjianies  were  in- 
dustrious savers  at  the  adjustment  spigot,  and 
ever  since  there  has  been  a  flowing  leak  at  the 
legal  bung-hole.  Xot  a  few  of  the  offices,  when 
dealing  with  small  claims,  are  still  sharp  ad- 
justers. 

An  American  Company's  Legal  Victory. 

For  years  the  British  income  tax  has  been  ap- 
plied to  the  '  profits  '  or  '  dividends  '  of  the  mu- 
tual as  well  as  the  proprietary  life  insurance 
companies.  Why  the  excess  premium  returned 
to  a  member  should  be  considered  a  profit,  sub- 
ject to  an  income  tax,  is  certainly  not  clear  to 
the  lay  understanding,  and  it  is  equally  certain 
that  the  learned  reasoning  of 'his  lordship'  who 
favored  the  imposition  of  the  tax  threw  no  light 
upon  the  problem.  He  said:  'The  associated 
adventurers  {^American — Members]  got  their  or- 
iginal subscriptions,  and  something  besides, 
even  if  they  got  no  more  than  the  enhanced 
value  of  their  policy;  but  in  truth  they  do  get 
more.  They  get  their  proportionate  share  of 
the  good  of  the  trading  or  adventure,  which 
consists  in  making  contracts  for  the  payment  of 
large  sums  which  they  have  not  been  called 
upon  to  pay,  and  they  have  realized  as  profit 
something  over  and  above  what  thej'  have  in- 
dividually subscribed. '  This  is  as  clear  as  mud. 
The  members  subscribed  to  pay  so  much,  ad- 
vanced more  than  was  necessar3%  and  the 
amount  returned  is  the  '  good  of  the  trading ' 
when  there  was  no  trade.  Ergo,  the  amount 
returned  or  credited  to  them  was  a  profit  for 
which  these  '  adventurers '  invested  in  insur- 
ance. 

When  the  Xew  York  Life  Insurance  Company 
began  business  in  Great  Britain  the  income  tax 
was  levied  on  the  so-called  dividends  or  return 
premiums.  The  company  declined  to  pay  so 
preposterous  a  tax.  The  lower  courts  (seven  out 
often  judges)  all  decided  against  the  company, 
but  the  management,  nothing  daunted,  appeal- 
ed the  case  to  the  house  of  lords,  the  court  of 
last  resort,  and  won,  by  a  majoritv'  of  one  only, 
however. 

The  lord  chancellor,  quoted  above,  held  that 
life  insurance  is  in  the  nature  of  a  bet  on  the 
duration  of  life.  It  therefore  seemed  to  him  to 
make  no  difference  whether  the  members  of  the 
association  make  bets  on  each  other's  lives  or 
the  lives  of  people  outside  their  own  circle.  .\n 
ordinary  betting  man's  gains  would  be  assess- 


able, and  they  would  not  be  the  less  so  if  his 
bets  were  confined  to  his  own  club. 

The  majority  held  that  the  decision  in  Last  v. 
Xorthern  did  not  apply  to  Xew  York  Life  v. 
.Styles,  the  Xorthern  being  a  corporaticm  and 
the  Xew  York  Life  a  mutual.  The  members  of 
a  mutual  are  not  associated  for  the  purpose  of 
a  trade  from  which  profits  accrue.  The  mem- 
bers contribute  for  a  common  object  to  a  fund 
which  is  their  common  property.  It  turns  out 
that  they  have  contributed  more  than  is  need- 
ed, and  accordingly  their  next  contribution  is 
reduced  b>-  an  amount  equal  to  their  proportion 
of  this  excess.  This  cannot  be  considered  as  a 
profit  accruing  to  them  from  a  trade.  Put  it  in 
another  way.  The  grosser  the  miscalculation 
of  what  contributions  were  necessary  to  carry 
out  the  object  of  the  association,  and  the  higher 
the  premiums  which  the  members  were  accord- 
ingly called  upon  to  pay,  the  greater  would  be 
the  profits  which  they  earned.  Some  fallacy 
must  surely  lurk  in  an  argument  which  would 
lead  to  such  a  conclusion.  I  do  not  think  (con- 
tinues Lord  Herschell)  that  the  definitions  of 
'profits'  are  applicable  when  dealing  with  a  life 
insurance  concern.  It  is  of  the  verj'  essence  of 
such  an  enterprise  that  a  portion  of  the  income 
should  from  time  to  time  be  invested  in  order 
to  create  and  maintain  a  fund  capable  of  meet- 
ing the  liabilities  that  have  been  and  are  being 
created.  To  treat  and  distribute  as  profits  all 
the  income  in  excess  of  the  costs  and  expenses 
of  receipt  and  collection  would  soon  land  such 
an  undertaking  in  hopeless  insolvency.  For 
the  reasons  I  have  given  I  think  the  judgment 
appealed  from  should  be  reversed. 

Masonic  Life  Insurance. 

In  1887  the  Masonic  Benevolent  Association 
of  Mattoon,  111.,  took  a  number  of  applications 
for  '  life  insurance  '  in  Kansas,  and  issued  '  pol- 
icies '  thereon.  Among  the  '  insured '  was  Al- 
bert Williamson,  who  a  few  months  thereafter 
(January,  1888)  died.  The  widow  notified  the 
association  of  his  death,  and  requested  blanks 
for  making  proof  of  death.  The  association 
thereupon  denied  liability,  on  the  technical 
ground  of  a  lack  of  authority  to  transact  busi- 
ness in  Kansas.  A  representative  of  the  widow 
went  to  Mattoon,  and  presented  her  claim  to 
the  president  (Jonathan  Richmond)  and  secre- 
tary (Jno.  F.  vScott)  of  the  Masonic  Benevolent. 
These  dishonest  officials,  while  admitting  the 
writing  of  the  policy  on  Williamson's  life,  and 
the  payment  of  fees,  dues  and  assessments  by 
him,  refused  to  pay  his  widow's  claim.  They 
took  the  position  that  any  contract  made  by  a 
citizen  of  a  State  within  the  State  which  pro- 
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hibited  the  contracting  association  from  doing 
business  '  is  a  void  contract  as  against  public 
policy.'  This  defense  would  not  be  entertained 
by  any  court;  but  to  bring  suit  the  claimant 
must  employ  the  Illinois  courts,  and  a  judgment 
might  not  be  worth  the  traveling  expenses. 

The  foregoing  facts  have  been  obtained  from 
the  Kansas  insurance  report.  Superintendent 
Wilder,  commenting  on  them,  says; 

'  The  Mattoon  Masonic  Association  lost  1.750 
members  or  policj-holders  in  the  two  years  end- 
ing January  i,  1889.  Its  honor  was  lost  before 
that  date.  It  began  by  violating  the  laws  of 
Kansas,  and  it  ends  by  violating  common  de- 
cency. ' 

All  these  so-called  Masonic  insurance  associa- 
tions are  Masonic  in  name  only.  It  is  evident 
from  the  foregoing  facts  that  at  least  one  of 
them  is  managed  by  shameless  thieves.  The 
fact  that  the  IMasonic  fraternity  permits  any 
association  to  masquerade  under  the  Masonic 
name  is  a  reflection  upon  Masonry.  The  Mat- 
toon  association  is  not  the  only  swindling  Ma- 
sonic hat-passer.  We  would  invite  the  Masonic 
press  to  use  its  influence  for  the  prohibition  of 
Masons  from  using  the  name  of  the  order  in  a 
business  enterprise;  but  while  the  Masonic 
press  might  oppose  such  use  by  individuals, 
such  as  the  baker  and  the  candlestick  -  maker, 
it  is  useless  to  expect  any  opposition  to  the 
abuse  of  the  word  IMasonry  by  corporations 
which  advertise  in  'trestle-board'  publications. 

Experience  of  the  Washington    Life  In- 
surance Company. 

The  latest  valuable  contribution  to  life  insur- 
ance statistics  is  the  actuarial  and  mortality 
experience  of  the  Washington  I^ife  Insurance 
Company  of  New  York.  This  company  was  in- 
corporated in  i860.  The  experience  given  in- 
cludes the  years  1860-87,  ^nd  has  been  compiled 
with  much  painstaking  labor  and  handsomely 
printed  in  a  volume  of  161  pages. 

Policy  years  and  amounts  of  policies  have 
been  selected  as  affording  the  most  reliable  and 
useful  data  on  which  to  base  the  observations. 
The  information  sought  was  the  amount  and 
duration  of  insurance,  in  reference  to  age  at 
entry  and  age  at  death,  and  the  mortality  rate 
at  each  age  of  life  and  in  each  policy  year  of 
membership.  It  was  assumed  that  it  is  no  con- 
sequence, mathematically,  whether  a  death  oc- 
curred in  1884  under  a  policj-  issued  in  1870,  or 
in  1878  under  a  policy  issued  in  1864,  equal  care 
being  exercised  in  the  medical  e.vaminations  at 
the  inception  of  the  risk.  Nor  does  the  month 
when  the  death  occurred  signifj*  anything. 

The  actuary  notes,  referring  to  the  column. 


'  Ratio  of  Deaths  to  Amount  Exposed,'  that  it 
shows  that  '  the  ratio  may  advance  and  the  rel- 
ative amount  of  mortality  increase,  while  the 
actual  mortality  is  less  than  the  probable  mor- 
tality by  the  tables  on  which  premiums  and  re- 
serves are  based.  In  the  first  four  quinquennial 
periods  the  ratio  of  actual  to  probable  mortality 
increases  from  83  to  114  per  cent.,  while  the  ra- 
tio of  deaths  to  amount  exposed  increases  from 
go  to  230  per  cent.  There  is  a  greater  disparity 
in  the  last  quinquennial  period.  Had  assess- 
ments been  made  on  policyholders,  with  which 
to  pay  death  claims  as  the  deaths  occurred,  the 
number  of  assessments  would  have  increased 
almost  threefold  in  twenty  3'ears.' 

The  actual  mortality,  although,  as  a  rule, 
lower  than  the  probable  mortality  in  the  early 
years  of  membership,  runs  irregularly  near  the 
probable  in  other  years,  sometimes  above,  some- 
times below.  In  the  group  66-71  occurs  the 
heaviest  ratio  of  actual  to  probable  mortality, 
as  well  as  the  heaviest  ratios  of  deaths  to  amount 
exposed. 

In  the  medical  half  of  the  book  the  disease 
tabulation  gives  the  following  percentages: 
zymotic  diseases,  12.40;  constitutional  diseases, 
23.8,s;  diseases  of  nervous  system,  15.40;  circu- 
latory system,  7.65;  respiratory-  system,  14.25; 
digestive  system,  10.85;  urinary  system,  6.15; 
accidents  and  injuries,  6.30;  suicides,  2.50:  un- 
classified, .65. 

Another  table  gives  the  numbers  and  percent- 
ages dying  in  each  class  for  each  decennial  pe- 
riod of  life;  also  the  average  age  at  death  in 
each  class  of  diseases.  It  shows  that  of  2,000 
deaths,  1,145,  o^  57-25  per  cent.,  occurred  under 
the  age  of  50  years,  855,  or  42.75  per  cent.,  at  the 
age  of  50  and  upwards.  Suicides  were  greatest 
among  those  who  insured  at  ages  30-39.  In 
groups  of  insurants  under  and  over  40  years  old 
at  issue  of  policy  53.90  per  cent,  of  the  deaths 
were  under  40.  Among  the  deaths  of  those  un- 
der 40  the  following  percentages  are  reported: 
typhoid  and  typhus,  75. 86;  other  zymotic,  64.60; 
consumption,  73.09;  pneumonia,  49.73;  liver  dis- 
eases, 54.55;  accidents,  66.67;  suicides,  66.00; 
cancer,  29.41. 

In  ages  at  death  those  under  50  were  .57.25  per 
cent,  of  all,  with  a  high  percentage  of  zymotic 
diseases.  The  consumption  percentage  under 
50  was  76.77,  and  accidents  and  injuries,  69.05. 
In  later  years  the  greatest  enemies  to  life  were 
apoplexy  (63.84),  cancer  (69.12),  and  diseases  of 
circulatory  system  (67.97). 

The  value  of  medical  selection  is  shown  by 
the  low  death  rate  (7.80)  in  the  first  year  of  in- 
surance. After  the  tenth  year  the  mortality 
rate  advanced  to  35.50  per  cent.     Natives  of  the 
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I'nited  States,  say  the  compilers,  turnish  i,,^7>< 
deatlis;  natives  of  C'.erniaiiy  come  next  with  274, 
leaving  but  34S  for  all  other  nationalities.  By 
jrroupinp  all  the  foreign  horn  together  and  com- 
paring the  relative  percentage  of  the  native  and 
foreign  horn  for  each  disease  the  results  become 
of  value.  With  a  few  exceptions  nativity  has 
had  apparently  but  little  influence  in  determin- 
ing the  cause  of  death.  Consumption  has  its 
highest  percentage  among  the  natives  of  Can- 
ada and  its  lowest  among  those  of  (ireat  Britain. 
-■Vpoplexy  caused  relatively  few  deaths  among 
the  natives  of  Germany  and  of  Great  Britain. 
Diseases  of  the  liver  show  a  marked  variation 
from  the  general  average  percentage,  having 
caused  a  mortality  of  only  3.41  per  cent,  among 
the  native  born,  while  among  all  other  nation- 
alities, except  Canadian,  the  rate  of  death  is 
very  high.  Accidents  caused  relatively  a  lower 
percentage  of  death  amcmg  natives  of  the  United 
States  than  among  the  foreign  born,  probably 
because  of  the  smaller  number  of  the  native 
born  engaged  in  hazardous  occupations.  Na- 
tives of  Canada  give  the  verj'  high  percentage 
of  10.60.  There  were  comparatively  few  deaths 
by  suicide  among  the  native  born,  while  of  the 
foreign  born  the  Germans  furnish  the  highest 
percentage  for  any  single  nationality. 

The  mortality  from^  consumption  in  New  En- 
gland was  below  the  average.  The  Southern 
States  gave  a  high  mortality  from  zymotic  and 
liver  diseases.  The  death  rate  from  zymotic 
diseases  was  also  high  in  the  Northwestern 
States. 

The  greatest  average  age  at  insurance  is  in 
New  England  (41.39  years).  The  Middle  vStates 
follow  with  less  than  41  years.  The  average  age 
in  the  West  is  about  36.  This  difference,  doubt- 
less, is  the  result  of  the  immigration  of  the 
younger  men  to  the  West. 

Consumption  was  rao.st  fatal  among  clerks, 
cancer  among  physicians,  zymotic  fevers  among 
clergymen  and  other  professions,  apople.xy 
among  brokers  and  insurance  men,  pneumonia 
among  lawj-ers,  farmers  and  clergymen,  heart 
disease  among  shop  -  keepers,  liver  disease 
among  hotel  -  keepers  and  saloon-keepers,  kid- 
nej-  disease  among  shop-keepers  and  physicians, 
suicide  among  brokers,  lawyers  and  merchants. 
Of  353  deaths  by  consumption,  59  had  heredita- 
ry tendency  alone,  47  had  acquired  tendency 
alone,  21  had  both  tendencies,  and  226  had  no 
consumptive  tendency  whatever.  According 
to  this  experience,  a  consumptive  taint  appear- 
ing in  the  family  record  is  of  less  significance 
than  when  it  occurs  in  the  personal  history  of 
the  individual.  Of  the  252  cases  with  heredita- 
ry tendencies,  23.41  per  cent,  died  of  consump- 


tion. Of  the  cases  with  acquired  tendencies, 
30.92  i)er  cent,  died  of  this  disease.  Of  the 
cases  with  both  tendencies,  47.73  per  cent,  died 
of  consumption.  Among  those  with  neither  in- 
herited nor  acquired  taint  the  mortality  was 
only  14.56  per  cent.  One  or  more  deaths  of 
brothers  or  sisters  is  far  less  indicative  of  fatal 
tendencies  than  the  death  of  either  parent  from 
consumjjtion.  The  tables  show  that  the  num- 
ber dying  t)f  consumption  in  the  family  is  of 
less  importance  than  the  degree  of  their  rela- 
tionship to  the  applicant.  Of  the  insured  who 
had  '  spitting  of  blood  '  previous  to  insurance, 
42.86  per  cent,  died  of  consumpti(jn. 

Of  the  2,cx50  lives,  56  had  cancer  in  the  family 
history.  One  (1.79  per  cent.)  died  of  cancer. 
Of  the  1,944  lives  without  cancer  in  the  family 
history,  67  (3.45  per  cent.)  died.  The  number 
of  cases  is  too  small  to  give  uniform  results,  but 
they  support  the  opinion  that  the  hereditary  el- 
ement is  not  so  important  a  factor  in  the  pro- 
duction of  cancer  as  was  formerly  believed. 

The  general  average  duration  of  the  policy 
has  been  8.54  years.  New  York  shows  the 
most  favorable  experience  with  9.77  years  dura- 
tion, followed  by  New  Jersey  and  Pennsylvania 
with  9.62  j-ears.  The  New  England  States  come 
third  with  a  duration  of  9.01  years.  All  other 
sections  of  the  country  give  a  duration  much 
less  than  the  average,  the  Southern  vStates  com- 
ing last,  with  an  average  length  of  policy  of 
only  6.86  years. 

They  Ail  Do  It. 

The  chief  examiner  of  the  New  York  insur- 
ance department,  referring  to  the  embarrassed 
Equitable  Reserve  Fund  hat-passer,  says: 

'  The  officers  have  improperly  and  without 
authority,  misapplied  $17,321.52  of  the  moneys 
contributed  by  members  for  the  payment  of 
death  claims.  The  item  of  $11,993.03  paid  for 
the  expenses  (contingent  fund)  is  one  of  a  pe- 
culiar character;  there  is  no  record  of  the  pur- 
poses to  which  it  has  been  applied,  and  there 
are  no  vouchers  to  show  what  has  become  of.it.. 

'The  effect  of  the  late  heavy  assessment  and 
of  the  other  three  to  be  collected  this  year,  and 
the  failure  to  obtain  sufficient  new  members  to 
counteract  lapses,  will  no  doubt  be  a  diminish- 
ed membership,  with  a  corresponding  inability 
to  pay  even  the  small  proportion  heretofore  al- 
lowed on  death  claims;  and  it  is  only  a  question 
of  time  when  the  deaths  and  lapses  will  reduce 
the  memberships  to  the  few  who,  having  inside 
information,  will  continue  the  payment  of  as- 
sessments, so  as  to  share  in  the  final  division  of 
the  reserve  fund.  The  reserve  fund  now  amounts 
to  $60,381.12,  no  part  of  which  can  at  present  be 
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applied  to  the  payment  of  death  claims,  and 
which  will,  therefore,  be  quite  a  plum  for  the 
half-dozen  who  may  be  in  at  the  death.  Some 
measures  should  be  taken  at  once  to  secure  this 
large  fund  for  the  benefit  of  those  entitled  to  it. 
Otherwise  they  will  be  forced  out  of  the  associa- 
tion by  heavy  assessments,  which  may  be  regu- 
lated at  the  pleasure  of  the  officers  by  means  of 
the  convenient  and  easily  procured  "amend- 
ments to  the  constitution."  ' 

The  Bankers  &  Merchants  (Badlam's  hat- 
passer)  of  San  Francisco  is  organized  on  the 
same  plan. 

Expensive  Assessment  Insurance. 

It  is  the  boast  of  the  advocates  of  assessment 
insurance  that  it  is  transacted  at  a  low  cost; 
that  there  are  no  expensive  officials  nor  '  pal- 
atial offices,'  nor  piling  of  assets.  Perhaps  we 
should  say  that  this  has  been  the  boast  of  the 
'  CO  -  ops.'  We  have  little  of  this  line  of  offense 
and  defense  nowadays,  because  the  figures  and 
the  facts  are  overwhelmingly  against  it.  All 
the  better-managed  hat  -  passers  are  accumula- 
ting assets  and  grading  assessments.  Their  ex- 
penditures for  salaries  and  commissions  are 
large,  and  in  many  instances  the  expense  ratios 
are  enormous.  Outside  of  the  fraternal  socie- 
ties the  expenses  of  the  assessment  associations 
are  far  greater,  per  dollar  of  benefits,  than  the 
expenses  of  the  regular  companies. 

The  following  figures  of  representative  hat- 
passers,  compiled  from  the  Michigan  insurance 
report,  bear  us  out  in  the  foregoing  remarks: 


Paid  by 

Paid  to 

Members. 

Members. 

Bankers  Life,  I)es  Homes    .    .   . 

$196,171 

Jii6,s69 

Kquitable  .Ac,  Binghampton.XY 

146,16s 

71,827 

Fidelity  Mutual.  Philadelphia  . 

329.858 

1 26,409 

Home  Kenefit,  N.  Y.  city  .        .    . 

I74,I,S9 

102.44s 

K.  T.  &  Masonic,  Chicago     .    .    . 

181,264 

103,970 

Lite  &  Reserve,  Buffalo,  N.  Y      . 

113,601 

49.315 

Manufacturers,  Geneva.  N.  Y.    . 

70,826 

22,557 

Masons  Fra.  .Ac.Westfield.  Mass. 

.-9.778 

4,246 

Mutual  Benefit,  N.  Y.  citv     .    .    . 

407,958 

262,755 

Mutual  Reserve,  N.  Y.  citv  .    .    . 

2,653,948 

1,589,417 

National  Benefit,  Indianapolis  . 

79.329 

32,903 

New  F.ngland  .Accident.  Boston 

119,604 

42,167 

Security  .Mutual.  Binghanipton 

40.713 

8,000 

Union  Slutual  .Ac,  Chicago  .    .    . 

144,962 

40.552 

United  Life  &  Accident,  N  .Y.  city 

139.127 

84,928 

U.  S.  Mutual  Ac,  N.  Y.  city     .   '. 

873.933 

346,689 

We  think  that  the  reader  who  will  take  the 
trouble  to  compare  the  figures  paid  by  members 
with  the  figures  paid  to  members  will  agree 
with  the  Coast  Review  that  the  assessment 
companies  are  expensively  managed,  and  the 
officers  have  'a  good  thing.'  Is  it  not  evident 
that  these  assessment  associations,  like  the 
Home    Benefit   and   the   Bankers  &  Merchants 


of  San  Francisco,  were  created  and  are  main- 
tained to  support  in  luxury  the  presidents,  vice- 
presidents,  secretaries  and  medical  examiners? 
Let  us  take,  for  example,  the  United  States 
Mutual  Accident  Association  of  New  York. 
The  expense  of  collecting  for  and  paying  to 
claimants  the  sum  of  $346,689  was  5475,419. 
The  cost  per  $1.00  of  '  benefits  '  was  over  $1.37. 
Why?  Well,  for  one  thing,  because  the  secre- 
tary receives  over  S6o,ooo  per  year  salary. 

Bankers  Mutual  Relief  Association. 

Mr.  Thomas,  profiting  by  the  exposure  of  the 
Bankers  IMutual  Relief'Association  in  the  Octo- 
ber Coast  Review,  resigned  the  presidency-  of 
this  local  swindle,  and  has  been  succeeded  by 
one  F.  L,.  Cottle,  'capitalist.'  Neither  the 
name  of  President  Cottle  nor  of  Actuary  Cottle 
appears  in  the  city  director^-,  so  we  infer  that 
both  these  men  are  '  carpet  baggers. ' 

The  Bankers  Mutual  accident  hat -passer  is 
the  surviving  branch  of  the  bursted  Portland 
'  association  '  of  the  same  name.  The  fate  of 
the  Oregon  parent  is  prophetic  of  the  fate  of  the 
San  Francisco  offspring. 

The  Bankers  Mutual  has  not  the  solitary  merit 
of  being  'a  visionary-  scheme:'  it  is  a  fraud.  It 
professes  to  be  able  to  pay  all  accident  and  sick- 
ness claims  for  a  sum  not  exceeding  $10  yearly, 
whereas  the  experience  of  all  companies  and 
hat-passers  proves  that  accident  claims  alone 
cannot  be  met  for  a  larger  sum  per  member. 
Indeed,  the  experience  of  the  Odd  Fellows  and 
other  fraternal  societies  proves  that  sick  ben-, 
efits  and  funeral  expenses,  as  promised  by  the 
Bankers  Mutual,  cannot  be  paid  for  so  small  a 
sum  as  $10  per  member.  Yet  this  swindling 
hat  -  passer  promises  sick  benefits,  funeral  ex- 
penses and  accident  insurance  for  $10  yearly, 
and  will  pa^-  expenses  besides. 

The  clearest  proof  of  the  swindling  character 
of  this  parasite  is  the  omission  from  the  certifi- 
cate and  the  advertisements  of  this  clause  in 
small  type  in  the  application: 

I  understand  that  all  claims  arising  under  this 
application  are  payable  by  assessments  upon  this 
and  other  certificate -holders,  and  if  sufficient 
amount  is  not  realized  from  assessment  to  pay  in 
full,  to  pro  rate  the  same  among  claimants. 

All  the  way  from  $5  to  $20  per  week  is  prom- 
ised in  loud  type,  but  tucked  away  obscurely 
in  tiny  type,  in  the  application,  not  in  the  cer- 
tificate, is  the  proviso  that  the  association  is  re- 
sponsible for  onh-  the  pro  rata  of  the  proceeds 
of  a  collection. 

A  New  York  woman  52  years  old  has  been 
sentenced  to  prison  for  sixteen  years  for  arson. 
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Ancient  Order  of  United  Workmen. 

The  order  of  I'liited  Workmen,  tlu-  oldest  of 
the  fraternal  assessment  insurance  organizations 
(says  The  Investigator),  has  an  internal  fight 
on  its  hands  which  threatens  to  disrii])!  the  or- 
ganization. It's  all  on  account  of  rates,  too. 
The  men  who  went  into  the  scheme  in  Ohio  did 
so  because  they  were  assured  that  they  would  be 
given  cheap  insurance.  There  was  to  be,  ac- 
cording to  the  calculation,  a  great  influx  of  new- 
blood,  and  members  were  to  be  given  a  $2,000 
benefit  for  a  maximum  of  $,^7  per  year  — thirty- 
seven  $1  assessments.  Things  went  on  smooth- 
ly while  the  new  blood  came  in,  but  lately  the 
accjuisitions  have  not  been  sufficient  to  keep 
down  the  death  losses,  so  the  Supreme  Oracles, 
or  whatever  they  are  called,  raised  the  assess- 
ments to  S55  per  year.  This  makes  the  insur- 
ance cost  more  than  regular  life  insurance  would, 
and  the  brethren  are  on  the  warpath,  and  swear 
they  won't  pay.  And  furthermore,  they  will  ask 
the  court  to  issue  an  injunction  to  restrain  the 
oracles  from  collecting  any  sum  above  the  max- 
imum amount  originally  agreed  upon.  This,  it 
appears,  will  not  keep  the  concern  '  going,'  and 
hence  if  the  injunction  issues  a  new  deal  will 
have  to  be  made  all  around.  It  is  the  old,  old 
story  over  again.  You  can't  make  a  whistle  out 
of  a  pig's  tail. 

An  Inspection  Bureau  for  thie  South. 
.\t  a  meeting  of  the  companies  in  Xew  York 
city,  July  19,  i88q,  to  discuss  the  feasibility  of 
carrying  on  a  survey  bureau  in  the  South,  it 
was  unanimouslj-  decided  by  those  present 
that  — 

Whereas,  The  business  in  the  Southern  States 
is  greatly  in  need  of  expert  supervision  in  the 
way  of  surveys  which  it  does  not  now  have,  as 
the  time  of  general  and  special  agents  is  too 
thoroughly  occupied  with  matters  of  greater 
importance,  such  as  the  adjustment  of  losses 
and  cultivation  of  agents,  to  enable  them  to  do 
it,  and  as  the  expense  of  hiring  men  for  the 
purpose  by  one  company  is  too  great  to  enable 
that  to  be  done,  a  combination  of  companies  is 
necessary  to  undertake  and  do  the  work  thor- 
oughly, at  a  small  expense  to  each,  a  committee 
was  appointed  to  obtain  signatures  to  the  fol- 
lowing resolutions: 

Resolved,  That  the  rapid  growth  of  the  South 
warrants  and  demands,  in  the  interests  of  the 
companies  and  the  public,  that  there  should  be 
stringent  supervision  of  the  construction  of 
buildings  and  waterworks,  laying  of  water 
mains,  maintenance  of  fire  departments,  sprin- 
kler equipments,  electric  lighting  apparatus, 
etc.,  together  with  a  general  supervision  of  the 


condition  of  insurable  interests  in   the  South- 
eastern Tariff  Association  States. 

Resolved,  That  the  Southeastern  Tariff  .\sso- 
ciation,  with  a  slight  addition  to  its  present 
working  force,  will  be  well  equipped  to  handle 
these  matters;  and  we,  the  undersigned  compa- 
nies, hereby  earnestly  petition  the  executive 
committee  to  take  up  and  pro.secute  this  work 
thoroughly. 

Growing  Grain  Insurance. 

In  a  letter  to  the  July  Monitor,  Edward  Brown 
of  this  city  convicts  the  San  Francisco  corre- 
spondent of  numerous  errors  in  his  account  of 
the  origin  of  growing  grain  insurance.  The 
correspondent,  'G.J.  B.,'  wrote  that  it  origin- 
ated nine  years  ago,  with  two  of  the  leading 
Hartford  companies  and  a  San  Francisco  com- 
pany; whereas  it  originated  in  1876,  with  Chas. 
W.  Dohrmann,  manager  of  the  Alta  Fire  Insur- 
ance Company  of  vStockton.  All  this  '  G.  J.  B.' 
might  have  learned  by  consulting  the  Coast 
Review  indexes.  We  suggest,  good  naturedly, 
that  hereafter,  as  generally  heretofore,  he  re- 
strict his  letters  to  a  reproduction,  '  with  varia- 
tions,' of  matter  appearing  in  the  previous 
month's  Coast  Review. 

Mr.  Dohrmann,  of  Stockton,  is  the  author  of 
growing  grain  insurance.  The  first  companies 
to  authorize  the  writing  of  policies  on  growing 
grain  were  the  Svea  and  La  Caisse  Generale, 
and  the  first  policj'  was  written  in  La  Caisse 
Generale.  The  idea  was  suggested  to  Mr. 
Dohrmann  by  numerous  fires  in  the  grain 
fields  of  the  San  Joaquin  valley.  He  gath- 
ered a  few  figures  and  prepared  some  dia- 
grams, and  submitted  them  to  Mr.  Brown  and 
Mr.  Balzer.  They  regarded  the  idea  favor- 
ably, and  after  giving  it  further  thought  and 
consulting  with  their  principals,  authorized  Mr. 
D.  to  go  ahead  and  write  to  the  limit  of  $5,000 
per  risk.  It  was  understood,  also,  that  if  the 
losses  should  aggregate  $5,000  to  either  compa- 
ny the  writing  of  such  risks  should  be  discon- 
tinued. During  the  first  year  Mr.  Dohrmann's 
grain  premiums  footed  $5,000  and  his  losses  less 
than  S500.  The  idea  was  a  success.  Since  that 
time  many  other  offices  have  entered  the  grow- 
ing grain  field  of  insurance,  and  much  of  the 
growing  and  standing  grain  of  the  entire  Coast 
is  now  yearly  covered  by  policies  of  insurance 
against  fire.  So  far  it  has  been  a  profitable  va- 
riety of  underwriting,  and  as  long  as  the  pres- 
ent practices  prevail,  as  to  rates,  percentage  of 
insurance  and  inspection,  there  is  every  reason 
to  believe  that  growing  grain  insurance  will 
continue  to  be  equally  profitable. 

The  Pacific  Coast  is  the  only  territory  in  the 
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world  where  growing  grain  is  insured.  Proba- 
bly it  is  the  only  territory  in  which  such  insur- 
ance is  possible.  Here  we  have  large  wheat 
fields  and  uniformity  of  condition  in  large  areas. 
Values  are  easily  determined,  and  the  moral 
hazard,  as  a  general  thing,  is  first  -  rate.  We 
have  no  summer  rains  nor  '  lodging '  winds,  as 
in  the  East,  which  in  a  night  turn  seeming 
wealth  into  assured  poverty.  With  partial  in- 
surance grain  fires  will  be  accidental,  and  will 
be  extinguished  or  restricted  in  area  if  a  thou- 
sand willing  hands  can  do  it.  The  question  of 
profit,  so  far  as  the  aggregate  of  the  business  is 
concerned,  really  depends  upon  the  moral  haz- 
ard, not  upon  the  physical.  If  competition  ever 
begets  over- insurance,  if  in  many  instances  it 
ever  pays  better  to  sell  grain  to  the  underwrit- 
ers than  to  harvest  it,  grain  insurance  will  cease 
to  be  profitable.  The  question  of  profit,  there- 
fore, rests  with  the  underwriters,  not  with  the 
inherent  hazard  of  growing  grain. 

The  present  conservative  system,  which  has 
the  indorsement  of  success,  limits  growing  grain 
insurance  to  50  per  cent,  of  the  estimated  value, 
and  the  companies  pay  up  to  the  face  of  the 
policy.  This  prevents  over  -  insurance  invaria- 
bly if  the  insurance  is  placed  when  the  grain  is 
'turning'  or  ripejiing  —  always  assuming,  of 
course,  that  the  agent  is  honest  and  a  man  of 
common  sense.  Under- insurance  always  in- 
sures care  and  the  active  co  -  operation  of  all 
'  the  neighbors '  for  the  prevention  and  extin- 
guishment of  grain-field  fires.  The  grain-tables 
used  by  all  the  offices  will  enable  any  agent  of 
ordinary  intelligence  to  avoid  over- insurance 
of  growing  crops. 

Fidelity  «&  Casualty  Company. 

Five  kinds  of  insurance  business  are  now 
transacted  by  the  enterprising  Fidelity  &  Cas- 
ualty Company  of  New  York — accident,  steam- 
boiler,  plate-glass,  fidelity  and  elevator.  Oper- 
ating these  branches  under  one  management, 
expenses  are  reduced  to  a  minimum,  and  the 
security  of  each  branch's  policies  is  strengthen- 
ed by  the  business  and  accumulated  assets  of 
all. 

The  Fidelity  &  Casualty  was  organized  in 
1876.  Its  progress  has  been  a  pronounced  one 
ever  since.  Take  the  past  seven  or  eight  years, 
for  example.  In  1881  the  assets  were  $382,341, 
and  the  income  was  $186,303.  In  1883  a  hun- 
dred thousand  had  been  added  to  the  assets, 
and  the  income  was  double.  1885  and  1887  re- 
ported similar  progress.  On  January  i,  1889, 
the  assets  were  $774,550.  On  June  30th  last,  six 
months  later,  the  assets  had  advanced  to  $890,- 
221.      The   ijicome    for    these   six   months  was 


$485,248  —  about  five -sevenths  of  the  total  in- 
come for  last  year. 

These  figures  attest  the  prosperity  and  the 
popularity  of  the  Fidelity  &  Casualty.  Good 
management  always  attends  both  when  a  com- 
pany has  been,  time-tried. 

The  capital  of  this  successful  company  is 
$250,000;  the  net  surplus  is  $61,695;  the  poli- 
cyholders' surplus,  $311,695.  The  $890,221.70  as- 
sets are  well  invested  in  first  -  class  securities. 
$200,000  consolidated  stock  of  the  city  of  New 
York  (2^  per  cent.)  is  deposited  with  the  insur- 
ance department  of  New  York  for  the  special 
security  of  all  policyholders.  The  security  is 
ample. 

James  R.  Garniss  is  the  general  agent  for  the 
Fidelity  &  Casualty  Company  in  this  field, 
where  he  has  successfully  represented  the  com- 
pany for  many  j^ears.  Applications  for  agen- 
cies for  his  thriving  company  should  be  ad- 
dressed to  him. 

Thought  He  Had  'em. 

A  young  man  with  inflamed  eyes  and  the  ap- 
pearance of  a  '  night  hawk  '  was  walking  up 
California  street  one  morning  last  week.  As  he 
was  passing  the  office  of  Brown,  Craig  &  Co.  he 
noticed  on  a  sign -board  beneath  the  window 
the  word  fire.  It  struck  him  as  an  odd  thing 
that  the  word  should  be  there  alone,  and  he 
looked  again.  He  was  amazed  to  find  that 
'  fire  '  had  disappeared  and  in  its  place  was 
PHENix.  Again  he  looked,  and  was  horrified 
to  discover  that  Phenix  too  had  disappeared, 
and  staring  him  in  the  face  was  insure.  With 
a  blood-curdling  yell,  the  blear-eyed  young  man 
turned  and  ran  down  the  street,  crying  'I've  got 
'em!  I've  got  'em!  I'll  never  drink  another 
drop!'  The  cause  of  it  all  was  one  of  those 
sign-boards  with  lettered  slats,  which  present 
one  announcement  as  you  approach,  another  as 
you  stand  opposite,  and  still  another  from  the 
other  side.  Such  signs,  common  in  the  East, 
are  uncommon  in  San  Francisco. 

Asphyxiation  at  Theatre  Fires. 

At  a  recent  lecture  in  Paris,  before  students 
of  medicine,  on  the  Opera  Comique  horror,  the 
speaker  took  the  position  that  few  of  the  many 
victims  met  their  death  directly  by  fire.  They 
were  asphyxiated  by  carbonic  oxide,  or,  in  vul- 
gar speech,  died  from  want  of  air.  They  were 
suffocated. 

It  has  been  often  remarked  that  the  remains 
of  persons  who  perish  in  hotel  and  dwelling 
fires  are  found  in  beds,  or  where  the  beds  had 
stood.  There  are  no  traces  of  a  struggle,  or  of 
any  attempt  to  flee.     Death  in  such  cases  must 
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have  been  painless  -  an  unconscious  passing 
from  tlie  dream  sleep  into  the  dreamless  sleep 
that  knows  no  waking.  The  fated  tlirong  in 
the  Paris  theatre,  unfortunately,  while  the  ac- 
tual dissolution  may  have  been  painless,  suffer- 
ered  unimaginable  ag(my  in  the. knowledge  of 
their  impending  doom.  About  them  were  the 
roaring  flames  and  the  blinding  smoke.  Death 
followed  soon,  but  not  until  the  unfortunates 
had  faced  it  long  moments  that  were  as  hours 
of  horror. 

It  appears,  from  the  account  of  the  lecture  in 
a  foreign  paper,  that  within  a  few  minutes  after 
the  discovery  of  the  fire— say  five  minutes— the 
theatre  was  filled  with  the  oxide  gas  from  the 
burning  wood.  At  a  high  tetnperature  this  gas 
expands  enormously.  At  the  Opera  Comique, 
where  the  temperature  in  the  foyers  is  esti- 
mated to  have  reached  2,000  degrees,  three  or 
four  minutes  was  sufficient  to  fill  a  room.  Un- 
der ordinary  circumstances,  this  space  of  time 
would  have  sufficed  to  empty  the  house;  but  a 
panic  upsets  all  calculations;  consequently  the 
crowd,  tightly  wedged  in  passages  and  stair- 
ca.ses,  was  simply  asphyxiated. 

A  number  of  bodies  were  found  at  the  entrance 
of  the  refreshment  bar,  near  the  staircase,  twen- 
ty-one women  and  six  men  being  heaped  one 
on  top  of  the  other.  It  is  remarkable  that  not  a 
particle  of  clothing,  even  of  delicate  female 
wearing  apparel,  was  burnt,  nor  did  the  effiirts 
to  withdraw  from  pockets  evidences  of  identity 
result  in  anything  being  torn.  One  thing  alone 
proved  the  high  temperature  of  the  burning 
house  —  the  gloves  were  all  cracked,  but  the 
skin  beneath  was  uninjured,  neither  was  the 
leather  of  the  boots  burnt.  A  series  of  experi- 
ments subsequently  showed  that  these  gloves 
cracked  at  a  temperature  of  no  degrees;  at  150 
degrees  they  carbonized;  hence  it  would  appear 
that  the  unfortunate  victims  endured  a  heat  of 
about  140  degrees. 

As  not  a  button  was  missing,  nor  a  garment 
torn,  there  .seemed  to  have  been  no  struggle; 
the  cause  of  death,  then,  was  clearly  suffoca- 
tion, either  by  the  superheated  air  or  carbonic 
oxide,  and  the  subsequent  autopsy  left  no  doubt 
on  this  point.  The  blood  was  very  red,  whereas 
death  by  heat  alone  makes  it  black,  aud  an  an- 
alysis showed  the  blood  to  be  full  of  carbonic 
oxide.  The  redness  of  the  blood  caused  a  pe- 
culiar effect.  The  skin,  where  exposed,  was 
completely  blackened,  but,  when  washed,  it  be- 
came quite  rosy,  owing  to  excess  of  carbonic 
oxide,  so  much  so  that  many  relatives  of  the 
victims  were  convinced  that  the  latter  had  sim- 
ply lost  consciousness.  It  is,  therefore,  evident 
that  the  deaths  of  so  many  unhappy  persons 
was  due  to  suffocation  by  carbonic  oxide. 


95  Per  Cent.  Returned  to  Policyholders. 

.\N.M.VS1S   OK    \.\VV.    iNSrK.XNXM-;    BfSINKSS    OK    THIC 
fNlTKI>   ST.\TKS    l.N    iSfiH. 

The  statistician  of  the  '  Weekly  Statement ' 
makes  the  following  interesting  analysis  of  the 
business  of  the  life  insurance  companies  in  this 
country  last  year. 

Compiled  from  the  annual  report  just  issued 
by  the  superintendeiit  of  the  New  York  insur- 
ance department: 

tst.     INSl'R.ANCK   ACCOUNT. 

Total  insurance  issued  in  1888 1631,731,701 

I'er  ct. 

Teniiiiiated  by  death  .  .  $37,358,160^  5.91 

"    niatur'y      S, 661, 2:6-  1.37 

"  "   expiry  .     13,895,489  :;  2.20 

"  "   surreii'r   54,153,514-"-  *^-57 

"  "   lapse  .  .  121,013,284^19.16 

"  "   change       8,139,763-   1.29 

Not  taken 101,456,392=^16.06 


Total  terniuiated  business  in  ] 


54.56    344,677,818 


Gain  in  iSSS  of  insurance  remaining 

in  force 45-44  %  287,053,883 

Add  insurance  111  force  Dec.  31,  1887    .    .    2,474,523,245 

Total  insurance  in  force  Dec.  31 ,  iSSS  .    .  f  2,761,577,128 
2ii.     FINANCIAL   ACCOUNT. 

1  Premium  income  in  188S $114,359,529  .5f> 

2  Interest,  rents,  etc.,  received    ....      32,664,901  25 


3       Total  income  0/ iSSS $147,024,430 

Disbursements.  Per  ct. 

1  Losses  and  claims  .  $48,569,964  57=33.1 

2  Policies  purchased     11,234,568  71 -^  7.6 

3  Divid'nds  to  policy- 

holders       14,324,827  23 

4  Dividends  to  stock- 

holders  .       ... 

5  Commission  acc't  . 

6  .Salaries,  medical 

fees  and   charges 
of  employes  .    .   . 

7  Miscellaneous    e  x  - 

penses  aud  taxes 


-  9-7 

333.9°''  .so  =     -2 
14,521,214  09=  9.9 


6,072,519  23---  4.1 
8,312,144  72^=  5-7 


'Total  expenditures  in  1S8S 70.3  103.369.14505 

Accumulated  for  paying;  claivis  and  divi- 
dends to  policyholders 29.7  $43,665,285  76 

jd.     DISTRIBUTION    OF   BENEFITS 

Or  '  net '  itwome,  after  paying  the  cost  of  collection, 

miscellaneous  expenses  and  taxes: 

Per  ct. 

1  Death  claims  paid  in  1888  .    .   .    $39.i97.057  47   "  3i-^ 

2  Paid  living  members  in  18S8    .      34.932.303  °\=-  28.1 

3  Accumulated  for  paying  future 

claims  and  dividends  to  poli- 
cyholders         43,655,285  76=  35.2 


Total  benefits  to  policyholders  in  a 


single  year 


.  $117,784,646  27  =   94.8 


To  stockholders,  officers  and  em- 
ployes in  the  twenty -nine 
companies  for  the  care  aud 
management  of  the  business 


6,406,425  73- 


Total  benefits  in  iSSS $124,191,07200=100.0 

In  what  other  business  does  ninety-five  per  cent,  of  the 
benefits,  or  net  income,  accrue  to  the  customers'? 
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Wasn't  'Skeered.' 
He  Knkw  How  They  Got  Business. 
Several  Marysvillians,  according  to  a  local 
paper,  vouch  for  the  following:  One  day  last 
week  a  barn  on  the  Babcock  Ranch,  near  Moore's 
Station,  was  destroyed  by  fire.  A  couple  of 
days  later  two  young  men  engaged  in  the  in- 
surance business  in  Marysville  made  a  tour  of 
the  neighborhood  in  quest  of  risks.  They  call- 
ed on  one  of  the  old-timers  and  wanted  him  to 
take  out  a  policy.  He  looked  them  over  for  a 
few  moments  and  then  spoke:  '  Now,  look  'ere! 
You  fellers  needn't  think  that  I'm  a  chump.  I 
know  durn  well  you  'uns,  or  some  o'  yer  kind, 
burned  that  ere  barn  so  ez  to  skeer  us  fellers 
into  insuring.  I'm  one  o'  'm  you  cawn't  skeer. 
I  don't  want  none  o'  yer  goldurned  polsies,  ez 
yer  call  'em,  an'  ef  any  o'  my  property  gets 
burned  I'll  come  to  Marysville  with  a  shot- 
gun and  fill  yer  so  full  o'  lead  you'll  be  sold  for 
sodder.  Don't  you  forget  it.  Skip.'  They 
skipped. 

Incendiary  Fires. 

Walter  Belding,  a  Fresno  saloon  -  keeper,  is 
being  prosecuted  by  the  district  attorney  on  a 
charge  of  setting  fire  to  his  property  on  June 
24,  for  the  purpose  of  defrauding  the  insurance 
companies.  Belding's  fire  was  the  first  of  the 
several  recent  fires  (thought  to  be  incendiary) 
in  Fresno. 

A  Truckee  saw-mill  was  fired  by  incendiaries 
because  the  proprietor  (Lonkey)  employed  a 
Chinese  cook.  L,onkey's  factory  at  Verdi  was 
burned  a  year  ago  because  he  employed  China- 
men. It  is  said  that  the  Clinton  mill  of  the  Pa- 
cific Lumber  &  Wood  Company  was  burned  for 
the  same  reason.  With  these  exceptions  there 
have  been  no  Chinese  in  the  Truckee  basin  for 
the  past  four  years. 

A  saloon  in  San  Bernardino  was  fired  by  in- 
cendiaries on  July  23.  The  proprieters,  Ben 
Tyler,  Al  Meyer  and  James  Tye,  have  since 
been  arrested  on  a  charge  of  setting  fire  to  the 
building  occupied  by  them  in  February  last,  at 
which  time  twentj'  buildings  were  burned. 
These  men,  apparently,  are  professional  fire- 
bugs. They  owned  the  saloon  where  the  fire 
started  which  burned  Calico  about  a  year  ago. 
The  same  local  agents  accepted  all  the  risks 
which  were  burned.     Tye  has  confessed. 

A  packing-house  at  Colfax,  W.  T.,  burned  on 
July  24,  is  believed  to  have  been  fired  by  an  in- 
cendiary. 

WallaWalla  and  .Selnia  report  incendiary  fires. 

Early  in  the  morning  of  July  25  a  two -story 
brick  house  of  ill  -  fame  in  San  Bernardino  was 
discovered  to  be  on  fire.     The  contents  of  the 


building  were  saturated  with  coal-oil.  The  in- 
mates' trunks  had  been  packed  and  removed. 
The  property  was  fired  for  the  insurance  money. 

Numerous  wheat-  field  fires,  in  the  Northwest 
are  undoubtedly  of  incendiary  origin.  The  crop 
is  unusually  poor  in  eastern  Washington  and 
eastern  Oregon.  The  average  is  probably  less 
than  half  a  crop. 

The  town  of  Pasco,  W.  T.,  has  just  had  a  nar- 
row escape  from  destruction  by  fire.  While  a 
high  wind  was  blowing  the  saloon  building  of  a 
Mrs.  Waters  was  set  on  fire  from  the  rear.  A 
sack  of  shavings  saturated  with  kerosene  was 
discovered  ablaze,  leaning  against  the  building. 

During  the  past  month  several  attempts  to 
burn  Spokane  Falls  have  been  frustrated.  A 
vigilance  committee  now  patrols  the  city  incog- 
nito every  night,  and  any  fire-bug  caught  will 
be  given  a  long  rope  and  a  short  shrift.  —  The 
foregoing  was  written  prior  to  the  burning  of 
Spokane  Falls.  Whether  the  origin  of  the  great 
fire  was  incendiary  is  not  yet  known. 

The  authorities  of  Palouse,  W.  T.,  have  offer- 
ed a  reward  of  $500  for  the  arrest  and  conviction 
of  any  fire-bug  starting  or  attempting  to  start  a 
fire  within  the  limits  of  the  town.  Every  town 
on  the  Pacific  Coast  should  follow  so  good  an 
example. 

On  the  morning  of  July  29  an  incendiary  fire 
destroyed  a  two-story  dwelling  in  Portland. 

A  dwelling  in  Columbia  county.  Or.,  was 
burned  a  few  days  ago  by  a  masked  man,  who 
left  nailed  to  a  tree  a  card  inscribed,  '  Revenge 
is  mine.' 

Owen  Morgan  attempted  to  burn  the  Western" 
hotel  in  Sacramento  on  the  28th  ult.  He  left 
his  room  at  3  a.  m.,  and  the  fire  was  discovered 
shortly  afterward  in  the  bed  he  had  vacated. 
He  has  been  arrested.  It  is  thought  he  is  a 
member  of  the  gang  of  fire-bugs  driven  out  of 
Fresno. 

On  account  of  land  disputes  near  Lakeview, 
Shasta  county,  parties  are  burning  hay  as  fast 
as  it  is  stacked.  « 

Great  Forest  Fires. 

The  woods  are  burning,  from  Montana  in  the 
north  to  .San  Diego  in  the  south.  Whole  mount- 
ain sides  and  broad  'basins,'  in  everj'  Coast 
range,  have  been  denuded  of  their  forests  with- 
in the  past  month.  The  mountain  air  is  laden 
with  smoke,  and  the  skies  at  night  are  red  with 
the  reflected  light  from  vast  areas  of  flames  be- 
neath. The  loss  amounts  to  millions.  In  Mon- 
tana and  Idaho  the  forest  fires  have  been  excep- 
tionally extensive,  fierce  and  destructive.  At 
Helena  the  smoke  and  heat  from  the  flaming 
woods  in  the  vicinity  were  oppressive.    At  Mis- 
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soula  ashes  fell  in  dusty  clmids,  coating  roofs 
and  streets.  In  Idaho  hundreds  of  men  are 
fighting  fires,  and  the  Territorial  authorities 
have  voted  $i,ooo  to  employ  men  to  patrol  the 
mountains  and  extinguish  fires. 

In  addition  to  the  destruction  of  invaluable 
forests,  the  burning  of  thousands  of  cords  of 
wood  and  miles  of  fences  and  many  farm  build- 
ings and  crops  is  reported.  The  insurance  com- 
panies have  incurred  many  small  losses,  large 
in  the  aggregate,  in  consequence. 

Some  of  these  forest  fires  are  undoubtedly 
caused  by  the  carelessness  of  campers  and  hunt- 
ers, who  leave  red-hot  embers  to  be  fanned  into 
a  flame  by  the  first  bree-ce.  But  the  majority 
of  the  fires,  it  is  now  believed,  are  started  by 
sheep-herders  for  the  purpose  of  increasing  the 
grazing  area.  The  remedy,  then,  is  a  strictly 
enforced  law  prohibiting  grazing  on  govern- 
ment timber  lands,  whether  the  timber  be  stand- 
ing, fallen,  scrub  or  burned. 

In  California,  and  perhaps  in  other  Coast 
States  and  Territories,  there  is  a  forestry  com- 
mission. Many  forest  fires  and  no  arrests  es- 
tablish the  fact  that  the  forestry  commission  is 
an  ornamental  body  which  were  better  abol- 
ished. 

Digest  of  Recent  Insurance  Decisions. 

Fir  a. 

Snyder  V.  Firmitans  Fitrui:  la.  S.  C. 

Vacancy  —  Plaintiff  insured  his  dwelling- 
house  which  was  occupied  by  a  tenant,  and 
afterwards  contracted  to  exchange  the  propertj-, 
and  requested  his  tenant  to  move  into  the  house 
which  he  obtained  bj'  the  exchange.  The  ten- 
ant left  the  insured  house  in  the  evening,  not 
intending  to  return  to  occupy  it,  and  leaving 
only  a  few  articles  of  trumpery.  There  was  no 
evidence  that  plaintiff  intended  to  put  a  new 
tenant  into  the  house  or  to  occupy  it  himself,  or 
that  anyone  intended  to  occupy  it.  The  tenant 
left  the  key  in  the  door,  and  carpenters  com- 
menced extensive  repairs  on  the  house  for  the 
person  who  obtained  it  by  exchange.  The  house 
was  burned  about  midnight  of  the  same  night 
that  the  tenant  left  it.  Held,  that  the  house  was 
'vacant  and  unoccupied'  within  the  meaning  of 
a  clause  in  the  policy  avoiding  liability  for  va- 
cant and  unoccupied  buildings. 

A  clause  in  an  insurance  policy  reading,  '  no 
liability  shall  exist  under  this  policy  for  loss  on 

Full  decisions  of  the  cases  digested  can  be  pro- 
cured by  addressing  the  West  Pub.  Co.,  St.  Paul, 
mentioning  the  credit  and  date  appearing  at  the 
bottom  of  each  case,  and  enclosing  25  cents  for  the 
section  Reporters  and  50  cents  for  the  N.  Y.  Supple- 
ment and  the  federal  Reporters. 


any  vacant  and  unoccupied  building,  unless 
consent  for  such  vacancy  or  unoccupancy  be 
hereon  indorsed,'  is  not  limited  to  vacancy  at 
the  date  of  the  policy,  but  refers  as  well  to 
buildings  becoming  vacant  or  unoccupied  after 
the  policy  is  issued.  N.  W.  Rep.,  June  2g. 
Flurnix  v.  Picket :  la.  S.  C. 

Representations — A  complaint  in  an  action 
against  an  insurance  company  to  recover  for  a 
loss  showed,  according  to  the  terms  of  the  pol- 
icy, (i)  that  the  buildings  destroyed  were  occu- 
pied at  the  time  of  the  fire;  (2)  that  it  was  the 
plaintiff's  property  at  the  time  it  was  insured, 
and  was  ot:  his  premises  at  the  time  of  the  fire, 
and  that  he  was  damaged;  (t,)  that  the  plaintiff 
performed  his  part  of  the  contract  of  insurance. 
Held,  that  the  complaint  was  sufficient  as 
against  objection  in  an  action  to  review  the 
judgment  recovered  again.st  the  company,  with- 
out particular  allegations  that  the  representa- 
tions made  in  the  application  for  insurance  were 
true. 

Where  a  policy  of  insurance  specifies  different 
and  separate  amounts  on  individual  pieces  of 
property,  a  misrepresentation  as  to  a  single 
piece,  unconnected  with  and  not  affecting  the 
piece  which  is  destroyed,  is  no  defense  to  an 
action  for  the  loss  of  the  latter. 

The  policj-  provided  that  'if  the  property  shall 
hereafter  become  mortgaged  or  incumbered  .  .  . 
this  policy  shall  be  null  and  void.'  Held,  that 
the  allegation  of  the  answer  that  a  judgment 
was  recovered  and  entered  against  the  insured, 
and  became  an  incumbrance  on  the  property, 
constituted  no  defense,  as  this  was  not  the  kind 
of  incumbrance  contemplated,  nor  did  it  show 
a  continuing  incumbrance.  N.  E.  Rep.,  June 
28. 
Germania  v.  Swigert,  A  itditor  :  III.  .S'.  C". 

Retali.\tory  Law — Rev.  St.  111.,  1874,  c.  73, 
^  29,  provides  that  whenever  the  existing  or 
future  laws  of  any  .State  shall  require  of  insur- 
ance companies,  incorporated  under  the  laws  of 
Illinois,  and  having  agencies  in  such  other 
State,  any  deposit,  or  the  paj-ment  of  any  tax, 
license  fee,  etc.,  greater  than  the  amount  re- 
quired for  such  purposes  from  similar  compa- 
nies by  the  then  existing  laws  of  Illinois,  then 
all  companies  of  such  State,  establishing  or 
having  an  established  agency  in  Illinois,  shall 
be  required  to  pay  to  the  auditor  for  taxes,  li- 
cense fees,  etc.,  an  amount  equal  to  the  amount 
required  by  the  laws  of  such  other  State.  Held, 
that  this  section  becomes  operative  upon  the 
enactment  by  the  other  State  of  the  law  with 
the  additional  requirements,  and  it  is  immate- 
rial that  there  are  no  Illinois  companies  doing 
business  in  such  State.     X.  R.  Rep.,  June  28. 
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Central  City  zi.  Gates  :  Ala.  S.  C. 

PROOF'S — Waivkr — The  condition  in  a  policy 
of  insurance  that  the  insured  must  render  sworn 
proof  of  loss  as  soon  as  possible  after  giving  no- 
tice of  loss  is  a  material  part  of  the  contract, 
and  a  compliance  therewith  is  a  prerequisite  to 
the  right  of  recovery  by  the  assured,  unless 
such  proof  is  waived  by  the  insurer.  And  mere 
silence  of  the  insurer,  after  receiving  notice  of 
loss,  cannot  be  construed  as  a  waiver  of  the  pre- 
sentation of  such  proof.  ,S.  Rep.,  June  26. 
Niagara  v.  Fidelity  Title  &^  Ti-nst :  Pa.  S.  C. 

.SUBROG.'XTION    TO    RIGHTS    OF    INSURED— A 

policy  provided  that  when  the  insurance  com- 
pany '  shall  claim  that  the  fire  was  caused  by 
the  act  or  omission  of  any  person,  .  .  .  which 
created  a  cause  of  action,  the  party  to  whom  the 
loss  is  payable  .  .  .  shall,  on  receiving  pay- 
ilient,  assign  to  this  company  such  cause  of  ac- 
tion.' In  an  action  on  the  policy  the  affidavit 
of  defense  averred  that  subrogation  had  been 
demanded,  and  that  payment  of  the  loss  had 
been  offered  on  receiving  an  assignment  of  the 
cause  of  action  against  the  gas  company,  whose 
negligence  caused  the  loss,  and  that  plaintiff 
had  refused  to  make  the  assignment,  and  had 
released  the  gas  company  from  liability.  Held, 
that  the  affidavit  stated  a  good  defense,  the  cov- 
enants of  payment  and  assignment  being  con- 
current. A  release  by  the  insured  of  the  gas 
company,  which  would  make  performance  of 
the  covenant  to  assign  either  impossible  or  use- 
less, would  relieve  the  company  from  its  con- 
current covenant  to  pay. 
Ins.  Co.  N'.  A.  V.  Same :  Pa.  S.  C. 

Subrogation  to  Rights  of  Insurer 
AGAINST  Third  Persons  —  The  refusal  of  the 
insured  to  assign  to  the  insurer  his  cause  of  ac- 
tion against  a  third  person,  whose  negligence 
caused  the  loss,  in  the  absence  of  a  covenant  to 
assign,  is  no  defense  to  an  action  on  the  policy. 
At.  Rep.,  March  20. 
Clark  V.  Dwelling-H ous€  :  S.  J .  C,  Me. 

Insurable  Interest — In  an  action  by  a  hus- 
band on  a  fire  insurance  policy,  covering  prop- 
erty once  owned  by  him,  but  which  he  had  con- 
veyed to  his  wife  before  taking  out  the  policy, 
the  defense  being  that  he  had  no  insurable  in- 
terest, evidence  that  when  he  executed  the  deed 
to  her  he  indorsed  that  fact  on  the  deed  under 
which  he  held  the  property;  that  he  twice  be- 
fore procured  it  to  be  insured  in  her  name;  that 
when  the  loss  occurred,  and  before  litigation 
commenced,  he  advised  her  to  make  proof  of 
loss  before  him  as  magistrate,  stating  that  she 
alone  had  any  interest  in  the  property;  and  that 
he  himself  swore  that  she  was  sole  owner — will 
outweigh  his  testimony  that  the  deed  was  tiever 
delivered. 


Under  Rev.  St.  Me.,  c.  61,  S  i,  rendering  the 
real  estate  of  a  married  woman,  however  ac- 
quired, her  separate  estate,  with  absolute  power 
of  disposition,  regardless  of  her  husband's  con- 
sent, only  requiring  his  joinder  with  her  m  a 
conveyance  of  property  derived  from  him,  he 
has  no  insurable  interest  in  a  house  after  con- 
veying it  to  her.  At.  Rep.,  April  24. 
Niessbajtm  v.  Northern:   U.  S.  C.  C,  S.  D.  Ga. 

Alienation  of  Property — Where  the  State 
statute  provides  that  '  an  alienation  of  property 
insured,  and  a  transfer  of  the  policy  without  the 
consent  of  the  insurer,  voids  the  insurance,  but 
the  hypothecation  or  creation  of  a  lien  thereon 
does  not  void  it,'  held,  that  a  deed  to  a  creditor, 
to  secure  a  debt,  with  reservation  of  balance, 
and  the  right  to  redeem  all  by  payment,  is  not 
such  alienation. 

Change  of  Title  —  Where  the  policy  stipu- 
lates as  follows,  '  If  the  property  be  sold  or 
transferred,  or  any  change  takes  place  in  title 
or  possession,  the  policy  shall  be  void,'  held 
that,  in  the  absence  of  precise  stipulations  iden- 
tifying and  forbidding  the  transaction,  the  deed 
pledging  the  property  to  secure  a  debt,  coupled 
with  retention  of  possession  by  the  maker,  and 
the  right  to  sell  in  usual  course  of  his  business, 
and  to  redeem  entirely  by  payment,  is  not  such 
change  of  title  as  will  avoid  the  insurance. 

Insurable  Interest  —  Where  the  destruc- 
tion of  the  property  pledged  to  secure  a  debt 
would  leave  the  debt  still  unpaid,  the  debtor  in 
possession  of  the  property  pledged  has  an  in- 
surable interest  therein,  and  the  measure  of  his 
loss  would  be  the  value  of  the  property  burned,  ' 
and  which  otherwise  would  have  gone  to  reduce 
his  indebtedness.  Fed.  Rep.,  April  9. 
Brown  v.  Hartford:  N.  V.  S.  C. 

Proof  of  Loss  —  An  insurance  policy  con- 
tained a  stipulation  that,  in  case  of  loss,  the  as- 
sumed should  give  immediate  notice  thereof,  and 
render  to  the  company  a  particular  account  of 
said  loss,  stating  the  time,  origin,  and  circum- 
stances of  the  fire,  the  whole  value  of  the  prop- 
erty and  amount  of  the  loss,  with  other  facts 
therein  mentioned,  and  should  produce  a  certi- 
ficate, under  the  seal  of  the  nearest  magistrate, 
etc.,  stating  that  he  has  examined  the  circum- 
stances attending  the  loss,  knows  the  character 
and  circumstances  of  the  assured,  and  verily 
believes  that  he  has  without  fraud  sustained 
loss  on  the  property  to  the  amount  claimed  by 
him.  A  loss  occurred,  and  the  assured  sent  an 
account  thereof,  and  a  statement  under  the  seal 
of  the  proper  justice,  setting  forth,  among  other 
facts,  that  he  believed  the  assured  to  have  sus- 
tained loss  '  to  the  amount  of dollars,  the 

sum  stated  in  his  affidavit  of  loss.'     Though  it 
retained  the  papers,  the  company  refused  to  ac- 
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cept  tluin  as  sufTicienl,  and  required  a  detailed 
acctmnt  nr  soheduk'  of  the  goods  alleged  to  have 
been  burned.  This  the  assured  furnished,  with 
a  further  eertificate  by  the  justice  to  the  same 
effect,  except  that  he  referred  to  the  amount  as 
unknown  to  him.  Held,  that  the  last  certificate 
did  not  nullify  or  supersede  the  first,  which  was 
still  a  part  of  the  proof  of  loss,  and  was  suffi- 
cient. N.  Y.  Sup.,  June  13. 
(T Keilly;!.  London  Assurance :  N.  Y.  S.  C. 

Renkwal— What  Constitutes— Where  the 
authority  of  the  agent  of  a  fire  insurance  com- 
pany is  limited  by  the  policy,  so  that  he  could 
only  renew  on  the  same  policj',  '  provided  the 
premium  be  paid  and  indorsed  on  the  policj',  or 
a  receipt  given,'  the  company  will  not  be  liable 
where  the  only  renewal  shown  was  a  conversa- 
tion between  the  insured  and  the  agent,  which 
took  place  four  weeks  before  a  renewal  was  nec- 
essary, of  which  the  agent  made  no  entry  on 
the  policy  or  in  his  books,  and  gave  no  renewal 
receipt,  and  on  which  the  insured  never  paid 
any  premium,  nor  made  any  arrangement 
therefor,  and  made  no  claim  until  six  months 
after  a  fire,  which  occurred  seven  months  after 
the  alleged  renewal.  Following  5  N.  E.  Kep., 
568.     N.  Y.  Sup.,  June  20. 

Fire  Extinguishing  in  Australia. 

From  a  Paper  by  W.  H.  Rowsell,  at  a  Recent 
Meeting  of  the  Insurance  Institute  of  New 
South  Wales,  July  ii. 

Fire  brigades  were  originally  instituted  for 
the  benefit  of  fire  companies  only,  and  to  pro- 
tect property  insured  with  those  offices  only; 
they  were  worked  and  controlled  by  the  fire 
offices  only,  to  minimize  their  risk  on  premises 
and  property  insured  with  them  only,  and  you 
may  remember  that  the  wellknown  wall-plates 
used  to  be  affixed  to  the  walls  of  such  preiuises 
and  were  intended  as  a  guide  to  their  firemen. 
I  do  not  believe  that  their  firemen  were  ever  so 
hard  hearted  as  to  refuse  to  use  their  apparatus 
for  the  benefit  of  others — it  has  remained  for 
Australian  '  firemen  '  (so  called)  to  pass  resolu- 
tions not  to  work  on  fires.  I  am  glad  to  think 
that  such  contemptible  conduct  is  confined  to  a 
few  unworthj-  members  of  a  few  insignificant 
brigades,  and  that  our  firemen,  as  a  body,  are 
honorable,  public-spirited,  courageous,  and  self- 
sacrificing  citizens,  worthy  of  our  regard  and 
respect.  All  these  excellencies,  however,  do 
not  make  it  incumbent  upon  fire  companies  to 
pay  for  their  support  and  maintenance. 

The  fire  brigades,  as  at  present  constituted 
and  managed,  are  looked  upon  by  the  public 
quite   as   their   property,   and,   as   a   matter   of 


course,  to  be  used  by  or  for  them  whenever  a 
fire  occurs.  The  public  press  even  assumes  the 
same  position,  and  are  mo.st  ready  with  their 
comments  and  blame,  if  the  brigades  do  not 
promptly  appear  at  a  fire,— never,  apparently, 
entertaining  the  question  whether  the  owners 
of  the  buildings,  or  of  the  contents,  have  ever 
contributed  anything  towards  supporting  the 
brigades,  either  by  a  gift,  or  subsidy,  or  have 
supported  fire  companies  by  effecting  insurance 
on  their  property. 

By  contributing  to  fire  brigades  fire  companies 
are  actually  offering  an  inducement  to  the  public 
not  to  insure.  Every  penny  paid  by  fire  com- 
panies towards  the  maintenance  of  brigades  is, 
therefore,  indirectly  a  subsidy  to  the  uninsured 
and  an  encouragement  to  the  careless  and  im- 
provident to  neglect  the  necessary  duty  of  pro- 
tecting themselves  and  the  business  public  by 
obtaining  the  necessary  insurance  which  fire 
companies  have  been  formed  to  provide. 

The  public  are  receiving  a  great  protection 
without  paying,  whilst  for  all  other  general, 
social  or  business  requirements,  they  pay  their 
rates  or  taxes  without  the  least  objection.  Take, 
for  instance,  the  sanitary  requirements  of  towns 
or  cities,  harbor  boards,  light-houses,  etc.,  etc. 
What  would  our  life  friends,  or  those  in  the 
marine  branch,  think  of  a  proposal  to  specially 
tax  them  for  one-third  the  cost  of  those  public 
works?  or,  how  would  accident  companies  like 
to  pay  the  same  assessment  under  an  act  of 
parliament  for  the  maintenance  of  the  permanent 
way  of  the  railways  ?  The  same  argument  for 
the  taxation  of  one  body  would  apply  equally, 
logically  or  illogically  (?),  to  the  others. 

Fire  companies  have  hitherto  shown  far  too 
indifferent  a  face  to  this  question,  and  not  suffi- 
cient unity  of  action  to  impress  the  public  with 
their  power  to  resist  these  exactions  if  neces- 
sary. It  is  now  manifestly  time  for  them  to 
assume  an  active  opposition  to  further  taxation, 
especially  if  of  such  a  character  as  shadowed 
forth  in  the  bill  now  before  parliament.  A  step 
in  this  direction  was  recently  taken  by  all  the 
fire  companies  in  Sydney  agreeing  to  a  form  of 
circular,  addressed  to  the  boards  of  all  the  bri- 
gades now  in  existence  in  the  country.  In  that 
circular  they  offered  to  set  aside  the  considera- 
tion of  the  legal  position,  and  to  waive  the 
question  whether  they  ought,  on  principle,  to 
be  called  on  to  contribute  anything  to  brigades 
at  all,  and  as  a  matter  of  grace  they  volunteered 
to  tax  themselves  (if  I  may  so  describe  it,)  to 
the  extent  of  3d.  in  the  ^100  (3d.  per  cent.), 
handing  over  such  sum  to  the  local  boards  to 
expend  as  they  pleased,  making,  however,  some 
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reasonable  stipulations  as  to  the  maintenance  of 
efficiency  of  each  brigade.  It  seems  that  the 
local  brigade  boards  have  quite  misunderstood 
this  friendly  and  liberal  spirit  on  the  part  of  the 
companies,  and,  looking  on  the  offer  as  a  token 
of  weakness,  they  seem  to  have  unanimously 
rejected  the  proffered  olive-branch — in  my  own 
experience,  I  find  that  they  have  not  even  con- 
descended to  acknowledge  or  reply  to  my  cir- 
culars. 

It  remains  now  for  the  companies  to  stand  reso- 
lutely together,  and  insist  upon  proper  respect 
and  attention  being  shown  to  their  view  of  the 
matter.  Fortunately  the  fire  boards  have  not 
yet  sought  power  to  compel  the  companies  to 
accept  risks  in  their  towns,  so  the  companies 
have  it  in  their  power  to  unanimously  refuse  to 
accept  insurance,  or  to  renew  current  policies 
on  expiry.  If  they  are  forced  to  this  step  the 
storekeepers  and  property-holders  (especially 
those  who  are  in  anyway  dependent  on  the 
banks  or  finance  companies  for  support,)  will 
soon  find  out  who  are  their  real  friends,  and  it 
would  not  be  long  before  they  will  be  ready  to 
kick  out  the  '  fire  board  '  and  call  back  the  '  fire 
agents.' 

Such  action  would  very  soon  put  a  stop  to  the 
multiplication  of  fire  brigades  in  places  where 
neither  the  water  supply,  nor  the  extent  of,  or 
value  of  property  to  be  insured  or  protected, 
would  justify  the  expenditure  to  any  reasonable 
or  unprejudiced  person. 

It  is  to  be  hoped  that  no  such  extreme  meas- 
ure will  be  necessary,  and  that  the  members  of 
our  legislature  will  deal  with  the  subject  in  an 
impartial  and  equitable  manner. 

The  companies  have  I  well  know  prejudiced 
their  cause  by  not  raising  a  strong  protest  to  the 
bill,  when  introduced  by  Sir  Alexander  Stuart, 
and,  having  admitted  to  some  extent  their  will- 
ingness to  be  made  contributaries  to  country 
brigades,  they  may  not  now  be  able  successfully 
altogether  to  evade  an  assessment,  and  it  was 
this  feeling  I  believe  which  led  to  the  offer  in 
the  circular  I  have  already  alluded  to.  I  would 
not  even  now  be  opposed  to  the  payment  of  the 
3d  per  cent,  therein  offered,  as  a  settlement  of 
an  awkward  dispute,  although  holding  still  to 
my  assertion  that  ah  initio  it  is  an  improper 
and  inequitable  tax  on  fire  companies,  and 
that  what  exists  for  the  benefit  of  the  whole 
community,  should  be  paid  for  by  that  com- 
munity, and  not  by  a  small  section  of  that  com- 
munity only. 

In  politics  the  most  important  measures  which 
become  law  are  generally  the  result  of  mutual 
concessions  and  compromise,  and  this  may 
probably  be  the  easiest  way  out  of  the  difficulty. 


There  are  certain  vital  points  upon  which  the 
companies  must  insist,  and,  it  those  are  con- 
ceded, then  they  may  probabl3-  be  wise  not  to 
press  opposition  further.  These  points  are 
briefly: 

1.  The  creation  of  a  central  board  of  con- 
trol, to  which  all  applications  for  the  estab- 
lishment of  country  brigades  should  be  first  re- 
ferred, and  which  would  periodically  inspect 
each  country  brigade  when  formed,  to  maintain 
efficiency,  and  if  necessary  suspend  or  wind-up 
any  not  working  to  their  satisfaction,  or  ren- 
dered unnecessary  by  the  varying  circumstances 
which  lead  so  frequently  to  the  rise  or  deca- 
dence of  colonial  towns. 

2.  As  regards  the  retrospective  clause  in  the 
bill  which  seeks  to  compel  companies  to  pay  all 
the  illegal  expenditure  and  in  many  cases  ab- 
surd extravagancies,  which  during  the  past  four 
or  five  years  the  difi"erent  boards  have  incurred; 
the  government  can  alone  be  responsible  for  the 
blunders  of  its  predecessors,  and  mu.st  settle  all 
such  liabilities  as  they  may  find  the  different 
boards  have  reasonably  incurred:  they  will 
without  doubt  find  that  a  great  deal  of  money 
has  been  unreasonably  spent  and  as  it  has  gone 
chiefly  in  picnics,  junketings  enjoj'ed  only  by 
the  brigade  boards  and  their  men,  assisted  by 
the  towns  folks  only,  it  seems  reasonable  that 
the  municipalities  .should  be  made  to  pay  for 
the  same. 

3.  Newly  and  legally  constituted  boards 
might  then  be  appointed,  and  they  might  be 
authorized  to  take  over,  at  a  fair  valuation,  any  ' 
fire  engines  or  serviceable  plant  from  those  now 
in  the  possession  of  the  same.  If  no  such  com- 
promise is  possible,  then  I  must  .still  assert  that 
fire  companies  are  not  properly  liable  to  con- 
tribute to  fire  brigades  at  all,  and  would  urge 
on  all  those  interested  in  insurance  business  of 
any  description,  to  bring  all  their  influence  to 
bear  to  prevent  such  a  bill  as  that  alluded  to, 
from  ever  coming  upon  the  statute  books  of 
this  Colony. 

I  am  aware  that  I  maj'  be  taunted  that  I  have 
very  strongly  maintained  in  the  commencement 
of  my  paper  that  companies  should  pay  nothing 
at  all,  and  then  have  ended  in  suggesting  a 
compromise  ;  but  I  would  say,  in  anticipation 
of  any  such  remark,  that  I  still  maintain  that 
fire  insurance  companies  should  not  be  taxed 
for  the  support  of  fire  brigades, and  the  compro- 
mise suggested  arises  entirely  from  the  peculiar 
circumstances  of  our  case,  and  the  companies 
having  already  compromised  themselves  by  not 
offering  before  an  energetic  remonstrance. 


Tire    Coast   T^eview. 


6^2C 


Notes  for  Life   Men. 

Of  the  iiiillion  and  more  life  policies  in  force 
in  the  I'tiitcd  States,  the  average  amount  is 
only  about  $2,500. 

The  Travelers  is  issuing  a  new  investment 
policy,  wherebj-  the  proceeds,  at  death  or  the 
end  of  the  endowment  period,  are  invested  for 
the  claimant  and  returned  to  him  in  the  form 
of  an  annuity. 

The  directors  of  the  Phoenix  Mutual  Ivife  of 
Hartford  have  chosen  new  officers.  The  new 
management  will  have  a  new  policy  which  it  is 
believed  will  not  reflect  the  interests  of  the 
stockholders.  The  policyholders  have  now  the 
privilege  of  buying  the  stock  at  an  advance  of 
$400,000. 

Of  S8  English  and  Scottish  life  offices  making 
returns  to  the  board  of  trade  44  are  yearly  pay- 
ing more  for  death  claims  than  the  premium 
receipts  aggregate.  The  total  premiums  in  a 
recent  year  were  $23,110,000  and  the  death  pay- 
ments were  $31,760,000.  Invested  assets  enable 
the  companies  to  do  this  work. 

The  Monitor  prints  a  table  of  the  interest  (and 
rent)  income  of  the  life  companies  reporting  to 
the  New  York  department  during  the  past 
twenty-four  years.  The  average  has  been  5.54 
per  cent.,  and  the  rate  last  year  was  higher  than 
in  1866-67-84-86-87,  and  only  45  per  cent,  less 
than  the  average.  The  bottom  seems  to  have 
been  reached. 

Nine  Days'  Wonder  '  Insurance.' 

Assessment  insurance  is  no  insurance.— Insurance 
Superintendent  Wilder. 

We  find  by  referring  to  the  figures  of  the  Mu- 
tual Reserve  Fund  Life  Association,  as  publish- 
ed in  The  Pocket  Chart  of  Co-operative  Life  In- 
surance Associations  for  1889.  that  its  death  rate 
per  1,000  risks  has  increased  from  3.10  in  1884  to 
9.16  in  1888.  During  the  year  1888  it  cost  the 
association  $640,843  in  expenses  to  pay  $1,589,417 
in  losses,  and  its  total  assets  decreased  from 
$2,202,978  December  31,  1887,  to  $1,970,700  De- 
cember 31,  1888. 

The  American  Legion  of  Honor  is  and  has 
been  very  unfortunate  in  the  selection  of  its 
servants.  It  has  been  in  the  hands  of  a  few 
men  who  have  not  been  overscrupulous  in  the 
management  of  the  business  of  the  order.  It  is 
to  be  deplored  that  the  A.  L-  of  H.  must  be 
ruined  by  the  unfraternal,  dictatorial  manage- 
ment of  ignorant  or  unscrupulous  men  who 
have  no  higher  conception  of  brotherhood  than 
to  make  every  member  contribute  to  the  sup- 
port of  intriguing,  successful  office-seekers. — 
Fraternal  Record,  Memphis. 


The  Three  Systems  of  Life  Insurance  is  for 
sale  at  the  office  of  the  Coast  Review,  at  $2.50. 

The  Bankers  Life  &  Trust  and  the  Guaranty 
Fund  Life,  both  of  Wichita,  Kansas,  are  among 
the  co-operative  failures. 

When  an  assessment  insurance  society  begins 
to  go  down  it  is  like  the  Johnstown  flood  — 
nothing  can  stop  it.  — Insurance  Superintendent 
Wilder. 

The  cost  per  $1,000  of  insurance  in  the  Ameri- 
can Legion  of  Honor  at  age  35  has  risen  from 
$1.08  in  1879  to  $12.96  in  1889  —  and  the  cost  is 
still  mounting. 

According  to  'Insurance,'  a  clipping  in  the 
July  Coast  Review  contained  a  misstatement, 
unjust  to  the  Mutual  Reserve  Fund  hat-passer 
of  New  York.  A  $5,000  claim  at  Brockton,  Mass. , 
settled  for  $375,  was  not  a  compromised  claim, 
but  only  a  settlement  according  to  certificate 
provisions  governing  suicide  claims.  Now  that 
the  Coast  Review  has  made  this  amende  honor- 
able, it  may  be  not  too  much  to  ask  the  new 
champion  of  the  Mutual  Reserve  Fund  to  ex- 
plain or  defend  that  hat-passer's  villainous 
practices,  as  related  on  page  473  of  the  June 
Coast  Review?  In  that  paragraph  we  asked 
'  Insurance  '  a  question,  which  Editor  Davis  has 
not  seen  fit  or  has  not  the  courage  to  answer. 

Notes  for  Fire  Men. 

A  western  hotelkeepers'  mutual  has  been  or- 
ganized in  Iowa. 

The  semi-annual  statement  of  the  Phenix  of 
Brooklyn  shows  an  increase  in  net  surplus. 

New  Hampshire  is  to  have  a  fire  inquest  law. 
It  IS  needed  in  that  vState,  but  not  more  so  than 
in  California. 

The  companies  are  generously  returning  un- 
earned premiums  on  policies  on  buildings  and 
contents  swept  away  by  the  Johnstown  flood. 

The  Pennsylvania  fire  loss  ratio  last  year  was 
61.8  per  cent.,  but  we  do  not  hear  any  clamor- 
ing for  '  reform  on  the  coast '  of  the  Delaware. 

The  Spectator  speaks  favorably  of  the  West 
Coast  wildcat  of  Tacoma,  W.  T.  But  the  Spec- 
tator recommended  the  defunct  Anglo-American 
of  Washington. 

Excursion  boats  at  sixty  cents  per  annum 
(says  the  New  York  Times)  and  Brooklyn  ferry 
boats  at  fifty  cents  for  three  j-ears,  are  among 
the  recent  quotations.  These  rates  are  about 
one-third  the  recognized  rates  which  prevailed 
ten  years  ago,  and  they  are  accepted  as  part  of 
the  general  downward  tendency  of  local  rates. 
There  is  a  loud  call  for  reform  in  rates  on  float- 
ing property  as  on  property  on  dry  land. 
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Texas  has  only  one  fire  insurance  company. 
It  has  only  $265,647  assets. 

The  death  of  President  Driggs  of  the  Wil- 
liamsburg City  Insurance  Co.  is  announced. 

The  average  loss  ratio  in  Kansas  for  the  past 
eighteen  years  is  42. 42  percent,  of  the  premiums. 

The  Boston  fire  marshal  says  that  a  recent  fire 
was  caused  by  the  spontaneous  combustion  of 
'  ruby  lights '  fireworks  containing  a  chlorate 
mixture. 

A  recent  fire  in  Middletown,  N.  Y.,  became  a 
seri(ms  loss  because  the  water  was  turned  off  by 
the  water  company.  For  the  same  reason 
Spokane  Falls  is  now  in  ashes. 

In  many  parts  of  New  York  city  the  water 
pressure  is  so  weak  that  water  can  be  procured 
only  in  the  ba.sements.  In  other  parts  of  the 
city  the  water  does  not  rise  beyond  the  first 
floor  of  houses.  A  reform  is  needed  on  the 
Atlantic  Coast. 

A  Texas  firm,  after  the  passage  of  the  anti- 
trust law  and  the  dissolution  of  the  underwrit- 
ers' as.sociatitm,  sent  out  a  circular  letter  to  in- 
surance agents  asking  for  bids  on  their  insur- 
ance. The  bids  came,  and  were  all  alike.  Now 
the  firm  wants  to  know  '  vot  der  matter  vos  mit 
dot  andi-drusd  law.' 

Arson  in  Washington. 

,So  many  incendiary  fires  in  Washington 
Territory  have  been  reported  recently  that  it  is 
not  improbable  that  some  of  the  large  fires  were 
of  incendiary  origin,  lillen.sburg,  it  is  thought, 
was  fired  by  incendiaries,  and  it  is  known  that 
several  attempts  have  been  made  to  burn  .Spo- 
kane Falls.  Washington  Territory,  like  every 
frontier  district,  has  a  large  percentage  of  ad- 
venturous 'loose  characters,'  tramps  and  the 
criminal  element  in  its  population.  The  money- 
making  chances  for  such  riff-  raff  excel  on  the 
frcnitier.  Apparently,  the  boom  on  which  they 
floated  has  subsided  in  Washington,  and  left 
them  stranded.  Fires  give  them  work,  or 
chances  to  .steal,  or  free  liniches,  and  some  of 
the  unlawful  gentry  with  property  sell  out  to 
the  insurance  companies.  An  evidence  of  the 
existence  of  concerted  action  among  these  in- 
cendiaries comes  to  us  from  Walla  Walla.  The 
fire  was  started  at  a  time  fixed  for  the  burial  of  a 
fireman  at  the  cemetery  two  miles  away.  For- 
tunately, the  fire  department,  which  was  in  the 
funeral  procession,  was  still  in  town,  owing  to 
a  delay  of  forty-five  minutes.  Otherwise,  ex- 
tensive foundry  and  machinery  works  would 
have  been  destroyed.  Fire  ordinances  should 
prohibit  the  removal  of  apparatus  beyond  the 


city  limits,  and  the  absence  of  firemen  in  a  body 
at  picnics  and  funerals.  Certain  jjrivileges  and 
exemptions  are  conceded  to  volunteer  firemen, 
and  in  return  therefor,  as  a  nieasure  essential 
to  safety,  the  firemen  should  be  required  to  re- 
main within  the  town  limits,  unless  '  fur- 
loughed  '  by  the  mayor. 

The  Pacific  Insurance  Union  and  its 
Critics. 

It  must  always  be  one  of  the  conditions  of 
organization  and  concerted  action,  however 
successful,  that  a  minority  will  be  dissatisfied 
and  contentious.  It  is  a  specially  fortunate 
organization,  indeed,  that  does  not  contain  in 
an  unreasonable  or  unscrupulous  minority  the 
germ  of  its  own  dissolution.  Critics  become 
fault-finders,  fault-finders  become  obstruction- 
ists, and  obstructionists  become  seceders  or 
destroyers.  The  true  critic  must  approve  as 
well  as  disapprove,  and  herein  lies  his  distinc- 
tion from  the  malevolent  fault-finder — the 
growler  wanting  a  quarrel,  or  the  traitor  seek- 
ing a  pretext  for  desertion. 

There  are  two  classes  of  critics,  then  the 
ln)nest  and  the  dishonest. 

The  Pacific  Insurance  Union  has  not  been 
without  its  faults  of  judgment,  of  course,  and 
we  are  sure  that  its  managers  have  welcomed 
critical  discussion  by  every  fair-minded  person. 
But  recently,  especially  since  the  fire  losses 
became  extraordinary,  the  union  has  been  sub- 
jected to  a  criticism  which  is  annoying  because 
of  its  source,  and  may  be  injurious  because  (as 
a  vulgar  proverb  expresses  it)  '  a  lie  well  stuck  ' 
to  is  as  good  as  the  truth.' 

There  is  in  the  Pacific  Insurance  Union,  in 
an  exceedingly  small  minority  of  one  Eastern 
office,  a  discordant  element  which  voices  its 
ignorance  and  its  captiousness  in  the  columns 
of  the  New  York  Daily  Commercial  Bulletin. 
The  Union,  the  Coast  and  San  P'rancisco  are 
the  themes  for  perpetual  faultfinding  and  the 
occasion  of  many  blunders.  This  censor  pro- 
nounces the  union  extravagant  and  its  manage- 
ment incompetent,  and  gravely  recommends 
'  reforms '  which  have  long  been  in  operation. 

The  Bulletin's  patron,  who  may  be  the  writer 
of  the  articles  themselves,  is  a  notorious  non- 
boarder.  There  are  evils  in  the  underwriting 
business  on  the  Pacific  Coast,  and  there  have 
been  more  than  there  are  now.  But  no  officer  of 
this  non-board  kicker  has  ever  done  anything  to 
correct  these  evils.  When  this  company,  which 
finds  a  mouthpiece  in  the  New  York  commer- 
cial paper,  entered  the  Pacific  Coast  fiela  there 
was  a  board  of  underwriters.  The  Bulletin's 
'  prominent  underwriter'  consulted  with    lead- 
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iiiff  Sail  Francisco  underwriters.  He  loudly 
prated  of  his  tariff  principles,  and  of  his  sympa- 
thies with  the  board  of  underwriters.  The 
situation  was  explained  to  him.  The  board  and 
nt)n  board  elemetits  were  very  nearly  equal  in 
strength.  He  was  appealed  to,  not  to  strengthen 
the  non-board  element  by  the  addition  of  his 
ct)inpa!iy.  Despite  this  appeal,  with  words  of 
tlevotion  to  the  principles  of  conservative  un- 
derwriting, as  practiced  by  boards,  and  with  a 
sham  pretence  that  his  action  would  infuse  a 
conservative  spirit  in  the  opposition,  and  thereby 
he  could  be  of  greater  service  to  the  board,  he 
placed  the  agency  of  his  company  with  a  notor- 
ious non-board  firm. 

This  is  the  minority  of  one  which,  through 
the  columns  of  a  New  York  commercial  paper, 
is  seeking  to  stir  up  strife  and  breed  distrust  of 
the  Pacific  Insurance  Union.  Misrepresenta- 
tion, innuendoes,  and  hypocritical  professions 
of  sympathy  with  suggested  reforms,  are  the 
arrows  in  his  quiver.  Seemingly,  he  hopes  to 
gain  converts  to  his  views,  and  supporters  to 
his  plan  of  action  or  scheme  of  dissolution,  by 
long  continued  though  unfounded  criticism. 
Does  he  sigh  for  the  '  good  old  days  '  when  he 
could  shave  board  rates  while  contributing  noth- 
ing toward  the  surveying  and  rating  of  towns? 
the  non-board  days  when  all  was  fish  that  came 
to  his  net,  and  the  other  fellows  paid  the  ex- 
penses, toward  which  he  must  now  contribute? 

The  Pacific  Insurance  Union's  Work. 

If  the  allegations  of  a  spiteful  New  York  com- 
mercial weeklj-  were  to  be  credited,  the  reader 
Would  conclude  that  the  Pacific  Insurance 
Union  is  merely  an  ornamental  body,  main- 
tained t(j  support  in  luxurious  idleness  its  man- 
agers, and  to  give  alleged  employment  to  their 
favorites.  The  reader  so  ignorant  or  foolish  as 
to  credit  the  said  commercial  paper  would  also 
believe  that  the  corruption  of  legi.slatures  is  a 
source  of  profit  as  well  as  a  means  of  recreation 
to  the  legislative  committees,  and  that  visiting 
committees  of  inspection  or  remonstrance  are 
but  'junketers  '  thus  rewarded  for  thfeir  support 
or  silence.  In  short,  he  would  believe,  this 
credulous  reader,  that  the  Pacific  Insurance 
Union  is  a  do-nothing  organization,  comprised 
of  two  classes  of  members  —  boodlers  and  their 
dupes. 

It  is  not  impossible,  moreover,  that  the 
changes  rung  on  the  charges  of  expense,  ineffi- 
ciency, inactivity,  unimportant  results,  and  the 
need  of  reform,  whatever  may  be  the  degree  of 
contempt  for  the  author  and  medium  of  such 
charges,  has  led  some  ill-informed  Uastern  un- 


derwriters to  give  them  .some  credit,  and,  as 
may  have  been  the  design,  thus  prepared  the 
way  for  doubt  and  dissatisfaction.  It  is  natural 
to  conclude,  from  a  surface  examination,  that 
beneath  this  newspaper  clatter  about  high  sala- 
ries, boodle  and  junketing  trips  there  may  be 
some  ground  for  the  sensational  cry  for  '  a  re- 
form.' For  this  reason  we  have  resolved  to 
briefly  review  the  work  of  the  Pacific  Insurance 
Union,  and  place  it  in  a  proper  light  before  the 
general  reader  and  those  non  -  resident  offices 
which  may  not  be  familiar  with  the  services  it 
has  rendered  and  the  difficulties  which  have 
confronted  the  managers. 

The  territory  under  the  jurisdiction  of  the 
Pacific  Insurance  Union  is  immense.  In  area 
it  is  over  1,200  miles,  air  line,  from  north  to 
south,  with  an  average  width,  air  line,  of  900 
miles.  Its  length  is  greater  than  the  distance 
separating  Ottawa,  Canada,  from  vSavannah, 
Ga.  Its  width  is  greater  than  the  distance  be- 
tween St.  Louis  and  New  York  or  between  the 
Mississippi  and  the  Atlantic.  In  brief,  the  ter- 
ritory under  the  jurisdiction  of  the  Pacific  In- 
surance Union  equals  the  area  of  all  the  United 
States  east  of  the  Mississippi  river. 

Great  varieties  of  hazard  are  presented  in  this 
coast  and  mountain  territory.  Nearly  all  the 
climates  of  the  world  can  be  found  here.  We 
have  cities,  towns  and  villages  differing  great- 
ly in  their  building  materials.  There  are  grow- 
ing towns,  boom  towns,  '  dying '  towns  and 
'  dead  '  towns.  Agricultural  and  mining  haz- 
ards are  found  side  by  side.  Hamlets  become 
towns  and  towns  become  cities  in  a  day.  Wa- 
ter supplies  and  fire  departments  in  every  lo- 
cality are  daily  becoming  inadequate  because 
of  extraordinary  increase  in  buildings  and  pop- 
ulation. 

From  this  summary  of  the  extent  and  charac- 
ter of  the  territory  under  the  jurisdiction  of  the 
union  the  non  -  resident  reader  can  form  some 
just  idea  of  the  magnitude  of  both  the  territory 
and  the  work  of  the  union.  Ever  since  the  cre- 
ation of  the  union,  five  years  ago,  the  work  of 
surveying  and  rating  has  gone  on,  over  all  this 
vast  area.  Employes  of  the  union,  in  addition, 
have  co-operated  with  the  underwriters  of  Brit- 
ish Columbia,  in  the  creation  of  local  boards 
and  in  survey  and  rate  work.  Everything  could 
not  be  done  in  a  month  nor  a  year;  and  howev- 
er well  done  and  quickly  done,  in  a  growing 
territory  like  of  that  of  the  Coast  much  of  this 
work  would  have  to  be  done  over  again. 

Fire  departments,  water  supplies  and  fire  or- 
dinances have  been  improved  in  many  towns 
and  cities,  through  the  personal  effiirts  of  the 
manager,  the  officers  and  the   executive  com- 
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mittee  of  the  union — notably  in  San  Diego,  Los 
Angeles  and  San  Francisco.  New  engines  and 
additional  hose  have  been  purchased,  new  and 
larger  mains  have  been  laid,  fire-hj-drants  have 
been  multiplied,  fire  limits  have  been  extend- 
ed, and  building  laws  have  been  enacted  or 
amended. 

The  inspection  bureau,  an  important  auxili- 
ary of  the  union,  has  done  wonders  in  San 
Francisco,  and,  as  far  as  possible  in  its  limited 
time,  has  extended  its  services  to  other  towns. 
As  the  result  of  the  bureau's  first  inspection, 
covering  35  blocks,  945  complaints  of  violation 
of  the  fire  ordinances  were  filed  with  the  fire 
marshal.  A  year  later,  the  same  35  blocks  were 
inspected,  and  only  72  violations,  or  less  than 
8  per  cent,  of  the  former  number,  were  dis- 
covered. That  significant  difference  represents 
a  corresponding  reduction  of  the  fire  hazard. 
Altogether,  some  30,000  buildings  have  been  in- 
spected by  the  bureau,  and  up  to  Julj*  i,  11,324 
changes  had  been  secured  thereby.  Of  the 
whole  number  of  fires  the  percentage  of  pre- 
ventable fires  has  been:  in  1883  41,  in  1884  37,  in 
1885  (when  the  bureau  was  started)  2g,  in  1886 
23,  in  1887  21,  in  1888  13,  a  favorable  decline 
which  must  be  ascribed  to  the  inspection  work 
of  the  bureau. 

In  San  Francisco  the  union  has  succeeded  in 
securing  several  extensions  of  the  fire  limits, 
the  amendment  of  the  fire  ordinances,  the  pur- 
chase of  chemical  engines,  a  water  tower 
and  additional  hose,  and  the  addition  of 
more  hydrants  and  mains.  More  engines, 
more  everything,  were  demanded,  and  will  be 
secured  in  time,  but  time  is  necessary.  The 
best  work  of  the  union — though  it  may  be  fruit- 
less for  the  present — was  the  creation,  bj'  the 
supervisors,  of  a  full-paid  fire  department  for 
San  Francisco.  The  consolidated  act  prohibits 
such  action,  it  is  said.  The  matter  is  now  the 
subject  of  adjudication  in  Judge  Wallace's  court. 
The  fire-cracker  ordinance,  passed  through  the 
efforts  of  the  fire-and-water  committee  of  the 
union,  has  so  restricted  the  sale  of  fireworks 
that  the  Fourth  of  July  alarms  were  onlj'  eight 
this  year.  Heretofore  they  have  averaged  40. 
In  1880  there  were  57  alarms  on  the  Fourth. 

It  is  not  true,  as  has  been  intimated,  that  the 
Seattle  fire  aroused  the  union  to  make  some 
efforts  to  secure  better  fire  departments  and 
building  laws  in  the  Coast  towns.  Prior  to  that 
fire  the  representatives  of  the  union,  working 
for  the  enactment  of  ordinances  and  the  pur- 
chase of  apparatus  and  the  increase  of  water 
supplies,  found  it  up-hill  work.  Thej'  could 
not  get  a  hearing.  The  local  press  which  aided 
them  could  make  no  impression.     The  Seattle 


papers,  for  instance,  ding-donged  warnings  and 
appeals  to  citizens  and  the  authorities  for  more 
water  and  more  mains,  day  after  day,  but  in 
vain.  Property  holders  laughed  at  the  under- 
writers. 'You  insurance  men,'  said  they,  '  are 
making  too  much  money  now;  there  have  been 
few  fires;  rates  are  much  higher  than  in  the 
East;  yet  you  want  us  to  add  more  money  to 
your  coffers  by  expensive  fire  apparatus,  or  paid 
fire  departments,  impertinent  building  laws, 
and  big  and  useless  water  mains.'  That  has 
been  the  tone  of  property-holders  and  a  part  of 
the  press.  The  Evening  Bulletin  of  San  Fran- 
cisco, when  a  proposition  to  create  a  full-paid 
fire  department  was  before  the  supervisors, 
g^ravely  declared  that  the  underwriters'  repre- 
sentations were  not  to  be  credited,  because,  as 
a  class,  they  wanted  all  premiums  and  no 
losses. 

Since  the  recent  series  of  conflagrations 
people  have  been  ready  to  listen  to  the  under- 
writers. Their  arguments  have  been  eloquently 
supported  by  pictures  of  Seattle,  Hailey,  Du- 
rango,  Ellensburg  and  Bakersfield  in  black  and 
smoking  ruins.  For  this  reason  the  union  has 
doubled  and  re-doubled  its  efforts.  It  is  strik- 
ing while  the  iron  is  hot.  Its  representatives 
are  merely  using  the  same  arguments,  making 
the  same  appeals,  as  heretofore.  But  the  effect 
is  altogether  different.  There  is,  happily,  a 
general  disposition  to  concede  whatever  the 
underwriters  demand.  The  authorities  of  Se- 
attle have  complied  with  every  request,  and  the 
people  of  Tacoma  are  loudly  demanding  similar 
compliance  by  their  council.  Improvements 
have  already  been  effected  in  the  fire  ordinances 
and  departments  of  Tacoma  and  numerous 
smaller  towns  throughout  the  Pacific  Coast, 
and  the  good  work  will  go  on. 

Neither  the  Pacific  Insurance  Union  nor  any 
other  union  can  make  the  people  or  the  author- 
ities of  towns  build  reservoirs,  put  in  water- 
works, lay  mains,  buy  engines  and  hire  fire- 
men. The  union  can  merely  recommend  or  re- 
quest such  improvements.  The  horse  may  be 
led  to  the  water,  but  no  man  can  make  him 
drink.  It  would  be  useless,  in  nearly  every 
case  in  this  field,  to  demand  specified  improve- 
ments under  penalty  of  increased  rates.  There 
is  such  a  thing  as  a  limit  to  possible  rates,  and 
that  limit  can  be  and  often  is  reached  in  frame 
built  towns  west  of  the  Mississippi.  To  raise 
rates  in  such  cases  would  be  equivalent  to  cut- 
ting off  one's  nose  to  spite  one's  face.  People 
would  not  insure,  and  the  slain  goose  that  laid 
the  golden  eggs  would  not  be  the  only  goose. 

It  would  be  supererogatory  for  us  to  dwell,  in 
in  conclusion,  upon  the  general  service  of  the 
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union  in  the  maintenance  <if  adequate  rates  and 
a  uniform  and  reasonable  commission.  The 
union  has  ended  a  foolish  and  destructive  com- 
petition, has  improved  hazards,  has  established 
living  rates,  and  has  made  a  profitable  business 
possible  on  this  Coast  in  recent  years. 

Aroused  at  Last. 

It  seems  to  have  needed  another  Seattle  fire 
to  arouse  the  people  of  the  Pacific-Coast  towns 
to  a  realization  of  the  inefficiency  of  their  fire 
ilepartments  and  water  supplies.  Until  the 
burning:  of  Seattle  all  appeals  by  underwriters 
and  the  local  press  were  unavailing  to  an  exas- 
perating degree.  The  news  of  the  great  fire 
awoke  the  townspeople,  and  as  they  were  about 
to  fall  again  into  a  state  of  dreamy  indifference 
there  came  news  of  the  burning  of  Kllensburg, 
and,  later,  of  Bakersfield.  That  awakened  even 
the  town  councils,  but  seemingly  little  was  done, 
and  that  little  only  through  the  urging  of  rep- 
resentatives of  the  Pacific  Insurance  Union. 
Seattle,  the  burnt  child,  dreading  fire,  re- 
sponded to  the  suggestions  of  the  under- 
writers most  cordiall}'  and  confidently.  The 
Spokane  fire  has  stirred  the  most  sluggish 
official  blood,  and  diverted  the  attention  of  the 
most  enterprising  city  authorities  from  a  con- 
sideration of  the  boom  real  estate  market  to  that 
of  their  duties  as  regards  the  fire  department 
entrusted  to  their  care. 

The  Taconia  Evening  News  talks  plainly  to 
the  city  council,  after  the  following  vigorous 
Western  fashion: 

Temporizing  and  scheming  to  gain  party  advant- 
ages should  stop  right  now  and  the  council  get  down 
to  business,  otherwise  Tacoma  will  suffer  even 
more  than  has  Seattle  or  Spokane.  It  is  not  amiss, 
in  view  of  the  outrageous  conduct  of  the  adminis. 
tration,  to  advise  an  indignation  meeting  to  de- 
nounce the  conduct  of  the  members  of  the  council 
who  persist  in  ignoring  their  most  solemn  duties  to 
the  people  whom  they  were  elected  to  represent. 
Thus  far  we  have  handled  fhese  gentlemen  with 
soft  gloves.  From  now  on  we  propose  to  strike 
with  bare  knuckles,  and  expect  the  people  to  lend 
assistance  with  stuffed  clubs.  If  our  representa- 
tives will  not  do  their  duty  they  should  be  made  to 
<lo  so.  I,et  business  men  and  all  who  are  interested 
attend  the  meeting  to-night  and  talk  plain  Anglo- 
Saxon  to  that  '  honorable  body.' 

An  automatic  electric  mail  railway  is  to  be 
built  between  Boston  and  New  York.  It  is  an- 
nounced that  a  speed  of  250  miles  an  hour  can 
be  made,  and  mail  will  be  forwarded  from  the 
former  place  to  the  latter  in  just  one  hour. 
This  will  enable  the  New  York  Review  to  print 
fresh  New  England  news,  copied  from  the 
Standard. 


Our  Note  Book. 

We  print  eight  pages  extra  this  month. 

WA.SHINGTON  Territory  is  the  Jonah  of  the 
Pacific  Coast. 

FiKK  underwriters  are  not  gifted  with  all  the 
shrewdness  in  the  world,  as  the  following  inci- 
dent illustrates:  A  storekeeper  of  Wakefield, 
Mass.,  desired  to  sell  fireworks  on  the  Fourth, 
but  was  loth  to  pay  the  large  extra  premium  de- 
manded by  the  companies  for  the  privilege. 
But  the  companies  have  a  habit  of  being  relent- 
less in  such  matters  as  this,  and  it  was  more  pre- 
miums or  no  fireworks.  The  loyal  son  of  New 
England  then  sat  himself  down  to  think  how  he 
should  elude  that  heavy  premium,  and  reap  the 
holiday  shekels.  He  was  equal  to  the  emergen- 
cy. He  procured  a  retired  coach  and  planted  it 
on  the  street  in  front  of  his  store.  He  obtained  a 
permit  from  the  town,  and  sold  his  fireworks 
from  the  coach.  The  insurance  company  could 
not  demand  the  extra  premium  for  that,  and  the 
storekeeper  smiled  real  broad  and  deep  when 
the  underwriters  passed  by. — Boston  Standard. 

The  Coast  Review  believes  in  calling  a  spade 
a  spade.  Co-operative  schemes  are  often  term- 
ed swindles  in  these  columns,  because  the  evi- 
dence in  the  possession  of  the  editor  convinces 
him  that  the  association  referred  to  is  a  swindle. 
It  would  doubtless  be  pleasanter  reading,  per- 
haps pleasanter  writing,  were  softer  words  em- 
ployed. But  if  it  is  right  to  call  a  spade  a  spade, 
instead  of  an  agricultural  implement,  it  is  equal- 
ly proper  to  term  a  co-operative  a  swindle,  in- 
stead of  '  an  enterprise  of  doubtful  merit.' 

St.  Louis  agents  are  said  to  be  working  for  a 
rule  in  the  fire  department  which  shall  require 
examinations  of  business  buildings  by  the  fire- 
men, so  that  they  may  be  familiar  with  the  lo- 
cality of  doors,  stairways,  elevators,  hatchways, 
firewalls,  and  the  general  character  of  the  ad- 
joining property  in  the  event  of  a  fire.  The  de- 
partment should  be  invested  with  authority, 
also,  to  require  that  merchandise  shall  not  be 
piled  against  doors  or  in  doorways,  and  that 
iron  -  shutters  facing  the  street  shall  not  be 
locked. 

A  WELL-KNOWN  insurance  man  was  in  Santa 
Barbara,  looking  the  landscape  o'er  from  an  un- 
derwriter's point  of  view.  'You  should  have  a 
fire  department  like  that  of  Bakersfield,'  said  he 
to  the  vSanta  Barbarians;  'then  you  could  cope 
with  a  fire.'  Next  day,  Bakersfield,  in  ashes, 
was  a  picture  of  desolation,  and  Santa  Barbara 
is  laughing  at  '  that  insurance  man  from  San 
Francisco.'  But  if  Bakersfield  could  be  re- 
duced to  ashes  in  a  few  hours,  despite  a  fire 
department,  what  hope  would  there  be  for 
Santa  Barbara? 
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Rates  must  always  be  high  on  the  Pacific 
Coast,  because  of  long,  dry  summers,  and  the 
number  of  frame  buildings.  Long  immunity 
from  serious  fires  has  enabled  the  fire  offices  to 
realize  handsome  profits  and  accumulate  large 
reserves  on  the  Coast  business. 

If  the  daily  papers  err  about  everything  as 
they  do  about  insurance  matters,  they  are 
utterly  unreliable,  and  were  better  left  unread. 
For  example,  every  daily  paper  has  gravely 
announced  that  the  California  companies  lost 
$2,000,000  or  more  at  the  vSpokane  fire.  Were 
it  so,  there  would  be  a  slight  impairment  of 
California  insurance  capital. 

Some  recent  travelers  in  Great  Britain  write 
that  an  electric  light  is  rarely  seen  outside  of 
the  largest  cities  and  that  the  use  of  candles  is 
universal,  in  cities  as  well  as  villages.  Gas  is  a 
luxury.  In  one  of  the  largest  commercial  houses 
(the  Barings)  the  clerks  still  write  with  quill 
pens,  by  the  flickering  light  of  tallow  candles. 
The  wcjrld  moves  only  in  America — and  Au.stra- 
lasia. 

The  San  Francisco  Chronicle  has  not  had  a 
word  to  say  in  favor  of  a  mutual  insurance  com- 
pany or  a  mutual  insurance  law  for  some  time. 
The  time  is  not  timely.  Had  the  people  of 
Seattle  followed  the  Chronicle's  counsel  and 
started  a  local  mutual,  a  delegation  of  sharp- 
shooters would  have  been  sent  to  San  Francis- 
co after  the  great  fire;  and  Publisher  DeYoung 
would  have  a  grievance  greater  than  the  one  he 
had  against  the  fire  insurance  companies. 

The  fire  offices  have  always  contended—  in 
the  press,  before  legislative  committees,  at 
board  meetings— that  the  extraordinary  hazard 
of  our  frame  ranges  and  dry  summers  necessi- 
tated uniformly  high  rates,  regardless  of  the 
annual  losses,  however  moderate.  Assets  must 
be  accumulated  to  meet  the  extraordinary  loss- 
es which  were  inevitable.  An  average  loss  ra- 
tio lower  far  than  that  of  any  other  large  terri- 
tory in  the  world,  for  many  years,  has  enabled 
the  companies  to  pile  up  the  assets.  The  'inev- 
itable '  extraordinary  fires  have  occurred,  and 
the  wisdom  of  high  rates  has  been  proved.  But 
some  of  the  oflSces  are  '  kicking '  in  the  New 
York  Kicker.  They  want  high  rates  and  few 
losses.  They  appear  to  think  that  the  recent 
fires  on  the  Coast  have  occurred  through  the 
fault  of  the  San  Franci.sco  general  agents.  The 
kickers  have  been  getting  four  times  the  East- 
ern rates  and  are  now  dismayed  at  the  prospect 
of  an  average  loss  ratio  not  exceeding  that  of 
any  one  of  several  Eastern  States  yearly.  It  is 
not  a  stretch  of  the  imagination  to  fancy  these 
disgruntled  offices  to  belong  to  the  rate-shaving. 


salvage  -  making  class,  which  survive  only  be- 
cause better  managed  companies  make  rates 
for  them  to  cut,  and  their  claimants  prefer  com- 
promises ('salvage  ')  to  lawsuits. 

The  New  York  supreme  court  has  held,  in 
Bristol  V.  Equitable  L,ife,  that  the  inventor  of  a 
scheme  for  soliciting  insurance,  having  peculiar 
advantages  for  securing  applications,  cannot 
recover  of  an  insurance  companj'  compensation 
for  communicating  it  to  the  president  of  said 
company,  in  the  course  of  confidential  negotia- 
tions, having  in  view  the  employment  of  the 
inventor  by  the  company  for  the  purpose  of  op- 
erating the  system  of  soliciting,  though  the 
latter,  after  declining  to  employ  the  inventor, 
uses  his  plan  with  profitable  results;  as  a  mere 
idea,  unconnected  with  any  physical  device,  is 
not  the  subject  of  ownership. 

Surveys. 

President  Chase,  of  the  Hartford  Fire  Insur- 
ance Company,  recently  opened  a  bank.  He 
understood  the  combination. 

A  live  stock  insuring  co-operative  in  Reading, 
Va.,  is  in  the  hands  of  the  sheriff,  who  found  no 
property  besides  worthless  office  furniture. 

The  Hartford  Burglary  Insurance  Company 
has  materialized.  It  might  be  a  good  scheme 
to  sell  most  of  the  stock  to  the  leading  burglars 
of  the  East. 

In  Montana  a  man  has  been  arrested  and  will 
be  tried  for  carelessly  leaving  a  camp  fire  so 
that  it  spread,  did  great  damage,  and  almost 
destroyed  the  town  of  Elkhorn. 

Three  American  fire  offices  (American  and 
Insurance  Company  of  North  America  of  Phila- 
delphia, and  Hanover  of  New  York),  three  Amer- 
ican life  offices  (Mutual,  Equitable  and  New 
York),  and  two  American  hat -passers  are  rep- 
resented in  England. 

The  new  P^nglish  steam  boiler  insurance  com- 
pany will  make  a  special  feature  of  advising 
steam  users  as  to  the  relative  efficiency  of.  dif- 
ferent types  of  steam  machinery,  the  preparing 
of  plans  and  specifications,  and  the  supervision 
of  the  constructions  of  engines  and  boilers. 

A  Scotch  paper  saj'S  that  an  insurance  com- 
pany of  a  novel  kind  is  announced.  Its  object 
is  to  safeguard  the  owners  of  houses  licensed 
for  the  sale  of  liquor  against  loss  consequent  on 
the  forfeiture  of  the  license,  and  in  considera- 
tion of  the  payment  of  an  annual  premium  it 
will  undertake  to  pay  down  the  capital  value  of 
anj'  house  from  which  the  license  may  be  with- 
drawn. 
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The  Spokane  Falls  Fire. 

The  underwriters  of  the  Pacific  Coast  may 
well  believe  that  '  niisfortiines  never  come  sin- 
gly.' Reno,  Durango,  Hailey,  then  Seattle, 
with  a  property  loss  of  nearly  $5. 000,000  and  an 
insurance  loss  of  more  than  half  that  sum  with- 
in three  hours.  Surely  the  end  of  the  conflagra- 
tions for  the  fiery  year  had  come.  No.  Kllens- 
burg  followed,  then  Hakersfield,  and  August 
starts  the  fiery  ball  with  a  six-million-dollar  fire 
in  the  well-built  town  of  Spokane  Falls,  Wash- 
ington.    Which  next? 

There  will  be  little  or  no  salvage  in  the  burn- 
ed district  of  Spokane  Falls,  covering  some 
thirty  blocks,  and  the  insurances  reported  to 
the  Coast  Review  are  therefore  approximately 
correct.  The  total  through  San  Francisco  agen- 
cies, including  the  Alta,  is  $1,940,766,  distrib- 
uted thus:  California  companies,  $250,268;  other 
American  companies,  $898,898;  foreign  compa- 
nies, $791,600.  The  Portland  companies  lost 
about  $90,000  or  ;  95,000.  The  Farmers  &  Mer- 
chants of  Albany,  Or.,  wrote  heavily  in  Spo- 
kane Falls,  it  is  reported,  but  a  telegram  from 
the  .secretary  says  the  net  losses  of  the  compa- 
ny, excluding  reinsurance,  was  only  $g, 000.  The 
Iowa  wildcats,  which  offered  the  Seattle  claim- 
atits  50  cents  on  the  dollar,  wrote  probably  the 
same  amount  ($100,000)  on  Spokane  Falls  prop- 
erty. The  railroad  company  lost  heavily  on  de- 
pots and  freight,  but,  as  at  Seattle,  the  railroad 
property  was  probably  insured  by  a  syndicate 
of  New  York  companies.  Taking  the  legitimate 
insurance,  the  mutual  insurance  and  the  wild- 
cat insurance  altogether,  the  total  insurance  ag- 
gregated about  $2,500,000  —  practically  a  total 
loss.  The  property  loss,  estimated  on  the  as- 
sumption of  a  much  greater  percentage  of  unin- 
sured property  than  at  Seattle,  was  about  $6,- 
000,000. 

The  fire  department  had  been  recently  reor- 
ganized and  impnjved.  New  waterworks  have 
been  constructed,  and  two  large  mains  supply 
the  city.  A  full  account  of  the  fire  department 
and  the  waterworks  is  printed  on  pages  6.^1  and 
6,^2  of  this  month's  Coast  Review. 

It  appears,  from  reports  in  the  press,  that  the 
fire  might  have  been  easily  controlled  had  the 
superintendent  of  the  waterworks  been  at  his 
place  of  duty,  or  left  the  works  in  charge  of  a 
competent  man.  It  was  Sunday,  and  the  su- 
perintendent was  absent,  when  the  fire  alarm 
was  sounded.  The  man  in  charge  did  not  know 
how  to  make  the  necessary  connections,  and  in 
consequence  there  was  no  pressure  in  the  mains. 
The  fire  department  was  therefore  powerless. 
The  flames,  confronted  only  by  a  few  feeble 
streams,  turned  into  ashes  and  ruins  every  com- 


bustible thing  in  their  pathway.  The  i)anic- 
stricken  people  of  Spokane  Falls  were  helpless 
spectators.  The  '  most  powerful  waterworks  in 
the  Pacific  Northwest,'  the  praise  of  which  was 
still  fresh  in  the  town  papers  —  waterworks 
which  were  '  able  to  throw  fifteen  fire  streams 
twenty  feet  higher  than  the  highest  building  in 
Spokane  Falls,'  proved  to  be  worthless,  at  the 
moment  of  supreme  peril. 

The  following  from  the  .Spokane  Falls  Review 
of  July  21  is  very  interesting  reading: 

Now  that  we  have  in  Spokane  Falls  an  abun- 
dant water  supply,  with  ample  pressure  for  all 
purposes,  and  a  regular  salaried  fire  depart- 
ment, equipped  with  ample  apparatus,  to  be  in 
complete  working  order  within  a  very  short 
time,  there  is  no  reason  why  the  existing  high 
rate  of  insurance  should  longer  prevail.  It  is 
hoped,  therefore,  that  the  underwriters  will  do 
something  in  that  direction  at  an  early  date. 

Spokane  Falls  Burned! 

From  the  Coast  Kii'iew  Extra,  August  j. 

The  handsome,  substantial,  frame  and  brick 
business  part  of  Spokane  Falls,  W.  T.,  was 
burned  on  the  evening  of  .Sunday,  August  4. 
The  fire  started  in  a  frame  building  at  7  o'clock. 

The  boundaries  of  the  burned  district  are 
Lincoln,  Washington,  Railroad  Avenue,  and  the 
river.  The  burned  district  covers  thirty-one 
blocks,  and  includes  about  all  the  principal 
business  houses  in  the  city  —  stores,  banks, 
wholesale  warehouses,  railroad  depots,  news- 
paper, post,  land  and  telegraph  offices. 

The  water  supply  of  Spokane  Falls  is  abund- 
ant, but  the  waterworks,  it  is  said,  did  not  re- 
spond to  the  alarm  promptly,  and  the  pressure 
was  weak.  The  superintendent  was  absent,  and 
the  big  pipes  were  not  connected,  it  is  said.  An 
incompetent  man  was  left  in  charge. 

The  flames  spread  rapidly,  and  a  rising  breeze 
soon  put  the  fire  beyond  control.  Costly  brick 
buildings,  several  stories  in  hight,  could  not  re- 
sist the  flames,  which  rolled  unchecked  over 
block  after  block,  until  the  river  and  the 
residence  streets  w-ere  reached.  Buildings 
were  blown  up  w4th  giant  powder,  but  in  vain. 
Flaming  embers  were  flj-ing  in  the  air,  and  fires 
broke  out  simultaneously  in  widelj'  separated 
blocks. 

Spokane  Falls  is  a  thriving  city  of  20,000  in- 
habitants. It  was  among  the  most  substantially 
built  cities  in  the  West.  There  were  business 
buildings  which  cost  $150,000,  built  of  brick  and 
stone.  A  river  runs  past  the  town.  INIodern 
waterworks  are  located  on  an  island  in  the 
river,  and  water  is  supplied  abundantly  to  all 
parts  of  the  little  city. 
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I^ike  so  many  thriving  towns  in  the  West, 
Spokane  Falls  had  outgrown  its  fire  depart- 
ment; but  some  improvements  had  recently 
been  made.  It  was  regarded  as  a  good  town, 
however,  from  an  underwriter's  point  of  view, 
being  prosperous  and  substantially  built,  with 
many  bricks.  A  number  of  offices  which  would 
not  write  on  Seattle  risks  wrote  freely  on 
Spokane  Falls  property. 

The  percentage  of  uninsured  property  was 
greater  in  Spokane  Falls  than  in  Seattle.  The 
property  loss  was  greater.  The  insurance  loss 
was  about  the  same  as  at  vSeattle. 

The  insurance  loss  through  San  Francisco 
agencies  was  $1,900,000  odd  at  both  the  Spo- 
kane Falls  and  the  Seattle  fires. 

The  property  loss  will  be  nearly  $6,000,000, 
with  about  $2,500,000  insurance,  as  follows: 

E.  W.  Carpenter : 

Royal,  Norwich  Union  &  Lancashire  .  $6,000 
Miiecke  &^  Co.: 

Svea $5,000 

H.  IV.  Syz : 

Helvetia-Swiss $25,000 

A .  S.  Murray  : 

South  British $28,625 

Jas.  D.  Bailey.  Sec'y: 

Union,  S.  F $33,ooo 

Ed.  E.  Potter : 

Sun,  S.  F $8,108 

American,  Boston 3.475 

Williamsburg  City 2,500 

$14,083 
Chas.  A .  Laton : 

Granite  State $4,000 

Fire  Association,  Phila 35>50o 

Commercial,  S.  F 20,000 

$S9,50o 
Win.  J.  Button : 

Firemans  Fund $45. 7°° 

National,  N.  Y 13,000 

$58,700 
Chas.  H .  Cushing,  Sec'y: 

State  Investment $15,000 

IVnt.J.  Lamiers: 

Guardian $38,000 

Butler  <5r=  Haldan : 

Phoenix,  London $51,000 

American,  N.  Y 14,000 

$65,000 

T.  A.  Mitcltell: 

Ins.  Co.  of  North  America $39. 75° 

Macdonald  S'  Clark : 

Anglo-Nevada $50,460 

Northwestern  National 7.900 

Denver 2,500 

$60,860 
Robert  Dkkson : 

London,  Northern  &  Queen $75,000 

Connecticut 25,000 

$100,000 


Jacobs  6^  Easton : 

Springfield $33,ooo 

New  Hampshire 15,000 

German,  Freeport 15,000 

United  States ' 6,000 

Citizens,  Mo 5,000 

$76,500 
Siuett  &f  Jones : 

Western,  Toronto $12,000 

Hugh  Craig: 

New  Zealand $24,000 

Speyer  d^  Herold : 

Hamburg-Bremen $20,000 

Niagara 15,000 

$35,000 
Chas.  D.  Haven : 

Liverpool  &  London  &  Globe    .    .       .   .  $80,000 

Geo.  C.  Boardman : 

JEtna $60,000 

Brorvn,  Craig &^  Co.: 

Phenix,  Brooklyn $15,700 

American,  Phila 18,100 

Pennsylvania,  Phila 25,300 

State  of  Pennsj'lvania,  Phila 10,400 

$69,500 
Balfour,  Guthrie  &r^  Co.: 

London  &  Lancashire $44,500 

Manchester 28,800 

Caledonian 24,775 

American,  N.J 2,000 

$100,075 
Hirsch/eld  &=  Jacoby: 

Prussian  National $50,383 

Walter  Speyer: 

North  German $5,500 

Gutte  &'  Frank: 

Germania $33,600  . 

Hamburg-Magdeburg 28,500 

Economic 3,100 

$65,200 
Belden  is'  Co/ran: 

Hartford $72,050 

C.  F.  Mullins: 

Commercial  Union $79,500 

Maillaird  6^  Dickson: 

Manufacturers  &  Builders $2,000 

W.  J.  Callinghavi: 

Scottish  Union  &  National $25,275 

City  of  London $29,000 

$54,275 
B.  Dercksen: 

Scania $7,800 

Rolla  V.  Watt: 

Liberty $26,000 

American  Central 750 

$26,750 
Ttfann  &=  Wilson : 

Continental $3°,50o 

Sun  Fire  Office 29,300 

Firemens,  N.  J 19,500 

Girard i.ooo 

$80,300 
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Newhall  &•  Co.: 

National  of  Ireland $ib,ooo 

Atlas 10,300 

$26,300 
U.  B.  WUson: 

Providence-Washington $14,950 

Security         9,J75 

Long  Island 11,400 

Rochester-C'.ernian 2,750 

$38,275 
Tom  C.  Grant: 

North  British  &  Mercantile $54,000 

Gernian-Anierican 42,000 

$96,000 
A.  E.  Magill: 

Home  &  I'hcEiiix $150,000 

n.  E.  JlfiUs,  Sec'y: 

Southern  California $2,500 

A.  C.  Donneli: 

Westchester $io,ooo 

L.  L.  Brotnivell: 

California $13,500 

Union  of  New  Zealand 28,000 

$41,500 
Chas.  R.  Story,  Sec: 

Home  Mutual     $45. 000 

Geo.  D.  Dornin : 

Imperial $18,400 

Lion 17.540 

Orient        12,250 

National,  Hartford 13.250 

$61,440 
\Vm.  F.  Blood: 

Oakland    Home $7,000 

Traders 75o 

$7,750 
Jos.  C.  Jennings  dr>  Co.  : 

Southern  of  New  Orleans $2,650 

C.  IV.  Dohrinann  : 

Alta $10,000 

Total  through  Sau  Francisco  Agencies  $1,940,766 

Portland  Companies  : 

Oregon $23,100 

Northwest 30,000 

Columbia 22,000 

Pacific 18,000 

$93,100 
Seattle  Company : 

Home  of  Seattle       $3,600 

Other  Oregon  Companies: 

Farmers  &  Merchants,  Albany,  Or.    .    .         $9,000 
State,  of  Salem,  Or 20,000 

$29,000 
Miscellaneous : 

Iowa  Wildcats $100,000 

New  York  mutuals 50,000 

Eastern  Syndicate  (railroad  property).       150,000 

Grand  Total $2,367,866 


July  Fires. 

Pacikic  Coast  Firk  Losses  Adjl'stkd  Last  Month. 
Idaho. 

May  25,  near  Buckley,  shingle  mill: 

Northwest $167 

July  2.  Hailcy,  general  fire: 

Firemans  Fund   .    .        $4,208 

National,  N.  Y 1,000 

-*;tna 4,734 

Caledonian 2,925 

London  &  Lancashire 7,234 

Manchester 4,268 

Anglo-Nevada 2,000 

Union,  N.  Z 1,000 

State  Investment 900 

Lion 6,084 

Imperial 3,000 

Orient 2,500 

National.  Hartford 2,500 

California 7.208 

Hartford 7.017 

Prussian  National 1,075 

South  British 2,800 

Home  Mutual 4,500 

Connecticut 1. 615 

Royal.  Norwich  Union  &  Lancashire  .    .   .  8,300 

Commercial  Union 6,500 

Home  &  Phccnix 3,325 

Union,  S.  F 1,950 

Gerinan-.\merican 3,000 

Western 908 

Commercial,  S.  F 4,000 

Granite  State 500 

Liverpool  &  London  &  Globe 1,485 

North  British  &  Mercantile 4,200 

Total $100,736 

July  11,  Blackfoot,  frame  dwelling: 

Home  &  Phcenix $600 

Nevada. 

July  7,  Eureka,  reduction  works: 

Commercial  Union $2,500 

Manchester 2,285 

London  &  Lancashire 2,285 

Anglo-Nevada 4,750 

Phoenix,  London 4,57i 

City  of  London 2,285 

Union,  S.  F 2,285 

American,  N.  Y 2,285 

Guardian 4.571 

Total $27,817 

May  26,  Reno,  general  fire: 

Hartford $1,750 

July  6,  Reno,  frame  store,  dwelling   and  merchan- 
dise: 

South  British $500 

Lion 800 

Sun  Fire  office 900 

Guardian 1,883 

Commercial  Union 700 

^Etiia 2,000 

Liverpool  &  London  &  Globe 316 

Sun,  S.  F 1,000 

Springfield 500 

Total S8,599 
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July  3,  Carson,  frame  buildings  and  merchandise: 

Royal,  Norwich  Union  &  Lancashire       .   .  $3,800 

Sun,  S.  F 250 

I.ion 950 

Imperial 950 

Total 15,95° 

July  30,  Carson,  stable  and  dwelling: 

Phoenix,  London     $200 

Union,  S.  F 49^ 

Small  losses 6,700 

Total  Nevada $51,512 

Washington. 

July  4,  Ellensburg,  conflagration: 

Svea $750 

Phenix,  Brooklyn 10,430 

American,  Phila 6,430 

State  of  Pennsylvania 2,000 

Pennsylvania        6,430 

Home  &  Phoenix  ...       i3,750 

State  Investment     1,000 

Commercial  Union 9,500 

Hamburg-Magdeburg 2,938 

Gerniania,  N.  Y 1,130 

Royal,  Norwich  Union  &  Lancashire    .    .  17,511 

Northwest 666 

Phoenix,  London 12,350 

American,  N.  Y 6,500 

Home  Mutual 6,200 

Columbia 7,000 

Oregon 3,500 

Hamburg-Bremen 15,000 

Niagara 10,000 

Prussian  National 4, .'^46 

Hartford 9,490 

Sun  Mutual 625 

Southern,  N.0 2,379 

New  Zealand 8,000 

California 77S 

I,ion 4,430 

Imperial 2,000 

Orient 3,35o 

National,  Hartford     4, 750 

Scania 1,100 

Union,  N.  Z 1,500 

Anglo-Nevada 3,500 

Northwestern  National 2,000 

London  &  Lancashire 15,048 

Manchester     8,394 

Caledonian 6,125 

.4itna 6,000 

Firemans  Fund 5,3.5o 

National,  N.  Y 1,000 

Granite  State \,aoo 

New  Hampshire 4, 500 

Fire  Association,  Pa 4,000 

City  of  London 8,350 

Scottish  I'nion  &  National     1,250 

Security 650 

Rochester-C;erman 430 

Providence-Washington 650 

Prussian  National 4.546 

Liverpool  &  London  &  Clobe 8,237 


North  British  &  Mercantile 3,200 

German-American 6,900 

Citizens,  Mo 1,000 

Springfield 3,000 

Guardian ' i,ooa 

National  of  Ireland 2.500 

Atlas 2,500 

Commercial,  S.  F 5,740 

Union,  S.  P" 15,964 

State,  Salem 2,757 

Total $301,624 

July  28,  Spokane  Falls,  merchandise  in  frame: 

Orient $250 

National,  Hartford 250 

Connecticut .    250 

June  6,  Seattle,  general  fire: 

Oakland  Home $750 

Southern  California 4,478 

July  7,  near  Seattle,  cannery: 

California $2,500 

Hamburg-Bremen 937 

American,  N.  Y 2.345 

Phoenix,  London 2,345 

State  Investment 937 

Lion 1,469 

Imperial 1,953- 

Total $12,486 

July  4,  Spokane  Falls,  dwelling: 

Phoenix,  London     $318 

July  15,  Sunnyside,  hou.se  and  barn: 

State,  of  Salem $2,500 

July  17,  Walla  Walla,  wheat: 

Commercial  Union $900 

July  II,  Walla  Walla,  warehouse: 

Manchester     $500 

London  &  Lancashire 500 

Orient 250 

Imperial 166 

Lion 250 

State  Investment 1,000 

May  18,  Walla  Walla,  dwelling  contents: 

Fire  Ass'n,  Pa $450 

July  25,  Walla  Walla,  frame  dwellings: 

Royal,  Norwich  Union  &  Lancashire   .    .    .  $1,500 

July  25,  Tacoma,  frame  building: 

Manchester $1,500 

Caledonian 200 

German-American 1,500 

July  23,  Colfax,  packing  establishment: 

Home  &  Phtcni.x $2,500 

Liverpool  &  London  &  Globe 1.500 

Providence-Washington 1,000 

July  15,  Centralia,  saw-mill: 

Phoenix,  London $i,i55 

July  3,  Columbia  river,  steamboat: 

London,  Northern  &  Queen $2,500 

July  I,  Seattle,  general  fire: 

Commercial,  S.  F $5,825 

City  of  London 977 

July  25,  Tacoma,  frame  building: 

London  &  Lancashire $1,000 

July  22,  Vancouver,  sawmill: 

Connecticut $175 
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July  16.  Walla  Walla,  furniture: 

Inion.  S.  K f2oo 

July  4,  Spokane  Falls,  frame  building: 

National  of  Ireland $427 

Small  losses J2o,oo!i 

Total  Washington j368,gSi 

British  Columbia. 

July      ,  Victoria,  frame  dwelling: 

I'henix,  Brooklyn J315 

New  Mexico. 

July  26,  Santa  Fe.  dwelling: 

London  &  Lancashire $600 

Utah. 

July  9.  Salt  Lake  City,  adobe  building: 

Home  &  Phccnix     .    '. 5500 

July  7,  Salt  Lake  City,  general  fire: 

Helvetia 5500 

I'nion,  S.  F.  loi 

Western 952 

Hamburg-Magdeburg 200 

Ins.  Co.  of  North  America 655 

American,  N.  Y 150 

Prussian  National 517 

Atlas 967 

July  4,  Ogden,  lodging  house  and  furniture: 

North  British  &  Mercantile $675 

Total  Utah $3,217 

Oregon. 

July  — ,  Multnomah  county,  saw-mill: 

Scottish  Union •    .    .   .  $750 

City  of  London     750 

July  9,  Umatilla  countj',  frame  dwelling: 

Home  &  Phoeiii.v     $950 

July  19,  Portland,  dwelling: 

Imperial $400 

July  4,  Portland,  frame  building: 

Guardian $114 

May  10,  Pendleton,  agricultural  implements: 

Northwest Si, 000 

July    21,    Portland,    brick    building    and    printing 
presses: 

Connecticut $250 

London,  Northern  &  Queen     250 

North  British  &  Mercantile 100 

July  21,  Portland,  saw-mill: 

Connecticut $1,500 

London,  Northern  &  Queen  ....;...    2,<ioo 
July  29,  Portland,  household  furniture: 

Connecticut $800 

July  3,  M'oodburn,  dwelling: 

London,  Northern  &  Queen $120 

July  6,  Salem,  furniture: 

Firemans  Fund $2,000 

July  31,  Dallas,  frame  buildings: 

Home  Mutual $800 

July  25,  Mt.  Tabor,  barn: 

Phoenix,  I,ondon $350 

June  24,  Astoria,  dwelling  and  merchandise: 

Hartford $122 

Commercial ...    121 


July  12,  Jacksonville,  brick  jail: 

Firemans  Fund $614 

Small  losses $2,100 

Total  Oregon $15,691 

Montana. 

July  I,  Miles  City,  general  fire: 

Anglo-Nevada       Sioo 

I'nion,  N.  Z 200 

National,  Hartford 900 

City  of  London     900 

Commercial 200 

July  1,  Butte,  stone  building: 

Anglo-Nevada $150 

July  I,  Butte,  frame  dwelling: 

South  British $800 

July  — ,  Walkerville,  frame  building: 

Commercial I.S07 

Colorado. 

July  I,  Durango.  general  fire  (see  full  list,  page  632): 

North  British  &  Mercantile $3,700 

National,  Ireland i,543 

Atlas 625 

Scottish  Union 1,223 

Union,  N.  Z 1,000 

National,  Hartford 2,277 

Lion 878 

Imperial 800 

California 1,635 

Prussian  National 1.195 

South  British 2,750 

Total  through  S.  F.  agencies $17,626 

July  26,  Central  City,  building: 

Lion $800 

July  4,  Glen  wood  Springs: 

Prussian  National $3a> 

July  4,  Leadville,  quartz  mill: 

National,  Hartford $190 

July  15,  Pueblo,  frame  building: 

California $100 

July  28,  Pueblo,  frame  building: 

Lion $283 

July  4,  Trinidad: 

Prussian  National $424 

July  4,  Telluride,  hardware: 

Atlas S697 

Jul}'  2,  Denver,  mill  and  machinery: 

National  of  Ireland $100 

Total  Colorado $20,570 

Wyoming. 
July  4,  Cheyenne,  livery-stable: 

National,  Hartford $306 

Arizona. 
July  9,  Yuma,  merchandise  in  adobe: 

South  British |i,ooo 

Total  outside  territory 5497'94o 

California. 
Jul}'  7,  Oakland,  printing  plant: 

South  British $193 

Oakland  Home 607 

Home  Mutual 34o 

Southern  California 343 

Sun,  S.  F 343 
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July  10,  Oakland,  steam  laundry,  building  and  con- 
tents: 

Prussian  National I250 

California 954 

Firemans  Fund 1,310 

^tna 451 

Westchester 350 

Liberty 411 

Amazon 411 

New  Zealand 873 

Southern  California .   .  705 

St.  Paul 437 

Firemans,  Newark 437 

Sun  Fire  Office 437 

Guardian *.    .    .  873 

Hartford 1,142 

Total $9,050 

June  24,  Oakland,  frame  dwelling: 

Southern  California $300 

July  17,  Bakersfield,  conflagration: 

Phenix,  Brooklyn $8,534 

Svea 1,850 

Home  &  Phoenix 21,225 

State  Investment 6,250 

Helvetia 1,000 

Union,  London 2,200 

General,  London 2,200 

Commercial  Union 13,600 

Hamburg-Magdeburg 8,300 

Magdeburg ....  3,200 

Ins.  Co.  of  North  America 4,500 

Michigan        i_ooo 

Continental 4,500 

Royal,  Norwich  Union  &  Lancashire  .    .   .  8,533 

Southern  California     2,000 

Liverpool  &  London  &  Globe 12,613 

London,  Northern  &  Queen 20,430 

Home  Mutual 7,500 

American,  N.  Y 2,000 

Phcenix,  London 7i95o 

Niagara 3.300 

North  British  &  Mercantile 4,100 

German-American 5,500 

Hartford 1,750 

Sun  Mutual,  N.  0 475 

Southern,  N.  0 3,775 

Springfield 5.500 

Citizens,  Mo 1,000 

Concordia 1,600 

Union,  Pa 1,000 

Merchants,  N.  J 2,500 

German,  Freeport     3,000 

New  Zealand *. 4,000 

Traders 1,150 

Oakland  Home    .   .       5,685 

Scania 300 

Lion 4.464 

Imperial 6,500 

Orient 1,850 

National,  Hartford 2,250 

American  Central 1,000 

Amazon 500 

Westchester 5,060 

Northwestern  National 2,500 


.4-;tna 9,368 

Firemans  Fund 15,932 

National,  N.  Y 6,500 

Union,  S.  F .       .    .  12,365 

Providence-Washington               3,400 

Long  Island 500 

Manchester 5.925 

London  &  Lancashire     6,071 

Caledonian 1,000 

Anglo-Nevada 12,350 

I'nion,  N.  Z 5,025 

California io,.503 

Prussian  National 6,500 

South  British 4,500 

City  of  London '  1-495 

Scottish  Union  &  National 6,075 

Sun,  S.  F 1,000 

Granite  State 1,000 

Fire  Association  of  Pa 2,200 

Commercial,  S.  F" 3,900 

Western,  Toronto 1.369 

Commercial,  S.  F 3.300 

Connecticut 6,500 

National  of  Ireland 1,100 

Atlas     2,100 

Security 1,000 

Sun  Mutual 475 

Southern,  N.  0 3.775 

Total $353,472 

June  24,  Bakersfield,  lumber  yard: 

South  British $525 

July  II,  Chico,  hotel  and  furniture: 

American,  Boston $370 

Franklin 944 

Sun,  S.  F 1. 100 

Anglo-Nevada 600 

Liverpool  &  London  &  Globe 663 

Julj'  7,  F^ureka,  hotel: 

United  States $1 ,000 

Western 1,000 

American,  N.  Y 1,000 

German,  111 750 

Phoenix,  London 2,000 

Citizens,  Mo 750 

Sun  Fire  Office 1,500 

Firemans  Fund 1,000 

Lion 600 

Imperial        2,500 

Orient     600 

National,  Hartford 800 

Total $13,500 

July  I,  Oakland,  merchandise: 

Anglo-Nevada $100 

July  30,  Chico,  dwelling: 

Hamburg-Bremen $i,ooo 

July  24,  Los  Angeles  Co.,  frame  barn  and  windmill: 
Liverpool  &  London  &  Globe $250 

July  II    Fresno,  general  merchandise: 

Western $867 

July  12,  Fresno,  general  fire: 

N.  Y.  Underwriters $2,5,56 

Western 1.030 

North  British  &  Mercantile 750 

Granite  State 70 
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Caledonian 1,832 

Fire  Association  of  Pa 1,064 

(lernian-Anierican 750 

City  of  London 2. 181 

London  &  Lancashire 6,506 

London,  Northern  &  Queen 4,000 

I'henix,  Brooklyn 3,15s 

Scottish  I'liion  {fc  National 5,500 

American,  N.  Y 1,000 

Alta 383 

South  British 3.376 

Liverpool  &  London  it  Globe 612 

C.eneral 500 

Ins.  Co.  of  North  America 5.125 

PhcEnix,  London 2,500 

California 1,834 

State  of  Pennsylvania 1,500 

Anglo-Nevada  .       4,000 

Firemans   Fund 5,712 

American  Central 2,500 

Hamburg-Magdeburg 120 

North  German 453 

Guardian 4.912 

Pennsylvania i,8oo 

American,  Pa 1,077 

Commercial  l"nion 7,900 

Union,  London 500 

^;tna 3,650 

Sun  F'ire  Office 2,500 

Continental   .    .       5,000 

Firemans,  N.J 2,500 

Germania,  N.  Y 4,900 

Total     $92,753 

July  17,  Fresno,  general  fire: 

Orient I595 

Sun,  S.  F" 1,057 

City  of  London 2,100 

Michigan 475 

Scottish  Union  &  National 2,428 

South  British 928 

Pheuix,  Brooklyn 3,071 

Lion 909 

Imperial 1,362 

Orient 908 

Hartford 1,362 

British-America 475 

National,  Hartford 900 

National,  Ireland 600 

Atlas 600 

Total $17,770 

July  7,  Fresno,  general  fire: 

Oakland  Home $2,750 

Lion     ....           208 

Traders 1,000 

Prussian  National 2,250 

Alta 220 

Guardian 500 

North  German 2,120 

Transatlantic 3,000 

Amazon no 

Liberty no 

Total $12,268 


July  I,  Fresno  County,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire       .    .  $2,000 

July  I,  Fresno,  household  furniture: 

New  Zealand $500 

July  22,  Fresno,  brick  building: 

Commercial,  S.  F $407 

Julj'  14,  F'resno,  frame  dwelling: 

Home  &  Phoenix S750 

State  Investment 1,286 

June  15,  Grass  Valley,  frame  building: 

Hartford $200 

July  15,  Red  Bluff,  building,  etc.: 

Commercial  Union $400 

California 393 

Anglo-Nevada 600 

Liverpool  &  London  &  Globe 250 

July  18,  Red  Bluff,  frame  building: 

Commercial  Union $150 

July  26,  Santa  Barbara,  frame  dwelling: 

Liverpool  &  London  &  CJlobe $1,100 

July  4,  Los  Angeles,  frame  building,  coal  and  haj': 

Anglo-Nevada $200 

Home  &  Phcenix 535 

Commercial  Union 2,000 

Southern  California 628 

July  13,  Pasadena,  frame  dwelling  and  furniture: 
California $1,000 

July  13,  Oakland,  merchandise  and  household  furni- 
ture: 
^tna $111 

July  9,  Sutter  County,  frame  barn: 

Liverpool  &  I,ondon  &  Globe $1,000 

July  23,  Stanislaus  Co.,  dwelling,  stable,  windmill 
and  tank: 
^tna $3,100 

June  29,  Woodland,  frame  dwelling: 

Home  &  Phcenix $2,600 

July  15,  Amador  County,  frame  dwelling: 

^tna • $f'oo 

July  23,  Amador  City,  frame  dwelling: 

Liverpool  &  I,ondon  &  Globe $450 

July  25,  Colton,  frame  barn: 

Home  &  Phrenix     .    .    ,    .- $225 

July  14,  Los  Angeles,  frame  dwelling: 

British  '.\merica $125 

Guardian n.S 

July  9,  Sacramento,  furniture  in  dwelling: 

Guardian     $725 

July  20,  Sacramento,  brick  store  building  and  con- 
tents: 

Home  &  Phcenix     $i33  ' 

Hamburg-Magdeburg .   .    400 

N.  Y.  Underwriters    ...  100 

July  8,  Yreka,  brick  building,  hardware  and  hotel: 

Connecticut $^7.5 

Firemans  Fund     ^74 

Commercial  Union 200 

Royal,  Norwich  Union  &  Lancashire   ...       119 
North  British  &  Mercantile 2,200 

July  7,  Fresno  county,  barn  and  hay: 

Guardian     $500 

Ins.  Co.  of  North  America 200 
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July  3,  Goshen,  brick  hotel: 

London  &  I^iicashire f  1,400 

Manchester     1,400 

Caledonian 1,400 

June  2S.  Goshen,  building  and  merchandise: 

City  of  London     $550 

July  28,  Oakdale.  hay: 

Imperial S255 

July  16,  San  Jose,  frame  building  and  merchandise: 

Commercial  I'nion     $240 

Sun,  S.  F 191 

Orient 357 

Lion 357 

Xew  Zealand     100 

July  18,  Oakland,  dwelling: 

City  of  London iyx> 

July  1,  Selma,  dwelling: 

Lion $053 

July   23,   San    Bernardino,   iron -clad    building  and 
stock  of  wine: 

Slate  Investment 5i,ooo 

Connecticut ,soo 

July  25,  San  Bernardino,  brick  building  sundries: 

City  of  London $i.4<>4 

North  British  &  Mercantile 1,800 

Hireiuans  Fund 285 

July  1,  Anderson,  barn  and  contents: 

National,  Hartford |poo 

July  14,  Mayfield,  building  and  contents: 

Prussian  National $1,000 

Firemans  Fund 1,250 

July  6,  Nevada  county,  frame  dwelling  and  barn: 

Royal,  Norwich  Vnion  &  Lancashire  .    .       .  ^50 
July  25,  San  Jose,  hay  press: 

Lion J145 

July  2S.  Santa  Barbara,  frame  dwelling: 

South  British $700 

July  25,  Santa  Barbara,  frame  dwellings  and  barn: 

Liverpool  &  London  &  Globe fi.ioo 

North  British  &  Mercantile 3,000 

July  II,  Pleasanton,  frame  barn: 

Home  &  Phcenix .  $325 

July  19,  Montague,  hotel: 

Home  &  I'hcenix  .  * f3.762 

Niagrara     i>35o 

Hamburg-Bremen 2,000 

I'nion,  S.  F 300  ' 

June  25,  Benicia,  buildings: 

Fire  Ass'n  of  Pennsylvania Ji.soo 

July  5,  Vacaville.  frame  stable: 

Phenix,  Brooklyn Ji.ooo 

.  July  20,  Sacramento,  laundry  building: 

Liverpool  &  London  &  Globe fi,o3o 

July  11.  Pleasanton.  frame  barn: 

Home  &  I'hoenix 5325 

July  7,  Madera,  hay: 

Commercial  Union     $200 

July  5,  Oakland,  frame  building^: 

American,  Pa I360 

July   2,  Sonoma   county,  frame   dwelling  and   con- 
tents: 

Ag^ricultural I700 

July  10,  San  Diego,  frame  dwelling: 

Liverpool  &  London  &  Globe $1,000 


June  13,  Grass  Valley,  merchandise  in  frame: 

Southern  California $2iS 

July  8,  lessen  county,  frame  dwelling: 

Phenix.  Brooklyn $600 

July  20,  Sacramento,  stores  and  dwelling: 

London.  Northern  .t  Queen $150 

Firemans  Fund     1,000 

July  30,  Sacramento,  barn  and  contents: 

Ph(jenix,  London      $300 

July  4,  Berkeley,  frame  dwelling  and  furniture: 

North  British  &  Mercantile $1,100 

July  5.  Oakland,  plumber's  stock: 

German-American $153 

July  5.  Los  Angeles,  barn: 

Hartford $675 

June  25,  Benicia,  tannery: 

Xew  Zealand $1,503 

Commercial 1,500 

June  24,  Butte  county,  grain: 

New  Zealand $322 

July  7.  San  Joaquin  county,  growing  g^rain: 

Anglo-Nevada $200 

Ins.  Co.  of  North  America 440 

July  — .  Los  Angeles  county,  growing  grain: 

Anglo-Nevada $200 

July  28.  Sonora,  threshing  outfit: 

Commercial $310 

July  2,  FYesno  county,  threshing  outfit: 

Southern,  N.  O $546 

Sun  Mutual 545 

Germania.  X.  0 364 

July  5.  Yolo  county,  grrowiiig  grain : 

Anglo-Xevada       ....     $150 

.^itiia ...    1.258 

Firemans  Fund 136 

July  14.  Vallacitos.  grain  in  field: 

Oakland  Home     $139 

July  6,  San  Benito  county,  threshing  outfit: 

Sun  Mutual .   .  $313 

Germania,  N.  O .    209 

Southern.  X.  0 313 

July  3,  F'resno  county,  grrowiug  grain. 

Ins.  Co.  of  Xorth  America $2t>o 

July  — , ,  standing  grrain: 

Brown.  Craig  &  Co. 's  agency $9.-«<5 

July  16.  Stanislaus  county,  standing  grain : 

Hartford $225 

.^^tua 225 

July  17,  Tulare,  standing  grain: 

Commercial  Vnion     $114 

July  7.  Tulare,  standing  grain: 

California $400 

F'iremans  Fund 186 

July  24.  Merced  county,  grain  in  field: 

Firemans  Fund $750 

Anglo-Nevada 600 

June  22,  Roberts  Island,  growing  grrain: 

New  Zealand $1,800 

June  16.  near  Stockton,  growing  grain: 

Oakland  Home $132 

Alta 385 

June  23,  San  Joaquin  county,  growing  grain: 

Oakland  Home $150 
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July      ,  Sacramento  county,  Kro\vnij{  jjrain; 

AnRlo-Ncvada $ioo 

July  7,  near  Stockton,  grain  in  field: 

Oakland  Home $956 

I'nion,  S.  F "448 

Alta     1,912 

June  ?,i,  Santa  Ana.  grain  in  field: 

Alta $440 

July  2S,  near  Santa  Barbara,  household  furniture: 

Scania fSoo 

July  13,  Oakland,  merchandise  and  furniture: 

.^^tna fill 

July  17,  San  Jose,  lodging  house  furniture: 

Atlas $293 

July  28,  Montecito,  dwelhiig  and  contents: 

I'nion,  S.  K .  $2,000 

July  26,  Tulare,  contents  of  dwelling: 

Amazon .  $150 

July  27,  San  Diego,  dwelling  and  contents: 

I'nion,  S.  F $800 

July  25,  near  Madera,  hay  press: 

Manchester J600 

July  26,  Sacramento,  contents  of  dwelling: 

American  Central S500 

July  30,  Kureka,  dwelling: 

American  Central S.soo 

July  7,  Craig,  Modoc  county,  frame  farm  dwelling: 

Oakland  Home $i,T99 

July  20,  Sacramento,  frame  building: 

I'nion,  S.  F $461 

Small  losses $.1.5,000 

Total  California  (S.  F.  excepted)     .    .  $652,681 

July  21,  San  Francisco,  furniture  in  dwelling: 

State  Investment $225 

July  24,  San  Francisco,  household  furniture: 

Phenix,  Brooklyn Si  10 

July  4,  San  Francisco,  dwelling: 

Scottish  I'nion  &  National $112 

July  14,  San  Francisco,   frame   building  and  house- 
hold furniture: 

American,  Pa fi6o 

New  Zealand 150 

Phenix,  Brooklyn 1,710 

Atlas 1,350 

July  14,  San  Francisco,  trame  store  and  dwelling: 

Oakland  Home $5,201 

South  British 4.202 

North  British  &  Mercantile 800 

New  Zealand 4. 503 

Total ■•    .   .  $14,706 

July  29,  San  Francisco,  frame  building: 

Otrmania,  N.  Y $120 

July  28,  San  Francisco,  household  furniture: 

N.  Y.  Underwriters  Agency $125 

July  13,  San  Francisco,  wearing  apparel- 

British-America $125 

July  22,  San  Francisco,  cigar  stock: 

Manufacturers  &  Builders $500 

London,  Northern  &  Queen 750 

July  25,  San  Francisco,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire  ....  $3.50 
July  14,  San  Francisco,  frame  dwelling: 

Southern  California $1,500 


July  4,  San  Franci.sco.  stable: 

National  of  Ireland $100 

Small  losses $1,800 

Total  San  Francisco $23,893 

Total  California $676,574 

Total  Coast  for  July $1,174,514 

A  Very  Bad  Year. 

The  losses  on  the  Pacific  Coast,  as  reported  to 
the  Coast  Review,  aggregate  $4,900,000  up  to 
August  I,  against  $2, 100, <xx)  for  the  correspond- 
ing seven  months  of  last  year.  The  losses  for 
August,  at  a  low  estimate,  will  be  $2,750,000, 
making  the  total  losses  for  the  year  ending 
Septemper  i  $7,45o,cjoo.  The  remaining  four 
months  will  doubtless  add  a  million  to  this 
large  sum,  making  the  total  Coast  losses  about 
$8,500,000.  It  will  be  a  liberal  estimate  to  place 
the  Coast  premium  income  at  $9,500,000.  The 
average  loss  ratio  on  the  Coast  will  therefore  be 
nearly  go  per  cent.  The  companies,  in  the  ag- 
gregate, will  have  traubacted  business  in  this 
field  in  1889  at  a  loss  of  $2,000,000. 

The  recent  succession  of  extraordinary  con- 
flagrations is  without  a  parallel.  Within  two 
months  the  busine.ss  portions  of  six  cities,  in  a 
territory  having  less  than  3,000,000  population 
— the  Pacific  Coast  and  mountain  territory — 
have  been  wholly  and  suddenly  burned  to  the 
ground.  In  each  instance  heavy  winds  aided 
the  fiery  work  of  destruction.  The  insurance 
loss  at  these  six  fires  was  nearly  six  million 
dollars,  and  the  property  loss  was  nearly  eleven 
millions.  Eighty-five  per  cent,  of  the  Coast  fire 
insurance  losses  were  incurred  at  these  six  con- 
flagrations. Had  not  Seattle  and  Spokane 
burned  the  average  Coast  loss  ratio  would  have 
been  less  than  35  per  cent. 

These  extraordinary  fires  are  merely  a  con- 
centration of  losses.  The  aggregate  thus  lost 
would  have  been  lost  anyway,  in  the  course  of 
greater  time,  because  of  inferior  fire  depart- 
ments. With  the  improved  fire  departments, 
greater  water  supply,  new  'fire  limits,'  and 
more  building  laws  and  fire  ordinances,  which 
are  brought  about  by  these  conflagrations,  there 
will  be  fewer  and  less  destructive  fires  in  the 
future  than  there  otherwise  would  have  been. 
Time  will  even  things.  The  Washington  and 
Bakersfield  and  Hailey  and  Durango  fires  have 
not  been  wholly  evils.  The  companies  which, 
unflurried  by  a  succession  of  disasters,  con- 
tinue to  write  as  heretofore  on  the  Pacific 
Coast,  will  find,  on  striking  an  average  in  a 
year  or  so,  that  their  Coast  losses  for  1889  were 
relative  and  not  absolute  as  compared  with  the 
experience  of  any  preceding  group  of  years. 
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Queensland  Business. 

Editor  Coast  Reziii'w : 

Your  correspondent  recently  paid  a  visit  to 
Brisbane.  The  fraternity  there  are  all  most 
genial,  kind  -hearted  fellows,  and  it  has  been  a 
pleasure  to  make  their  acquaintance.  Strange 
it  is  that  they  are  amongst  themselves  as  dis- 
trustful and  disinclined  to  work  together  as  the 
insurance  men  in  other  Colonies.  I  suppose  we 
must  put  it  down  to  the  climate.  With  the 
cooler  weather  they  have  promised  each  other 
to  work  better  together,  and  I  trust  that  the 
new  tariff  which  came  into  effect  on  the  ist  of 
April  (absii  omen)  will  prove  to  them  how  much 
better  it  is  to  co-operate  in  these  matters.  The 
new  tariff  is  on  as  simple  a  basis  as  can  well  be 
conceived — no  notice  being  made  therein  of  at- 
tached or  detached  risks,  and  the  rates  them- 
selves, although  an  improvement  on  those  re- 
cently current,  being  still  capable  of  many  in- 
creases without  unduly  pressing  their  constitu- 
ents. 

From  the  semi  -  tropical  to  tropical  climate  of 
the  Colony  the  buildings  are  chiefly  of  wood, 
and  are  mostly  of  perishable  material.  The 
white  ant  is  the  great  enemy  to  be  feared.  Bris- 
bane is  rapidly  becoming  a  brick-built  city,  and 
there  are  large  warehouses  of  three,  four  and 
five  floors.  The  water  supply  is  inadequate  to 
cope  with  a  fire  in  such  buildings,  the  mains 
only  being  three  inches.  The  water  pressure 
varies,  but  is  on  an  average  about  sixty  pounds 
to  the  inch.  There  is  a  fire  brigade  board.  There 
are  two  brigade  acts,  for  South  Brisbane  has 
recently  been  incorporated,  and  has  its  own 
board  and  brigade,  a  most  ruinous  and  waste- 
ful system  which  it  is  to  be  hoped  may  be  rec- 
tified before  long.  If  London  can  be  under  one 
board  and  chief  of  brigade,  surely  a  small  Colo- 
nial town,  even  though  it  be  the  capital  of  the 
Colony,  does  not  require  two  organizations. 

The  fire  business  has  been  awfully  bad  dur- 
ing the  last  few  months,  and  the  new  year  com- 
menced with  a  big  fire  every  day  almost  through 
January,  mostly  incendiary.  The  companies 
have  banded  together  and  offered  a  reward  of 
/,'250  for  conviction  of  these,  or  similar  gentry, 
and  the  fires  have  stopped  at  once.  The  Syd- 
ney companies  have  resolved  on  an  almost  sim- 
ilar course. 

The  following  companies  have  representatives 
in  Brisbane: 

British  Companies — Alliance  of  London,  Glas- 
gow &  London,  Imperial,  Liverpool  &  London 
&  Globe,  Northern,  Norwich,  Queen,  Sun,  Com- 
mercial Union,  Guardian,  Lion,  London  &  Lan- 
cashire, North  British,  Phoenix,  Royal. 

Colonial    Companies — Colonial    Mutual,    New 


Zealand,  South  British,  United,  Australian  Al- 
liance, Colonial  of  New  Zealand,  National  of 
New  Zealand,  Straits  Ins.  Co.  of  Singapore, 
Standard  of  New  Zealand,  Victoria,  Equitable, 
Queensland  General,  Australian  Travelers  Mu- 
tual, Fire  Marine,  Accident  &  Indemnity,  Mu- 
tual Ins.  Co.  of  Sydney,  British  &  Colonial. 

It  would  be  invidious  to  name  the  leading 
oflSces,  but  undoubtedly  the  British  companies 
have  the  largest  interests,  and  they  should 
therefore  endeavor  to  influence  their  managers 
to  support  the  recent  attempts  to  improve  rates. 
At  present  some  of  the  British  companies  have 
not  signed  the  tariff  agreement,  but  promise 
conformity  ;  they  might  do  much  more  good 
for  underwriting  interests  by  a  hearty  co-oper- 
ation. The  same  troubles  are  to  be  found  with 
agreements  for  mutual  benefits  in  N.  S.  Wales. 

A  Brisbane  marine  underwriters'  association 
has  been  along  while  in  existence,  and  I  under- 
stand that  it  is  contemplated  to  start  a  fire 
underwriters'  association  and  an  insurance  in- 
stitute, on  lines  similar  to  those  in  Sydney  and 
Melbourne,  which  have  proven  a  great  success. 

Every  one  of  the  recent  great  Coast  confla- 
grations started  in  a  pine-frame  building,  in  a 
hot,  dry  summer  month. 

Before  our  second  form,  with  its  account  of 
the  superior  waterworks  of  Spokane  F-alls, 
went  to  press,  news  of  the  burning  of  Spokane 
was  received.  We  have  concluded  to  print  it, 
however.  The  reader  may  compare  it  with  the 
account  of  the  fire  and  the  inefficiency  of  the. 
waterworks,  printed  elsewhere.  The  report  of 
an  interested  party  should  always  be  taken  cum 
grano  salis ;  but,  in  truth,  it  is  not  the  water- 
works, but  the  superintendent  who  must  be 
saddled  with  the  responsibility  for  the  destruc- 
tion of  Spokane.  The  New  York  Kicker,  we 
suppose,  will  take  the  position  that  the  P.  I.  U. 
is  the  responsible  party. 

The  recent  conflagrations  in  the  Northwest, 
which  would  have  bursted  the  Iowa  wildcats 
had  they  pretended  to  pay  claims,  reminds  us 
of  a  story  we  heard  yesterday.  After  the  Chi- 
cago fire,  several  adjusters  were  rolling  home- 
ward in  a  car  bound  for  the  west.  One  of  the 
adjusters  represented  an  office  which  had  not 
paid  a  Chicago  loss,  and  could  not.  He  was 
asked  by  a  fellow-adjuster.  Now,  Pat,  how  much 
did  your  company  lose,  anyway?  Come,  tell 
us.  It  will  make  no  difference,  now  that  we  are 
miles  away  from  Chicago,  homeward  bound. 
Faith,  returned  Pat,  it  meks  no  difrunce  whith- 
er a  man  was  drownded  in  tin  fate  of  watter  or 
fefty  fate. 
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Adjusted. 

It  is  RTiitifyinp  to  announce  that  the  difficul- 
ties between  the  New  Zealand  Insurance  Com- 
pany, represented  by  Manager  Craigf,  and  the 
Pacific  Insurance  I'nion  have  been  amicably 
settled  without  loss  of  dignity  to  either  party  to 
the  controversy.  It  is  a  welcome  evidence  of 
the  stability  of  the  union,  developed  by  this 
controversy,  that  no  single  man  or  company  is 
stronger  than  the  union  itself  It  must  be  said, 
to  the  credit  of  Manager  Craig,  that  he  made  a 
gallant  and  open  fight,  based  upon  oflficial  action 
or  inaction  which  gave  the  color  of  authority'  to 
his  violations  of  the  union  regulations. 

The  Pacific  Coast. 

Pertinent   P.\r.\gkaphs    Pertainin(;    to    the 
Western  World. 
Actuarial  Society. 

We  have  received  from  Israel  C.  Pierson,  res- 
ident secretary  of  the  society,  New  York,  a 
'  history  of  the  formation  of  the  Actuarial  Soci- 
ety of  America.' 

New  P.   I.   U.  Committee. 

At  a  recent  meeting  of  the  Pacific  Insurance 
Union  two  additional  members  were  added  to 
the  fire  and  water  committee — Messrs.  Laton 
and  Brown.  The  committee  as  now  organized 
is:  Robert  Dickson  (chairman),  Rudolph  Her- 
old,  I.  Gutte,  D.  J.  Staples,  Chas.  R.  Story, 
C.  A.  Laton  and  Kdward  Brown.  The  regular 
committee  has  done  excellent  work  in  the  past, 
and  the  addition  of  the  two  gentlemen  named 
will  add  much  strength,  and  greatly  assist  in 
the  future  work  of  the  committee. 
A  Wali    Fire  Curtain. 

\  Fresno  man,  '  a  burned  child  '  who  '  dreads 
the  fire,'  has  invented  a  'dropping  porch,'  made 
of  sheet  iron,  to  be  used  in  case  of  fire.  It  can 
be  fastened  to  the  wall  of  a  building.  Having 
hinged  braces,  similar  to  those  of  buggy -tops, 
the  '  porch  '  may  be  lowered  over  windows,  and 
thus  protect  them  from  heat  and  fire. 

California  has  an  Insurance  Future. 

The  land-surface  of  the  following-named  ten 
populous  States,  combined,  is  less  than  the 
land-surface  of  California.  The  population  of 
the  ten  .States  is  ii,ooo,ooo;  of  California,  1,200,- 
000: 


Delaware i  ,960 

New  York  ....  46,070 
Massachusetts  .  .  7,765 
Rhode  Island  .  .  920 
Vermont 8,705 


New  Hampshire    .  8,705 

Maine 26,750 

Connecticut     .    .   .  4,700 

Ohio 40,460 

New  Jersey  .    .    .  7,095 


Total  for  ten  States 153. '33 

California  has 153,600 


Wliat  was  Done  withi  tiie  Cat? 
.\  cat  in  a  Fresno  warehouse  upset  a  lighted 
coal  -  oil  lamp  at  5  o'clock  in  the  morning. 
The  room  was  immediately  in  a  blaze  with  the 
burning  oil,  but  the  fire  was  put  out  by  water 
from  a  hose  attached  to  the  railroad  water  tank 
before  any  damage  was  done. 

National   Life's  Semi -Annual  Statement. 

The  statement  of  the  National  L,ife  Insurance 
Compan  J- of  Vermont  for  the  half-year  ending 
June  30  is  really  flattering.  The  assets  have  ad- 
vanced from  $4,880,431  to  $5,175,770.  2,598  pol- 
icies, insuring  $6,934,350,  have  been  issued  since 
January  i.  The  amount  in  force  has  advanced 
from  $32,244,735  to  $36,258,805.  This  is  a  legiti.- 
mate,  healthy  growth,  to  which  Manager  Stolp 
of  the  Coast  branch  has  contributed  a  liberal 
share. 

Hartford,  Conn. 

We  are  indebted  to  the  National  Insurance 
Company  for  a  copy  of  an  interesting  work  is- 
sued b}^  the  Hartford  board  of  trade,  on  '  Hart- 
ford as  a  Business  Center.'  Fifty  of  the  200-odd 
pages  describe  the  insurance  companies. 

Experience  of  the  Washington  Life. 

The  Washington  Life  Insurance  Company  of 
New  York  has  issued  a  valuable  compilation  of 
the  experience,  actuarial  and  medical,  of  the 
company  since  its  organization  in  i860.  ,\  brief 
historical  sketch  is  also  given.  General  .\gent 
Gray  has  the  Coast  Review's  thanks. 

Colorado  Report. 

The  report  of  the  Colorado  insurance  depart- 
ment has  been  received.  From  it  we  learn  that 
the  following  life  companies  were  admitted  dur- 
ing the  year:  .^Jtna,  National  of  Vermont,  Pru- 
dential, Michigan,  Union  Central,  Germania. 
Several  co-operatives,  also,  were  admitted. 
Fifteen  fire  companies,  among  them  the  Trans- 
atlantic, Svea,  Liberty  and  Long  Island,  have 
begun  business  in  Colorado  since  .\pril  i,  1888. 
The  Denver. 

It  is  especially  gratifj-ing  to  report  to  you  the 
organization  of  the  Denver  Insurance  Company, 
of  Denver.  It  was  licensed  Maj^  i,  1889,  has 
$200,000  cash  capital  and  $50,000  cash  surplus 
paid  in  by  stockholders.  It  is  the  first  stock 
fire  insurance  company  to  organize  in  this  State 
with  an  actual  paid-in  cash  capital.  The  fire 
insurance  business  of  Colorado,  as  shown  bj' the 
several  reports  of  this  department,  is  very  prof- 
itable, and  as  the  people  of  Colorado  wisely  in  - 
cline  to  the  patronage  and  building  of  home  in- 
stitutions, it  is,  I  think,  safe  to  predict  for  the 
company  a  prosperous  future. — Colorado  Insur- 
ance .Superintendent. 
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Union  Central  Headquarters. 

The  Coast  office  of  the  Union  Central  L,ife  In- 
surance Company  of  Cincinnati  has  been  re- 
moved from  I,os  Angeles  to  San  Francisco— 419 
California  street  H.  W.  Brown  is  the  general 
agent  for  the  State,  with  office  at  417  California 
street,  with  Manager  F.  A.  Archibald.  T.  J. 
Davis,  at  L,os  Angeles,  is  superintendent  of  the 
southern  department.  The  Pacific  Coast  de- 
partment embraces  California,  Nevada,  Oregon, 
Washington  and  Arizona. 

Two    Dead  Beats. 

E.  M.  Cadman  and  G.  W.  Bowers,  represent- 
ing the  Home  Accident  Association  of  San  Fran- 
•cisco,  are  bigger  '  beats '  than  that  accident 
swindle.  Recently  they  absconded  from  Boul- 
der Creek  without  paying  their  hotel  (and  oth- 
er) bills.  The  general  public,  hotel  -  keepers 
and  insurance  companies  in  particular,  are 
hereby  warned  of  the  character  of  Cadman  and 
Bovvers. 

Raise  the  Rates. 

The  Santa  Barbara  city  council  forbade  the 
explosion  of  fireworks  in  certain  districts  of  the 
city,  and  the  inhabitants  thereupon  arose  in 
great  indignation,  and'surrounding  the  houses 
of  the  city  councilors  fusiladed  them  with  fire- 
crackers and  bombs,  in  defiance  of  the  new  or- 
dinance. Insurance  rates  should  be  raised  in  a 
town  where  so  many  careless  and  lawless  fools 
abound. 

'And  Still  the  Wonder  Grew.' 

It  is  stated,  says  the  Spectator,  that  the  City 
of  Salem  and  State  of  Oregon  are  among  the  in- 
surance companies  which  will  be  compelled  to 
discontinue  business  on  account  of  their  heavy 
losses  at  Seattle. — N.  Y.  Review. 

Excepting  that  there  is  no  City  of  Salem  fire 
insurance  company  nor  any  State  of  Oregon 
fire  insurance  company,  the  foregoing  para- 
graph is  reasonably  correct.  The  editors  of  the 
Spectator  and  the  Review  should  compete  in 
the  jackass  sweepstakes  at  the  State  fair,  and 
divide  the  prizes  they  would  win. 

Continental  Semi-Annual. 

The  semi-annual  statement  of  the  Continental 
Insurance  Company  of  New  York  shows  $5, 128,- 
801  assets  and  $1,331,546  net  surplus.  These  fig- 
ures are  largely  in  excess  of  those  for  January 
I,  notwithstanding  exceptionally  large  fires  in 
which  the  Continental  shared  the  losses. 
Jacobs  &  Easton's   Agency. 

Nine  fire  companies  are  embraced  in  the  gen- 
eral agency  of  Jacobs  &  Easton — the  Glens  Falls 
and  the  United  vStates  of  New  York  State,  the 


Citizens  of  St.  L,ouis,  Concordia  of  Milwaukee, 
Merchants  of  New  Jersey,  German  of  Freeport, 
111.,  Union  of  Philadelphia,  Springfield  of  Mass- 
achusetts, New  Hampshire  of  Manchester — sol- 
vent companies  all,  with  net  surplus  ranging 
from  the  tens  of  thousands  to  nearly  a  million 
over  capital,  as  is  the  case  with  the  Glens  Falls. 
The  combined  assets  are  in  the  neighborhood  of 
$13,000,000.  Last  year,  Jacobs  &  Easton  trans- 
acted for  these  companies,  on  the  Pacific  Coast, 
business  amounting  to  $320,095  in  premiums, 
with  an  average  loss  ratio  of  only  44  per  cent. 
The  total  premium  income  of  the  agency,  in- 
cluding city  business  for  other  companies,  was 

$350,595- 

Small. 

The  Investigator  copies  the  Coast  Review  Ex- 
tra's Ellensburg  and  Bakersfield  loss  figures 
without  other  credit  than  a  reference  to  '  the 
vSan  F'rancisco  papers.'  The  San  P'rancisco  pa- 
pers gave  the  credit  which  the  Investigator's 
editor  was  too  small  to  give. 

City  Premiums. 

The  .San  Francisco  fire  premiums  for  the  quar- 
ter ending  June  30  yielded  $575,562,  against 
$575,381  for  the  corresponding  quarter  last  year. 
This  deficit  has-  occurred  in  a  period  of  great 
building  activity.  The  city  is  growing,  and 
the  premium  income  should  have  been  a  few 
thousands  greater.  Business  is  dull  in  mercan- 
tile quarters,  however,  and  it  is  probable  that 
merchants  are  carrying  smaller  stocks  and 
slightly  reduced  lines  of  insurance.  We  com- 
mend this  fact  of  a  deficit  in  premium  income, 
for  the  consideration  of  the  Daily  Chronicle, 
and  we  invite  the  editor  to  reconcile  it  with  his 
oft-repeated  declaration  that  the  Pacific  Insu- 
rance Union  has  raised  rates  generally. 

Destructive  Field  Fire. 

A  field  fire  near  Santa  Barbara,  on  the  27th 
ult.,  destroyed  twelve  dwellings,  several  barns, 
much  hay  and  grain,  fences,  and  many  head  of 
horses  and  cattle.     There  was  light  insurance. 

Unequalled  Fierceness. 

A  press  dispatch,  referring  to  the  Spokane 
fire,  says:  Those  who  have  been  eye-witnesses 
of  other  large  fires  say  they  never  saw  anything 
equal  the  fierceness  and  rapidity  with  which  the 
flames  swept  down  Riverside  avenue  after  pass- 
ing over  Sprague  street.  The  cinders  and 
pieces  of  burning  wood  were  carried  by  the  wind 
high  in  the  air  and  fell  in  the  crowds,  frighten- 
ing horses  and  citizens  alike.  The  explosions 
caused  by  giant  powder  were  also  of  a  nature 
to  cause  all  to  think  the  whole  earth  was  being 
blown  up. 
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Insurance  Year  Book. 
The  Insurance  Year  Book  for  i88q,  by  the 
Spectator  I'lib.  Co.  of  New  York,  is  out.  It  is 
;i  very  large  work  this  year,  containing  some 
I, (XX)  pages  of  statistics,  laws,  and  fire  depart- 
ment and  water  supply  information.  Compan- 
ies, business,  agents,  retired  companies,  divi- 
dends, foreign  statistics,  legal  decisions,  etc.,  are 
given.  The  work  speaks  for  itself,  and  every 
underwriter  is  familiar  with  its  character  and 
worth. 

Responsible  for  the   Spokane  Fire. 

When  the  fire  first  broke  out,  says  the  Port- 
land Oregonian,  the  water  supply  was  so  inade- 
quate that  the  firemen  could  not  get  an  effective 
stream  on  the  flames,  the  water  not  having 
force  enough  to  break  the  windows.  This  fact 
has  elicited  comment,  and  speculation  has  been 
rife  as  to  who  was  responsible  for  it.  It  was 
reported  yesterday  that  S.  S.  Bail}-  said  that  he 
ran  to  the  pumping  station  as  soon  as  the  fire 
alarm  sounded  and  found  that  superintendent 
Jones  had  left  a  man  in  charge  there  who,  by 
his  own  admission,  was  totally  incompetent  to 
handle  the  machinery,  not  knowing  how  to  in- 
crease the  speed  of  the  pumps.  This  is  a  grave 
charge  against  superintendent  Jones,  but  facts 
tend  to  bear  it  out.  It  was  evident  that  some- 
body blundered,  and  a  thorough  investigation 
will  be  made  to  find  out  who  that  somebody  was. 

'No  Much  Insureince.' 

Man  Wo  Chan,  a  rich  Chinese  merchant  in 
Fresno  county,  according  to  a  local  paper, 
knows  far  more  of  American  poker  than  of  the 
.\merican  language.  Some  time  ago  a  fire 
burned  his  outbuildings.  His  insurance  was 
light,  as  the  reader  may  gather  from  his  naive 
simile  in  the  following  communication  to  his 
attorne  J- : 

Fire  benit  all  my  outbildiiigs.  No  much  insure- 
ince.    Big  loss.     Alle  same  two  duces. 

Man  Wo  Chan. 

Pocket  Assessment  Chart. 

The  Leavenworth  &  Burr  Company  of  Detroit 
have  issued  their  Pocket  Co-operative  Chart  for 
1889.  The  figures  of  the  San  Francisco  hat- 
passers  are  not  given.  In  a  few  cases,  five 
years'  figures  are  given;  but  only  a  few  co- 
operatives are  five  years  old.  Price,  25  cents. 
Rochester-German. 

The  Rochester- German  Fire  Insurance  Com- 
pany, of  Rochester,  X.  Y.,  was  recently  admit- 
ted to  California  and  the  general  agency  of  U. 
B.  Wilson.  The  Rochester-German  is  a  seven- 
teen-year-old office,  with  $2iX),ooo  capital,  $712,- 
826  assets,  and  S2og,o6o  net  surplus.     It  is  pros- 


perous.    The   premium    income   last    year  was 
$364,225. 

Union    Mutual. 

The  semi-annual  statement  of  the  Union  Mu- 
tual Life  Insurance  Company  of  Maine  shows 
that  the  premium  income  for  the  half-year  as 
compared  with  the  like  period  of  the  previous 
year  exhibited  steady  and  healthy  growth.  The 
expenses  declined,  the  ratio  of  'not  takens'  was 
materially  reduced,  while  the  mortality  experi- 
ence was  exceptionally  favorable.  The  new 
business  written  in  June  was  the  largest  amount 
—  with  one  exception  —  in  the  corresponding 
month  of  any  year  during  the  present  adminis- 
tration. 

Penn    Mutual. 

The  Penn  IMutual  Life  Insurance  Company  of 
Philadelphia  gained  last  year  in  new  premium 
income  nearly  12  per  cent.,  in  interest  incon:e  9 
per  cent.,  in  gross  income  12  percent.,  in  insur- 
ance in  force  nearlj-  12  per  cent.,  in  assets  10  per 
cent.  The  principal  figures  of  the  annual  report 
are:  assets,  $13,787,428;  surplus,  4  per  cent.,  Si,- 
849,207;  premiums,  $2,640,561;  total  income,  $3,- 
358,025;  paid  policyholders,  $1,624,366;  added  to 
reserve,  $1,095,006.  The  total  paid  policyhold- 
ers and  added  to  reserve  was  greater  than  the 
receipts  from  policj'holders.  The  Penn  ^Mutual 
was  organized  in  1847.  Liberal  features  intro- 
duced in  policies  in  1884  have  since  been  made 
retroactive,  applying  to  all  policies  issued  be- 
fore 1885.  Hart  &  Wooster  are  the  general 
agents  in  this  field,  at  326  Kearny  street. 

Acknowledged. 

Whiting's  Philadelphia  Insurance  Chart, 
which  tells  us  how  Philadelphia  burns. 

Proceedings  Insurance  Institute  of  Victoria. 

The  Insurance  Standard's  Directory  of  Boston 
and  the  Principal  Xew  England  Cities.  Price, 
50C. 

Reports:  Maine,  Pennsj-lvaiiia,  California, 
Texas,  Michigan,   Kansas. 

Handbook  of  Assessment  Insurance,  1889: 
Spectator  Co.,  N.  \'.  city,  publishers:  a  good 
book  for  the  advocates  of  counterfeit  insurance. 
Whj'  does  it  not  contain  the  Denver  Great 
Western's  figures  for  1887,  which  appeared  in 
the  Colorado  report  a  year  ago?  The  1888  fig- 
ures, too,  have  been  'out'  some  time,  but  do 
not  appear  in  the  handbook. 

We  are  indebted  to  Strobach  &  IMunter  for  a 
serviceable  copy  of  the  Spokane  Falls  Review, 
an  enterprising  daily  which  would  be  a  credit 
to  a  city  twice  the  size  of  the  Falls. 

The  Insurance  Directory  of  New  York  and 
suburban  towns:  Insurance  Record,  Pubs.:  120 
pp.:  interesting  and  useful. 
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Personals. 

W.  F.  Herick,  of  the  Commercial,  is  visiting 
the  agencies  of  the  company  in  British  Colum- 
bia and  Oregon. 

J.  W.  Bbilstein,  of  Louisville,  manager  cen- 
tral department  of  the  vState  Investment  Insur- 
ance Company,  was  in  vSan  Francisco  last  week. 

Secretary  Clark  of  the  Anglo-Nevada  and 
Manager  Dickson  of  the  Big  Four  are  on  a  tour 
of  agency-inspection  in  the  Northwest. 

Assistant  Secretary  Faymonville  of  the 
Firemans  Fund  has  been  taking  a  holiday  at 
Lake  Tahoe.  There  were  few  fish  left  when  he 
returned. 

Manager  Stillman  and  President  Brom- 
well  will  leave  Auckland,  New  Zealand,  on  the 
i2th  inst. ,  arriving  in  this  city  about  the  first  of 
September. 

Calvert  Meade,  special  with  W.  J.  Calling- 
ham,  returned  from  the  Seattle  adjustments 
sick  with  rheumatic  fever.  For  a  time  his  re- 
covery was  doubtful,  but  he  is  now  convales- 
cent. 

R.  Redecker,  for  seven  years  past  the  head 
counter  clerk  at  Geo.  Marcus  &  Co.'s  general 
agency,  has  resigned  his  position  on  account  of 
ill  health,  and  L.  Warnke  has  been  appointed 
to  fill  his  place. 

President  Staples  of  the  Firemans  Fund 
was  knocked  down  and  bruised  by  a  rapidly- 
driven  cart,  a  few  days  ago.  In  no  other  large 
city  in  the  world  is  there  so  much  reckless  driv- 
ing as  in  San  Francisco. 

John  F.  McCarron,  of  the  Australasian 
Insurance  Record  of  Melbourne,  tarried  in  San 
F"^rancisco  a  few  days,  last  month,  and  then  re- 
sumed his  journey  around  the  world.  He  will 
visit  the  principal  cities  in  the  Eastern  States. 
Mrs.  McCarron  accompanies  him.  Mr.  McC.  is 
one  of  the  owners  of  the  largest  '  printery '  in 
Australia. 

The  Adelaide  papers  afinounce  the  death 
last  month  of  one  of  the  oldest  underwriters 
of  Australasia,  Mr.  F.  S.  C.  Driffield.  Mr. 
Driffield  was  for  many  years  secretary  of  the 
Adelaide  Lloyds,  which  was  afterwards  remod- 
eled under  his  management  and  changed  to  the 
Adelaide  Marine  &  Fire  Assurance  Company. 
Mr.  Driffield's  son,  V.  F.  Driffield,  is  now  spe- 
cial agent  with  the  Anglo- Nevada  Assurance 
Corporation. 

An  excellent  portrait  and  an  interesting  bio- 
graphical sketch  of  President  Moore  of  the  Pa- 
cific Mutual  Life  Insurance  Company  appears 
in  the  Augusst  number  of  the  Insurance  Times 
of  New  York. 


Chips. 

— A.  E.  .Sloan,  formerly  of  Portland,  is  now  run- 
ning the  Texas  Real  Estate  and  Industrial  Re- 
view in  Dallas. 

—  N.  B.  Whitley  is  the  general  agent  of  the  Fi- 
delity &  Casualty  Company  for  Washington 
Territory,  with  present  headquarters  in  Tacoma. 

—  The  Coast  Review  acknowledges  its  indebt- 
edness to  Messrs.  Frith  &  Zollars  of  Denver 
and  Messrs.  Prewitt  &  Prewittof  Durango,  Col., 
for  favors. 

—  The  second  banquet  of  the  Pacific  Insurance 
Union  has  not  been  held.  The  first  was  held 
June  26,  1888.  The  fire  underwriters  have  not 
been  in  a  banqueting  mood  since  the  Seattle 
fire. 

—An  Eastern  underwriter  writes:  The  Pacific 
Insurance  Union  should  take  action  [to  prevent 
the  acceptance  of  county  business  through  city 
brokers]  as  you  suggest  in  the  July  Coast  Re- 
view. 

—  Amusing,  isn't  it,  to  read  in  our  enterprising 
dailies  of  July  23  a  summary  of  the  insurance 
figures  of  California  (from  Commissioner  Wads- 
worth's  report)  which  appeared  in  the  Coast 
Review  last  February? 

—  The  Indicator  of  Detroit  publishes  a  much- 
needed  life  insurance  chart,  giving  the  past 
five  years'  figures  of  the  regular  life  companies. 
The  price  is  only  25  cents.  It  is,  by  far,  the 
best  work  of  the  kind  printed.  The  Indicator 
chart  will  be  issued  yearly,  and  will  have  no 
'  misleading  ratios. ' 

—  Since  the  insurance  department  was  organ- 
ized in  California  in  1868  the  companies  have 
paid  for  its  support,  '  for  fees  and  taxes,'  $297,- 
586.  The  expenditures  have  been  only  $157,- 
264,  leaving  a  net  gain  to  the  State  of  $140,322. 
Last  j'ear  the  receipts  of  the  department  were 
$28,928.60  and  the  expenditures  only  $6,141.65. 
Premium-payers  foot  the  bill:  other  tax-payers 
do  not. 

—  There  appeared  in  the  Coast  Review  and  in 
the  Coast  Review  Chart,  simultaneously,  a  ta- 
ble of  the  business  and  condition  of  the  life  in- 
surance companies  in  this  field.  For  conveni- 
ence, a  part  of  the  table  was  compiled  from  the 
life  chart  of  a  New  York  paper,  instead  of  the 
New  York  insurance  report.  The  result  was 
the  introduction  of  many  minor  errors,  and  one 
serious  one.  The  Mutual  Life's  new  business 
appears  as  $95,000,000,  whereas  it  should  be 
$103,000,000.  We  reprint  the  table  (page  659), 
corrected,  and  will  never  trust  the  Spectator's 
figures  again;  for  the  chart  errors  appear  to 
have  been  purposely  made. 
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—  Have  you  a  Januar3'  Coast  Review  that  you 
do  not  care  to  preserve?  Please  mail  it  to  this 
t)ffice. 

— The  'fire  department'  of  Woodland,  Cal.,  was 
useless  at  a  fire  on  the  2qth  ult.,  because  of  a 
lack  of  hose. 

— The  suction-pipes  of  the  steam  fire  engines  in 
Seattle  could  reach  the  waters  of  the  sound, 
excepting  at  low  tide.  It  was  low  tide  when 
the  great  fire  occurred. 

—  The  Portland  common  council  has  been  pre- 
sented with  a  petition,  signed  by  nearly  every 
Front  street  merchant,  urging  the  great  need  of 
a  fire  boat.  This  is  a  chestnutty  item,  appearing 
everj-  year  in  the  Coast  Review. 

— '  There  is  a  general  lack  of  hose  in  country 
towns,'  read  the  pretty  wife  of  an  insurance 
agent,  carelessly  turning  over  the  pages  of  the 
Coast  Review.  '  What!  Don't  the  country  peo- 
ple wear  stockings? '  she  exclaimed.  She 
thought  she  was  reading  fashion  notes. 

—  Spokane  Falls  losses  hy  companies  repre- 
sented in  this  city,  will  be  adjusted  by  Messrs. 
Gartner,  Boyd,  Bush,  Neibling,  Mel,  Farns- 
worth,  E.  P.,  Easton,  Wilson,  U.  B.,  Gunnison, 
Kinne,  Grant,  Geo.  F\,  Grant,  H.  M.,  Sexton, 
Bromwell,  Hopkins,  Hodgkins,  Devlin,  Niles, 
Wilson,  D.  B.,  Agard,  Wetzlar,  Baker,  Driffield, 
Jacob}-,  Snj'der,  De  Veuve,  Magill,  R.  H.,  Ives, 
Naunton,  Stuart,  Mathews,  Craig,  Homer,  Out- 
calt,  White. 

— During  Mr.  McCarron's  visit  to  San  Francisco 
he  appointed  I^.  P.  Fisher,  of  this  city,  agent 
for  his  two  excellent  journals,  The  Australian 
Banking  and  Insurance  Record  and  the  Aus- 
tralasian Trade  Review.  The  Banking  and  In- 
surance Record  is  a  monthly  devoted  to  finance 
and  insurance,  and  is  of  special  interest  to  un- 
derwriters and  bankers.  The  Record  was  estab- 
lished thirteen  years  ago.  The  Trade  Review 
is  a  commercial  paper,  and  will  be  found  inter- 
esting to  our  San  F^rancisco  importers  and  ex- 
porters. 

—  vStrobach  &  Munter,  of  Spokane  F^'alls,  heed- 
ing the  suggestion  of  the  Coast  Review,  request- 
ed the  republication  of  the  Coa.st  Review's  ar- 
ticle entitled  'Improve  Your  Fire  Departments.' 
The  article  was  reprinted  in  the  Spokane  F'alls 
Review  of  Sunday,  July  21.  Our  columns,  ev- 
ery month,  contain  figures,  facts,  suggestions 
for  the  prevention  of  fires,  exposures  of  fraudu- 
lent fire  and  life  and  accident  companies,  which 
might  be  reprinted  in  the  local  press  with  ad- 
vantage to  the  public  and  to  insurance  interests. 
The  local  papers  need  not  give  the  Coast  Review 
credit,  if  they  prefer  not  to. 


—  Victoria,  B.  C,  will  borrow  $170,000  for  im- 
proving the  waterworks  and  fire  department. 

—  Ellensburg,  W.  T.,  has  a  new  steam  fire  en- 
gine. The  town  is  rebuilding  fast  and  substan- 
tially. 

—  The  Pacific  Mutual  lost  $3,000  by  the  Johns- 
town flood.  The  insured  was  visiting  the  t(nvn 
on  business. 

—  F.  J.  Richards,  Jr.,  has  been  appointed  man- 
ager of  the  Union  Mutual  I.,ife  for  Victoria,  B. 
C,  with  Geo.  E.  Munroe  as  agent. 

—  We  print  this  month  a  table  of  the  resources 
and  business  of  all  the  marine  companies  oper- 
ating in  this  field.  Cut  it  out  and  paste  it  in 
your  Coast  Review  Insurance  Chart. 

—  Two  piles  of  cordwood,  one  on  each  side  of 
the  railway,  recently  caught  fire  from  a  locomo- 
tive spark,  in  Siskiyou  county.  The  heat  was 
so  intense  that  the  rails  were  warped  like  a 
'  worm '  fence. 

—  An  active  German  of  extended  acquaintance 
in  San  Francisco  can  secure  the  city  agency  of 
a  German  fire  office  by  applying  to  the  Coast 
Review  office. 

—  A  spark  from  the  adjoining  steam  engine  set 
fire  to  and  destroyed  the  largest  grain  thresh- 
ing machine  (separator)  in  the  world,  near  Go- 
shen, last  week.  Two  or  three  separators  are 
burned  on  the  Coast  every  season. 

— Readers  of  the  Coast  Review  are  urgently  re- 
quested to  send  us  marked  copies  of  newspapers 
containing  references  to  insurance  companies, 
accounts  of  fires,  insurance  embezzlers,  misrep- 
resentations of  the  compact,  etc. 
— H.  B.  Palmer,  general  adjuster  at  Helena,  M. 
T.,  gives  special  attention  to  the  inspection  of 
mining  and  reduction  works,  and  refers  by  per- 
mission to  President  Staples  of  the  Firemans 
Fund  and  other  prominent  fire  underwriters. 

—  A  Mr.  Dolan  appeared  before  the  supervisors 
and  testified  that  many  buildings  are  being 
erected  in  violation  of  the  fire  ordinances  of  San 
Francisco,  and  with  the  consent  of  the  fire  en- 
gineers. Chief  Scannel  said  the  engineers  have 
too  much  to  do  to  inspect  all  the  numerous  new 
buildings  now  going  up. 

— Six  months  ago  the  Coast  Review  admonish- 
ed country  towns:  'fire'  the  tramps  or  they  will 
fire  you.  And  the  tramps  have  been  applying 
the  lighted  match  everywhere  on  the  Coast, 
with  cheerful  confidence  in  freedom  from  detec- 
tion. It  would  be  cheaper  to  give  the  tramp 
gentry  employment  at  good  wages — cheaper  for 
society,  which  pays  fire  losses,  if  not  cheaper 
for  the  individual  emploj^er. 
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—  Oakland  is  to  have  a  salt  water  reservoir  for 
flushing  sewers  and  extinguishing  fires. 

—  A  stove  -  pipe  was  the  means  of  burning  the 
Methodist  parsonage  and  church  at  Greenville, 
Cal.  A  press  dispatch  says,  'there  being  in  the 
town  reservoir  no  water,  it  had  to  be  carried  in 
buckets.' 

—  Seneca  Swalm,  the  life  insurance  swindler, 
has  had  his  sentence  often  years  imprisonment 
affirmed  by  the  supreme  court.  Seneca  '  got 
there  '  for  forgery,  not  for  his  rascality  as  a  life 
insurance  solicitor. 

Life  and  Accident  Index. 

We  append,  for  readers  interested  in  life  and 
accident  insurance  in  this  field,  a  partial  index 
of  contents  for  the  past  eight  numbers.  Cut  it 
out,  and  put  it  where  you  can  consult  it. 

Month.    Page. 

Fidelity  Mutual  Life January.  20 

Fidelity  Mutual  Life :Marcli.  250 

World's  Life  Insurance January.  21 

Guaranty  Mvitual 49 

Pacific  Surety 49 

California  Kndownient 4R 

Life  Insurance  Soliciting February.    96 

California  Figures 100 

Union  Mutual  I,ife 102 

Guarantee  Association    .    .   : 104 

Pacific  Mutual 114 

Northwestern 132 

United  States 132 

Union  Central  Life March.  229 

Fidelity  Mutual  Aid      228 

National  Life 221 

Dead  Coast  Co-operatives      210 

Home  Benefit 208 

F^quitable  Life 207 

Great  Western     193 

New  South  Wales April.  282 

American  Ijfe  Companies'  F'xperience  283 

Kureka  Endowment 2S4 

Assessment  F',ndowments 285 

Fidelity  Fhidowment 287 

Connecticut  Indemnity 287 

Union  Kndownient 288 

Occidental  Kndownient 288 

The  Russells 293 

New  Mexican  Business 313 

Connecticut  JIutual 291 

New  York  Life 293 

Mutual  Benefit  Life  Association    .    .   .  303 

Mutual  Benefit  Life  Association     .    .   .  July.  570 

United  Brethren April.  303 

United  Brethren     Jlay.  397 

Bankers  &  Merchants April.  304 

California  Mutual 305 

Washington  Benefit      311 

Mutual  Benefit  Life 311 

Colorado  Business 403 

.^tltna  Life 319 


Fraternal  Orders  Membership    ....  May.  364 

American  Legion  of  Honor 366 

Mutual  Reserve  Fuud 366,  401,  399 

Mutual  Reserve  Fund June.  473 

Life  Insurance  Written •.    .   .May.  367 

Thirty  Years'  Life  Figures 38^ 

Travelers 381 

^Minimum  Cost 383 

Washington  Life 385 

Home  Life 397 

Ignited  States  Mutual 396 

Union  Mutual      398 

Pacific  Flndowment 398 

Self-Kiidowment  Security 398 

British  Life  Companies June.  452 

Primer  I,esson     460 

Guaranty  Mutual  Accident 461 

Value  of  Ratios July.  539 

Assessment  F;ndowment .  540 

Kquitable  Hat-passer 570 

New  York  State  Relief 570 

Northwestern  Masonic  Aid 571 

Bankers  Mutual August.      — 

Company  Figures,  1888 — 

At  a  lumber  fire  along  the  docks  in  London 
last  month  twenty  steamers,  several  hand  en- 
gines and  streams  from  hydrants  and  river  en- 
gines were  present,  but  the  fire  was  not  extin- 
guished until  about  a  San  Francisco  square  of 
lumber  piles,  sheds  and  barges  were  consumed. 
Twenty  San  Francisco  engines  pumping  on 
such  a  fire  would  have  floated  the  lumber  into 
the  river. 

A   GRKAT   SUCCESS. 

The  Remarkable  Progress  of  the 
'  Daily  Report.' 

The  '  Daily  Report '  of  this  city  is  evidently 
destined  to  rank  as  one  of  the  leading  evening 
papers  of  the  country.  Its  souvenir  of  circulation 
just  issued,  shows  that  the  daily  average  for  the 
month  of  June  was  25,500.  The  circulation  of 
the  paper  has  advanced  at  such  a  rapid  rate 
that  the  publishers  have  been  obliged  to  pur- 
chase a  second  perfecting  press.  Hereafter  two 
fast  or  perfecting  presses  will  be  used  on  every 
regular  edition  of  the  'Report.'  No  other 
evening  paper  published  west  of  Chicago  uses 
two  of  these  presses,  and  it  would  therefore  ap- 
pear that  the  'Report'  is  far  in  advance  of  all  of 
its  evening  contemporaries. 

General  Adjuster, 
/'.  ().  Box  176.  HELENA,  MONTANA. 

Special  attention  given  to  the  inspection  of  mining 
and  reduction  works. 

Refer  by  permission  to  David  J.  Staples,  president 
Firemans  Fund  Ins.  Co.,  Jos.  M.  Rogers,  manager 
Queen  Ins.  Co.,  Chicago.  Frank  A'anVorhis,  manager 
Western  Adjustment  Co.,  Chicago. 
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Forty-Fifst  Annual    Statement 


PENN    MUTU/\L   LIFE 

INSURANCE     CO.     OF     PHILADELPHIA. 


Net  .Assets,  January  i,  1888 

Receipts  during  Year: 

For  I'rcMiiiums  ....  $2,640, s6i  08 
For  Interest,  etc  .  .    .        717,464  34 


$11,827,556  83 
3,358,025  42 


lJl.SIJrRSF;iMF;NTS 
Claims  by  Death  ....  $823,324  00 
Matured  Endowments  .  75,237  00 
Surrendered  Policies  .  .  202,002  40 
fPremium  .Abatements  .    519,532  54 

Ke-Insurancc 4,269  99 

Total     Paid    to    Policy- 

holders SI, 624,365  93 

Added  to  Reserve       .   . 
SI, 095, 006 
Taxes  and  legal  expenses    66,44300 
Salaries,    Medical     Fees, 

and  Office  expenses  .  .  118,40398 
Commissions   to   Agents 

and  Rents 296,253  08 

Agency   and    other    Ex- 
penses        98,017  21 

Advertis'g,  Printing  and 

Supplies 25,510  93 

Fire  Insurance  and  Office 

Furniture 4,664  08 

Net  Assets,  Jan'y  i,  1S89 

fBein^  sums  aJlowed  in  reduction  of 
collectible  preniiunis. 

ASSETS. 

City   Loans,    Railroad    and   Water 

Bonds,  Bank  and  other  stocks  . 
Mortgages  and  Ground  Rents  .  .  . 
Prem.  Notes  sec'd  by  Policies,  etc. 

Loans  on  Collaterals,  etc 

Home  Office  and  Real  Estate  bought 

to  secure  loans 

Cash  in  Trust  Co's.  and  on  hand    . 

Net  Ledger  Assets,  as  above, 
Net  defer'd  and  Unreport'd  Prems. 
Interest  Due  and  .Accrued,  etc  .  .    . 
Market    Value    of   Stocks,    Bonds, 

etc.,  over  cost 

Gross  Assets,  January  I,  1889, 
LIABILITIES. 
Losses     Reported     but 

awaiting  proof  .  .  $  69,560  00 
Reserve  at  4  per  cent. 

to  re-insure  Risks  .  .  11,507,717  00 
Surpl's  on  Life  Rate  En- 

dowm't  and  Cnrep'd 

Policies,  etc 360,943  80 

Surplus  4  per  ct.  basis,    1,849.207  49 


$15,185,582  25 


2,233,658  21 


$12,951,924  04 


$5,871,695  16 

4,044,729  74 

613,720  04 

1.263,745  07 

690,494  07 
467.539  9S 


$13, 


2,951,924  04 

f 330. 277  95 
69,049  46 

416,176  84 
78  7^42 8  29 


$13,787,428  29 


$2,521,549  00 

$14,630,744  00 
$68,372,882  00 


Surplus     at     4'-,     per     cent., 
Pennsylvania  Standard     .    . 
(Kstiinated) 
New    Business    of    the    Year, 

5,666  policies,  for 

Insurance  Outstanding,   Dec. 
31,  '88,  27,714  policies  for  . 
Edw.\rd  M.  Nekolks,  President. 
H.  S.  Stephens,  Vice-President. 

Henry  C.  Brown,  Secretary  and  Treasurer 
Jesse  J.  Barker,  Actuary. 


HART  &  WOOSXER, 

GENERAL   AGENTS, 
3 '26  Kearnv  St.         -       -        San  Francisco. 


Of  Providence,  Rhode  Island.     Organized  1799. 
CASH     ASSETS $1,174,148  OO 
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GENERALAGENT. 

2x8  Sansome  Street,  San  Francisco,  Cal. 

Providence  Washington  Insurance  Co. 

Of  Providence,  Rhode  Island.     Organized  1799. 
TS : 

Security  Insurance  Company 

of  New  Haven,  Conn.     Organized  1841. 

rs 

Long  Island  Insurance  Company 

of  Brooklyn,  N.  Y.     Organized  April,  1833. 
CASH     ASSETS $467,833  OO 

Rochester  German  Insurance  Co. 

Of  Rochester,  N.  Y.     Organized  1872. 
CASH     ASSETS $712,825  OO 

F'ire  Insurance  Co., 

OF     CALIFORNIA. 

'Principal  Office,  Stockton,  Cal. 
Capital,  •  .  .  •  •  $200,000  00 

J.  M.  Welsh,  President.  K.  K.  Hedges,  Vice-President. 

^l.  D.  B.-VKER,  Secretary.  Chas.  W.  Dohrmanx,  General  Agent. 

SAN  FRANCISCO  AGENCY: 

Bjii^i^ouh,  Gutmrib  ^  Co., 

OE:o.  \V.  SPETVCER,  Managrer. 
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PUBLlSHER'vS    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  month. 

TERMS. 

The  price  of  subscription  is  Three  Dollars  per  year; 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  anj-  number  in  the 
year,  but  unless  otherwise  ordered  the\-  will  begin 
with  the  current  month.  By  request  of  many 
sub.scribers,  subscriptions  are  discontinued  only  on 
receipt  of  instructions  to  discontinue.  Whoever 
takes  this  publication  from  the  postoffice  or  carrier 
is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  (and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NEWSPAPER    CLIPPINGS,  K;TC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO    P.ACIFIC   COAST    PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionallj-  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

.■\USTR.\LASIAX    SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  X'ew  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  X".  S.  W.,  or  ISIcCarron  &  Co.,  of  the  Aus- 
tralasian Banking  &  Insurance  Record,  Melbourne. 


New  England  Mutual  Life  Insurance  Co. 

A  sound  company,  a  liberal,  a  prosperous,  a 
growing  company,  is  the  New  England  Mutual 
Life  of  Boston.  L,ast  j-ear's  figures  are  especial- 
ly favorable,  in  respect  to  new  business  and 
swelling  assets. 

The  New  England  is  a  life  insurance  compa- 
ny, pure  and  simple.  It  is  without  speculative 
features,  and  it  especially  commends  itself  to 
that  large  and  increasing  class  of  men  who 
want  safe  insurance  at  the  lowest  rates  consis- 
tent with  perfect  security,  for  the  indemnity  of 
their  families.  The  non-forfeiture  and  cash  sur- 
render fer.tures  of  its  policies  combine  the  sav- 
ings bank  with  life  insurance.  The  guaranteed 
surrender  value  indorsed  on  every  policy-  makes 
it  equivalent  to  a  sight  draft,  and  enables  the 
policyholder  to  carry  the  highest  amount  of  in- 
surance, temporarily  or  permanently  as  he  may 
choose,  without  danger  of  embarrassment. 

A  policy  in  the  New  England  is  better  than  a 
deposit  in  a  savings  bank.  The  policyholder 
gets  both  insurance  and  compound  interest, 
while  retaining  control  over  the  reserve  funds. 

The  New  England  also  issues  an  endowment 
policy  embracing  all  the  foregoing  advantages 
of  non-forfeiture  and  surrender-values  and  paid- 
up  insurance  for  the  same  premiums  formerly 
charged  for  policies  paj-able  only  at  death. 

The  principal  figures  of  the  annual  report  are: 
atsets,  $19,709,091,  a  gain  of  nearly  $700,000;  new- 
policies,  3,270,  against  2,773  fo^"  previous  year; 
new  insurance,  $9,279,051,  a  gain  of  $1,300,000; 
insurance  in  force,  $73,591,241.  a  gain  of  $3,837,- 
117:    premium    income,  $2,472,809.95;   paid  pol- 
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icyholders,  $2,303,827.58;  expenses,  $517,281;  in- 
terest income,  $1,014,106;  surplus,  $2,436,180.73. 

No  assessment  company,  no  matter  how  hon- 
estly or  ably  managed,  can  return  to  members 
(as  the  New  England  Mutual  did  last  year)  93 
per  cent,  of  the  amount  paid  by  members.  No 
fraternal  society,  transacting  business  nearly 
without  expense,  has  ever  done  so. 

In  this  field  the  New  England  Mutual  is  a 
very  popular  companj-,  made  so  both  by  the 
simplicity  and  the  liberality  of  its  policies  and 
the  ability  and  personal  efforts  of  its  general 
agent,  Henry  K.  Field.  Of  the  nineteen  life 
companies  represented  here,  five  wrote  over 
$1,000,000  of  new  insurance  in  California  last 
year,  and  Mr.  Field's  company  was  one  of  the 
five.  The  New  England  is  also  one  of  the  five 
companies  with  over  $4,000,000  of  insurance  in 
force  in  California. 

Eagle  Insurance  Society. 

Another  San  Francisco  Assessment  Endowment 
Swindle. 

At  123  California  street  in  this  city,  for  the 
past  three  or  four  years,  there  has  been  a  swin- 
dling hat-passer  of  the  commoner  type,  known  as 
the  American  Eagle  Association.  Whether  still 
surviving  for  the  sake  of  a  few  dollars  in  dues 
and  diverted  assessment  receipts  we  do  not 
know.  When  last  heard  of  the  American  Ea- 
gle's wings  were  clipped  short,  and  only  the 
smallest  fraction  of  a  claim  was  paid.  The 
president  was  William  Beeman,  a  salesman; 
the  secretary  was  M.  C.  Thielmann. 

In  October  last  there  was  organized  at  the 
same  place  (123  California  street)  an  endowment 
fraud,  worse  than  the  Occidental  and  numerous 
other  dead  'endowment'  enterprises.  M.  C. 
Thielmann  is  also  the  secretary  and  treasurer 
of  the  new  concern,  which  is  called  the  Eagle 
Insurance  Society.  He  is  also  secretary  and 
treasurer  of  the  German  Land  &  Cattle  Co., 
whatever  that  may  be.  We  do  not  hesitate  to 
denounce  it,  too,  as  a  fraudulent  scheme  of  the 
Thielmann  fraud. 

The  president  of  the  new  Eagle  is  Chas.  E. 
Eliot,  who  is  also  president  of  a  mj'thical  'Hon- 
alord  Valley  and  Nisqualy  R.  R.  Co.'  The 
vice-president  is  E.  B.  Overacre,  who  is  adver- 
tised as  a  wholesale  merchant,  whereas  he  is 
merely  a  salesman  or  'manufacturers'  agent.' 
C.  Dahlgren  is  a  '  director '  whose  name  does 
not  appear  in  the  city  directory  —  perhaps  be- 
cause he  is  not  21  years  old.  Geo.  W.  Ellis,  an- 
other 'director,'  is  a  lithographer  in  the  employ 
of  H.  .S.  Crocker  &  Co.  J.  A.  Cunningham,  the 
■  general  agent,'  is  a  clerk. 


It  is  not  to  be  doubted  that  all  these  directors 
and  officers,  and  their  uncles  and  their  cousins 
and  their  aunts,  being  the  first  or  'oldest'  mem- 
bers, hold  the  first  maturing- claims.  More- 
over, Wm.  C.  Quinby,  who  indorses  the  associ- 
ation '  to  whom  it  may  concern,'  on  March  23 
held  eleven  certificates,  and  announced  his  in- 
tention to  take  nine  more.  Probably  the  offi- 
cers, directors,  charter  members  and  their  rela- 
tives, have  liberally  invested  likewise,  and  will 
get  all  the  '  benefits,'  /.  e.,  all  the  funds,  accum- 
ulating in  the  next  few  years,  or  as  long  as  the 
thing  lasts.  If  Mr.  Quinby,  who  is  '  an  old  in- 
surance man,'  has  the  faith  to  take  twenty  cer- 
tificates of  membership,  representing  $20,000,  it 
may  reasonably  be  assumed  that  all  the  charter 
members  are  equally  full  of  faith  —  and  equally 
competent,  insurance  -  wise,  for  a  postal  card 
will  contain  Mr.  Q.'s  knowledge  of  underwrit- 
ing. 

Supposing  there  are  only  twenty  charter 
members,  with  an  average  of  only  five  certifi- 
cates of  $1,000  each.  That  makes  $100,000 
These  charter  members,  holding  the  lowest  cer- 
tificate numbers,  are  to  receive  according  to 
art.  viii  of  the  by-laws,  all  the  benefits  paid  in 
until  their  certificates  are  liquidated.  What 
show  have  the  later  comers?  None  at  all. 
Even  if  this  vile  swindle  were  honestly  con- 
ducted, it  would  be  bursted  long  before  the 
originators  could  cash  their  (say  $100,000)  claims 
for  '  benefits.' 

The  only  members  of  the  Eagle  Insurance  So- 
ciety who  are  not  fools  are  rogues. 

They  Squirm. 

Some  of  the  British  life  offices  —  not  all,  w;e 
hope — are  making  a  conscienceless  and  not  able 
fight  against  the  American  life  offices  which 
have  dared  to  invade  Great  Britain  and  Ireland. 
These  Britains  must  have  some  such  motto  as 
this;  Britain  for  Britains  only;  America  for  us 
and  the  Yankees  too.  In  America  we  are 
broader-minded  and  do  not  fear  competition  on 
our  own  soil.  The  misrepresentation  and  abuse 
of  the  American  life  offices  in  the  British  press 
are  '  the  inspiration  '  of  the  British  life  offices. 
They  will  not  or  cannot  meet  American  compe- 
tition. Conservatism  discourages  the  adoption 
of  improved  plans,  and  a  low  rate  of  interest 
and  a  high  rate  of  stockholders'  dividends  pre- 
vent their  giving  policyholders  the  liberal 
'  bonuses '  paid  by  the  American  companies. 
Hence,  the  squirming  and  the  dishonorable 
fight  made  by  the  British  life  offices. 

The  Belfast  Insurance  Gazette  enters  a  pro- 
test, as  follows: 
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'In  the  name  of  honest  and  honorable  trading, 
let  ns  have  something  like  decent  and  manly 
competition.  Let  the  fiKlitinp  be  fair  and  square, 
and  business  conducted  upon  its  merits.  Busi- 
ness is  dear  at  any  price  which  is  obtained  by 
falsehood  and  deceit.  The  American  compa- 
nies are  alive  and  active;  their  business  is 
pushed  with  keen  enerpy  and  determined  per- 
severance. Our  companies  have  splendid  ad- 
vantages to  offer:  they  are  not  stinted  for  lack 
of  means,  but  too  frequently  the  disposition  to 
po  in  and  win  is  absent.  Some  of  them  are  but 
dried-up,  withered  fossils,  dying  of  a  bad  and 
dangerous  malady — intense  respectability. 
Why,  it  is  beneath  some  of  them  to  ask  a  man 
to  insure,  and  the  man  must  come  hat  in  hand 
and  accept  a  policy  as  a  favor.  To  the  winds 
with  this  effete  style  of  transacting  business, 
and  condemned  be  the  system  of  bearing  false 
witness  against  our  neighbors.' 

'  Regarding  the  acquisititin  of  business  bj- 
misrepresentations  and  specious  sophi.stries,  the 
less  said  about  that  the  better,  for  the  rapacity 
of  the  American  offices  for  new  business  has 
never  induced  one  of  them  to  equal  or  surpass 
the  inducements  held  out  by  some  of  our  own 
companies.' 

Creditors   and    Life    Policies   in    New 
South  Wales. 

Sydnkv,  Avigu.st  2,  1889. 
Editor  Coast  Review: 

In  the  June  issue  {page  458)  of  your  very  ex- 
cellent paper  5'ou  do  me  the  honor  to  devote  a 
page  to  a  review  of  an  address  which  I  recently 
read  before  the  Insurance  Institute  of  New- 
South  Wales.  Will  you  allow  me  to  say  that 
you  have  been  a  little  '  too  previous '  in  your 
remark  that  the  decision  of  the  Lfnited  States 
court  in  Hume's  case  seems  to  have  escaped 
my  notice,  for  you  Will  find  the  judgment  of 
Mr.  Justice  Fuller  printed  at  the  end  of  my  pa- 
per in  the  institute  journal.  As  a  matter  of 
fact,  however,  Hume's  case  is  not  relevant  to 
the  issue.  In  that  case  the  policy  was  not  in 
Hume's  name  and  he  therefore  had  no  property 
in  it.  Such  a  policy  in  this  country,  would  be 
protected  by  the  common  law  not  only  from 
Hume's  creditors  but  from  Hume  himself. 

The  protection  with  which  my  paper  dealt 
was  that  which  was  accorded  to  an  ordinary 
policy  not  protected  by  any  trust,  and  it  is  this 
protection  which  has  been  provided  by  law  in 
these  colonies,  and  which  has  not  yet  commend- 
ed itself  to  t!he  legislative  wisdom  of  England 
or  America.  The  sliding  scale  was  intended  as 
a  safeguard  against  fraud,  but  we  are  begin- 
ning to  think  that  this  is  not  necessary  (the 
common  law  already  providing  it),  and  there  is 


a  disposition  in  these  colonies  to  protect  life 
assurances  to  the  extent  of  abt)ut  /'2,ooo  from 
the  inception  of  the  policies.  With  this  pro- 
posal I  may  say  I  cordially  agree. 

If  you  will  ca.st  your  editorial  eye  over  the 
life  assurance  legislation  of  these  colonies  and 
give  your  attention  to  the  practice  of  the  Aus- 
tralasian companies  you  will  find  that  no  other 
part  of  the  world  can  show  anything  that  we 
can  imitate  with  advantage. 

Faithfully  yours, 

R1CH.A.RI)  Tkece. 

The  law-  criticised  by  the  June  Coast  Review, 
said  to  be  the  basis  of  much  of  the  colonial  life 
insurance  legi.slation,  is  that  enacted  in  New- 
South  Wales  in  1857.  That  portion  which  pro- 
voked what  appears  to  have  been  an  unfair  crit- 
icism provided  that  the  sliding-scale  protection 
afforded  by  the  law  accrued  in  the  case  of  life 
assurance  for  the  benefit  of  the  personal  representa- 
tives only  of  the  member.  Elsewhere  in  clause 
xiv.  the  subject  of  such  legal  protection  against 
creditors  was  defined  as  any  policy  or  contract 
made  or  entered  into  bona  fide  for  the  benefit  of 
the  member's  personal  representatives.  Mr. 
Teece  (president  of  the  New-  South  Wales  In- 
surance Institute)  now  informs  us  that  such  a 
policy  differs  from  the  American  policy  made 
for  the  benefit  of  the  assured's  personal  repre- 
sentatives. 

Capitol  Accident. 

The  Capitol  Accident  &  Disability  Company 
is  an  Illinois  hat-passer  operating  in  California 
without  authority  from  the  insurance  depart- 
ment. The  total  assets  of  the  Capitol  on  Dec. 
31,  1888,  were  the  princely  sum  of  $696.56;  and 
yet  it  cannot  be  said  that  this  company  is  with- 
out Capitol.  The  total  'policies'  in  force  at  same 
date  were  656.  If  assessed  a  dollar  per  member, 
the  beneficiary  of  a  member  accidentally  killed 
w-ould  receive  $656  less  expenses.  The  expenses 
are  high,  for  one  reason  because  Politician  John 
Palmer  is  the  figure-head  president,  and  pol- 
iticians '  must  live,'  whether  they  hold  office  or 
not.  The  Capitol  collected  over  $13,500  from 
members  last  j'ear,  and  returned  to  them,  in 
'losses  and  claims,'  $2,951.  The  Capitol  pays 
its  officers  if  not  its  members. 

A  13 -year -old  Yolo  county  girl  w-as  arrested 
for  setting  fire  to  a  hay-stack,  was  imprisoned, 
and  has  been  released  by  habeas  corpus.  The 
child  testified  that  she  was  hunting  chickens  in 
a  barn,  and  lighted  a  match  to  see  them.  Sev- 
eral mysterious  fires  have  occurred  in  the  neigh- 
borhood. 
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Spokane. 

When  I  remember  them,  those  risks  of  mine, 
Which  are  no  longer  here,  those  noble  piles 
Of  brick  and  stone  encompassed  by  frail  shacks. 
And   whose   stout   rates   were   like  a  generous 

wine, 
I  most  of  all  recall  the  promise  fair 
That  shone  in  them  and  made  us  see 
The  boundless  strength  and  sure  immensity 
Of  Spokane's  water  works. 

And  now  I  strain  mine  eyes  to  see  those  risks: 
I  cannot  find  them.     Nothing  now  is  left 
But  a  majestic  memory.     They,  meanwhile. 
Have  vanished  into  smoke,  while  their  proud 

owners, 
Perchance,    have    cashed     my    sad,    reluctant 

checks — 
And  now,  remembering,  smile!  N. 

Don't  Believe  a  Word  of  It. 

Red  hair  (says  a  Georgia  paper)  is  a  point 
and  a  very  strong  one  at  that  against  a  man 
when  he  attempts  to  have  his  life  insured. 
This  is  what  the  Savannah  medical  examiner 
f<ir  a  number  of  associations  told  a  reporter: 
'  It  seems  strange  to  most  men  when  I  tell  this,' 
he  continued,  'but  the  facts  at  hand  in  the  main 
offices  of  the  insurance  companies  show  that  the 
risk  is  greater  upon  persons  whose  hair  is  of 
that  color  than  others.  They  seem  to  be  dis- 
posed toward  consumption  or  other  lung  troub- 
les. As  a  result,  examiners  pay  especial  atten- 
tion to  them.  Even  when  they  show  not  the 
slightest  trace  of  a  possible  pulmonary  com- 
plaint they  often  develop  its  worst  form  in  a 
comparative^^  short  time.  It  is  not  an  infalli- 
ble rule,  of  course,  that  red  hair  means  lungs 
predisposed,  but  it  is  often  the  case  that  the  in- 
surer feels  justified  in  exercising  unusual  pre- 
cautions in  reference  to  that  class  of  appli- 
cants.' 

American   Fire  Business  for  1888. 

By  States  and  Sections. 

We  give  below  a  summary  of  the  fire  business 
in  the  United  States  last  year,  by  vStates,  Terri- 
tories and  sections.  These  figures  are  compiled 
from  Fire  Insurance  by  States,  a  serviceable 
work  for  sale  at  this  office.  They  are  practical- 
ly complete,  although  some  of  the  companies 
have  not  reported  in  the  Southern  and  Western 
States  and  Territories  in  which  there  are  no  in- 
surance departments. 

We  have  grouped  the  States,  as  heretofore, 
according  to  the  natural  divisions. 

The  average  loss  ratio,  55.4  per  cent.,  is  con- 
siderably less  than  for  the  previous  year.  The 
loss  ratio  of  the  Pacific  Coast  was  the  lowest  of 


the  territorial  sections  as  heretofore,  although  7 
per  cent,  more  than  for  1887.  The  Middle  At- 
lantic States'  loss  ratio  (65.6)  was  again  the 
highest.  The  South  Atlantic  and  Gulf  vStates 
and  the  Mississippi  Valley  and  Lake  States  in- 
curred a  much  lower  loss  ratio. 

.States  with  the  highest  loss  ratios,  in  the  or- 
der named,  were  Rhode  Island,  Arkansas,  Ma- 
ryland, Delaware,  Vermont,  Florida,  Indiana, 
New  York — in  all  which,  the  companies,  in  the 
aggregate,  lost  money. 

All  the  sections,  excepting  New  England,  re- 
port an  increased  premium  income.  Of  the  to- 
tal $104,600,000  premiums,  the  New  England 
and  Atlantic  Coast  States  contribute  $48,000,000. 
The  Mississippi  Valley  States  contribute  $42,- 
500,000  or  40  per  cent.  The  Pacific  Coast  and 
mountain  States,  with  4.6  per  cent,  of  the  popu- 
lation of  the  United  States,  pay  q  per  cent,  of 
the  fire  premiums. 

The  'South,'  the  old  Slave  States,  contribute 
some  18  per  cent,  of  the  total  premium  income, 
with  an  average  loss  ratio  of  53.2  per  cent., 
against  69  per  cent,  in  1887.  With  one-third  of 
the  population,  the  '  South  '  pays  less  than  one- 
fifth  of  the  premium  income. 

The  average  premium  payment  per  capita  is 
$1.61,  for  the  whole  country.  For  'the  South' 
the  average  is  85  cents  per  capita;  for  the  Pacific 
Coast,  the  average  is  $3.00;  for  Canada  the  av- 
erage is  less  than  $1.00.  The  average  in  Cali- 
fornia is  $4.80  per  head  of  population. 

In  premium  income  California  ranks  the  fifth 
among  the  States.  Only  New  York,  Pennsyl- 
vania, Illinois  and  Massachusetts  exceed  it. 
The  premium  income  of  California  is  nearly  as 
great  as  that  of  the  ten  South  Atlantic  and  Gulf 
States,  Texas  excepted. 

The  five  years'  Southern  business,  presented 
below,  has  been  compiled  from  the  Southern 
Insurance  Directory.  The  total  premiums  of 
the  thirteen  States  for  five  years  past  are  only 
$53,069,386.  The  average  loss  ratio  is  64.26  per 
cent,  of  the  premiums.  Allowing  35  per  cent, 
for  expenses,  the  profit  margin  in  the  Southern 
States  has  averaged  less  than  three  -  fourths  of 
one  per  cent,  annually. 

NEW   ENGLAND   STATES. 


Premiuiiis 

Loss  Ratio 

11,130,704 

744,190 

577,486 

6,394,645 

1,771,757 

759,503 

511,378,285 

■   47-7 
34-9 
80.6 

New  Hampshire 

Massachusetts 

Connecticut 

Rhode  Island 

Totals,  1888 

59=2 
47.2 
1 00.0 

58.3 

\ 
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MIDDLE  ATLANTIC  STATES. 


■IVK    VKAKS'    SOVTHKRN    HUSINKSS. 


/'rtiniums     Loss  Katto 


New  York $19,828,143 

New  Jersey 2,810,113 

Iciiiisylvaiiia 8,008,492 

Delaware 229,613 

Maryland I..S35.I43 

District  of  Columbia  .   ...  300,750 

Totals,  1888 $32,712,254 

SOUTH  ATLANTIC  AND  GULF  STATES. 


68.6 
36.9 
63.6 
88.9 

93-0 
20.7 

65.6 


Virginia  ,  .  . 
West  Virginia  . 
North  Carolina 
South  Carolina 
(".eorgia    .    .   .     . 

Florida 

.\labania  .  .  .  . 
Mississippi  .  .  . 
Louisiana  .  .  . 
Texas    ... 

Total.s,  1888  . 


Premiums 


$8,972. .-^37 


Loss  Ratio 


60.8 
50-3 

4.=i.4 
44.2 

47-9 
76.0 

37-3 
41. 1 
41.4 
42.0 

46.9 


MISSISSIPPI   VALLEY    AND   LAKE   STATES. 


Premiums 

Loss  Ratio 

Dakota 

Minnesota 

Nebraska   

$886,014 
3,244,326 
1,735.492 
2.936,703 
1,826,310 
4,265,044 
517.125 
3,234,481 
9,090,435 
2,485,697 
1,490,866 
2,034,097 
5,261,188 
3.538,045 

45.0 
.S4.7 
27.8 

56-4 
57-1 
93-1 
55-1 
41.7 
70.9 
56-7 
48.5 
60.4 
47-4 

Missouri 

Wisconsin 

Indiana 

Kentucky  

Ohio 

Totals,  1 888 

$42,545,823 

50.7 

PACIFIC    COAST   AND   ROCKY   MOUNTAIN  STATES  AND 
TERRITORIES. 


Premiums  \  Loss  Ratio 


Montana  .    . 
Wyoming   .    . 
Colorado  .    . 
New  Mexico 
Arizona   .    . 
Utah   .... 
Idaho   ... 
Washington 
Oregon  .    .    . 
Nevada  .    .    . 
California  .    . 


$374,034 

38.5 

98.293 

25.0 

1,120,189 

.35-6 

138,214 

46.8 

61,203 

69.0 

137.892 

20.5 

50,141 

41.0 

329,251 

49-4 

515,425 

32.7 

100,319 

og.6 

6,097,041 

50.0 

Totals,  1888 j    $9,022,002 


45-6 


Totals,  United  States,  iJ 
Canada,  1888  .    . 


Prei/iiums.  Loss  Ratio. 

$104,620,701  .    .    55.4 
5,391,260  .    .    55.4 


Premiums  |  Loss  Ratio 


.Alabama |    $2,411,502 


Arkansas 

Florida 

Georgia 

Kentucky     

Louisiana 

Mississippi 

North  Carolina 
South  Carolina  .    .       . 

Tennessee 

Texas     

Virginia    

West  Virginia    .    .    .    . 

Totals,  five  years 


2,260,920 
1.231,777 
6,810,346 
9..533,6o6 
3,244,003 
1,790,165  1 
2, 2965485 
2,485.734 
5.432.975 
9,841,927 
4.993.976 
665,970 


59-6 
69.2 

84.7 
57.6 
64.6 
61.4 
55.2 
81.2 
47.5 
68.2 
69.1 
61.8 
68.8 


$53,069,386 


64.2 


General  Agent  Carpenter's  Companies. 

The  '  three-links  companies  '  comprising  the 
general  agency  of  E.  W.  Carpenter — the  Royal, 
the  Norwich  Union  and  the  Lancashire  —  write 
a  joint  policy  in  this  field,  and  their  '  triple  se- 
curity ' —  their  resources,  their  age  and  their 
extensive  business — may  be  considered  collect- 
ively as  well  as  individually.  The  fire  assets 
of  the  three  companies  aggregate  $25,240,140, 
the  capital  is  $3,472,655,  and  the  net  surplus  is 
$13,381,681.  This  makes  a  policyholders'  sur- 
plus, clear  of  all  liabilities,  of  the  enormous 
sum  of  $16,854,336.  Here  is  'triple  security' 
indeed.  There  is  no  stronger  combination  in 
the  fire  insurance  world.  Over  a  third  of  the 
combined  assets  (nearly  $9,000,000)  are  invested 
in  the  United  States  for  the  additional  security 
of  American  policyholders. 

The  triple  combination,  under  the  manage- 
ment of  E.  W.  Carpenter,  transacts  a  large, 
a  prosperous  and  an  increasing  business  on  the 
Pacific  Coast.  The  premium  income  last  year, 
in  this  field,  was  $229,052,  with  the  moderate 
loss  ratio  of  only  45  per  cent,  of  this  sum. 
The  Royal. 

For  the  first  time  in  its  fort5'-five  years'  histo- 
ry, in  1888,  the  Royal  Insurance  Companj'  of  Liv- 
erpool received  in  fire  premiums  a  sum  exceed- 
ing $5,000,000  in  one  year.  Two  or  three  other 
offices  have  exceeded  this  sum  in  one  year's 
fire  premium  income,  but  the  Royal  is  the  first 
and  the  only  office  which  has  obtained  such  an 
income  without  amalgamating  with,  or  taking 
over  the  business  of,  another  company.  The 
Royal's  figures  for  1888  are  all  exceedingly  sat- 
isfactory to  managers  and  shareholders.  Over 
a  million  and  a  quarter  was  added  to  the  fire 
assets,  and  the  net  surplus  gained  a  million. 
The  fire  premiums  were  $354,000  greater  than 
for  the  previous  year,  and  the  losses  were  $164,- 
000  less.      The    usual  $723,862   dividends   were 
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paid,  but  this  amazing  dividend  of  50  per  cent, 
is  not  so  amazing  when  the  reader  reflects  that 
for  every  dollar  of  capital  there  are  over  ten 
dollars  of  assets,  and  seven  dollars  of  net  sur- 
plus. Here  are  the  figures:  capital,  $1,447,725; 
fire  assets,  516,493,115;  net  surplus,  $10,678,530; 
fire  premiums,  §5,191,375;  fire  income,  $5,666,- 
175;  outgo  less  dividends,  $4,429,976.  These 
ro5'al  figures  testif3%  at  a  glance,  to  the  great 
prosperity-  and  leading  position  of  the  company. 
The  American  business,  too  ($2,854,853  premi- 
ums), exceeds  that  of  the  majoritj-  of  American 
companies.  $5,233,694  of  the  Roj^al's  assets  are 
invested  in  the  United  States. 

The  Norwich  Union. 

An  old  company,  this  Nor'itch  Union  of  Nor- 
wich, England  —  ninety-two  j'ears  old;  and  old 
insurance  companies,  unlike  old  men.  live  and 
grow  forever.  Last  year  the  Xor^vich  added 
some  $550,000  to  its  assets,  maintained  its  splen- 
did business,  reduced  its  loss  ratio  5  per  cent., 
and  added  a  quarter  of  a  million  to  its  large  net 
surplus.  All  the  figures  of  the  company,  of  in- 
come and  accumulations,  have  been  steadily 
advancing  for  years  past.  The  American  busi- 
ness is  growing  likewise.  The  total  income 
last  year  was  $3,284,320,  and  the  outgo,  exclu- 
sive of  dividends  to  stockholders,  was  $2,753,- 
726.  The  usual  33.5  per  cent,  dividend  was  paid 
on  the  $660,000  capital  —  an  extraordinarv-  divi- 
dend, based  not  merely  on  prosperity  but  on 
$4,969,859  assets  and  $2,248,009  net  surplus.  The 
premium  income  last  year  was  $3,145,535,  with 
a  loss  ratio  of  55  per  cent.,  which  was  consider- 
abh'  below  the  British  average.  The  Norwich 
Union  has  $1,411,444  assets  invested  in  the 
United  States. 

The  Lancashire. 

This  is  a  Manchester  (Eng. )  company,  organ- 
ized in  1852.  All  its  figures  point  to  prosperitj- 
and  good  management.  There  are  growth,  a 
handsome  surplus,  liberal  dividends,  and  in- 
creasing accumulations.  The  loss  ratio  last 
year  was  the  lowest  for  several  j-ears.  The  net 
result  of  the  j'ear's  transactions  was  a  profit  of 
$366,010,  out  of  which  a  dividend  of  15  per  cent, 
was  paid.  The  Lancashire  has  $1,364,930  capi- 
tal, $3,777,166  assets,  $455,142  net  surplus,  $1,820,- 
072  policyholders'  surplus.  The  premium  in- 
come last  year  was  $2,970,760;  the  loss  ratio  was 
60.3  per  cent.  Gains  were  made  in  every  de- 
partment, and  the  losses  fell  off  notably.  The 
United  States  branch  shows  gains  in  premiums 
and  a  decline  in  losses.  The  companj-  has  $1,- 
706,412  assets  invested  in  this  countrj-,  and  a 
surplus  of  $680,955  for  the  special  protection  of 
its  American  policjholders. 


A  Complete  Vindication. 

The  insurance  department  of  Connecticut  has 
just  made  an  examination  of  the  aflfairs  of  the 
Connecticut  Mutual  Life  Insurance  Company. 
The  investigation  was  suggested  by  the  defal- 
cation of  a  financial  correspondent  and  the  silly 
rumors  and  vicious  charges  and  criticisms  grow- 
ing out  of  it.  The  result  of  '  a  most  thorough 
and  exacting  search '  was  a  complete  vindica- 
tion of  the  management  and  the  company. 

The  total  assets  are  found  to  be  $57,583,071 
and  the  surplus  is  $5,341,266,  for  the  year  end- 
ing December  31.  The  assets  are  even  larger 
than  reported  by  the  company.  The  safety  of 
the  company  and  the  honesty  and  economj-  of 
its  management  are  beyond  question,  the  com- 
missioner saj's;  and,  further,  '  fair  treatment  of 
policyholders  is  characteristic  of  the  manage- 
ment.' Touching  the  Moore  defalcation  Com- 
missioner Fyler  says: 

In  this  connection  it  is  proper  to  remark  that  the 
company  has  adopted  such  new  methods  of  hand- 
ling its  loans  as  are  calculated  in  the  opinion  of  the 
commissioner  to  render  impossible  such  another 
episode  in  its  history  as  the  Moore  defalcation.  Of 
course  this  requires  additional  expense.  It  has 
been  pointed  out  that  had  the  expense  in  the  past 
been  incurred  which  would  have  been  required  to 
furnish  the  machiner\-  necessarj-  to  prevent  such 
an  episode  the  cost  up  to  the  present  time  would 
have  exceeded  the  entire  Moore  loss,  and  that  the 
policyholders  from  a  dividend  point  of  view  have 
no  just  complaint  against  the  management. 

The  Mutual  Fire  of  New  York. 

It  always  amuses  us  when  we  see  attached  to 
one  of  Armstrong's  pronunciaraentos  (says  the 
Weekly  Underwriter)  those  alliterative  words, 
'Selection,  inspection,  protection.'  Babble, 
blatter  and  buncombe  would  do  as  well  and 
would  be  more  expressive  of  the  performance. 
The  Mutual  Fire  has  saved  something  to  its 
policjholders  in  the  matter  of  expense  by  writ- 
ing jumbo  lines  and  saving  commissions  and 
brokerage.  That  is  a  saving  that  business  men 
can  make  at  any  time  by  attending  to  their  own 
insurance  business.  The  losses  of  the  Mutual 
Fire  have  been  fully  up  to  the  average  of  stock 
companies,  showing  that  its  inspection  and  se- 
lection are  a  humbug.  Armstrong's  three  com- 
panies are  credited  with  having  $120,000  on  the 
Hammond  packing  houses  which  burned  a 
short  time  ago,  and  which  the  stock  companies 
were  rather  afraid  of  This  was  one-half  of  the 
total  insurance,  and  does  not  look  much  like 
'  selection.'  The  Mutuals  losses  last  year  were 
64  per  cent.,  and  its  expenses  i7;-2  per  cent,  of 
the  premium,  a  total  of  81 M  per  cent.  Add  to 
this  an  increase  of  nearly  25  per  cent,  in  liabil- 
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ities,  and  there  is  not  a  great  deal  of  profit  left 
for  distribution.  The  Mutual  Fire  has  been  a 
preat  mystery  and  a  wonderful  success  to  those 
who  have  looked  at  it  merely  through  the  me- 
dium of  Mr.  Armstrong's  annual  figures,  but 
these  do  not  tell  the  whole  truth.  There  has 
been,  as  we  have  said,  a  saving  in  the  expense 
account,  but  it  is  doubtful  if  that  will  not  be 
offset  before  long  in  the  loss  account  through 
reckless  underwriting.  With  a  rapidly  increas- 
ing business  this  has  not  been  felt,  except  in 
the  year  which  looks  black  to  Mr.  Armstrong, 
July,  1887,  to  Julj-,  1888,  when  the  business  did 
not  increase  and  the  losses  ran  up  to  86 ^^  per 
cent.  Almost  any  kind  of  a  financial  scheme 
will  be  a  success  so  long  as  the  inflow  of  money 
can  be  kept  ahead  of  the  outflow,  and  unless 
some  unlooked  for  calamity  overtakes  the  Mu- 
tual, it  will  be  successful  so  long  as  it  grows 
fast  enough  to  keep  the  premiums  ahead  of  the 
losses  and  expenses.  The  unearned  premium 
fund  does  not  trouble  Mr.  Armstrong.  He  has 
a  way  of  his  own  of  disposing  of  that  difficulty. 

Novel  Fire  and  Litigation. 

The  fire  occurred  June  13  at  Bath,  Me.,  and 
was  occasioned  by  water  reaching  lime  that  was 
stored  in  a  wharf  storehouse  that  had  collapsed. 
A  Boston  paper  gives  the  following  particulars; 
The  building  had  been  settling  for  some  time, 
and  the  owner,  though  warned,  had  delayed  to 
make  the  necessary  repairs.  The  storage  of 
5(X)  barrels  of  lime  upon  the  weakened  wharf 
was  the  immediate  cause  of  the  disaster.  It 
was  low  tide  at  the  time,  and  foreseeing  that 
fire  would  ensue  as  soon  as  the  water  should 
reach  the  lime  at  high  tide,  the  fire  department 
was  called  out  and  cleared  a  passage  -  way  be- 
tween the  ruins  and  the  buildings  in  the  vicin- 
ity, so  that  the  fire  might  be  confined  to  the 
ruins.  At  9:30  the  fire  department  again  ap- 
peared upon  the  scene,  hose  was  laid  and  everj- 
precaution  taken  of  the  fire  which  was  set  down 
to  occur  at  10  o'clock.  The  entire  programme, 
from  the  inception  of  the  fire  shortlj'  after  10 
o'clock,  to  its  confinement  to  the  ruins  and  ul- 
timate extinguishment,  was  carried  out  to  the 
letter,  and  subsequently  the  parties  involved 
by  the  loss  made  demands  upon  the  companies 
for  indemnity  for  total  loss. 

In  the  policies  covering  the  property  insured 
it  was  expressly  stipulated  that  the  companies 
'  should  not  be  liable  for  any  loss  by  fire  when 
the  fire  should  be  occasioned  by  the  falling  in 
of  the  building  insured,  or  of  any  building  con- 
taining the  property  insured,  or  any  part  of 
such  buildings.'  In  view  of  these  conditions 
the   companies  interested  disclaimed  liability. 


but  offered  to  make  a  compromise  settlement 
upon  the  basis  of  the  probable  cost  of  a  suit  at 
law.  Two  claims  were  compromised  upon  these 
terras,  while  the  others  are  pending,  and  can 
apparently  only  be  settled  through  the  courts. 
The  claim  on  the  part  of  the  insured  is  that  the 
clause  in  the  policies  quoted  will  not  hold.  The 
companies  feel  secure  in  their  position,  and  lit- 
igation will  follow. 

The  '  Lilliputian  of  Snohomish.' 

We  take  pleasure  in  submitting  to  our  readers 
the  following  communication  from  Mr.  Boggs 
and  the  accompanying  flattering  notice  clipped 
from  the  vSpokane  Falls  Bugle.  The  'Lilliputian' 
needs  no  recommendation  from  us.  Its  record 
is  a  guarantee  of  what  may  be  expected  in  the 
future.  As  one  of  its  policj-holders  remarked 
recently:  'Before  the  Spokane  fire  I  insured  in 
the  "Lilliputian"  company,  and  I  never  want 
to  insure  in  anj-  other.' 

Spokane  Falls,  Wash.,  .\ugiist  25,  1889. 
Editor  Coast  Rcineiv: 

Having  completed  the  settlement  of  losses  by 
the  .Spokane  fire  (of  which  disastrous  conflagra- 
tion I  presume  you  heard,  as  an  account  of  it 
was  telegraphed  to  San  Francisco),  I  followed 
the  example  of  the  adjusters  from  Portland, 
Seattle  and  your  citj-,  and  had  the  following 
notice  printed  in  the  Spokane  F'alls  Bugle,  at  a 
cost  often  cents  a  line.  If  you  can  print  it  in 
your  magazine  for  September  at  the  same  fig- 
ure, you  may  do  so,  and  on  receipt  of  a  marked 
copy  of  the  number  containing  the  notice,  ac- 
companied by  your  bill,  our  board  of  directors 
will  take  the  necessary  action  towards  payment. 
Hoping  to  hear  from  you  by  return  mail  and 
trusting  that  your  valuable  magazine  is  getting 
plenty  of  paying  advertisements,  I  remain, 
F'aithfullj'  yours, 

J.  Bolivar  Boggs, 
Special  Agent  and  Adjuster  for  the 
Lilliputian  Insurance  Co.  of  Snohonii.sh,  \V.  T. 
Another  Adjuster   Gone. 

Mr.  J.  Bolivar  Boggs,  the  accomplished  ad- 
juster of  the  Lilliputian  Insurance  Chmpany  of 
vSnohomish,  left  yesterday,  en  route  to  the  home 
office,  where  his  absence  has  been  severely  felt. 
Mr.  Boggs  was  the  last  insurance  man  to  arrive 
after  our  unparalleled  fire  and  was  one  of  the 
first  to  go.  During  his  arduous  labors  here  he 
settled  losses  for  his  popular  companj'  aggre- 
gating $1,383.96,  which  were  promptly  paid  by 
the  usual  drafts  at  thirty  days'  sight,  less  the 
customary  discount  of  five  per  cent.  Mr.  Boggs 
has  been  the  life  of  the  liquor  interests  during 
his  sojourn  with  us  and  has  done  much  to  pop- 
ularize the  '  Lilliputian  '  with  our  undismayed 
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people.  Among  the  leading  insurance  men  of 
the  Pacific  Coast  Mr.  Boggs  easily  stands  in  the 
front  rank.  His  well-known  work,  '  Boggs  on 
Cigar  Salvages,'  is  a  standard  authority,  while 
as  author  of  the  'Boggs  Rule  for  the  Adjustment 
of  Liquor  L,osses  '  he  has  won  a  national  fame. 
Mr.  Boggs  is  also  the  champion  \\ingshot  of 
Skagit  county;  wears  the  medal  as  the  prize 
boxer  of  the  Calithumpian  Athletic  Club  of  Sno- 
homish, and  sold  first  choice  in  the  pools  for 
the  diving  contest  at  Coeur  d'Alene  L,ake  last 
Sunday,  at  the  excursion  of  the  adjusters.  He 
is  a  second  cousin  of  Colonel  Leery  of  Seattle, 
and  on  his  father's  side  is  related  to  the  Hon. 
Peleg  J.  Smith,  late  deputy  sheriff  of  Palouse 
City.  The  '  Lilliputian  '  has  ample  reinsurance 
facilities  with  the  '  Capital  of  Des  Moines  '  and 
'  West  Coast  of  Tacoma,'  and  is  ably  represent- 
ed here  by  Mendell,  Gall  &  GuUum,  to  whom 
all  applications  for  insurance  may  be  made. 

As  They  Do  in  New  England. 

Where  low  rates  prevail  it  is  possible,  by  a 
threatened  or  an  actual  raise  of  rates,  to  compel 
the  authorities  of  towns  and  villages  to  improve 
fire  departments  and  water  supplies.  The  New 
England  Insurance  Exchange,  for  example,  is- 
sues a  circular  like  the  following,  a  copy  of 
which  is  attached  to  every  policy  written  on 
risks  on  which  the  rates  have  been  advanced 
because  of  failure  to  improve  the  town  fire  de- 
partment: 

Boston,  Oct.  — ,  18—. 

From  facts  learned  by  a  recent  investigation  into 
the  efficiency  of  the  H.  fire  depaitment,  by  the  H. 
committee  of  this  exchange,  it  was  this  day  voted, 
that  unless  the  said  fire  department  .shall  be  im- 
proved, so  as  to  become  prompt,  and  efficient,  and 
properly  equipped,  before  December  i,  the  rates  in 
H.,  except  on  dwellings  and  contents,  be  advanced 
50  per  cent. 

Yours  truly, ,  Secretary. 

In  compliance  with  the  above  order  from  the  New 
l%ngland  Insurance  Exchange,  f —  extra  premium 
is  hereby  charged  assured  on  this  policy. 

To  attach  to  Policy  No.  . 

Insurance  Co. 

When  the  imposition  of  such  a  penalty  cre- 
ates the  '  public  sentiment '  which  forces  the 
authorities  to  comply  with  the  underwriters' 
demands  for  fire  department  improvements,  the 
additional  premium  is  remitted  and  receipted 
for  on  the  following  blank  attached  to  the  pol- 
icy: 

Received  of  the Insurance  Co.,  through  its 

local  agent,  the  sum  of —  dollars,  fieing  the  pro  rata 

rebate  from until  expiration  of  this  policy  of  the 

50  per  cent,  additional  premium  charged  in  accord- 
ance with  Circular  No.  —  of  the  New  Kngland  Insur- 
ance ICxchange.  ,  Assured. 


Were  the  New  England  method  to  be  tried 
in  Pacific  Coast  towns,  where  rates  range  from 
3  to  10  per  cent.,  the  property  -  holders  would 
(necessarily,  most  of  them)  remain  uninsured. 
The  fire  departments  and  water  supplies  would 
not  be  improved,  and  the  premium  receipts 
would  be  greatly  reduced. 

Average  in  Marine  Insurance. 

S.\N  Francisco,  C.\l.,  August  9,  1889. 
Editor  Coast  Rcvinv: 

Your  kindness  will  be  highly  appreciated  in- 
deed, if  you  will  give  in  your  next  issue  a  full 
explanation  as  to  the  meaning  and  application 
of  terms  used  in  marine  insurance,  to-wit:  'gen- 
eral average'  and  'particular  average.' 

Very  truly. 

Subscriber. 

In  marine  insurance  the  term  average  means 
contribution.  The  principles  of  maritime  aver- 
age or  contribution  are  believed  to  have  been 
formulated  by  the  Athenians.  It  was  a  law  of 
Rhodes  that— 

If  by  the  force  of  winds  or  storms  a  tempest 
should  arise  which  should  bring  the  ship  into  dan- 
ger, and  to  set  it  free  from  such  danger  it  should  be 
necessary  to  lighten  it,  and  to  relieve  it  by  jetti.son 
of  the  cargo,  the  loss  to  the  owner  of  the  wares  so 
jettisoned  .shall  be  made  up  by  all  the  owners  of  the 
wares  saved,  by  an  equable  contribution —the  chief 
sailor  [owner]  himself,  too,  contributing  his  pro- 
portion. 

As  long  ago  as  1607  the  word  average,  in  ma- 
ritime usage,  was  defined  as  a  certain  contrib- 
ution that  merchants  and  others  proportionably 
make  towards  the  losses  by  the  jettisoning  of  a ' 
cargo.  Everything  jettisoned,  says  a  sixteenth 
century  statute,  shall  be  looked  upon  as  a  gen- 
eral average,  to  '  be  divided  into  equal  propor- 
tions upon  the  ship,  freight  and  cargo.' 

Under  Louis  XIV  of  France  average  was  de- 
fined as  all  extraordinary  charges  and  damages 
happening  from  the  departure  until  the  arrival 
of  a  ship.  The  extraordinary  charges  for  or 
particular  damages  to  a  ship  alone  or  goods 
alone  were  defined  as  particular  and  simple 
averages.  The  extraordinary  expenses  and 
damages  suffered  for  the  common  good  and 
safety  of  the  whole  were  classed  as  gross  or 
general  averages. 

These  definitions  are  substantially  those  of 
to-day.  When  a  ship  is  in  danger,  part  or  all 
of  the  cargo  or  the  tackle  may  be  thrown  over- 
board, or  the  vessel  may  be  run  ashore  to  avoid 
a  privateer  or  the  rocks,  and  the  losses  thereby 
are  subjects  of  general  average  or  contribution. 
Other  subjects  of  general  average  are  repairs 
for  general  safety,  sailors'  wages  during  deten- 
tion to  repair,  etc.,  etc.     The  average   is  com- 
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puted  from  an  estimate  of  what  ship,  freight 
and  cargo  would  have  produced  had  there  been 
no  jettison.  Freight  contributes  according  to 
its  amount,  after  deducting  wages  and  other 
expenses. 

The  essential  difference  between  general  and 
particular  average  (Hopkins,  1869)  is  this:  Gen- 
eral average  is  claimable  without  reference  to 
amount.  Particular  average  is  only  recoverable 
from  underwriters  when  it  exceeds  the  warrant- 
ed niinitnum  limit.  Kven  when  all  the  expen.ses 
consist  of  repairs,  but  arise  partly  from  natural 
accidents  and  partly  from  voluntary  sacrifices 
of  the  ship's  stores  or  fabric,  and  where  all  fall 
finally  together  on  the  ship  because  she  is  with- 
out cargo  or  freight — even  in  this  extreme  case, 
the  two  classes  of  claims  are  to  be  distinguished 
and  afterwards  kept  apart;  and  the  particular 
average,  if  it  fall  short  of  3  per  cent.,  is  not  to 
be  eked  out  by  the  addition  of  it  to  the  general 
average,  though  the  latter  claim  consisted  also 
of  repairs  to  the  ship. 

Averages,  in  short,  are  the  contributions  for 
all  extraordinary  expenditures  and  damages 
from  the  loading  and  departure  of  a  ship  until 
its  return  (or  arrival)  and  discharge.  General 
average  is  a  general  contribution;  particular 
average  is  a  particular  contribution  for  the  ex- 
penses incurred  for  the  ship  alone  or  for  the 
cargo  alone. 

The  following  clipping  from  the  Liverpool 
Journal  of  Commerce  has  been  opportunely  re- 
ceived: 

Merchants  have,  as  a  rule,  a  pretty  clear  rec- 
ollection of  general  averages.  Nine  out  of  ten 
would  probably  declare  them  to  be  the  worst 
sort  of  expenses  that  fall  to  a  business  man's 
lot.  There  is,  however,  a  large  amount  of  doubt 
existing  as  to  what  rightlj-  is  general  and  what 
is  particular  average.  Shortly,  it  \m.y  be  said 
that  that  'which  is  carried  away  by  the  wind  or 
sea  is  a  particular  average,  and  falls  exclusively 
on  the  ship;  but  when  masts,  yards,  or  sails  are 
cut  away  to  save  the  ship,  freight  and  cargo, 
that  involuntarj'  sacrifice  con.stitutes  a  general 
average,  to  which  all  interests  contribute.  For 
instance,  where  a  ship  was  thrown  on  her  beam 
ends,  and  before  the  rigging  of  her  masts  could 
be  disengaged  so  as  to  let  all  go  overboard,  the 
foremast  fell,  and  afterwards  the  main  topmast 
and  yards.  As  they  were  not  cut  away,  the  loss 
was  one  of  particular  average;  but  the  wreck 
becoming  foul  of  the  anchor  and  davits,  these 
two  things  had  to  be  voluntarily  sacrificed,  with 
a  boat,  to  disencumber  the  forecastle.  The  par- 
ticular average  could  not  be  added  to  the  gen- 
eral average.'  A  high  authority  puts  it  thus: 
'  If  a  mast  were  sprung,  and  part  of  it  were  to  go 


overboard  with  a  quantity  of  spars  and  sails  at- 
tached to  it,  hanging  on  by  a  stay  which  must 
give  way  in  a  minute  or  two,  whilst  in  the 
meantime,  by  battering  against  the  side  of  a 
ship  it  adds  to  the  danger,  and  if  the  stays  were 
cut  to  let  it  go  at  once,  it  would  be  very  difficult 
to  say  that  it  was  nothing  more  than  sacrificing 
the  wreck.  But  if,  instead  of  cutting  away  what 
is  virtually  lost,  you  only  cut  a  portion  of  what 
is  still  on  board  safe,  except  for  the  common 
danger — for  instance,  a  mast  or  bowsprit  for  the 
purpose  of  facilitating  the  getting  rid  of  the 
wreck  which  is  only  encumbering  the  vessel  — 
if  j-ou  do  that  you  ought  to  receive  average  in 
respect  of  the  portion  you  so  cut  away,  because 
that  you  do  sacrifice.'  In  that  definition  the 
same  principle  is  embodied.  The  theory  is  that 
the  carrier  is  bound  to  convey  the  goods  to  their 
destination  under  his  contract,  and  if  in  the 
course  of  the  voyage  the  ship  meets  with  sea 
damage,  the  owner  of  the  vessel  must  bear  the 
loss;  but  if  he  insures  his  ship  the  loss  must  be 
made  good,  in  particular  average,  by  the  under- 
writers. This,  however,  is  accompanied  by  the 
proviso  that  the  underwriter  will  not  hold  him- 
self liable  to  pay  under  the  policy  unless  there 
is  a  general  average.  Here  comes  in  the  re- 
striction that  the  underwriter  shall  not  be  liable 
if  the  loss  does  not  exceed  3  per  cent.  Ship- 
owners have  repeatedly  claimed  to  add  all  the 
damage  done  in  one  storm  together,  and  thus 
bring  up  the  percentage  above  the  warranty. 

By  the  French  code  of  commerce  (article  400) 
general  averages  include  (i)  things  given  by 
composition  for  the  ransom  of  vessel  and  cargo; 
(2)  articles  thrown  overboard;  (3)  cables  or  masts 
broken  off  or  cut  away;  (4)  anchors  and  other 
articles  abandoned  for  the  common  safety;  and 
(5)  damage  occasioned  by  jettison  to  the  goods 
remaining  in  the  vessel.  Simple — or  particular 
— average  includes  the  loss  of  cables,  anchors, 
sails,  masts,  and  cordage,  caused  by  storm  or 
other  accidents.  The  French  law  is  about  the 
same  as  the  British  common  law;  but  we  have 
searched  in  vain  to  find  judgments  that  go  pre- 
cisely on  the  lines  laid  down  by  the  English 
high  court  of  appeal;  we  mean  in  the  drawing 
of  a  distinction  between  voluntar3' and  involun- 
tary losses  attributable  to  one  .storm. 

Logically  considered,  everything  happening  in 
one  gale  or  hurricane  should  lie  added  together 
as  the  result  from  one  cause.  If  the  force  of 
the  wind  and  the  waves  rolls  a  .ship's  mast  out, 
and  certain  things  have  subsequently  to  be  cut 
adrift,  the  whole  loss  would  appear  to  belong  to 
a  sea  peril  —  namely,  the  violence  of  the  ele- 
ments. The  law,  however,  draws  a  subtle  dis- 
tinction —  that  which    is   carried   away  by  the 
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storm  is  particular  average;  but  that  which  is 
cut  away,  and,  consequently,  voluntarily  sacri- 
ficed, is  general  average. 


Australia. 

In  July  five  vessels  were  driven  ashore  near 
Cape  Byron,  in  an  easterly  gale.  These  coast- 
ing craft  had  anchored  in  Byron  bay  to  escape 
a  heavy  sea.  The  wind  rose  to  a  gale.  The 
brig  Fawn  was  totally  wrecked;  the  other  four 
were  stranded,  and  may  be  safely  got  off.  The 
Fawn  was  insured  in  the  .Standard  of  New  Zea- 
land, but  the  policy  excluded  Byron  bay. 

In  the  report  of  the  Sydney  Undervvriters'  As- 
sociation for  the  year  i88q  the  committee  refer 
with  satisfaction  to  the  steps  being  taken  on 
their  representation  for  the  removal  of  obstruc- 
tions on  the  Manning  and  Richmond  river  bars, 
caused  by  old  wrecks.  The  committee  had  suc- 
ceeded in  enforcing  the  very  fair  principle  in- 
volved in  the  disposition  of  general  average  de- 
posits to  the  credit  of  trustees  jointly  interested 
with  the  ship,  although  it  was  matter  for  regret 
that  some  had  yielded  to  demands  for  the  aver- 
age payments  in  one  instance.  But  no  fewer 
than  seven  vessels  adopted  the  trust  fund,  of 
which  the  chairman  of  the  association  was  a 
trustee.  As  the  result  of  the  ballot,  the  officers 
elected  for  the  ensuing  year  are:  Chairman,  P. 
J.  Clark;  committee,  T.  M.  Tinley,  W.  C.  God- 
dard,  R.  C.  Brindley,  W.  A.  Gibb,  E.  L.  Monte- 
fiore,  J.  H.  Storey;  secretary,  Jas.  Anderson. 

The  following  clause  is  now  placed  on  all 
policies  issued  by  Sydney  companies  where 
any  portion  of  the  risk  is  insured  outside  the 
Colony : 

IN   RE    ADDITIONAL   INSURANCKS. 

Clause  attached  to  Policy  No. 

Additional  insurances  not  exceeding  a  sum  of 
£ are  hereby  allowed,  provided — 

(a)  That  no  such  insurances  be  effected  outside 
the  colony  of  New  South  Wales  until  it  be  proved 
to  the  satisfaction  of  the  committee  of  the  Fire  I'n- 
derwriters'  Association  of  New  South  Wales  that 
they  cannot  reasonably  be  effected  with  companies 
which  are  represented  in  the  said  colony. 

(b)  That  they  be  exactly  concurrent  herewith  — 
that  is  to  say,  they  shall  cover  the  same  items"  aild 
subject  matter. 

(c)  That  a  complete  list  thereof  be  furnislied  to 
this  company  whenever  required  and  without  re- 
quisition at  least  once  in  every  year,  namely,  in  the 
month  of . 

(d)  That  this  policy'  is  subject  to  conditions  of 
average. 

That  on  all  insurances  effected  outside  the  colony 
of  New  South  Wales  the  insured  shall  pay  on  de- 
mand of  the  committee  of  the  Fire  Underwriters' 
Association  of  New  South  Wales  such  share  of  all 
assessments  for  fire  brigades  or  salvage  corps  pur- 


poses as  would  be  rateably  chargeable  on  the 
amount  of  such  insurances  in  any  assessment  made 
or  to  be  made  were  such  insurers  carrying  on  busi- 
ness in  the  said  colony  and  also  on  behalf  of  such 
insurers  their  rateable  proportion  as  usually  assess- 
ed of  all  charges  or  expenses  incurred  in  the  salvage 
adjustment  or  settlement  of  any  loss  or  damage. 

The  payment  of  premium  or  the  issue  of  policy 
receipt  or  cover  note  shall  be  deemed  conclusive  ev- 
idence of  the  existence  of  an  additional  insurance 
liable  to  contribute  a  rateable  proportion  with  this 
policy  of  any  loss  or  damage  and  also  of  any  charges 
or  expenses  above  referred  to,  whether  liability  be 
disputed  or  not. 

Failing  compliance  with  all  or  any  of  the  above 
conditions  the  policy  shall  be  null  and  void. 

Country  Risks  and  City  Brokers. 

New  York,  August  24,  1889. 
Editor  Coast  Rnneiu: 

I  have  read  with  interest  your  remarks  con- 
cerning the  writing  in  San  Francisco,  etc.,  of 
business  located  in  a  local  agent's  field,  the  lo- 
cal agent  getting  no  part  of  the  commission  on 
the  business.  I  have  also  noted  the  resolutions 
adopted  by  at  least  one  local  board,  as  printed 
by  j'ou.  We  have  had  the  same  trouble  to  con- 
tend with  here  in  the  East,  but  the  local  agents 
have  so  handled  the  matter  that  the  companies 
fear  to  ignore  them.  Coast  agents  should  all 
write  their  own  policies  instead  of  sending  ap- 
plications to  San  Francisco,  and  all  local  boards 
should  adopt  the  resolutions  that  so  many  boards 
in  this  section  have  adopted  and  enforce  them. 
This  being  done  the  complained  of  evil  will 
soon  be  abated. 

In  the  interest  of  good  underwriting  and  that" 
Coast  locals  may  get  a  point  or  two,  I  would  be 
glad  to  have  5'ou  reprint  the  inclosed  slips,  un- 
der the  heading — 

Protect  the  Local  Agents. 

At  a  meeting  of  the  Schenectady  county  local 
board  at  Schenectady,  N.  Y.,  on  November  23, 
1 888,  the  following  resolution  was  adopted: 

Whereas,  The  members  of  tins  board  have  been 
deprived  of  the  benefit  of  a  large  amount  of  busi- 
ness located  under  the  jurisdiction  of  said  board  in 
consequence  of  the  companies  having  written- the 
sajne,  either  at  their  home  office  or  through  agents 
located  in  other  counties,  or  through  brokers,  or  by 
waj^  of  reinsurance,  and  that  said  business  can  t>e 
written  in  the  many  companies  represented  by  the 
agents  in  this  board  without  difficulty;  and 

Whereas,  We  believe  that  a  local  insurance  agent 
is  entitled  to  the  insurance  business  written  within 
his  territory,  especially  the  larger  lines,  as  they  are 
'  the  meat '  of  an  insurance  agency,  which  it  is  enti- 
tled to  and  cannot  exist  without;  therefore,  be  it 

Resolved,  That  we,  as  a  board  and  as  indi\-idual 
agents,  respectfullj'  ask  that  our  companies  enter 
into  an  agreement  with  us  that  they  will  not  write, 
either  directly   or    indirectly,   by   reinsurance   for 
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otliLT  companies,  or  otherwise,  011  any  risk  located 
in  the  county  of  Schenectady,  except  through  their 
agents  for  such  county,  and  that  each  agent  is  re- 
«|uested  to  obtain  the  signature  of  his  companies  to 
tliis  resolution,  and  the  same  shall  be  placed  on  file 
w  ith  the  secrctarj'  of  this  board,  as  follows: 

■  The Fire  Insurance  Company  of hereby 

agree  with  their  agent  at  Schenectady  to  be  bound 
by  the  foregoing  resolution.         ,  Secretary.' 

Any  company  declining  to  .sign  the  agree- 
ment will  'hear'  from  the  locals  when  desira- 
ble business  is  apportioned. 

There  is  considerable  trouble  in  Oswego,  N. 
v.,  because  companies  having  agents  connect- 
ed with  the  Oswego  city  board  of  underwriters 
have  issued  policies  on  property  in  the  city  of 
Oswego  and  vicinity  other  than  those  issued 
through  their  agents,  and  a  number  of  risks 
there  have  been  written  at  cut  rates.  [Oswego, 
too,  has  long  been  an  unprofitable  city.]  The 
local  board  requires  each  agent  to  secure  the 
signature  of  each  company  represented  by  him 
to  a  pledge,  or  to  report  at  the  next  regular 
meeting  the  name  of  each  company  refusing  or 
neglecting  to  sign  and  return  the  pledge.  The 
companies  signing  the  pledge  agree  not  to  issue 
any  policy  or  assume  any  risk  on  property  in 
Oswego  or  vicinity,  except  through  their  regu- 
larly commissioned  agents  residing  in  Oswego; 
and  if  any  such  policy  has  heretofore  been  is- 
sued, or  risk  assumed,  and  the  term  for  which 
such  risk  was  taken  has  not  expired,  they  fur- 
ther agree  to  immediately  cancel  the  risk  and 
take  up  the  policy. 

Yours  truly, 

Rkadkr. 

The  Way  to  Say  It. 

KOHERT  J.    BURDKTTK    IN    THK    BROOKLYN     KAGI.E. 

The  tenderfoot  way  down  in  Maine 
Speaks  of  the  fire  out  in  Spokane. 
And  nearer  the  slope  of  the  Alleghany 
They  say,  '  Bad  new.s  this,  from  Spokany.' 
But  out  in  Wyoming  the  native  man 
Says,  '  That  was  a  scorcher  down  in  Spokan.' 

Mr.  Burdette  may  not  have  been  confused  in 
his  geography,  but  it  is  a  pity  he  did  riot  tell  us 
how  they  say  it  out  in  Washington.  —  N.  Y. 
Chronicle. 

Mr.  Burdette  has  probably  learned,  ere  this, 
that  Spokane  Falls  is  in  Washington,  not  Wyo- 
ming. But  the  Wyoming  'native  man'  is  right 
when  he  says  '  Spo^a//.' 

The  'joke  '  about  the  friction  of  a  large  policy 
and  a  small  building  has  reached  Australia. 
The  New  York  Review  or  Spectator  will  soon 
present  it  as  an  example  of  recent  humor. 


Fire  Departments. 

KXTRACTS    KROM    AN    ADDRESS    HY    PRESIDENT  WH  IT- 

iNc;  Qv  THE  Orient  Insurance  Co.,  at  a  Meet- 
ing OK  the  Connecticut  State  Kire.men's  As- 
sociation. 

Some  people  think  because  fires  are  few,  it  is 
proper  to  refuse  to  purchase  new  appliances 
which  the  department  may  ask  for.  It  is  the 
efficiency  of  it  that  prevents  them  and  makes 
those  which  do  occur  insignificant.  It  w'ould 
soon  bring  about  costly  fires,  if  the  department 
was  allowed  to  deteriorate.  There  is  one  calam- 
ity which  the  managers  of  an  insurance  compa- 
ny always  have  in  mind  and  that  is  the  confla- 
gration that  may  sweep  out  a  town  or  city,  and 
as  long  as  this  hazard  is  a  factor  in  our  business 
you  can  easily  count  upon  the  good  will  of  the  un- 
derwriter. It  is  the  excellence  of  fire  depart- 
ments and  their  skillfulness  that  reduce  this  haz- 
ard to  the  minimum.  It  is  the  first  few  minutes 
that  count;  delays  are  not  only  dangerous,  but  in 
manj'  cases  absolutely  fatal  to  the  mastering  of 
the  terrible  element  of  which  we  are  speaking. 
And  so  the  underwriter  is  ever  and  always  in 
favor  of  the  most  approved  apparatus,  the  high- 
est discipline  of  the  firemen  and  of  keeping  the 
department  scrapulou.sly  free  from  political  in- 
fluence. 

There  is  one  thing  you  can  always  rely  upon 
to  keep  the  department  respectable,  and  that  is 
public  opinion.  Almost  without  exception  a 
feeling  prevails  among  the  people  that  there 
must  be  nothing  done  to  impair  the  esprit  dii 
corps  of  the  fire  establishment.  I  have  never 
known  but  one  exception  to  this  rule,  and  that 
can  be  well  used  to  point  a  moral  for  the  others. 

For  instance,  the  engines  and  fire  apparatus 
of  the  city  of  New  Orleans  are  owned  by  a  com- 
pany which  contracts  with  the  city  for  so  much 
money  to  extinguish  the  fires.  As  the  compa- 
ny expect  to  make  a  handsome  thing  out  of  the 
contract,  you  can  well  imagine  what  sort  of  a 
department  it  is.  There  is  no  penalty  for  fail- 
ing to  get  to  a  fire  early,  nor  is  there  any  provis- 
ion in  the  contract  for  gross  inefficiency  in  the 
management  of  it  after  the  department  arrives. 
I  think  the  city  requires  a  certain  number  of  en- 
gines and  likely  a  certain  quantity  of  hose,  but 
if  you  could  see  the  bad  work  that  is  made  by 
this  department  it  would,  to  use  a  feminine  ex- 
pression, drive  you  'wild.'  I  understand  polit- 
ical influence  has  much  to  do  with  manning  the 
engines,  and  it  has  been  strong  enough  to  con- 
tinue the  system  for  many  years.  I  am  happy 
to  say  that  the  long-suffering  public  are  now 
making  a  move  to  have  a  regular  paid  depart- 
ment with  all  the  apparatus  owned  by  the  city 
and  organized  on  business  principles. 
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As  it  is  the  aim  of  the  department  to  prevent 
the  destruction  of  property,  I  think  there  should 
be  in  connection  with  the  apparatus  for  extin- 
guishing fires  appliances  for  the  prevention  of 
damage  or  destruction  by  water.  For  instance, 
a  fire  in  the  second  story  of  a  building  would 
entail  a  great  damage  to  the  property  on  the 
first  floor  by  the  water  coming  through  from 
above.  This  is  unavoidable  and  in  case  of  a 
paper  stock  would  almost  destroy  it,  though  no 
fire  was  on  that  floor  at  all.  I  think  the  depart- 
ment should  be  supplied  with  tarpaulins  and 
these  could  be  handled  by  the  hook  and  ladder 
companies  and  it  made  a  part  of  their  duty  to 
protect  property  in  this  way.  In  some  cities 
there  are  protective  companies  doing  this  work. 
In  a  number  these  are  supported  by  the  fire  in- 
surance companies.  But,  as  they  go  wherever 
there  is  a  fire  and  without  regard  to  whether  the 
property  is  insured  or  not,  I  think  the  appar- 
atus should  be  owned  and  operated  by  the  city. 
As  I  have  said  before,  the  fire  insurance  com- 
panies base  their  rates  upon  the  protection 
which  each  city  or  town  affords  and  it  would 
hardly  seem  fair  to  ask  them  to  support  a  sj-s- 
tem  of  protection  and  thus  reduce  their  rates  be- 
cause such  protection  is  afforded.  Besides  I 
think,  and  you  will  agree  with  me,  that  every 
appliance  for  the  protection  of  property  at  a  fire 
should  be  under  the  direct  orders  of  the  chief 
engineer.  The  expense  of  a  few  tarpaulins  is 
not  much;  any  city  can  well  afford  to  procure 
them,  as  thej'  are  at  times  of  very  great  service. 

Liverpool  &  London  &  Globe's  Bill. 

In  the  course  of  the  proceedings  (says  the 
London  Observer)  in  the  house  of  commons  se- 
lect committee  on  the  Liverpool  &  London  & 
Globe  Insurance  Company's  bill,  the  keenness 
of  the  competition  that  exists  between  the  Eng- 
lish and  American  companies  for  business  was 
prominently  set  forth.  It  was  stated  that  so 
successful  had  the  operations  of  the  company 
been,  that  everj^  £2  of  its  stock  had  a  market 
value  of  jCao,  and  was  practically  unlimited  in 
its  liability,  existing  life  policies  rendering  a 
change  to  limited  liability  inconvenient.  To 
enable  the  negotiation  in  London  of  accept- 
ances, particularly  in  respect  of  cotton  consign- 
ments, which  required  to  be  covered  from  plan- 
tation to  consignee  against  not  onlj'  fire  risk, 
but  loss  by  theft,  seizure,  or  marine  accidents, 
American  offices  issue  policies  covering  all  these 
risks,  and  the  main  object  of  the  present  bill  is 
to  empower  the  company  to  issue  similar  poli- 
cies, so  that  it  could  give  the  same  facilities  as 
the  American  offices  do,  there  being  a  feeling 
amongst  bankers   that   between    two    separate 


policies  —  one  marine  and  one  for  fire  —  they 
might  fall  to  the  ground.  The  establishment  of 
subsidiary  companies  in  the  United  States, 
etc.,  with  the  object  of  avoiding  the  heavy  pro- 
hibitory taxation  now  imposed  in  some  of  the 
States  upon  foreign  companies,  is  also  empow- 
ered by  the  bill.  There  was  no  opposition,  ex- 
cept that  of  one  dissentient  shareholder,  and 
the  committee  passed  the  bill  without  amend- 
ment. The  house  of  lords  had  previously  pass- 
ed it. 

State  Supervision  Defended. 

I  wish  to  state  (saj-s  Superintendent  Kemp)  a 
fact  for  the  benefit  of  that  portion  of  the  insur- 
ance press  which  is  in  the  habit  of  speaking 
slightingly  of  the  benefits  of  insurance  super- 
vision —  it  is  that,  while  there  have  been  a  few 
failures  of  Ohio  companies,  and  possiblj-  an 
equal  proportionate  number  of  such  failures  in 
other  States,  there  has  not  been  a  failure  of  any 
company  admitted  to  Ohio  from  another  State, 
by  the  Ohio  department,  during  the  past  ten 
years.  While  the  certificate  of  authority  issued 
by  the  department  is  not  a  guaranty  of  contin- 
ued solvency',  yet  I  think  it  maj'  be  properly 
claimed  that  if  our  people,  who  have  relied 
upon  the  companies  regularly  admitted,  have 
suffered  absolutely  no  loss  during  the  past  de- 
cade from  the  failure  of  any  of  these  companies, 
this  fact  must  be  attributed  to  the  care  exer- 
cised by  the  insurance  department,  and  not  to 
the  fact  that  admitted  companies  are  required 
to  publish  a  statement  of  their  condition.  A 
company,  in  order  to  pass  muster,  upon  its  first 
application  for  admission,  must  be  in  a  sound 
condition  before  it  can  receive  a  certificate  of 
compliance  for  publication.  It  must  remain  in 
sound  condition  in  order  to  be  entitled  to  a  re- 
newal of  the  same  from  year  to  year.  The  pub- 
lication now  required  is  made  once;  it  comes 
like  a  flash  and  is  gone,  without  any  opportu- 
nity to  compare  its  statements  with  the  previ- 
ous condition  of  the  company,  or  with  the  state- 
ments of  other  companies  of  the  same  class. 

I  venture  the  assertion  that  ninety-nine  per- 
sons out  of  every  hundred,  desiring  information 
concerning  a  particular  insurance  companj', 
will  do  one  of  three  things.  Thej'  will  write  to 
the  insurance  department,  consult  the  annual 
insurance  report,  or  what  is  the  more  likely 
course,  they  will  advise  with  an  agent  in  whom 
they  have  confidence. 

Our  people  have,  as  a  rule,  little  to  fear  from 
the  companies  regularlj'  admitted.  The  danger 
is  almost  entirely  in  another  direction.  They 
need  protection  from  a  class  of  companies  com- 
monly  called  '  undergrounders  '   or  'wildcats,' 
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which  come  into  the  State  and  do  business  sur- 
reptitiously. And  unfortunately,  these  unnec- 
essary burdens,  while  not  providing  any  addi- 
tional safeguards,  against  admitted  companies, 
tend  to  increase  the  number  of  those  which  un- 
dertake to  itisure  projjcrty  or  lives  without  any 
authority  whatever.  The  weakness  of  the  pres- 
ent plan  of  publication  is,  that  it  furnishes  no 
evidence  whatever  against  companies  doing 
business  in  the  State  without  authority. 

American  Fire  Departments  Compared. 

In  the  address  by  the  committee  of  San  Fran- 
cisco underwriters  t(}  the  chamber  of  commerce 
and  other  business  organizations  the  following 
comparison  of  the  fire  departments  of  leading 
American  cities  is  presented: 

SAN    FRAN'CISCO. 

Population,  300,000;  17  steam  engines;  5  hook 
and  ladder  companies;  '8  hose  companies.  The 
use  of  a  fire  boat  at  night,  on  Sundays  and  at 
other  times  when  present  and  available,  18,300 
feet  of  hose  (2,000  feet  being  cotton);  2,000  feet 
of  reserve  hose;  5,000  feet  additional  has  been 
ordered.  98  fully  paid  men;  247  call  men;  10 
hand  extinguishers;  no  chemical  engine;  no 
water  tower.  These  are  modern  inventions  of 
vast  importance  in  Eastern  cities,  where  60  per 
cent,  of  the  fires  are  now  extinguished  by  chem- 
ical engines,  which  are  light,  easily  handled  by 
a  few  men,  immediatelj'  available  and  very  ef- 
fective. A  chemical  engine  is  a  bucket  of  water 
in  season. 

BOSTON. 

Population,  400,000.  Probably  Boston  proper, 
without  the  territory  absorbed  for  census  pur- 
poses, has  little  if  any  greater  population  than 
vSan  Francisco,  and  less  territory  to  be  travers- 
ed. 34  steam  engines  in  use;  7  steam  engines 
in  reserve;  g  chemical  engines;  42  hose  compa- 
nies; 15  hook  and  ladder  companies;  3  hook 
and  ladder  trucks  in  reserve;  i  fire  boat,  and 
another  just  completed;  i  water  tower;  5,100 
feet  rubber  hose;  48,857  feet  cotton  hose;  600 
feet  linen  hose;  2,148  feet  chemical  hose; 
917  feet  suction  hose;  400  fully  paid  men; 
300  call  men.  There  are  over  40  steam  en- 
gines to  come  from  other  cities  to  her  aid, 
in  case  of  conflagration,  against  none  for 
this  city.  Furthermore,  Boston  has  con- 
stantly within  her  limits,  kept  for  sale,  large 
quantities  of  the  very  best  fire  apparatus,  en- 
gines of  all  descriptions  and  every  other  appli- 
ance, from  a  steamer  down  to  the  hand  wrench. 
Substantially  San  Francisco  has  nothing  save  a 
limited  quantity  of  hose,  with  no  aid  from 
abroad  available. 


CHICA(;0. 

Population,  8(xj,(xx);  43  steam  engines  (in  use); 
12  chemical  engines;  60  chemical  hand  extin- 
guishers; 13  hook  and  ladder  companies;  2  fire 
boats;  25,6(X)  feet  rubber  hose;  36,000  feet  cotton 
hose;  582  fully  paid  men. 

PHILADELPHIA. 

Population,  950,000;  39  steam  engines;  8  hook 
and  ladder  companies;  36  hose  companies;  40,- 
000  feet  cotton  hose;  20, ax)  feet  rubber  hose;  513 
fully  paid  men. 

-ST.    LOUIS. 

Population,  450,000;  30  steam  engines;  5  chem- 
ical engines;  20  chemical  hand  extinguishers;  8 
hook  and  ladder  companies;  32  hose  companies; 
35,000  feet  hose;  339  fully  paid  men. 

\V.\SHINGTON. 

A  purely  residence  city,  with  no  manufacto- 
ries. Population,  238,000;  8  steam  engines;  4 
chemical  engines;  3  hook  and  ladder  compa- 
nies; 8  hose  companies;  22,000  feet  cotton  hose; 
loi  fullj'  paid  men. 

CLEVKLAND,  OHIO. 

Population,  225,000^  19  steam  engines;  2  steam 
engines  in  reserve;  3  chemical  engines;  15  chem- 
ical hand  extinguishers;  5  hook  and  ladder  com- 
panies in  use;  r  hook  and  ladder  truck  in  re- 
serve; 15  hose  companies;  i  fire  boat;  5,000  feet 
rubber  hose;  12,500  feet  cotton  hose;  179  fully 
paid  men. 

CINCINNATI,  OHIO. 

Population,  325,000;  20  steam  engines;  3  chem- 
ical engines;  14  chemical  hand  extinguishers;  7 
hook  and  ladder  companies;  40  hose  companies; 
30,000  feet  hose;  5,000  feet  hose  in  reserve;  216 
fully  paid  men. 

MINNEAPOLIS. 

Population,  200,000;  12  steam  fire  engines;  6 
chemical  engines;  16  chemical  hand  extinguish- 
ers; 14  hose  companies;  27,300  feet  rubber  hosj^; 
2,000  feet  cotton  hose;  184  fully  paid  men. 

ALBANY,  NEW    YORK. 

Popi:lation,  100,000;  11  steam  engines;  25 
chemical  extinguishers;  3  hook  and  ladder 
companies;  10,150  feet  cotton  hose;  162  fully 
paid  men. 

ST.    PAUL. 

Population,  208,000;  10  steam  engines;  9  chem- 
ical engines;  7  hook  and  ladder  companies;  12 
hose  companies;  25,900  feet  hose;  200  fully  paid 
men. 

Several  of  the  departments  here  enumerated 
are  known  to  have  made  material  additions  and 
improvements  since  these  statistics  were  pro- 
cured, and  presumably  others  have  done  like- 
wise. All  are  wathin  easy  access  from  other 
cities  in  case  of  conflagrations,  and  all  are  sur- 
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rounded  by  apparatus  and  materials  held  for 
sale,  and  all  have  fully  paid  departments,  ex- 
cept San  Francisco. 

Shamfull  Insurance, 

'The  I'aradisk;  of  Fools.' 

Wanted — An  elixir  of  life.  Address  'Co-oper- 
ative,' care  of  Coast  Review. 

The  Security  Mutual  Benefit  Society  of  New 
York,  '  written  up '  a  year  or  so  ago  by  the 
Coast  Review,  has  'busted.'  Next!  The  Secu- 
rity had  $11,024,000  risks  in  force. 

Labor  Commissioner  Tobin,  whose  report  on 
the  building  and  loan  associations  has  created 
such  'a  stir,'  has  begun  the  investigation  of  the 
co-operative  and  endowment  associations  in 
California.  It  is  to  be  hoped  that  he  derives 
the  necessary  authority  from  the  law  creating 
his  office. 

Anthony  Corastock  has  at  last  found  a  use  for 
his  talents  which  may  enable  him  to  be  of  suffi- 
cient service  to  the  public  to  atone  in  a  measure 
for  the  public  nuisance  he  has  been  for  so  many 
years.  He  occupies  between  two  and  three 
pages  of  this  week's  Independent  in  an  ex- 
posure of  the  condition  of  the  Mutual  Benefit 
Association  and  of  the  queer  finarhcial  work  of 
its  officers. — Weekly  Underwriter. 

Dr.  Bowers,  convicted  of  murdering  his  wife 
for  the  insurance  on  her  life,  after  three  years 
in  jail  has  been  released  on  the  ground  that,  for 
want  of  evidence,  he  cannot  be  again  convicted 
at  the  new  trial  granted  by  the  supreme  court. 
He  had  been  sentenced  to  be  hanged.  Half  of 
the  societies  in  which  Mrs.  Bowers  was  insured 
have  since  failed.  The  surviving  hat  -  passers, 
which  assisted  in  the  prosecution,  may  now 
Ijave  to  walk  up  and  settle  with  '  the  doctor,'  if 
judgments  can  be  enforced  against  them. 

With  its  present  income  and  present  expense 
(says  the  Western  Review)  it  will  take  the  Mu- 
tual Reserve  Fund  eighty  -  one  years  to  pay  off 
its  present  total  of  insurance  in  force.  It  is 
equally  clear  that  with  their  present  income  and 
present  expenses,  the  old  -  line  companies  can 
pay  off  their  insurance  in  twenty  -  three  years. 
This  sounds  like  something  fairly  reasonable. 
In  order  for  the  Mutual  Reserve  Fund  to  pay  off 
its  present  volume  of  insurance  in  twenty-three 
years,  it  would  have  to  enjoy  an  income  aver- 
aging $7,343,602,  annually,  over  and  above  ex- 
penses. Its  present  income  over  expenses  is 
only  about  one-third  enough.  In  order  to  make 
this  income,  its  premiums  would  have  to  be 
raised  far  above  the  old-line  rates. 


It  is  reported  that  the  Mutual  Reserve  Fund 
had  insured  Maybrick  (believed  to  have  been 
murdered)  for  $10,000,  and  contributed  $i,ooo  to 
Mrs.  Maybrick's  defense.  Her  acquittal  of  the 
charge  of  murder  would  have  relieved  the  hat- 
passer  of  liability,  under  the  suicide  clause. 

The  twenty-nine  life  hat-passers  reporting  to 
the  Ohio  insurance  department  —  only  twenty- 
nine  now  where  there  were  formerly  nearly  200 
—  wrote  56,425  new  certificates  last  year.  The 
number  ceasing  to  be  in  force  was  30,364:  of 
these,  27,972  lapsed,  and  2,392  died. 

Keeping  track  of  assessment  iniquities  is  like 
killing  mosquitoes  or  falling  over  a  wheelbar- 
row— you  never  get  through  —  and  so  the  Stan- 
dard does  not  pretend  to  follow  them  all,  but 
now  and  then  picks  out  a  sample  of  these  busted 
ephemerals,  just  to  show  that  the  leopard  has 
not  changed  his  spots,  seeing  he  cannot. — .Stan- 
dard. 

Our  Society  Journal  saj's  the  Coast  Review  is 
a  monumental  liar.  Some  time  ago  we  chal- 
lenged the  Journal  to  convict  the  Coast  Review 
of  a  single  lie  or  misstatemert.  The  challenge 
was  not  accepted.  We  are  still  ready  to  correct 
any  error  or  retract  any  '  falsehood.'  The  Jour- 
nal is  not.  We  have  proved,  and  are  ready  to 
prove  again,  that  Our  Society  Journal,  like  all 
co-operatives,  is  a  liar  by  necessity,  by  nature 
and  by  choice. 

It  is  a  good  sign  of  returning  common  sense 
when  the  people  who  have  never  been  drawn 
into  those  beneficial  organizations  which  prom- 
ise to  pay  $1,000  for  every  three  or  four  hundred 
invested  begin  to  denounce  them  and  their 
methods.  It  is  only  a  matter  of  time,  and  of  no 
very  long  time,  when  these  societies  must  col- 
lapse, and  the  sooner  the  members  who  have 
some  brains  find  this  out,  the  better  it  will  be 
for  them  and  all  who  are  concerned.  —  Boston 
Traveller. 

The  executive  committee  of  the  national  as- 
sociation of  assessment  companies  prepared  the 
following  table  (not  sworn  to  and  not  very  reli- 
able) showing  the  business  done  by  assessment 
and  natural  premium  societies  during  1888: 
Number  of  companies  reporting  .  .  .  .  470 
New  members  admitted  in  188S  ....  389,047 
Number  of  members  at  close  of  1S88  .  .  2,264,387 
Insurance  in  force  at  the  clo.se  of  1888  .  $4,921,906,693 
Amount  of  assessments  collected  dur- 
ing the  year 43,043,792 

Total  income  dviring  the  year 53,450,560 

Death  claims  paid  during  the  year     .    .         38,739,413 
Expenses  of  conducting  the  business    .         11,710,589 

Assets  at  close  of  year 21,858,621 

Losses  paid  since  organization 254,947,176 

Deaths  during  the  year 18,579 
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W.  S.  Pancost  writes  to  the  Ulkhart  (Ind.) 
Sentinel  that  the  ITnion  Mutual  Accident  Asso- 
ciation of  Chicago  is  not  reliable  and  does  n<jt 
fulfdl  its  agreements.     We  believe  him. 

The  Mutual  Tuderwriter,  a  New  York  assess- 
ment organ,  which  ought  to  know  better,  prints 
a  list  of  Ivnglish  'fraternal  societies'  dating 
from  116S  down  to  1S37,  which  are  declared  to 
be  co-operatives.  The  editor  means  to  convey 
the  idea  that  they  are  similar  to  the  American 
co-operatives,  whereas,  in  fact,  they  are  totally 
dissimilar.  Assessment  or  co-operative  insur- 
ance after  the  American  plan  was  unknown  in 
Ivngland  until  an  American  hat -passer  estab- 
lished a  branch  there.  The  false  list  printed  by 
the  Underwriter  has  done  service  to  the  hat- 
passer  so  long,  and  the  'co-operative'  nature  of 
the  societies  has  been  so  often  disproved,  that 
it  is  plain  that  the  hat-passers  are  willfully  cir- 
culatitig  a  lie.  The  Coast  Review  is  therefore, 
for  the  thousandth  time,  obliged  to  say,  that 
'  scratch  a  hat-passer  and  you  find  a  rogue:  the 
honesty  of  all  is  only  skin  deep.'  We  will  ven- 
ture, however,  to  remind  the  Mutual  Under- 
writer that  half  of  its  alleged  English  'co-oper- 
atives,' whose  great  age  is  proudly  cited,  are 
regular,  'old-line,'  '  level -premium  '  life  insur- 
ance companies,  with  millions  of  assets.  One 
of  them,  the  .Scottish  Widows,  is  the  largest  life 
office  in  Great  Britain.  This  vScottish  '  co-oper- 
ative' has  over  40  million  dollars  assets.  But 
the  Mutual  Underwriter  is  not  honest  enough 
to  confess  its  error — as  it  would  do  were  it  mere- 
Ij-  an  'error.' 

Items  for   Life  Men. 

Life  is  uncertain,  but  not  the  New  York  I<ife, 
which  prints  a  list  of  106  policyholders  in  that 
company,  who  died  in  1888,  within  twelve 
months  from  the  date  of  effecting  their  insur- 
ance. The  amount  paid  on  these  policies  was 
$451,825.21. 

As  to  lying.  We  have  no  hesitation  in  say- 
ing that,  if  the  Mutual  Reserve  rund  is  guilty 
as  charged  [by  the  Coast  Review],  it  is,  in  that 
respect,  'no  better  than'  —  any  other  company 
that,  by  misleading  comparisons  and  ratios  and 
things  of  that  sort,  by  the  presentation  of  half 
truths  and  the  suppression  of  facts  essential  to 
a  fair  judgment,  makes  itself  out  to  be  vastly 
better  than  its  competitors,  and  makes  out  those 
competitors,  as  compared  with  itself,  to  be  unfit 
for  public  patronage.  The  American  life  com- 
panies operating  in  Great  Britain  have  to  en- 
counter there,  as  verities,  the  lies  they  have 
been  telling  about  one  another  at  home.  —  In- 
surance. 


'  The  Protestant  I^ife  Insurance  Company ' 
has  been  organized  at  Ottawa,  Canada.  The 
promoters  of  the  company  think  that  'a  Protest- 
ant community  affords  a  higher  class  of  risks 
than  any  other.' 

Whence  come  the  materials  which  aggrieved 
British  officials  so  ingeniously  patch  together 
and  reshape,  to  the  detriment  of  American  com- 
petitors. They  emanate  from  the  offices  of  the 
contending  forces  at  home.  They  are  printed 
by  the  ton  for  dissemination  in  the  agency  field 
here  at  home. — Baltimore  Underwriter. 

At  a  Dakota  Fourth  of  July  celebration  a  lo- 
cal agent  joined  the  procession  with  a  wagon 
and  a  brass  band  from  ear  to  ear.  In  the  wagon 
was  a  woman  working  at  a  wash-tub,  and  over 
her  was  a  banner  bearing  this  strange  device: 
Widow  Jones  lives  in  luxury  and  I  in  poverty. 
Her  husband  had  life  insurance,  mine  had  none. 
Walking  behind  the  wagon  was  an  old  man 
carrj'ing  a  saw  and  saw-buck  and  a  banner  in- 
scribed :  An  endowment  policy  would  have  sup- 
ported me  in  my  old  age,  but  now  I  have  to  saw 
wood. 

A  correspondent  of  The  Spectator  calls  atten- 
tion to  alleged  violations  of  the  anti-rebate  law 
in  western  New  York.  As  a  sample  of  the 
temptations  to  violate  the  provisions  of  this 
law,  he  says  that  when  an  honorable  agent  has 
taken  a  note  for  the  full  amount  of  the  premi- 
um and  immediately  sells  the  note  to  a  friend 
of  the  insured  for  60  per  cent,  of  its  face,  or 
when  another  honorable  agent  procures  an  ap- 
pointment and  obtains  a  certificate  of  authority 
for  an  agent  of  his  company  for  the  sole  and 
only  purpose  of  getting  the  son,  or  father,  or 
brother,  or  partner  of  the  newborn  agent  to  take 
a  policy  and  so  keep  the  commission  in  the 
family,  the  temptation  for  the  conscientious 
agent  to  do  likewise  is  wellnigh  irresistible. 

Insurance  and  Education  of  the  Public. 

Extracts  krom  an  Addrkss  by  Col.  Cunningham, 
Delivered  at  the  Recent  Meeting  of  the  N. 
Y.  State  Association  of  Supervising  and  Ad- 
justing Agents. 
Insurance  can  hardly  be  called  a  science,  as 
mathematics  is,  circumscribed  and  governed  by 
inflexible  rules  and  laws,  always  producing  pre- 
cisely certain  results.     We  all  have  heard  and 
read  beautiful  efforts  to  prove  the  scientific  char- 
acter of  insurance  -that  it  is  a  tv.'ice-two-make- 
four  sort  of  profession;   but  the   remembrance 
of  certain  blunt  and  homely  uncertainties,  the 
purely  accidentals  and  '  unforeseenities  '  which 
happened,  will  save  us  from  that  conclusion.     I 
am  glad  it  is  not  a  science  or  a  machine  busi- 


728 


Thg    Coast   7{e vie jv 


ness,  or  a  drop-a-nickle-in-the-slot  scheme,  glad 
that  it  calls  for  talent  beyond  the  knowledge  of 
fixed  laws,  and  that  its  administration  calls  for 
level  heads,  good  judgment  and  common  sense, 
and  nothing  less.  Not  a  science,  neither  is  it  a 
lottery  or  sj'Stem  of  chance.  It  has  some  laws, 
some  axioms  and  rules  as  positive  as  those  of 
law  or  medicine,  and  these  we  should  know  and 
practice  so  far  as  they  apply,  and  not  make  pet- 
tifoggers and  quacks  of  ourselves. 

In  all  the  world  of  business  of  every  sort,  I 
know  of  none  so  universally  connected  with 
and  involved  in  the  '  infinite  variety  of  human 
concerns,'  and  so  free  from  defalcation,  wrong- 
doing and  injustice;  and  when  I  look  back 
upon  its  history  and  behold  what  it  has  wrought, 
how  it  has  saved  and  preserved  trade,  commerce 
and  manufactures;  how  it  has  made  credit  pos- 
sible and  traffic  safe;  how  it  has  rebuilt  cities 
and  turned  the  ashes  of  workmen's  savings  and 
rich  men's  fortunes  to  gold;  how  it  has  cheer- 
fully met  and  faithfully  redeemed  its  promises  at 
the  cost  of  billions;  how  reliantly  it  is  leaned 
upon  to-day  by  every  phase  of  commerce,  manu- 
facture, trade  and  property,  I  am  proud  of  my 
humble  relations  to  this  business,  and  feel  hon- 
ored in  being  with  you,  my  business  brethren, 
to-day. 

Gentlemen,  all  assertions  to  the  contrary  not- 
withstanding, no  company,  or  officer,  or  field 
man,  or  agent  can  be  a  law  unto  itself  or  him- 
self. However  separate  or  distinct  each  may 
be,  they  cannot  escape  a  certain  inheritance  or 
influence  of  benefit  or  injury  from  the  general 
or  local  condition  of  the  business,  and  this  gen- 
eral or  local  condition  or  situation  cannot  entire- 
ly resist  the  good  or  bad  effects  of  individual 
practices,  with  an  unfortunate  tendency  to  grav- 
itate to  and  perpetuate  the  unpleasant.  So  it  is 
that  the  cunning  scheme  invented  to-day  by  one 
company,  manager  or  agent,  for  competitive 
purpose,  is  adopted  to-morrow  by  others,  by 
many  next  week,  and  becomes  a  practice  during 
the  year,  which  the  inventor  and  all  others 
would  like  to  be  rid  of  Competitive  invention 
has  fastened  a  numerous  progeny  of  hardships 
upon  us.  Many  little  practices,  started,  or  ac- 
cepted, for  local  advantage  or  to  secure  some 
particular  line,  become  fastened  upon  the  busi- 
ness to  its  hurt.  Exception  becomes  the  rule, 
and  what  is  hesitatingly  done  at  first  is  a  reg- 
ular thing  after  a  little.  It  would  be  a  surpris- 
ing exhibit  —  the  recapitulation  in  detail  or 
served  up  in  the  aggregate — the  load  which  the 
business  is  to-day  carrying  as  the  result  of  new 
schemes  of  individual  invention,  things  which 
competition  has  both  recklessly  and  deliberatelj' 
fastened  upon  the  business,  added  to  the  indem- 
nified hazard,  without  compensation. 


The  ingenuity  and  shrewdness  of  property- 
owners,  their  brokers  and  attorneys  in  the  direct- 
ion of  the  broadest  and  most  comprehensive 
forms  and  fullest  indemnity  for  the  least  pre- 
mium, have  rather  been  encouraged  by  the  non- 
resisting  hunger  of  competition,  and  thus,  what 
ought  not  to  be  in  any  instance,  becomes  a  daily 
practice;  and  we  whine  and  grumble  over  re- 
sults and  a  'situation'  towards  which  if  we  have 
not  contributed,  we  have  at  least  permitted. 

Again,  it  is  exceedingly  difficult  for  any  one 
company,  or  a  few,  for  any  one  field  man  or 
agent,  or  several,  to  work  out  any  great  reform 
against  the  willing  habits  or  practices  of  others: 
while,  singularly  true,  a  few  corporations  or  a 
few  representatives  of  them,  may  work  much 
mischief;  and  so  comes  about  the  great  need  of 
that  which  your  association  fosters,  and  the 
building  up  of  an  aggregate  strength  which 
shall  be  sufficient  to  successfully  resist  wrong 
and  stand  for  the  right.  However  much  some 
of  us  may  think  so,  none  of  us  have  any  patent 
scheme  or  single,  sure  plan  which  will  reform 
our  business.  Reform  must  be  worked  out  all 
along  the  line  of  our  practice,  by  a  sort  of  revers- 
ing of  or  deviation  from  the  processes  which 
have  wrought  the  ills  needing  cure,  and  it  re- 
quires something  of  united  counsel  and  action  to 
make  much  of  an  impression. 

So,  too,  while  I  have  a  pretty  extensive  per- 
sonal acquaintance  with  insurance  men  in  all 
branches  of  the  service,  and  find  a  great  variety 
of  intelligence,  experience  and  ability,  still  I 
am  not  quite  prepared  to  say  of  any  one  of  us 
that  we  know  all  about  the  business  as  a  whole. 
Some  have  superior  knowledge  in  certain 
branches  or  departments,  others  in  others  and 
we  often  receive  valuable  information  and  sug- 
gestions from  unexpected  sources.  I  am  free  to 
say  that  my  most  profitable  practical  experience 
came  from  the  field,  and  I  now  get  the  most  val- 
uable 'points'  from  our  ow^n  field  force  and  such 
of  their  associates  as  I  meet. 

May  it  not  be  a  fact  that,  somehow,  the  public 
is  fairly  well  enlightened  on  its  side  of  fire  insur- 
ance; or  can  it  be  expected  that  our  policyhold- 
ers can  be  so  enlightened  as  to  the  beneficent 
mission  of  fire  insurance  and  its  delicate  ad- 
justment of  compensation  to  indemnity,  that 
they  will  insist  upon  our  writing  conservative 
forms  and  force  upon  us  adequate  rates? 

My  notion  is,  that  property  owners  will  get 
their  educational  impressions  of  insurance 
from  what  they  observe  of  insurance  prac- 
tice, rather  than  from  what  they  hear  of  insur- 
ance theory,  and  they  will  accept  and  try  to 
secure  all  the  advantages  insurance  will  give 
them,  instead  of  investigating  the  reason  whj' 
they  ought  not  to  be  given. 
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We  will  fail  to  convince  tlie  public  that  insur- 
ance is  a  tax,  and  that,  therefore,  the  burden  of 
state  and  local  fees,  taxes,  and  the  loss  influ- 
enced by  valued  policy  and  other  laws,  will 
compel  an  increase  of  insurance  rates,  if  the 
public  knows  that  such  has  never  been  the  fact, 
and  not  likely  to  become  so.  We  may  urge  that 
insurance  at  inadequate  rates,  means  a  poor 
quality  of  indemnity,  but  when  has  the  public 
suffered  in  this  direction!  And  is  it  not  expect- 
ed from  what  has  been,  that  policies  in  we.ik 
and  dying  companies  will  become  good  in  the 
very  extremity  of  the  company  issuing  them, 
by  the  indorsement  of  a  sound  reinsuring  cor- 
poration, the  business  thus  losing  the  benefit  of 
an  important  lesson  which  the  public  would 
otherwise  have  beeti  taught. 

What  teaching  does  the  public  get  when  a 
learned  and  experienced  committee  of  under- 
writers carefully  and  deliberately  formulate  and 
promulgate  a  tariff  of  rates  for  a  certain  territo- 
ry as  a  just  and  equitable  measure  of  the  hazard 
of  each  particular  risk,  and,  when  a  few  weeks 
later,  for  some  reason,  the  tariff  becomes  inoper- 
ative, there  is  a  rush  for  that  same  business  at 
prices  cut  in  half?  What  is  the  influence  of  the 
fact  that  one  town  without  a  local  board  is  get- 
ting its  insurance,  the  very  best  quality,  at  de- 
cidedly less  rates  than  another,  near  by,  where 
a  well  conducted  board  exists?  W^hat  .sort  of  an 
education  comes  from  representatives  of  insur- 
ance when  thej'  tacitlj'  or  expressly  approve  the 
usual  claim  of  property  owners  that  their  rate 
is  too  high,  adding  the  unexplained  assurance 
that,  nevertheless,  being  the  board  rate,  it  must 
be'  paid?  Do  these  things  induce  a  favorable 
opinion  of  local  boards?  When  a  rate  is  r.amed 
as  the  lowest  possible  price  for  the  hazard  of  a 
risk,  and  then  because  a  mutual,  or  some  other 
company  is  said  to  offer  to  write  it  less,  we 
double  our  line  at  the  alleged  offered  price,  does 
it  teach  other  property  owners  to  secure  an  offer 
from  some  such  company  before  taking  our  pol- 
icies? When  hurried,  careless  or  'jump'  adjust- 
ments are  made,  leaving  the  impression  that  the 
effort  was  simply  to  reduce  the  claim  for  an 
appearance  of  salvage,  do  they  not  influence  fut- 
ure excessive  claims  to  meet  the  '  impression?  ' 
Or,  when  in  such  adjustments  the  payment  may 
exceed  the  loss,  is  the  teaching  healthful?  And 
worse  yet,  what  are  the  lessons  when  fraud,  and 
crime,  even,  are  left  uninvestigated  and  unpun- 
i.shed?  Without  further  '  conundrums  '  of  this 
.sort,  do  we  not  find  the  public  rather  intelligent- 
ly posted  on  insurance  '  as  she  is  taught?  ' 

When  the  valued  policy  law  came  up  in  the 
Wisconsin  legislature,  and  for  the  first  time  se- 
riously threatened  the  business,  a  committee  of 


underwriters  .solemnly  and  honestly  said  to  that 
legislature  that  if  this  law  passed,  the  leading  and 
most  reliable  agency  companies  would  be  driven 
from  the  state;  but  a  legislator,  speaking  from 
his  observation  of  insurance  matters,  replied: 
'The  companies  could  not  be  abused  to  that  ex- 
tent;' from  which  it  would  seem  that  we  are 
.sometimes  known  better  than  we  know  our- 
selves. 

I  slKJuld  like  a  better  sort  of  teaching,  and 
in  that  respect  do  not  take  issue  with  those  who 
think  the  public  should  be  enlightened,  but  I 
do  not  believe  we  can  '  enlighten  '  to  the  extent 
of  a  refusal  on  the  part  of  property  owners  to 
profit  by  our  practices  and  precedents. 

I  believe  that  a  just,  equitable  and  positive 
discriminati(jn,  predicated  upon  our  own  en- 
lightenment, intelligentlj'  applied  and  insisted 
upon,  would  be  the  kind  of  education  the  pub- 
lic would  appreciate.  The  plain  want  of  discrim- 
ination and  consistency  in  rates,  risks,  forms  of 
contracts,  privileges  given,  things  permitted, 
etc. ,  rather  fails  to  favor  the  claim  that  insurance 
is  a  science,  if  it  does  not  assail  its  character  as 
an  exact  and  discriminating  business.  How 
common  it  is  for  towns,  deficient  in,  or  even 
without  a  vestige  of  a  fire  department  or  a  water 
supply,  to  have  as  favorable  rates  as  other  towns 
well  supplied  and  equipped.  So  with  individ- 
ual risks;  how  a  reasonable  concession  for  im- 
provement, or  for  special  features  of  construc- 
tion, has  unreasonably  reached  an  adjoining  or 
near  by  similarly  appearing  risk,  not  having 
improvement  or  better  construction,  and  this 
followed  b}^  further  reduction  on  the  better  risk 
when  it  is  found  that  both  are  written  at  the 
same  rate.  This  seesaw  process  of  undermining 
rates  is  a  common  one  in  the  reduction  procliv- 
ities of  the  day.  In  comparison  of  rates  for  re- 
adjustment, the  lower  one  is  too  apt  to  be  taken 
as  the  standard. 

The  hazard  of  any  two  similar  risks  is  rarely 
preciselj'  the  same,  yet  we  have  general  rates 
covering  certain  classes  of  hazards — minimum 
rates  which,  in  practice,  prove  to  be  the  maxi- 
mum as  well.  How  often  we  see  rows  of  mer- 
cantile first  floor  risks  in  buildings  of  apparent- 
ly similar  construction,  written  at  the  same  rate, 
while  the  upper  story  occupancies  vary  from 
offices  to  small  manufactories,  with  division 
walls,  some  above  the  roof,  others  not,  some 
solid,  and  some  with  unprotected  openings. 
Some  neat  and  clean  above,  and  others  with 
ashes  in  the  halls  and  rubbish  everywhere. 
Much  space  might  be  given  to  the  multitude  of 
examples  which  could  be  given  in  this  line,  but 
which  are  too  well  known  in  practice  to  be  re- 
peated here. 
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A  positive  and  intelligent  discrimination  as  to 
rates — their  equitable  adjustment  to  hazard — 
would  prove  an  active  incentive  to  improvement 
in  construction,  care,  occupancy  and  hazards,  in 
order  to  merit  the  lower  rate.  This  consumma- 
tion may  be  too  much  to  expect  at  present,  but 
it  must  come,  as  the  lessening  '  trade  profits!?)' 
of  the  business  shall  compel  an  elimination  of 
unpaid-for  hazards,  or  a  recognition  in  rates  of 
the  actual  differences  between  what  are  now 
counted  like  risks,  to  the  end  that  none  be 
burdened  with  a  rate  not  belonging  to  it,  or  any 
burden  other  than  with  its  own  non-compen- 
sated hazard.  The  extremes  of  the  maximum 
of  hazard  and  the  minimum  of  rate  have  been 
tending  toward  each  other  in  certain  sections 
and  on  certain  classes  of  risks  with  unpleasant 
velocity,  and  there  should  be  a  halt. 

The  business  needs  (and  what  it  needs  the  pub- 
lic needs  also)  better  adjusted  and  more  unyield- 
ing rates  and  rules  of  practice,  and  especially 
so  as  to  classes  of  risks  and  localities,  and  own- 
ers which  year  iti  and  year  out  simply  swell 
our  premiums  and  burden  our  net  condition. 

It  would  give  dignity  to  the  business  and 
create  a  respect  for  it,  as  it  does  for  individual 
companies  and  agencies,  to  be  entrenched  be- 
hind well  -  known  and  accepted  underwriting 
principles  and  the  teachings  of  experience  with 
a  'thus  far  will  we  go  but  no  fartfter.' 

I  have  no  sympathy  with  the  broad  gauge 
doctrine  so  often,  and,  I  think,  so  inconsiderate- 
ly declared,  that  any  risk  can  be  written  any- 
where at  a  proper  rate;  for  you  know  and  I 
know  that  there  are  risks  and  owners  and  even 
localities  so  specially  hazardous  as  to  preclude 
the  idea  that  any  safe  rate  can  be  obtained.  We 
have  no  right  to  load  our  business  with  risks 
that  are  pretty  certain  to  become  losses,  and 
thus  burden  the  loss  ratio.  The  classification 
of  any  agency  company  doing  a  general  busi- 
ness will  reveal  the  iniquitj'  of  writing  classes 
of  business  which  have  been  perennial  sources 
of  I0.SS.  A  prohibitory  list  is  better  than  a  pro- 
hibitory rate,  for  the  latter  sometimes  fails  to 
prohibit.  The  fact  is  that  it  takes  but  a  few  bad 
risks  at  any  agency  to  adulterate  an  otherwise 
desirable  business;  and  it  does  this  in  the  pro- 
portion that  the  amount  written  on  the  bad 
bears  to  the  premiums  received  on  the  desirable. 
Besides,  the  idea  that  all  property  is  insurable 
fails  to  influence  that  improvement  in  construc- 
tion, care,  fire  prevention  and  extinction  which 
we  have  been  insisting  can  be  encouraged  by 
an  intelligent  discrimination  in  rating  and 
writing  risks.  It  not  only  fails  to  influence 
those  desirable  and  easily  accomplished  reduc- 
tions in  hazard,  but  positively  encourages  the 


indifference  which  we  have  been  deploring. 
Let  us  fortify  ourselves  with  the  fact  that  we 
must  have  rules  never  to  be  violated,  rates  that 
must  not  be  discounted,  kinds  and  conditions 
of  property  never  to  be  written,  and  some  men 
who  cannot  have  our  policies. 

Notes  for  Fire  Men. 

Jno.  C.  Mills,  of  Mills  &  Ford,  New  York, 
died  last  month. 

The  General  Mutual  Fire  Insurance  Company 
is  being  organized  in  New  York  bj'  E.  A.  Swain. 

The  percentages  of  losses  to  premiums  of  the 
Mutual  Fire  Company,  of  New  York,  for  the 
year  ending  July  i,  1889,  was  61.97.  That  does 
not  look  like  selection  and  inspection  had  ac- 
complished much  last  year. — Price  Current. 

]Missouri's  loss  ratio  for  ten  years  has  averaged- 
6,^.34,  leaving  an  average  profit  of  about  2  per 
cent.  3'early.  Yet  we  hear  of  no  cry  for  '  a  re- 
form on  the  coast '  of  the  Missouri.  The  St. 
Louis  city  fire  loss  ratio  for  the  past  four  years 
has  averaged  33.5,  46.1,  99.0  and  59.9  per  cent, 
of  the  premiums. 

The  American  Fire  of  New  York  has  notified 
brokers  that  the  maximum  commission  here- 
after allowed  bj'  that  company  will  be  15  per 
cent.  The  roar  and  rush  of  companies  doing 
likewise  have  not  been  heard  yet.  New  York 
should  be  placed  under  the  jurisdiction  of  the 
Pacific  Insurance  Union. 

There  were  seventy  companies  having  risks 
on  the  Hammond  packing  establishment,  re- 
cently burned,  and  the  amount  of  insurance 
was  $239,000.  Of  this  amount  the  Armstrong 
triumvirate  had  $120,000,  a  shade  more  than 
one-half.  Some  of  the  largest  and  strongest 
companies  in  the  country  were  content  with 
$2,500  lines  on  that  risk;  but  they  had  not 
been  hypodermically  injected  with  the  nerve 
strengthening  elixir  of  '  selection,  inspection 
and  protection.' — Cincinnati  Price  Current. 

German  underwriters  purpose  granting  lower 
rates  on  dwellings  in  which  there  are  no  chil- 
dren. Statistics  show  that  in  the  past  quarter 
of  a  centurj'  '  children  playing  with  matches ' 
caused  the  destruction  of  $17,000,000  worth  of 
property  in  Germany.  Perhaps  Bismarck  will 
rule  that  such  a  distinction  is  contrary  to  pub- 
lic policy.  Surviving  male  babies  make  sol- 
diers. The  New  York  Chronicle  is  authority 
for  the  statement  that  children  playing  with 
fire,  or  mischievous  in  other  respects,  have 
caused  less  than  one-fifth  of  one  per  cent,  of  the 
fires  of  known  origin  in  dwellings  (aside  from 
exposure  fires)  in  the  United  States. 
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To  the  Kastern  kickers  Reforin  sliDukl  he- 
Kin  at  home. 

The  fire  offices  of  Melhoiirne — almost  without 
exception— have  decided  to  readjust  their  rules 
on  risks  on  soft-Roods  warehouses  by  the  rates 
existing  in  I.ondon.— Australasian  Record. 

Tacoma  Fire  Department. 

Tacoma,  W.  T.,  under  the  stimulus  of  Seattle 
and  Spokane  Falls  conflagrations,  and  the  prod- 
ding of  press  and  underwriters,  has  reorganized 
its  fire  department  and  contracted  for  more  and 
larger  water-mains  and  100  more  hydrants,  and 
for  four  new  steam  engines,  two  of  which  have 
been  delivered,  and  the  remaining  two  are  en 
route.  As  reorganize<l,  the  department  will 
consist  of  four  engines,  with  horses;  four  hose 
reels,  with  horses;  two  hose  reels,  run  by  hand; 
one  hook  and  ladder  truck,  with  horses;  two 
hook  and  ladder  trucks,  run  by  hand  or  with 
hired  horses;  4,500  feet  of  good  ho.se,  and  4,000 
feet  more  is  promised.  The  engine  companies, 
four  of  the  six  hose  reels  and  one  of  the  three 
hook  and  ladder  trucks  will  each  have  three  full 
paid  men  and  four  or  six  paid  call  men.  The 
present  volunteer  force  of  170  men  will  be  main- 
tained. The  chief  engineer  gives  the  depart- 
ment his  entire  time.  An  automatic  fire  alarm 
system,  with  twenty  boxes,  is  now  in  working 
order.  A  tug  will  be  fitted  with  a  Hollj'  pump 
for  fire  service  on  the  water  front. 

Water  Supply  of  Tacoma. 
All  water  is  brought  to  reservoir  in  wooden 
flumes.  Reservoir  is  250  feet  above  tide  water, 
and  150  feet  above  Pacific  avenue.  Capacitj-, 
1,750,000  gallons  at  10  ft.  6  in.,  at  which  hight 
it  runs  to  waste.  At  over  7  ft.  the  supply  would 
be  ample  for  four  engines  for  five  hours.  The 
capacitj-  of  the  flume  is  3,000,000  gallons  d.iily. 
High  pressure  service  is  supplied  by  a  12-inch 
main  from  reservoir  to  pump.  Holly  pumps, 
run  by  water  power.  Capacity  of  new  pump, 
1,500,000  gallons  dailj';  of  old  pump,  in  reserve, 
1,000,000  gallons  daily.  Gravity  system  sup- 
plied by  12  inch  main  from  reservoir',  but  pres- 
sure is  insuflScient,  even  with  engines.  Dis- 
tributing mains  are  six  inches,  except  lo-inch 
main  on  Pacific  and  Yakima  avenues,  and  12- 
inch  main  on  J  street.  Within  a  few  months  a 
new  12-inch  main  will  be  laid  from  reservoir 
down  C  street  and  through  Seventh  street,  re- 
placing present  6-inch  main.  Six-inch  mains 
will  be  laid  on  Ninth,  Eleventh  and  Thirteenth 
streets. 

The    Denver    Fire    Insurance   Company   has 
been  admitted  to  Illinois. 


Pacific  Insurance  Union. 
Kki'okt  ok  Kike  and  VVatkr  Com.mittee  for 
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liutte  City,  Montana  Terr. — F'ire  department  re- 
organized and  provision  made  for  fire  marshal 
and  five  (5)  paid  assistants;  call  men  to  be  paid 
by  the  hour.  Stove  pipe  ordinance,  providing 
for  brick  chimneys  only  in  future,  and  condem- 
nation of  all  stove-pipes  through  roofs  within 
thirty  days.  Provision  for  electric  fire  alarm 
system.  Improvement  in  water  supply  and 
pumping  system.  Additional  police  force,  and 
reward  offered  for  arrest  of  incendiaries. 

Seattle — Huilding  law  passed:  covers  both 
brick  and  frame  buildings.  Building  inspector 
secixred.  F'ire  limits  extended,  and  a  new  fire 
limit  established  at  North  Seattle.  Assisted  in 
reorganization  of  fire  department;  two  second- 
class  Ahrens  steam  fire  engines,  one  chemical 
engine,  1500  feet  of  hose,  and  plans  for  a  fire- 
boat  have  since  been  ordered.  Fire  alarm  sys- 
tem ordered.  Inspected  plans  of  about  100  pro- 
posed buildings;  many  of  the  suggestions  made 
were  adopted.     Paid  fire  department  created. 

Ellensbtirgh — Building  law  passed;  covers  brick 
buildings  and  places  some  restrictions  on  frame 
buildings.     Building  inspector  secured. 

Tacoma  —  Building  law  passed;  covers  both 
brick  and  frame  buildings.  Building  inspector 
arranged  for  (not  yet  appointed).  Fire  limits 
extended  to  include  the  following  additional 
blocks,  Nos.  706,  707,  708,  807,  906,  907,  908,  911, 
912,  1012,  1106,  1107,  1108,  nil,  1112,  1212,  1306, 
13071  1308,  1311,  1312,  1412,  1506,  1507,  1508,  151 1, 
1512,  1612,  1706,  1707,  1708,  1806,  1906,  1907.  New 
twelve-inch  main  direct  from  reservoir  (to  be 
laid  at  once)  will  more  than  double  water  supply 
in  the  business  district.  One  hundred  addi- 
tional hydrants  ordered.  Assisted  in  re-organ- 
ization of  fire  department  on  a  paid  basis;  three 
steam  fire  engines  are  in  use  and  another  is 
soon  to  arrive;  Hayes,  H.  &  L,.  truck  ordered; 
4000  feet  new  hose  ordered. 

Spokane  Falls — Building  law  passed;  covers 
brick  buildings  only.  Building  inspector  se- 
cured. Fire  alarm  telegraph  arranged  for;  to 
have  automatic  connection  with  pump  to  raise 
water  pressure  to  no  lbs.  when  box  is  pulled. 
Fire  gong  secured  for  telephone  at  pump  station. 
New  12-inch  main  secured  on  Riverside  Ave. 

NOTE. 

Two  one-horse  hose  reels  and  4000  feet  hose  pre- 
viously ordered  are  due  September  6,  18S9. 

Fire  limit  extended  ;  present  boundary  the  river. 
Bernard  street,  the  railroad  and  iladison  street. 

Redding— Vi^s^r\o\r  filled  ;  water  company 
agree  to  keep  same  at  least  half  full.  City 
marshal  to  measure  daily  and  report  to  city 
trustees,  which  report  will  be  published  in  their 
minutes. 
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The  Bankers  &  Merchants. 

The  members  of  the  Badlaiii  make -shift,  the 
Bankers  &  Merchants  Mutual  Ijfe  Association 
of  the  United  States  (vSan  Francisco),  lately  be- 
came pressing  in  a  demand  for  a  report  of  the 
affairs  of  the  association.  The  alternative  was, 
figures  or  no  coin,  and  the  management  yield- 
ed. The  result  is  a  statement  covering  a  period 
from  the  date  of  origin  (Dec.  5,  1885)  to  June  30, 
1889.  The  following  figures  are  taken  from  this 
statement: 

INCOME. 

Annual  dues $67,228  03 

Mortuary  assessments 137,741  62 

Other  sources 5,367  98 

Total  income $210,337  63 

DISBtmSKMENTS. 

Death  losses $108,452  34 

Assessments  returned 197  90 

Agents'  fees 17,463  88 

Advances  to  agents 3,224  53 

Collection  fees i,573  93 

.Salaries  and  office  expenses 35, 133  93 

Rent 4,350  00 

I^egal  expenses,  etc 7,495  94 

Taxes 851  46 

Other  expenses 12,342  66 

Total  disbursements $191,08657 

Cash  in  bank 18,443  45 

Cash  in  office S07  61 

Disbursements  and  on  hand $210,337  63 

RESERVE    FUND. 

One-fourth  of  assessment  receipts  ....    $34,41957 

This  mythical  reserve  fund  is  reported  as  in- 
vested thus:  in  mortuary  fund,  $16,185.86;  cash 
in  office  and  in  depositories,  $18,233.71.  The 
statement  made  by  the  accountant  and  the  .sec- 
retary shows  only  $19,251.06  remaining  out  of 
the  total  income.  Here  is  a  discrepancy  fatal 
to  any  claim  of  honesty  in  behalf  of  this  tri- 
ennial extorted  statement.  The  association  re- 
ports as  cash  in  the  reserve  fund,  $18,233.71. 
Altogether,  there  is  $19,251.06  left  of  the  total 
income.  Deducting  the  cash  in  the  '  reserve 
fund,'  there  is  $1,017.35  left.  Where  is  the  al- 
leged $16,185.86  'in  the  mortuary  fund'?  We 
challenge  the  auditing  committee  (Geo.  C.  Per- 
kins, W.  R.  Smedberg,  Theodore  Reichert)  to 
discover  the  money.  It  has  no  existence  in  the 
form  of  assets,  for  the  money  expended  for  fur- 
niture and  fixtures  and  for  a  printing  office  — 
all  the  assets  besides  the  aforesaid  $19,251.06 
cash — amounts  to  only  $2,548.61.  It  will  not 
answer  to  say  that  the  sum  lacking  was  ad- 
vanced to  pay  death  claims.  The  association  is 
under  no  legal  obligations  to  pay  death  claims; 
but  if  money  were  thus  advanced  (by  the  man- 
agers, say)  it  would  be  a  loan,  and  would  carry 


with  it  a  corresponding  liability,  which  would 
still  leave  the  sham  reserve  fund  'short'  $15,- 
168.51,  according  to  the  association's  own  report. 

The  officers  of  the  Banker's  &  Merchants 
'  Mutual '  have  declined  to  inform  us  or  the  pub- 
lic what  this  '  reserve  fund  '  is  for?  It  is  a  need- 
less expense  to  the  members,  who  are  required 
to  pay  25  cents  to  the  fund  with  every  75  cents 
contributed  to  mortuary  claimants.  The  exis- 
tence of  such  a  temptation  to  managerial  cupid- 
ity might  prudently  be  endured  if  the  reserve 
fund  in  any  way  contributed  to  the  security  of 
the  mortuary  collections  or  to  the  value  of  the 
'  insurance. '  But  the  '  fund  '  does  neither.  Ob- 
ligations to  pay  a  claim  cease  when  three- 
fourths  of  the  proceeds  of  a  collection,  or  a  pro 
rata  thereof,  are  tendered  the  claimant.  Many, 
mo.st  or  all  claims  are  only  fractionally  paid  by 
the  association.  The  reserve  fund  (if  not  mean- 
time squandered,  as  seems  probable)  can  be 
called  upon  to  liquidate  claims  only  when  the 
death  rate  exceeds  the  American  Mortality  I^x- 
perience  —  which,  where  medical  examinations 
are  made,  may  never,  probably  never,  will  occur. 

The  auditing  committee  seem  to  have  been 
duped,  or  they  discharged  their  duties  in  a  per- 
functory way. 

It  is  high  time  for  the  members  of  this  claim- 
scaling  enterprise  to  demand  the  limitation  or 
suppression  of  a  reserve  fund,  which,  although 
a  myth,  and  whether  mythical  or  actual,  adds 
TtiVi  P^r  cent,  to  the  mortuary  contributions, 
and  adds  nothing  to  the  probability  that  any 
claimant  will  ever  receive  a  cent  because  of  the 
fund's  existence.  The  real  purpose  of  the  ap- 
propriation of  25  per  cent,  of  the  assessment 
receipts  to  create  '  a  reserve  fund  '  may  be  di- 
vulged some  day  in  Canada. 

How  little  business  the  association  has  done, 
after  all — fortunately  for  widows  and  orphans. 
Less  than  $30,000  a  year  has  been  expended  for 
death  losses — indicating  a  very  small  member- 
ship and  the  partial  payment  of  claims.  But 
the  expenses  have  been  heavy — about  40  per 
cent,  of  the  income.  The  members  have  con- 
tributed $205,896. 15,  and  have  had  returned  to 
to  them  $108,452.34.  They  have  paid  this  col- 
lection and  distribution  agency  nearly  $100,000 
to  collect  and  distribute  $108,452  to  claimants. 
The  actual  expenditures  for  cost  of  management 
were  $82,436,  an  enormous  proportion,  which 
convicts  the  managers  of  extravagance,  to  say 
nothing  worse.  And  for  all  this  extraordinary 
expenditure  there  is  nothing  to  show  but  re- 
pudiated and  partly  paid  claims — alleged  insu- 
rance of  a  temporary  character.  There  can  be 
no  paid-up  insurance,  no  surrender  values.  Yes, 
there  is  something  more.  Some  day  in  the  remote 
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future  there  is  to  be  a  distribution  of  the  inter- 
est earnings  of  that  wonderful  reserve  fund— if 
it  and  the  association  do  not  meantime  '  take 
wings '  and  vanish  into  the  co-operative  un- 
ktiown,  whither  so  many  other  hat-passers 
have  preceded  Badlam's  company. 

The  California  Insurance  Company. 

The  I'liioii  K.  &  M.  Ins.  Co.  t)f  New  Zealand 
has  decided  to  discontinue  the  writing  of  fire 
risks  in  the  I'tiited  States,  and  has  reinsured  all 
its  outstanding  American  business  in  the  Cali- 
fornia Insurance  Company.  This  step  has  been 
taken  because  of  the  extraordinary  fire  losses  on 
the  Pacific  Coast  this  year.  The  Union,  how- 
ever, will  continue  to  do  a  marine  business  in 
this  country,  under  the  management  of  General 
Agent  Bromwell  (president  of  the  California), 
as  heretofore.  There  can  not,  therefore,  have 
been  any  dissatisfaction  with  the  management 
of  the  American  affairs  of  the  Union. 

This  is  the  second  time  the  California  has  re- 
insured the  American  business  of  a  foreign 
office.  In  this  instance,  the  bad  fortune  of  one 
ci)mpanj'  is  the  good  fortune  of  another.  The 
reinsurance  of  the  Union's  business  is  a  lucky 
stroke  for  the  California,  which  thereby  has  '  the 
pick  and  choice  '  or  all  of  some  $50,000  of  Coast 
business  of  the  same  desirable  character  as  that 
of  its  own. 

'  The  oldest  insurance  company  west  of  St. 
Louis  '  is  to  be  congratulated.  Its  experience  in 
all  the  recent  gales  of  fire  on  the  Coast  has  cost 
it  only  $71,258,  which  is  insignificant  for  a  strong 
company  with  an  annual  income  of  nearly  a 
million  dollars,  and  with  $1,313,286  assets,  $221,- 
349  net  surplus  and  $600,000  paid-up  capital. 

A  REFORM  is  needed  on  the  Atlantic  Coast. 
The  Cincinnati  Price  Current  insurance  writer 
(the  president  of  an  insurance  company)  says: 
'  The  practice  of  giving  credit  on  premiums  has 
grown  to  such  proportions  on  the  Pacific  Coast 
as  to  have  become  a  very  serious  matter  to  gen- 
eral agents,  managers  and  the  companies.  The 
practice  has  so  grown  east  of  the  Rockies  that  it 
bids  fair  to  soon  be  as  troublesome  as  in  the 
West.' 

The  severest  arraignment  of  the  United 
States  Mutual  Accident  Association  of  New 
York  is  to  be  found,  not  in  the  insurance  '  ed- 
itorial,' but  in  the  legal  reports.  In  our  'Digest' 
this  month  will  be  found  a  synopsis  of  a  case 
recently  decided  against  the  company  by  the 
United  States  supreme  court.  The  association 
resisted  a  claim  based  on  a  fatal  accident — such 
an  accident  as  might  occur  to  any  member. 


Pacific  Coast  Co-operatives. 

Following  is  a  list  of  hat  -  passers  now  in  ex- 
istence on  the  Pacific  Coast.  Half  of  them  are 
not  two  j'ears  old.  None  of  them  has  paid  its 
claims  in  full: 

CALIFORNIA. 

American  h.agle  Association  of  San  I'^rancis- 
co. 

American  Mutual  I'^ndowment  Insurance  So- 
ciety of  Oakland. 

Bankers  &  Merchants  Mutual  Life  Associa- 
tion of  San  Francisco. 

Bankers  Mutual  Relief  Association  of  San 
Francisco. 

Bankers  Alliance  of  Los  Angeles. 

Bankers  Kndowment  League  of  San  Fran- 
cisco. 

California  Endowment  Association  of  San 
l^'rancisco. 

Columbus  Mutual  Benefit  As.sociation  of  San 
F'rancisco.  . 

Eagle  Insurance  Societj'  of  San  Francisco. 

Eureka  Endowment  Association  of  San  Fran- 
cisco. 

Fidelity  Mutual  Aid  Association  of  San  Fran- 
cisco. 

Fraternal  Guild  of  San  Francisco. 

Golden  Gate  Endowment  As.sociation  of  San 
Francisco. 

Golden  Gate  Tontine  Savings  Society  of  San 
Francisco.  The  scheme  of  Oakley  of  the  Mutu- 
al Reserve  Fund. 

Guarantee  Association  of  Los  Angeles. 

Guaranty  Endowment  Benevolent  Associa- 
tion of  San  Francisco. 

Home  Accident  Association  of  San  Francisco. 

Home  Benefit  Association  of  San  Francisco. 

Plonie  Mutual  Endowment  Association  of  San 
Francisco. 

Masonic  Mutual  Aid  Association  of  San  Fran- 
cisco. 

Mutual  Endowment  Association  of  Oakland. 

National  Endowment  Association  of  San 
Francisco. 

Order  of  Golden  Shore  of  San  Francisco. 

Order  of  United  Endowment  Associates  of 
San  F'rancisco. 

Pacific  Endowment  League  of  San  Francisco. 

Safety  Endowment  Ihiion  of  San  Francisco. 

Self-Endowment  Life  Security  Association  of 
San  Francisco. 

Southern  California  Mutual  Benevolent  As.so- 
ciation  of  Los  Angeles. 

Southern  Pacific  Endowment  &  Loan  Asso- 
ciation of  San  Francisco. 

COLORADO. 

Equitable  Accident  Association  of  Denver. 
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Great  Western  Mutual  Aid  and  Accident  As- 
sociation of  Denver.  Moribund.  Operating 
in  defiance  of  the  Colorado  law,  and  will  be  of- 
ficially decapitated.  Pays  only  the  smallest 
fraction  of  a  claim. 

Dead  Coast  Co-operatives. 

Nearly  all  of  the  following  'busted  '  hat-pass- 
ers vanished  within  the  past  two  years: 

CALIFORNIA. 

Equity  Benefit  Association  of  San  Francisco. 

P'idelity  Endowment  Association  of  San  Fran- 
cisco. 

Mutual  Endowment  Association  of  I^os  An- 
geles. 

National  Relief  Association  of  San  Francisco. 

Young  People's  Insurance  Society  of  San 
Francisco. 

French  Mutual  Aid  Society  of  vSacramento. 

Occidental  Mutual  Endowment  Association 
of  San  Francisco. 

Pacific  Mutual  Aid  Society  of  Los  Angeles. 

Union  Endowment  Association  of  San  Fran- 
cisco. 

Southern  California  Mutual  Aid  A.ssociation. 

San  F'rancisco  Safety  Fund  Association. 

San  Francisco  Universal  Benevolent  Associa- 
tion—  indorsed  by  leading  business  and  profes- 
sional men. 

Pacific  Coast  Provident  As.sociation  of  vSacra- 
mento. 

Pacific  Coast  Branch  of  the  Mutual  vSelf- En- 
dowment and  Benevolent  Association  of  Texas. 

Pacific  Mutual  Endowment  Association  of 
Oakland. 

People's  Life  and  Accident  Association  of  San 
Francisco. 

California  Life  and  Endowment  Association 
of  San  Francisco — indorsed  by  leading  business 
and  professional  men. 

Youths'  Mutual  Endowment  Association  of 
,San  Francisco. 

Minors'  Mutual  Endowanent  Association  of 
Livermore. 

Pacific  Coast  Mutual  P^ndownient  and  Pro- 
tective Association  of  Santa  Rosa  (swallowed). 

Order  of  Mutual  Companions. 

United  Friends  of  the  Pacific(Chosen  I'riends). 

United  Order  of  Plonor. 

F'armers  &  Mechanics  Indemnity  .\ssociation 
of  F^resno. 

Guardian  Mutual  P^ndowment  Association  of 
.San  P'rancisco. 

Phoenix  Fiduciary  lindowment  Association 
of  San  p-rancisco. 

Star  of  the  West  Endowment  Association  of 
San  P'rancisco. 

Tontine  Society  of  Oakland. 


United  Endowment  League  of  vSan  Francisco. 
United  States  Mutual  Benefit  Association  of 
San  Francisco. 

OREGON. 

Bankers  Mutual  Relief  Association  of  Port- 
land. 

WASHINGTON. 

Washington  Benefit  Association  of  Seattle. 
Washington    Mutual    Relief    Association    of 
Spokane  Falls. 

COLORADO. 

Rocky  Mountain  Insurance  and  .Savings  In- 
stitution of  Denver. 

Mutual  Fire  Insurance  in  Missouri. 

The  failure  of  three  mutual  fire  companies  in 
St.  Louis  within  three  years  suggested  an  in- 
quiry what  in  the  conditions  of  the  mutual 
business  has  made  possible  their  suspension, 
while  the  older  ones,  whose  names  have  been 
familiar  in  the  records  of  the  department  for 
twenty  years  pursue  the  even  tenor  of  their 
way.  The  answer  is  a  simple  one:  nothing 
whatever  inherent  in  a  mutual  business.  The 
trouble  has  been  in  gross  mismanagement  on 
the  one  hand,  and  on  the  other  the  saddling  of 
large  lines  of  special  risks,  at  inadequate  pre- 
miums, upon  an  equally  bad  mutual  depart- 
ment. 

(Owners  of  lumber  yards,  furniture  factories, 
saw  and  flouring  mills,  and  other  risks  rated  far 
from  ordinary,  conceived  a  few  years  ago  the 
idea  that  stock  companies  made  money  out  of 
them;  and  that  through  the  mutual  system  they 
could  conduct  their  own  insurance  affairs  and 
save  that  profit.  Enterprising  agents,  with  vis- 
ions of  commissions  and  perquisites  before  their 
eyes,  saw  an  opportunitj-,  and  by  encouraging 
the  new  idea,  obtained  for  themselves  standing 
as  exponents  and  managers  of  the  revolutionary 
movement,  and  in  a  brief  period  of  time  had  a 
large  field  occupied  with  scores  of  mutuals  op- 
erating under  different  methods,  intent  upon 
securing  all  the  advantages  of  the  revolution. 
Shrewdness  established  the  basis  of  operations 
in  the  mutual  idea,  and  then  proceeded  to  .secure 
the  great  volumes  of  cash  business  seeking  a 
presumed  lower  cost. 

In  the  two  Missouri  companies  that  have  fail- 
ed, whose  affairs  are  now  in  my  hands,  the  reck- 
lessness of  managerial  methods  in  respect  of  a 
legitimate  business  was  aggravated,  under  their 
desire  to  do  a  large  business,  by  taking  lines  in 
other  States  without  legal  authority,  and  having, 
to  secure  such  clandestine  business,  the  aid  of 
notorious  wildcat  operators.  The  result  was  an 
increased  loss  account  upon  both  the  cash  and 
mutual  sides  of  the  companies'  accounts,  and 
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with  the  particular  feature  that  after  the  cash 
reserves  were  exhausted  the  preniiuui  notes 
liad  to  make  good  not  only  their  own  excess  of 
loss,  l)Ut  the  deficiency  of  the  'stock'  pre- 
miums. 

A  few  more  failures  of  the  sort  will  perhaps 
end  the  craze  for  an  indefinable  method  of  get- 
ting insurance  cheaper  than  cost,  and  permit  the 
business  to  be  done  by  companies  having  an  es- 
tablished reputation  for  conservatism.  —  Com- 
missioner Kllerbe. 

Fidelity  Mutual  Life. 

Fouse's  Philadelphia  hat-passer,  a  graded  as- 
sessijient  scheme  supplying  term  insurance  at 
'loaded'  premium-assessment  rates.  A  Fresno 
correspondent  writes:  '  the  policy  reads  a  little 
peculiar — is  it  a  reliable  company? '  Probably 
as  reliable  as  any  company  with  nominal  as- 
sets. A  judgment  against  it  wouldn't  be  nego- 
tiable; nobodj'  would  buy  it.  Besides,  suit 
would  have  to  be  brought  in  Philadelphia.  The 
Fidelity  is  not  authorized  to  transact  business 
in  California.  Commissioner  Wadsworth  has 
warned  the  public  against  it.  Its  agents  are 
liable  to  arrest.  If  it  has  the  assets  it  professes 
to  have  it  can  comply  with  the  California  laws. 
If  our  correspondent  will  send  us  his  polic3'  by 
express  or  registered  letter  we  shall  examine  its 
'little  peculiarity.'  The  worst  thing  we  know 
against  the  Fouse  hat-passer  is  this:  last  year 
it  collected  $210,133  mortuary  assessments,  and 
paid  in  losses  onlj-  $123,950.  Besides,  it  col- 
lected $120,000  in  fees  and  dues,  wherewith  to 
pay  expenses. 

Watt's  General  Agency. 

Rolla  \ .  Watt's  general  agency  embraces  four 
strong  companies — the  American  Central  of  St. 
Louis,  the  Liberty  of  New  York,  the  Amazon  of 
Cincinnati,  and  the  Pacific  of  New  York.  The 
latter  is  the  oldest,  being  organized  in  1851. 
The  American  Central  (organized  in  1853)  has 
$1,307,641  assets,  and  the  handsome  net  surplus 
of  $231,952.  The  capital  is  $600,000,  making  the 
policj'holders'  surplus  $831,952.  The  premium 
income  last  year  was  $524,353.  Noteworthy 
gains  were  made  in  assets  and  surplus.  The 
Amazon  is  a  $3(X),ooo  companj',  with  $536,949 
assets.  The  policyholders'  surplus  is  $367,788. 
The  net  surplus  over  capital  and  all  liabilities 
is  $67,788.  The  premium  income  was  $213,382. 
The  usual  dividends  were  paid.  The  Pacific 
reduced  its  loss  ratio,  and  made  gains  in  every 
department  last  year.  The  usual  12  per  cent, 
dividends  were  paid.  The  Pacific's  figures  for 
January  i  are:  capital,  $200,000;  assets,  $738,970; 
net    surplus,    $340,070;    policyholders'    surplus, 


$540,070;  premiums,  $247,483.  The  Liberty  is  a 
new  and  successful  company,  which  in  its  sec- 
ond year  built  up  a  $631,229  premium  income, 
and  added  largely  to  its  a.ssets.  On  January  i 
it  reported  $1,379,956  assets,  and  a  loss  ratio  of 
only  45  per  cent.  The  capital  is  $800,000.  The 
net  surplus  is  the  handsome  sum  of  $115,408, 
making  the  policyholders'  surplus  $915,408. 
The  Pacific  Coast  premiums  of  the  agency  last 
year  were  $79,727. 

The  Western  of  Toronto. 

The  joint  management  of  the  Pacific  depart- 
ment of  the  Western  Assurance  Company  of 
Toronto  by  Messrs.  Swett  &  Jones  terminated 
by  mutual  consent  on  the  31st  of  August.  Mr. 
Jones  will  hereafter  manage  the  Pacific  depart- 
ment of  the  Western.  Managing  Director  Ken- 
nj-  announces  in  a  circular  that  while  the  com- 
pany has,  in  common  with  other  offices,  expe- 
rienced some  .severe  lo.sses  during  the  past  few 
months  in  this  field,  such  losses  have  not  led  to 
any  modification  of  the  resolution  to  cultivate 
business  of  a  desirable  class  at  all  points  on  this 
Coast.  The  Western  does  a  large  and  satisfac- 
tory business  in  this  field.  It  is  a  staunch  com- 
pany, with  $1,473,608  assets,  $500,000  paid-up 
capital,  $89,502  net  surplus,  and  a  net  premium 
income  of  $1,617,678.  The  American  invested 
assets  are  $1,061,345,  or  over  two -thirds  of  the 
total  assets.  The  American  branch  surplus  is 
$450,046,  and  its  premium  income  $1,146,907. 
The  Western  received  $63,077  premiums  in  this 
field  last  year,  and  incurred  a  loss  ratio  of  less 
than  41  per  cent,  of  that  sum. 

The  West  Coast. 

The  West  Coast  F.  &  M.  Insurance  Companj' 
of  Tacoma  is,  so  it  says,  about  ready  to  apply 
for  admission  into  several  States.  In  the  mean- 
time .Secretary  Reed  wants  all  the  business  that 
he  can  get.  He  is  not  quite  ready  to  reform 
just  j-et,  but  he  is  going  to  do  so  in  the  near 
future.  The  Anglo-American  wildcat  worked 
the  same  sort  of  game  up  to  the  time  of  its  death. 
The  Anglo-American  was  always  just  about 
being  authorized  to  do  business  in  New  York 
and  other  States,  but  it  never  was.  The  wild- 
catter still  thrives  because  the  public  are  easily 
impo.sed  upon  by  a  lot  of  knaves  who  peddle  in- 
demnity promises.  He  pockets  the  premiums, 
and  trusts  to  luck  that  the  property  will  not 
burn.  If  it  does,  he  loses  one  client,  that  is  all. 
— Insurance  World. 

All  the  several  States  thus  far  applied  to  have 
refused  to  admit  the  West  Coa.st  wildcat  —  ex- 
cepting Rhode  Island.     The  admission  to  that 
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borough  Slate  proves  nothing,  for  it  is  onl}-  a 
few  months  since  the  dead  wildcat  Dakota  was 
admitted  to  Minnesota. 

Our  Note  Book. 

'  Our  own  figures  make  the  following  show- 
ing for  the  Pacific  Coast,'  says  the  Insurance 
Age  (monthlj-  chart)  of  New  York.  Mr.  Steal- 
quick's  'own  figures'  were  stolen  from  the 
Coast  Review.     The  Age  is  an  aged  ofiFender. 

Now  that  we  think  of  it,  prompted  bj-  the 
Detroit  Indicator,  it  is  surprising,  perhaps  not 
without  significance,  that  onU-  two  or  three  in- 
surance exchanges,  the  Indicator,  Weekly  Un- 
derwriter, etc.,  noted  the  notorious  and  in  every 
way  noteworthy  fact  that  the  Capital,  the  Coun- 
cil Bluffs  and  the  Des  Moines  companies,  all  of 
Iowa,  tendered  onl}-  50  per  cent,  in  settlement 
of  their  Seattle  losses.  But  then,  let  us  in  char- 
ity say  it,  our  exchanges  have  not  so  worldwide 
a  circulation  as  the  Coast  Review. 

The  American  Suretj-  Conipanj-  is  an  in- 
defatigable aid  to  justice.  When  it  'gets  after' 
a  defaulter  the  jail  doors  yawn.  The  company 
doesn't  believe  in  turning  the  rascals  out.  Ever 
since  last  January  the  surety  companj-  has  been 
looking  for  a  Vermont  embezzler,  Charles  H. 
Hadlock,  and  he  had  luck  enough  to  elude  the 
detectives  until  he  appeared  in  Kansas  City. 
We  believe  that  fidelity  insurance,  by  making 
punishment  certain,  will  '  make  the  world  bet- 
ter.' 

The  2oth  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Northwest  will  be 
held  in  Chicago  Sept.  17-18.  Numerous  papers 
on  '  shop-worn  '  and  fresher  topics  will  be  read, 
such  as  electric  lighting,  construction  and  in- 
spection, waivers,  etc.  Mr.  Hine  will  tell  how 
he  spent  an  evening  in  both  Alaska  and  the 
Far  West.  If  the  paper  writers  have  '  read  up  ' 
the  papers  read  at  the  annual  meetings  of  the 
Fire  Underwriters'  Association  of  the  Pacific, 
the  Chicago  meeting  will  be  interesting  and  in- 
structive. 

There  exists  among  railwaj-  travelers  (says 
the  Insurance  Gazette)  an  impression  that  the 
possession  of  an  insurance  ticket  guarantees 
them  a  certain  sum  in  the  event  of  their  being 
injured  or  killed  during  the  journey.  But  the 
only  injuries  covered  by  the  ticket  are  those 
arising  from  accident  to  the  train  by  which  the 
holder  travels.  Thus,  in  the  case  of  the  j-oung 
lady  who  was  killed  while  traveling  from  Aber- 
deen to  London,  it  was  found  that  in  the  de- 
ceased's purse  was  an  insurance  ticket  for  /'200; 
this,  however,  was  valueless,  as  death  did  not 
result  from  any  accident  to  the  train. 


A  P-A.R.\GKAPH  in  the  Cincinnati  Price  Cur- 
rent reminds  us  of  the  story  of  the  horsethief 
behind  the  bars.  '  Sir,'  said  he  to  his  attorney, 
'  they  can't  imprison  me.'  '  But  they  have  im- 
prisoned you,  you  blanked  fool,'  replied  the  at- 
tornej-.  The  Cincinnati  paper  says  the  life 
companies  can't  safely  earn  more  than  4  per 
cent,  interest.  But  they  do  safely  earn  more 
than  5  per  cent.,  you  blanked  donkey. 

They  do  things  differently  in  England.  A 
question  as  to  the  liability-  of  insurance  compa- 
nies to  pa3-  for  horse-hire  in  drawing  engines  to 
fires  came  before  the  Liverpool  police  court  last 
month.  The  town  corporation  has  charged  30s. 
for  horse  -  hire  to  the  owners  of  property  inter- 
ested. The  case  was  a  test  one.  The  corpora- 
tion contended  that  it  had  a  right  to  make  such 
charge,  under  a  local  'act  of  parliament,'  which 
vaguely  sanctions  all  extraordinary  expenses. 
The  court  finally  decided  that  the  expense  for 
horse-hire  was  not  an  extraordinary  one.  Fancj- 
an  .\merican  fire  department  hiring  horses  be- 
fore responding  to  an  alarm,  and  afterward  pre- 
senting a  bill  for  horse-hire  to  the  owner  of  the 
burned  property  or  to  the  insurance  companies! 

Legitim.\te  life  insurance  has  often  to  bear 
an  unjust  burden  imposed  by  ignorant  men  of 
the  daily  press.  Whenever  a  hat-passer  bursts, 
or  is  hauled  into  court  for  refusing  to  paj-  a  just 
claim,  or  makes  a  foolish  and  technical  defense, 
the  dailj-  paper  refers  to  the  association  as  an 
insurance  company.  Headlines  like  these  pre- 
cede the  articles:  'Another  Life  Insurance  Com- 
pany- Fails  I'  'Specious  Defense  of  a  Litigious 
Company! '  The  certificates  of  membership  are 
referred  to  as  policies,  and  a  mere  promise  to 
levy  an  assessment  and  take  up  a  collection  is 
treated  as  'insurance.'  This  confusion  of  the 
legitimate  with  the  illegitimate,  in  the  press,  is 
of  more  importance  than  may  seem  at  first 
thought.  But  if  the  reader  will  reflect  that 
more  than  a  thousand  co-operatives  have  failed, 
and  that  five-sixths  or  more  of  all  the  life  insur- 
ance cases  in  the  courts  are  brought  against  co- 
operatives, he  will  readiU-  agree  with  us  that 
anj-  reference  to  them  as  insurance  companies 
must  be  sadly  injurious  to  the  reputation  of  the 
genuine  companies  and  the  real  life  insurance 
which  they  alone  supply. 

SUPERIXTENDEXT  KEMP  of  Ohio  makes  the 
practical  suggestion  that,  instead  of  requiring 
companies  to  print  their  annual  statements, 
there  should  be  printed,  quarterly,  in  tsvo  pa- 
pers of  opposite  politics  in  every  county  in  the 
State,  a  complete  list  of  all  companies  author- 
ized to  do  business.  The  list  would  imply  all 
that  it  is  required,  namely,  that  the  companies 
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named  (excepting  the  hat-passers)  were  solvent 
and  doing  business  in  conformity  with  the  law. 
The  superintendent  also  suggests,  in  his  annual 
report,  that  charts  giving  a  summary  of  the  con- 
dition of  all  authorized  companies  be  printed 
for  distribution  to  all  applicants. 

The  Commercial  News  says:  'The  Coast  Re- 
view of  this  city  has  been  indefatigable  in  x^oint- 
ing  out  the  fallacies  of  assessment  life  insurance, 
and  in  exposing  the  numerous  frauds  that  are 
preying  on  the  communitj',  but  uiifortunatelj- 
it  does  not  reach  those  who  would  be  most  ben- 
efited.' Not  directly,  perhaps;  but  the  Coast 
Review  goes  into  the  hands  of  life  insurance  so- 
licitors, who  quote  it,  use  its  figures,  its  argu- 
ments, its  statement  of  facts,  and  submit  mark- 
ed passages  for  the  perusal  of  possible  assurants 
or  infatuated  believers  in  the  alleged  insurance 
of  the  co-operatives.  Were  the  Coast  Review 
to  circulate  largel}-  among  the  people  '  who 
would  be  most  benefited'  it  is  doubtful  whether 
more  good  could  be  done.  Why?  Because  the 
general  public  will  not  read  articles  in  any  pa- 
per on  technical  topics.  The  merchant  will  not 
read  fire  insurance  editorials  in  his  mercantile 
paper,  and  an  article  on  life  insurance  is  the 
special  abomination  of  the  average  reader,  the 
last  topic  to  interest  whom  is  death. 

Hurrah  for  Chicago!  It  wants  the  world's 
fair,  to  be  held  somewhere  within  the  United 
States  of  America  on  the  400th  anniversary  of 
Mr.  Columbus'  discovery  of  an  island  in  the 
Western  hemisphere.  A  committee  of  the  cit- 
izens of  the  enterprising  lake  city  solicits  us  to 
pronounce  in  favor  of  Chicago.  We  do  so  cheer- 
full}',  for  several  reasons  which  the  committee 
has  not  touched  upon.  Chicago  is  near  the 
center  of  population,  and  it  is  not  far  from 
that  great  lager  beer  fountain,  Milwaukee.  It 
is  true  that  Chicago  has  an  inexhaustible  water 
supply,  but  to  refer  to  that  fact  to  Californians 
and  foreigners  as  an  advantage  is  throwing  cold 
water  on  the  enterprise.  The  committee,  too, 
is  so  indiscreet  as  to  recommend  the  city  for 
the  fair  because  of  its  5,000  boarding-houses. 
And  this  recommendation  is  thoughtlessl}'  sub- 
mitted to  an  editor  who  is  familiar  with  life  in- 
surance and  mortality  statistics.  Shall  we  re- 
call our  pronunciation  in  favor  of  Chicago? 
.5,000  boarding-houses!  But  then,  New  York 
has  as  many  of  these  death-traps;  and  while 
New  York  promises  much  if  the  fair  is  held 
there,  we  know,  everybody  knows,  that  the  re- 
lationship between  New  York's  promises  and 
her  performances  is  so  distant  that  only  anti- 
quarians are  familiar  with  the  promises.  A  re- 
cent  example   was   the   promise   of  a  suitable 


monument  to  General  Grant  if  his  remains 
were  buried  in  a  New  York  cemetery.  There 
is  no  monument  yet,  and  there  never  will  be  if 
the  country  waits  for  New  York  to  pay  for  it. 
There  is  too  much  reason  to  believe  that  if  the 
world's  fair  is  held  in  New  York  on  the  strength 
of  the  pledges  of  her  wealthy  citizens,  the  na- 
tional government  will  have  to  foot  the  bills 
and  New  York  will  pocket  the  profits.  The 
world's  fair  so-called,  like  the  centennial  exhi- 
bition at  Philadelphia,  will  really  be  a  Western 
hemisphere  (principally  a  United  States)  fair. 
For  an  American  exhibit  Chicago  is  most  favor- 
ablj'  situated,  as  regards  railroads,  population, 
climate,  agricultural  and  machinery  exhibits. 
Chicago  is  the  best  type  of  an  American  cit}-, 
and  its  public  spirited  citizens  have  already 
subscribed  millions  to  secure  the  coveted  prize. 

In  Ohio,  as  in  many  other  States,  there  is  a 
foolish  law,  enacted  by  a  newspaper  clique, 
which  requires  insurance  companies  to  print  in 
a  newspaper  in  every  county  in  which  thej' 
have  an  agent  a  summary  of  the  annual  state- 
ment and  a  certificate  of  authority  from  the  su- 
perintendent. Such  an  advertisement,  consid- 
ered as  a  means  of  protection  to  policyholders, 
is  a  needless  expense.  If  the  company  has  an 
agent  in  a  county,  thai  should  be  sufficient  ev- 
idence of  authority  from  the  insurance  depart- 
ment. The  advertisement  appears,  disappears 
and  is  forgotten.  The  greedy  publishers  have 
been  outwitted,  it  seems.  According  to  the 
Ohio  insurance  report,  the  certificates  of  com- 
pliance for  publication  are  sent  to  the  home  of- 
fices. They  are  then  placed  in  the  hands  of  an 
advertising  agency,  which  has  contracts  with 
all  the  more  obscure  papers  at  say  a  fifth  of  the 
regular  rates.  The  larger  papers  are  ignored, 
and  the  smaller  papers  find  that  they  have  un- 
wittingly contracted  to  take  '  home '  ads.  at  a 
chips-and-whetstone  remuneration. 

When  Insurance  Superintendent  Wilder  of 
Kansas  characterized  the  legislators  as  wind- 
bags, he  hardly  hoped  that  one  of  them  would 
prove  it,  as  H.  C.  Safford  has  done  in  a  circular 
addressed  to  his  fellow  legislators.  Are  you  a 
windbag?  he  asks.  If  not,  let  j'our  blu-ud  boil 
with  indignation  that  a  public  document  (insur- 
ance report)  which  for  centuries  will  remain  in 
the  State  archives  shall  contain  the  deliberate, 
willful,  unblushing  falsehood  that  legislators  are 
corrupt  and  accept  pay  for  wind  from  their 
windbags.  Shall  not  history  also  record  our  re- 
sentment and  practical  denial?  Great  snakes! 
perish  the  thought!  Let  us  demand  and  secure 
the  removal  of  this  blatant  and  habitual  defamer 
of   innocent,   honest,   incorruptible,    unbought 
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legislative  windbags.  Very  earnestly  yours, 
H.  C.  Safford,  member  of  the  Windbag  Legisla- 
tion. Senator  Shilling  punctures  the  Safford 
windbag  with  the  blade  of  this  declaration 
(which  every  well-informed  Kansan  knows  to 
be  true) :  '  It  is  well  known  that  the  house  did 
pass  several  bills  in  the  interest  of  bogus  and 
swindling  insurance  companies.'  'Sir.  Wilder 
seems  to  be  exactly  the  right  man  in  the  right 
place.  _ 

Good  Work  of  the  Union. 

The  fire  and  water  committee  of  the  Pacific 
Union  is  doing  praiseworthy  work.  Since  the 
great  fires  in  Washington,  the  committee's 
labors  have  been  crowned  with  gratifying  suc- 
cess. The  local  authorities,  with  a  few  foolish 
exceptions,  are  no  longer  lukewarm.  Some  idea 
of  what  has  been  and  is  being  accomplished  in 
the  improvement  of  fire  departments,  ordinances 
and  water  supplies  may  be  gained  from  the  re- 
port of  the  committee  for  the  month  of  August 
which  we  print  on  page  731. 

At  Seattle,  building  laws  have  been  passed, 
fire  limits  have  been  extended,  a  fire  alarm  sys- 
tem has  been  adopted,  and  three  new  engines 
have  been  bought.  At  Ellensburgh,  a  satisfac- 
tory building  law  has  been  passed,  and  an  in- 
spector provided  for.  At  Tacoma,  the  entire 
department  has  been  reorganized  and  enlarged, 
and  a  good  building  law  enacted,  and  the  fire 
limits  extended.  Spokane  Falls  has  a  new 
building  law,  with  an  inspector;  an  electric  fire 
alarm  system  has  been  ordered  also.  Butte 
City,  M.  T.,  has  reorganized  its  fire  department 
on  a  pay  basis.  Brick  chimneys  are  required 
for  the  future.  The  water  company  announces 
that  it  will  at  once  add  $30,000  improvements. 
New  pumps  will  be  placed  north  of  the  railroad, 
and  the  old  pumps  will  be  held  in  reserve.  The 
capacity  of  the  present  pumps  is  only  500  gal- 
lons a  minute. 

At  Tacoma  and  Seattle,  owing  to  the  sugges- 
tions of  the  inspection  bureau's  agent,  many 
changes  in  new  buildings,  reducing  the  fire 
hazard,  have  been  made,  and  wire  lathing  has 
been  adopted  in  most  store  buildings. 

The  Seattle  building  law,  modeled  after  that 
of  San  Francisco,  limits  frame  buildings  to  65 
feet  in  hight. 

The  Tacoma  building  law  is  still  better.  All 
first  floor  and  basement  partitions  in  bricks 
must  be  brick.  Buildings  three  stories  or  more 
must  be  deadened  with  an  inch  of  plaster. 
The  width  between  fire  walls  is  limited  to  56 
feet.  The  hight  of  frames  has  been  reduced  to 
50  feet  on  highest  side.  As  there  are  high 
grades,   this  reduces    many  buildings  to  two 


stories  on  the  street  side.  Brick  shaving  vaults 
are  required  in  all  wood-working  hazards.  Au- 
tomatic sprinklers  are  required  for  all  theatres. 
This  ordinance  is  modeled  on  that  of  Kansas 
City,  Mo. 

For  the  past  year  the  underwriters  have  been 
urging  the  authorities  of  San  Bernardino  (as 
well  as  manj-  other  towns)  to  improve  their  fire 
department  and  water  supply.  After  long  agi- 
tation and  personal  appeals  and  much  red  tape, 
the  trustees  finally  became  '  ready  '  to  submit  a 
call  for  water  bonds.  They  were  exasperatingly 
slow,  and  made  needless  delaj-s  when  it  was 
patent  to  all  that  in  the  presence  of  any  large 
fire  the  department  would  be  helpless  and  the 
water  supply  would  be  insufficient.  When  it 
was  reported  by  the  San  Francisco  newspa- 
pers— on  what  little  basis  of  fact  we  all  know — 
that  the  disruption  of  the  Pacific  Insurance 
Union  was  imminent,  the  San  Bernardino  au- 
thorities deliberately,  cunningly  not  wiseh",  put 
off  action  providing  for  the  promised  and  greatly 
needed  improvements — stupidly  challenged  the 
'  fire  fiend  '  to  do  his  worst,  in  fact — because  it 
was  believed  that  there  would  be  a  suspension 
of  rates,  and  that  rates  would  be  low  in  San 
Bernardino,  fire  department  or  no  fire  depart- 
ment. Impatient  at  such  a  grasping  and  fool- 
hardy spirit  of  the  local  authorities,  the  under- 
writers promptly  advanced  the  rates  in  San 
fiernardino  50  per  cent.  The  San  Bemardinans 
will  therefore  be  taught  a  needed  and  very  use- 
ful lesson  of  the  relation  between  hazard  and 
rates.  The  alternative  is  offered  them,  of  con- 
tinuing to  pay  the  advanced  rates  or  of  improv- 
ing their  fire  department  and  water  supply. 

There  are  other  towns  on  the  Pacific  Coast, 
where  low  rates  will  permit  it,  in  which  a  simi- 
lar alternative  should  be  submitted  to  the 
authorities  and  the  people. 

Australasian   Ports  and  Their  Dangrers. 

An  interesting  paper  on  this  topic,  by  W.  A. 
Paterson,  was  read  at  a  meeting  of  the  Insur- 
ance Institute  of  Victoria.  We  make  some  ex- 
tracts which  may  entertain  the  American  read- 
er, as  follows: 

However  undoubted  the  hospitality  of  the  in- 
habitants of  this  countrj-,  or  the  heartiness  of 
their  welcome  to  strangers  from  other  lands 
may  be,  it  cannot  be  said  that  the  same  charac- 
teristics apply  to  their  coasts.  A  more  inhospi- 
table or  uninviting  appearance  than  these  pre- 
sent to  mariners  it  would  be  hard  to  find  in  any 
other  temperate  clime.  A  long  succession  of 
frowning  cliffs,  jagged  rocks,  and  rugged  head- 
lands are  the  characteristics,  at  anj-  rate,  of  our 
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southern  shores;  sometimes,  it  is  true,  they  are 
relieved  by  long  sandy  beaches,  but  these,  as 
they  are  quite  open  to  the  full  force  of  the  bil- 
lows, are  scarcely  less  uninviting. 

It  is,  indeed,  in  the  words  of  the  author  of 
'Geoffrey  Hamlyn,'  'the  most  pitiless,  the  most 
unprotected,  and,  even  in  calm  weather,  the 
most  dangerous  coast  in  the  world,'  and  even 
W.  Clark  Russell,  though  indebted  to  it  for 
some  incidents  in  his  stories,  cannot  pass  a 
lighter  sentence  than  this,  '  A  gray  and  iron 
coast,  inhospitable  enough  to  scare  away  all 
rash  adventurers,  one  might  think,  in  search  of 
new  homes  and  brighter  fortunes.' 

These  are  hard  things  to  say  of  our  sunny 
south,  but  no  one  knows  better  than  the  marine 
underwriter  that  they  are  deserved,  and  the 
fact  of  their  having  been  written  must  convince 
us  that  our  coast  has  some  special  dangers, 
which  we  are  sometimes  perhaps  a  little  apt  to 
forget. 

It  is  almost  a  maxim  in  marine  underwriting 
that  the  greatest  amount  of  risk  is  incurred 
when  vessels  are  leaving  or  entering  port,  and 
captainsof  regular  traders,  when  outward  bound 
from  the  United  Kingdom,  will  tell  you  that 
through  a  long  sea  voyage  their  greatest  anxiety 
has  always  been  when  approaching  the  coast  of 
Australia.  Sailing  vessels,  at  the  mercy  of  wind 
and  wave,  feel  especially  the  shelterless  nature 
of  our  shores;  arriving  off  land  in  rough  weath- 
er it  is  often  dangerous  to  make  for  the  narrow 
entrances  to  our  harbors,  and  the  only  course 
open  is  to  put  out  to  sea,  a  protracted  voyage 
being  much  the  lesser  of  the  two  evils.  It  has 
often  happened,  for  instance,  that  vessels  have 
put  in  an  appearance  off  the  Otway,  and  en- 
countering one  of  our  sudden  squalls,  have  been 
drived  through  the  Straits,  not  being  able  to 
beat  back  again  for  some  days. 

The  strong  ocean  currents  existing  on  our 
coasts  have  also  plaj'ed  their  part  in  many  a  sad 
catastrophe.  Most  of  these  currents  are  known 
and  clearly  marked  on  the  chart,  but  some  have 
have  not  yet  been  defined. 

There  is  no  doubt  that  a  self-made  danger  is 
incurred  by  captains  of  intercolonial  steamers 
hugging  the  coast  too  closel}'  in  order  to  make 
quick  passages.  This  is  all  right  as  a  fine- 
weather  proceeding,  but  the  tendency  is  to  make 
but  little  difference  in  rough  or  foggy  weather, 
and  in  such  a  case  a  breakdown  to  machinery, 
or  any  other  accident  rendering  the  vessel  un- 
manageable on  a  lee  shore,  would  almost  cer- 
tainly be  attended  with  fatal  results. 

For  some  unaccountable  reason,  Dame  Nature 
when  forming  the  southern  coast  of  Australia, 
seems  to  have  been  in  one  of  her  worst  moods. 


Perhaps  because  of  its  being  the  only  one  of  her 
great  continents  left  to  her  in  tmdisturbed  pos- 
session she  determined  to  make  it  as  inaccess- 
ible to  human  invaders  as  possible;  and  so  she 
prohibited  landlocked  bays,  peaceful  inlets,  and 
sheltered  coves;  gave  us  no  rivers  to  bear  large 
vessels  on  their  bosoms,  and  make  the  waters 
of  the  southern  ocean  fresh  for  miles  out  at  sea; 
carefully  placed  bars  at  the  entrances  of  the 
streams  she  was  obliged  to  concede  to  us,  and 
generally  succeeded  in  the  accomplishment  of 
her  great  design. 

In  Victoria,  eastward  from  Port  Phillip  Heads, 
we  have  no  ports  that  can  be  entered  except  by 
vessels  of  very  small  tonnage.  Westward  from 
the  same  starting  point  we  hare  only  three  — 
Warrnambool,  Belfast  and  Portland. 

Portland  is  undoubtedlj-,  outside  of  Port  Phil- 
lipp,  the  best  harbor  on  our  Victorian  coast; 
the  bay  is  capable  of  affording  anchorage  to  a 
large  fleet,  and  already  there  is  a  good  jetty  ac- 
commodation for  loading  and  discharging  ves- 
sels. 

M.  A.  Ridge,  in  complimenting  Mr.  Paterson 
upon  his  paper,  thought  the  dangers  of  the 
Australian  coasts  were  somewhat  exaggerated 
generally.  He  had  had  some  considerable  ex- 
perience in  working  small  craft  around  our  im- 
mediate coast,  and  where  many  wrecks  had 
taken  place,  and  took  a  great  interest  in  the 
subject.  In  thinking  of  some  of  the  wrecks 
which  have  occurred  from  time  to  time,  he 
often  recalled  to  his  memory  an  anecdote  he 
once  read  regarding  a  gentleman  who  was  se- 
lecting a  coachman  from  a  number  of  men,  and 
who  asked  each,  '  How  near  would  you  drive  to 
the  edge  of  a  precipice? '  One  applicant  an- 
swered, 'Within  a  yard;'  another,  'Within  a 
foot;'  a  third,  'Within  three  inches;'  and  so 
on.  Presently  one,  hailing  from  the  Emerald 
Isle,  boldly  replied,  '  Begorra,  I'd  keep  as  far 
away  as  I  could.'  'You're  the  man  for  me,' 
said  the  employer.  Mr.  Ridge  expressed  his 
opinion  that  if  shipowners  etuployed  and  in- 
structed their  navigating  officers  on  the  same 
principle  we  should  hear  very  much  less  about 
the  dangers  of  our  coast. 

The  Spectator  defends  the  Watertown  wild- 
cat of  Dakota.     '  It  was  ever  thus.' 

The  Standard  of  Boston,  a  fair-minded  sheet, 
does  Coast  underwriting  interests  the  favor  of 
reprinting  the  Coast  Review's  vindication  of 
the  Pacific  Insurance  Union. 

Sonoma,  Cal.,  had  a  narrow  escape  from  de- 
struction by  an  incendiary  fire,  late  on  the  even- 
ing of  August  21.  Five  buildings  were  in 
flames  within  ten  minutes  after  the  alarm. 
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Scissoria. 

Ellensburg,  W.  T.,  will  probably  adopt  the 
Holly  waterworks  system. 

The  Insurance  News  of  Philadelphia  is  a  hand- 
some publication,  and  readable — '  ads.'  and  all. 

Russian  peasants  recently  fired  a  village  to 
get  the  insurance  monej-,  'innocently,'  it  is 
said. 

Danbury,  Conn.,  had  eleven  incendiary  fires 
in  seven  days.  A  '  reform  is  needed '  on  the 
Long  Island  coast. 

Government  Clerk  (to  friend) :  'I'm  in  a  fright- 
ful hole.  I  went  to  see  two  doctors  j-esterday 
and  got  a  medical  certificate  from  each.  One 
was  a  certificate  of  health  for  a  life  insurance 
company,  and  the  other  was  a  certificate  of  ill- 
ness to  send  to  the  chief  with  mj-  petition  for  a 
week's  leave  of  absence.'  Friend:  'I've  done 
that  myself  What's  the  matter?  '  G.  C. :  'Mat- 
ter? Great  Scott  I  I  mixed  the  certificates  in 
mailing  them.  The  insurance  companj-  has  my 
certificate  of  ill  health,  and  the  chief  has  my 
certificate  of  good  health.' — London  Review. 

A  can  of  gasoline,  near  a  gasoline  stove, 
caught  fire  in  Pomona,  Cal.,  the  other  daj-,  and 
set  fire  to  the  dress  of  a  young  lady.  She  brave- 
ly (and  needlessly)  picked  up  the  flaming  can 
and  carried  it  into  the  j-ard.  Her  garments  be- 
gan to  burn  fiercely,  and  before  assistance  came 
she  was  fatallj-  burned.  The  house  fire  was  ex- 
tinguished before  the  fire  department  arrived. 
Vapor  from  the  can  was  ignited  by  the  lighted 
match  held  too  near.  Had  the  unfortunate 
young  ladj'  been  less  considerate  of  her  invalid 
mother,  and  allowed  the  can  to  burn  untouch- 
ed, there  would  have  been  little  damage  and  no 
fatal  injuries.  But  gasoline  is  a  dangerous  ex- 
plosive. 

In  discussing  the  question  of  fire,  we  have  oc- 
casionallj-  heard  it  remarked  'that  they  do  these 
things  better  in  Germanj-;  look  at  Berlin,  for 
instance,  see  how  seldom  any  serious  outbreak 
occurs  there.'  True,  but  in  German j-  the  fire 
fiend  does  his  chief  work  in  the  provinces,  and 
there  it  is  sometimes  terrible.  For  instance,  in 
glancing  at  the  German  papers  we  not  unfre- 
quently  come  across  an  announcement  of  the 
kind  that  appeared  in  the  papers  of  the  12th. 
The  great  conflagration  which  broke  out  at 
Sachsenberg  has  at  length  been  extinguished, 
but  not  before  one  -  half  of  the  town  had  been 
destroyed.  One  hundred  buildings,  chiefly  in- 
habited by  poor  families,  have  been  burned  to 
the  ground,  and  the  greatest  distress  prevails. 
The  losses  are  enormous,  scarcely  anything  be- 
ing covered  by  insurance. — London  Observer. 


London  is  waking  up  and  has  resolved  to 
spend  a  quarter  of  a  million  dollars  on  its  fire 
department  and  squirt-guns.  That  is  as  much 
as  Si6,ooo  would  be  for  San  Francisco. 

President  of  the  Board  of  Aldermen:  'The 
special  committee  appointed  to  investigate  the 
recent  fire  in  the  ninth  ward  will  now  report. ' 
Alderman  McDuffej-  (chairman) :  '  Well,  sorr, 
we  find  that  the  confhlagration  was  a  very  small 
wan  whin  it  stharted,  an'  cud  a-bin  put  out  wid 
a  buckit  o'  wather  but  for  a  alarm  box  which 
wudn't  wurruck  an'  was  no  good  at  all  at  all, 
an'  the  committee  recomminds,  sorr,  that  here- 
afther  ivery  box  in  the  city  be  inspected  at  laste 
twenty-four  hours  before  ivery  foire.' — Ex. 

Far  too  many,  quotha  1  There  are  far  too  few 
[insurance  papers]  in  England.  If  there  is  one 
well  supported  insurance  journal  in  this  coun- 
try, there  are  half-a-dozen  on  the  other  side  of 
the  Atlantic.  That  is  the  reason  that  the  grreat 
majority  of  American  insurance  men  are  alive. 
That,  also,  is  the  explanation  of  the  fact  that  at 
least  more  than  half  of  the  English  companies 
and  their  managers  and  secretaries  are,  as  St. 
John  saj-s,  neither  hot  nor  cold.  The  clever  in- 
surance men  who  never  read  insurance  papers 
probably  know  the  filthj-  fate  which  the  be- 
loved apostle  predicts  for  people  who  are  neither 
hot  nor  cold. — London  Observer. 

Occasionally  we  have  made  fun  of  '  Poor  old 
New  York! '  but  underneath  all  there  has  been 
a  feeling  of  increasing  sadness  as  darkness  and 
the  devil  have  extended  their  influence.  Alack  I 
as  we  shall  see,  they  are  in  complete  possession- 
now.  Henceforth,  evidently,  their  control  is 
absolute.  The  one  hope,  which  though  feeble 
and  intermittent,  was  yet  a  hope,  has  been  laid 
in  Trinity  church  yard.  It  was  the  hope  which 
for  a  short  time  meandered  about  the  bald  heads 
of  the  committee  of  fifteen. — Chicago  Argus. 

As  to  American  State  super\-ision,  if  it  is  true 
that  it  is  a  sham  and  a  snare,  then  all  we  have 
to  say  is  that  our  own  state  supervision  is  a 
mocker}-,  a  delusion  and  a  fraud.  It  is  an  open 
secret  that  in  this  country  companies  can  com- 
ply with  every  legal  requirement  while  at  the 
self-same  time  they  can  be  busily  engaged  in 
robbing  the  public,  deluding  and  hoodwinking 
their  supporters,  be  rotten  to  the  core,  and  finan- 
cially bankrupt  and  penniless.  In  America  the 
State  has  interfered,  stepped  in  and  shut  up 
companies,  which  were  not  insolvent,  but  which 
did  not  come  up  to  the  standard  of  oflScial  re- 
quirements. Can  a  single  similar  instance  be 
quoted  where  our  board  of  trade  did  likewise? 
Not  one.  The  law  of  our  land  protects  and  cher- 
ishes bankruptcy. — Belfast  Insurance  Gazette. 
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The  Blundering  Bulletin. 

The  oracle  of  the  ICvciiiiiK  Hullctin  opened  a 
fresh  drawer  of  platitudes  a  few  days  ago,  and 
adapting  them  to  an  insurance  topic,  strung 
them  out  with  his  habitual  disregard  of  space 
and  time.  But  it  is  with  the  spectacled  oracle's 
figures,  not  his  platitudes,  that  we  purpose 
dealing.  The  chief  engineer  of  the  fire  depart- 
ment's report  is  the  Bulletin's  te.xt.  The  San 
Francisco  fire  losses  for  the  fiscal  year  1888-9  are 
stated  to  have  been  51,0(32,367,  and  the  insur- 
ance losses  $59.^,557;  the  premiums  are  reported 
as  S2,9i5,287.Q2'2,  but,  unfortunately,  we  are 
left*  in  ignorance  of  the  payer  and  the  holder  of 
that  half  cent.  '  Getting  these  figures  down  to 
every  day  language,'  sa^-s  the  Bulletin  liar, 
'  the  insurance  companies  during  the  time  sta- 
ted took  in  about  S6  for  every  $1  they  paid  out. 
A  profit  of  five  times  the  outlay  in  a  single  year, 
or  of  500  per  cent.,  justly  ranks  among  commer- 
cial romances.'  Assuming  the  Bulletin's  loss 
and  premium  figures  to  be  correct  (although 
they  are  not),  the  companies  took  in  about  $5 
for  every  dollar  thej-  paid  out  in  losses — not  $6. 
What  resources  of  ignorance  and  folly  must 
exist  in  the  brain  of  an  editor  who  assumes  that 
the  fire  losses  represent  all  '  the  outlay '  of  the 
fire  companies,  and  deduces  therefrom  the 
'commercial  romance  '  of  a  profit  of  500  per 
cent. ! 

The  Bulletin  is  superlative  in  absurdits',  but  it 
excels  itself  this  time  as  a  blunderer,  when  it 
gravely  assumes  that  the  engineer's  report  of  in- 
surance on  burned  and  damaged  property  is  a  re- 
port of  the  city  insurance  premiums.  The  city- 
premium  income,  according  to  the  blundering 
Bulletin, ranged  from  $2,388,917.46  to $3, 1 17,793.68 
yearlj'  during  the  past  ten  years.  The  under- 
writers maj-  well  regret  that  the  Bulletin's 
figures  of  their  city  premiums  are  not  the  cor- 
rect figures.  If  the  Evening  Silurian  was  sim- 
ply amusing  when,  forgetting  the  expenses  of 
the  insurance  business,  it  figures  out  a  profit  of 
500  per  cent.,  its  absurd  treatment  of  insurances 
as  premiums  has  the  dcliciousness  of  a  rare 
pleasure. 

September  Fires. 

The  average  for  vSeptember,  based  on  nine 
years'  Coast  experience,  is  11. 18  per  cent,  of  the 
year's  losses.  September  has  begun  with  a  not 
singular  disregard  of  underwriters'  rights  (or 
'writes'),  but  owing  to  most  extraordinary 
months  it  is  safe  to  assume  that  this  3'ear's  Sep- 
tember losses  will  be  far  less  than  the  average 
calls  for  ($950,000).  Cloverdale  opened  the  fire- 
men's ball  on  the  ist,  at  2  a.  m.,  with  an  $8,000 
fire.     Orland   followed   with  a  $3,000   dwelling 


fire  in  the  afternoon,  on  which  there  was  no  in- 
surance. On  the  same  day.  Barker,  a  mining 
'camp'  in  Meagher  county,  Montana,  was  burn- 
ed. On  September  2  there  were  fires  in  Oro- 
ville,  in  the  lumbering  district  about  Guerne- 
ville,  an  incendiary  dwelling -fire  near  Grass 
Valley,  and  a  three  -  dwellings  fTre  in  Stockton. 
Insurance  losses  all  light.  At  the  Stockton  fire 
two  engines  suffered  disabling  accidents,  but 
fortunately  there  were  two  extra  engines  —  the 
chemical  and  the  relief.  On  the  4th  fires  occur- 
red in  Portland,  Or.,  and  Ukiah,  Cal.,  destroying 
$8,000  and  $40,000  worth  of  property,  respect- 
ively. On  the  6th  there  was  a  $30,000  fire  in 
San  Francisco,  and  on  the  same  day  the  village 
of  Linkville,  Or.,  was  'wiped  out,'  with  a  loss 
of  over  $100,000,  and  an  insurance  loss  of  about 
one-fourth  that  sum.  On  the  morning  of  the 
7th  there  was  a  $20,000  fire  in  South  San  Fran- 
cisco (Potrero).  A  press  dispatch  says  that  on 
the  6th  the  sixth  incendiar5^  fire  in  as  many 
days  occurred  in  Butte  City,  M.  T.  The  fire 
department  handled  the  San  Francisco  fire  on 
the  6th,  in  frames,  in  an  excellent  manner,  and 
restricted  the  flames  to  two  buildings. 

A  Fizzle. 

The  'Napoleon  of  mutual  fire  underwriting,' 
Armstrong  the  Great,  had  a  wrestling  match 
with  the  English  language  at  the  Chamber  of 
Commerce  rooms  on  the  27th  ult.,  and  'never 
won  a  fall.'  Adjectives,  adverbs,  verbs  tripped 
him  in  turn,  and  so  painful  became  the  sj'mpa- 
thies  of  the  twenty  '  protninent  business  men  ' 
present  that  one  bj-  one  they  stole  softlj-  away. 
When  the  speaker  had  concluded  only  chair- 
man Hopkins  and  three  haggard-looking  gentle- 
men remained.  The  meeting  had  been  called 
to  consider  the  proposition  to  form  the  Eureka 
Mutual  Fire  Insurance  Company  of  San  F'ran- 
cisco.  Invitations  had  been  sent  to  over  100 
leading  business  men;  twenty  responded.  Mr. 
Armstrong  had  the  pleasure  of  glorifying  him- 
self; but  he  did  not  persuade  one  of  his  hearers 
to  take  'stock'  in  the  projected  mutual,  which 
was  to  have  the  pick  of  all  'manufacturn'  risks. 

The  Spectator  mentions  a  meeting  of  the  San 
F^rancisco  board  of  trade  and  'journal  of  com- 
merce men,'  in  behalf  of  proposed  fire  protec- 
tion measures. 

The  'National  Insurance  Commissioners'  Con- 
vention of  the  United  States '  is  in  session  in 
Denver.  Topics  of  discussion  are:  valued  pol- 
icy laws,  blanks,  assessment  emergency  funds, 
and  court  bonds  reserves. 
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August  Fires. 

Pacikic  Coast  Fire  Losses  Adjusted  Last  Month 
Washington. 

August  4,  Spokane  Falls,  conflagration: 
$15,600    Firemens,  N.J 


Commercial  .    .   . 

Traders 

Oakland  Home  . 
Manuf 's  &  Build's 
Phoenix,  London 
American,  N.  Y.  . 
State,  Salem  .  .  . 
Far  s&  Merc's,  Or. 
Home  of  Seattle  . 
Pacific,  Portland 
Columbia    .... 

Oregon     23,100 

Northwest,  Or.     .      64,327 

Alta 23,000 

St.  Paul  .  .  .  .  31.200 
Roy'l,N.U.&Lanc.  5,500 
North  German 

Scania 

Southern,  N.  O 


5,000 

6.725 

2,000 

48,564 

14,062 

4.500 

9,000 

3,600 

16,500 

22,000 


5.293 
9.*'43 
2.650 


Helvetia 23,446 


3.894 
32,181 

31.390 
47,000 
132,000 


FIcouomic  .... 
Germania,  N.  Y.  . 
Harab'g-Magde'g 
Prussian  National 
Home  &  Phoenix 
Ins.Co.ofN.Ani'a 

Svea 

Union,  S.  F.  .  .  .  30,369 
Guardian  .... 
South  British  .  . 
Hartford  .... 
Liberty  .... 
American  Central 
German-Americ'n 
N.Brit'h&Merca'e 
L'l.StLou'n&Globe 
Springfield  .  .  . 
New  Hampshire  . 
German,  P'reeport 
United  States  .  . 
Citizens,  Mo.  .  . 
Granite  State  .  . 
Fire  Ass'n,  Pa.  . 
Commercal  Union 


16,575 

Continental  .    .   .  28,847 

Sun  Fire  Office  25,277 

Girard 1,000 

Hambu'g- Bremen  16,000 

Magdeburg    .    .   .  12,000 

Sun,  S.  F 8,15s 

National,   Ireland  9,927 

Williamsb'rg  City  2,500 

Atlas 9.521 

American,  Boston  3,750 

California  ....  13,500 

Union,  N.  Z.  .    .    .  26,550 

Home  Mutual   .    .  40,200 

Provide'e-Wash'n  11,832 

Rochester-Germ'u  3,250 

Security 9,257 

Long  Island  .    .    .  9,495 

State  Investment  16,250 

Lon.,Nor'n&Qu'n  72,875 

Connecticut  .    .   .  23,110 

New  Zealand    .    .  20,840 

Western,  Toronto  12,990 

Firemans  Fund   .  44,365 

Scot'hU.&Natio'l  28,275 

33,468    City  of  London    .  29,575 

4,662    Westchester  .    .   .  12,500 

I,iou 18,920 

38,000    Imperial 18,836 

27,556    Orient 13,281 

67,471     Nat'l  of  Hartford  14,042 
25,498    Anglo-Nevada, 

750        ^$io,5ooreinsu'd)  65,131 

35,600    .^tna     ..'....  61,000 

45,349    Lon.&  Lancashire  41,482 

73,941     Manchester   .    .   .  29,450 

29,700    Caledonian    .    .    .  19.951 

13,100    American,  N.  J.    .  2,000 

15,730    Pennsylvania    .    .  25,769 

4,500    Phenix,  Brooklyn  14,391 

5,460    American,  Pa.  .    .  16,429 

3,032    State  of  Pennsyl'a  11,062 

24,226    Northwestern  N.  7,950 

75,700    Denver     2,428 


Total  Spokane  Falls $2,007,025 

August  31,  Lincoln  county,  frame  flour-mill: 

Connecticut $1,000 

London,  Northern  &  Queen 3,500 

August  26, county,  dwelling: 

Home  Mutual $700 

August  24,  Sprague,  dwelling: 

London,  Northern  &  Queen $600 

August  29,  Tacoma,  general  fire: 

State  Investment $500 

Home  Mutual 600 

Home  &  Phoenix 5.500 

Union,  N.  Z 1,000 

National i,345 

Orient 1,000 


Firemans  Fund 1,00 

National,  N.  Y 500 

Phenix,  Brooklyn 1.700 

American,  Pa 2,000 

Pennsylvania 1.350 

State  of  Pennsylvania 750 

Hartford 1,000 

California 500 

Royal,  Norwich  Union  &  Lancashire       .   .  1,000 

Niagara 1,500 

Hamburg-Bremen 2,400 

Commercial  Union     200 

Total $23,845 

Julj'  4,  FUlensburg,  general  fire: 

National,  Ireland $375 

Hamburg-Magdeburg 1,000 

August  5,  Seattle,  merchandise: 

Granite  State     $3,000 

August  22,  Seattle,  boots  and  shoes: 

Springfield $750 

New  Hampshire 750 

-August  15,  Spokane  Falls,  household  furniture: 

City  of  London     $350 

August  9,  Lewis  county,  contents  of  frame  shingle 
mill: 

Liverpool  &  London  &  Globe $500 

Avigust  8,  Seattle,  furniture,  etc.: 

German-American $225 

August  14,  Tacoma,  machinery  in  saw-mill: 

Home  &  Phcemx $3,000 

August  15,  near  Dayton,  lumber  yard: 

London  &  Lancashire $3,000 

Manchester 1,000 

Caledonian 1,000 

August  19,  Walla  Walla,  frame  dwelling: 

London  &  Lancashire $533 

August  13,  Walla  Walla,  frame  building: 

National,  Hartford     $100 

August  28,  Ritzville,  general  fire: 

Manchester $1,100 

London  &  Lancashire 900 

July  4,  i'llensburg,  general  fire: 

Northwest $1,280 

Alta     ....  3,000 

June  6,  Seattle,  general  fire: 

Northwest $2,300 

June  21,  Vancouver,  building: 

Northwest $4,225 

Small  losses $15,000 

Total  Washington $2,067,058 

Arizona. 
July  7,  Yuma,  merchandise  in  adobe: 

Southern $1,000 

August  19,  Prescott,  frame  dwelling: 

Home  &  Phcenix $400 

August  10,  Phoenix,  dwelling: 

Lion $1,500 

Nevada. 

August  12, ,  lumber: 

Guardian $1,000 

August — ,  Reno,  dwellings: 

^tna $4,000 
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Colorado. 

August      .  (".ilnian.  frame  building: 

North  Hritish  it  Mercantile J495 

August  20,  Duratigo.  furniture: 

Scottish  Tnion  &  Naliotial I500 

July  29,  I'ueblo,  furniture: 

Scottish  I'mon  &  National $360 

August  8,  Leadville,  furniture: 

Inion.  N.  Z I368 

California 36S 

August  20,  Leadville,  general  fire: 

Imperial j'>oo 

Lion 1,500 

National,  Hartford 1,500 

August  2,  Pueblo,  merchandise: 

Union,  N.  Z $300 

August  iS,  Monument,  building: 

Lion SJ.353 

Idaho. 
August  7,  Genesee,  general  merchandise: 

Connecticut $1,000 

PhcEnix  of  London 1,500 

American,  N.  Y 1.500 

•^^tua      1,500 

Firemans  Fund 1,250 

Loudon  &  Lancashire 4.500 

Manchester 1.500 

Caledonian 1.500 

.\lta i.ooo 

Total S15.250 

Montana. 

August  10.  Livingston,  frame  building  and  lumber: 

American,  N.  Y S700 

Home  &  Phoenix 150 

London  &  Lancashire 505 

Commercial  Union ...    460 

Lion 157 

August  28,  Forsyth,  frame  store  building: 

Phoenix  of  London $1,200 

Home  &  Phccnix 300 

Union,  S.  F 1,500 

National,  Hartford 1,000 

Manchester 500 

London  &  Lancashire 500 

May  18,  Kirkville,  frame  hotel: 

Commercial $5oo 

August  31,  Gardiner,  general  fire: 

Home  &  Phoenix $3,000 

London  &  Lancashire 500 

June  30,  Miles  city,  frame  dwelling: 

Commercial $512 

August  II,  Gloster,  frame  store  and  contents: 

London  &  Lancashire $800 

August  18.  Butte  City,  buildings,  cars,  etc.: 

Scottish  Union  &  National $875 

Home  Mutual 600 

August  29,  Butte  City,  frame  livery  stable: 

London  &  Lancashire $600 

Manchester     600 

,5itna 1,200 


Utah. 

August  31,  Cigden,  drugs; 

Lion $225 

National,  Hartford 225 

Oregon. 

August  17,  Portland,  wearing  apparel  and  dwelling: 

New  Zealand ...  $600 

North  British  &  Mercantile 250 

German-American 250 

August  4,  Pendleton,  general  fire: 

Commercial  Union $660 

State  Investment 317 

California 282 

Liverpool  &  London  &  Globe 529 

North  British  &  ^Mercantile 211 

Hamburg-Bremen 1,460 

Germania,  N.  Y 529 

Hamburg-Magdeburg 529 

Royal,  Norwich  Union  &  Lancashire    .    .    .    1,590 

August  24, ,  grain  in  field: 

North  British  &  Mercantile $500 

German-American 500 

August  6,  Portland,  dj'eing  establishment: 

Connecticut $120 

August  20,  Coos  Bay,  steamer: 

London  &  Lancashire $200 

August  6,  Multnomah  county,  cordwood: 

Royal,  Norwich  Union  &  Lancashire   ....  $900 

August  18,  Ashland,  frame  dwelling  and  barn: 

Oakland  Home $700 

Northwest 665 

August  7,  Portland,  cordwood: 

Phoenix  of  London $1,400 

American,  N.Y 1,400 

May  — ,  Vale: 

Northwest $923 

June  23,  Astoria: 

Northwest $1,000 

July  II,  Fast  Portland: 

Northwest $272 

August  17,  Salem,  frame  barn: 

Home  &  Phoenix $100 

August  26,  Uuiontown,  general  merchandise: 

Firemans  Fund $886 

National,  N.  Y 400 

August  22,  country  dwelling: 

Home  Mutual $1,000 

August  7,  Portland,  merchandise  and   brick   build- 
ing: 

Scottish  Union  &  National $500 

Liverpool  &  London  &  Globe 2,726 

London,  Northern  &  Queen 500 

Pacific,  Or 100 

July  24,  Oysterville,  frame  buildings  and  contents: 

German-American $2,500 

North  British  &  Mercantile 2,500 

August  I,  The  Dalles,  general  fire: 

State  Investment $1,300 

August  8,  The  Dalles,  frame  building: 

German-American     $100 

August  15,  Julia,  frame  building  and  eeneral  mer- 
chandise: 

Hartford $2,500 

Firemans  Fund     2,500 

National,  N.  Y i.ooo 
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August  i8,  Newburg,  general  merchandise  and 
building: 

Home  &  PhcEnix |i,ooo 

August  4,  near  Astoria,  cannery: 

Firemans  Fund |2,ooo 

August  10,  near  Eugene  Cit3',  dwelling  and  contents: 

Pacific,  Or $1,025 

August  19,  Portland,  frame  warehouse: 

Commercial  Union $2,460 

Small  losses $6,000 

Total  Oregon $46,884 

Miscellaneous  small  losses $7,500 

Total  outside  territory $2,168,732 

California. 

August  17,  San  Francisco,  mattress  stock: 

Union,  S.  F $783 

^I<:tna 707 

N.  Y.  Underwriters 933 

August  18,  San  Francisco,  general  fire: 

Guardian $992 

Home  &  Phoenix 550 

.5?tna 791 

Oakland  Home 5S0 

Royal,  Norwich  Union  &  Lancashire    .    .   .       500 

Orient 1,000 

Caledonian 54' 

Amazon         1,000 

New  Zealand 2,150 

Home  Mutual 2, ,500 

California 375 

Hamburg-Bremen 2,500 

Total $12,4-9 

July  28,  San  Francisco,  frame  building- 
Guardian     ' $550 

August  6,  San  Francisco,  hay; 

Firemans  Fund $800 

August  23,  San  Francisco,  frame  dwelling  and  fur- 
niture: 

Guardian $400 

N.  Y.  Underwriters 750 

August  8,  San  Francisco,  brick  store  building: 

Oakland  Home $124 

August  24,  San  Francisco,  household  furniture: 

North  German $311 

August  ~,  San  Francisco,  stock  of  marble: 

Traders » $1,000 

August  25,  San  Francisco,  household  furniture: 

Imperial $^90 

August  18,  Sau  Francisco,  restaurant,  frame  build- 
ing, furniture,  etc.: 

North  German $791 

State  Investment 1,000 

July  14,  San  Francisco,  building: 

New  Zealand |i,ooo 

August  31,  San  Francisco,  dwellings: 

Sun,  S.  F $500 

August  18,  San  Francisco,  contents  frame  building: 
Oregon $1,250 

August  18,  San  Francisco,  frame  buildings  and  agri- 
cultural implements: 

Svea $246 

City  of  London 1,000 


July  28,  San  Francisco,  contents  of  lodging-house: 
Hartford $112 

August  6,  San  Francisco,  baled  hay: 

Connecticut $345 

August  28,  San  Francisco,  frame  building: 

Hartford $125 

August  25,  San  Francisco,  frame  dwelling: 

Liverpool  &  London  &  (jlobe $400 

August  21,  San  Francisco,  frame  building,  stock  and 
fixtures: 

American  Central $1,100 

California 1,000 

South  British 1,200 

Small  losses $2,500 

Total  San  Francisco $31,294 

August  26,  Port  Costa,  general  fire: 

Union,  S.  F $5, 100 

Williamsburg  City 2,300 

Sun,  S.  F i,ooo 

Hartford .  5,300 

North  British  &  Mercantile     4,000 

State  Investment 1,800 

London,  Northern  &  Queen 35.ooo 

Connecticut 6,000 

Firemans  Fund 8,500 

National,  N.  Y 4,500 

Anglo-Nevada     11,000 

Royal,  Norwich  Union  &  Lancashire  .    .   .  2,000 

yUtna 10,000 

California 1,000 

Total $97,500 

August  12,  Truckee,  general  fire: 

Providence-Washington $900 

California 2,100 

Agricultural     1,000 

St.  Paul 900 

Sun  Fire 900 

Firemens,  Newark 650 

Continental 1,400 

Commercial  I'nion 500 

Granite  State 500 

Fire  Ass'll,  Pa 500' 

Springfield 500 

New  Hampshire 500 

Citizens,  Mo 500 

Svea 1,000 

■Etna 100 

Atlas     500 

National,  Ireland 500 

F'iremans  F'und Sob 

Ins.  Co.  of  North  America 250 

Sun,  S.  F 3,275 

American,  Boston 1,650 

Williamsburg  City 1,200 

Prussian  National     2,000 

Western,  Toronto 1,792 

Phoenix,  London 350 

Sun  Mutual 1,250 

Southern 2,000 

Commercial 3,^49 

City  of  London 1,000 

Scottish  Union  &  National 1,650 

Total $34,016 
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August  8,  Sclnia,  general  fire: 

Lion $1,187 

Phenix,  Brooklyn 1,960 

South  Hritish 283 

Pennsylvania 980 

London,  Northern  &  (Jueen 261 

Home  Mutual 1,600 

American.  Mass 2,100 

National,  Ireland 697 

Sun,  S.  F 2,100 

Atlas 976 

Liverpool  &  London  &  Globe 472 

Williamsburg  City 2,100 

New  Hampshire 1,260 

Prussian  National 2,000 

Anglo-Nevada 400 

Royal,  Norwich  Union  &  Lancashire     .    .  230 

German,  111 840 

North  British 1,700 

Oakland  Home 598 

German-American ii35o 

American,  N.  Y 300 

American  Central 1,050 

Sun  Mutual - i,47o 

Liberty 1,050 

Amazon 1,655 

Firemans  Fund i,459 

Southern i,47o 

Home  &  PhcEinx 225 

City  of  London 300 

London  &  Lancashire     146 

Total $32,219 

August  16,  Selma,  general  fire: 

Union,  N.  Z $i,75o 

California 2,980 

Springfield 463 

Concordia 463 

South  British 1,934 

Ins.  Co.  of  North  America 980 

Hamburg-Magdeburg 1,800 

Magdeburg 900 

Royal,  Norwich  Union  &  Lancashire     .    .  912 

Firemans  Fund 400 

Imperial 1,500 

Lion 3,754 

^tna 373 

Liverpool  &  London  &  Globe 1,000 

Orient 2,099 

National,  Hartford 2,550 

Anglo-Nevada 3,634 

Total •    .    •  $27,292 

August  12,  Los  Boras,  hay: 

Firemans  Fund $280 

August  17,  Riverside,  frame  dwelling: 

Guardian $73° 

August  5,  Chico,  dwelling: 

Home  &  Phoenix SSoo 

August  14,  Los  Angeles,  dwelling: 

Peoples ?257 

July  31,  Los  Angeles,  frame  dwelling: 

Guardian $7°° 

June  3,  Tuolumne  county,  frame  barn: 

Commercial $5°° 


August  16,  Butte  county,  farm  buildings: 

Phcenix  of  London $1,278 

August  19,  Napa,  frame  barn  and  dwelling: 

Commercial $100 

August  17,  Compton,  blacksmith  shop: 

Home  &  Phcenix $2,000 

July  17,  Fresno,  hotel: 

British-American $464 

Michigan 464 

August  22,  Oroville,  hay: 

^:tna $216 

August  16,  Chico,  dwelling: 

Ins.  Co.  of  North  America $1,000 

August  4,  Tulare,  dwelling: 

Westchester $400 

Security 600 

July  26,  Tulare,  dw-elling  furniture: 

Scottish  Union  &  National $300 

August  27,  San  Bernardino,  general  merchandise: 

Connecticut S2.000 

London,  Northern  &  Queen 269 

August  II,  Fresno  county,  grain  in  field: 

Firemans  F'und $679 

Anglo-Nevada 3°° 

August  23,  San  Jose,  frame  barn  and  contents: 

Home  &  Phoenix $547 

August  10,  Eldorado  county,  dwelling  and  barn: 

Connecticut $650 

August  15,  Sacramento,  saloon: 

New  Zealand $100 

August  15,  St.  Johns,  grain  in  field: 

Anglo-Nevada $150 

August  — ,  Tulare  county,  dwelling  and  contents: 

Scottish  Union  &  National $1,5°° 

August  3,  Tulare  county,  grain  and  frame  dwelling: 

California     $3,i93 

August  21,  Sonoma,  building: 

Firemans  Fund $1,700 

July  — ,  Stockton,  gram: 

Oakland  Home $147 

August  15,  Santa  Barbara,  frame  dwelling: 

Royal,  Norwich  Union  &  I^ancashire  .  .  .  Si, 800 
August  31,  Cloverdale,  dwelling  and  millinery: 

Prussian  National $1,500 

August  16,  Jloores  Station,  frame  dwelling: 

Oakland  Home S150 

August  9,  San  Benito  county,  grain  in  field: 

Royal,  Norwich  Union  &  I^ancashire  ....  $525 
August  — ,  San  Jose,  frame  dwelling: 

Oakland  Home $1,000 

August  — ,  Los  Angeles,  frame  dwelling: 

Oakland  Home     $975 

July  12,  Fresno,  hotel: 

Anglo-Nevada $120 

August  5,  Sacramento,  bakery: 

London,  Northern  &  Queen $800 

August  31,  Colusa  county,  harvester: 

Caledonian $1,000 

August  6,  Red  Bluff,  dwelling: 

Anglo-Nevada $550 

August  17,  near  Bangor,  waterworks: 

London,  Northern  &  Queen $725 
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August  21,  Palermo,  hotel  and  furniture: 

Anglo-Nevada $2,500 

Firenians  Fund 2,200 

Hartford 1,000 

Northwestern  National 2,500 

^tna 1,000 

Total J9,200 

August  21,  Folsoni,  frame  dwelling: 

I^ondon  &  Lancashire $235 

August  29,  Pasadena,  dwelling: 

Scottish  Union  &  National $500 

August  13,  Suisun,  general  merchandise: 

Anglo-Nevada $1,287 

August  15,  near  Santa  Barbara,  frame  dwelling: 

Caledonian     $300 

August  2S,  Sanger,  hotel: 

Firemaus  Fund $1,900 

National,  N.  Y 700 

State  Investment 1,000 

August  29,  Lindsay,  grain  in  field: 

National,  Hartford $100 

Orient 100 

Lion ...  ....  100 

Imperial 100 

August  26,  Los  Angeles,  bottling  depot: 

Hamburg-Bremen $1,400 

Phoenix  of  London 943 

Royal,  Norwich  Union  &  Lancashire    .    .   .    1,000 

N.  Y,  Underwriters  Agency 2,515 

Helvetia 2,960 

Prussian  National 1,250 

Total Sio,o68 

August  22,  El  Verano,  dwelling: 

Firemans  Fund $1,000 

August  10,  Kingsburg,  general  fire: 

Imperial $1,405 

Lion ...    1,854 

Orient 978 

National,  Hartford 1,254 

^tiia 400 

Total $5,891 

August  30,  Santa  Clara  county,  dwelling; 

Firemaus  Fund $600 

August  6,  Oakland,  contents  of  dwelling: 

State  Investment $200 

August  3,  New  Chicago,  dwelling: 

Firemans  Fund $125 

August  28,  Oakland,  general  fire: 

Traders     ...  $160 

Helvetia        330 

Lion 521 

London  &  Lancashire 400 

South  British      485 

August  16,  Pixley,  general  fire: 

Scania $100 

State  Investment 1.500 

Tran.satlautic 5,so 

Franklin 1,000 

Williamsburg  City 1,500 

Sun,  S.  F 1,000 

American,  Mass 1,000 

Total $6,550 


August  28,  Los  Angeles,  buildings: 

Oakland  Home $2,000 

Home  Mutual 500 

August  27,  Los  Angeles,  frame  dwelling: 

Oakland  Home $535 

August  7,  Bakersfield,  frame  dwelling: 

California $130 

August  13,  Porterville,  gjrain  in  field: 

Anglo-Nevada $120 

August  14,  Antioch,  frame  building: 

Commercial  Union $700 

August  7,  Martinez,  frame  dwelling: 

Liverpool  &  London  &  Globe $123 

August  3,  Alturas,  frame  buildings: 

North  British  &  Mercantile $275 

August  — , ,  grain  in  field: 

North  British  &  Mercantile I257 

German-American 258 

August  16,  Santa  Ana,  hay: 

Commercial  Union     $1,224 

August  8,  Tulare  county,  thresher: 

Springfield $358 

Citizens 716 

August  31,  Orland,  sheds  and  merchandise: 

Commercial  Union $2,000 

August  2,  St.  Helena,  electric-light  -^vorks: 

Liverpool  &  London  &  Globe $.500 

August  20,  Red  Bluff,  dwelling: 

New  Hampshire $600 

August  30,  Byron,  wheat: 

Commercial  ITnioii $300 

August  23,  Healdsburg,  dwelling: 

^,tna $450 

August  7,  Oroville,  dwelling: 

Imperial $250 

August  14,  Sacramento,  store: 

Sun,  S.  F.  $500 

August  28,  Clinton,  grocery: 

South  British $600 

August  5,  Sacramento,  bakery: 

Imperial $458 

August  16,  Petaluma,  brewery: 

Hamburg-Magdeburg $600 

August  I,  St.  Helena,  foundry: 

Franklin $1,200 

Sun,  S.  F 800 

Williamsburg  City 900 

American,  Mass 900 

August  8,  Athlone,  grain  in  field: 

Lion $503 

Imperial 503 

Orient 503 

National,  Hartford .';o3 

July  10,  Sacramento,  frame  dwelling: 

Hartford $1 ,000 

August  7,  San  Joaquin  countj-,  grain  in  field: 

Home  Mutual $3,200 

August  12,  Suisun,  brick  buildings: 

North  British  &  Mercantile $200 

German-American 100 

August  22,  Sonoma,  frame  building  and  merchan- 
dise: 

North  British  &  Mercantile S800 
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August  28,  San  BtTuardiiio,  general  fire: 

Royal,  Norwich  Union  &  Lancashire     .    .  $1,950 

Home  &  I'hcvnix 5,400 

Scottish  I'nion  &  National 1,500 

Anglo-Nevada     2,700 

City  of  London 3,ooo 

Liverpool  &  London  &  ('.lobe 2,Soo 

London  it  Lancashire     ....           .  i,.soo 

-Titna 100 

Lion .    .  300 

Total $19,250 

Angust  5,  Oakland,  dwelling: 

Home  &  I'htcnix $1,000 

August  22,  San  lUienaventura,  dwelling: 

Anglo-Nevada f^yS 

August  8,  Napa  county,  barn: 

Haniburg-Brenien $1,000 

August  2S,  Alameda  county,  dwelling: 

Home  Mutual $500 

August  28,  Kl  Verano,  furniture,  etc.: 

California J500 

August  ~,  near  Stockton,  harvester: 

Atlas S600 

August  8,  Centerville,  dwelling: 

Orient $246 

August  5,  Magnolia,  general  merchandise: 

Hartford $1,813 

August  12,  Monterey  county,  grain  in  field: 

JEtna  ...  $260 

August  10,  Parcener,  grain  in  field: 

Imperial $103 

Lion 103 

Orient 103 

National,  Hartford 103 

August  22,  Santa  Paula,  treadmill,  grain  and  ware- 
house: 

Hartford $2,000 

German-American 1,500 

^^itna 1,000 

Manchester 1,084 

Caledonian 1,084 

August  19,  Red  Bluff,  frame  dwelling: 

American  Central $897 

August  13,  Yolo  county,  school  house: 

Home  Mutual $1 ,000 

July  5,  Yolo  county,  grain  in  field: 

Hartford $419 

August  23,  Napa,  dwelling: 

Home  Mutual $3,000 

July  g,  Stanislaus  county,  grain  in  field: 

Anglo-Nevada $105 

August  23,  San  Joaquin  county,  grain  in  field: 

Anglo-Nevada $200 

July  14,  Vallecitos,  grain  in  field: 

Alta .  $139 

August  7,  Marysville,  frame  dwellings: 

Alta  .    .    .   , $r,i6o 

August  23,  Los  Angeles,  dwelling: 

Lion $1,200 

June  20,  Benicia,  tanner j': 

Alta $1,000 

July  31,  Visalia,  grain  in  field: 

Alta $234 


August  16,  Oakland,  stable: 

New  Zealand     $370 

August  14,  Oakland,  dwelling  and  furniture: 

New  Zealand      $475 

August  20,  San  Jose,  dwelling: 

Lion $125 

-August  14,  Los  Angeles,  dwelling: 

Hamburg-Bremen $925 

July  26,  Oaklatid,  household  furnitiire: 

New  Zealand $1.30 

August  28,  Los  Angeles,  frame  dwelling: 

Commercial  Union     $250 

.August  17,  I,os  Angeles,  concrete  winery  building 
and  contents: 

Liverpool  &  London  &  Globe $4,625 

August  18,  Los  Angeles,  dwelling: 

Atlas $800 

July  7.  Bakersfield,  general  fire: 

Alta $450 

Small  losses .   .  $23,600 

Total  California  (S.  F.  excepted)     .    .  $361,135 

Total  California $392,429 

Total  Coast  for  August $2,561,161 

The  Pacific  Coast. 

Pertinent   Paragraphs   Pkrt.^ining   to    the 
Western  World. 

Loss  Reports  are  Beneficial. 

The  Coast  Review,  of  San  Francisco,  an  ably 
managed  insurance  monthly,  is  entitled  to  credit 
for  gathering  a  reasonably  complete  list  of  in- 
surance in  the  two  principal  fires  and  causing 
the  same  to  be  telegraphed  East.  If  this  had 
not  been  done,  there  is  little  doubt  that  the 
most  sensational  stories  would  have  been  spread 
about  insurance  losses. — Thomas  Chard,  of  Chi- 
cago. 

The  Faithful  Horse. 

The  Fireraans  Fund  Insurance  Company  was 
once  the  owner  of  a  faithful  horse  that  had  done 
service  in  San  Francisco  for  many  a  year.  Years 
passed  away,  and  with  the  trotting  on  errands 
and  the  switching  of  flies,  our  hero,  the  horse, 
grew  superannuated  and  unable  longer  to  per- 
form the  duties  of  his  humble  office.  The  pres- 
ident of  the  company,  D.  J.  Staples,  offered  a 
resolution  in  the  company's  board  of  directors, 
that  the  horse,  so  long  as  it  lived,  should  be  well 
taken  care  of  at  the  expense  of  the  companj- 
and  be  excused  from  further  service.  In  those 
old  times  the  company  saw-  many  a  day  in 
which  the  business  was  not  profitable,  and  in 
which  expenses  seemed  heavy,  but  it  never 
went  back  on  the  horse.  Our  hero  continued 
to  enjoy  his  oats  and  water  and  his  green  grass, 
with  nothing  but  old  age  to  trouble  him,  and 
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the  kindly  resolution  voted  by  the  directors  was 
only  rescinded  at  last  by  the  angel  Death. — 
Golden  Gate. 

Good  Enough. 

The  Firenians  Fund  reports  its  net  Coast  fire 
premiums  to  August  i  $258,438,  and  its  total  net 
Coast  losses  only  $152,372.  These  figures  in- 
clude the  extraordinary  conflagration  losses  in 
Washington,  California,  Idaho  and  Colorado. 

From  Such  a  Source,  a  Compliment. 
We  do  not  see  the  Coast  Review  and  do  not 
wish  to.  Next  to  the  Independent  it  is  the  most 
monumental  liar  upon  assessment  matters  in 
the  wide,  wide  world.  —  Organ  of  Mutual  Re- 
serve Fund. 

Greatly  Grieved. 

An  article  beginning  with  the  following  para- 
graph, in  the  April  Coast  Review,  has  given 
great  offense  to  the  Mutual  Underwriter,  the 
Vindicator,  Our  Society  Journal  and  other  hat- 
passers'  organs.  As  we  are  conducting  this  pa- 
per for  the  entertainment  of  the  co  -operatives, 
we  are,  of  course,  greatlj-  grieved.  Here  is  the 
innocent,  veracious  but  offensive  paragraph: 

Scratch  a  hat-passer  and  you  find  a  rogue.  We 
make  no  exceptions.  The  honesty  of  all,  fraternal 
and  non- fraternal,  is  only  skin  deep.  Tlie  man- 
agers are  charlatans;  the  members  are  dupes;  the 
officers,  agents,  solicitors  and  champions  are  dis- 
honest. 

He  is  from  Colorado. 

The  printer  knew  that  the  Kansas  superin- 
tendent, a  prairie  State  man,  erred  when  he  re- 
ferred to  the  felis  cat  us  of  the  mountains,  and  so 
he  kindly  corrected  him,  by  making  '  catus ' 
cactus.  The  printer  is  from  Colorado,  where 
'  the  cactus  blooms  in  the  snow,  sir.'  Of  course 
the  Kansas  man  did  not  mean  wildcat,  Mr. 
printer;  but  then,  what  is  a  'cat  cactus?' 
Supposing. 

The  Mutual  Fire  of  New  York,  I,ucky  Arm- 
strong's company,  writes  large  lines  and  incurs 
large  losses.  In  January  it  lost  $69,000  at  a  St. 
Louis  fire,  in  February  $37,250  at  a  Philadelphia 
fire,  in  March  $44,400  at  a  Chicago  fire,  in  April 
$94,600  at  a  New  York  fire.  vSuppo.sing  the  Mu- 
tual Fire  were  to  write  large  lines  in  San  Fran- 
cisco freely,  as  contemplated,  and  the  expect- 
ed conflagration  should  occur.  The  company 
would  dissolve  like  a  dream,  and  the  burned- 
out  policyholders  would  get  nothing. 

A  Grave  Affair. 

Probably  you  never  before  heard  of  such  a 
thing  as  a  cemetery  fire,  but  it  is  a  fact  that  the 
fences,  shrubbery,  headboards  and  footboards 
of  the  Oroville  (Cal.)  cemetery  were  burned  one 


day  last  month.  Tombstones  were  blackened 
and  cracked,  iron  railings  were  warped,  and  the 
overhanging  trees  were  charred.  Adjacent 
brush  fires  caused  the  cemeterj-  fire.  '  No  in- 
surance.' 

Southern  Insurance  Directory. 

Garrett  Brown's  Southern  Insurance  Directo- 
ry for  1889  excels  itself  this  year,  and  we  are 
ready  to  pronounce  it  indispensable  to  compa- 
nies represented  in  the  South,  and  an  essential 
to  every  live  Southern  agent.  There  are  some 
400  pages  of  statistical,  legal,  statutory,  techni- 
cal, local,  fire  department  and  personal  inform- 
ation. It  is  the  best  work  of  the  kind.  Price, 
$3.00:  Garrett  Brown,  New  Orleans. 
San  Diego  Water  Supply. 

The  Boston  owners  of  the  vSweetwater  dam 
near  San  Diego  telegraphed  instructions  to  open 
the  floodgates  and  let  the  5,000,000,000  gallons 
of  water  run  into  the  baj'.  Owners  of  the  con- 
demned land  behind  the  dam  had  secured  a 
verdict  in  the  San  Diego  superior  court  award- 
ing them  $122,675  damages  for  350  acres  of  land 
covered  bA' the  dam  reservoir — about  $322  per 
acre!  The  award  was  absurd.  The  jurj'  valued 
the  land  according  to  its  prospective  worth,  the 
company  contends.  At  a  former  trial  the  ver- 
dict was  for  a  smaller  amount.  The  land  is  to 
be  restored  to  the  owners  whose  greed  has  'o'er- 
leaped  itself,'  and  the  water  supply  of  San  Die- 
go will  be  much  poorer  than  it  has  been. 

Mistake  of  the  Associated  Press. 
In  the  list  of  insurance  losses  by  the  Spokane 
Falls  fire  the  Coast  Review  attributed,  on  the  au- 
thority of  the  San  Francisco  offices,  $75,000  to  the 
Lancashire,  Norwich  I'niou  &  Royal  insurance 
companies,  which  are  managed  conjointlj"  on  the 
Coast. — N.  Y.  Weekly  Underwriter. 

Neither  in  the  Coast  Review  Extra  nor  in  the 
Coast  Review  for  August  was  the  Royal,  Nor- 
wich Union  &  Lancashire  agency  credited  with 
$75,000  loss  at  the  Spokane  Falls  conflagration. 
In  the  Extra  and  in  the  regular  edition  the 
agency  was  credited  with  a  loss  of  only  $6,000, 
as  reported  to  us.  The  associated  press  dis- 
patch blundered  in  some  unknown  way. 

Eight  Years. 
Walter    Belding,    the   Fresno   saloon  -  keeper 
convicted  of  arson,  has  been  sentenced  to  eight 
years'  imprisonment  at  Folsom. 

Acknowledged. 

Reports:  Minnesota,  Missouri,  Iowa,  Ohio, 
Illinois. 

Fire  Insurance  bj-  States,  from  1880  to  1888: 
Underwriter  Pub.  Co.,  N.  Y.  city.  For  sale  at 
office  of  Coast  Review. 
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A   Pirate. 
The   New  York  Commercial  Bulletin  copied 
the  Coast  Review  Extra's  Spokane  I"'alls  figures 
without,  credit,  which  was  given  by  the    asso- 
ciated press.     Small  business  that. 

Why  He  Wanted  Another  Policy. 
'  Yes,  I  will  take  another  §3,000  policy  on  my 
life,  young  man,'  said  a  down  -  town  merchant 
to  a  solicitor.  '  You  have  asked  me  in  the  nick 
of  time.  There's  another  baby  at  my  house, 
and  this  additional  insurance  helps  me  to  face 
the  future  with  confidence.  I  can  live  proper- 
ly, liberally,  only  when  I  can  snap  my  fingers 
at  old  mortality.  I  live  for  the  good  things  of 
life,  and  among  the  best  of  the  good  things  is 
the  assurance,  which  insurance  gives  me,  that 
my  family  will  not  struggle  with  destitution 
nor  accept  the  cold  charity  of  relatives.  That's 
the  kind  of  an  Epicurean  philosopher  I  am.' 

Fresno  Fire  Department. 

The  city  of  many  fires,  Fresno,  is  dis- 
cussing a  proposition  to  improve  its  fire  de- 
partment. An  expenditure  of  $50,000  is  need- 
ed. The  estimates  include  the  purchase  of 
lots,  the  building  of  two  double  engine 
houses,  the  purchase  of  a  steam  engine,  two 
hose  wagons,  one  chemical  engine,  1,000  feet  of 
new  hose,  four  horses,  the  addition  of  fifteen 
hydrants,  and  the  creation  of  an  electric  fire 
alarm  sj-stem,  with  fifteen  boxes.  Two  engi- 
neers, two  stokers,  six  drivers  and  two  watch- 
men are  to  be  employed.  The  people  of  Fresno 
are  in  favor  of  the  improvements  suggested,  and 
the  city  council  has  taken  the  necessary  steps 
to  raise  the  money  required. 

Let  Us  Smile. 

The  news  of  the  Truckee,  Cal.,  conflagration 
was  received  with  wrath  by  fire  insurance  men. 
Agency  managers  are  inclined  to  think  that 
they  have  had  enough  losses  recently  on  the 
Pacific  Coast  to  last  them  some  time.  —  N.  Y. 
Commercial  Bulletin. 

Men  whom  the  inevitable  angers  are  foolish: 
New  Yorkers  are  not  foolish — except  the  editor 
of  the  Commercial  Bulletin.  And  it  was  a  small 
fire,  too. 

Oakland  Mutual  Endowment. 
The  Mutual  Endowment  Association  of  Oak- 
land found,  as  the  Coast  Review  predicted,  that 
it  could  not  pay  its  maturing  coupons  after  the 
fourth  year.  Thereupon  the  directors  doubled 
the  rates.  The  result,  as  hoped  for  doubtless, 
was  general  forfeiture  and  a  corresponding  re- 
duction of  liabilities. 


Scat. 
I<ast  March  the  Parkersburg  Insurance  Com- 
pany was  organized  in  a  West  X'irginia  town  of 
the  same  name,  'with  a  capital  stock  of  $100,- 
000.'  Ten  per  cent,  of  this  sum  has  been  paid 
in,  but  the  remainder  will  exist  in  the  form  of 
'secured  stock.'  The  Parkersburg  is  a  wildcat. 
The  people  of  the  Pacific  Northwest  should  look 
out  for  it. 

At  Seattle. 

A  Seattle  correspondent  writes: 

'  ^Vildcat  fire  insurance  is  having  a  great  run 
at  the  present  time,  and  if  no  fires  occur  for  the 
next  three  months  they  have  struck  a  bonanza. 
Our  city  is  being  rapidly  rebuilt,  and  generallj' 
with  a  better  class  of  buildings  than  before  the 
great  fire.' 

The  Home   Benefit  Association. 

There  is  trouble  in  the  Home  Benefit  camp  on 
Montgomery  street.  ^Managers  Haven  and  Cad- 
man  do  not  speak  as  they  pass  bj-.  Business  is 
exceedinglj-  dull.  No  specials  are  on  the  road, 
because  there  is  no  money  to  advance  to  them. 
Claims  are  behind.  It  is  serioush'  proposed  to 
abandon  the  accident  business  entirely.  Man- 
ager Haven  is  giving  most  of  his  time  to  the 
New  York  '  tontine  savings  '  scheme.  It  is  not 
unlikely  that  the  Home  Benefit  will  wind  up 
its  unprosperous  affairs,  for  the  'jig  is  about  up.' 

Armstrong  Companies  in  the  Union. 

The  three  Armstrong  companies,  the  Mutual, 
the  Fire  Association,  and  the  Armstrong,  all  of 
New  York,  have  been  admitted  to  the  Pacific 
Insurance  Union.  E.  W.  S.  Van  Slyke,  late  of 
N^w  York  city,  has  been  appointed  general 
agent.  These  companies  will  '  cut  no  figure  ' 
in  coast  underwriting. 

Personalities. 

A.  D.  Smith,  manager  of  the  compact  at  Los 
Angeles,  was  in  town  last  month. 

G.  M.  Stolp,  Coast  manager  of  the  National 
Life  Ins.  Co.  is  '  doing '  the  Northwest  in  the 
National  cause. 

H.  Cr.\mer,  of  Sonora,  a  'rustling'  life  soli- 
citor and  a  hunter  down  of  co-operative  swind- 
lers, was  in  town  last  week. 

vSheppard  Homans,  of  the  Provident  Sav- 
ings Life  Society  of  New  York,  is  in  the  city, 
effecting  a  change  in  the  local  agency. 

J.  J.  Kexny,  managing  director  of  the  West- 
ern Assurance  Company  of  Toronto,  visited  San 
Francisco  last  month,  and  returned  via  Victoria 
and  the  Canadian  Pacific  on  the  2Sth. 
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H.  K.  Belden,  of  Belden  &  Cofran  of  the 
Hartford  Fire,  has  just  returned  from  the  East. 

Col.  Macdonald,  vice  -  president  of  the 
Anglo-Nevada,  spent  ten  days  with  the  militia 
in  camp  at  IVIonterey. 

W.  J.  Callingham,  Coast  manager  of  the 
Scottish  Union  and  the  City  of  London,  de- 
parted for  Chicago  last  Saturday. 

Z.  P.  Clark,  secretary  of  the  Anglo-Nevada, 
was  thrown  violently  from  a  spirited  horse,  the 
other  day,  and  narrowlj-  escaped  serious  in- 
juries. 

Messrs.  Bromwell  and  Stillman,  the  com- 
mittee sent  to  New  Zealand  b5-  the  Pacific  In- 
surance Union,  have  returned,  successful,  as 
everybody  knows,  and  well  pleased  with  their 
entertainment.  The  directors,  shareholders  and 
managing  officers  of  the  New  Zealand  received 
the  committee  cordially,  and  after  hearing  their 
statement  of  the  situation  in  San  Francisco, 
gracefully  conceded  what  was  asked.  Messrs. 
B.  and  S.  received  the  most  courteous  attention 
during  their  stay  in  New  Zealand,  and  departed 
with  very  agreeable  impressions  of  the  country, 
the  underwriters  and  all  the  people  whom 
they  met. 

Chips. 

— One  more  '  hot '  month. 

—  The  Scania  has  entered  Colorado.  Manager 
Dercksen  has  appointed  Joseph  P.  Rilej'  as 
agent  for  Denver. 

—  Spokane  Falls  had  a  better  water  supply  and 
fire  department  than  nine  out  often  Atlantic  or 
Western  cities  of  corresponding  size.  And  Spo- 
kane is  only  a  few  years  old. 

— Manager  Archibald,  of  the  Union  Central  L,ife 
Insurance  Company  (419  California  street),  has 
just  returned  from  a  successful  trip  through  the 
Pacific  Northwest.  His  agent  at  Portland,  J. 
A.  Williams,  a  new  appointment,  is  a  stirring 
man,  who  already  has  done  a  remarkably  good 
business,  giving  proof  of  energy  and  the  prom- 
ise of  a  successful  future. 

—  The  total  Coast  losses  for  the  year,  according 
to  nine  years'  average,  will  be  about  $8,775,000. 
Our  estimate  last  month  was  $8,500,000.  Nine 
years'  experience,  as  tabulated  in  the  March 
Coast  Review  (p.  191),  makes  the  percentage  of 
average  annual  loss  at  the  expiration  of  six 
months  40.75;  and  at  the  present  writing  it 
looks  as  if  the  average  experience  will  parallel 
this  3-ear's  experience.  If  so,  it  will  be  surpris- 
ing (perhaps  significant)  testimony  in  behalf  of 
a  '  law  '  of  averages  in  fire  losses. 


— We  print  four  pages  extra  this  month. 

— The  Coast  losses  for  the  year  foot  up  $7,500,000. 

—  The  rumor  that  the  City  of. London  Fire  In- 
surance Company  would  withdraw  from  this 
country  was  utterly  without  foundation. 

—  At  a  recent  fire  in  Tacoma  everybody  forgot 
the  new  fire  alarm  system,  and  no  box  was 
'  pulled  '  for  fifteen  minutes  after  the  discovery 
of  the  fire. 

—  Maj.  Wm.  Bowen,  heretofore  special  agent  of 
the  California  and  Commercial  for  Texas,  has 
resigned  that  position  to  accept  the  general 
agency  for  two  St.  Louis  companies.  His  suc- 
cessor has  not  yet  been  selected  by  the  Califor- 
nia companies. 

—  The  Coast  Review  acknowledges  its  indebt- 
edness to  White  &  Miller  of  Riverside,  Al 
Braverman  of  Fresno,  Deputy  Hurd  of  the  Colo- 
rado insurance  department,  Wendell  Hall  of 
Spokane,  Taylor  &  Burns  of  Tacoma,  and 
Mantle  &  Marsh  of  Butte  City. 

—  The  several  California  companies  which  con- 
templated the  establishment  of  a  New  Zealand 
branch,  writing  a  joint  policy,  fire  and  marine, 
have  the  matter  under  consideration.  Several 
propositions  for  the  managership  of  the  New 
Zealand  branch  have  been  made. 

—  The  past  summer  has  been  an  exceptionally 
dry  one  in  Washington  Territory.  Crops  have 
been  very  light;  hot  winds  have  prevailed,  and 
frame  buildings  have  been  dried  into  something 
like  tinder.  It  is  for  this  reason  that  fires  have 
occurred  so  often  and  been  so  destructive. 

—  The  losses  of  the  Commercial  Ins.  Co.  of  this 
city  at  all  the  nine  principal  Coast  fires  this  year 
were  less  than  $65,000,  and  were  promptly  paid. 
The  losses  of  the  Fire  Association  of  Philadel- 
phia were  $75,000,  and  of  the  Granite  State, 
$15,000 — all  which,  likewise,  have  been  adjusted 
and  paid. 

—  Our  local  companies  suffered  in  common  with 
all  companies  at  the  several  conflagrations'  in 
this  field  this  year,  but  not  seriously.  The 
losses  have  been  paid  promptlj',  and  the  local 
companies  are  still  doing  business  '  at  the  old 
stand.'  The  unprecedented  losses  may  defer  a 
dividend  or  two,  in  one  or  two  instances,  and, 
moreover,  may  limit  credit,  but  otherwise  the 
companies  will  pursue  the  tenor  of  their  way, 
as  heretofore,  undismayed,  and  supported  by  an 
increasing  business  and  abundance  of  resources. 

—  Special  agent  late  with  prominent  general  agency 
of  San  Prancisco  desires  position,  Salary  no  object. 
Address,  W.  B.  S.,  Coast  Keview. 
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Digest  of  Recent  Insurance  Decisions. 

Fire. 

Xiagara  v.  Lee  et  al.:   Ttx.  S.  C. 

AssKiNMENT — In  all  action  on  a  policy  of  fire 
insurance,  which  forbade  assignment  of  the 
policy  without  consent  of  defendant,  plaintiffs 
allefred  that  with  defendant's  consent  the  pol- 
icy was  assigned  to  the  firm  of  I^.  &  Co.  The 
policy  offered  in  evidence  showed  that  the  as- 
signment was  to  L.  individually,  and  not  to  L,. 
^t  Co.  Held,  that  the  court  erred  in  admitting 
it,  the  variance  being  material. 

The  court  properly  permitted  plaintiffs  to 
show  that  when  I,.,  to  whom  the  policy  was  as- 
signed, purchased  an  interest  in  the  insured 
property  in  his  own  name,  and  by  a  written 
contract,  he  in  fact  purchased  it  as  agent,  and 
for  the  benefit  of  his  partner,  and  that  the  firm 
of  L.  &  Co.  thereafter  owned  the  insured  prop- 
erty', as  alleged  in  the  petition.  Such  evidence 
did  not  change  the  written  contract. 

Binding  Act — Where  an  act  done  by  an  agent 
of  the  company  in  relation  to  the  insurance  is 
within  the  scope  of  his  authority-,  and  is  not 
promptU-  repudiated  by  the  company,  the  act 
will  be  binding  upon  it,  notwithstanding  it 
does  not  conform  to  restrictions  contained  in 
the  policy  concerning  the  powers  of  agents,  and 
the  manner  of  their  exercise. 

Proofs  —  Where  an  insurance  company  in- 
forms the  insured  after  the  loss  that  by  reason 
of  unauthorized  transfers  of  the  policy  or  prop- 
erty the  policy  is  avoided,  and  that  the  loss  will 
not  be  paid,  the  insured  is  released  from  the 
obligation  to  furnish  proofs  of  loss.  S.  W. 
Rep.,  1024. 


Robitison  v.  German  :  Ark.  S.  C. 

Premium  Note — An  insurance  policy  insured 
defendant's  property  against  fire  for  a  period  of 
five  years,  in  consideration  of  $41.50  cash  and  a 
note  for  an  additional  sum,  of  even  date  with 
the  policy,  and  due  ten  months  after  date;  the 
note,  by  the  terms  of  the  policy,  being  taken  as 
payment  until  its  maturity  and  default,  but,  if 
not  paid  at  maturity,  the  policy  should  be  null 
and  void,  '  and  so  remain  until  the  Same  shall 
be  fully  paid.'  In  an  action  on  the  note,  held, 
that  defendant  could  not  claim  that  the  cash 
payment  was  the  consideration  for  the  insurance 
during  the  ten  months  before  the  note  matured, 
and  that  as  on  its  default  the  policy  became  null 

Full  decisions  of  the  cases  digested  can  be  pro- 
cured by  addressing  the  West  Pub.  Co.,  St.  Paul, 
meutioiung  the  credit  and  date  appearing  at  the 
bottom  of  each  case,  and  enclosing  25  cents  for  the 
section  Reporters  and  50  cents  for  the  N.  Y.  Supple- 
ment and  the  federal  Reporters. 


and  void  the  consideration  for  the  note  had  fail- 
ed. The  contract  being  an  entiretj',  the  note  is 
as  much  the  consideration  therefor  as  the  cash 
payment,  and,  having  had  the  benefit  of  the 
contract  for  ten  months,  defendant  cannot  avoid 
paj'ing  the  entire  consideration.  S.  W.  Rep., 
June  24. 
P/ttrnix  7>.  Copeland:  Ala.  S.  C. 

Insurance  — Action  on  Policy  — Assign- 
ment—  In  an  action  on  a  fire  insurance  policy 
by  an  assignee  of  the  policy,  the  defense  being 
that  the  assured  had  misrepresented  the  facts  as 
to  incumbrances,  other  insurance,  etc.,  a  repli- 
cation that  plaintiff,  when  about  to  purchase 
the  policy  after  a  loss  by  fire,  consulted  defend- 
ant's agent,  through  whom  the  policy  had  been 
obtained;  that  the  agent  informed  hira  that  the 
policy  was  all  right,  and  the  loss  would  be  paid; 
that  the  agent  had  authoritj'  to  make  such  rep- 
resentation, and  thus  to  bind  defendant:  and 
that  on  the  strength  of  such  assurance  plaintiff 
purchased  the  policy,  and  paid  value  therefor — 
is  good  on  demurrer,  and  sufficiently  avers  that 
plaintiff  made  known  to  the  agent  the  purpose 
for  which  he  made  the  inquiry. 

Incumbr.\nces — On  the  defense  as  to  incum- 
brances a  replication  that  assured  in  obtaining 
the  insurance  was  acting  for  his  wife;  that  be- 
fore obtaining  it  he  laid  before  the  soliciting 
agent  the  papers  showing  the  nature  and  extent 
of  the  incumbrances;  and  that,  with  full  inform- 
ation on  the  subject,  the  agent  procured  the 
policy  to  be  issued — is  not  demurrable. 

Other  Insurance— There  being  a  condition 
in  the  policy  that  if  assured  should  have,  or 
should  thereafter  obtain,  other  insurance,  with- 
out the  consent  of  the  company  written  there- 
on, the  policy  should  be  void,  failure  to  notify 
defendant  that  such  insurance  existed,  whether 
or  not  assured  knew  of  its  existence,  would  be 
fatal  to  the  action  on  the  policj%  unless  defend- 
ant was  estopped  from  setting  up  such  defense. 

Reinst.\tement — The  policy  having  reserv- 
ed to  the  insurance  company  the  option  of  re- 
building, and  made  the  cost  of  such  rebuilding 
one  of  the  criteria  of  liability  in  case  of  loss,  the 
value  of  the  house,  and  the  cost  of  replacing, 
were  admissible  in  evidence. 

A  witness  testified  that  he  was  a  builder  of 
houses,  and  engaged  in  that  business;  that  he 
had  recentl  J-  built  houses  near  the  burned  house ; 
that  he  knew  the  value  of  building  material  and 
labor  there;  and  could  tell  the  dimensions  of 
the  house  from  the  pillars  and  marks  on  the 
chimnej'S,  which  were  standing;  and  that  when 
estimating  the  cost  of  rebuilding  assured  had 
described  the  house  to  him  in  detail.  Held, 
that  he  could  testifv  as  to  the  value  of  the  house 
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and  the  cost  of  rebuilding,  as  matter  of  judg- 
ment, if  he  had  heard  its  description  by  other 
witnesses,  and  as  matter  of  skilled  opinion  when 
submitted  hj'pothetically. 

Testimony  —  On  the  defense  that  the  house 
was  fraudulently  burned,  evidence  was  intro- 
duced that  assured  was  about  the  house  in  the 
night  when  it  burned,  in  a  night-gown,  saying 
that  he  had  been  nearlj-  suffocated  before  he 
discovered  the  fire.  Defendant  introduced  evi- 
dence that  assured  drew  out  his  watch  from  his 
clothes  under  his  night-gown,  and  told  the  time 
to  by-standers.  Assured  denied  this,  and  testi- 
fied in  rebuttal  that  he  had  no  watch.  Held, 
that  proof  by  another  witness  that  assured  had 
no  watch  was  not  admissible,  as  it  was  only  an 
attempt  to  impeach  the  opposing  witness  by  at- 
tacking a  part  of  his  testimony  which  was  not 
material.  S.  Rep.,  July  17. 
Essex  Sav.  Bank  v.  Mcriden  Fire :  Conn.  S.  C.  E. 

Insurable  Interest  —  The  owner  of  mort- 
gaged land  still  has  an  insurable  interest  there- 
in after  the  rendition  of  a  decree  oi  strict  fore- 
closure, and  before  the  period  for  redemption  has 
elapsed;  and  a  policy  of  insurance  obtained  by 
him  upon  the  building  thereon,  and  their  con- 
tents, is  not  void  though  he  omitted  to  disclose 
the  existance  of  such  a  decree,  no  actual  fraud 
or  misrepresentation  being  shown. 

The  insurable  interest  is  ended  by  failure  to  re- 
deem within  the  specified  period,  and  the  mort- 
gagee, to  whom  the  mortgagor  assigns  the  pol- 
icy, cannot  recover  for  a  loss  occurring  after  the 
expiration  of  the  time  for  redemption,  especial- 
ly when  the  policy  stipulates  that  it  shall  be 
void  in  case  of  a  sale  of  the  premises  without  the 
insurer's  consent. 

A  verbal  promise  by  the  mortgagee  to  sell  the 
land  to  the  mortgagor,  made  after  the  expiration 
of  the  period  for  redemption,  without  considera- 
tion of  any  kind,  will  not  so  continue  the  mort- 
gagor's interest  as  to  keep  the  policy  in  force. 

Nor  can  a  recovery  be  had  for  the  loss  of  the 
personalty  in  the  building,  though  the  policy 
not  only  mentioned  a  gross  sum  for  which  the 
building  and  contents  were  insured,  but  also 
specified  separately  the  sum  included  therein  on 
account  of  each,  as  such  a  policy  is  based  on  a 
single  consideration,  and  imports  only  an  agree- 
ment to  insure  a  building,  and  its  contents,  be- 
longing to  one  person.     At.  Rep.,  July  17. 

Sanborn  Map  &^  Pub.  Co.  v.  Dakin  Pub.  Co.  et  al.:   U.  S. 
C.  C,  N.  D.  Cal. 

Copyright — Infringement  —  Complainant 
sold  a  copyright  insurance  map  to  H.  &  M., 
who  employed  defendants  to  correct  it,  by  rea- 
son of  changes  from  time  to  tiine  in  buildings. 


etc.,  affecting  risks.  Defendants,  in  making 
such  corrections,  used  pasters  on  complainant's 
map,  and  retraced  portions  of  said  map,  and  in 
some  instances  reproduced  whole  sheets  of  said 
map,  by  relithographing  it.  Held  that,  while 
defendants  could  correct  the  map  by  putting 
thereon  their  pasters  of  such  corrections,  nev- 
ertheless it  was  an  infringement  to  retrace  anj' 
material  part  of  complainant's  map,  or  to  repro- 
duce any  material  part  thereof  in  making  such 
corrections. 

Complainant,  in  such  case,  is  entitled  to  an 
interlocutory  decree  enjoining  further  infringe- 
ments, and  to  an  accounting  for  damages.  Fed. 
Rep.,  Aug.  20. 

Marine. 

Thebaudv.  Phenix :  N.  Y.  S.  C. 

Seaworthiness  —  Where  a  river  steamer  is 
insured  for  an  ocean  voyage,  failure  to  strength- 
en the  vessel  so  as  to  render  her  as  seaworthy 
as  a  vessel  of  that  class  could  reasonably  be 
made  is  a  breach  of  the  implied  warranty  of 
seaworthiness,  and  avoids  the  policy.  N.  Y. 
Sup.,  June  20. 
Riggs  V.  Cojii.  Milt.:  N.  V.  S.  C,  S.  Kas. 

A  stockholder  in  a  steamship  company  has  an 
insurable  interest  in  its  steamers.  N.  Y.  Sup., 
June  13. 

Hays  V.  Phenix :  N.  Y.  City  Sr.  C. 

Duty  of  Mate — In  an  action  on  a  policy  of 
marine  insurance,  the  defense  was  that  the  loss 
was  caused,  not  by  a  peril  of  the  sea,  but  by  the 
omission  of  the  master  to  take  certain  precau-- 
tionary  measures,  which  a  careful  and  prudent 
captain  would  have  taken,  and  the  evidence 
was  conflicting  as  to  whether  such  omission 
was  due  to  the  master's  intoxication,  or  to  a 
sickness  for  which  he  was  not  to  blame.  Held, 
that  the  court  properly  charged  that,  if  the  mas- 
ter became  incapable  of  discharging  his  duties, 
the  duty  devolved  upon  the  mate  to  take  his 
place,  but  that  the  mate  could  not  be  expected 
to  ascertain  his  condition  any  sooner  than  it 
could  have  been  ascertained  by  a  reasonable 
and  careful  man,  under  the  circumstances.  N. 
Y.  Sup.,  Aug.  8. 

IVkeeler  v.  South  British  :  N.  S.  IV.  S.  C. 

This  was  an  application  by  the  plaintiff  for  a 
rule  nisi  for  a  new  trial.  The  application  was 
made  under  certain  legal  points  which  arose 
during  the  trial  on  the  interi>retation  of  certain 
clauses  of  a  marine  policy.  The  case  was  tried 
before  his  honor  the  chief  justice,  and  the  plaint- 
iff was  non-suited.  The  steamship  Alhambra 
was  employed  trading  between  vSydney  and 
Newcastle,  and  during  that  time  she  was  en- 
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(jaged  to  endeavor  to  remove  a  derelict  vessel 
which  was  found  outside  the  entrance  to  the 
Newcastle  harbt)r.  This  derelict  was  held  ap- 
parently by  a  chain  to  the  bottom.  The  Alham- 
bra,  at  the  request  of  the  government,  was  sent, 
and  stayed  by  the  derelict  with  a  view  to  re- 
move it  and  tow  it  out  of  the  fairway.  The  re- 
sult was  that  the  Alhambra  came  to  grief,  and  a 
question  of  law  arose  upon  the  terms  of  the 
policy  as  to  whether  the  wreck  was  a  vessel  or 
a  derelict,  and  whether  a  derelict  was  a  vessel 
which  under  the  policy  the  Alhambra  was  enti- 
tled to  '  tow.'  The  policy  was  a  'mixed'  policy, 
which  gave  leave  to  the  Alhambra  to  trade  to 
the  Bulli,  with  leave  to  tow  vessels  between 
Newcastle  and  Sydney.  It  was  contended  that 
the  Alhambra  was  not  trading  at  this  time,  and 
that  she  was  not  engaged  in  towing.  It  was, 
therefore,  contended  by  the  defendant  that  this 
was  not  a  risk  covered  by  the  policy.  His  hon- 
or took  that  view,  and  non-suited  the  plaintiff. 
Another  contention  of  the  defendant  was  that 
she  was  not  engaged  in  trading,  but  the  con- 
tention of  the  plaintiff  was  that  she  was  so  en- 
gaged.    The  rule  was  refused. 

Steam-Boiler. 

A  liter  ican  Steaiit-Boiler  v.  A  nderson  et  al. :  N.  V.  C.,S.  C. 

Cancellation  of  Policy  —  Liability  of 
Agent — Plaintiff,  an  insurance  company,  con- 
tracted in  writing  with  defendants  to  become 
its  agents  and  general  managers,  and  promised 
to  pay  them  '  a  commission  of  30  per  cent,  upon 
all  premiums  received  by  them  upon  policies 
issued  through  their  agency;'  said  percentage 
'  to  be  deducted  from  the  monthly  statements 
to  be  rendered  by  them,  and  settled  for  each 
month,'  etc.  Defendants  issued  two  policies 
made  for  three  years  to  one  H.,  who  paid  $1,125 
as  premiums,  and  out  of  which  they  retained 
$337.50  as  their  30  per  cent,  commission.  Each 
policy  contained  a  clause  that  it  might  be  can- 
celed by  the  company  on  refunding  to  assured 
a  ratable  proportion  of  the  premium  for  the  un- 
expired term,  and  by  assured  on  paying  there- 
from the  customary  short  rates  for  the  time  the 
policy  should  be  in  force.  Before  the  end  of  the 
three  years  the  parties  agreed  that  the  policies 
should  'cease  and  determine  upon  the  ist  day 
ot  January,  1886,  and  on  and  from  that  date  be 
null  and  void;'  but  that  it  should  not  invalidate 
any  claim  that  the  company  might  have  against 
defendants  for  unpaid  accounts.  Defendants 
became  agents  of  another  insurance  company, 
and  solicited  H.  to  cancel  the  policies  with 
plaintiff,  and  take  others  in  their  new  company, 
which  he  did,  and  plaintiff  returned  $118.13  of 
the  premiums  to  him.     Held,  that  defendants 


were,  under  the  terms  of  this  contract,  liable  to 
plaintiff  for  30  per  cent,  of  the  returned  premi- 
ums, and  it  was  not  error  to  so  direct  the  jury. 

Custom  —  The  contract  being  conclusive  in 
its  terms,  it  could  not  be  varied  by  proof  of  a 
custom,  and  the  exclusion  of  evidence  as  to  a 
custom  among  insurers  that  agents  w'ere  not 
charged  with  the  amount  of  the  percentage  on 
premiums  returned  after  a  monthly  settlement, 
which  was  subject  to  future  changes,  was  not 
error.     N.  Y.  Sup.,  Aug.  15. 

I,ife. 

Ingcrsollv.  Missouri  I'al.  Life:   U.  S.  C.  C,  D.  Kan. 

Company  Retiring  from  Business— Where 
a  life  insurance  company  has  for  ten  years  prac- 
tically done  no  new  business,  and  the  premium 
receipts  do  not  paj'  its  running  expenses,  and 
its  corporate  existence  is  only  maintained  to 
wind  up  its  business,  though  the  assets,  accord- 
ing to  insurance  tables,  are  sufficient  to  pay 
policies  in  force  as  they  are  likely  to  mature, 
equity  will  entertain  a  bill  by  policyholders  to 
enforce  the  termination  of  their  contracts,  and 
the  payment  of  the  present  value  of  their  pol- 
icies. As  the  obligation  of  the  company  to  pay 
arises  only  on  the  death  of  the  insured,  and  as 
the  company  is  not  technically  insolvent  so  that 
a  receivership  could  be  had,  complainants  have 
no  adequate  remedy  at  law.  fed.  Rep.,  April  g. 
Avery V.  Equitable  Life:  N.  Y.  S.  C. 

Tontine— A  complaint  seeking  reformation 
which  alleges  a  contract  of  insurance  on  the 
tontine  plan,  and  that  at  the  end  of  the  tontine 
period  the  policyholder  would  be  entitled  to  a 
certain  sum  of  money  if  he  desired  to  withdraw; 
that  the  terras  of  the  contract  were  contained  in 
a  paper  which  was  preliminary  to  the  policy, 
but  which  was  referred  to  as  containing  the  true 
construction  of  the  policy;  and  that  the  policy 
did  not  express  the  contract  —  is  sufficient.  It 
cannot  be  objected  to  the  complaint  that  such  a 
contract  as  is  therein  set  forth  is  subversive  of 
the  tontine  plan  of  insurance,  as  such  an  objec- 
tion is  not  applicable  to  a  pleading.  The  fact 
that  plaintiff  had  accepted  a  certain  sum  from 
defendant  on  account  of  the  amount  claimed  to 
be  due,  less  than  that  amount,  does  not  bar  the 
action.  N.  Y.  Sup.,  June  20. 
Davev  V.  .i.tna  Life:   U.  S.  C.  C,  D.  N.  J. 

Evidence— A  physician's  certificate  of  death, 
when  made  ex  parte,  is  not  proof  of  the  cause  of 
death  as  against  the  opposite  party,  but  when 
explained  and  affirmed  at  the  trial  as  to  its 
statements  by  the  physician  who  made  it,  it 
may  be  considered  as  part  of  the  evidence. 

Intemperance  —  Where  a  policy  of  life  in- 
surance contains  the  proviso  that  if  the  insured 
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'  shall  become  so  far  intemperate  as  to  impair 
his  health,  or  induce  delirium  tremens,'  the  pol- 
icy shall  become  null  and  void,  it  is  not  neces- 
sar5'  for  the  defendant  to  prove  that  the  insured 
had  become  habitually  intemperate  for  anj' 
length  of  time  before  his  death,  in  order  to  avoid 
the  policy;  but  the  condition  will  be  broken  if 
it  appear  that  the  insured  died  from  the  effects 
of  a  single  drunken  debauch,  continued  for  one 
day,  or  ten  days-,  immediately  preceding  his 
death,  and  although  before  that  time  he  may 
have  led  a  temperate,  or  even  a  strictly  abste- 
mious, life.  Fed.  Rep.,  July  2. 
Burton  V.  Connecticut  Mut.:  Ind.  S.  C. 

Pleading — In  an  action  on  an  insurance  pol- 
icy on  the  life  of  another,  which  recites  payment 
of  the  advanced  premium  by  plaintiff,  and  her 
promise  to  pay  further  premiums  as  the  consid- 
eration for  the  execution  of  the  policy,  allega- 
tions in  the  complaint  that  the  assured  was 
plaintiff's  grandfather,  and,  desiring  to  make 
provision  for  her,  pixrchased  the  policy  from  de- 
rendant,  and  that  it  was  his  intention  that 
plaintiff  should  be  the  beneficiary  thereunder, 
are  demurrable  as  conflicting  with  the  policy. 
The  complaint  in  such  an  action  must  allege 
that  plaintiff  had  an  insurable  interest  in  the 
life  of  the  assured.  N.  E.  Rep.,  July  12. 
United  States  Trust  Co.  v.  Mutual  Ben.  Life:  N.  Y.  C.  A. 

Wife's  Policy — Acts  N.  Y.,  1840,  §  i,  2,  pro- 
vide that  a  wife  may  insure  her  husband's  life; 
and,  if  she  survives  him,  the  insurance  shall  be 
paid  to  her  free  from  the  claims  of  his  represent- 
atives or  creditors.  In  case  of  the  death  of  the 
wife  in  the  husband's  life-time,  the  policy  may 
be  made  payable,  after  her  death,  to  her  chil- 
dren, and  to  their  guardians,  if  under  age.  ' 
Such  a  policy  was  made  payable  to  the  wife 
and  her  personal  representatives;  and,  if  she 
died  before  her  husband,  it  was  to  be  paid  to 
their  children,  or  to  their  guardian,  if  under 
age.  The  wife  died  leaving  children  of  whom 
some  died  before  the  husband.  Held  that,  on 
the  death  of  the  wife,  the  policj-  vested  in  the 
children,  and  was  payable  to  such  as  survived, 
and  to  the  administrators  of  those  who  had  died; 
and  that  the  children  of  the  decedents,  as  such, 
had  no  interest  in  the  fund. 

If  the  policy  did  not  so  vest  in  the  children  at 
the  wife's  death,  it  was  payable  to  the  children 
living  at  the  husband's  death,  as  a  class,  and 
would  therefore  go  entirelj-  to  such  as  survived 
the  husband;  and,  in  either  event,  the  children 
of  a  deceased  child  would  have  no  interest  in 
the  fund.  N.  E.  Rep.,  Aug.  2. 
Eddy  V.  Phcenix  Mut.:  N.  H.  S.  C. 

P.-MD-UP  Policy  —  Plaintiff  took  a  '  paid  -  up  ' 
policy  in  lieu  of  a  former  one  in  defendant  com- 


pany. The  policy  provided  that  any  indebted- 
ness due  the  company  should,  on  paj-ment  of 
the  policy,  be  first  deducted,  and  that  any  fail- 
ure to  pay  a  premium  note,  or  interest  thereon, 
should  cause  the  policy  to  Tjecome  null  and 
void.  The  company  held  four  overdue  premi- 
um notes  given  by  plaintiff  on  the  former  pol- 
icy. The  company  represented  the  policy  to  be 
'  non  -  forfeiting.'  Held,  that  the  failure  to  pay 
the  interest  on  the  premium  notes  would  not 
cause  a  forfeiture  of  the  paid-up  policj%  but  the 
interest  became  an  indebtedness  to  be  deducted 
from  the  paid-up  policj-. 

As  the  insured  shared  in  the  profits  of  the 
company,  to  be  applied  on  his  indebtedness,  it 
was  the  duty  of  the  company  to  give  the  in- 
sured notice  of  the  exact  amount  of  interest  due, 
after  deducting  the  profits,  before  it  could  in- 
sist on  forfeiture  for  non-payment.  At.  Rep., 
Aug.  14. 
U'ytnan  v.  Phenix  Mut.:  N.  Y.  S.  C. 

Waiver — Powers  of  Agent  —  In  an  action 
on  a  life  insurance  policj-,  the  defense  was  that 
default  in  the  payment  of  a  premium  had  for- 
feited the  policy.  It  appeared  that  the  time  of 
paj-ment  had  been  extended  bj-  a  general  agent 
of  the  company,  who  had  been  accustomed  to 
receive  premiums  after  they  were  due,  and  that 
the  company  had  been  accustomed  to  ratify  his 
acts  by  accepting  the  premiums.  Held,  that 
the  general  agent  was  authorized  to  extend  the 
time  of  paj'ment  of  premiums,  and  that  the 
question  whether  the  extension  was  in  fact 
made  should  have  been  submitted  to  the  jurj-. 
N.  Y.  Sup.,  Aug.  15. 
Hastings  v.  Brooklyn  L  ife :  jV.  }'.  ^.  C. 

Admission.s  of  Agents  —  In  an  action  on  a 
life  insurance  policy,  a  conversation  had  by  the 
insured  with  the  soliciting  agent  of  the  conipa- 
nj%  who  was  not  one  of  its  general  officers,  in- 
admissible to  prove  a  waiver. 

Objections  to  Eyidence  —  For  the  purpose 
of  proving  waiver  of  the  terms  of  the  contract, 
a  conversation  between  a  general  officer  of  the 
companj-  and  the  insured  was  testified  to,  and 
the  testimony  was  conflicting.  Other  testimo- 
ny having  been  improperly  admitted,  as  to  a 
conversation  between  a  local  agent  of  the  com- 
pany and  the  insured,  the  court  instructed  the 
jury  that  this  testimony  'amounted  to  nothing.' 
Held,  that  this  was  insufficient,  and  the  testi- 
mony should  have  been  stricken  out;  for,  being 
more  favorable  to  plaintiff  than  that  which  was 
admissible,  there  was  danger  that  while  it  re- 
mained for  the  consideration  of  the  jury  thej- 
would  not  be  able  to  separate  it  from  that  which 
was  admissible,  and  that  it  would  affect  their 
finding. 
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Prksi'mition  from  Mailing  Lkttkr  —  A 
charge  that,  '  by  proof  of  the  mailing  of  a  letter 
properly  directed,  it  does  not  necessarily  follow- 
that  the  letter  was  received  by  the  person  to 
whom  it  was  addressed,'  is  error,  as  this  proof 
raises  the  presumption  that  it  was  received, 
and  throws-  the  onus  on  the  one  to  whom  it  was 
directed,  to  show  that  it  was  not  received.  N. 
Y.  Sup.,  Aug.  15. 

Assessment    l,ife. 

Arulers  v.  Supreme  Lodge  K .  of  H .:  S.  J .  S.  G. 

\V.\.RR.A.NTY^\Vhen,  in  an  application  for  in- 
surance, the  applicant,  after  answering  numer- 
ous questions,  used  these  words,  '  I  certify  that 
the  answers  made  by  me,'  etc.,  'are  true,  in 
which  there  are  no  misrepresentations  or  sup- 
pressions of  known  facts,'  agreeing  that  such 
statements  should  be  a  warranty — held  that,  the 
language  being  ambiguous,  it  was  to  be  taken 
most  strongly  against  the  insurer,  and  that  the 
insured  warranted  the  statement  to  be  true  to 
the  best  of  his  knowledge.  At.  Rep.,  April  10. 
Bentley  v.  Owege  Mut.  Ben.:  X.  Y.  S.  C. 

False  Repkesextations  in  Application- 
Estoppel — An  insurance  company  is  estopped 
to  deny  liability  on  a  life  policy  on  the  ground 
that  the  application  therefor  contained  false 
statements  as  to  the  applicant's  health,  where 
such  application  was  written  by  the  company's 
agent,  who  was  fully  apprised  of  the  applicant's 
physical  condition. 

Xote  —  Where  an  agent  of  an  insurance  com- 
pany, upon  his  own  responsibility,  fills  out  an 
application  for  insurance,  merely  presenting  it 
to  the  applicant  for  his  signature,  without  ac- 
quainting him  with  its  contents,  the  represent- 
ations therein  made  are  conclusive  against  the 
company  (Dunbar  v.  Insurance  Co.,  Wis.,  40  X. 
W.  Rep.,  386;  Temmink  V.  Insurance  Co.,  Mich., 
Id.,  469;  Union  v.  Gardner,  Kan.,  21  Pac.  Rep., 
233);  and  if  the  property  is  declared  to  be  unin- 
cumbered, though  the  assured,  in  her  oral  ap- 
plication, alluded  to  a  mortgage  thereon,  the 
company  is  liable,  although  the  policy  exempts 
it  from  liability  in  case  of  misrepresentation 
(Baker  v.  Insurance  Co.,  Mich.,  38  N-.  W.  Rep., 
216;  Insurance  Co.  v.  Barnes,  Kan.,  21  Pac.  Rep., 
165):  and  where  the  insured  signs  the  applica- 
cation  without  other  fault  than  that  he  relied 
on  the  agent  to  write  down  his  statements  cor- 
rectly, and  without  knowing  the  contents  of  the 
application,  the  company-  is  estopped  to  deny 
its  liability  on  the  polic}'(  Insurance  Co.  v.  Pierce, 
Kan.,  18  Pac.  Rep.,  291),  and  the  agent  filling 
out  the  application  is  the  agent  of  the  company 
(Id.);  but,  if  he  acted  as  agent  for  the  insured, 
the  latter  is  bound  therebj-  (Assurance  Co.   v. 


Elliott,  Pa.,  13  Atl.  Rep.,  970).    In  general,  as  to 

the   liability   of   insurance  companies   for  the 

fraud  or  mistake  of  their  agents,  see  McArthur 

v.  Association,   Iowa,  35   N.  W.  Rep.,  430,  and 

note;  Insurance  Co.  v.  Haas,  Ky.,  9  S.  W.  Rep., 

720;   Deitz  v.  Insurance  Co.,  W.  Va.,   8  S.  E. 

Rep.,  616;  Dunbar  v.  Insurance  Co.,  Wis.,  40  N. 

W.  Rep.,  386;   Key  v.  Insurance   Co.,  Iowa,  41 

X.  W,  Rep.,  614;  Bartlett  v.  Insurance  Co.,  Id., 

601,  and  note.     X.  Y.  Sup.,  June  13. 

Adrevenov.  Mutual  Reserve  Fund  Life  Ass'n:  U.  S.  C.  C. , 
E.  D.  Mo. 

I  N  s  u  R  A  N  c  e — False  Representations — 
Waiver  by  Inaction  —  Mere  inaction  on  the 
part  of  a  life  insurance  company  for  a  period  of 
thirty  or  thirty  -  five  days  after  it  receives  in- 
formation that  the  habits  of  the  assured  are  at 
variance  with  the  representations  made  by  him 
to  secure  the  policy  does  not  amount  to  a  waiver 
of  the  forfeiture.  Fed.  Rep.,  July  16. 
Marsh  V.  American  Legion  0/ Honor :  Mass.  S.  C. 

Insurable  Interest— A  law  of  the  corpora- 
tion required  applicants  to  enter  upon  their  ap- 
plications '  the  name  or  names  of  the  members 
of  their  familj-,  or  those  dependent  upon  them,' 
to  whom  they  desired  the  benefit  paid.  It  also 
provided  that  members  in  good  standing  might 
surrender  their  certificates,  and  have  new  ones 
issued,  payable  'to  such  beneficiary  or  benefici- 
aries dependent  upon  them  as  they  maj-  direct.' 
Held,  that  the  right  of  substitution  of  benefici- 
ary is  not  restricted  bj-  the  latter  clause  to  per- 
sons actually  dependent  upon  the  member  for 
support.  X*.  E.  Rep.,  Aug.  2. 
Avierican  Legion  0/ Honor  v.  Green  :  Md.  C.  A. 

For  Relatives  Only — Deceased,  in  his  ap- 
plication, agreed  that  any  untrue  or  fraudulent 
statement  therein  should  forfeit  the  rights  of 
himself,  his  family,  or  dependents.  Held,  that 
a  policy  obtained  on  a  statement  in  the  applica- 
tion that  the  beneficiary  was  deceased's  niece, 
when  in  fact  she  was  not,  but  had  simplj'  called 
him  uncle,  and  been  treated  as  a  niece,  was 
void.  At.  Rep.,  July  31. 
Fitzgerald  V.  Equitable  Reserve  Fund:  N.  C.  C.  P. 

A  Fixed  Sum — An  action  may  be  maintained 
on  a  policy  by  which  the  companv-  has  under- 
taken to  pay  a  fixed  sum  from  the  'death  fund,' 
or  from  mone}-s  realized  to  such  fund  from  'mor- 
tuary assessments '  on  all  the  members,  though 
no  such  assessment  has  been  made.  The  omis- 
sion of  the  company  to  make  it  creates  an  obli- 
gation, the  same  as  if  the  fund  were  on  hand 
from  which  to  pay  the  amount  of  the  policy, 
and,  in  the  absence  of  proof  to  the  contrary,  it 
will  be  presumed  that  the  assessment  would 
have  realized  the  full  amount.  X.  Y.  .Sup., 
July  25. 
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Knight  V.  Order  o_f  Chosen  Friends  :  N.  Y.  S.  C. 

Mutual  Insurance — Assessment — Notice 
— Where  the  constitution  of  a  mutual  benefit  as- 
sociation provides  that  when  an  assessment  is 
made  the  secretary  shall  at  once  notify  the 
members,  and  each  member  shall  pay  the  same 
within  thirty  days  from  the  date  of  the  notice 
under  penalty  of  forfeiture,  the  omission  to  pay 
an  assessment  levied  thirty-four  days  before  the 
member's  death  is  no  cause  for  forfeiture  when 
the  notice  was  not  given  until  thirteen  days 
after  levy  of  the  assessment. 

Former  Payments  —  Nor  will  the  omission 
to  pay  an  assessment  work  a  forfeiture  when 
the  association  has  received  from  the  member 
on  assessments  for  losses  occurring  before  he 
joined  the  association  more  than  the  amount  of 
such  unpaid  assessment.     N.  Y.  Sup.,  Aug.  15. 

Assessment    Accident. 

Peck  V.  Equitable  Ace:  N.  Y.  S.  C. 

'  Proximate  and  Sole  Cause  '  —  In  an  ac- 
tion on  an  accident  insurance  certificate  which 
provided  that  it  should  not  apply  to  any  case 
'  except  where  the  injury  is  the  proximate  and 
sole  cause  of  the  disability  or  death,'  it  appear- 
ed that  the  insured  person  had  his  arm  broken 
on  March  24th;  that  the  fracture  was  reduced, 
and  a  few  days  after  he  suffered  with  severe 
pains  in  his  chest  and  lungs;  that  he  then  be- 
came convalescent  for  a  week  or  ten  days,  when 
he  was  attacked  in  a  manner  similar  to  the  for- 
mer attack,  and  died  April  12th.  Held,  that  a 
finding  that  his  death  was  caused  solely  and 
proximately  by  his  breaking  his  arm  was  war- 
ranted by  the  evidence. 

Proof — The  certificate  also  provided  that  the 
claimant  thereunder  must  establish  '  by  direct 
and  positive  proof  that  the  death  or  personal 
injury  was  caused  by  external  violence  and  ac- 
cidental means,  and  was  not  the  result  of  design 
on  the  part  of  the  member  or  of  any  other  per- 
son.' Held,  that  this  did  not  require  a  claim- 
ant to  show  the  fact  of  the  injury  and  its  at- 
tendant circumstances  by  eye-witnesses,  but 
that  the  nature  of  the  injury  itself  was  direct 
and  positive  proof,  within  the  meaning  of  the 
policy,  that  it  resulted  from  external  violence, 
and  was  accidental.  N.  Y.  Sup.,  June  13. 
U.  S.  Mutual  Ace.  v.  Barry:  U.  S.  S.  C. 

Instructions  —  It  appeared  that  deceased 
jumped  voluntarily  from  a  platform,  four  or 
five  feet  from  the  ground,  alighting  heavily; 
that  shortly  afterwards  he  vomited;  from  that 
time  on  retained  nothing  on  his  stomach;  pass- 
ed nothing  but  decomposed  blood  and  mucus; 
and  died  nine  days  afterwards.  Held,  that  it 
was  proper  to  charge  that  the  jump  was  the 


means  by  which  the  injury,  if  any  was  sustain- 
ed, was  caused,  and  that  the  question  was 
whether  there  was  anything  accidental  in  the 
act  of  jumping  from  the  time  deceased  left  the 
platform  to  the  time  he  alighted  on  the  ground. 

'Accidental'  Defined— The  term  'accident- 
al,' as  used  in  the  policy,  was  properly  defined 
to  the  jury  as  meaning  '  happening  by  chance; 
unexpectedly  taking  place;  not  according  to  the 
usual  course  of  things,  or  not  as  expected.' 

Evidence  of  Accident  —  Where  two  of  his 
companions  jumped  from  the  same  platform 
just  before  deceased,  and  alighted  safely,  it 
will  be  presumed  that  deceased  intended  to, 
and  thought  that  he  would,  alight  safely,  and  a 
verdict  that  it  was  an  accident  that  he  did  not 
so  alight  is  warranted. 

Conditions  of  Policy — The  policy  provided 
that  'the  principal  sum  represented  by  the  pay- 
ment of  two  dollars  by  each  member '  in  de- 
ceased's division,  not  to  exceed  a  certain  sum, 
should  be  paid  to  the  policyholder's  wife  on  the 
requisite  proof  The  by-laws  stated  that  the 
object  of  the  association  was  '  to  collect  and  ac- 
cumulate a  fund  '  for  the  payment  of  benefits, 
and  that  on  the  requisite  proof  an  assessment 
should  be  ordered  for  that  purpose;  but  the  pol- 
icy did  not  contract  to  make  an  assessment,  or 
make  payment  contingent  on  an  assessment. 
The  complaint  showed  that  the  number  of  mem- 
bers in  deceased's  division  would  render  col- 
lectible an  amount  in  excess  of  the  maximum 
sum  named  in  the  policy.  Held,  that  defend- 
ant's contract  was  not  to  levy  an  assessment 
and  pay  over  the  proceeds,  and  therefore  en- 
forceable only  in  equity,  but  that  plaintiff  was 
entitled  to  the  maximum  sum,  in  an  action  at 
law.  Sup.  Rep.,  June  24. 
Hullv.  Equitable  Accident  Ass'n:  Minn.  S.  C. 

Railway  C.\r  Platform— A  contract  of  life 
and  accident  insurance  excepted  from  the  risks 
covered  by  it  injuries  resulting  from  being  upon 
the  platform  of  moving  cars,  or  from  attempting 
to  enter  or  leave  such  cars  in  motion;  this  ex- 
ception not  being  applicable,  however,  to  the 
exposure  of  railway  employes  in  the  perform- 
ance of  their  duty.  The  assured,  a  shop -hand 
of  a  railway  company,  while  being  carried 
homeward  from  the  shop  at  the  close  of  the 
day's  work,  upon  one  of  the  company's  trains, 
went  out  upon  the  platform  while  the  train  was 
in  motion,  intending  to  get  off  when  it  should 
stop,  for  the  purpose  of  crossing  over,  by  a 
switch,  to  another  track.  He  was  thrown  off, 
and  killed.  Held,  that  the  case  was  within  the 
specific  exceptions  in  the  contract,  and  the  in- 
surer was  not  liable.     N.  W.  Rep.,  July  27. 
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Fire  Department  Figures. 
The  BiriniiiKliain  watch  committee,  reporting 
upon  the  operations  of  the  local  fire  brigade, 
compiled  the  followiiif?  figures  relating  to  the 
fire  departments  of  several  American  and  Kuro- 
pean  cities.  The  total  losses  by  fire  in  Birming- 
ham (a  city  about  the  size  of  San  I'rancisco) 
were  $300,000  last  j-ear.  The  committee  reports 
the  rescue  of  a  number  of  '  females  '  at  dwelling 
and  factory  fires,  but  neglects  to  state  whether 
they  were  women,  girls,  or  cats  and  dogs  : 


New  York  . 
Chicago  .  . 
Paris  .... 
London  .  .  . 
Manchester  . 
Hirniinghani 
(".lasgow  .  . 
Kd in burg  .  . 
Liverpool  .  . 
Dublin    .   .    . 


5S 

^   . 

^  • 

er 
man 

.^^i 

fi  34 

1,460 

33 

1-54 

94 

1,460 

24 

0.86 

17 

1,302 

u 

0.56 

13 

6,626 

134 

3-34 

10 

7,325 

116 

6.66 

6 

14,700 

280 

8-83  : 

9 

6„'i48 

73 

4.64 

fa 

7.639 

85 

5.41 

6 

5.717 

■30 

6.34 

•  8 

6,568 

100 

12.00 

<^ 


%2    Sj 
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9.S 

16 

I  ^00 


A  Wedding  Dress  Claim. 

I  recall  a  whole  afternoon's  discussion,  said 
Col.  Cunningham  in  his  I^ake  George  address, 
over  the  merits  and  present  value  of  an  ancient 
wedding  dress,  which  was  one  item  of  a  wom- 
an's loss  claim.  There  were  such  dear  and  ten- 
der recollections  centered  in  that  dress  of  her 
youthful  days,  such  reminders  of  a  lamented 
husband  No.  i,  and  of  the  dead  and  gone  pastor 
who  officiated  at  the  nuptials. 

There  never  was  fabric  so  rich  or  .so  rare, 
So  fast  in  color,  or  so  good  to  wear. 
Or  ever  saved  with  such  exquisite  care. 

It  had  that  peculiar  wine-like  quality  of  im- 
proving with  age  and  worth  so  much  more  when 
it  perished  in  the  flames  than  when  it  adorned 
that  youthful  bride.  There  was  nothing  like  it 
left  in  all  the  world  of  gowns,  or  to  be  found  in 
any  collection  of  fashions.  Her  husband  No.  i 
so  admired  that  dress  and  so  admired  her  in  it, 
that  he  lived  but  a  few  years  to  enjoy  the  en- 
trancing combination.  Her  husband  No.  2,  for- 
tunately, had  never  seen  this  particular  cos- 
tume, ar.d  for  the  reason  that  it  was  too  small 
for  her  matronly  figure,  she  had  not  worn  it  for 
fifteen  years.  There  were  sobs  and  tears,  and 
almost  faintings,  as  I  tried  to  cut  the  claim  for 
this  dress  in  half.  It  all  ended  in  a  compromise 
on  my  part  and  in  hysterics  on  hers,  and  as  I 
left  that  lacerated  heart  inarticulate  in  its  grief, 
I  felt  all  the  pangs  of  a  penitent  pirate.  In  go- 
ing to  the  depot  that  night,  I  met  husband,  No. 


2  of  course,  and  fearing  that  he  might  be  out  on 
an  errand  of  vengeance,  I  hastened  to  express 
my  regret  that  I  could  not  think  it  right  to  allow 
his  wife's  full  claim  fiir  that  dress.  '  Young 
man,  don't  worry  about  that,'  said  he;  '.she  says 
you  'lowed  mor'n  double  what  she  expected  to 

grit.'  ^ 

Fire  Insurance  in  New  York  City. 

'  Say,  a'nt  Saturday  your  .Sabbath  — the  sacred 
re.st-day  of  j'our  faith  ?  '  inquired  a  tenant  houfse 
owner  of  a  Jew  solicitor  who  had  been  boring 
him  for  his  insurance. 

'  Dot  ish  so,'  acknowledged  the  Jew. 

'  How  is  it,  then,  that  you  are  'round  here  to- 
day soliciting  insurance  —  doing  business  on 
Saturday  ? ' 

'  You  make  yourselef  mishtaken.  So  helb  me, 
mien  frent,  dot  vire  insurings  vas  not  peesness; 
it  vas  shust  only  a  geefe  avay  —  some  charaday 
vork.' 

As  this  little  incident  is  related  as  occurring 
in  New  York  city,  our  Hebrew  brother  reasoned 
from  the  insurance  situation  in  that  metropolis, 
and  he  reasoned  well,  bufwe  won't  accept  his 
conclusions  for  this  jurisdiction. — Col.  Cunning- 
ham at  Lake  George. 

Tacoraa,  W.  T.,  has  four  new  engines  and  a 
paid  fire  department. 

Indicator:  The  Coa.st  Review  is  one  of  the 
[few]  insurance  journals  which  stand  only  for 
insurance  that  insures. 

The  explosion  of  a  gasoline  stove  in  a  store 
in  Nebraska  caused  the  de.struction  of  $30,000 
worth  of  property  and  cost  the  underwriters 
$17,000.  « 

WANTKI)  -To  represent  first-class  Fire  Insu- 
rance Companies  in  Southern  Calitornia,  bj' 
a  well-known,  active  business  man,  who  will  give 
best  of  references  as  to  experience,  etc. 

Address,  Adjuster,  this  office. 

ALBUQUERQUE    BUSINESS. 

We  can  give  two  or  three  good  Fire  companies 
a  nice  line  of  business.     Address, 

HALLORAN  &  STEIN,  Albuquerque,  N.  M. 

Gkneral  Adjuster, 
/'.  O.  Box  176.  HELENA,  MONTANA. 

Special  attention  given  to  the  inspection  of  mining 
and  reduction  works. 

Refer  by  permission  to  David  J.  Staples,  president 
Firemans  Fund  Ins.  Co.,  Jos.  M.  Rogers,  manager 
Queen  Ins.  Co.,  Chicago,  Frank  VanVorhis,  manager 
Western  Adjustment  Co.,  Chicago. 


j^^  Tiis    Coast  I^eview 


XJ.  B.  ^ATiXvSOlSr^ 

GENERAL     AGENT. 

2i8  Sansome  Street,  San  Francisco,  Cal. 


of  Providence,  Rhode  Island.     Organized  1799. 
CASH     ASSETS $1,174,148  OO 


Of  New  Haven,  Conn.     Organized  1841. 
CASH     ASSETS $646,940  OO 


Providence  Washington  Insurance  Co. 

of  Providence,  Rhode  Island.     Organized  1799. 

rs : 

Security  Insurance  Company 

of  New  Haven,  Conn.     Organized  1841. 
rs 

Long  Island   Insurance  Company 

of  Brooklyn,  N.  Y.     Organized  -April,  1833. 
CASH     ASSETS $467,833  OO 

Rochester  German  Insurance  Co. 

Of  Rochester.  N.  Y.     Organized  1872. 
CASH     ASSETS $712,823  OO 

Pire  Insurance  Co., 

OF    CAUFORNIA. 

T'rincipal  Office,  Stockton,  Cal. 
Capital,  .....  $200,000  00 

J.  M.  Welsh,  President.  K.  K.  Hedgk.s,  Vice-President. 

M.  D.  B.AKER,  Secretary.  Chas.  W.  Dohrmanx,  General  Agent. 

SAN  FRANCISCO  AGENCY: 
G£0.  W.  SPEBJCER,  Managrer. 
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The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  month. 

TERMS. 

The  price  of  .subscription  is  Three  Dollars  per  year; 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  .\s  a  rule,  by  request  of 
many  subscribers,  subscriptions  are  discontinued o\\\y  on 
receipt  of  instructions  to  discontinue.  Whoever 
takes  this  publication  from  the  postoflice  or  carrier 
is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  sliou'd  be 
included  in  the  address.  Changes  or  errors  (and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NE\\SP.\PER    CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO    PACIFIC   COAST    PUKI.ISIIERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  e.xposure  of  fraudulent  insurance  enterprises. 

.^USTR.'M.ASIAN   SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  N.  S.  W.,  or  McCarron  &  Co.,  of  the  Aus- 
tralasian Banking  &  Insurance  Record,  Melbourne. 


'Uninsurable'  Risks. 

It  i.s  well  known  (says  the  Fitiance  Chronicle 
&  Insurance  Circular  of  London)  that  everj'  lire 
insurance  company  has  its  list  of  classes  of  risk 
which  it  declines  to  entertain  at  any  premium 
which  can  be  offered.  These  it  calls,  from  its 
own  point  of  view,  'uninsurable.'  The  list  is 
not  necessarily  unalterable,  for,  as  a  matter  of 
fact,  it  is  subject  from  time  to  time  to  additions 
or  exceptions;  the  frequency  of  such  modifica- 
tions being  dependent  on  the  more  or  less  con- 
servative character  of  the  company.  The  nu 
tnerical  extent  of  the  list  of  tabooed  risks  is  reg- 
ulated, in  some  cases,  by  purely  traditional 
prejudice,  in  others  by  personal  knowledge  and 
experience,  and  in  others  hy  mere  individual 
caprice.  An  instance  of  the  influence  exercised 
in  fire  underwriting  by  the  first  of  these  causes 
maj^  be  seen  in  such  risks  as  brown-paper  mills, 
in  which  the  manufactured  material  was,  in 
former  times,  dried  by  means  of  hot-air  appli- 
ances. The  risk  of  overheating  was,  in  these 
cases,  so  formidable  that  one  can  readily  under- 
stand the  determination  of  offices  to  avoid  the 
class  of  hazard.  The  same  companies  were 
willing  to  accept  white  -  paper  mills,  to  which  a 
like  objection  did  not  applj',  and  did  accept 
them  freely  at  moderate  rates.  As  time  passed 
and  improvements  were  gradually  effected  in 
this,  as  in  other  kinds  of  manufacture,  the  pro- 
cess of  drying  in  the  two  classes  of  mills  be- 
came assimilated,  and  to-day  it  would  be  diffi- 
cult, if  not  impossible,  to  find  a  brown  -  paper 
mill  in  which  the  drying  is  not  done  by  steam - 
heated  cylinders.     For  years  after  this  change 
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was  accomplished,  manj'  of  our  older  compa- 
nies continued  to  maintain  their  prohibitorj' 
rule;  although  it  is  probably  the  fact  that 
brown  -  paper  mills,  so  far  from  being  worse, 
are,  on  the  average,  better  risks  than  risks  of 
the  other  class,  on  account  of  the  raw  material 
used,  and  even,  to  some  extent,  of  the  processes 
which  it  undergoes. 

The  personal  experience  of  fire  managers  is 
also  too  often  allowed  to  influence  the  policy  of 
a  company  to  an  extent  out  of  proportion  to  the 
range  of  that  experience,  in  respect  of  both  time 
and  magnitude.  The  result  of  the  general 
operations  of  a  company,  or  of  its  operations 
in  a  particular  district,  it  is  admitted,  can- 
not be  judged  within  a  period  of  some  years. 
But  fire  underwriters  are  too  prone  to  judge, 
with  more  limited  experience,  of  the  results  in 
particular  classes  of  risk.  We  often  find  that 
managers,  having  '  tried '  a  class  of  risk  for  a 
year  or  two  upon  a  limited  scale,  impulsively 
come  to  the  conclusion  that  it  will  not  pay.  In 
thus  summarily  deciding,  they  frequently  do 
an  injustice  to  themselves  and  their  companies. 
They  omit  to  take  note  of  special  circumstances, 
which  have  conduced  to  an  adverse  result;  and 
it  is  probable  that  an  analj'sis  of  the  causes  of 
fire  might,  in  many  instances,  disclose  the  fact 
that  those  causes  which  might  have  been  simi- 
larly operative  in  any  other  class  of  risk  pre- 
ponderate to  an  extent  sufficient  to  turn  the 
scale.  The  moral  hazard  might  also  prove  to 
be  an  important  factor  in  the  excess  of  claims — 
a  factor  the  elimination  of  which  might  transfer 
the  balance  to  the  other  side.  Lastly,  there  is 
the  consideration  of  rate,  the  inadequacy  of 
which  maj^  turn  out  to  be  at  the  root  of  all  the 
mischief  We  take  this  consideration  last,  be- 
cause it  should  be  assumed  that  the  current 
rate,  established  by  general  usage,  has  been 
adopted  from  the  first,  and  that  its  sufficiencj' 
cannot  fairly  be  judged  until  the  other  circum- 
stances referred  to  have  been  withdra*-n  from 
the  estimate. 

One  fact  that  ought  to  deter  fire  managers  from 
hastily  assuming  too  much  from  a  limited  ex- 
perience, is,  that  the  same  class  of  risk  is  often 
found  profitable  to  other  companies.  Reasons 
for  this  diversitj-  must  obviously  exist,  and  it 
seems  onlj-  reasonable  that  these  reasons  should 
form  the  subject  of  patient  investigation  before 
an  absolute  conclusion  is  arrived  at.  On  the 
face  of  it  the  inquiry  is  of  interest,  why  a  special 
class  of  risk,  which  yields  a  constant  profit  to 
Office  A,  should  prove  sj'stematically  disastrous 
to  Offices  B  and  C.  There  is  no  special  Provi- 
dence which  protects  one  company  and  leaves 
the  others  to  the  mercy  of  the  fire  fiend.     The 


theory  of  '  chance  '  maj'  also  be  dismissed  as 
puerile;  and  the  fire  underwriter  who  patiently 
studies  the  causes,  moral  or  physical,  which 
produce  such  contrary  results,  is  more  likely  to 
operate  profitably  than  he  who  throws  up  the 
sponge  in  despair  on  the  first  appearance  of  '  ill 
luck.' 

It  is  commonly  assumed,  in  the  case  of  the 
more  hazardous  risks  in  particular,  that,  unless 
a  companj-  can  secure  a  large  number  of  the 
same  class,  to  form  what  is  generalU*  termed  an 
'average,'  they  cannot  be  made  to  pay.  As  a 
matter  of  theory,  and,  we  may  add,  of  exact 
science,  this  is  a  mistake.  The  true  principle 
of  underwriting,  in  any  department,  ignores 
mere  numerical  averages.  It  assumes  that 
every  risk  has  its  price.  Let  us  take,  for  exam- 
ple, what  ma3'  be  considered  one  of  the  least 
hazardous  classes  —  household  furniture  in  a 
private  dwelling.  Universal  experience  shows 
that  immunity  from  claims  in  these  cannot  be 
reckoned  upon.  On  the  contrary,  such  claims, 
although  small  as  a  rule,  are  of  frequent  occur- 
rence. The  rate  is,  however,  but  two  shillings 
per  hundred  pounds.  So  low  a  premium  as- 
sumes that,  if  there  were  only  one  risk  of  the 
class  on  a  compan}''s  books,  it  must  escape  fires 
for  a  thousand  j-ears  before  it  produces  a  profit. 
Assuming,  for  the  sake  of  argument,  that  the 
company  insures  loo  of  such  risks  for  an  average 
of  .^.500;  total  ;^ 50,000,  the  company  secures,  in 
the  aggregate,  the  very  modest  premium  of 
/'50;  barelj'  enough,  it  may  be,  to  paj'  a  mod- 
erate claim,  in  the  event  of  one  of  the  houses 
taking  fire  in  the  course  of  the  year.  Now, 
supposing  that  circumstances  prevented  the 
companj-  from  acquiring  a  larger  share  of  this' 
class  of  business,  it  is  pretty  certain  that  the 
consideration  received  would  not  meet  the  re- 
quirements of  the  risk.  In  that  event  it  may 
reasonably  be  asked,  What  inference  would  be 
the  correct  one?  Would  the  company  be  jus- 
tified in  assuming  that  private  dwellings  were 
an  uninsurable  risk?  It  seems  absurd  to  think 
so.  There  is,  however,  onlj-  one  alternative  — 
the  correct  one  —  that  the  rate  obtained  was  in- 
adequate, and  that  it  must  be  raised  to  a  remu- 
nerative level.  If  the  increased  rate  could  not 
be  obtained,  then,  and  not  till  then,  would  the 
underwriter  be  warranted  in  putting  dwelling- 
houses  on  his  '  prohibited  list.' 

We  have  selected  this  imaginarj-  experience 
of  the  minimum  risk  simply  as  an  illustration 
of  the  general  truth,  that,  while  the  number  of 
insurances  of  a  particular  class  is  certainlj-  a  fac- 
tor in  determining  the  rate  of  premium,  it  does 
not  necessarily  determine  the  question  of  eligi- 
bilitj'.    In  the  assumed  case,  it  is  quite  possible 
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that  twenty  shillings  per  cent,  would  barely 
yield  the  company  a  profit.  If,  however,  the 
numlK-r  of  private  -  house  risks  on  the  books 
were  increased  tenfold,  while  it  is  clear  that  the 
chances  of  a  fire  would  be  multiplied,  the  agRre- 
{fate  yield  to  the  company,  at  the  same  rate  — 
/  500,  would  suffice  to  meet  ten  losses  averaging 
/"50,  and  might  possibly  paj*.  The  same  gen- 
eral principle  applies  to  fire  underwriting  all 
through.  Leaving  out  bad  moral  hazard,  there 
is  no  class  of  ri.sk,  as  we  have  before  pointed 
out,  which  can  logically  be  called  'uninsurable.' 
It  is  a  question  of  price;  and  the  gradations 
of  price  are  determinable  by  considerations 
which  are  patent  to  the  student  of  underwrit- 
ing. There  is,  first,  the  liability  to  incipient 
combustion;  secondly,  the  magnitude  which, 
taking  the  surroundings  into  account,  a  fire  is 
likely  to  attain;  and,  lastly,  the  number  of  sim- 
ilar risks  underwritten.  These  are  the  leading 
factors  in  determining  the  rate  of  premium; 
but  no  one  factor,  nor  all  of  lliem  combined, 
necessarily  indicate  the  '  uninsurableness  '  of  a 
risk  or  class  of  risk.  If  the  office  should  insure 
but  one  of  the  class — and  that  class  of  extreme 
hazard  —  it  has  its  price  in  the  insurance  mar- 
ket, ascertainable  on  self-evident  principles; 
although,  possibly,  in  the  present  crude  condi- 
tion of  the  science  of  fire  underwriting,  it  may 
be  arrived  at  through  the  ordeal  of  a  severe  ex- 
perience. _ 

Digest  of  Recent  Insurance  Decisions. 

Fire. 

Dxvelliiig-House  V.  Brodie:  Ark.  S.  C. 

Estoppel — Waiver — An  insurance  company 
is  estopped  to  deny  its  liability  on  a  policy  on 
the  ground  of  false  representations  in  the  appli- 
cation, which  are  declared  by  the  policy  to  be 
warranties,  if,  at  the  time  the  policA^  was  issued, 
it,  personallj^  or  through  its  agent,  knew  or  had 
notice  of  the  facts  concerning  which  the  repre- 
sentations were  made. 

In  an  action  on  an  insurance  policy  providing 
that  suit  must  be  brought  thereon  within  six 
months  after  loss,  it  is  proper  to  charge  that  the 
verdict  must  be  for  defendant  if  the  action  was 
not  brought  within  six  months  after  loss,  unless 
the  company,  through  a  duly  authorized  agent, 
before  the  expiration  of  six  months  after  the 
loss,  led  plaintiff  to  believe  that  the  loss  would 
be  paid  without  suit,  thereby  inducing  him  not 
to  sue  within  six  months,  though  the  policy 
also  provides  that  no  act  of  the  company,  its 
officers  or  agents,  shall  be  deemed  a  waiver  of 
any  of  the  conditions,  unless  it  be  '  in  writing, 
signed  by  the  president  or  secretary  of  the 
company.'     S.  W.  Rep.,  Aug.  5. 


Continental  t.  Hilliuer:  Kan.  S.  C. 

Nkwly-Ui.scovkrkd  Kvidexce— In  an  ac- 
tion to  recover  the  loss  due  on  an  insurance 
policy,  alleged  by  the  insurance  company  to  be 
void  fiir  several  reasons,  to  which  allegation 
there  was  a  reply,  pleading  that  the  matters 
averred  in  the  answer  of  the  company  render- 
ing the  policy  void  were  waived  by  the  compa- 
ny, the  plaintiff  was  permitted,  over  the  objec- 
tion of  the  company,  to  prove  that  an  install- 
ment of  the  premium  note  that  fell  due  after  the 
loss  had  been  demanded  by  and  paid  to  the 
company  bj'  sending  to  the  general  office  of  the 
company  a  registered  letter  containing  the 
amount.  On  the  hearing  of  the  motion  for  a 
new  trial,  it  appeared  that  the  amount  sent  by 
the  agents  of  the  plaintiff  had  been  promptly 
returned,  and  was  received  by  them,  but  they 
concealed  the  fact  of  its  return  in  their  evidence, 
and  this  fact  was,  at  the  time,  unknown  to  the 
attorneys  of  the  company.  Held,  the  motion 
for  a  new  trial  ought  to  have  been  sustained. 
Pac.  Rep.,  Aug.  i. 
Ritgs^les  zi.  American  Central:  N.  V.  C.  A. 

Powers  of  Agents —  In  an  action  on  an  al- 
leged contract  of  insurance  there  was  evidence 
that  plaintiff's  agent  made  a  written  application 
for  insurance,  specific  in  all  its  details,  with  sat- 
isfactory arrangement  as  to  the  payment  of  pre- 
mium, and  defendant's  agent  stated  that  he 
would  'bind  the  risk'  from  that  date  if  the  com- 
pany was  not  already  on  the  risk,  and  that  it 
was  understood  that  the  policy  was  binding 
from  that  time.  Held,  that  the  jury  were  au- 
thorized from  this  evidence  to  find  that  a  valid 
contract  of  insurance  was  then  made. 

Defendant's  agents,  at  the  time  of  making  the 
contract  with  plaintiff,  which  was  a  '  special  ' 
risk,  had  not  received  their  coinmission  of  au- 
thority, but  they  had  a  letter  written  by  the 
general  agent,  V.,  saying,  'If  your  appointment 
is  confirmed,  your  jurisdiction  will  be  the  city 
of  Brooklyn,  outside  the  shore  line,  but  we  shall 
expect  you  to  write  no  large  risks  for  us  until 
you  know  for  certain  that  we  are  not  in,  through 
our  New  York  office.  As  we  are  now  on  all 
Brooklyn  specials  of  any  size  that  we  will  w^rite, 
please  do  not  undertake  to  write  anj'  specials 
for  us  at  present. '  Later  they  received  a  letter 
from  the  company  saying,  '  We  take  very  great 
pleasure  in  forwarding  to  your  address  by  mail 
to-day  a  commission  of  authority  as  agents  of 
this  company  in  the  city  of  Brooklyn.  We 
deem  it  unnecessary  to  enter  into  any  detailed 
instructions  as  to  the  conduct  of  our  business  at 
your  agency,  as  our  Mr.  V.  has  written  you 
upon  that  .subject.'  This  last  letter  only  was 
shown  to  plaintiff's  agent.     Held,  that  it  indi- 
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cated  a  general  agenc3%  and  the  reference  to 
V.'s  letter  was  not  sufficient  to  give  plaintiff 
notice  of  any  limitation  of  the  agents'  authority 
as  to  writing  special  risks.    N.  E.  Kep.,  July  26. 

Ins.  Co.  of  North  America  v.  Friedman  et  al.:   Tex.  S.  C. 

Garnishment— JURiSDiCTiox — Where  a  writ 
of  garnishment  and  summons  are  issued  but  not 
served  upon  the  garnishee,  his  subsequent  ap- 
pearance and  answer  give  the  court  no  jurisdic- 
tion of  the  fund. 

A  writ  of  garnishment  commanding  the  offi- 
cer to  summon  a  person  named  as  agent  of  a 
corporation  sought  to  be  charged  as  garnishee, 
but  not  directing  the  corporation  itself  to  be 
summoned,  is  fatally  defective.  S.  W.  Rep., 
Aug.  12. 
Butz  V.  Ohio  Farmers'  Miit.:  Mich.  S.  C. 

Incumbrance  Clause  —  A  policy  of  fire  in- 
surance on  plaintiff's  property,  dated  vSeptem- 
ber  18,  1886,  for  three  years,  provided  that  it 
should  be  void  '  if  proceedings  to  foreclose  any 
lien  shall  be  commenced  in  any  way,  or  notice 
thereof  shall  be  given.'  It  appeared  that  de- 
fendant's agent  was,  at  the  time  of  making  the 
contract,  fully  informed  of  a  mortgage  on  the 
premises,  and  that  he  made  the  insurance  pay- 
able to  the  mortgagee,  as  his  interest  might 
appear,  but  that  such  clause  was  accidentally 
omitted  from  the  policy.  The  mortgage  was 
then  overdue,  and  a  suit  to  foreclose  was  begun 
August  25,  1887,  and  a  decree  rendered  in  Sep- 
tember, 1887,  for  a  sale  after  vSeptember  i,  1888. 
The  loss  occurred  April  4,  1888.  Held,  that  de- 
fendant was  liable  on  the  policy.  N.  W.  Rep., 
Aug.  10. 
Williams  v.  Queen  :   U.  S.  C.  C,  Conn. 

Proofs  of  Loss  —  An  insurance  policy  pro- 
vided that  on  a  loss  the  policyholder  should,  'if 
required,  produce  the  certificate  of  a  magistrate 
or  notary  public  nearest  to  the  place  of  fire,  .  .  . 
stating  that  he  has  investigated  the  circum- 
stances of  the  fire,  and  believes  that  the  owner 
has,  without  fraud,  sustained  loss  to  the  amount 
claimed.'  The  company's  agent  replied  to 
proofs  of  loss  sent  by  plaintiff,  the  policj'holder, 
which  contained  a  certificate  that  such  proofs 
were  insufficient,  because  they  did  not  meet 
the  requirements  of  the  policy  in  regard  to  the 
location  of  the  magistrate  or  notary  signing  the 
certificate,  and  said:  'For  the  above  reasons, 
we  decline  to  accept  the  proofs  .  .  .as  suffi- 
cient, under  the  requirements  of  the  policy.' 
Plaintiff  thereafter  sent  the  certificate  of  the 
nearest  justice  of  the  peace,  though  there  were 
notaries  who  were  materially  nearer.  Held, 
that  there  was  a  sufficient  requirement  of  the 
certificate    mentioned,    which    plaintiff    recog- 


nized. Under  such  requirement,  the  certificate 
of  the  nearest  officer  of  the  classes  named, 
whether  magistrate  or  notarj',  is  necessary. 

Waiver — The  policy  also  provided  that  plaint- 
iff should,  if  required,  submit  to  an  examina- 
tion under  oath.  Held,  that  the  mere  examina- 
tion of  plaintiff  under  oath  was  not  a  waiver  of 
defendant's  right  to  require  the  certificate, 
where  it  appears  that  plaintiff  knew  that  he 
was  still  required  to  furnish  proofs  of  loss. 

The  mere  delay  by  the  company  of  thirty- 
seven  days  before  requiring  the  certificate  is 
not  a  waiver  thereof,  where  it  appears  that  the 
policy  was  not  payable  until  sixty  daj^s  after 
proofs  of  loss  were  received  by  the  company, 
and  plaintiff  does  not  claim  that  the  delay  pre- 
vented him  from  obtaining  the  required  certifi- 
cate so  as  to  begin  suit  at  the  expiration  of  the 
sixty  days,  or  that  any  other  injury  or  detri- 
ment was  occasioned  by  the  delay.  Fed.  Rep., 
Aug.  13. 

Lett  V.  Guardian :  A''.  V.  S.  C. 

Mortgagee's  Interest  —  Assignment  of 
Policy  —  An  insurance  policy,  payable  to  a 
mortgagee  of  the  property  insured,  provided 
that  as  to  the  interest  of  the  mortgagee  the  pol- 
icy should  not  be  invalidated  by  any  act  or  neg- 
lect of  the  mortgagor  or  owner  of  the  property, 
and  that  in  case  of  a  transfer  of  the  propertj' 
without  the  written  consent  of  the  company  in- 
dorsed on  the  policy,  it  should  become  void.  It 
also  provided  that  on  payment  of  loss  to  the 
mortgagee  the  company  should  be  subrogated 
to  the  latter's  rights  to  all  securities  held  as  col- 
lateral to  the  mortgage  debt.  The  property  was 
convej'ed  by  mesne  conveyances  to  plaintiff,  no 
written  consent  of  the  company  to  any  convey- 
ance being  indorsed  on  the  policy,  and,  on  a  fire 
occurring,  plaintiff  collected  insurance  on  other 
policies  held  by  the  mortgagee,  which  he  paid 
to  the  latter,  and  it  was  agreed  that  hereafter 
the  mortgage  should  be  held  on  the  land  only, 
and  the  policy  was  assigned  to  plaintiff.  Held, 
that  plaintiff  took  nothing  by  the  assignment 
of  the  policy,  and  could  maintain  no  action 
thereon,  either  in  his  own  right  or  as  assignee. 
N.  Y.  Sup.,  June  27. 

Lancashire  71.  Maxivcll :  N.  Y.  S.  C. 

Foreign  Company's  Deposit  —  Plaintiff,  a 
foreign  insurance  company,  had  deposited  with 
defendant,  the  superintendent  of  insurance,  an 
amount  of  securities  in  excess  of  the  sum  re- 
quired by  statute  before  it  could  do  business  in 
the  State.  By  Laws  N.  Y.,  1853,  c.  466,  %  23, 
this  deposit  is  for  the  benefit  of  '  policyholders 
residing  in  the  United  States.'  Plaintiff  also 
deposited  money  with  trustees  for  the  benefit  of 
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its  policyholders  and  creditors,  as  authorized  by 
law.  By  the  rules  of  the  insurance  department 
of  another  State  where  plaintiff  did  business,  a 
deposit  with  the  insurance  department  of  an- 
other State  was  accounted  a  debt,  and  a  deposit 
with  trustees  a  credit,  of  an  insurance  company. 
Wherefore,  plaintiff  was  not  in  a  financial  con- 
dition to  be  allowed  to  do  business  in  that  .State, 
and  was  threatened  with  being  excluded  there- 
fn)m.  In  an  action  to  compel  defendant  to 
transfer  a  portion  of  the  amount  deposited  with 
him  to  the  trustees,  the  complaint  showed  that 
there  were  about  5,000  policyholders  in  the 
I'nited  States.  Held,  that  such  policyholders 
need  not  be  made  parties  defendant.  The 
amount  held  bj-  the  superintendent  of  insur- 
ance in  excess  of  the  amount  required  by  law  to 
be  deposited  with  him  as  a  condition  precedent 
to  plaintiflf's  right  to  do  business  in  the  State, 
is  a  separate  fund  from  that  amount,  and  is  held 
on  a  merelj'  voluntary  trust,  and  the  court  has 
power  to  direct  such  excess  to  be  transferred  to 
the  other  trustees,  it  not  appearing  that  such  a 
transfer  will  infringe  the  official  discretion  of 
the  superintendent,  as  the  beneficiaries  are  the 
same  in  both  trusts,  and  the  change  will  not  af- 
fect plaintiff's  standing  in  the  State.  N.  V.Sup., 
June  20. 
Johnson  z\  American  Fire:  Minn.  S.  C. 

ArbitR-^tion — A  policy  of  insurance  provided 
that  either  part}-  might  require  an  arbitration 
'touching  anj'  loss,  or  damage,'  and  that  the 
award  '  shall  be  binding  as  to  the  amount  of 
such  loss  or  damage,  but  shall  not  decide  the 
liability  of  the  company  under  this  policy.' 
Held,  that  ai^  arbitration  and  award,  merely  as 
to  the  amount  of  the  loss,  at  the  instance  of  the 
insurer,  did  not  forbid  the  subsequent  denial  of 
legal  liability  upon  the  ground  that  the  policy 
was  void  for  reasons  known  to  the  assured  when 
the  arbitration  was  instituted. 

Additional  Insurance  —  The  policy  pro- 
vided that  it  should  be  void  in  case  of  other  in- 
surance '  without  notice  and  consent  of  this 
companj".  .  .  .  '  It  also  authorized  the  com- 
pany to  terminate  the  contract  at  anj^  time,  at 
its  option,  by  giving  notice  and  refunding  a 
ratable  proportion  of  the  premium.  Held,  that 
additional  insurance,  unless  consented  to,  or  un- 
less a  waiver  was  shown,  i/>so  facto  avoided  the 
contract,  and  the  fact  that  the  company  had 
not,  after  notice  of  such  insurance,  canceled  the 


Full  decisions  of  the  cases  digested  can  be  pro- 
cured by  addressing  the  West  Pub.  Co.,  St.  Paul, 
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section  Reporters  and  50  cents  for  the  N.  Y.  Supple- 
ment and  the  federal  Reporters. 


policy,  did  not  justify  the  legal  conclusion  that 
it  had  elected  to  allow  it  to  continue    in  force. 
X.  W.  Rep.,  Aug.  24. 
Crcnim  Point  Iron  Co.  v.  .Ktna  ami ot Iter  Cos.:  N.  V.  S.  C. 

Canckll.vtion  —  Delivery  to  Agent  — 
When  an  insurance  policy  is  returned  for  can- 
cellation to  the  company's  agent,  who  has  au- 
thority to  cancel  it,  the  policy  ceases  to  be  in 
force  though  the  agent  does  nothing  except  re- 
ceive the  policy,  and  makes  no  response  to  the 
request  of  the  insured  for  an  extra  rebate. 

Return  by  Agent  — After  a  policy  has  been 
thus  surrendered,  its  return  to  the  assured  after 
the  property  has  been  destroyed  by  fire  does  not 
revive  it.     N.  Y.  Sup.,  Aug.  22. 

Marine. 

British  6r'  Foreign  et  al.  v.  The  Britannic  and  The  Celtic : 
U.S.  D.  C.,N.  V. 

Collision— Fog— In  fog  so  thick  that  vessels 
cannot  be  seen  within  a  quarter  of  a  mile  of  each 
other,  when  fog-signals  are  heard  almost  ahead 
and  near  (in  this  ca.se  within  three-quarters  of  a 
mile),  steamers  proceeding  at  about  full  speed 
are  bound  at  once  to  stop  and  reverse,  and  not 
to  change  their  course  without  knowing  the  po- 
sition or  direction  of  the  other. 

The  steamer  B  and  the  C  came  in  collision  at 
sea.  The  C  was  in  a  dense  fog,  the  B  in  a  fog 
less  dense,  but  the  vessels  could  not  be  seen 
until  within  300  or  400  j-ards  of  each  other.  They 
were  going  under  a  full  speed  'stand  by,'  from 
\T,]/i  to  \^%  knots  each.  Fog-signals  were  first 
heard  about  two  minutes  before  collision.  The 
C,  on  hearing  the  B's  first  signal,  slowed;  on 
hearing  the  second  signal,  starboarded;  and, 
when  the  B  was  seen,  she  at  once  reversed, 
about  half  a  minute  before  collision.  The  B,  on 
hearing  the  C's  first  signal  ahead,  first  ported, 
and  then  came  up  towards  her  course,  and,  on 
hearing  the  second  signal  a  minute  after  the 
first,  hard  a-ported,  and  kept  on  at  full  speed 
till  the  collision.  There  would  have  been  no 
collision  had  either  vessel  kept  her  course,  or 
reversed  at  once.  Held,  both  in  fault,  (a)  for 
immoderate  speed  in  fog;  (b)  for  not  reducing 
speed  as  much  as  possible  when  the  first  signals 
were  heard;  (c)  for  keeping  on  and  changing 
their  courses,  without  knowing  the  position  or 
heading  of  the  other. 

Bills  ov  L,.a.ding — Exceptions  in  the  bills  of 
lading  of  damage  'by  collision,  .  .  .  even  when 
occasioned  by  negligence  of  the  master  or  other 
servants  of  the  ship-owners,'  appl}'  only  to  neg- 
ligence of  the  master  or  ship  -  owners  servants' 
servants  connected  with  the  vessel  on  which 
the  goods  were  shipped,  or  with  the  perform- 
ance of  the  contract  of  transportation,  and  do 
not  exempt   the  owners   from  liability  for  the 


Bio 


Th6    Coast   T{e vie w. 


negligence  of  another  ship  belonging  to  the 
same  owners  by  which  the  goods  were  dam- 
aged. 

Practice  —  Under  the  law  of  this  country 
•making  each  vessel  liable  in  solido  in  case  of 
collision  by  mutual  fault,  the  owners  of  the  C 
are  liable  for  the  whole  damage  to  the  goods  on 
the  B,  whether  the  exception  in  the  B's  bill  of 
lading  is  valid  or  not;  and  both  vessels  being 
released  under  one  stipulation  for  value  in  a 
gross  sum',  the  libelants  are  entitled  to  full  re- 
covery, without  determining  the  validity  of  the 
exceptions.     Fed.  Rep.,  Sept.  lo. 

Accident  Insurance  Decision. 

Voluntary  Exposure  to  Unnecessary  Danger. 
Marx  v.  Tr.welers'  Ins.  Co.:  U.  S.  C.  C,  Col. 

Hallett,  J.  Plaintiff  is  the  widow  of  Sigmund 
Marx,  to  whom  defendant  issued  an  accident 
policy  under  date  of  August  19,  1887,  for  $5,000. 
Marx  came  to  his  death  by  falling  from  a  plat- 
form of  a  railroad  car  on  which  he  was  a  pas- 
senger proceeding  from  Denver  to  Central  City. 
At  the  trial  it  became  a  question  whether  in 
riding  upon  the  platform  of  a  car  there  was 
'voluntary  exposure  to  unnecessary  danger,' 
or  a  violation  of  a  rule  of  the  railroad  company 
within  the  meaning  of  certain  conditions  in- 
dorsed on  the  policy.  There  was  testimony  to 
show  that  in  traveling  upon  cars  deceased  was 
at  times  affected  with  nausea,  and  found  it  nec- 
essary to  go  to  the  open  air  for  relief.  The  day 
of  the  accident  was  extremely  hot,  and  other 
passengers  had  taken  position  on  the  platform 
on  that  account.  When  last  seen  on  the  plat- 
form deceased  was  sitting  with  his  feet  over  the 
end  in  a  position  of  some  danger  in  case  of  col- 
lision, but  not  especially  so  as  to  falling  from 
the  platform.  It  may  be  said,  however,  that  he 
was  riding  on  the  platform,  and  that  the  acci- 
dent would  not  have  occurred  if  he  had  kept 
inside  the  car.  That  deceased  was  in  a  danger- 
ous position  on  the  platform,  as  distinguished 
from  the  body  of  the  car,  in  which,  as  a  passen- 
ger, he  was  entitled  to  ride,  is  clear  enough; 
but  whether  in  going  on  the  platform  there  was 
voluntary  exposure  to  unnecessary  danger  can- 
not be  ascertained  except  with  knowledge  of  all 
the  circumstances  which  influenced  his  conduct. 
If  he  was  overcome  by  the  heat  of  the  car,  or 
affected  with  nausea,  which  impelled  him  to 
seek  the  open  air,  it  cannot  be  said  that  there 
was  voluntary  exposure,  or  that  the  danger  was 
unnecessarily  incurred;  and  so  the  jury  was 
advised  to  consider  whether  under  all  the  cir- 
cumstances the  case  was  within  that  condition 
of  the  polic5'. 


As  to  the  condition  exempting  defendant  from 
liability  in  case  of  death  from  violating  a  rule 
of  a  corporation,  it  is  said  that  deceased  was 
forbidden  to  ride  on  the  platform  by  a  rule  of 
the  railroad  company,  which  was  inscribed  on 
a  metal  plate  on  the  door  of  the  car.  Whether 
this  can  be  taken  to  be  a  rule  of  a  corporation, 
or  what  shall  be  a  rule  of  a  railroad  corporation 
within  the  meaning  of  the  condition,  is  not  very 
clear.  By  another  condition  some  limitations 
are  imposed  upon  policyholders  traveling  by 
rail  as  follows:  'Entering  or  trying  to  enter  or 
leave  a  moving  conveyance  using  steam  as  a 
motive  power;  walking  or  being  on  a  railway 
bridge  or  roadbed.'  Having  thus  defined  the 
acts  which  mu.st  be  avoided  by  policyholders 
in  traveling  on  cars,  I  doubt  very  much  whether 
another  can  be  added  under  the  general  desig- 
nation of  a  'rule  of  a  corporation.'  If,  however, 
it  shall  be  conceded  that  the  railroad  compau}' 
had  at  some  time  prior  to  the  death  of  Marx 
adopted  a  rule  forbidding  passengers  to  ride  on 
the  platform  of  a  car,  and  that  such  rule  was 
within  the  general  condition  of  the  policy  re- 
ferring to  rules  of  a  corporation,  it  was  not  then 
of  force.  The  testimony  of  the  trainmen  was  to 
the  effect  that  it  was  not  at  all  observed.  All 
passengers  on  the  road  who  were  so  inclined, 
and  often  by  the  invitation  of  the  trainmen, 
rode  on  the  platforms  of  the  cars  as  freely  and 
as  commonly  as  elsewhere.  Under  such  cir- 
cumstances it  cannot  be  said  that  there  was  an5' 
rule  of  the  railroad  company  as  to  riding  on  the 
platform.  The  cases  cited  to  show  that  the 
consent  of  a  conductor  of  a  train  or  others  in 
authority  shall  not  be  effectual  to  set  aside  such  . 
a  rule,, in  so  far  as  it  :nay  affect  the  liability  of 
the  railroad  company  for  any  injuries  received 
while  in  that  position,  are  not  controlling.  An 
insurance  company  offering  indemnity  for  in- 
jury or  death  in  ca.se  of  accident,  as  to  its  pol- 
icyholders, is  not  at  all  in  the  position  of  a  car- 
rier for  hire  as  to  its  passengers.  The  latter  is 
engaged  in  a  special  service  of  peculiar  danger, 
as  to  which  some  rules  of  conduct  on  the  part 
of  its  patrons  are  highly  necessary.  The  former 
assumes  a  guardianship  of  its  patrons  in  respect 
to  the  casualties  of  life  which  beset  men  every- 
where, and  as  to  which  it  is  not  practicable  to 
impose  limitations  which  shall  be  constantlj' 
borne  in  mind  by  the  insured.  Will  anyone 
say  that  on  sea  and  land,  at  home  and  abroad, 
a  policyholder  must  constantly  consider  whether 
he  is  within  all  the  rules  of  all  the  corporations, 
public  and  private,  which  he  may  in  any  way 
encounter?  Whatever  the  answer  may  be  to 
any  such  question,  it  is  plain  enough  that  a 
rule  of  a  corporation,  within   the  meaning  of 
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this  policy,  must  be  one  which  is  known  to  the 
policyholder,  and  of  force  at  the  time  of  the  al- 
leged violation.  The  evidence  at  the  trial  did 
not  establish  this  fact,  and  the  policy  cannot  be 
avoided  on  the  ground  that  deceased  was  not 
observing  its  terms  at  the  time  of  the  accident. 
The  motion  for  new  trial  will  be  denied. 

United  Brethren   Mutual  Aid  Society. 

This  company  (says  Commissioner  Foster  of 
Pennsylvania)  commenced  business  in  1870, 
under  a  special  charter  granted  in  1869.  It  was 
the  pioneer  in  this  State  in  the  assessment  life 
insurance  business,  and  was  supposed  from  its 
organization  to  be  under  the  special  guardian- 
ship of  the  religious  denomination  whose  name 
it  bears.  Its  rapid  growth  and  apparent  suc- 
cess promoted  the  organization  of  many  imi- 
tators and  rivals,  and  it  may  be  said  to  have 
stimulated  the  craze  for  this  kind  of  insurance, 
which  reached  its  climax  in  the  disreputable 
grave-yard  business.  For  this  result  it  cannot 
be  held  responsible.  The  reports  of  the  society 
show  that  the  assessments  collected  for  the  pay- 
ment of  death  losses  have  been  applied  to  that 
purpose,  and  the  following  table,  commencing 
with  the  first  complete  report  to  this  depart- 
ment, when  its  insurance  reached  the  maxi- 
mum point,  and  terminating  with  the  last  re- 
port, shows  the  drift  of  the  business: 

Averag^e  Assess-  Cost 

insurance.  'vients.     per  $1 ,000. 

1878 $21,241,500  $422,319  $19  80 

1879 19,958,000  480,240  24  00 

1880 18,755,000  447.331  23  80 

1881 18,119,250  480,461  26  50 

1882 16,589,250  503-634  30  40 

1883 14,446,000  510,192  35  30 

1884 12,495,000  439.336  35  14 

1885 11,259,000  487.9.S5  43  33 

1886 10,726,250  457,847  4260 

1887 10,505,750  4^3.7^6  46  07 

1888 9.894,250  431,237  43  55 

This  record  tells  its  own  story  of  constantly 
diminishing  membership  and  constantly  in- 
creasing cost.  Any  comment  upon  the  lesson 
it  teaches  would  be  superfluous. 

The  losses  of  this  society  have  been  largely 
in  excess  of  the  table  rates.  The  following  cal- 
culation has  been  made  by  the  actuary  of  this 
department  upon  the  schedule  of  insurance  in 
force  on  the  31st  of  December,  1888,  and  shows 
the  expected  loss  according  to  the  American 
Experience  Table  of  Mortality  during  each  of 
the  ten  succeeding  j'ears.  The  amount  of  ex- 
pected loss  increases  j-early  to  the  fifth  year  and 


then  decreases;  but  the  percentage  of  loss  on 

amount  of  insurance  increases: 

Years.  Expected  loss.     Years.  Expected  loss. 

1889 $320,922     1894 $328,366 

1890 324,853     1895 325,469 

1891 327,443     1896 322,162 

1892 329,236     1897 317,451 

1893 .329.536     1898 310,569 

The  aggregate  amount  of  assessments  re- 
quired to  pay  death  losses  upon  the  insurance 
in  force  December  31,  1888,  during  the  ten  suc- 
ceeding j-ears,  assuming  that  the  losses  occur 
according  to  the  table  of  mortality,  that  no  new 
members  enter  the  list  and  the  old  ones  remain 
to  the  end,  would  amount  to  $3,236,007. 

Accident  Insurance. 

Some  time  ago  the  Coast  Review  criticised 
the  British  accident  companies  for  their  illiber- 
ality,  in  the  framing  of  their  policies  and  the 
settlement  of  claims.  Recently  the  British  in- 
surance press,  following  the  Coast  Review,  has 
ventured  to  point  out  some  of  the  shortcomings 
of  British  accident  insurance.  One  paper  sa3-s 
that  the  Briti.sh  accident  policj'  does  not  insure 
against  the  most  ordinary  kind  of  accident  like- 
Ij'  to  occur.  Another  paper  urges  the  British 
offices  to  write  liberal  policies  covering  all  prob- 
able accidents  which  cannot  be  averted  by  or- 
dinary care.  '  Ninety  -  nine  out  of  everj'  one 
hundred  persons  who  imagine  they  are  insured 
against  accidents  are  laboring  under  a  delu- 
sion,' says  the  London  Morning  Post. 

The  reader  maj'  remember  the  case  of  the 
farmer  who  was  killed  while  crossing  a  railway 
bisecting  his  farm.  The  accident  company  de- 
clined to  paj'  the  claim  of  the  widow,  and  L,ord 
Coleridge  instructed  the  jury  to  return  a  verdict 
for  the  Shylock  company  because  the  insured 
had  voluntarily  exposed  himself  to  an  obvious 
risk  when  he  crossed  a  railroad  track.  Accord- 
ing to  this  judge  nearly  all  risks,  being  obvious, 
would  vitiate  the  accident  policy. 

The  most  recent  example  of  a  narrow  policy 
and  an  illiberal  management  is  presented  in 
the  case  of  an  Englishman  who  had  been  in- 
sured against  accident  for  ten  years.  The  pol- 
icy provided  against  death  by  suicide  or  poison. 
One  night  the  assured  went  to  a  closet  to  pro- 
cure medicine  for  him.self.  The  wind  extin- 
guished the  light,  and  by  mistake  he  took  cor- 
rosive sublimate,  and  died.  His  death  was 
clearly  accidental,  but  the  company,  ignoring 
the  circum.stances  and  his  ten  years  of  member- 
ship, successfully  resisted  the  beneficiarj-'s  claim 
in  the  courts.  The  phrase  'suicide  or  poison,' 
evidently  incorporated  in  the  policy  as  a  pro- 
tection  against  unprovable  suicide,  was  sue- 
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cessfuUy  employed  to  defeat  a  claim  arising 
from  a  death  accidentally  caused  by  '  poison  ' 
but  not  by  suicide. 

Our  American  accident  companies  are  not  as 
liberal  as  they  might  safely  be,  but  compared 
to  the  British  offices  the  American  offices  are 
models.  But  some  of  our  leading  accident 
companies  issue  ambiguous  policies,  and  ex- 
empt themselves  from  liability  for  accidents 
incurred  while  getting  on  or  off  inoving  trains. 
There  is  not  a  male  American  traveler  who  does 
not  mount  and  dismount  steps  of  slow  -  moving 
trains  at  stations,  but  he  does  not  know  (if  he 
did  he  would  remain  uninsured)  that  his  insur- 
ance (in  most  companies)  does  not  cover  the 
very  improbable  accident  incurred  under  such 
circumstances.  Nor  does  the  American  acci- 
dent policy  (nor  the  policy  of  more  than  one 
British  office,  so  far  as  we  know)  insure  against 
the  accident  of  murder.  The  policy  of  a  lead- 
ing American  company  covers  onlj'  injuries 
received  'within  civilized  limits,'  leaving  it 
open  to  question  whether  the  insured  does  not 
forfeit  his  insurance  in  the  Territories,  travel- 
ing by  rail  (by  sea  is  excepted)  between  civil- 
ized limits.  Manifestly,  there  is  still  room  for 
improvement  in  the  average  American  accident 
policy. 

The  accident  policy  of  the  future  will  insure 
against  all  forms  of  accidental  death. 

Accident  Notes. 

A  London  paper  says  that  thousands  of  policy- 
holders in  England  are  paying  large  sums  an- 
nually for  protective  policies  which,  as  a  matter 
of  fact,  do  not  insure  them  in  the  mo.st  ordinary 
kind  of  accident  likely  to  occur. 

A  novel  scheme  has  been  adopted  b}'  an  estate 
agent  of  Liverpool,  who,  with  a  view  of  secur- 
ing the  most  respectable  and  permanent  class 
of  tenants  for  cottage  property,  offers  the  in- 
ducement of  the  payment,  by  way  of  insurance, 
of  ;^50  in  case  of  accidental  death,  or  £2^  in 
case  of  total  disablement,  to  the  legal  represent- 
atives of  tenants  of  this  class  of  property. 

Last  month,  J.  A.  Crawford  of  Quincy,  111., 
while  drinking  a  glass  of  water  had  the  mis- 
fortune to  swallow  his  false  teeth.  Death  re- 
sulted almost  immediately.  Just  previous  to 
the  occurrence  he  drew  an  accident  ticket  is- 
sued by  the  Employers'  Liability  Assurance 
Corporation,  Limited,  of  London,  from  one  of 
the  automatic  ticket  boxes  now  so  commonly 
seen  in  railway  stations  and  elsewhere  all  over 
the  country.  The  company  promptly  paid  the 
$500  insured  by  the  ticket.  This  is  a  pretty 
good  return  for  five  cents. 


Periodicals  (says  the  London  Insurance  Agent) 
which  carry  an  assurance  against  accidents  are 
to  be  taxed.  It  has  been  felt  a  grievance  that 
whereas  an  ordinary  accident  insurance  policy 
requires  a  penny  stamp,  the  newspaper,  which 
is  to  all  intents  and  purposes  a  policy,  goes  scot 
free.  The  tax  to  be  levied  is  5  per  cent,  upon 
the  amount  paid  in  respect  of  the  risk. 

The  Belfast  (Ireland)  Gazette  actually  prints 
as  a  fact  this  item  from  Rough  Notes:  '  A  Kan- 
sas City  fire  lad  was  caught  in  a  burning  build- 
ing and  so  terribly  crushed  that  the  doctor  said 
he  must  die.  The  accident  company  heard  of 
it,  and  thereupon  notified  him  that  his  policy 
was  canceled.'  You  can  'stuff'  an  Irishman  as 
easily  as  an  Englishman,  it  seems. 

There  is  a  rumor  in  circulation  (says  the  Bel- 
fast Insurance  Gazette)  that  the  Travelers'  Ac- 
cident Company  of  Hartford,  Conn.,  intends 
coming  over  to  this  country.  The  company  is 
one  of  the  right  sort,  and  if  it  does  come  here, 
we  will  give  it  a  warm  and  hearty  welcome. 
We  have  but  few  American  companies  repre- 
sented in  this  country,  and  we  would  prefer  to 
see  surplus  business  in  the  hands  of  such  com- 
panies, rather  than  hunted  after  by  the  breed  of 
wildcats  of  home  production. 

A  Paris  accident  company  has  sent  out  a  cir- 
cular informing  sportsmen  and  others  that,  for 
the  moderate  premium  of  $5,  it  offers  substan- 
tial pecuniary  inde:nnity  for  all  accidents  in 
connection  with  la  chasse.  In  case  of  death  or 
total  disablement,  $2,000  will  be  the  indemnity, 
and  this  will  be  reduced  to  $600  should  the  ac- 
cident only  result  in  temporary  disablement. 
Under  the  same  policy,  the  company  will  be  li- 
able for  any  damage  done  to  a  third  party  by 
the  sportsman,  the  indemnity  not  to  exceed 
$1,000,  in  the  case  of  gamekeepers  and  other 
paid  attendants  $600. 

According  to  the  following  ,  paragraph  from 
the  London  Insurance  World  there  is  in  the  Old 
World  a  kind  of  accident  unknown  in  this  hem- 
isphere: '  We  have  to  record  each  year  several 
accidents  from  falls  out  of  railway  carriages, 
which  usually  arise  from  the  insecuritj'  of  the 
fastenings  of  the  doors.  An  invention  which 
seems  likely  to  obviate  this  risk  is  now  under 
trial  on  a  section  of  the  North  British  Railway, 
between  Cowlairs  and  Helensburgh,  where  the 
carriages  have  been  fitted  with  automatic  inter- 
locking door  handles,  which  have  a  connection 
with  the  axles  of  the  carriages,  and  fasten  the 
door  as  soon  as  it  is  closed,  while  no  door  can 
be  opened  so  long  as  the  train  is  in  motion. 
If  the  invention  proves  a  success  the  caution 
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•  Wait  till  llie  train  stops  "  so  prominently  dis 
played  on  nuist  railway  carriages  will  become 
unnecessary,  t)ecause  comijulsory,  tor  the  doors 
will  not  open  until  the  stoppage  has  taken 
place. ' 

The  Pacific  Mutual  in  Texas. 

The  representatives  of  the  Pacific  Mutual  I.ife 
and  Accident  Insurance  Company  in  Texas  and 
Louisiana  are  '  pushing '  for  business  energeti- 
cally, and  will  contribute  materially  to  swell 
the  iS8q  figures  of  the  San  l-'rancisco  company. 

Some  time  ago  the  Southwestern  department 
of  the  Pacific  Mutual  was  transferred  irom  Paris 
to  Dallas  (Texas),  and  the  firm  of  vStayton  & 
Haile,  managers,  was  dissolved.  W.  K.  Haile 
is  now  the  Southwestern  manager. 

The  following  agents  have  been  recently  ap- 
pointed: Leon  de  (latskoffsky,  State  agent  for 
Louisiana;  V.  L.  Fulton,  district  agent,  Shreve- 
port.  La.;  James  Weaks,  special  agent,  Monroe, 
La.;  Sydney  .Smith,  .Sr.,  general  agent  for  West- 
ern Texas,  Dallas;  \V.  F.  Blocker,  district  man- 
ager for  Oklahoma.  Following  are  recent  spe- 
cial agent  appointments  for  Texas:  C.  C.  Kirk- 
patrick,  Palestine;  Chas.  D.  Wortham,  Edw.  B. 
Norment,  Max  Pillette,  Mary  Boyd,  Paris;  Syd- 
ney Smith,  Jr..  Herbert  Clifford,  J.  C.  Newell, 
T.  L.  Monegan,  Dallas;  G.  M.  Henderson,  La- 
donia;  Webster  Blocker,  Marshall. 

A  Thrifty  Official  and  Editor. 

The  assistant  secretary  of  the  State  of  Louis- 
iana, and  by  virtue  thereof  the  insurance  com- 
missioner, is  the  editor  of  the  insurance  depart- 
ment of  the  Daily  .States  of  New  Orleans.  It  is 
in  the  power  of  the  commissioner  to  print  the 
legal  insurance  advertisements  in  whichever 
journal  he  may  select.  Moreover,  the  commis- 
sioner is  invested  with  enough  authority  to  en- 
able him  to  make  the  official  weather  sultry  for 
any  company  which  may  not  choose  to  adver- 
tise in  the  Daily  States.  As  an  advertising  so- 
licitor the  insurance  commissioner,  therefore, 
has  '  a  margin  '  over  the  solicitors  of  other  jour- 
nals. He  is  sure  of  a  respectful  hearing,  and  he 
can  broach  the  advertising  topic  with  the  as- 
surance of  success.  The  Coast  Review  must 
differ  from  the  Louisiana  commissioner  when 
he  picturesquely  says  in  the  Daily  States  '  in- 
surance department ' ; 

'  It  is  only  that  painted  sense  of  honor  which 
-struts  like  a  peacock  in  the  glare  of  the  sun, 
and  whose  gaudy  plumage  is  but  the  evolution 
of  the  filth  of  the  barnyard,  that  can  find  any- 
thing in  this  to  be  shocked  at.  There  is  not 
even  an  inconsistency  in  the  position  of  the  ed- 


itor of  this  cohnr.n,  much  less  a  breach  of  pro- 
priety or  honor.' 

We  recall  the  fact  thai  when  another  editor 
and  insurance  commissioner -elect  (in  Connec- 
ticut) began  an  active  canvass  for  the  advertise- 
ments of  insurance  companies  the  governor  re- 
quested the  editor's  declination  of  the  appoint- 
ment on  pain  of  the  rejecti(jn  of  his  name  otl^er- 
wise.  The  editor  made  a  theatrical  defense  sim- 
ilar to  that  of  the  Bombastes  Furioso  of  the  in- 
surance department  of  Louisiana  and  the  Daily 
.States;  but  vainly,  for  the  governor  of  Connec- 
ticut required  of  his  apjjointee  that  he  '  should 
be  above  suspicicm.' 

The  mere  statement  of  the  case  to  the  Louis- 
iana secretary  should  persuade  him  of  the  im- 
propriety of  retaining,  as  his  assistant  and  the 
insurance  commissioner,  an  insurance  editor 
with  authority  to  grant  .^lld  revoke  licenses  to 
companies  and  the  power  to  aid  or  harm  them 
with  his  pen  as  an  editor. 

Investigation  of  Mutual  Endowment 
Insurance. 

Labor  Comiiiissiouer  Tobiii  has  been  conduct- 
ing an  investigation  of  mutual  endowment  in- 
surance, under  authority  of  the  law  which 
makes  the  labor  bureau  a  gatherer  of  the  statis- 
tics of  all  forms  of  co-operation.  Many  persons 
have  come  forward  and  testified  that  they  were 
defrauded  of  large  sums  of  money  by  the  Occi- 
dental and  other  defunct  mutual  endowment 
swindles. 

Mrs.  Farriiigton  of  Vallejo  and  Mr.  Sawtelle 
of  Santa  Rosa,  agents  of  the  association,  had 
cashed  their  coupons.  They  thought  '  mutual 
self-endowment  insurance  '  a  good  thing,  and  a 
sure  thing  if  the  iiiembers  would  only  paj-  their 
assessments. 

W.  F.  Hughes  of  San  Jose  said  Director  Rid- 
dle had  admitted  that  the  Occidental  would 
fail,  but  continued  to  collect  assessments  and 
pocket  dues  until  the  collapse  five  months  there- 
after. .So  Mr.  Riddle,  as  we  have  suspected, 
was  not  honest. 

J.  S.  Ames  of  Santa  Rosa  testified  that  he  had 
paid  about  $1,500  into  the  Occidental,  and  had 
never  got  a  cent  back.  His  coupon  for  $1,000 
matured,  but  the  directors  told  him  there  was 
no  money  to  pay  him.  They  asked  him  to  keep 
on  paying  assessments,  and  draw  interest  on 
the  amount  due  him.  He  was  foolish  enough 
to  do  so,  and  thereby  put  money  in  the  direct- 
ors' pockets. 

Mrs.  Haybord,  a  San  Jose  widow,  paid  the 
Occidental  association  $300;  Jno.  F.  Smith  of 
Santa  Rosa  paid  in  $650;  Louis  Gupenstuck  of 
San  Jose  '  got  stuck  '  for  $325.     Banker  Overton 
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of  Santa  Rosa,  a  director,  told  Mrs.  Elizabeth 
Wilson  that  the  association  was  as  good  as  a 
bank,  and  she  therefore  took  in  sewing  to  pay 
the  Occidental  assessments.  None  of  them  {ex- 
cept Overton)  ever  got  a  cent  from  the  Occi- 
dental. 

Others  testified  to  '  dropping'  coin  in  the  Oc- 
cidental and  other  endowment  hat  -  passers,  as 
follows:  Robert  Bruce,  Vallejo,  $800;  J.  H.  Leon- 
ard, vSan  Jose,  $325;  Widow  Succatano,  $700'; 
Widow  Ingham,  $350;  Mrs.  Ainslee,  vSan  Fran- 
cisco, $800,  $40  of  which  was  received  by  the 
officers  after  the  concern  had  collapsed.  On 
the  day  the  sheriff  seized  the  concern  she  re- 
ceived a  circular  issued  by  the  Occidental, 
stating  that  it  had  never  before  been  in  so  good 
a  condition.  J.  J.  vSnyder  of  San  Rafael  '  sunk  ' 
$400  in  the  Occidental.  S.  ,S.  Barstow,  a  vSan 
Rafael  insurance  agent,  had  a  $1,000  claim  for 
which  he  never  received  a  cent  from  '  the  Occi- 
dental thieves,'  to  whom  he  had  paid  hundreds 
of  dollars.  Had  Mr.  Barstow  been  a  subscriber 
to  the  Coast  Review  he  would  not  have  trusted 
Banker  Overton  and  his  Occidental  swindle. 
Wm.  Cruse  of  San  Francisco  was  a  $400  victim 
of  the  Occidental.  Mrs.  Miller  of  Cloverdale 
paid  in  $500  and  received  in  return  '  a  loan  '  of 
$100  of  her  own  money.  To  pay  the  assess- 
ments she  mortgaged  her  home  —  and  lost  it. 
Mrs.  Wentz,  a  L,os  Angeles  county  washerwom- 
an, paid  in  $300  and  got  nothing.  Mrs.  Burling 
of  Mendocino  county  was  '  out '  $800. 

We  might  continue  this  list  for  pages,  but  it 
would  be  unnecessary  proof  of  the  stupendous 
and  entirely  dishonorable  scheme  of  so-called 
mutual  endowment  insurance,  of  which  at  pres- 
ent the  Pacific  Endowment  League  of  San  Fran- 
cisco is  the  leading  swindle. 

Insurance  Against  Riot. 

In  consequence  of  the  dock  laborers'  strike 
(says  the  London  Spectator)  a  brisk  business 
has  arisen  during  the  past  week  in  riot  policies, 
which  guarantee  the  insured  against  loss  or 
damage  arising  to  property  through  civil  com- 
motion or  unlawful  violence.  On  Monday  morn- 
ing this  risk  was  taken  by  underwriters  and  in- 
surance companies  at  is.  6d.  per  ;^ioo,  the  pro- 
tection to  last  for  a  month.  On  Tuesday  morn- 
ing the  rate  opened  at  2s.  6d.,  and  advanced 
during  the  day  to  3s.  4d.  On  Wednesday 
morning  it  had  risen  to  5s.,  a  price  which  we 
should  think  very  considerably  in  excess  of  the 
risk. 

Japan  has  a  life  insurance  compaii}- — the  Sio- 
ko  Ganatajo.  It  is  not  an  assessment  company, 
like  the  Soc  et  Tooeni  of  .San  P'rancisco. 


Pacific  Endowment  League. 

In  March,  1888,  the  Pacific  Endowment  League 
was  organized  in  San  Francisco.  The  assess- 
ments for  '  endowments  '  are  to  begin  in  Janua- 
ry, 1890,  but  meantime  the  managers  are  reap- 
ing a  golden  harvest  of  fees  and'dues  from  thou- 
sands of  dupes. 

If  there  is  any  difference  between  this  'league' 
and  the  twenty  -  five  or  thirty  dead  California 
endowment  co  -  operatives,  as  regards  plans, 
such  difference  exists  only  in  unimportant  par- 
ticulars. The  quick  and  the  dead  are  essen- 
tially the  same  in  character,  and  there  is  no 
reason  to  believe  that  the  Pacific  Endowment 
League  experiment  can  escape  the  fate  of  its 
manj-  predecessors. 

Briefly  stated,  the  league  promises  over  $4 
for  every  $1  paid  in  assessments.  For  example, 
a  member  aged  30  will  be  called  upon  to  paj- 
$24  per  j^ear  on  a  $5,000  certificate.  He  is  prom- 
ised for  $24  a  year,  in  addition  to  dues,  $5,000, 
payable  in  $500  installments  at  the  expiration 
of  every  one-tenth  of  his  life  expectation.  The 
30 -year -old  member's  life  expectation  is  45 
years.  He  is  therefore  promised  $500  at  the 
end  of  four  and  one-half  years  (one-tenth  of  his 
expectation)  for  $108  —  payable  at  the  rate  of  $2 
per  month  for  54  months.  Of  course  the  'league' 
cannot  do  this.  It  does  not  seem  possible  that 
any  sane  man  believes  that  it  can;  j-et  it  is  an- 
nounced that  the  association  already  has  6,000 
members. 

The  response  of  the  officers  and  the  dupes  to 
the  objection  that  no  association  or  corporation 
can  paj-  out  more  than  it  receives,  certainly 
cannot  pay  four  dollars  for  one,  is,  that  the 
lapses  will  enable  the  association  to  meet  its 
obligations.  But  the  lapses  were  insufiicient 
to  keep  up  the  defunct  Occidental,  Equit3', 
Texas,  Union,  and  twenty  more  endowment 
schemes.  Whj^,  then,  should  the  latest  venture, 
the  Pacific,  succeed?  Contrary  to  the  assump- 
tion of  the  champions  of  such  plundering 
schemes,  lapses  are  fewer  in  the  endowment 
associations  than  in  the  '  life  insurance  '  associ- 
ations, because  the  inducement  of  an  earlj-  en- 
dowment or  a  loan  on  an  early  maturing  coupon 
prevents  the  lapsing  of  certificates.  Such  lapses 
as  do  occur  are  among  the  j'ounger  members, 
and  their  desertion  increases  the  average  age 
and  the  percentage  of  early  maturing  coupons. 
Another  advocate  says  that  so  long  as  the  asso- 
ciation maintains  an  average  monthly  increase 
of  membership  it  can  pay  its  coupons.  We 
have  shown,  below,  and  in  the  April  Coast  Re- 
view, that  no  average  monthly  increase  of  mem- 
bership can  prevent  a  collapse.  The  liabilities 
increase  with  the  membership;  but  were  it  not 
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so,  what  hope  of  everlasting  increase  in  mem- 
bership can  be  entertained?  There  must  be  a 
limit,  and  experience  has  shown  that  in  assess- 
iiunt  'endt)wment  insurance'  that  limit  is 
speedily  reached.  Xo  endowment  association 
has  survived  coui)on  maturity  two  years. 

The  Pacific  Kndowment  League  is  not  to  be 
viewed  with  charity  as  the  wild  experiment  of 
visionaries.  The  experimental  stage  was  long 
since  i)assed.  The  '  league  '  is  simply  a  swin- 
dle. The  evidence  of  its  fraudulent  charac- 
ter is  not  confined  to  the  fact  that  many  other 
schemes  of  the  same  nature  have  failed,  nor  to 
its  absurd  promi.se  of  four  dollars  for  one  dollar. 
The  association  is  a  'close  corporation.'  Its 
members  have  no  voice  in  its  management. 
The  nine  directors  are  the  autocrats.  They 
cannot  be  removed.  It  is  true,  under  the  by- 
laws, the  offices  of  three  directors  become  va- 
cant in  i8go  ///  case  of  a  qiionint  of  two  -thirds  of 
the  entire  membership.  If  4,000  of  the  6,000  mem- 
bers are  present  at  the  annual  meeting,  there 
will  be  a  minority  of  three  members  of  the  di- 
rectory to  J)e  elected  by  the  members.  So  much 
is  graciously  conceded  to  the  members — if  4,000 
of  them  are  present  at  the  annual  meeting. 
Doesn't  this  clause  in  the  by-laws  convict  the 
managers  of  dishonorable  designs?  Are  they 
after  the  $30,000  or  $,15,000  quarterly  dues,  and 
a  lion's  share  of  the  first  endowments?  We 
challenge  them  to  disprove  it. 

The  Coast  Review  warned  the  public  that 
thesft  assessment  endowment  associations  were 
the  wild  schemes  of  adventurers,  bound  to  fail 
in  the  nature  of  financial  things.  Every  pre- 
diction has  been  verified.  We  now  declare  that, 
in  our  opinion,  the  Pacific  Endowment  League 
is  the  worst  swindle  of  all  the  assessment 
schemes.  It  will  speedily  fail  after  the  first 
coupons  mature;  but  not  until  the  managers 
have  made  thousands  of  dollars  —  coin  filched 
from  the  ignorant  poor  of  both  sexes. 

The  end  of  all  these  assessment  endowment 
schemes  is  approaching,  and  the  Coast  Review 
therefore  fires  this  parting  shot,  and,  it  is  to  be 
hoped,  finally  dismisses  a  subject  revealing 
much  so  discreditable  to  human  nature. 

In  a  deceptive  circular  issued  by  the  'league' 
in  April  last  the  average  rate  of  assessment  was 
assumed  to  be  $2.25,  and  'the  average  coupon 
maturity  '  four  years  and  one  month.  As  the 
average  age  of  the  members  of  such  associa- 
tions is  about  thirty-five,  the  averages  estimated 
by  the  association  may  be  fairly  taken  as  a  basis 
for  calculations.  The  secretary,  in  his  circular, 
presents  figures  for  1890  and  i8gi  only,  and 
makes  the  excess  of  receipts  over  '  liabilities ' 
(matured  liabilities)  $211,500.     How  beautiful, 


how  practicable,  the  secretary's  figures  make 
his  benevolent  scheme  to  give  everybody  $4  for 
Si.  But,  unfortunately,  there  is  a  flaw  in  the 
financial  magnifying  glass. 

The  assessments  for  the  payment  of  coupons 
in  the  Pacific  Endowment  League  are  to  begin 
in  January,  1890.  The  membership  will  then 
be,  it  is  claimed,  6,000.  The  secretary,  'to  show 
the  feasibility  of  our  plans,'  estimates  the  aver- 
age monthly  increase  in  membership  '  at  only 
150'  —  but,  so  far  as  the  practicability  of  the 
scheme  is  concerned,  it  is  immaterial  whether 
the  monthly  increase  is  150  or  1,500  or  15,000, 
becau.se,  certainly,  the  increasing  liability 
corresponds  to  the  increasing  membership. 
At  an  average  assessment  of  $2.25  per  month, 
and  an  average  increase  of  150  members  per 
month,  and  with  coupons  maturing  on  an  aver- 
age of  four  years  and  one  month  —  all  these  fig- 
ures, bear  in  mind,  are  the  estimates  of  the  sec- 
retary of  the  Pacific  Endowment  League  —  the 
income  of  the  'league'  from  assessments  in  four 
years  and  one  month  will  be  $1,058,500.  What 
will  the  obligations  be  for  coupons?  The  aver- 
age duration  being  four  years  and  one  month, 
all  coupons  (on  the  average)  of  the  6,000  mem- 
bers of  January,  1890  (or  6^000  coupons),  will 
have  matured  in  February,  1894.  It  is  true 
that  some  will  not  have  matured,  but  others,  be- 
longing to  the  members  advanced  in  years,  will 
have  had  two  matured  coupons,  and  the  unma- 
tured coupons  are  a  liability,  large  in  propor- 
tion to  the  time  elapsing  after  their  issue.  All 
the  coupons  of  the  6,000  members  of  the  league 
in  January-,  1890,  will  mature,  on  the  average, 
in  February,  1894,  according  td  the  printed  and 
circulated  admission  of  the  secretary.  Multi- 
ply these  6,000  coupons  by  $500,  the  amount 
promised  on  each  coupon,  and  we  have  the  sum 
of  $3,000,000,  representing  the  coupon  obligations 
of  the  '  league '  during  the  first  four  years  and 
one  month  after  the  levying  of  assessments. 
The  receipts  troni  assessments  during  this  time, 
with  an  increase  of  150  members  per  month, 
will  have  aggregated  only  $1,058,400,  leaving  a 
deficit  of  $i,94i,6cx). 

Summed  briefly  the  average  experience  of 
the  association  will  be  as  follows:  Receipts  — 
1890,  $184,275;  1891,  $232,875;  1892,  $281,475;  1893, 
$330,075;  first  month  of  1894  (49th  month),  $29,- 
700=total  receipts,  $1,058,400;  total  liabilities, 
$3,000,000  Membership — January,  1890,  6,000; 
January,  1891,  7,800;  January,  1892,  9,600;  Janu- 
ary, 1893,  11,400;  January,  1894,  13,200. 

At  the  end  of  four  years  and  one  month  long- 
er— in  March,  1898 — the  coupon  liabilities  of  the 
association,  according  to  the  secretary's  esti- 
mate of  the  average  duration  of  coupons,  will 
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aggregate  $9,600,000;  for,  meantime,  13,200  more 
$500  coupons  will  mature,  making  19,200  ma- 
turing during  eight  years  and  two  months. 
The  assessment  income  for  the  first  four  years 
and  one  month,  at  the  rate  of  increase  calcu- 
lated by  the  secretary,  is  $1,058,400,  and  for  the 
next  four  years  and  one  month,  $1,859.226.50 — a 
total  of  only  $2,917,626.50  wherewith  to  pay  $9,- 
600,000  of  liabilities! 

Experience  has  demonstrated  that  the  gam- 
bling endowment  schemes  are  practically  un- 
sound, and,  taking  the  secretary's  own  favor- 
able figures,  we  have  shown  that  they  are  also 
theoretically  unsound. 

American  Tontine  Savings  Union. 

The  founder  of  the  New  York  and  San  Fran- 
cisco Home  Behefit  hat  -  passers  —  which  do  not 
often  pay  claims  in  full  —  Andrew  S.  Brownell, 
has  established  and  patented  a  new  hat-passing 
venture,  called  the  American  Tontine  vSavings 
Union.  It  is  a  sort  of  annuity  insurance  scheme, 
running  as  an  annex  to  the  Home  Benefit  L,ife 
Association  in  San  Francisco  and  New  York. 
'  It  is  properly  subject  to  the  supervision  of  the 
insurance  department  of  New  York,  but  the  of- 
ficers have  not  had  the  courage  to  make  the  re- 
quired sworn  report  of  their  receipts  and  dis- 
bursements. The  Tontine  Savings  is  therefore 
an  unauthorized  association,  and  is  operating 
in  defiance  of  the  law.  This  insight  into  its 
character  should  of  itself  be  sufficient  to  deter 
prudent  men  from  investing  in  its  annuity  '  in- 
surance.' 

In  consideration  of  a  specified  sum  of  monej', 
payable  monthly,  and  held  for  years  without 
securitj'  by  the  association,  the  assured  is  prom- 
ised at  the  maturity  of  a  '  bond  '  or  policy  '  its 
total  accumulated  value  as  a  cash  payment,  or 
to  receive  its  value  in  an  annual  benefit  or  an- 
nuity.' This  isn't  much  of  an  undertaking,  but 
nevertheless  we'll  wager  that  the  association 
does  not  discharge  its  obligations.  Proprietary 
hat-passers  are  not  built  that  way. 

Any  member  can  invest  the  premiums  re- 
quired by  the  Tontine  Savings  association,  at  6 
per  cent.,  and  invest  the  interest  at  the  same 
rate,  and  at  the  end  of  any  '  bond  '  period  have 
more  money  safe  in  bank,  from  his  investment, 
under  his  own  control,  than  the  Tontine  Sav- 
ings gives  merely  an  unsecured  promise  for. 
His  own  accumulations,  placed  at  interest,  will 
yield  him  a  larger  annuity  than  the  Tontine 
Savings  promises  but  cannot  guarantee  him  — 
and  his  death  will  not  forfeit  the  principal,  as  it 
does  in  the  Tontine. 

These  declarations  are  susceptible  of  easy 
proof.     Take  the   figures  yourself,  and  assume 


the  money  invested  year  by  year  at  compound 
interest,  at  any  rate  which  you  can  obtain  in 
every  thriving  community.  The  accumulations 
will  be  greater  than  the  sum  promised  by  the 
Tontine,  and  will  produce  for  you  a  larger  an- 
nuity -without  forfeiture  of  the  principal.  How 
foolish,  then,  to  exchange  good  coin  for  the  un- 
certain pledges  of  an  irresponsible  concern, 
which  is  officered  by  men  who  are  the  control- 
ling spirits  of  wildcat  life  insurance  associa- 
tions. 

But  there  are  the  tontine  accumulations,  sug- 
gests a  half-believer  in  the  promises  of  this  un- 
authorized annuity  scheme.  What  of  them? 
Well,  they  are  an  unknown  quantity,  and  the 
officers,  no  doubt,  will  always  take  good  care 
that  they  remain  an  unknown  quantity.  The 
'  tontine  accumulations  '  will  be  made  up  of  the 
forfeitures  which  the  managers  do  not  appro- 
priate. It  should  not  be  forgotten,  in  consider- 
ing the  demerits  of  this  new  gamble,  that  the 
man  who  cannot  or  who  neglects  to  pay  premi- 
ums, or  whose  payments  the  mail  delays  or 
miscarries,  forfeits  everything.  What  sum 
these  forfeitures  shall  make  depends,  as  inti- 
mated, on  the  honesty  or  the  shrewdness  of  the 
managers.  It  is  safe  to  say  that,  as  applied  to 
persisting  members,  it  will  be  a  small  sum,  and 
will  not  materially  add  to  the  '  accumulated 
value  '  of  the  bond  or  the  unsecured  annuity 
which  it  is  optional  to  take  in  the  remote  future. 

The  man  who,  for  '  tontine '  profit,  would  in- 
vest in  the  policy  or  certificate  of  the  Tontine 
.Savings  Union,  in  the  knowledge  of  the  facts 
we  have  outlined,  is  a  foolish  man.  It  were 
better  for  him  had  he  a  millstone  tied  to  his  neck 
at  the  bottom  of  a  stream,  because  he  will  al- 
ways be  the  prey  of  sharpers.  Think  of  the 
folly  of  a  man  who  invests  his  savings  with  an 
irresponsible  concern,  and  risks  forfeiture,  for 
the  slim  chance  of  sharing  in  the  forfeitures  of 
his  unfortunate  fellows!  That  is  his  only  pos- 
sible gain.  He  has  not  life  insurance  mean- 
time, he  can  do  better  with  his  money  himself, 
the  officers  may  run  off"  with  his  money  or  may 
lose  it  by  making  bad  investments:  he  does  this 
foolish  thing  for  a  possible  but  improbable  share 
in  forfeiture  accumulations. 

The  Tontine  Savings  Union  may  urge,  against 
the  charge  of  insecurity,  the  existence  of  a  $100,- 
000  guarantee  fund.  Now  a  guarantee  fund 
must  be  a  fund  in  excess  of  liabilities.  We 
don't  believe  the  'union'  has  such  a  fund.  The 
managers  have  produced  no  evidence  of  such 
$100,000  fund,  and  we  hereby  challenge  them  to 
produce  such  evidence,  which  we  are  ready  to 
print  freely  in  the  Coast  Review.  Trot  out  your 
evidence,  Mr.  Brownell. 
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Technical    Defense. 

If  insurance  companies  are  considered  as  a 
whole,  it  certainly  does  not  pay  to  employ  a 
purely  technical  defense  to  defeat  an  unjust  or 
dishonest  claim.  The  news  of  such  defense 
travels  and  grows.  Press  and  tongue  spread 
and  exaggerate  it.  The  defendant  company 
rarely  succeeds  with  such  a  defense,  and  its  in- 
frequent victory  is  substantially  a  defeat.  It 
wins  a  case,  but  it  wins  enemies,  and  adds  fuel 
to  the  flame  of  prejudice.  Thence  come  un- 
friendly legislation,  growling  iJolicyholders,  di- 
minished lines  and  higher  loss  ratios. 

A  recent  example  of  such  technical  defense 
comes  from  New  vSouth  Wales.  The  counsel 
for  an  American  life  insurance  company  was  so 
unwise — and  because  successful  not  the  less  un- 
wise— as  to  oppose  a  presumably  groundless  or 
exorbitant  claim  solely  on  the  ground  that  the 
defendant  company  was  not  incorporated  or 
registered  in  the  colony.  To  offer  such  a  de- 
fense, rather  than  proceed  with  the  case  on  its 
merits,  maj'  be  justified  frotn  a  lazy  lawyer's 
point  of  view,  but  not  from  that  of  the  general 
public  which  prefers  justice  to  the  formal  law 
which  is  a  mockerj'  of  justice. 

It  may  cost  more  to  defend  a  case  solely  upon 
its  merits,  the  chances  of  success  may  be  there- 
bj'  lessened,  but  in  'the  long  run'  such  a  course 
is  the  more  profitable.  In  criminal  law  the 
technical  defense  is  the  refuge  of  scoundrels;  in 
civil  law  it  should  never  be  the  refuge  of  under- 
writers. It  may  be  urged  that  the  prejudice  of 
juries  makes  the  employment  of  such  defense 
necessarj'.  But,  sirs,  is  it  not  manifest  that 
such  a  defense  makes  prejudiced  juries? 

Unauthorized  Use  of  Names. 

Among  the  "  references '  of  Mutual  Reserve 
Fund  Agent  Oakley's  Golden  Gate  Tontine  So- 
ciety were  the  names  of  ex  -  Governor  Perkins 
and  H.  M.  Black,  the  carriage  maker.  These 
gentlemen  positively  denied  giving  permission 
to  so  use  their  names.  Oakley  said  they  were 
a  part  of  a  batch  of  names  handed  him  by  Ale.x. 
Badlam,  who  told  him  permission  had  been 
given  for  their  use  as  references.  Readers  of 
the  Coast  Review  know  how  Mr.  Badlam  ob- 
tained his  '  references  '  from  the  city  directory, 
but  it  is  a  revelation  to  learn  that  it  is  the  prac- 
tice of  the  co-operatives  to  exchange  references 
or  part  with  them  for  a  consideration. 

It  is  the  custom  of  the  co-operatives  to  fortify 
their  '  cheap  insurance  '  with  spurious  indorse- 
ments or  references.  At  various  times  the  Coast 
Review  has  printed  the  letters  of  prominent  cit- 
izens denying  any  authoritj'  for  the  use  of  their 
names  as  references  by  the  California  Life  and 


Accident  .Association,  the  Bankers  &  Merchants 
and  others.  Where  such  permission  had  been 
granted  it  was  usually  found  that  the  '  refer- 
ence '  had  been  paid  for  with  free  admission 
and  freedom  from  dues  for  the  first  year. 

California  Accident  Indemnity  Co. 

In  I<os  Angeles  there  is  a  new  local  hat-passer 
called  the  California  Accident  Indemnity  Com- 
pany. Recently  it  incurred  a  $1,500  loss,  which 
it  has  refused  to  pay.  There  is  nothing  sur- 
prising about  that,  however.  The  surprising 
thing  would  have  been  the  paN-ment  of  any 
claim  in  excess  of  $100. 

The  particulers  are  these:  Frank  Holdener,  a 
teamster  for  a  brewery  companj-,  was  insured 
bj'  the  California  Accident  as  a  teamster  or  ex- 
pressman—  the  rates  for  which  are  the  same. 
His  team  ran  away,  and  he  was  thrown  under 
the  wheels  and  was  fatally  injured.  The  L,os 
Angeles  hat-passer  has  refused  to  pay  the  claim 
— for  lack  of  funds,  probably,  but  the  managers 
will  trump  up  some  frivolous  excuse  for  their 
repudiation  of  a  just  claim  when  they  are  haled 
into  court. 

Kassidean  Knights. 

Dr.  C.  J.  Weatherbj-  and  O.  C.  Xewcomb,  or- 
ganizers of  the  new  order,  Kassidean  Knights, 
are  wanted  at  Santa  Rosa  for  obtaining  money 
on  fictitious  notes.  Kansas  City,  Mo.,  is  the 
location  of  '  the  national  grand  chapter  '  of  the 
Kassidean  Knights,  and  is  the  headquarters  of 
the  order  in  the  United  States.  The  '  grand 
hierophant'  is  Dr.  Edward  A.  Guilbert  of  Du- 
buque, Iowa.  The  vice  grand  hierophant  is 
Dr.  C.J.  Weatherby,  ex  -  president  of  the  noto- 
rious defunct  Kaw  Life  Association,  '  shut  up  ' 
by  the  Kansas  insurance  commissioner.  This 
is  the  same  Dr.  C.  J.  Weatherby  for  whom  the 
Sonoma  county  sheriff  has  a  warrant  for  swin- 
dling. 

The  Kassidean  Knights  order  professes  to  be 
'  a  revival  of  the  ancient  institution  of  the  Cha- 
sidim,' whose  members  were  '  especiallj-  com- 
missioned to  keep  the  porches  and  approaches 
of  the  temple  at  Jerusalem  in  a  state  of  repair.' 
In  the  year  i  '  they  numbered  4,000  and  were 
believers  in  the  divinity  of  Jesus.'  Selahl  I,et 
us  stay  a  bit  and  smile  aloud. 

The  '  revival '  of  this  ancient  order  of  job  car- 
penters occurred  in  Kansas  City,  Mo.,  May, 
1888.  Doctors  (quack!  quack!)  Guilbert  and 
Weatherbj',  temporarily  out  of  employment, 
were  the  organizers.  We  imagine  that  the 
'  bug '  under  the  Kassidean  chip  is  some  swin- 
dling insurance  scheme. 
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She  Didn't  Get  the  $2,000  Promised. 

Thk  a.  O.  r.  W.  IN   Ukkault. 

The  supreme  leg-ion  of  the  Select  Knights  of 
the  Ancient  Order  of  United  Workmen  'insured' 
Frank  Foote,  of  vSalt  Lake  City,  Utah,  in  the 
sum  of  $2,000  under  certificate  No.  5,332.  Mr. 
Foote  died  in  March  last.  Six  months  after- 
ward, in  September,  the  Ancient  Order  of 
United  Workmen  had  scraped  enough  together 
to  pay  the  widow  $1,337,  which  sum  she  was 
obliged  to  accept  in  final  settlement  of  her 
$2,000  claim.  The  'supreme  recorder'  wrote 
her  that  that  fractional  sum  is  all  that  can  be 
collected  after  six  months'  effort. 

Mr.  Foote,  the  deceased,  was  looking  for 
'cheap  insurance,'  and  he  found  it  in  the  select 
ranks  of  the  Ancient  Order  of  United  Workmen. 
And  they  call  that  '  fraternal '  system  of  relief 
collections  insurance! 

'The  Extortion  of  Insurance.' 

The  Los  Angeles  Daily  Herald  of  recent  date 
says: 

'  The  statement  that  the  premiums  collected 
bj'  the  insurance  combination  on  this  Coast 
during  the  past  ten  j-ears  amounted  to  $26,300,- 
000  again.st  losses  paid  up  of  only  $4,000,000,  is 
enough  to  show  that  the  rates  are  extortionate 
enough  to  trench  upon  the  realm  of  robber^-. 
Just  think  of  it,  the  people  have  in  ten  years 
paid  the  insurers  $6.23  for  every  one  dollar  of 
protection  they  have  had  from  the  companies  I ' 

Just  think  of  it!  What  an  indecent  exposure 
of  the  brain  the  average  Able  Editor  makes 
when  he  discusses  a  topic  of  which  he  knows 
little  or  nothing.  The  Herald  rivals  the  San 
Francisco  Bulletin  as  a  blundering  writer  on 
insurance  —  and  that  is  saying  much  to  the  dis- 
credit of  the  Los  Angeles  journalist. 

It  is  a  pleasure  —  diminished  by  frequent  op- 
portunities, however  —  for  us  to  puncture  the 
big  bubble  of  dogmatic  and  impudent  igno- 
rance of  our  able  but  disesteemed  contempora- 
ries. When  the  Evening  Bulletin  or  the  Daily 
Chronicle,  or  the  San  Diego  Sun,  or  the  Los 
Angeles  Herald,  fails  to  supply  us  with  mate- 
rials for  this  pastime,  we  can  rely  on  finding 
the  inflated  bubble  in  the  columns  of  the  New 
York  Review. 

The  Able  Editor  of  the  Herald  must  have 
drawn  on  his  imagination  for  his  figures. 
Nothing  like  them  was  ever  before  seen  in 
print.  Instead  of  a  Coast  fire  premium  income 
of  $26,300,000  during  the  past  ten  years,  the  real 
figures  are  $66,000,000.  The  losses  '  paid  up  '  in 
these  ten  years  aggregate  about  $33,000,000  — 
not  $4,000,000,  as  the  learned  but  unreliable  ed- 


itor of  the  Los  Angeles  paper  says.  Had  he 
telephoned  to  any  Los  Angeles  reader  of  the 
Coast  Review  or  possessor  of  the  Coast  Review 
Chart  he  could  have  obtained  these  figures,  and 
the  further  information  that  in  addition  to  $33,- 
000,000  losses  in  this  field  in  ten  years  the  fire 
insurance  companies  have  paid  out  something 
like  $25,0(X),fX)o  or  more  for  expenses. 

Misleading  Statistics     Valued  Policy 
La\A/s. 

The  Price  Current  underwriter  declares  that 
the  Ohio  valued  policy  statutes  are  valueless 
because  they  are  based  on  the  ratios  of  losses  to 
premiums  instead  of  losses  to  amounts  written. 
The  objection  is  a  good  one,  but  it  would  have 
more  weight  if  the  P.  C.  man  would  present  ev- 
idence that  rates  were  lower  after  than  before 
the  valued  policy  law.  In  the  several  valued 
policy  States  the  ratios  of  losses  to  premiums 
advanced  after  the  law  was  passed.  Will  the 
P.  C.  man  insist  that  in  all  these  valued  policj- 
States  rates  were  lowered,  and  consequently, 
without  any  increase  in  the  fire  wa.ste,  the  loss 
ratios  advanced? 

This  matter  of  loss  ratios,  either  of  losses  to 
premiums  or  to  insurance,  is  really  immaterial, 
hardly  germane  to  the  discussion  of  valued  pol- 
icy legislation.  The  caviler  can  always  find 
grounds  for  trivial  objections  to  ratio  statistics, 
as  our  contemporary  does,  with  more  or  less 
reason.  That  figures  may  be  marshaled  in 
groups  which  shall  prove  anything  desired  will 
be  admitted  by  every  reader  of  the  papers  is- 
sued by  the  leading  life  companies.  Each  com- 
pany proves,  by  a  bewildering  array  of  figures, 
that  its  policies  and  its  management  excel  tho.se 
of  every  other  companj-,  in  dividends,  economy, 
etc.  The  deceptiveness  of  'surface'  figures  was 
simply  exhibited  in  the  conclusion  drawn  by  an 
eminent  underwriter  from  the  'decline'  in  stock- 
holders' dividends  since  the  civil  war.  Fire  in- 
surance stockholders'  dividends  were  shown  to 
have  averaged  11  and  12  per  cent,  during  the 
war  and  only  q  per  cent,  in  recent  j-ears.  These 
comparative  figures,  it  was  contended,  showed 
that  fire  insurance  is  not  as  profitable  now  as  in 
the  '6o's  and  early  '70's.  But,  in  fact,  g  per 
ceut.  dividends  to-day  are  equal,  in  purchasing 
power,  to  20  and  more  per  cent,  in  the  days 
when  the  greenback  dollar  was  worth  only 
from  35  to  75  cents  in  gold.  .Since  i860  there 
never  has  been  any  group  of  five  years  when 
fire  insurance  dividends  averaged  more,  meas- 
ured by  the  gold  standard,  than  during  the  past 
five  years.  This,  however,  is  only  one,  and  not 
the  most  important,  illustration  of  the  mislead- 
ing character  of  trustworthy  statistics. 
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The  real  <iueslinns  at  issue  in  this  valued  pol- 
icy leRislalion  coiUmversy  are:  Has  a  lejjisla- 
ture  any  moral  riplil  to  conijjel  insurance  com- 
panies to  pay  a  claimant  more  than  he  loses? 
Does  not  such  a  law,  by  makings  rascality  as 
profitable  as  it  is  comparatively  safe,  increase 
the  number  of  incendiary  fires?  Whether  such 
increase  of  incendiarism  increases  fire  insur- 
ance rates  is  a  matter  which  should  not  be  es- 
sential to  an  honest  consideration  and  solution 
t)f  the  question  of  the  justice  of  the  valued  pol- 
icy law. 

To  the  first  question  every  just  man  of  ct>m- 
mon  sense  must  respond  in  the  neg^ative.  Lepf- 
islatures  can  have  no  moral  right  to  rob  insur- 
ance companies.  To  the  second  question  the' 
answer  must  be  in  the  affirmative.  It  is  a  com- 
mon sense  propositit)n  that  when  it  surely  be- 
comes profitable  to  '  burn  out,'  as  it  does  under 
a  valued  policy  law,  there  will  be  an  increase 
of  incendiary  fires.  It  is  a  self-  evident  propo- 
sition, which  does  not  require  supplementary 
evidence  in  the  form  of  comparative  loss  ratios 
before  and  after  the  enactment  of  a  valued  pol- 
icy law. 

Fire  Departments  and  Water. 

■Santa  Ana  has  organized  a  water  company, 
which  will  supply  that  town  and  neighboring 
towns  with  an  abundance  of  water.  .Santa  Ana 
is  now  dependent  on  water  tanks. 

At  Redding,  Shasta  county,  the  water  supply 
is  derived  from  the  Sacramento  river,  by  means 
of  pumps  over  a  riffle  and  run  bj'  a  breast  wheel. 
During  the  summer  the  pumps  have  only  force 
enough  to  supply  the  town,  and  the  reservoir 
(on  a  125 -foot  hill)  has  been  much  of  the  time 
dry.  The  water  company  has  agreed  to  keep  it 
half  full. 

The  Santa  Cruz  city  council  has  effected  the 
sale  of  $300,000  city  bonds,  voted  to  construct 
waterworks.  The  new  sj'stem  will  include  a 
6o,ooo,(X)o  gallons  reservoir,  thirteen  miles  of 
distributing  pipe  and  200  hydrants,  and  will  be 
completed  within  a  year.  At  present  the  daily 
water  supply  is  1,500,000  gallons;  there  are  six- 
ty-three fire  hydrants,  nine  alarm  boxes,  seven 
miles  of  wire,  five  hose  and   hook  and  ladder 

companies. 

Stockton. 

The  .Stockton  fire  department  consists  of  thir- 
ty firemen,  three  steam  engines  (one  a  relief), 
one  chemical  engine,  one  hook  and  ladder  truck, 
4,200  feet  of  hose,  eleven  alarm  boxes,  and  thir- 
ty cisterns.  The  waterworks  tanks  hold  110,000 
gallons.  The  main  pipe  is  ten  inches  in  diam- 
eter.    The  engineers  and  drivers  are  under  full 


pay.  The  remairider  of  the  force  are  call  men, 
receiving  small  pay.  The  water  supply  is  in- 
adequate. In  winter  the  streets  are  impassable; 
in  summer,  open  doors  and  windows  increase 
the  fire  hazard.  In  the  dwelling  portions  the 
profuse  foliage  jjrevents  the  spread  of  fire.  In 
the  business  part  of  town  the  fire  hazard  is  pe- 
culiarlj'  bad  because  of  the  storage  of  hay  in 
large  quantities  and  the  absence  of  building  in- 
spection. The  storage  of  hay  should  be  restrict- 
ed, the  main  streets  should  be  paved  or  macad- 
amized, a  building  inspector  should  be  appoint- 
ed, and  more  cisterns,  more  hose  and  another 
chemical  engine  should  be  added. 

San  Diego  and  National  City. 

.Surveyor  A.  D.  Smith  writes  us  as  follows: 

The  item  headed  'San  Diego  Water  Supply.' 
in  the  current  number  of  the  Coast  Review,  will 
have  a  tendency  to  mislead  underwriters.  >San 
Diego's  water  supply  comes  from  the  Cuiaina- 
ca  mountains,  some  fifty  miles  distant  (inland) 
from  San  Diego,  flowing  down  the  river  bed  of 
the  .San  Diego  river  for  some  distance  to  where 
it  is  diverted  by  the  'big  flume.'  The  connec- 
tion was  made  and  water  turned  on  to  .San  Di- 
ego from  this  source,  last  spring,  and  .San  Di- 
ego's water  supply  is  now  ample. 

The  Sweetwater  dam,  referred  to  in  the  item 
under  discussion,  supplies  National  City.  Otay 
and  Oneonta,  and  has  no  connection  whatever 
with  the  .San  Diego  system.  There  is  a  supply 
in  the  great  lake  (Sweetwater  dam)  amplj-  suf-. 
ficient  to  protect  National  City  and  the  other 
outlying  towns  in  that  vicinitj'. 
San  Francisco. 

The  fire  committee  of  the  .San  Francisco  board 
of  supervisors  has  recommended  the  purchase 
of  two  third  -  class  La  France  engines,  at  a  cost 
not  to  exceed  $4,100  each.  The  fire  commis- 
sioners recommend  the  erection  of  two  engine 
houses,  one  near  (Golden  Gate  park,  and  one  in 
'Commerfordville.'  Both  localities  need  an  en- 
gine and  station.  It  is  probable  that  5,000  feet 
of  hose  will  l)e  purchased  soon. 

Portland  Fire  Department. 

Mayor  De  I.ashmutt  of  Portland  says:  '  Port- 
land has  grown  so  fast  that  the  present  depart- 
ment does  not  fill  the  bill.  F'irst  of  all,  we  need 
a  good  fire  boat  to  protect  our  river  front,  where. 
in  case  of  a  big  fire,  there  would  be  millions  and 
millions  of  dollars  at  the  mercy  of  the  flames. 
As  this  fire  boat  would  be  expected  to  do  service 
in  liast  Portland  and  Albina,  those  towns  should 
contribute  toward  its  construction.  Of  course 
they  should  not  be  expected  to  put  up  as  much 
as  Portland.     If  East  Portland  has  a  big  fire  it 
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will  sweep  the  wharves  there.  Portland  could 
not  send  more  than  one  engine  to  the  rescue 
without  danger  to  property  on  this  side  of  the 
river.  Besides,  we  need  two  more  fire  compan- 
ies, one  for  North  Portland  and  another  for  South 
Portland.  Both  ends  of  the  city  are  making 
rapid  progress,  and  a  fire  there  would  obtain  a 
good  headway  before  the  firemen  could  handle 
it.' 

Portland  Fire  Boat. 
Underwriters  are  still  (loudly)  urging,  and 
the  authorities  are  still  considering,  the  pur- 
chase of  a  fire  boat  for  the  water  front  of  Port- 
land. Or.  Special  Agent  Herrick  of  San  Fran- 
cisco has  prepared  and  printed  a  description  of 
a  proposed  fire  boat  80  feet  long  and  7^;  feet 
draught.  A  peculiar  feature  of  the  proposed 
boat  will  be  the  water  jet  steerer,  the  invention 
of  the  designer  of  the  boat.  Mr.  Herrick.  By 
this  method  of  steering  one  stream  can  be  used 
at  the  bow,  and  one  at  the  stern,  either  side, 
thereby  turning  the  boat  on  her  center;  or  two 
streams  may  be  used  on  one  side,  and  the  boat 
pushed  broadside  into  the  desired  position. 
Asbestos  fire  -  proof  suits  will  enable  firemen  to 
fight  fire  at  close  quarters,  and  asbestos  curtains 
will  protect  the  boat.  A  spraying  nozzle  will 
be  provided  by  which  the  hoseman  may  be  sur- 
rounded with  a  spray  of  water  which  will  pro- 
tect him  from  heat  and  smoke.  The  central 
nozzle  will  discharge  a  2\i  to  4-inch  stream,  and 
eight  other  nozzles  will  each  discharge  a  I's- 
inch  stream  200  or  300  feet.  Babcock  hand  ex- 
tinguishers and  two  chemical  engines  160- gal- 
lon copper  tanks)  are  also  among  the  accesso- 
ries. 

Oakland's  Need. 
Several  fires  in  Oakland  recently  have  pro- 
voked warnings  in  the  local  press,  and  a  gen- 
eral discussion  of  the  deficiencies  of  the  fire  de- 
partment. The  city  covers  a  great  area,  and 
while  this  diminishes  the  fire  hazard  by  re- 
ducing the  'exposures,"  it  increases  it  by  the 
delay  in  getting  engines  to  a  fire.  The  extent 
of  the  area,  too,  is  an  excuse  for  a  greater  dis- 
tance between  hydrants.  A  few  days  ago  the 
East  Oakland  company,  respondingto  an  alarm, 
found  the  nearest  hydrant  i.,^oo  feet  from  the 
fire.  As  the  hose  on  a  cart  is  only  800  feet,  the 
hydrant,  until  the  hose  cart  from  '  down  town  ' 
arrived,  might  as  well  have  been  i,.300  miles 
away.  In  one  place  the  main  was  so  small  that 
the  engine  had  to  be  transferred  to  a  hydrant 
on  another  main.  The  '  scattered  '  character  of 
a  dwelling  city  like  Oakland,  while,  as  we  have 
said,  it  diminishes  the  'exposure'  hazard,  not 


only  makes  the  average  distance  between  fire 
and  engine  house  greater  than  in  most  other 
cities,  but  also  adds  to  the  hazard  of  simul- 
taneous fires.  For  this  reason,  assuming  other 
things  to  be  equal,  Oakland  should  be  provided 
with  more  engines  and  more  hoSe  and  more  hy- 
drants —  with  a  better  fire  department,  in  short 
—  in  proportion  to  population  than  other  cities 
have. 

An  Adjustment  Controversy. 

The  adjustment  of  a  Spokane  Falls  loss  de- 
veloped a  difference  of  opinion  as  to  the  con- 
struction of  a  policy  phrase,  and  the  question  in 
dispute  was  finally  submitted  to  arbitration. 

The  policies  of  several  offices  covered  on 
■  wines  and  liquors  in  packages  and  packages 
containing  the  same  and  such  other  merchan- 
dise as  is  usually  kept  in  a  wholesale  liquor 
store:  other  concurrent  insurance  permitted.' 

The  policy  of  one  office  covered  on  cigars  in 
same  premises,  and  it  was  claimed  that  the 
other  offices  should  contribute  on  the  cigar  loss, 
under  the  phrase  'such  other  merchandise  as  is 
usually  kept  in  a  wholesale  liquor  store.' 

The  liquor  -  writing  offices  contended  that  ci- 
gars are  not  "such  other  merchandise."  The 
risk  on  cigars  is  different  from  that  on  '  liquors 
in  packages.'  and  is  regarded  as  an  inferior  and 
special  hazard.  Many  companies,  including 
some  of  those  interested  in  this  controversy, 
will  not  write  on  cigars.  It  was  further  urged 
that  it  is  the  universal  custom  to  specifically 
name  cigars  when  covered  in  conjunction  with 
other  merchandise :  that  no  local  custom  to  car- 
ry cigars  in  conjunction  with  wholesale  liquors 
would  affect  the  terms  of  the  policy:  and  the 
best  evidence  that  there  was  no  such  local  cus- 
tom was  furnished  by  the  testimony  of  the  as- 
sured that  he  did  not  consider  that  his  cigars 
were  covered  by  the  policies  written  on  '  wines 
and  liquors  and  other  goods  usually  kept  in  a 
wholesale  store.' 

The  arbiters  decided  that  the  liquor-covering 
offices  must  contribute  on  the  cigar  loss.  They 
found  that  an  adjuster  for  two  of  the  companies 
admitted  that  it  is  the  custom  in  the  territory  of 
the  assured  for  wholesale  liquor  dealers  to  carr\- 
lines  of  cigars,  and  therefore  it  followed  that  all 
the  liquor-writing  offices  covered  cigars  also. 

The  Coast  Review  takes  issue  with  the  arbi- 
ters. The  admission  of  one  adjuster  that  it  is 
the  local  custom  to  carry  cigars  in  conjunction 
with  \\  holesale  liquor  stocks  was  good  evidence 
of  the  existence  of  such  a  custom,  it  is  true,  but 
it  did  not  establish  that  fact  if  we  consider  also 
that  the  assured  had  deemed  it  necessary-  to  in- 
sure his  cigars  under  a  separate  policy.     But  if 
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it  were  so,  can  a  local  or  town  custom  be  accept- 
ed as  the  usual  1/.  f.,  ordinary,  frequent)  cus- 
tom?    We  think  not. 

The  decision  of  the  arbiters  really  vitiates  all 
the  policies  of  the  liquor-writinp  companies,  for 
if  their  policies  cover  cigars,  then  the  policy 
covering  cigars  only  was  unpermitted  insur- 
ance, not  being  concurrent,  and  therefore  void- 
ed all  the  other  policies. 

Australasia. 

The  .Sydney  manager  of  the  liquitable  Insur- 
ance Company  of  New  Zealand  suicided.  The 
doctor  at  post  mortem  certified  he  had  poisoned 
himself  with  alcohol.  A  bottle  containing  lini- 
ment labeled  'poison'  was  found  near  the  body. 
The  doctors  know  best,  of  course. 

Skating  rinks  are  beginning  to  burn  in  Aus- 
tralia. New  South  Wales  reports  speak  of  two 
burned  out,  and  one  with  contents  much  dam- 
aged, within  a  month.  Thej-  burned  freeh-  in 
America  when  they  ceased  to  '  pay.' 

The  Mutual  Life  Association  of  Australasia 
has  issued  a  satisfactorj-  annual  report  on  the 
termination  of  the  twentieth  jear  of  its  exist- 
ence. Like  other  societies  of  a  similar  nature, 
it  has  found  difHculty  in  gathering  new  busi- 
ness to  so  large  an  extent  as  in  the  past.  The 
year  throughout  Australasia  has  not  been  favor- 
able for  life  insurance.  Besides,  there  is  a  tend- 
ency to  abate  the  eager  and  expensive  canvass- 
ing for  business  which  for  some  years  has  mark- 
ed the  operations  of  life  insurance  societies 
generally.  The  expense  ratio  was  reduced  i  \i 
per  cent.,  and  the  assets  were  considerably  in- 
creased. The  interest  rate  averaged  over  6  per 
cent. 

Melbourne  has  purchased  a  new  steam  fire 
engine  at  a  cost  of  $5,o;X).  Mayor  Benjamin 
Benjamin  christened  it  after  his  wife.  The  fire 
superintendent  asks  for  a  Hayes  extension  lad- 
der. 

A  Law  Suit. 

Davis  v.  The  Equitable  Life  Assurance  Soci- 
ety of  the  United  States  was  an  action  for  the 
recoverj-  of  three  weeks'  salary  of  /  10  per  week, 
atid  /."lyo  damage  for  wrongful  dismissal.  The 
plaintiff  was  an  agent  employed  by  the  Equita- 
ble I<ife  Assurance  Society  of  the  I'nited  States, 
which  has  an  office  in  Sv'dney  under  the  man- 
agement of  R.  Hope  Atkinson.  There  was  evi- 
dence to  show  that  the  company  was  doing 
business  here  and  paid  its  claims  here  through 
its  local  office,  and  that  that  was  sufficient  to 
show  that  it  was,  in  fact,  incorporated.  De- 
fendant, before  going  into  the  defense  on  the 
merits,  relied  on  the  absence  of  anj-  incorpora- 


tion of  the  comj)any  by  registration  in  New 
South  Wales:  and  his  honor  holding  this  view 
to  be  fatal  to  the  proceedings  in  the  action,  non- 
suited the  plaintiff.  The  defense  and  the  de- 
cision have  provoked  much  ur.favorable  com- 
ment. It  is  true  that  the  society  finds  it  diffi- 
cult to  effect  registratitm  in  New  South  Wales, 
but  for  this  reason  the  local  press  urges  that  the 
society  should  have  defended  the  case  on  its 
own  merits.  The  decision  will  doubtless  be 
urged  against  the  company,  very  much  to  its 
detriment,  if  it  does  not  by  immediate  registra- 
tion place  it.self  on  an  equalitj'  in  the  courts 
with  other  life  offices.  As  the  case  now  stands, 
the  society  cannot  be  sued  in  New  South  Wales. 
The  whole  question  connected  with  the  status 
and  transactions  of  the  American  societies 
will  be  considered  by  the  government  during 
the  recess,  with  a  view  to  legislation  if  neces- 
sary. 

Sacerdotal  Support  and  Interdiction. 
The  Centennial  Magazine  for  September,  an 
Australasian  raonthlj-,  publishes  a  circular  sent 
to  parish  priests  by  a  diocesan  secretary,  under 
instructions  from  the  cardinal -archbishop. 
The  circular  embodies  the  diocesan  regulations 
adopted  at  the  Roman  Catholic  diocesan  synod 
held  in  S3'dney.  April,  1888.  Foresters,  Good 
Templars,  and  other  friendly  or  beneficial  soci- 
eties are  declared  to  be  without  the  approval  of 
the  church  and  are  placed  under  the  papal  ban. 
But  the  more  extraordinary  feature  of  this  cir- 
cular is  the  following:  '  I  am  also  instructed  to 
intimate  that,  in  accordance  with  the  decree  of 
the  plenary  council  of  1885,  No.  173,  the  follow- 
ing insurance  companies  have  received  tempo- 
rar3-  diocesan  approval:  City  ^lutual  Fire  In- 
surance Companj^  Limited;  the  .SydneN-  Mutu- 
al Fire  Insurance  Company,  Limited.' 

New  South  Wales  Marine  Losses. 

Following  on  the  wreck  of  six  coasting  sail- 
ing vessels  at  Byron  bay  earlj-  in  July,  the  ma- 
rine underwriters  in  New  South  Wales  have 
had  within  a  few  days  three  steamers  come  to 
grief.  The  Centennial  (late  Albion)  now  rests 
at  the  bottom  of  .Sydney  harbor,  with  24  feet  of 
water  over  her  decks,  after  colliding  with  the 
steamship  Kanahooka.  The  sinking  of  the 
steamship  Inflexible  a  few  miles  outside  Syd- 
ney heads,  was  also  an  equally  unexpected 
stroke  of  bad  fortune.  All  the  steamers  were 
well  owned  and  in  first-rate  order,  and  with  or- 
dinar}-  care  and  supervision,  one  would  think 
thej-  might  still  have  been  pursuing  the  even 
tenor  of  their  way,  if  the  ways  of  steamers  ever 
are  even.  The  marine  board  have  decided  that 
the  Centennial  was  the  offending  vessel  in  the 
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collision  case.  Singfularly,  each  steamer  was 
insured  for  ,^,"6,000.  The  Inflexible  is  undoubt- 
edly a  total  loss,  and  it  is  problematical  whether 
the  Centennial,  if  raised,  will  save  much  to  the 
underwriters.  The  repair  of  damage  to  the 
Kanahooka  will  probably  involve  a  claim  of  30 
or  40  per  cent.     The  following   companies  are 

interested; 

cr:ntknnial. 

New  Zealand  .    .   .     ^500    INIaunheiin  .    . 


North  Queensland 

Canton   

British  &  Colonial 
Derwent  &  Taniar 
C.lobf  ... 


500 
500 
500 

,SOO 

500 


Ocean     

N.  Austr.  I.loyds  . 
Austr.Tr't&Maiia't 
South  British  .  . 
Pacific 


250 
250 
2.S0 
750 
750 


Total ^6,000 

INl-LEXIBLE. 

Commercial  l'nion^2,ooo    National,  N.  Z.  .    .     /,'75o 

Austr.  Alliance  .    .      1,000    Cornwall 500 

South  British  .    .   .      1,000    Austr.  General  .    .         500 

\ictoria 750  

Total /'6.000 

KANAHOOKA. 

Austr.  Alliance  .    ./,' 1,500    Austr.  General  .    .     /"500 


I'nited  Ins.  Co.  .  . 
Merchants'  Marine 
I'nion  Ins. Co.,  N.Z. 


],0O0 

1 ,000 
soo 


Victoria  .  . 
South  British 
Adelaide    .    . 


500 
500 
500 


Total ^6,000 

Runck  &  Co.,  the  Undergrounders. 

The  notorious  firm  of  undergrounders  and 
wildcat  representatives,  Runck  &  Co.  of  New- 
port, Ky.,  are  flooding  the  Pacific  Coast  with 
circulars  soliciting  surplus  lines  and  special 
hazards  for  a  long  list  of  Eastern  wildcats,  mu- 
tuals  and  alleged  stock  companies.  By  the 
way,  we  notice  in  the  list  the  Farmers  &  Mer- 
chants of  Albany,  Or.,  following  the  infamous 
Kansas  Home.  Nearly  all  the  companies  have 
nominal  assets,  and  a  full  paid  claim  by  any  of 
them  is  even  inore  rare  a  thing  than  a  $  mark 
in  an  English  paper. 

Here  are  specimens  of  the  'good  insurance' 
companies  represented  by  the  scaly  Runck: 
Manhattan  Mutual  of  New  York,  with  $13,379 
assets  according  to  the  New  York  insurance  re- 
port, but  which  Runck  &  Co.  falsely  advertise 
as  having  over  $250,000  assets;  the  Manufact- 
urers Mutual  of  Louisville,  Ky.,  which  is  not 
recognized  by  the  Kentucky  insurance  depart- 
ment and  may  have  no  existence;  Manufact- 
urers Mutual  of  Batavia,  111.,  which  is  not  rec- 
ognized by  the  Illinois  insurance  department; 
Mutual  Fire  of  Kentucky,  with  only  $51,286  as- 
sets, including  $30,605  bills  receivable  taken  for 
premiums  —  but  Runck  advertises  it  as  having 
$125, oai  assets;  Buckeye  Mutual  of  vShelby,  O., 
falsely   advertised    as   having   capital,    and    as 


having  $300,000.00  capital  and  assets,  whereas 
its  total  cash  assets  are  only  $23,409.62,  and  its 
premium  notes  and  assets  aggregate  less  than 
$195,000;  the  Union  Mutual  Fire  Insurance 
Company  of  Cincinnati  is  advertised  as  having 
'  over  $175,000  assets,'  whereas  there  is  no  such 
company. 

The  foregoing  exposition  might  be  continued 
throughout  the  list  of  'tough  '  companies  repre- 
sented by  the  Newport  undergrounders;  but  it 
is  unnecessary.  Runck  &  Co.  are  rogues  who 
represent  rogue  companies.  If  the  facts  we 
have  presented  are  not  suflScient  to  prevent  a 
broker  or  agent  from  sending  them  '  special 
hazards'  and  'surplus  lines,"  perhaps  Insur- 
ance Commissioner  Wadsworth  may  teach  him, 
■with  penalties,  that  the  California  law  prohibits 
the  writing  of  risks  in  and  the  transaction  of 
any  business  for  an  unauthorized  company, 
good  or  bad.  To  do  business  for  such  a  com- 
pany is  punishable  by  fine  and  imprisonment. 

Unauthorized    Insurance. 

It  is  a  matter  of  regret  to  those  who  are,  by 
law,  chargedwith  the  enforcement  of  the  stat- 
utes of  this  vState  relating  to  insurance,  statutes 
made  for  the  protection  and  benefit  of  our  cit- 
izens (says  the  insurance  commissioner  of  Ken- 
tucky), that  any  number  of  intelligent  property- 
owners  in  the  State  could  be  so  careless  and  in- 
different in  the  matter  of  entering  into  insurance 
contracts,  as  to  be  led  into  placing  their  insur- 
ance with  companies  that  have  no  authority  to 
transact  business  in  the  vState,  and  whose  oper- 
ations are  forbidden  by  law. 

Many  of  these  unauthorized  companies  are  ut- 
terly worthless  and  irresponsible,  without  char- 
acter or  assets,  and  depend  wholly  for  their  suc- 
cess on  the  ignorance  and  cupidity  of  those  who 
deal  with  them. 

Their  chief  claim  to  the  patronage  of  the  pub- 
lic seems  to  lie  in  their  willingness  to  accept  in- 
surance at  any  rate  they  can  secure,  without  re- 
■gard  to  the  character  of  the  risk  or  the  adequacy 
of  the  premium  charged. 

Having  evaded  the  law,  they  frequently  have 
the  effrontery  to  offer  this  as  a  reason  why  they 
can  offer  rates  less  than  could  be  obtained  in 
the  companies  that  have  complied  with  its  pro- 
visions. 

The  business  is  principally  done  through  the 
mails,  and  is  written  by  brokers  in  the  larger  cit- 
ies of  the  countr3',  who  have  no  interest  in  the 
insured  and  care  only  for  the  amount  of  commis- 
sions received  by  them.  It  is  impossible  to 
reach  this  class  of  offenders,  as  they  are  careful 
not  to  put  themselves  in  the  jurisdiction  of  our 
courts,  and  there  should  be  some  additional  leg- 
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islatioii  l<i  pifvcnl  this  systematic  depletion  of 
uur  rcveinies  and  the  continue<l  fraud  and  de- 
cei)tion  ])racticed  upon  our  citizens  by  this  class 
of  companies 

Kurther  than  this,  it  is  due  the  compatiiesnow 
doinp  business  under  the  law,  that  the  most  ef- 
fective means  be  employed  to  compel  these  com- 
jianies  to  desist  from  their  illegfal  and  unauthor- 
ized acts.  It  is  unfair  and  unjust  to  permit 
them  to  compete  with  the  authorized  companies 
for  the  business  of  the  ])eople  of  this  State. 

A  very  considerable  portion  of  the  revenue  of 
this  State  is  derived  from  this  source,  and  those 
who  contribute  it  and  who  submit  to  all  the 
requirement  of  a  law  enacted  to  protect  the  cit- 
izen, most  certainly  have  the  right  to  claim  the 
protection  of  tlie  law,  and  to  demand  its  rigid 
enforcement  against  those  who  seek  to  deprive 
them  of  its  just  benefits.  They  certainly  have 
the  right  to  expect  the  law  to  be  so  framed  as  to 
compel  these  companies  to  cease  doing  business 
in  open  violation  of  it,  or  to  comply  with  its 
provisions. 

If  our  statutes  are  illiberal  or  unjust  in  their 
application,  by  all  means  let  them  be  modified, 
but  make  them  apply  alike  to  all. 

Contracts  of  insurance,  if  made  with  an  un- 
authorized companj-  on  property  in  the  State, 
are  declared  to  be  null  and  void.  In  effect, 
this  enactment  simplj'  appears  to  deprive  the 
citizen  of  the  right  to  appeal  to  the  courts  of  this 
vState.  a  punishment  that,  doubtless,  meets  with 
the  entire  approbation  of  the  offending  compa- 
ny. The  denial  of  this  right,  which  was  deemed 
one  of  the  most  important  features  of  the  gener- 
al law,  does  not  seem  to  have  abated  the  evil. 

A  more  efficient  mode  of  correcting  this  abuse 
will  be  found  to  lie  in  the  taxation  of  all  such 
C(mtracts  in  such  a  sum  as  will  equalize  the 
amount  paid  with  the  cost  of  the  insurance  in  an 
authorized  company.  This  can  readily  be  ac- 
complished by  requiring  reports  to  be  made  by 
all  fjersons  accepting  such  insurance,  and  the 
paj-ments  of  a  tax  into  the  State  treasury,  a 
pecuniary  punishment  that  would  at  once  have 
the  effect  desired. 

Some  men  try  advertising  as  the  Indian  tried 
feathers.  He  took  one  feather,  laid  it  on  the 
board  and  slept  on  it  all  night.  In  the  morning 
he  remarked:  'White  man  say  feathers  heap 
soft:  white  man fool.' — Ex. 

The  Boston  Standard,  Chicago  Investigator, 
and  Weekly  Underwriter  printed  interesting 
summaries  of  the  proceedings  of  the  recent 
yearly  meeting  of  the  Fire  Underwriters'  Asso- 
ciation of  the  Northwest  at  Chicago. 


British  America  Assurance  Company. 
\V.-\s  TiiKRK  \  Boom  in   Toronto  Real  Kst.vtk? 

On  December.^!,  1SS7,  the  British  .\merica  As- 
surance Company  of  Toronto  reported  its  i>reni- 
ises  on  the  corner  of  Front  and  Scott  streets,  in 
that  city,  at  a  value  of  $90,000.  On  December 
31,  1888,  it  reported  the  same  property  at  a  val- 
ue of  $150, ixK).  Wherefore  this  discrepancj-? 
No  building  was  erected  on  the  premises  dur- 
ing the  year.  There  was  no  real  estate  '  boom  ' 
in  Toronto  in  1888.  At  least,  we  infer  not,  from 
the  fact  that  the  Western  Assurance  Company 
of  Toronto,  with  an  office  building  on  the  same 
street,  reported  its  value  at  $65,000  in  both  1887 
and  1888. 

It  is  not  impossible,  nor  even  improbable, 
that  this  increase  in  the  value  of  its  Toronto 
property  was  not  merely  a  fictitious  addition  to 
prevent  anj-thing  more  than  a  nominal  impair- 
ment of  the  capital  of  the  British  America.  We 
shall  be  pleased  to  receive  an  explanation  from 
the  officers  of  the  company,  or  from  Superin- 
tendent Fitzgerald  of  the  Canadian  insurance 
department.  The  Coast  Review  will  then  have 
the  pleasure  of  checkmating  the  imputation  that 
the  officers  of  the  company,  in  order  to  conceal 
a  serious  impairment,  reported  the  value  of  the 
company's  Toronto  office  premises  at  an  increase 
of  66  per  cent,  oxer  the  value  for  the  previous 
year. 

Co-insurance. 

From  .a.  Paper  by  J.  M.  Whitehead,  Ke.ad  .\t  the 
Recent  Meeting  of  the  Fire  Underwriters' 
Association  ok  the  Northwest. 

The  plan  or  method  presented  which  can,  x.o 
a  larger  degree  than  an^-  other,  relieve  the  busi- 
ness of  fire  underwriting  from  its  present  em- 
barrassments, and,  at  the  same  time  educate 
the  public  to  a  better  understanding  of  the  busi- 
ness, should  meet  with  the  hearty  indorsement 
of  the  managers  of  companies.  It  must  be  plain 
to  every  man  in  our  business  that  an  intelligent 
rate  cannot  be  made  without  knowing  the  cash 
value  of  the  property  covered,  and  the  absolute 
amount  of  insurance  to  be  placed  thereon.  We 
have  two  fire-proof  buildings,  costing  $500,000, 
on  opposite  corners,  each  built  and  completed 
by  the  same  contractor  from  one  set  of  plans  of 
similiar  construction,  both  of  which  are  to  be 
occupied  by  banks  and  offices  upon  which  is 
placed  a  fiat  rate  of  50c.  Now  comes  one  owner, 
a  man  of  affairs,  conservative,  yet  of  broad 
gauge  and  mindful  of  the  Chicago  and  Boston 
fires,  places  insurance  on  his  building  to  the 
amount  of  $400,000.  The  other  owner,  guided 
largely  by  the  fact  of  the  fire-proof  construction. 
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believes  that  his  building  cannot  be  damaged 
except  in  a  nominal  amount,  either  from  itself 
or  outside  exposure,  and  concludes  that  $50,000 
will  fully  protect  him.  As  each  party  receives 
the  same  rate,  does  it  not  seem  plain  to  any  one 
that  either  the  first  mentioned  was  charged  an 
enormous  rate  for  his  insurance,  or  else  the  com- 
panies were  highwaj'-robbed  that  insured  the 
second  owner.  Co-insurance  in  every  contract, 
is  the  only  way  rates  can  be  made  which  will 
prove  consistent. 

Factory  and  other  mutuals  are  engaged  in  a 
crusade  upon  the  better  class  of  special  hazards 
all  over  the  country,  and  by  required  improve- 
ments to  be  made,  are  writing  a  very  large  vol- 
ume of  business  at  a  minimum  rate,  but  always 
with  co-insurance  from  80  per  cent,  to  full  as 
a  basis.  Material  and  practical  improvements 
always  command  a  reduction  in  rate,  but  with 
the  full  co-insurance  the  limit  of  insurance  can 
be  reached,  and  by  this  means  alone  can  we  ex- 
pect to  hold  the  risk  constructed  on  the  most 
modern  slow  combustion  construction  with  the 
attending  safeguards  of  automatic  sprinklers, 
etc. 

Is  it  not  plain  that  co-insurance  compels  one  of 
three  ways  of  expenditure  to  the  assured,  either 
in  premiums  in  excess  of  amount  now  earned: 
second,  in  the  reduction  of  the  physical  hazard 
by  improvements  which  give  a  minimum  of  rate 
or  by  a  contribution  in  case  of  loss.  From  ob- 
servation, I  believe  the  second  course  would  be 
largely  the  result,  and  while  it  causes  a  reduc- 
tion to  a  minimum  rate,  means  that  radical  im- 
provements in  construction  of  hazard  which 
gives  the  greatest  security  to  our  business  and 
in  confining  fires;  through  this  means  confla- 
grations of  smaller  or  lesser  degree  are  avoided, 
and  hence  the  public  and  state  are  benefited. 
The  proportion  of  insurance  carried  in  the  aggre- 
gate is  assumed  to  be  about  66^3  per  cent,  of 
value;  would  not  the  public,  through  full  co-in- 
surance occupy  the  position  of  insurance  com- 
panies to  the  extent  of  the  one  third  deficiency? 
If  so,  this  would  prove  an  educator,  and  from  a 
moneyed  standpoint  in  order'  to  get  rates  to  a 
minimum  would  there  not  be  an  incentive  as 
interested  parties  to  assist  the  companies  in  the 
relief  sought  from  adverse  legislation  and  in- 
creased taxation. 

Full  co-insurance  in  the  settlement  of  loss 
would  lead  to  results  too  plain  to  need  comment. 
Every  adjuster  recalls  the  rapid  reduction  in 
values  of  property  when  the  assured  discovers 
its  application  in  case  of  removal  damage.  The 
greatest  objection  raised  to  full  coinsurance  is 
over-insurance  with  its  attending  evil  moral 
hazard.     I  am  firm  in  the  belief  that  under-in- 


surance  has  cost  the  companies  more  money 
than  over-insurance.  ITnder  the  clause  of  'other 
insurance  permitted,'  any  scoundrel  who  delib- 
erately intends  to  apply  the  torch  can  secure  the 
amount  needed  and  as  this  class  of  citizens  is 
usually  of  the  plausible  makeup,  the  effort  is 
generally  followed  by  a  '  thank  you  '  from  the 
agent.  The  passing  upon  daily  reports  without 
any  information  as-  to  insurance  and  value,  is 
one  of  the  crying  evils  of  the  day  as  to  loss 
ratio. 

Valued  Policy  Laws. 

From  a  Paper  by  W.  B.  Rugglks,  N.  Y.  Dep.  Supt. 
OF  Ins.,  at  the  National  Insurance  Commis- 
sioners' Convention,  Denver,  Sept.  4,  1889. 

The  year  1889  has  added  three  more  to  the 
list  of  valued  policy  States.  Valued  policy  laws 
are  now  in  force  in  the  eight  States  named  be- 
low, with  the  year  of  the  passage  of  the  law  in 
each:  Wisconsin,  1874;  Ohio,  1879;  Texas,  1879; 
Missouri,  1879;  New  Hampshire,  1885;  Arkansas, 
1889;  Delaware,  1889;  Nebraska,  1889. 

A  fair  sample  of  a  valued  policy  law,  pure 
and  simple,  is  the  one  in  force  in  Texas  and 
Arkansas,  in  the  following  words:  'A  fire  in- 
surance policy,  in  case  of  total  loss  by  fire  of 
property  insured,  shall  be  held  and  considered 
to  be  a  liquidated  demand  against  the  company 
for  the  full  amount  of  said  policy,  provided  that 
the  provisions  of  this  article  shall  not  apply  to 
personal  property.' 

The  statutes  of  Wisconsin,  Delaware  and  Ne- 
braska are  substantially  the  same,  with  a  condi- 
tion added  that  the  destruction  of  property  shall 
be  '  without  criminal  fault  on  the  part  of  the  in- 
sured or  his  assigns.' 

The  New  Hampshire  law  conforms,  in  all  es- 
sential respects,  to  the  foregoing  sample,  except 
that,  by  express  words,  it  excludes,  in  case  of 
suit,  any  evidence,  on  the  trial,  as  to  the  value 
of  the  property  insured  other  than  the  state- 
ments of  the  amount  in  the  policy,  except  in 
case  of  'over-insurance  fraudulently  obtained.' 

The  Ohio  law  differs  somewhat  from  the  oth- 
ers, in  requiring  '  the  building  or  structure  to 
be  examined  by  an  agent  of  the  insurer,  and  a 
full  description  thereof  to  be  made,  and  the  in- 
surable value  thereof  to  be  fixed  by  such  agent,' 
and  by  incorporating  into  the  provisions  requir- 
ing the  whole  amount  named  in  the  policy  to  be 
paid,  the  qualifying  words,  '  in  the  absence  of 
any  change  increasing  the  risk  without  the  con- 
sent of  the  insurer,  and  also  of  intentional  fraud 
on  the  part  of  the  insured.'  The  legislature  has 
kindly  added  the  proviso:  'But  in  no  case  shall 
the  insurer  be  required  to  pay  more  than  the 
amount  mentioned  in  the  policy  ' — although  it 
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may  strike  the  onlitiary  mind  that  it  does  not 
retiuire  the  powerful  intervention  (jf  a  statute  to 
protect  an  insurance  company  against  paying 
tnore  than  it  has  agreed  to  pay. 

The  Missouri  statute  was  recast  and  modified 
by  the  legislature  of  the  present  year.  As  it 
now  stands,  while  embodying  the  essential  feat- 
ures of  a  valued  policy  law,  it  is  unique  in  some 
special  provisions.  It  provides  that  the  amount 
named  in  the  policy  shall  be  the  measure  of 
damages  in  case  of  total  loss,  'less  whatever  de- 
preciation in  value,  below  the  amount  for  which 
the  property  is  insured,  the  property  may  have 
sustained  between  the  time  of  issuing  the  policy 
and  the  time  of  the  loss.'  It  also  provides,  in 
case  of  policies  by  several  companies  on  the 
same  property,  and  suit  brought  upon  any  one 
policy,  that  the  defendant  '  shall  not  be  permit- 
ted to  deny  that  the  property  was  worth  the  ag- 
gregate of  the  several  amounts  for  which  it  was 
insured  at  the  time  the  policy  was  issued  or  re- 
newed thereon,  unless  willful  fraud  or  misrep- 
resentation is  shown  on  the  part  of  the  insured 
in  obtaining  such  additional  insurance.'  Pro- 
vision is  also  made  for  proportional  adjustment 
between  the  several  companies,  on  the  basis  of 
each  one  being  estopped  from  disputing,  not 
only  the  value  named  in  its  own  policy,  but  also 
the  value  named  in  all  the  policies  of  other  com- 
panies covering  the  same  property,  at  the  time 
of  its  issue,  unless  it  can  prove  willful  fraud  or 
misrepresentation  as  above  stated. 

Through  all  these  eight  statutes,  with  their 
varying  phraseology,  runs  the  characteristic  vice 
of  the  valued  policy  law — the  assumption  by  the 
.State  of  the  functions  of  ultra  paternal  govern- 
ment—  the  treatment  of  its  citizens  as  minors, 
not  to  be  trusted  to  make  proper  valid  contracts 
in  the  course  of  their  own  lawful  and  customary 
affairs,  ignoring  the  most  thoroughly  settled  prin- 
ciples of  political  economy,  by  preventing  con- 
tracting parties  from  making  a  contract,  based 
upon  their  own  mutual  voluntary  assent  and  re- 
gard for  their  own  respective  interests,  which 
has  received  the  sanction  of  mankind  for  cen- 
turies, in  a  legitimate  and  world  pervading  busi- 
ness, and  by  forcing  upon  them,  in  substitution 
therefor,  a  one-sided  State-made  contract,  taint- 
ed with  all  the  possibilities  of  a  class  of  con- 
tracts prohibited  by  law  in  England  more  than 
a  hundred  years  ago,  and  to-day  generallj'  con- 
demned and  forbidden  by  the  laws  of  civilized 
nations,  as  against  public  morals. 

It  may  be  pertinent  to  the  question  in  hand 
to  note  here  that,  in  erabodjnng  into  the  insur- 
ance contract  this  essential  feature  of  indemnity, 
the  framers  of  the  policy  were  not  inventing  or 
adopting  anything  new  or  peculiar  to  insurance, 


but  simply  conforming  to  a  general  ijrincijjle, 
running  through  the  entire  body  of  remedial  law. 
that  wherever  an  injury  is  sustained  for  which 
the  law  gives  a  remedy,  in  the  absence  of  such 
criminal  or  fraudulent  infraction  of  law  as  calls 
for  punishment,  as  for  a  public  offense,  that 
remedy  should  be  equivalent  to  the  injury, 
either  by  way  of  specific  restoration  or  the  pay- 
ment of  a  money  compensation  measured  by 
the  extent  of  the  injury.  This  principle  per- 
vades all  the  various  forms  of  contracts  f<3r 
breach  of  which  the  law  gives  an  action  for  dam- 
ages, as  well  as  all  the  multiform  varieties  of 
liabilities  for  tortious  injuries  to  person  or  prop- 
erty- for  the  enforcement  of  which  the  law  gives 
a  remedy  bj-  civil  action  for  the  recovery  of 
damages. 

It  will  be  .seen,  therefore,  that  the  valued  pol- 
icy statutes,  in  compelling  the  assumption  of  a 
fixed  and  absolute  amount  as  the  measure  of 
compensation,  not  limited  by  the  extent  of  ac- 
tual loss  or  damage,  atid  which  may  more  than 
compensate  for  anj-  injury  sustained,  have  with- 
in the  scope  of  their  several  jurisdictions  not 
only  overthrown  a  most  salutarj'  and  univer- 
sally accepted  principle  of  law  in  respect  to 
this  class  of  contracts,  but  have  denied  to  them 
the  protection  of  that  established  and  time-hon- 
ored rule  by  which  all  other  contracts,  agree- 
ments and  personal  and  corporate  acts  invol- 
ving similar  and  analogous  obligations  and  lia- 
bilities are  everywhere  governed. 

To  the  extent  of  the  excess  of  the  amount 
named  in  the  valued  policy  over  the  amount  of 
actual  injury  in  case  of  loss,  in  other  words,  be- 
yond the  line  of  indemnity,  it  is  a  wager  polic}\ 

If  I  bet  you  $1,000  against  $5  that  your  old 
shanti',  worth  nothing,  will  not  burn  up  within 
a  year,  that  is  a  wager  contract,  pure  and  sim- 
ple. 

If  I  agree  with  j-ou,  f(jr  $5,  to  pay  you  $1,000, 
if  your  building,  actually  worth  $500,  burns  up 
within  a  year,  that  is  a  wager  policy  to  the  extent 
of  $500.  The  difference  is  only  in  degree,  not  in 
principle.  It  is  a  direct  moneyed  incitement  to 
the  commission  of  the  particular  crime  of  arson. 
.Such  contracts  were  declared  null  and  void  and 
expressly  forbidden  in  England,  by  statutes  14 
and  IQ,  George  III.,  and  are  now  mala  prohibita 
by  the  laws  of  all  enlightened  countries,  except- 
ing, of  course,  these  eight  valued  policy  States. 

In  the  States  of  Wisconsin  and  Ohio,  which 
are  the  only  .States,  among  those  in  question, 
whose  annual  insurance  department  reports 
furnish  annual  tabulations  of  the  ratio  of  fire 
losses  to  premiums  received,  extending  through 
a  considerable  number  of  years  anterior  to,  as 
well  as  since  their  valued  policy  laws  went  into 
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practical  effect,  so  as  to  enable  a  reliable  com- 
parison to  be  made,  official  department  statis- 
tics show  a  clear  and  very  decided  increase  of 
fire  losses  over  those  of  previous  years,  com- 
mencing promptly  on  the  taking  effect  of  these 
laws  and  continuing  down  to  the  present  year. 

In  Wisconsin  the  ratio  of  fire  losses  to  each 
$100  of  premiums  during  the  eight  years  imme- 
diately preceding  the  decision  of  the  supreme 
court  holding  the  valued  policy  law  constitu- 
tional, at  which  time  it  may  be  considered  as 
going  into  full  and  complete  operation,  was 
55.44  per  cent.,  while  during  the  eight  succeed- 
ing years  the  ratio  was  66.62,  being  an  increase 
of  1 1. 18  per  cent. 

A  similar  result  is  shown  in  Ohio.  In  that 
State  during  the  seven  years  immediately  pre- 
ceding its  valued  policy  law  the  ratio  of  fire  loss 
to  premiums  was  40.15  percent.,  while  during 
the  succeeding  seven  years  the  ratio  was  61.42, 
an  increase  of  21.27  P^r  cent. 

It  is  sometimes  said  by  the  promoters  of  val- 
ued policy  laws  that  the  companies  have  in 
their  hands  the  means  of  protection  against 
overvaluation  by  making  thorough  inspection 
before  taking  risks.  This  argument  is  more 
plausible  than  sound.  In  multitudes  of  cases  it 
would  be  practically  impossible  to  arrive  at  an 
acc::rate  judgment  of  the  value  of  a  building, 
with  its  covered  and  concealed  defects  put  out 
of  sight  in  course  of  construction  or  repair. 
And  even  if  this  was  possible  it  would  afford  no 
protection  against  a  falling  off  of  value  interme- 
diate the  issuing  of  the  policy  and  the  loss. 
Again,  any  such  thorough  and  general  system 
would  necessarily  carry  with  it  a  large  increase 
in  the  cost  of  insurance  to  the  insured.  In 
steamboiler  insurance,  where  this  system  pre- 
vails, it  is  calculated  that  the  expense  factor,  on 
account  of  inspections  alone,  amounts  to  nearly 
one-third  of  the  entire  premium. 

Another  rather  taking  but  delusive  argument 
which  is  sometimes  heard  from  the  same  quarter 
is  that  inasmuch  as  the  insured  pays  a  premium 
in  the  shape  of  a  percentage  upon  a  certain 
amount  of  insurance  specified  in  the  policy  he 
ought,  in  case  of  total  loss,  to  be  paid  that  speci- 
fied amount.  The  fallacy  here  lies  in  the  mis- 
conception as  to  what  it  is  the  insured  has  pur- 
chased. This  little  sophistry  seems  to  assume 
that  the  insured  has  bought  a  sort  of  lottery  tick- 
et by  which  in  case  he  draws  a  prize  (by  burn- 
ing up)  he  is  entitled  to  the  specified  prize  mon- 
ey standing  against  the  lucky  number  at  the 
final  drawing,  whereas  in  fact  he  has  purchased 
protection  against  loss,  and  when  he  has  been 
indemnified,  by  payment  for  the  full  amount  of 
injury  sustained  by  the  loss,  he  has  received  ex- 
actly what  he  bargained  for. 


The  premium  is  nominally  a  percentage  upon 
the  maximum  limit  of  insurance  named  in  the 
policy.  It  is,  in  fact,  adjusted  upon  a  considera- 
tion of  the  expense  of  conducting  the  business 
and  the  best  experience  attainable  by  the  com- 
pany as  to  the  current  ratio  between  premium 
receipts  and  losses.  In  the  sharp  competition 
for  business  which  prevails  in  the  fire  insurance 
field  there  is  no  danger  that  the  law  of  supply 
and  demand  will  not  work  insurance  rates  down 
to  a  low  enough  figure. 

For  Fire   Men. 

The  average  expense  (and  commission)  ratio 
to  premiums  in  France  is  41.  i  per  cent. 

All  but  8  per  cent,  of  the  incendiary  fires  in 
Boston  last  year  were  on  Polish  Jew  risks. 
They  should  receive  penitentiary  polish. 

Brooklyn  has  had  a  $1,250,000  sugar  refinery 
fire,  but  we  have  not  heard  any  loud  demand 
for  '  reform  '  on  the  Atlantic  Coast.  The  insur- 
ance offices  lost  $800,000.  The  Mutual  of  New 
York  lost  $50,000  or  more. 

A  correspondent  of  Rough  Notes  says  that 
the  new  Mercantile  of  Kansas  City  will  be 
ready  for  'biz.'  Januarj'  i,  with  $250,000  capital. 
Trouble  in  the  local  compact  called  forth  the 
usual  newspaper  criticisms,  '  all  bearing  the 
ear-marks  of  some  person  more  or  less  familiar 
with  insurance  methods.  It  was  at  once  appar- 
ent that  some  insurance  agent  had  a  finger  in 
the  pie,  and  steps  were  taken  to  find  him  out. 
Affidavits  were  presented  to  each  agent,  with 
the  request  to  sign,  declaring  his  innocence.' 
Whether  this  unique  inquisitorial  method  of 
detecting  the  culprit  succeeded  or  not  the  cor- 
respondent does  not  saj-. 

A  correspondent  of  the  Louisville  Herald 
writes:  It  may  be  safely  assumed  that  the  niu- 
tuals  will  not  enter  a  sparsely  inhabited  coun- 
try, as  to  risks,  and  contend  for  business,  unless 
the  rates  are  well  above  the  water  line  profit  at 
home.  If,  therefore,  the  current  rates  in  the 
vSouth  are  cut  to  the  bone,  there  will  not  be  an 
inducement  to  incur  the  expense  of  putting  up 
deposits  and  paying  local  taxation  to  contend 
for  the  business.  This  cut,  to  be  made  effect- 
ive, must  be  radical  and  not  half-  hearted,  as 
was  the  case  in  the  Augusta  cotton  mills,  where 
it  will  be  remembered  that  the  mutuals  first 
wrote  these  mills  at  i  per  cent.  The  stock  com- 
panies, holding  to  the  idea  of  non  -  association, 
offered  i.io.  Now,  in  the  light  of  later  revela- 
tion, no  one  for  a  moment  doubts  that  if  the 
stock  companies  had  cut  the  mill  rate  in  the 
beginning  to  75  cents,  they  would  to-day  be 
holding  their  policies  intact  upon  these  risks. 
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The  city  tire  ])rciniuin  income  of  New  York 
for  the  first  six  months  <jf  i^Sq  was  $3,6q3,q59, 
aRiiinst  $3,851,755  for  the  same  time  in  1888. 
So  much  for  rate-shaving. 

The  Baltimore  fire  insnratice  companies  met 
on  the  morning  of  September  I'^th  and  iinatii- 
mously  agreed  not  to  write  steamboat  risks  at 
less  than  the  minimum  rate  of  i  '/>  per  cent. 

The  Mutual  Fire  of  New  York  has  cut  rates 
in  Chattanooga,  Tenn.,  33''3  per  cent.,  and 
writes  on  any  risk  from  $500  upward.  The 
company  was  refused  admission  to  the  local 
board. 

Says  the  Haltimore  I'nderwriter:  \Ve  learn 
that,  in  consequence  of  heavy  losses  at  Seattle, 
X'ancouver  and  Spokane  Falls,  the  State  Audit- 
or has  taken  charge  of  the  Council  Bluffs  Insur- 
ance Company  of  Councif  Bluffs,  Iowa,  and  has 
given  the  stockholders  until  the  iqth  inst.  to 
make  good  the  impairment.  The  company  is 
said  to  be  in  a  bad  waj',  and  claims  against  it 
are  not  likelj'  to  realize  much  of  a  percentage. 

The  Insurance  Herald  of  I.,ouisville  issued  an 
extra  September  iS,  giving  the  particulars  of 
the  wholesale  dry-goods  fire  September  15.  Th^ 
property  loss  is  estimated  at  between  $1,200,000 
and  $1,500,000,  and  the  insurance  loss  at  about 
$950,000.  The  California  companies  lost:  Union, 
$5,000;  Southern  California,  $5,000;  Anglo -Ne- 
vada, $10,000;  California,  $5,000.  The  Mutual 
I'ire  of  New  York  lost  $70,000.  A  falling  wall 
killed  five  firemen  instantly,  and  fatallj-  hurt 
two  more. 

Unquestionably  our  business  does,  in  its 
practice,  add  somewhat  to  the  powerful  loss  ag- 
gregate. So  far  as  insurance  is  indiscriminate 
in  its  measure  of  hazards  and  adjustment  of 
rates,  and  thus  not  discouraging  to  the  extent 
it  might  to  poor  or  cheap  construction  and  in- 
sufficient fire  protection  and  fire  -  extinguishing 
facilities;  so  far  as  it  does  by  full  insurance  pre- 
vent property  owners  suffering  pecuniary  loss 
by  fire,  and  thus  relieves  them  of  the  anxietj-, 
care  and  vigilance  which  self-  interest  best  pro- 
motes; so  far  as  it  carelessly,  superficially  or 
ignorantly  deals  with  adjustments;  so  far  as  it 
by  needlessly  quick  payments  offers  the  most 
sudden  known  means  of  converting  propertj-, 
good,  bad  and  indifferent,  into  readj'  money; 
so  far  as  it  by  compromises  condones  or  possi- 
bly rewards  known  or  suspected  sins  against 
insurance,  and  so  far  as  some  other  insurance 
practices,  which  might  be  mentioned,  go  to  in- 
fluence loss  by  carelessness  or  design,  so  far  in- 
surance may  be  responsible;  but  this  is  by  no 
means  so  great  a  contributor  as  some  under- 
writers are  willing  to  admit  and  most  laymen 
believe. — Cunningham. 


For   Life   Men. 

The  expense  ratio  of  the  Australian  Mutual 
Provident  Society  was  12.83  percent,  of  the  pre- 
mium income  last  year.     In  1884  it  was  i6.oq. 

The  Cincinnati  Price  Current  is  opposed  to 
investments  in  real  estate  by  life  insurance 
companies.  The  P.  C.  prefers  investments  in 
securities  negotiable  in  Canada. 

The  business  of  the  United  States  Life  Insur- 
ance Companj-  for  June,  July  and  August  was 

$2,059,500,  against  $1,473,755  for  corresponding 
months  last  year.     The  new  plans  are  popular. 

The  insurance  losses  in  Johnstown  and  the 
Conemaugh  valley,  incurred  by  life  and  acci- 
dent companies  in  the  dam  disaster,  have  been 
officiall3-  announced  as  $333,060,  not  including 
the  unknown  losses  of  the  beneficial  associa- 
tions. 

In  Rome,  in  the  daj-s  of  Ca-sar,  the  average 
length  of  life  was  18  years.  Now  it  is  40.  F'ifty 
years  ago  in  France  the  average  life  lasted  28 
years.  In  1887  this  had  been  increased  by  17 
years  to  45.  In  the  days  of  Queen  Elizabeth  in 
England  the  average  duration  of  a  life  was  20 
years.  In  London  at  the  present  time  it  is  47 
years.  In  Sweden  the  average  life  expectatioif 
has  increased  from  35  in  1790  to  57  in  1885. 

An  immense  amount  of  excellent  actuarial 
work  (says  the  London  Spectator)  has  been 
done  by  American  actuaries  even  without  the 
advantages  of  organization.  The  Americans, 
however,  of  all  people  in  the  world,  best  under- 
stand how  to  turn  organization  to  good  purpose, 
and  we  do  not  doubt  that  the  society  which  the 
American  actuaries  have  now  formed,  will  be 
equallj-  productive  of  pleasant  intercourse 
among  themselves,  and  important  results  to 
actuarial  science  of  the  future. 

The  Mutual  Life  Insurance  Company  (says 
the  Chronicle)  is  now  offering  single  premium 
endowment  policies  of  small  sums.  These  pol- 
icies are  issued  for  the  amount  of  $100  each  and 
are  payable  to  the  insured  on  the  completion  of 
the  endowment  period  or  to  his  heirs  in  ca.se  of 
prior  death.  They  are  payable  as  an  endow- 
ment at  age  sixty.  These  policies  are  offered 
as  a  means  for  an  investment  of  small  sums  that 
will  be  superior  to  a  savings  bank,  inasmuch  as 
the  full  amount  expected  to  be  saved  is  payable 
at  any  time  when  death  occurs,  while  in  case 
the  insured  lives  to  the  maturit3'  of  the  policy 
the  return  realized  is  nearly  as  much  as  he 
would  receive  from  the  investment  of  the  same 
amount  in  a  savings  bank  for  the  same  time. 
It  would  seem  that  there  ought  to  be  a  demand 
for  these  policies,  among  young  men  especiallv. 
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It  has  been  thoviglit  here  that  the  New  York 
I^ife  Insurance  Company's  property  in  St.  Paul 
(says  Rough  Notes),  costing  a  million  of  dollars, 
would  not  pay  as  an  investment  for  some  years ; 
but,  by  a  good  stroke  of  policy,  they  now  are 
putting  in  one  of  the  largest  and  most  complete 
law  libraries  in  the  countrj-,  at  a  cost  of  about 
$40,000,  and  now  the  building  is  rapidly  filling 
up  with  attorneys,  and  all  tenants  have  free  i^»e 
of  the  library. 

A  Paris  paper  says  that  it  is  well  known  in 
all  the  great  cities  that  the  life  assurance  com- 
panies are  prepared  to  relinquish  to  the  assured 
the  first  year's  premium;  but  the  greed  of  the 
people  of  the  provinces  is  not  satiated  with  this 
generous  Parisian  concession.  There  the  bro- 
kers are  com.pelled  to  concede  a  year  and  a  half 
of  premium  and  even  two  j'ears  in  order  to  en- 
lice  the  assured  to  consummate  the  contract. 

Thaumaturgic  Insurance. 

Thauinaturgics,  n.  pi.  -Feats  oflegerdeiiiaiu. 

— Webster. 

\Vhere  is  that  mythical  'reserve  fund,'  ^Ir. 
Badlam?  ' 

The  Granite  vState  Mutual  Aid  Association 
Uas  'stopped  short,  never  to  go  again.' 

The  late  lamented  Occidental  hat-passer  pub- 
lished the  statement  that  one  W.  H.  Ryan  had 
received  $1,000  on  a  coupon,  whereas  Ryan 
never  received  a  cent. 

Members  of  the  Pacific  Endowment  League 
should  ruminate  on  the  following:  J.  J.  Vas- 
concellos  testified  before  the  labor  bureau  in- 
vestigation that  when  the  Occidental  Endow- 
ment was  boasting  of  its  prosperity  and  pros- 
pects it  had  not  a  dollar  and  was  one  day's  dis- 
tance from  the  sheriff's  hands.  The  officers, 
on  the  following  day,  alleged  on  oath  that  the 
liabilities  were  $100,000  in  excess  of  the  assets. 
But  the  day  before.  Banker  Overton  of  Santa 
Rosa  was  indorsing  the  swindle  as  a  sound  and 
legitimate  concern. 

The  Mutual  Reserve  Fund  is  establishing 
'  bureaus  of  consolidation  '  wherever  the  assess- 
ment company  crop  is  luxuriant.  The  manage- 
ment purpose  the  consolidation  of  all  the  small- 
er hat-passers  with  the  Mutual  Reserve,  because 
'  it  is  evident  that  but  a  small  percentage  of  the 
400  assessment  associations  will  continue  to  be 
successful.'  It  looks  like  a  shrewd  scheme  to 
diminish  CO- operative  competition  and  boLster 
the  failing  fortunes  of  the  New  York  hat-passer. 
The  central  consolidation  bureau  is  in  Colum- 
bus, O.,  where  the  Home  Benefit  and  the  Bank- 
ers &  Merchants  of  San  Francisco  can  apply  for 
favorable  consolidation  proposals. 


Said  at  Chicago. 

The  hunt  of  the  legislator  for  a  universal  sol- 
vent has  in  recent  years  been  communicated  to 
the  property  owner,  who  straightway  unites 
with  his  neighbors  in  the  formation  of  an  ama- 
teur insurance  company,  wherein  the  article  can 
be  had  at  cost  price  (including  the  cost  of  the 
secretary  and  a  few  others),  and  where  everyone 
will  contribute  something  for  the  privilege  of 
paying  a  share  of  his  own  losses,  as  well  as 
those  of  others,  besides  retaining  the  inestimable 
privileges  of  giving  a  large  note  and  being  inter- 
ested in  everybody  else's  business  besides  his 
own.  But  eventually  it  is  discovered  that  not 
even  the  genius  of  a  mutual  promoter  can  de- 
monstrate the  value  of  a  dollar  as  greater  than 
one  hundred  cents,  nor  that,  other  things  being 
equal,  it  is  safe  to  conclude  that  reliable  indem- 
nity can  be  furnished  by  one  underwriter  at  a 
lower  average  cost  than  realized  by  his  compet- 
itor.— De  Roode. 

I'm  sick  and  tired  of  hearing  this  continual 
howl  about  the  pernicious  practices  of  adjusters. 
I've  been  adjusting  losses  for  twenty-five  years, 
and  I  can  say  upon  my  honor  that  I  never  but 
once  paid  a  claimant  less  than  his  loss,  and  then 
I  wanted  to  climb  over  another  company.  And 
I've  always  been  ashamed  of  that.  I  want  to 
say  that  I  have  rarely  settled  a  loss  in  which  the 
assured  didn't  get  the  best  of  the  bargain  for  the 
reason  that  he  knows  all  about  it,  and  we  don't. 
Therefore,  I  say  I'm  sick  and  tired  of  hearing 
these  charges  against  adjusters.  In  God's  name, 
are  we  a  set  of  robbers?  Do  we  go  up  and  down 
the  country  seeking  whom  we  may  devour?  I 
say  no,  sir.  When  I  want  to  steal,  I  want  to 
steal  for  myself.  I  don't  want  to  steal  on  com- 
mission for  anybody!  Who  will  do  that  sort  of 
thing!  I  tell  you  it's  monstrous.  We  must  learn 
to  stop  this  sort  of  thing.  There  are  verj'  few 
cases  where  the  insured  do  not  get  all  they  are 
entitled  to.  It's  time  to  stop  crying  out  about 
adjustments;  either  make  the  policies  valued 
policies,  and  do  away  with  adjusters,  or  give 
adjusters  credit  for  good  work,  conscientiously 
performed. — Berne. 

Among  the  marvels  of  creation,  outside  of 
Colorado,  may  .still  be  cited  the  combined  spe- 
cial, adjusting  and  local  agent,  as  still  found  in 
some  districts.  In  alluding  to  the  species  we 
refer  only  to  such  as  claim  to  be  equallj'  expert 
and  successful  in  the  three  branches.  The  allu- 
sion is  perhaps  sufficient.  The  combined  spe- 
cial agent  and  adjuster,  equally  expert  and 
successful  in  the  two  branches,  while  not  yet  out 
of  fashon,  is  certainly  growing  rarer  as  the  years 
roll  by,  and  this  would  seem  to  be  a  most  hope- 
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fill  sijTii  of  the  proper  growth  and  developmetit 
of  our  business,  and  the  recoKnition  of  the  high 
value  of  special  field  work  as  a  distinctive  voca- 
tion apart  from  the  equally  gifted  calling  of  the 
true  adjuster.  The  field  men  of  the  present  age 
should  outgrow,  if  they  have  not  already  done 
so,  any  sensitiveness  to  criticism  upon  this  score. 
As  a  general  principle,  a  good  special  agent  is 
too  valuable  a  man  to  waste  his  time  upon  ad- 
justments, and  vice  versa.     I)e  Roode. 

Kxcepted  cities  with  their  attendant  evils  of 
excessive  commission  and  brokerage  system, 
which,  in  themselves  have  proved  the  barrier 
to  correct  practices  and  a  material  decrease  in 
expense  account,  have  spread  broadcast  through 
the  entire  agency  field,  a  discontent  among 
agents  over  the  abstract  proposition  of  the  dif- 
ference in  ci)mpensations — a  proposition,  when 
given  to  special  agents  for  the  reason  causes  no 
end  of  embarassnient.  The  extra  commission 
question  is  causing,  at  this  time,  considerable 
consideration  among  the  older  agencies  in  many 
cities;  they  recognize  the  results  had  in  the  im- 
mense increase  of  solicitors  and  brokers,  who 
can,  upon  a  larger  commission  than  is  paid  to 
country  agents,  make  at  least  a  living.  Others, 
more  successful,  become  agents  or  double  head- 
ers, and  thus  the  field  swarms  with  retired  mer- 
chants and  from  every  other  avocation  in  life — 
business  is  cut  into  further  fragments,  which 
means  a  reduction  on  income  to  meet,  and 
some  new  innovation  is  made,  such  as  paying 
for  business  from  real  estate  and  loan  agents, 
who  are  already  paid  for  their  care  of  the  prem- 
ises in  such  fees  a.s  are  usual  to  their  business. 
Forms  of  policies  here  have  their  birth,  such  as 
experience  holds  as  bad  underwriting  in  the 
smallest  towns  and  cities.  If  companies  will 
not  control  their  business  in  cities  where  the 
aggregate  capital  of  the  country  is  needed,  does 
it  not  seem  like  folly  to  attempt  to  do  so  in  the 
minor  places,  with  just  as  excessive  competition, 
where  companies  are  so  eager  for  increased 
premiums? — Whitehead. 

We  have  much  to  learn — we  do  not  know  it 
all;  and  this  recalls  a  story.  During  a  trip  on 
the  upper  Ohio  I  made  a  visit  to  the  pilot  and 
found  the  captain  in  charge,  a  man  who  proved 
arrogant  in  his  assumption  of  general  informa- 
tion, and  laid  special  stress  upon  the  knowledge 
had  of  his  own  business.  '  In  fact,  sir,  there  is 
not  a  snag  or  rock  in  this  entire  river  whose  lo- 
cation I  do  not  know'  Just  at  this  moment  the 
boat  ran  on  a  rock,  and  the  captain  instantly  re- 
marked, to  corroborate  his  statement:  'There's 
one  of  the  damned  things  now. '  With  the  as- 
sistance of  the  press,  and  an  abiding  faith  in  the 


justice  of  our  cause,  and  in  each  other,  we  have 
much  to  hojie  for.— Whitehead. 

The  Bankers  &  Merchants  Mutual. 

Its  l-'rNiis  ark  Attachico. 

I.,ast  month,  for  the  first  time  since  the  wild- 
cat was  born,  nearly  four  years  ago,  the  Bankers 
&  Merchants  Mutual  I.,ife  Association  of  San 
Francisco  (and  the  United  States)  prepared  and 
circulated  among  its  members  a  '  cooked  '  state- 
ment of  its  collections  and  disbursements.  O 
fatal  weakness!  The  item  'cash  in  bank  $18,- 
443.45  '  has  brought  down  the  minions  of  the 
law  with  garnishee  papers,  served  on  the  banks 
in  which  the  mythical  reserve  fund  of  the  Bad- 
lara  association  is  deposited  or  alleged  to  be  de- 
posited. Creditors,  widows  and  orphans  of 
deceased  members,  are  after  the  Bankers  & 
Merchants  with  a  very  sharp  stick  —  a  sharp 
limb  of  the  law,  '  as  it  were.' 

It  may  be  recalled  that  the  Coast  Review  for 
March,  188S,  printed  an  account  of  the  repudia- 
tion of  the  $io,ocK)  claim  of  Peter  Yore's  widow. 
Policies  on  the  life  of  this  Butte  county  farmer 
were  promptly  paid  by  the  '  old  -  line  '  compa- 
nies. The  Bankers  &  Merchants  levied  an 
assessment  to  pay  the  Yore  claim,  but,  after  col- 
lecting the  assessment,  the  association  refused  to 
pay  the  claim.  The  refusal  may  have  been  be- 
cause of  a  lack  of  funds:  the  wildcat  Bankers 
does  not  always  collect  enough  from  an  assess- 
ment to  pay  its  debts.  But  the  alleged  reason 
was  a  .slight  error  in  the  age  of  the  assured, 
which,  probably,  had  been  misstated  by  a  ras- 
cally soliciter  in  order  to  offer  low  rates.  The 
proper  course  for  the  Bankers  &  Merchants 
would  have  been  to  follow  the  example  of  the 
old-line  companies,  and  pay  the  claim  after  de- 
ducting the  premiums  due  for  the  additional 
age. 

At  the  time  of  the  repudiation  of  this  just 
claim,  the  Coast  Review  asked  INIr.  Badlam 
what  he  had  done  with  the  proceeds  of  the 
assessment  levied  to  pay  it;  but  his  prudence 
has  equaled  his  ignorance  of  life  insurance. 
No  explanation  has  been  offered. 

It  is  Mrs.  Yore's  attorney,  we  are  informed, 
who  has  attached  the  bank  deposits  of  the 
as.sociation.  Every  honest  man  will  wish  him 
success  in  this  effort  to  wring  justice  from  the 
stony-hearted  management  of  the  humbugging 
.San  F-rancisco  hat  -  passer. 

We  fear,  however,  that  this  money,  being 
part  (and  all)  of  the  alleged  $34,419  reserve 
fund,  cannot,  under  the  by-laws  of  the  associa- 
tion, be  made  to  contribute  to  the  liquidation 
of  any  claim  except  such  as  maj'  rise  from  a 
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death  in  excess  of  the  American  Table  of  Mor- 
tality Experience.  When  the  managers  formed 
the  by-laws  they  shrewdly  provided  for  a  re- 
serve fund  which  under  no  probable  contin- 
gencj'  could  be  touched  by  the  members.  The 
'reserve  fund,'  the  25  per  cent,  needlesslj-  de- 
ducted from  the  proceeds  of  every  assessment, 
is  for  the  managers,  not  for  the  gudgeons.  It 
maj'  be  shown  in  this  instance,  however,  that 
the  deficient  reserve  fund  contains  the  money 
received  from  the  Yore  assessment  and  unjust- 
ly withheld  from  Mrs.  Yore.  If  it  is  denied 
that  the  money  was  placed  in  the  reserve  fund, 
then  the  managers  can  be  made  to  reveal,  in 
court,  the  disposition  of  the  Yore  or  assessment 
money,  and  possibly  appear,  also,  as  defendants 
in  a  criminal  suit  charged  with  a  serious  breach 
of  trust.  It  seems  clear,  in  any  event,  that  either 
the  dilapidated  reserve  fund  or  the  managers 
must  pay  the  Yore  claim — if  the  managers  can  be 
made  to  pay  anything. 

The  following  question  has  been  submitted 
to  the  Coast  Review:  Assuming  that  there  is  a 
reserve  fund,  and  that  it  does  not  exist  merelj- 
on  paper,  would  the  heirs  of  a  deceased  member 
have  any  claim  on  it  if  the  association  failed 
pending  the  settlement  of  his  certificate  or  pol- 
icy ol  insurance?  We  replj',  The  heirs  have  no 
claim  on  the  reserve  fund.  That  fund  not  only 
does  not  add  to  the  security  of  the  insurance, 
but  it  cannot  be  substituted  for  an  assessment 
when  the  association  is  in  the  hands  of  a  re- 
ceiver. The  fund  then  belongs  to  the  surviving 
members.  The  receiver  may  levy  an  assess- 
ment, it  is  true,  but  the  proceeds  of  that  assess- 
ment, although  as  little  as  $100,  limit  the  associ- 
ation's liability,  under  any  sized  policy  or 
certificate.  The  reserve  fund  —  if  the  receiver 
can  find  it  —  less  expenses  of  dissolution,  must 
be  divided  among  the  living  members  who  re- 
sponded to  the  last  assessment.  The  benefici- 
aries of  a  lately  deceased  member  cannot  have 
any  more  claim  on  the  reserve  fund  than  have 
the  beneficiaries  of  a  member  who  died  long 
before.  Even  a  failure  to  levy  an  assessment 
does  not  invest  a  deceased  member's  estate 
with  any  interest  in  the  reserve  fund.  Death 
cancels  the  reserve  fund  interest  of  the  late 
member  as  well  as  that  of  the  earl5'  member. 
The  claim  of  his  estate  is  restricted  to  an  assess- 
ment and  its  proceeds. 

The  auditing  committee,  IMessrs.  Perkins, 
Smedberg  and  Reichert,  who  approved  the 
quadrennial  report  of  the  Bankers  &  Mer- 
chants, have  not  yet  explained  the  $16,185.86 
deficit  in  the  reserve  fund.  It  appears  that  ex- 
Governor  Perkins  first  signed  the  report,  and 
the  other  gentlemen,  merely  as  a  matter  of  form 


and  courtesy,  without  investigation,  appended 
their  signatures.  No  member  of  the  committee 
has  yet  accepted  our  challenge  to  them  to  dis- 
cover in  the  report  any  evidence  of  the  missing 
money.  Over  $34,000  reserve  fund  was  re- 
ported, whereas  all  the  cash  in  bank  and  cost 
of  the  office  furniture  and  a  printing  oflSce 
amount  to  less  than  $21,800.  Here  is  a  large 
sum  lacking,  which  cannot  exist  in  the  form  of 
collateral  securities,  for  in  the  exactly  balanced 
table  of  disbursements  and  cash  there  is  no 
report  of  any  expenditure  for  gas  or  water  or 
other  stock.  The  sham  reserve  fund  is  short 
$15,168.51,  according  to  the  association's  own 
report. 

We  are  waiting  to  hear  from  that  auditing 
committee  —  and  we  expect  to  wail. 

Mutual  Fire  of  New  York. 

One  of  ISIr.  Arm.strong's  companies  is  the 
Mutual  Fire  Insurance  Companj',  which  is  now 
very  loudly,  and  somewhat  after  the  manner  of 
quacks,  soliciting  risks  in  this  field  at  a  prom- 
ised reduction  of  40  per  cent,  in  rates.  Accord- 
ing to  the  seventh  annual  statement,  of  July  i, 
1889,  the  companj'  has  $1,509,319  assets,  a  small 
portion  of  which,  however,  would  not  be  ac- 
cepted by  anj'  insurance  department.  The 
company  figures  its  liabilities  at  $852,783,  leav- 
ing, seeminglj-,  a  net  surplus  of  $656,536.  But 
to  present  this  favorable  balance  another  large 
liability  has  been  omitted.  We  refer  to  the 
$649,862  'outstanding scrip,  representing  profit.' 
Certainlj',  if  this  scrip  is  worth  a  cent  it  is  a  lia- 
bility, and  must  be  considered  in  the  determi- 
nation of  the  net  surplus.  It  is  as  much  of  a 
liability  as  the  capital  of  a  stock  company. 
.Subtracting  this  sum  from  the  $656,536  ^^ross 
surplus,  as  capital  stock  would  be  subtracted, 
there  is  left  the  nominal  sum  of  $6,674  ^^  "<'' 
surplus.  The  Mutual  P^ire  really  has  less  than 
$1,000  net  surplus,  if  we  deduct  from  its  assets, 
as  any  insurance  commissioner  would,  these 
items:  due  for  inspections,  $1,500;  salvages  on 
losses  paid,  $4,389. 

The  Mutual  Fire,  however,  speciallj-  recom- 
mends itself,  not  on  its  assets  or  surplus,  but  on 
its  profit  participating  system  and  on  its  lower 
rates  where  it  cuts  rates.  It  divides  the  profits, 
when  there  are  profits,  among  its  members,  not 
in  cash  nor  at  once  as  many  policyholders  are 
led  to  believe,  but  in  the  form  of  scrip  divi- 
dends, drawing  interest,  and  paj'able  five  j'ears 
thereafter  if  the  company  is  alive  and  fortunate. 
Scrip  dividends  are  not  declared  every  year, 
however.  Only  a  year  ago,  for  the  year  ending 
July  I,  1888,  there  was  no  profit  and  consequent- 
ly no  paper  dividend.     The  losses  that  year,  de- 
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spite  'selection,  inspection  and  protection,' 
were  S6.42  per  cent,  of  the  premiums.  The 
members  paid  full  rates  for  an  inferior  article 
of  insurance.  As  the  expense  ratio  was  iq.77 
per  cent.,  the  company  lost  money. 

Large  risks  are  written  by  the  Mutual.  It  is 
the  policy  of  the  company,  and  possibly  an  in- 
dispensable condition  of  success,  to  carry  Jum- 
bo lines.  This  policy  reduces  expenses  and 
facilitates  the  insijection  oi  risks;  but,  at  the 
same  time,  while  it  may  produce  profitable  re- 
sults if  confined  to  a  limited  variety  of  hazards 
of  a  superior  character,  there  is  al.so  involved 
the  possibility,  and  even  a  strong^  probability, 
of  fatally  larg^e  losses,  and  embarrassing  litiga- 
tion for  every  member.  Jumbo  premiums  can- 
not be  dissociated  from  Jumbo  losses.  At  the 
recent  I^ouisville  fire  the  Mutual  U)st  $70,000  on 
one  risk,  and  the  three  companies  in  the  Mutu- 
al '  combine  '  have  Inst  over  $300,000  within  the 
past  month. 

Business  men  should  know  that  by  insuring 
in  the  Mutual  Fire  Insurance  Company  of  New 
York  they  assume  what  is  practically  an  unlim- 
ited liability  for  the  losses  of  the  company.  A 
sweeping  fire  in  some  large  city  —  not  an  im- 
probable thing  —  might  bankrupt  the  Mutual 
and  leave  a  legacy  of  costly  and  vexatious  law 
suits  against  every  insurer  in  the  companj-. 
Every  insurer  is  responsible  for  losses,  not 
merely  to  the  extent  of  his  premium  or  an  as- 
sessment, but  to  the  extent  of  every  dollar  of 
his  property.  Members  of  the  defunct  Califor- 
nii  Farmers'  Mutual  and  the  Lycoming  and 
other  niutuals,  will  sorrowfully  indorse  this 
statement.  The  courts  declared  all  the  mem- 
bers mutually  liable  for  all  losses  on  policies  in 
force  while  they  were  members,  and  as  there 
were  term  policies,  the  unfortunate  members 
with  property  were  pursued  and  harassed  with 
assessments,  expensive  law  suits  and  inevitable 
judgments  for  years  after  the  mutual  with  which 
they  had  been  identified  had  miserably  failed. 

To  property  -  holders  about  to  invest  in  insur- 
ance in  the  Mutual  Fire  the  Coast  Review's  ad- 
vice is,  Don't.  Remember  the  experience  of 
the  members  of  the  California  Farmers'  Mutual. 

Mr.  Armstrong. 

Anent  Armstrong,  here  is  a  good  one  from 
Insurance  of  New  York: 

Through  the  San  Francisco  Evening  Post,  by 
the  thin  device  of  an  'interview,'  P.  B.  Arm- 
strong, president  of  three  fire  insurance  compa- 
nies of  this  town,  proclaims,  to  so  much  of  the 
world  as  his  sonorously  reverberant  horn 
through  this  vehicle  of  sound  is  able  to  reach, 
that  he  is  the  'Jay  Gould  of  insurance.'     And 


he  feels  as  though  he  was  complimenting  him- 
self in  saying  so.  In  the  two  columns  and  more 
of  illuminative  autobiography  which  Brother 
Armstrong  thus  confides  to  the  public,  he  frank- 
ly exhibits  his  wonder  at  his  own  achievement. 
And  he  only  forty-two  years  old!  He  further- 
more intimates  that  he  is  a  Devil  of  a  Fellow, 
and  that  all  the  other  fire  insurance  men  are 
afraid  of  him.  Also,  it  is  his  modest  opinion 
that  he  is  the  boss.  Well,  now,  as  a  matter  of 
fact.  Brother  Armstrong  is  a  smart  chap,  and 
in  an  insurance  way — or,  rather,  in  the  way  of 
encouraging  property  owners  to  ditninish  the 
fire  hazard  of  their  properties — he  has  done  a 
great  deal  of  good.  Still,  it  is  proper  to  remark 
that  his  own  survej^  of  himself  exaggerates  his 
greatness.  We  don't  blame  him  for  being  ego- 
tistical. Everybody  is  so;  though  some  are  not 
so  much  so  as  others.  Brother  Armstrong  is  de- 
servedly conspicuous  among  those  others.  Being 
only  forty-two  years  old,  if  he  takes  prettj'  good 
care  of  himself  he  may  reasonably  expect  to  live 
to  be  seventy-five.  In  the  thirty-three  interven- 
ing years,  it  is  highly  probable  that  a  good  deal 
of  the  wind  will  be  knocked  out  of  him,  and  he 
will  shrink  somewhat. 

Bad  for  the  IVIutuals. 

A  New  Exposure. 

The  English  companies  (says  the  Boston 
Standard)  insuring  the  McLaren  Belting  Corn- 
pan  j'  at  Montreal,  reaped  an  interesting  but 
costly  experience  in  the  recent  fire  at  the  fac- 
tory of  this  company.  The  risk  was  sprinkled 
throughout,  and  was  called  perfectly  protected. 
No  fire  at  the  time  in  question  occurred  in  the 
factory  building  itself,  but  in  a  small  frame 
shed  in  the  rear,  used  for  storage  purposes. 
The  heat  from  the  flames  broke  the  window 
glass  of  the  main  building,  and  sufficient  heat 
was  blown  in  by  the  wind,  to  unsolder  and  set 
off  a  dozen  or  more  sprinkler  heads  located  on 
three  different  floors. 

In  adjusting  the  loss  it  was  found  that  all  the 
heads  in  the  exposed  end  of  the  building  had 
started,  and  all  the  water  from  the  sprinkler 
system  had  completely  deluged  the  floor;  to  no 
useful  end  whatever,  as  the  fire  was  entirely  out- 
side of  the  factory.  The  adjusters,  however, 
had  to  meet  and  allow  a  water  damage  of  about 
$6,800  on  the  stock  and  machinery. 

The  business  of  the  Merchants'  Fire  Insur- 
ance Company  of  Louisville,  K3'.,  has  been  re- 
insured in  the  Niagara  Fire  Insurance  Company 
of  New  York  city. 
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Equitable  Accident  Association. 

The  Coast  Review,  last  month,  wrong-ed  the 
Equitable  Accident  Association  of  Colorado  by 
classing  it  among  the  Pacific  Coast  co-opera- 
tives. Superintendent  Schwanbeck  says:  '  It 
has  complied  with  the  law  in  every  respect.  It 
has  a  cash  capital  of  $100,000,  held  in  trust  by 
the  Equitable  Loan  &  Trust  Company.'  The 
president  writes:  '  We  shall  probably  apply  for 
admission  to  California  during  the  next  year.' 

Referring  to  the  Colorado  Insurance  report 
for  the  year  ending  December  31,  we  found  under 
the  title.  Receipts  from  Co-operative  Compan- 
ies, this  item:  Equitable  Mutual  Accident, 
Colorado,  $93.  The  statement  of  the  company 
appeared  among  the  co-operatives,  in  company 
with  such  notorious  hat -passers  as  the  (now 
greatly  embarrassed)  Mutual  Benefit  I.ife  Asso- 
ciation of  America,  Iowa  Mutual  Benefit  Associ- 
ation, etc. 

The  Coast  Review  was  warranted  in  classing 
the  Equitable  among  the  hat -passers.  The 
$100,000  capital  has  been  created  since  the  Col- 
orado report  was  printed,  last  April. 

Bizarre  Armstrong  and  the  Union. 

The  application  of  P.  T.  Barnum  Armstrong 
for  the  admission  to  the  Pacific  Insurance 
Union  of  his  three  companies,  the  Mutual,  the 
Fire  Association  of  New  York,  and  the  Arm- 
strong, was  favorably  considered  by  the  union, 
and  the  preliminary  step  required  to  grant  the 
application  —  namely,  a  call  for  a  meeting  to 
change  the  constitution  —  was  taken  by  the 
manager.  Pending  these  unavoidable  formal- 
ities, Mr.  Armstrong  instructed  his  representa- 
tive, Mr.  Van  Slyke,  to  present  to  the  union,  in 
his  name,  some  very  impertinent  demands, 
compliance  with  which  was  a  condition  of  his 
becoming  a  member.  The  union  was  asked  to 
conform  its  commission  regulations  to  Mr.  Arm- 
strong's ideas,  and  to  arbitrarily  abolish  brokers. 
The  union  held  a  meeting,  after  the  receipt  of 
these  autocratic  demands,  and  unanimously  re- 
jected Mr.  Armstrong's  application  for  admis- 
sion to  the  union. 

There  the  matter  rests  at  present.  The 
mutual  combination  would  have  been  admitted 
on  the  terms  first  proposed.  But  there  is  an  old 
adage  which  applies  to  this  case:  it  is,  give  a 
nigger  an  inch  and  he'll  ask  for  an  ell.  Mr. 
Armsti'ong's  successful  application  emboldened 
him  to  impudentlj'  ask  for  impossible  conces- 
sions; and  he  has  been  ejected  and  his  baggage 
thrown  into  the  street  after  him. 

The  union  has  thrown  down  the  gauntlet  to 
Showman  Armstrong,  preferring  such  a  brand 


of  discord  and  disintegration  outside  rather 
than  inside  its  ranks.  The  rate-cutting,  wild- 
promising  Armstrong  is  defied  to  do  his  worst, 
on  the  theory,  perhaps,  that  a  fool  or  a  suicide 
will  hang  himself  if  you  give  him  rope  enough. 

The  Armstrong  companies  will  g€t  some  busi- 
ness, of  course;  but  all  that  they  can  get  in  this 
field  will  amount  to  only  a  few  thousands  pre- 
miums, and  will  not  noticeably  affect  the  pre- 
mium income  of  any  office.  It  is  a  weak-kneed 
office,  we  fancy,  which  will  not  uncomplainingly 
endure  the  nominal  loss  which  is  the  alterna- 
tive of  the  greater  loss  of  a  suspension  of  rates. 

Why  should  the  competition  of  a  small 
mutual  office  with  inadequate  resources  and 
inferior  security  be  feared  by  companies  with 
capital  and  surplus,  agency  plants,  a  good 
record  and  an  established  business? 

Atlas   Endowment  Ass. 

The  latest  endowment  swindle  is  the  Atlas  of 
America  and  L,os  Angeles.  William  Pile,  super- 
intendent of  agencies,  and  therefore  a  disinter- 
ested judge,  has  carefully  examined  the  plans 
and  by-laws,  and  is  ready  to  '  go  '  his  pile  on 
the  concern.  It  is  a  scheme  similar  to  that  of 
the  American  Tontine  Savings  Union,  which 
we  ventilate  on  another  page.  To  any  man 
preferring  not  to  spend  his  own  money  we  very 
heartily  recommend  the  Atlas  Endowment  Asso- 
ciation of  L,os  Angeles.  The  managers  will 
spend  his  money  for  him,  probably,  if  he  will 
but  press  them  earnestly.  No  security  for  the 
funds  is  given,  and  the  class  of  sill}'  people  who 
put  their  inoney  and  faith  in  such  schemes 
don't  need  any  security.  They  couldn't  keep 
their  money,  anyway,  unless  under  the  care  of 
a  guardian. 

A  Heavily-Insured  Californlan. 

James  H.  Hamilton,  a  wealthy  citizen  of 
Fresno  county,  was  found  dead  in  a  pool  of 
water,  near  his  horse,  which  he  had  been  riding. 
It  is  believed  that  he  was  thrown  and  kicked 
by  the  horse,  and  fell  unconscious  into  the 
water.  The  autopsy  confirmed  this  opinion. 
Mr.  Hamilton  was  a  believer  in  life  insurance, . 
and  at  the  time  of  his  death  was  insured  for 
$106,000,  of  which  sum  $6,000  was  accident  in- 
surance. Only  a  few  weeks  before  his  death  he 
had  allowed  $40,000  insurance  to  lapse. 

The  success  of  Mr.  Hamilton  since  his  arrival 
in  California  in  1870  is  worth}'  of  record.  In 
older  lands  the  story  would  be  incredible.  Be- 
ginning less  than  twenty  years  ago  as  a  sheep- 
herder  at  $25  a  month,  he  died  worth  about  $100,- 
000,  clear  of  all  incumbrances.  He  owned 
7,000  acres  of  land. 
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Mr.  Hainillon  was  a  liberal,  public  spirited 
niati,  and  m:ide  his  money  by  judicious  invest 
nients,  never  by  i)arsiinony. 

I'ollowing  is  a  list  of  llie  insurance  on  the 
life  of  the  deceased: 

Equitable,  of  New  York $60,000 

Provident  Savings,  of  New  York  ....      20,0'>n 
Pacific  Mutual,  of  .San  I'rancisco  ....       16,000 

New  York  I.ife,  of  New  York .5,000 

Masonic  Aid 5,ooo 

Total $io6,ofx5 

San  Francisco  Dwelling  Risks. 

We  copy  the  following  article  from  Insurance 
Critic  of  London  for  .September  21.  It  requires 
no  comment  from  us.  The  editor  of  our  con- 
temporary, however,  should  be  informed  that 
San  Francisco  is  not  the  capital  of  California: 

A  method  of  at  once  illustrating^  a  newspaper, 
producing  chromatic  effects  which  Mr.  Brock 
might  well  endeavor  to  imitate  in  his  fireworks. 
and  startling  nervous  fire  insurance  men  into 
fits,  has  this  week  been  very  successfully  intro- 
duced by  the  editor  of  the  insurance  paper 
which  is  published  in  Manchester.  Mr.  Plum- 
mer  and  Manchester  in  general  may  well  be 
proud  of  the  painfully  interesting  sensation 
which  this  week  has  been  created  in  the  metrop- 
olis by  the  appearance  of  a  yellow  and  brick- 
colored  pictorial  representation  in  the  Man- 
chester paper  which,  at  first  sight,  looked  like 
a  picture  of  the  destructi<JU  of  Sodom  and  Go- 
morrah. Insurance  managers  in  the  board- 
rooms, where,  on  non  -  board  days,  they  are 
accustomed  to  sit  in  solitary  state,  are  generally 
the  embodiments  of  placidity.  Startled  out  of 
their  accustomed  calmness,  they  ventured  at 
length  to  examine  the  Manchester  fireworks 
picture,  which  suggested  Bellevue  (iardens  in  a 
bilious  fever.  Then  they  found  from  the  legend 
attached  that  it  had  something  to  do  with  .San 
Francisco.  The  brilliantly  yellow  bits,  it  seems, 
mean  the  dwellings  which,  are  built  of  timber, 
and  the  places  where  the  fever  has  become 
more  acute,  and  which  are  therefore  more  mor- 
bidly ruddy,  mean  brick.  But  it  should  be 
added  that  the  INIanchester  chromatic  artist  is 
likewise  a  prophet,and  a  prophet  who  prophecies 
evil  things.  The  bilious  fever  on  paper  has 
been  produced  for  the  purpose  of  suggesting 
that  San  Francisco  is  going  to  be  Chicagoised, 
and  the  suggestion,  of  course,  is  that  the  fire 
insurance  manager  who  writes  .San  I'rancisco 
risks  is  not  a  wise  man. 

Here  is  a  fable  which  may  or  not  already  be 
familiar   to  the    Manchester   chromatic   artist: 


Once  upon  a  time  there  were  a  hundred  nu)nkeys 
which  found  out,  a  long  way  from  where  they 
lived,  a  splendid  forest  called  'I-'risco,  with 
some  trees  in  it  whereon  grew  the  most  delicious 
nuts.  But  there  were  not  enough  of  these  nuts 
for  the  hundred  monkeys,  who  had  to  make  a 
long  j(jurney  to  reach  them.  So  two  of  the 
hundred  monkej's  went  to  an  owl,  which  is  a 
bird  of  wisdom,  and  gave  the  owl  three  mice, 
and  told  the  owl  to  screech  out  that  night  that 
the  nuts  in  the  forest  of  'I'risco  were  poisonous. 
So  the  owl  screeched  it  out,  and  the  two 
monkeys  gave  the. owl  three  more  mice,  which 
were  called  ads.  And  then  the  two  clever 
monkeys  set  out  for  the  forest  of  'Frisco,  and 
when  they  got  there  they  began  to  make  a  heap 
of  all  the  nuts  they  could  find.  But  there  were 
five  other  clever  monkej's  which  knew  that  the 
ow-1  was  screeching  about  what  it  did  not  un- 
derstand. And  so,  while  all  the  rest  of  the 
monkeys  stayed  at  home  and  had  no  'Frisco 
nuts,  they  went  to  the  forest  again  and  not  only 
took  from  the  two  clever  monkeys  nearlj'  all 
their  heap,  but  got  finer  ones  for  themselves. 
And  then  they  went  home  and  shut  up  the  owl 
in  a  cage  and  gave  it  no  more  of  the  mice 
which  are  called  ads.     And  so  the  owl  fell  ill. 

Behold,  here  is  a  parable  !  It  does  not  re- 
quire much  commentarj'  to  explain  it.  Mr. 
Plummer  has  probably  never  seen  San  Fran- 
cisco, or  he  would  never  have  published  his 
bilious  illustration.  If  he  had  ever  known  San 
Francisco  he  would  have  been  aware  that  ex- 
perienced fire  managers  prefer,  in  writing  risks 
in  the  capital  [«V]  of  California,  timber  to  brick. 
If  Mr.  Plummer  does  not  know  why,  we  shall 
be  glad  to  explain  the  reason  to  him  if  he  will 
do  us  the  favor  of  letting  us  know  precisely  the 
point  at  which  his  knowledge  ends  and  his  ig- 
norance begins.  Mr.  Plummer  may  or  may  not 
have  heard  of  the  unsophisticated  fire  manager 
who,  when  he  made  his  first  visit  to  San  Fran- 
cisco, was  hospitably  entreated  of  a  local  insur- 
ance magnate,  who  conducted  him  all  over  the 
city  and  especially  pointed  out  to  him  the  ter- 
rible dangers  of  the  timber  dwellings.  There- 
upon the  unsophisticated  one  rushed  to  the 
telegraph  office  and  wired  to  London  to  cancel 
all  San  Francisco  policies.  Whereat  the  hos- 
pitable gentleman  smiled,  and  proceeded  to 
write  many  of  the  risks  himself  at  a  higher 
rate. 

In  the  meantime  it  may  be  well  to  remind  all 
fire  managers  who  have  forgotten  the  fact  that, 
owing  to  the  climatic  conditions  of  San  Fran- 
cisco, no  important  fire  has  ever  occurred  in  the 

residential  portion. 
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September  Fires. 

Pacific  Coast  Fire  Losses  Adjusted  I,ast  Month. 
The  transcriber,  last  month,  translated  'Niag. ' 

into  'Mag.',  and  credited  to  the  Magdeburg  a 

$12,000  loss  at  the  Spokane  Falls  conflagration. 

Niagara  should  have  received  the  credit. 
Several  of  the  losses  of  Messrs.  Brown,  Craig 

&  Co.'s  agency,  reported  to  us  with  the  others, 

including  the  Port  Costa  loss,  were  mislaid  and 

did   not   appear   in  last   month's   loss   reports. 

They  are  printed  below,  however. 
Oregon. 

September  5,  Clackamas  counA',  barn; 

State  of  Salem $485 

September  9,  Prineville,  dwelling: 

State  of  Salem       $102 

September  6,  Linkville.  general  fire: 

Oregon $1,000 

London  &  Lancashire     .    .  3,100 

Manchester i,3,S7 

Caledonian 1,057 

Alta 600 

Providence-Washington 500 

Home  Mutual i.ooo 

American,  Pa 1.750 

Pennsylvania 1,500 

Phenix,  Brooklyn 1,250 

Liverpool  &  London  &  Globe 2,000 

Royal,  Norwich  Union  &  Lancashire     .    .         600 

Anglo-Nevada     5,000 

Firemans  Fund 2,950 

National,  N.  Y 1,500 

.^<tna 2,500 

Scania 2,000 

Phoenix,  London ...      3,250 

Total $32,914 

September  13,  Portland,  dwelling: 

Scottish  Union  &  National $248 

September  14,  Portland,  bakery; 

Oakland  Home $200 

September  —  ,  Flugene,  dwelling: 

American,  Pa $600 

August  28,  Portland,  furniture  stock: 

Northwest $523 

September  25,  The  Dalles,  frame  buildings; 

American,  Pa $341 

Liverpool  &  London  &  Globe 356 

September  21,  Clatsop  county,  dwelling: 

Union,  S.  P' $1,000 

September  26,  Portland,  dwelling: 

State $600 

September  25,  Pilot  Rock,  dwelling  and  contents; 

State $619 

September  25,  Mount  Tabor,  store  and  dwelling; 

State $300 

September  25,  Gardner,  dwelling  and  contents: 

State $500 

September  23,  Prineville,  hay; 

State J350 

September  16,  .Scio,  dwelling  and  contents; 

State I360 

Small  losses $5,900 

Total  Oregon $45,398 


Idaho. 

July  12,  Hailey,  general  merchandise; 

Southern,  N.  O $1,000 

Washington. 

September  13,  Spokane  Falls,  dwelling  and  oats: 
State  of  Salem • $1,050 

August  4,  Spokane  Falls,  general  fire; 

North  Pacific $1,884 

Connecticut 1,000 

Pennsylvania 120 

Northwest 5,3iS 

August  29,  Tacoma,  general  fire: 

North  Pacific $208 

Providence-Washington 500 

Rochester-German 500 

Long  Island 500 

Security 500 

St.  Paul  German 100 

^lutual  Guaranty 100 

Indiana 100 

Guardian 1,325 

Commercial 152 

September  7,  Centralia,  grocery; 

Orient $600 

Manchester 330 

Caledonian     659 

London,  Northern  &  Queen 100 

Liverpool  &  London  &  Globe 329 

September  8,  Tacoma,  saw-mill: 

Niagara $183 

Springfield     183 

Oakland  Home 183 

September  i,  Lincoln  county,  frame  mill  building; 
I.iverpool  &  London  &  Globe $3,ooo 

September  17,  Dayton,  millinery; 

South  British $500 

Imperial 150 

July  4,  Kllensburg,  conflagration; 

Northwest     $18,179 

September  29,  Centralia,  dwelling  and  shingles: 

Northwest $200 

September  18,  La  Comas,  dwelling  and  barns: 

Northwest $550 

September  18,  Fisher's  Landing,  hay: 

Northwest $800 

September  2,  Seattle,  frame  building: 

yljtna $1,000 

September  3,  Walla  Walla,  grain; 

Oakland  Home $250 

September  23,  Fisher's,  barn  and  contents: 

State $1,340 

September  19,  F'isher's,  barn  and  contents; 

State $970 

September  7,  Goldendale,  dwelling  and  contents; 
State $464 

September  6,  near  Seattle,  hop  kiln: 

Home  of  .Seattle $200 

July  4,  Kllensburg; 

Alta $4,100 

August  4,  .Spokane  Falls; 

Alta $100 

July  4,  Seattle; 

Alta     $1,0-0 

Small  losses $6,600 

Total  Washington     $56,425 
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Colorado. 

Seplcinbcr  5,  Ouray,  fancy  good.s. 

National.  Ireland ...  $154 

Scottish  I'nion  K:  .S'atiunal    ...  .    .    500 

South  British Sf>o 

September  23,  Salida.  merchandise: 

Imperial $100 

North  British  ft  Mercantile  .  ...    100 

California .   .    450 

Manchester 200 

Scottish  Union  &  National     .    .   .   .  " 125 

September  23,  Buena  Vista   hotel: 

National,  Hartford $1,000 

Imperial        1,500 

lion 1,000 

North  British  ft  Mercantile 1,500 

September  3,  Salida,  furniture: 

California 5114 

September  4,  Pueblo,  frame  building: 

North  British  ft  Mercantile f  100 

Small  losses $1,110 

Total  Colorado $8,513 

Utah. 

September  13,  Ogden,  merchandise  and  building: 

National,  Ireland $500 

Royal,  Norwich  I'nion  ft  Lancashire     .    .  425 

City  of  London 3.750 

Scottish  Union  &  National 4,250 

State  Investment 120 

Hartford 625 

Phccni.v,  London 250 

Total $9,920 

September  i,  Ogden,  dwellings: 

Imperial $400 

Orient 400 

Lion 400 

National,  Hartford 200 

Anglo-Nevada 401 

Sun,  S.  F 384 

Pennsylvania 100 

September  23,  Ogden,  general  fire: 

Hamburg-Bremen     $2,000 

South  British 3S4 

Royal,  Norwich  I'nion  ft  Lancashire     .    .      3,500 

Imperial      1,500 

Orient 500 

Hiremans  Fund 500 

Anglo-Nevada      350 

London,  Northern  &  Queen 5'>o 

Connecticut ."oo 

Total $9,704 

September  16.  Ogden,  store  building  and'  merchan- 
dise: 

Home  ft  Phuer.i.x $500 

Commercial  Union i.oco 

September  i,  Ogden,  dry-goods; 

Ins.  Co.  of  North  America $100 

Small  losses $2,300 

Total  Utah         $25,^09 


Montana. 

.Xugust  10,  Livingston,  frame  building: 

American.  Pa $i,o<x) 

September  29,  Butte  City,  general  fire: 

Itis.  Co.  of  North  .America $2,450 

Liberty,  N.  Y •    ■    •  2,000 

Firemans  Fund 6, .500 

Imperial     4,000 

Connecticut 2,800 

Lion 6,000 

National,  Hartford 5,000 

Home  it  Plucnix 30,000 

.\nglo-Nevada 3>7oo 

Royal « 10,000 

Hartford     .       .  8,000 

South  British 5,000 

Scottish  I'nion  &  National   .    .              ...  1,350 

City  of  London 1,000 

California 4>75o 

Home  Mutual 7,000 

Western 4,500 

Phoenix,  London 1,250 

American,  N.  Y 2,500 

Manchester 1,000 

London  &  Lancashire 4.500 

Union,  S.  F 6,000 

Total $ii9,,3oo 

September  13,  Butte  City,  dwelling  and  stock  of  fur- 
niture: 

National,  Hartford $548 

Scottish  Union 24S 

September  4,  Butte  City,  frame  building: 

North  British  &  Mercantile $450 

September  2,  Butte  City,  building  and  merchandise: 

Union,   S.  F $599 

Home  &  Phoenix 120 

September  11,  Anaconda,  frame  store  building: 

Home  &  Phceni.x $1,000 

South  British 600 

Long  Island 500 

Security 1,000 

City  of  London 800 

August  28,  Forsyth,  blacksmith  shop: 

Scottish  Union $450 

August  9,  Gloster,  frame  building  and  merchandise: 
Commercial $500 

September  10.  ^Nliles  City,  frame  dwelling: 

Home  &  Phci-nix $600 

September  3.  Gardener,  merchandise: 

City  of  London $500 

Imperial 1,000 

National,  Hartford 500 

Small  losses $2,000 

Total  Montana $131,715 

Alaska. 

August  31,  cannery: 

Commercial  Union $3,000 

Hartford 2,000 

State  Investment 1,200 

.-Vnglo-Nevada        5.000 

London  &  Lancashire 4.5°° 

Scottish  Union 1,500 

Citv  of  London i,5"o 
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Phenix.  Brooklyn.      1,500 

American ii5oo 

Pennsylvania 1,500 

Western  ...       J. 500 

Total $22,Soo 

Wyoming. 

September  9,  I.aramie,  brick  building  and  carriages: 

I,ion $1,44(1 

American,  N.  Y 303 

September  15,  BufTalo,  frame  dwelling  and  barn: 
North  British  &  Mercantile $1,000 

Total  outside  territory      $295,480 

California. 

September  15,  St.  Helena,  general  fire: 

North  British  &  Jlercantile $525 

Girard 200 

National,  Hartford 1,000 

German-American 100 

Commercial 600 

Phoenix,  London 300 

Granite  State 300 

Atlas 430 

Southern  California       265 

September  11,  Los  Angeles,  dwelling: 

American,  N.  Y S450 

September  19,  Tehama  county,  dwelling: 

Phenix,  Brooklyn 5i,944 

September  i8,  Meridian,  furniture: 

J900 

September  2,  near  Madera,  frame  dwelling: 

London  &  Lancashire 12,225 

September  15,  Eureka,  saw-mill: 

German-American $1,500 

North  British  &  Mercantile 2,000 

Hartford 2,000 

Lion 1.250 

Home  Mutual 2,000 

Imperial 1,250 

California 2,000 

Ins.  Co.  of  North  America 1,500 

Firemans  Fund 2,500 

National,  N.  Y 1,500 

N.  Y.  L'nderwriters 1,000 

Total $18,500 

September  i.  Alturas,  dwelling: 

American,  N.  Y $350 

September  20,  San  Jose,  dwelling: 

Guardian $700 

September  14,  San  Jose,  cannery: 

Firemans  Fund $1,870 

National,  X.  Y 741 

North  British  &  Mercantile 1,400 

California ^92 

American,  N.  Y 1,260 

Anglo-Nevada .'  .    .   .       191 

I'nion,  S.  F 230 

Atlas 704 

Westchester 692 

Home  Mutual 2,100 

State  Investment t,ooo 

Total $io,S8o 


September  3,  I'kiah,  general  fire: 

Ins.  Co.  of  North  America $130 

Firemans  Fund 704 

Oakland  Home ...  877 

Guardian ...  300 

California 3,000 

Home  Mutual         .   .            ....'. 308 

Sun,  S.  F ...  2,095 

American,  Mass 1,500 

F'raiiklin i,595 

Alta 135 

Michigan 1.500 

Western 1,500 

Home  &  Phienix 1,000 

Imperial 990 

Total $15,633 

September  18,  Live  t)ak,  planing  mill: 

Guardian $375 

August  23,  Tuolumne  county,  frame  barn: 

Commercial $200 

August  23,  San  Bernardino  county: 

Commercial $260 

September  3,  Reedly,  grain  in  field: 

Imperial $210 

September  15,  Santa  Barbara  county,  fences: 

City  of  London     $500 

South  British 200 

September  5-,  Colusa  county,  grain  in  field: 

Scottish  Union  &  National        $455 

September  2,  Coulterville,  frame  dwelling: 

Home  &  Phcenix $640 

September  4,  Sacramento,  frame  barn: 

California $1,000 

September  16,  Oakdale,  general  fire: 

Home  &  Phoenix $2-i75 

London  &  Lancashire 1.000 

Home  Mutual 500 

Phcenix,  Loudon      310 

Royal,  Norwich  Union  &  Lancashire  .  .  .  1,000 
September  2,  Cloverdale,  store  and  fi.xtures: 

Hamburg-Bremen 5"4o 

September  11,  near  Sacra"mento,  hops: 

Western $970 

Manchester ibo 

London  &  Lancashire 403 

Caledonian     830 

September  — ,  Sacramento: 

Sun,  S.  F $233 

September  18,  Autioch,  frame  building: 

Home  &  Phoenix $1,000 

September  26,  Decoto,  saloon: 

Hamburg-Bremen $500 

September  7,  Sonoma  county,  trame  barn  and  con- 
tents: 

Liverpool  &  London  it  Globe $1,000 

Phenix,  Brooklyn 250 

September  30,  Sonoma  county,  dwelling,  furniture 
and  hay: 

California $700 

September  4,  San  Jose,  dwellings: 

Oakland  Home $125 

September  8,  Yuba  county,  frame  society  hall: 

Liverpool  &  I.ondon  &  Globe $6co 

September  — ,  Saticoy,  barn  and  horses: 

Phenix,  Brooklyn $920 
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Scptcnibcr  j.^.  Spadra.  mcrcliaiKlisi.-  and  building: 

Home  it  rhuruix $l,ooo 

Hartford 800 

Septcinlifr  12,  Napa,  frame  dwelling: 

California         $i.62S 

September    15,  San  Mateo   county,  frame   dwelling 
and  furniture: 

Liverpool  &  Loudon  &  Globe $300 

September  30,  Sau  Jose,  frame  hotel: 

Home  it  Phfcnix f750 

September  in,  Ventura,  frame  dwelling: 

Liverpool  &  London  &  Globe $300 

September  30,  Cambria,  general  fire: 

rhfcnix,  London $2,000 

Union,  London 500 

fieneral.  London ,S00 

Home  &  Phcenix 750 

I'liion.    S.   F '..Soo 

(■erman.  111 1,000 

New  Hampshire 1,000 

Total $7,250 

August  26,  Port  Costa,  frame  building: 

Commercial $2,500 

Phenix,  Brooklyn 12,500 

American,   Fa 10.000 

September  14,  Napa  county,  dwelling: 

London.  Northern  &  Queen $500 

September  i6.  Red  Bluff,  general  fire: 

Anglo -Nevada S200 

Lion 450 

London.  Northern  &  Queen 2,075 

Liverpool  &  London  &  Globe 2.100 

I'nion.   S.    K 1,500 

Commercial 350 

Commercial    Union 1,950 

Connecticut 445 

Total       19,070 

August  31,  Stockton,  dwelling: 

National $612 

August  23.  San  Rafael,  hotel: 

London,  Northern  &  Queen $143 

August  28,  San  Joaquin  county,  horses: 

Phenix.  Brooklyn j2o3 

September  i.  San  Joaquin  county,  grain  in  field: 

Phenix.  Brooklyn J280 

American 187 

Pennsylvania 1S7 

State  of  Pennsylvania 93 

August  12,  Union  Islaud.  grain  in  field: 

Alta S123 

September  i,  Inion  Island,  grain  in  field: 

Alta ' S105 

June  16,  Roberts  Island,  grain  in  field: 

Alta $329 

September  2,  Stockton,  frame  building: 

Alta 5940 

Jul}-  7,  Fresno,  stable,  etc.: 

Alta $100 

September  1,  Colusa  county,  dwelling: 

Phenix,  Brooklyn |i.303 

August  29,  Sonoma  county,  barn: 

Phenix    Brooklyn $1,240 

September  17,  Nevada  county,  barn  and  contents: 

Roval.  Norwich  Union  &  Lancashire    .    .   .  $1,450 


September      .  Tulare  county,  dwelling: 

Phenix,  Brooklyn $500 

September  i,  Grass  Valley,  dwelling  and  barn: 

Anglo-Nevada $762 

September  i.  Alameda  county,  hay: 

Phenix.  Brooklyn $116 

August  — .  San  Bernardino,  merchandise: 

American,  I'a liiPSo 

Pennsylvania  1,950 

September  10,  Los  Angeles,  store  building: 

Southern  California $400 

September      ,  Los  Angeles: 

Sun,  S.  F $1,475 

September  26,  Los  Angeles  county,  threshing  outfit: 

vHtna $450 

London  &  Lancashire 7^0 

August  31.  Kl  Dorado  county,  dwelling  and  contents: 
Southern  California $i.455 

September  19.  Los  Angeles,  barn: 

National.  Ireland $300 

September  29.  Los  Angeles,  frame  flour  mill: 

Liverpool  &  London  &  Globe $2,500 

September  30.  Los  Angeles,  merchandi:se: 

Home  &  Phcenix $500 

September  12.  Los  Angeles,  dwelling: 

I'russian  National $373 

August  30.  Rosencrans.  dwelling: 

Southern  California J400 

September  12.  Humboldt  county,  farm  buildings: 

Phcenix.  London $1,010 

American,  N.  V 675 

September  13,  San  Diego,  general  merchandise: 

State  Investment $500 

September  23,  San  Diego,  dwelling  contents: 

•Etna $500 

August  30,  Watsonville,  dwelling: 

Michigan      $200 

August  28,  Oakland,  frame  building: 

Sun  Mutual      $  123 

Southern  California 200 

American,  Pa 241 

Guardian 320 

Phenix.  Brooklyn 1.051 

September  26,  Oakland,  frame  store: 

Liverpool  &  London  &  Globe $;S6 

September  24,  Oakland,  dwelling  and  contents: 

Traders $343 

Oakland  Home 857 

September  g,  Oakland,  dwelling: 

Home  Mutual 5400 

September  10,  Oakland,  dwelling  and  furniture: 

Anglo-Nevada $2,701 

July  24,  Fresno  county,  threshing  outfit: 

Sun  Mutual $239 

Southern 238 

Gerniania.  N.  0 158 

September  ib,  Santa  Rosa,  contents  of  barn: 

Scania $ibo 

September  6,  Oakland,  saloon  and  dwelling: 

Anglo-Nevada $550 

September  22.  Oakland,  iron  works: 

Ins.  Co.  of  North  America $2,300 

Franklin 843 

.American.  Mass 843 

City  of  London 766 

Scottish  Union 766 
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September  30,  Fresno  county,  harvester: 

Caledonian $1,000 

September  10,  Pocoind,  household  furniture: 

National,  Hartford $222 

Hartford 1..S00 

September  10,  Alameda  county,  hay: 

Firemans  Fund $180 

September  17,  San  Jose,  hay: 

Amazon $820 

September  24,  Santa  Cruz,  frame  dwelling  and  barn: 

Manchester $600 

Firemans  F'und .300 

September  13,  Petaluma,  winery: 

American  Central I742 

Pacific ,S93 

Amazon 742 

September  22,  Sacramento,  millinery: 

Firemans  Fund $1,385 

September  8,  Tehama,  buildings  and  merchandise: 

Amazon $    600 

American  Central 900 

Liberty 9°" 

Home  &  Phoenix 140 

Phenix,  Brooklyn 1,425 

American,  Pa 1.74° 

Pennsylvania     190 

Hartford 409 

State  of  Pennsylvania 1.265 

Royal,  Norwich  Union  &  Lancashire    .    .   .       652 

Firemans  Fund 1,482 

Guardian 3S4 


Total $10,087 

September  10,  Lemoore,  merchandise  and  barber 
shop: 

Phenix,  Brooklyn $1,500 

American,  Pa 1,000 

.^tna 287 

September  19.  Monterey  county,  dwelling: 

Phenix.  Brooklyn $f*oo 

September  12.  Colfax,  dwelling: 

State  Investment $700 

September  15,  San  Fernando,  dwelling: 

Firemans  Fund        $250 

September  6,  Tehama  county,  grain  in  field: 

Hartford $120 

September  — ,  Tehama  county,  hay: 

American,  Pa $300 

September  12.  Willows,  merchandise: 

Phenix,  Brooklyn $385 

Royal,  Norwich  t'nion  &  Lancashire   ....    bo6 

Commercial  Union     225 

August  13,  Montere}-  county,  grain  in  field: 

Hartford $223 

September  6,  Redding,  boiler: 

New  Zealand     $350 

September  16,  East  Biggs,  barn: 

New  Zealand     $355 

September  3,  Contra  Costa  county,  dwelling: 

New  Zealand $400 

September  31.  Woodland,  dwelling,  barn,  etc.: 

Anglo-Nevada $3,14" 

September  17,  San  Jose,  barn: 

State  Investment $400 

September  3,  Rocklin,  barn  and  contents: 

Springfield $1,150 


September  7,  dwelling: 

London,  Northern  &  Queen $800 

September  9,  Placer  county,  cordwood: 

Phenix,  Brooklyn $138 

Pennsylvania no 

American,  Pa 138 

September  8.  Nipoma,  dwelling  and  furniture: 

Commercial  Union $650 

California 660 

Springfield      500 

Commercial  Union 300 

September  2,  Contra  Costa  county,  grain  in  field; 

Ins.  Co.  of  North  America $255 

September  21,  San  Jose,  frame  blacksmith  shop: 

Liverpool  &  London  &.  Globe $169 

September  17,  Fort  Bragg,  dwelling: 

Prussian  National $520 

September  18,  Monterey  county,  dwelling. 

Phenix,  Brooklyn $300 

September  22,  Sacramento,  frame  building: 

N.  Y.  Underwriters I400 

September  28,  San  Bernardino  county,  dwelling: 

North  German $1,000 

September  18.  Sacramento,  dwelling: 

Phenix,  Brooklyn $495 

September  5,  Stockton,  dwelling  and  contents: 

^tna $910 

September  24,  Kast  Oakland,  dwelling  and  contents: 

^.tna $446 

August  19,  Yolo  county,  dwelling: 

Phenix,  Brooklyn $200 

August  10.  Chico.  separator: 

Phenix.  Brooklyn $285 

July  4.  Kllensburg,  general  fire: 

Oakland  Home $500 

September  7,  Los  Angeles,  household  furniture: 

Oakland  Home $850 

September  2,  Tulare,  grain  in  field: 

Oakland  Home $117 

September  17,  Santa  Clara  county,  hay  in  barn: 

.fitna $i,b8o 

Small  losses $15,800 

Total  California  (S.  F.  excepted)     .    .  $214,038 
September  (\  Han  Francisco,  salt  works; 

Guardian $1,000 

Sun  Mutual      388 

Southern 388 

Commercial 75^ 

Pennsylvania 435 

Prussian  National 435 

Germania,  N.  O 435 

New  Hampshire   ...       800 

rheiiix,  Brooklyn 500 

:Merchants 34° 

American     876 

German 75" 

Home  &  Phienix 8,so 

Springfield i.ooo 

Total $8,953 

September  6,  San  Francisco,  steam  dryers; 

National,  Ireland  $'o8 

September  — ,  San  Francisco: 

Sun,  S.  F $100 
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St-ptemhtT  ^.  San    Hrancisco.  h«lniii)i  •  lunisi'    furm- 
tiiri-: 

llamlxirK-Hrcincii   ...  $950 

N.  Y.  riuk-rwriters .   .    360 

StptctubtT  6,  Sail  Francisco,  frame  buililiiig; 

Citizens,  Mo Isco 

Clcrinan 500 

New  Zealand     loS 

Sepleniher  17,  San  Francisco,  dwelling  and  contents: 

Cnardian  ... .  ....  $1,400 

Cerniania,  N.  Y.    .       1,140 

September  16,  San  F'rancisco,  grocery: 

British  America $750 

September   7,  San   F"ranci.sco.  tripe  cleaning   estab- 
lishment: 

Sun  Mutual |Soo 

Royal,  Norwich  rnion  it  Lancashire    .    .   .    1.000 
National,  Ireland 1,000 

September  30,  San  Francisco,  dwelling: 

Springfield     $325 

September  26,  San  F'ranci.sco,  frame  buildings: 

Hartford $250 

September  4,  San  Franci.sco,  stable: 

(iermania,  N.  Y J450 

September  27,  San  P'ranci-sco.  machinerj': 

South  British $125 

North  Gernipn  . 185 

.\ugust  18,  San  Francisco,  tobacco: 

American,  Pa $605 

August  18,  San  Francisco,  household  furniture: 

American,  Pa, J320 

September  21,  San  Francisco,  brass  foundry: 

Imperial       $290 

I. ion 250 

National 250 

Merchants 260 

September  15,  San  F'rancisco,  dwelling: 

Phenix.  Brooklyn J200 

September  6,  San  Francisco,  building: 

Firemans  Fund $300 

September  7,  San  F'rancisco  (Potrero),  horses,  bug- 
gy, grain,  etc.: 

Manchester $i,7.So 

I,ondon  &  Lancashire 2,100 

September  22,  San  F'rancisco,  clothing: 

Pennsylvania $600 

American,  Pa 400 

Royal,  Norwich  rnion  &  Lancashire   .    .   .    1,659 

Western 691 

Germania,  N.  Y 123 

Small  losses $2,000 

Total  San  Francisco $30,802 

Total  California $244,840 

Orand  total     $640,320 

Mr.  HiranieLsteiii  (who  was  the  first  to  get 
over  the  fence):  '  Run  tcnvard  de  bull,  Chacob. 
Vave  him  your  redt  hankerchief !  And  you, 
Rachel,  come  dis  way.  Chacob  ish  der  von  to 
be  tossed -he  has  der  live  insurance.' — Puck. 


By-the-Way. 

Montana  is  no  longer  etnpty  (M.  T.)  11  is 
a  State,  and  a  fast-filling  one  at  that. 

Undkrwritkrs  might  safely  and  cheaply 
undertake  to  indemnify  British  sealers  against 
loss  by  capture  in  the  Hehring  sea. 

Thkrk  are  more  Hnglish  -  speaking  people  in 
the  United  States  than  in  all  the  remainder  of 
the  world. 

Thk  biograjjliical  sketcher  of  the  Insurance 
Times  speaks  of  a  gentleman  from  some  South- 
ern State  as  having  suffered  utter  wreck  of  his 
fortune  during  the  war,  as  did  'so  many  of  his 
countrymen  ' — not  our  countrymen.  What  was 
the  nationality  of  Maj.  !Mims?  We  thought  he 
was  an  American. 

Thk  local  alarmists  have  somewhat  'over- 
done the  business,'  in  well-meant  efforts  to 
stimulate  a  demand  for  an  improved  fire  de- 
partment in  San  Francisco.  The  Eastern  press, 
and  sotne  of  the  Eastern  underwriters,  have 
credited  every  '  strongly  put '  representation  of 
'San  Francisco's  danger.' 

I^IGHT  was  thrown  on  the  peculiar  ways  of 
'  insurance  '  adventurers  by  the  testimony  of  a 
witness  at  the  official  investigation  of  the  en- 
dowment associations  of  San  Francisco.  Very 
often,  he  said,  poor  members  could  not  pay 
their  dues,  and  the  officers  would  then  buy  in 
their  certificates  for  a  nominal  sum  and  sell 
them  at  a  round  profit  upon  the  representation 
that  such  certificates  would  soon  mature.  We 
are  of  opinion,  moreover,  that  these  thieving 
endowment  managers  entered  '  dummy  '  mem- 
bers on  their  books,  at  advanced  ages  which 
insured  early  maturing  coupons.  In  this  way 
the  managers  pocketed  most  of  the  money  paid 
by  their  dupes. 

The  Critic  of  New  York  is  our  authority  for 
the  statement  that  Insurance  Commissioner 
Foster  of  Texas  was  absent  when  there  came 
from  a  company  whose  credentials  had  once 
been  rejected  a  renewed  application  for  admis- 
sion, accompanied  by  the  persuasive  force  of  a 
check  for  five  hundred  dollars  —  that  is,  four 
hundred  and  seventy-five  dollars  more  than  the 
regular  fee  for  filing  the  charter.  Mi-ss  Betty 
Brewster,  who  has  long  been  clerk  of  the  de- 
partment and  practically  its  head,  consulted 
the  governor,  and  by  his  advice  returned  the 
check  to  the  sender.  Mr.  Foster  was  much  dis- 
pleased with  what  he  appeared  to  have  consid- 
ered an  infringement  of  his  rights,  and  peremp- 
torily dismissed  Miss  Brewster  from  the  posi- 
tion which  she  has  filled  with  credit  to  herself 
and  advantage  to  the  .State. 


8^o 


THe-      C OA ST     7{E  1 VE  ]V- 


FoRTV  per  cent,  dividends  and  40  per  cent, 
reduction  in  rates  are  equivalent  to  80  per  cent, 
rebate,  Mr.  Van  vSlyke. 

During  the  great  storm  off  Cape  Delaware, 
last  month,  thirty -six  vessels  were  wrecked. 
This  is  indeed  an  exceptionally  disastrous  year. 

Thp:re  is  an  eager  and  a  nipping  air  in  the 
office  of  the  Bankers  &  Merchants  hat  -  passer 
on  Montgomery  street.  It  is  a  cold  day.  The 
office  funds  have  been  attached. 

The  auditing  committee  who  '  examined ' 
and  approved  the  report  of  the  Bankers  &  Mer- 
chants hat -passer,  and  did  not  discover  the 
$15,000  deficit,  should  ask  Mr.  Badlam  for  the 
loan  of  his  patent  kicking  machine. 

The  Coast  Review  and  Insurance  of  Xew 
York  have  pronounced  in  favor  of  Chicago  for 
the  big  fair  in  1892.  This  seems  to  settle  the 
question  of  the  location  of  the  fair.  The  Na- 
tional beggar,  New  York  city,  need  not  pass 
the  hat  around  the  country. 

The  notorious  Victoria  Woodhull  and  Tennie 
C.  (Tennessee)  Claflin,  now  Englishwomen  by 
marriage,  have  emerged  from  their  recent  ob- 
scurity. Vicky  is  again  a  candidate  for  the 
presidency  of  the  United  States — in  1893!  What 
design  against  the  pockets  of  the  gullible  is  to 
be  served  by  such  burlesque  candidacy  and  its 
notoriety  does  not  yet  appear.  Perhaps  the 
Mesdames  Claflin-\Voodhull-Martin-Cook  have 
heard  of  the  princely  salaries  ($100,000  and  $60,- 
000)  '  earned '  b3'  the  managers  of  the  Mutual 
Keserve  Fund  and  U.  vS.  Mutual  Accident  hat- 
passers,  and  therefore  contemplate  the  organ- 
ization of  similar  concerns  '  for  the  emancipa- 
tion of  women.' 

The  persons  who,  after  reading  reports  of  the 
official  investigation  of  assessment  endowment 
insurance,  now  in  progress,  will  still  continue 
to  pay  dues  and  assessments  into  the  'treasurj-' 
of  such  an  endowment  scheme,  are  entitled  only 
to  that  compassion  which  every  man  of  com- 
mon sense  is  morally  bound  to  feel  for  a  fool. 
Unfortunately,  there  are  such  foolish  bettors 
against  the  endowment  'bank.'  It  is  therefore 
not  to  be  hoped  that  the  labor  commissioner's 
exposition  of  '  self- endowment  insurance  '  will 
have  the  effect  of  wholly  undermining  these 
frauds.  But,  at  the  least,  the  exposition  will 
protect  the  merely  thoughtless,  if  not  the  whol- 
ly stupid,  and  will  greatly  restrict  the  opera- 
tions of  the  associations  until,  perhaps,  desira- 
ble legislation  will  suppress  them  entirely. 

Labor  Commissioner  Tobin  proved,  in  a  col- 
umn Chronicle  article,  that  the  Pacific  Endow- 


ment I<eague  is  on  an  un.sound  financial  basis, 
and  that  the  membership  is  kept  '  dollar  blind  ' 
—  a  phrase  coined  in  the  commi,ssioner's  own 
verbal  mint  —  meaning  that  the  delusive  hopes 
of  m.aking  money  .so  easily  blind  the  members 
to  the  expenses  that  they  are  paying  quarterly. 
The  total  paid  into  the  expense  fund  is  some 
$54,000,  and  no  report  of  its  disposition  has  ever 
been  made  by  the  cunning  managers.  The 
commissioner  shows,  conclusively,  that  the 
league  cannot  paj'  its  endowments.  The  man- 
agers print  a  two-column  'answer,'  in  which 
they  carefully  ignore  the  principal  counts  in  the 
commissioner's  indictment  and  are  so  dishon- 
est as  to  represent  the  death  losses  of  a  leading 
life  office  as  the  total  amount  returned  to  pol- 
icyholders, whereas,  millions  more  were  return- 
ed in  the  form  of  endowments,  cash  for  surren- 
dered policies,  dividends,  etc.  But  this  addi- 
tional proof  of  the  di.shonesty  of  the  managers 
of  the  Pacific  Endowment  League  swindle  was 
not  necessary. 

Insure  Your  Elevator. 

The  following  abstract  of  a  decision  of  the 
California  supreme  court  will  be  of  interest  to 
the  two  elevator- insuring  companies,  the  Em- 
ployers' Liability  and  the  Fidelity  and  Casualty, 
and  their  agents.  The  defendants  in  this  case 
had  been  mulcted  $35,000  in  a  suit  for  damages: 

Treachvell  v.  li'hittier.  Fuller  <5r=  Co.:  Cal.  S.  C,  Se/t.  24. 

In  an  action  to  recover  damages  for  injuries 
to  plaintiff's  person  caused  by  the  falling  of  an 
elevator  operated  by  defendants  in  their  store,  on 
which  plaintiff  was  riding  at  the  time,  the  gen-, 
eral  rule  isthat  it  is  only  necessary  for  plaintiff  to 
show  that  he  was  hurt  bj'  the  breaking  of  the 
machinery  of  the  elevator. 

When  the  jury  are  instructed  that  the  plaint- 
iff in  order  to  recover  must  prove  to  their  satis- 
faction that  the  defendants  had  been  guilt j'  of 
some  fault  or  negligence,  by  a  preponderance  of 
evidence,  this  is  equivalent  to  an  instruction 
that  they  must  be  convinced  from  the  evidence 
to  a  moral  certainty. 

Defendants,  in  operating  their  elevator,  were 
carriers  of  passengers,  and  the  same  responsibil- 
ities as  to  care  and  diligence  rested  on  them  as 
on  carriers  of  passengers  bj'  stage  coach  or  rail- 
way. 

While  thej-  are  not  insurers  or  warrantors  of 
the  safety  of  passengers  to  the  same  extent  as 
common  carriers  of  goods,  i,  e.,  insurers  against 
all  injuries,  except  by  the  act  of  God  or  hy  pub- 
lic enemies,  still  they  are  liable  for  the  slightest 
neglect  and  are  held  toextraordinarj-  diligence 
and  care. 
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The  mamifacturer  of  the  elevator  was  defend- 
ant's ajfent  or  servant  in  its  ctmstruction,  and 
they  are  responsible  for  any  want  of  care  of  the 
maker  or  builder. 

l.ike  common  carriers  of  passengers  they  must 
keep  pace  with  science,  art  and  modern  im- 
provements in  supplying  safe  obtainable  vehi- 
cles, machinery  and  appliances  for  their  use 
and  must  use  every  precaution  which  human 
skill  and  foresight  can  suggest. 

lividence  as  to  the  in.structions  given  the  de- 
fendants and  their  employes  with  respect  to 
running  the  elevator,  and  as  to  cautions  given 
them  not  to  run  it  in  a  particular  manner,  was 
admissible  and  n;aterial  to  show  a  knowledge 
by  defendants  that  they  were  operating  it  care- 
lessly. 

The  Pacific  Coast. 

I'URTINKNT     P.ARAGR.APHS     PeRTAININ(;     TO     THK 

Western  World. 
More  Good  Work  of  the  Union. 

Moscow,  Idaho,  has  voted  $30,000  for  water- 
works and  fire  department.  Yreka,  Cal.,  is 
making  arrangements  to  increase  its  water  sup- 
ply and  enlarge  the  mains.  Generally,  the 
citizens  and  authorities  of  all  the  towns  on  the 
Coast  exhibit  a  willingness  to  make  improve- 
ments as  suggested  bj'  the  representatives  of 
the  Pacific  Insurance  Union.  San  Bernardino, 
where  rates  were  recently-  advanced  50  per 
cent.,  has  called  an  election  on  a  proposition  to 
issue  $150,000  water  bonds. 

California  is  All  Right. 

An  exchange  says,  referring  to  the  '  heavy  fire 
losses  '  in  this  State,  '  Give  California  a  chance 
to  establish  an  average.'  There  seems  to  be  a 
general  impression  that  the  fire  losses  have 
been  very  unusual  in  California  this  year.  Our 
reports  show  that  the  California  losses  up  to 
October  i  have  been  over  $100,000  less  than  for 
the  same  period  last  year.  The  California  loss 
ratio  for  1HS8  was  50  per  cent.,  and  that  will  be 
about  the  average  for  1889.  It  is  the  conflagra- 
tion losses  in  Washington  territory  that  will  put 
the  Coast  loss  ratio  in  the  vicinitj'  of  90  per 
cent. 

A  Prosperous  Trio. 

C.  A.  I.,aton  represents,  as  secretarj"  of  one 
and  general  agent  for  two,  a  prosperous  trio  of 
companies  —  the  Commercial  of  San  Francisco, 
the  Fire  Association  of  Philadelphia,  and  the 
Granite  State  of  Portsmouth,  N.  H.  The  Phila- 
delphia leads  in  assets,  with  over  four-and-a- 
half  millions,  of  which  $838,706  is  surplus  over 
liabilities  and  capital.     The  Granite  State  is  a 


new  but  rapidly  ■  growing  company,  which  is 
distancing  all  competitors  for  home  business. 
The  Commercial  of  San  Francisco  has  a  loss- 
paying  record  of  two  and  a  quarter  millions, 
has  a  good  surplus  in  excess  of  paid-up  capital, 
and  an  increasing  business  which  attests  its 
popularity  with  policyholders. 

Live  Stock  Company. 

The  Pacific  I.,ive  Stock  Insurance  Company 
has  been  formed  at  .Seattle — capital  stock,  $200,- 
000;  trustees,  \V.  R.  Bell,  G.  V.  J.  Holbrook  and 
J.  R.  K.  Irwin.  Their  object  is  to  carry  on  and 
do  a  general  insurance  business,  in  insuring 
and  taking  insurance  risks  upon  all  kinds  of 
live  stock,  and  upon  live  .stock  only. 
Reinsurance  Suit. 

The  Union  Insurance  Company  of  San  Fran- 
cisco has  filed  a  complaint  against  the  .\merican 
P'ire  Insurance  Company  of  New  York,  which 
sets  forth  that  the  I^nion  insured  a  mill  at  Seat- 
tle for  $4,000,  which  was  burned  June  6th.  It  is 
averred  that  the  property  was  of  much  greater 
value  than  $4,000.  On  the  daj'  of  the  fire  the 
American  it  is  claimed  entered  into  a  contract 
with  the  Union  and  took  $1,000  of  the  $4,000 
risk  upon  said  property. 

•  Unreliable. 

The  Insurance  Times  copies  from  the  San 
Francisco  Journal  of  Commerce  loss  figures 
which  place  the  Coast  losses  for  the  first  six 
months  of  the  year  at  $18,035,970.  This  is  a 
gross  over-estimate.  The  total  property  losses 
on  the  Coa.st  for  the  six  months  ending  June  30 
did  not  exceed  $6,500,000. 

A  Coal  of  Fire. 

The  Coast  Review  has  a  monopoly  in  stand- 
ing, experience,  beauty  of  make  -  up  and  recog^ 
nized  power  on  the  Pacific  Coast.  Companies 
will  act  wisely  bj'  placing  their  Pacific  Coast 
advertising  appropriations  accordingly. — N.  Y. 
Commercial  Magazine. 

Fair  Enough. 

Commissioner  Wadsworth  has  had  charge  of 
'  an  exhibit '  at  the  Mechanics'  Institute  fair  for 
the  past  five  or  six  weeks — a  polj-gonal  lathe  of 
the  Pacific  Coast  Woodworking  Company.  This 
new  wonderful  'square-turning'  lathe  turns  out 
finished  polygonal  forms  in  wood  faster  than 
California  manufactures  endowment  associa- 
tions. Mr.  Wadsworth  is  president  of  the 
woodworking  company. 

'  Crooked.' 

Recently  we  have  received  several  letters 
from  business  men  who  had  advanced  money 
to   Paul    Kemble   last    .\pril    for   space    in    and 
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copies  of  '  The  Coast  Commercial  Review,'  Pla- 
cer county  edition.  They  have  not  since  seen 
Kerable,  nor  his  paper,  nor  their  coin.  The 
Coast  Review  is  not  a  commercial  paper  and 
prints  no  county  editions. 

Self-Endowment  Life  Security. 

Mrs.  Juliet  Antony  of  San  Francisco  paid 
$291  to  the  Self-  Endowment  Life  Security  As- 
sociation of  this  city.  When  the  first  coupon 
(for  $1,000)  fell  due  the  officers  offered  her  only 
$16  for  her  thousand-dollar  claim. 
The  Butte  Fire. 

On  September  29  a  fire  destroyed  several 
hundred  thousand  dollars'  worth  of  property  on 
Main  and  Granite  streets,  Butte,  Montana. 
The  store  buildings  and  merchandise,  covering 
thirteen  lots,  were  consumed.  For  a  time  the 
destruction  of  the  city  seemed  imminent,  and 
the  inhabitants,  with  sinking  hearts,  feared  the 
fate  of  Seattle  and  Spokane.  It  is  believed 
that  had  it  not  been  for  recent  improvements 
in  the  fire  department  and  water  supply,  made 
at  the  suggestion  and  after  urging  by  the  un- 
derwriters, the  entire  city  would  soon  have  been 
in  ashes.  The  fire  began  in  the  basement  of 
Bowes'  new  five-stor3'  building.  The  explosion 
of  a  gasoline  lamp,  employed  by  plumbers,  is 
thought  to  have  caused  the  fire.  The  property 
loss  was  $450,000,  and  the  insurance  loss,  through 
San  Francisco  and  Chicago  agencies,  about 
$170,000.  The  population  of  Butte  is  30,000. 
Not  Spokane  Falls. 
Great  F.^li.s,  Montan.\,  Sept.  26,  1S89. 
Editor  Coast  Revieiv: 

Beg  to  inform  you  of  a  fire  in  this  city,  which 
consumed  a  barn  and  out -houses — 'no  insur- 
ance '  — originating  from  children  playing  with 
matches.  Total  loss,  $40.  This  is  the  first  and 
only  fire  this  year,  and  we  trust  the  last. 
Yours  truly, 

Hanks  it  Atkinson. 
An   Important  Decision. 

The  trial  of  the  action  brought  by  William  H. 
Miller  to  recover  $1,350  from  the  American  Cen- 
tral Insurance  Company  of  St.  Louis  upon  a 
policy  of  insurance  on  a  dwelling,  barn,  grain, 
etc.,  on  plaintiff's  ranch,  about  six  miles  north 
of  Hayward.=,  Alameda  county,  which  were 
burned  July  12,  1887,  came  to  a  sudden  close 
by  Judge  Garber's  granting  the  defendant  a 
nonsuit  and  dismissing  the  jury.  It  appeared 
that,  after  he  had  effected  the  insurance,  Miller 
mortgaged  the  property  without  notifying  the 
insurance  companj',  which  vitiated  the  insur- 
ance policy. 

The  Employers'  Liability  Assurance  Corpor- 
ation has  increased  its  deposit  in  the  United 
States  to  $550,000. 


Personalities. 

A.  E.  Magill,  Geo.  Easton,  Wm.  Macdonald, 
E.  E.  Potter  and  H.  R.  Mann  are  visiting  the 
Eastern  cities. 

C.  F.  Burks,  heretofore  a  local  agent  in  Fres- 
no, has  been  appointed  a  special  agent  for 
Brown,  Craig  &  Co.'s  agency. 

D.  E.  Miles,  Secretary  of  the  Southern  Cali- 
fornia Insurance  Company,  was  appointed  fire 
commissioner  for  Los  Angeles  last  month. 

W.  H.  C.  Fowler,  secretary  of  the  California 
Insurance  Company,  has  gone  East  in  behalf  of 
the  marine  interests  of  the  California  and  the 
ITuion  of  New  Zealand. 

On  Wednesday  evening,  Oct.  q,  F^erdinand 
Peterson,  of  the  Commercial  ITnion  office,  will  be 
married  to  Miss  Mae  Somers,  of  San  Francisco. 
The  Coast  Review  congratulates  Mr.  Peterson. 

F'rank  H.  Swett,  formerly  associate  man- 
ager of  the  Western  in  this  field,  has  been  ap- 
pointed superintendent  of  agencies  for  General 
Agent  U.  B.  Wilson's  companies. 

Thos.  B.  Bell,  general  manager  of  the  Lion 
Fire  Insurance  Companj'  of  London,  is  visiting 
the  LTnited  States  and  Canada,  and  will  arrive 
in  vSan  Francisco  about  the  middle  of  October. 

W.  J.  Callingham  returned  a  few  days  ago 
from  a  trip  to  the  East,  whither  he  had  gone  to 
meet  Manager  Phillips  of  the  City  of  London 
Fire  Insurance  Company,  and  United  States 
Manager  Bennett  of  the  Scottish  Union  & 
National. 

Erastus  Niles  Torrey,  for  many  years  sur- 
veyor and  solicitor  with  the  Liverpool  &  Lon- 
don &  Globe  in  this  city,  was  fatally  injured  by 
a  descending  elevator  last  month.  Mr.  Torrey 
was  72  years  old.  He  had  occupied  prominent 
official  positions  in  .San  Francisco,  and  had  a 
large  circle  of  friends. 

Jeffrey  Bevan,  U.  S.  manager  of  the  Lon- 
don &  Lancashire,  and  David  Deuchar,  man- 
ager of  the  Caledonian  Insurance  Company  of 
Edinburgh,  will  visit  San  Francisco  during  the 
present  month.  Manager  Geo.  W.  Spencer  is 
visiting  his  agents  in  the  Pacific  Northwest 
and  will  meet  these  gentlemen  and  return  to 
this  city  with  them. 

IT.  S.  Manager  Bennett  has  been  presented 
with  an  elegant  chime  clock,  by  the  Scottish 
Union.  The  case  is  carved  from  old  historic 
oak. 

A  press  dispatch  says  that  the  .Etna  has  an- 
nounced its  resolution  to  re  -  enter  New  Hamp- 
shire, from  which  State  all  the  companies  with- 
drew on  the  passage  of  a  valued  policy  law. 
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Chips. 
— Last  month  the  Pacific  Mutual  paid  its  5,000th 
accident  claim.  Accident  claims  paid  already 
aRgrcgate  over  a  quarter  of  a  million  dollars. 
— The  office  of  the  New  York  I.ifc  Insurance 
Company  will  ])e  renuived  to  the  handsome 
new  haJik  builditiK  on  the  corner  of  Sansome 
and  Bush  streets. 

—Butler  &  Haldan  were  .so  fortunate  as  to  order 
their  Butte  City  policies  canceled  before  the  re- 
cent conflagration  in  that  thriving  Montana 
town.  The  policies  were  canceled  only  a  few 
hours  before  the  fire,  and  $10,000  thereby  saved 
to  the  companies  in  the  agency. 
— The  co-partnership  heretofore  existing  be- 
tween Bert  Ci.  Snow  and  Geo.  L.  North  as  man- 
agers for  the  Equitable  Life  Assurance  Society 
in  this  field  has  been  dissolved.  The  new  firm 
is  North  &  Walz.  Edgar  A.  VValz  has  been  con- 
nected for  some  time  with  the  southern  Califor- 
nia department  of  the  Equitable,  in  which  field 
he  has  done  good  work  for  the  society. 
— The  Alta  Fire  Insurance  Company  of  Stock- 
ton has  opened  a  branch  office  at  409  California 
street,  San  Francisco,  and  appointed  W.  T. 
Ashe,  formerly  a  real  estate  and  insurance  agent 
at  Merced  and  Fresno,  as  city  agent.  Rod  E. 
Smith,  formerly  with  the  Western  Assurance 
Companj',  takes  charge  of  the  counter  business. 
Manager  Dohrmann  will  spend  the  greater  por- 
tion of  his  time,  for  a  few  months,  in  this  citj'. 
— Jas.  H.  De  Veuve,  formerly  special  with  But- 
ler &  Haldan's  general  agencj',  has  been 
appointed  special  agent  and  adjuster  by  the 
California  Insurance  Company,  for  Texas, 
Louisiana  and  Arkansas,  with  headquarters  at 
Dallas,  Texas.  Mr.  De  Veuve  left  for  his  new 
field  Mondaj-,  Oct.  7.  Mr.  De  V.  is  an  active 
young  field  man,  who  has  many  warm  friends 
among  the  Pacific  Coast  locals. 
— The  dissolution  of  the  firm  of  North  &  Snow, 
representing  the  Equitable  Life  Assurance  So- 
ciety on  the  Coast,  referred  to  elsewhere,  was 
brought  about  by  the  large  defalcation  of  Mr. 
Snow  (Bert  G.).  The  former  record  of  the  de- 
faulter with  fire  offices  was  bad,  but  as  he  was  a 
young  man  then,  the  Equitable  people  were  led 
to  believe  that  his  wild  oats  had  been  sown,  and 
that  he  had  reformed.  Snow,  however,  had  de- 
veloped an  abnormal  and  irresistible  disposition 
for  spending  other  people's  money.  Both  the 
companj-  and  Mr.  North  are  very  reticent  about 
the  matter,  and  decline  to  give  any  estimate  of 
the  amount  of  the  defalcation;  but  the  Coast 
Review  has  been  informed  by  one  of  Snow's 
bondsmen  that  the  amount  for  which  he  is  in 
default  is  very  large.  The  bondsmen  will  in- 
demnify the  company,  however. 


— Baker  &  Kellogg,  local  agents  and  real  estate 
owners  in  Dayton,  W.  T.,  were  losers  at  the  re- 
cent fire  in  that  town. 

—The  welcome  rainy  season  in  this  territory 
began  with  a  heavy  down-pour  on  the  night  of 
October  6.  The  fire  los.ses  will  be  much  re- 
duced during  the  remaining  months  of  the  year. 

The  Coast  Review  acknowledges,  with  pleas- 
ure, its  indebtedness  to  Messrs.  R.  M.  Thomp- 
son of  Los  Angeles.  Montgomery  &  Bradley  of 
HoUister,  A.J.  Wetzlarof  San  Francisco,  Mantle 
&  Warren  of  Butte  City,  F.  B.  Bickford  of  Los 
Angeles,  and  others,  tor  newspaper  clippings, 
etc. 

—  It  is  said  that  the  women  of  Ogden,  Utah, 
have  formed  a  vigilance  committee  with  the 
avowed  intention  of  setting  fire  to  every  house 
of  ill-fame  in  the  town.  It  is  not  stated  that 
they  first  considered  and  rejected  the  Wiscon- 
sin remedy  for  the  .social  evil,  or  that  they  hold 
it  in  abej'ance  as  a  disagreeable  alternative  and 
the  last  resort;  but  it  is  a  fact  that  two  houses 
of  infamous  character  have  been  burned  in  Og- 
den during  the  past  month. 

— The  Southern  California  Insurance  Company 
has  transferred  its  general  agency  department 
from  Los  Angeles  to  vSan  Francisco.  The  East- 
ern and  Northwestern  business  of  the  companj- 
is  growing  very  rapidly,  and  it  is  thought  by 
the  directors  and  officers  that  it  can  be  more  ad- 
vantageously handled  from  vSan  Francisco  than 
from  Los  Angeles.  The  office  will  remain  at 
its  present  location,  405  California  street,  where 
Mr.  Miles  has  assumed  charge  of  this  depart- 
ment. Southern  California  (south  of  Tehachapi) 
and  Arizona  will  be  handled  directly  from  the 
Los  Angeles  office. 

—Colonel  R.  B.  Parrott  of  Waco,  Texas,  West- 
ern manager  of  the  Provident  Savings  Life 
Assurance  Society  of  New  York,  was  on  the 
Coast  last  month.  Col.  Parrott  and  President 
Sheppard  Honians  visited  the  principal  cities 
in  California,  Oregon  and  Washington.  During 
their  stay  in  Tacoma  Mr.  Homans  purchased 
for  his  company  a  desirable  corner  lot  on  which 
a  handsome  building  will  be  erected  at  once. 
W.  C.  Chidester  was  appointed  State  agent  for 
the  Provident  Savings,  with  headquarters  at 
Taconia.  Baker  Brothers  have  been  selected  as 
general  agents  for  California,  Oregon  and 
Washington,  and  these  gentlemen  will  appoint 
a  State  agent  for  Oregon  in  a  few  days.  The 
territory  in  Col.  Parrott's  district  is  Arkansas, 
Texas  and  the  Pacific  vStates  and  Territories. 
He  is  so  well  pleased  with  this  end  of  his  terri- 
tory and  our  people  that  he  will  spend  several 
months  in  this  field  each  year. 
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Sheppard  Homaxs. 

President. 


R.  B.  Parrott, 
Afg'r  Ark..  Tex.  and  Pac.  Coast. 


W.  E.  Stevens, 

Secretary. 


Provident  Javifs  Life  Assurmce  SoGiety 


O  F     X  K  W     YORK. 


T)URE  life  insurance,  devoid  of  investment  or  speculative  features,  a  spec- 
^  ialty.  The  severest  test  known  in  Life  Insurance  is  the  ratio  of  assets 
to  liabilities.  The  Provident  Savings  has  the  largest  of  any  authorized 
company  doing  business  on  the  Coast.  The  Spectator  of  March  ist,  1889, 
develops  the  following  facts:     That  the  Provident  Savings  has 

The  smallest  annual  premhan  per  thoiisand; 

The  largest  annual  dividend  for  1888; 

The  smallest  average  death  and  expetise  account. 

The  author  of  the  American  Experience  Table  of  Mortality  and  Con- 
tribution svstem  of  Dividends  and  president  of  the  Actuarial  Society  of 
America,   formulated  the  plans  of  this  Company. 

( )piiiioiis  of  Leadin,!.^-  Insurance  Men  and  Actuaries. 


NE^v  York,  May  20.  JS75. 
Sheppard  Homans,  Actuary. 

Dear  Sir:  -We  have  carefully  considered  the 
theory  and  proposed  application  of  your  "  Plan 
for  Life  Insurance  without  Large  Reserves,"  and 
we  believe  that  for  insurance  companies  it  will 
be  fully  as  secure  as  the  present  system,  and  for 
a  large  portion  of  the  insuring  public,  more  sat- 
isfactory. If  it  receives  the  appreciation  it  de- 
serves. It  will  inaugurate  a  new  era  in  life  insur- 
ance. 

Yours  truly, 

IJ.  P.  Fackler, 

Consulting  Actuary. 
Elizvr  Wright, 
'  Consulting  Actuary  and  Coiutuissioner. 

Bexj.  Griffin, 
Formerly  Ass't  Actuary  Mutual  Life,  -V.  1 ', 
Henry  F.  Homes, 

Consulting  Actuary. 
JAS.  C.  Watson, 
Actuary  Michigan  Mutual  Life  /us.  Co. 

Boston,  March  22,  1878. 
My  Dear  Mr.  Homans:  - 

I  am  exceedingly  obliged  for  your  letter  of 
yesterday.  To  you  I  hardly  need  say  that  I  full3- 
approve  the  circular  of  the  "  Provident  Savings  " 
enclosed  in  your  letter.  I  should  be  happy  to  say 
it  to  anybody.  Your  institution  really  leaves 
nothing  to  be  desired  as  to  equity,  safety  and 
convenierue  in  life  insurance. 
Yours  truly, 

F'lizur  Wright. 


From  the  Report  of  Hon.  Stephen  H .  Rhoades.  Insur- 
ance Cotmuisswner  oj  Masscuhusetts. 

"  It  is  becoming  more  apparent  every  day  that 
a  radical  change  in  the  plans  of  life  insurance  is 
demanded.  Of  the  various  schemes  or  plans  for 
insurance  adapted  to  the  wants  of  the  masses, 
that  of  Sheppard  Homans,  known  as  '  Life  Insur- 
ance without  Large  -Accumulations  or  Reserves  ' 
is  the  most  prominent." 

From  Hon.  Philip  L.  Speoner,  Insurance  Commissioner 
of  Wisconsin. 

"The  plan  of  life  insurance  presented  by  the 
'  Provident  Savings  '  is  one  the  want  of  which  has 
long  been  felt,  as  being  within  the  comprehen- 
sion of  the  ordinary  mind.  It  might  well  be 
called  the  common  sense  system  of  life  insur- 
ance." 


ST.\TE  of  MINNESOT.A,  iNSrR.ANCE  DEP'T,  / 

St.  Paul,  February  2,  1S87..    ) 
M.  D,  Rowley,  F^sq.,  Minneapolis,  Minn. 

Dear  Sir:  —  Referring  to  the  Provident  Sav- 
ings Life  .Assurance  Society.  I  consider  it  a  first- 
class,  reliable  compaiiy.  There  is  no  question  as 
to  its  solvency,  or  doubt  as  to  its  ability  to  meet 
all  claims  at  maturity.  Its  last  statement  shows 
a  good  surplus  over  all  liabilities,  and  it  is  based 
on  principles  that  will  make  it  better  and  better 
as  it  grows  older.  Its  success  is  remarkable, 
and  any  one  can  feel  safe  in  taking  a  policy  in 
the  Company  that  at  maturity  it  will  be  paid. 
Yours  truly, 
Charles  Sh.^ndrew.  Ins.  Com'r. 


For    I  n  f  o  r  m  .a  t  I  o  n  ,    c.a  l  l    on 


BAKER  BROS.,  General  Agent.s  for   Pacific  Coast, 

Office,  319  California  Street,  San  Francisco. 
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Granite  for  Buildings. 
Stick  to  the  granitt:,  says  the  Spokane  Falls 
Review.  Some  thouKlUless  people,  seeing  that 
even  the  granite  trininiings  in  some  of  the  fine 
blocks  that  were  consumed  by  our  recent  disas- 
ter, crumbled  beneath  the  terrible  ordeal  of  fire 
and  water,  have  formed  the  notion  that  granite 
is  not  desirable.  It  will  not  catch  on  fire,  but 
if  a  large  building  is  burned  down,  granite, 
like  nearly  any  other  material,  will  yield  to 
heat  and  water.  After  all,  if  a  building  is 
burned  down,  what  difference  is  it  if  the  stone 
is  chipped  and  cracked?  No  material,  not 
even  iron,  is  ever  found  in  condition  to  be  used 
after  it  has  passed  through  a  fire  such  as  we 
had.  The  most  that  can  be  done  with  such 
burnt  material  is  to  use  it  for  inside  work  or 
filling,  and  most  of  the  stone  trimmings  maj- 
be  used  for  fillings  in  foundation  walls,  as  dam- 
aged brick  are  used. 

Incendiary  Fires  in  Boston. 

Fire  Marshal  Whitcomb  of  Boston  says,  in 
his  report  for  the  past  twelve  months: 

There  have  been  twenty -three  actual  incen- 
diary fires,  so  known  and  classed,  or  about  3 
per  cent,  of  the  total  number,  and  these  have 
caused  about  2  per  cent,  of  the  year's  fire-waste. 
This  total  number  of  incendiary  fires  may  be 
divided  into  four  classes:  those  wherein  the 
motive  was  a  desire  for  spite  or  revenge  (28  per 
cent.);  those  wherein  innate  depravity  or  pure 
deviltry  was  the  impelling  motive  (25  per  cent.); 
fires  set  by  a  '  pyromaniac  '  (7  per  cent,);  and, 
lastly,  where  the  intent  was  to  rob  insurance 
companies  (40  per  cent.).  Of  this  40  per  cent, 
all  but  8  per  cent,  were  Polish  Jews.  So  long 
as  insurance  companies  consent  to  assume  these 
risks,  without  having  previouslj-  satisfied  them- 
selves that  the  property  to  be  insured  is  not 
overvalued,  and  that  the  chances  of  fraud  are 
reduced  to  a  minimum,  ju.st  so  long  such  fires 
may  bb  expected  to  occur. 

Ludicrous  Scenes  at  a  Fire. 
Amusing  events  at  the  Spokane  Falls  fire, 
according  to  a  local  paper,  were  of  frequent  oc- 
currence, and  even  amidst  the  awful  scenes 
around,  a  smile  would  light  up  the  faces  of  anj- 
at  all  inclined  to  the  ludicrous.  One  gentleman 
rushed  through  dangers  manifold  to  aid  a  lady 
in  saving  her  valuable  household  goods,  and 
returned  to  the  street  bearing  carefully  through 
the  ruins  a  small  pegging  awl.  Another  was 
observed  carrj-ing  with  the  greatest  attention 
from  a  home  filled  with  beautiful  furniture, 
books,  paintings,  etc.,  a  small  kerosene  lamp. 
One  lady  of  gigantic  proportions 'was  rushing 


through  fire  and  smoke  crying  at  the  top  of  her 
voice  for  some  one  to  tell  her  for  heaven's  sake 
where  the  fire  was,  she  being  surrounded  by  it 
on  all  sides.  Another  lady  was  observed  car- 
rying a  babe,  its  feet  clasped  closely  to  her 
breast  and  head  hanging  helplessly  where  the 
feet  ought  to  be,  while  it  was  enforcing  upon 
the  ears  of  the  passers-by  very  impressively  its 
belief  in  the  eternal  right  side  up  of  things  in 
general,  itself  in  particular. 

Assessment  Liability. 

It  is  unfortunate  (says  the  Missouri  insurance 
report)  that  the  legislature  has  limited  the  ju- 
risdiction of  the  superintendent  of  this  depart- 
ment over  the  assessment  companies.  While  it 
is  true  that  there  are  now  no  associations  author- 
ized under  the  law  of  1887,  which  are  not  strict- 
ly assessment  companies  in  respect  of  their  pre- 
mium methods,  some  of  them  issue  policies 
which  by  their  express  terms,  are  more  than  the 
mere  temporary  insurance  which  is  contem- 
plated by  the  law,  but  to  which  I  am  expressly 
])rohibited  from  applj-ing  rules  of  valuation,  so 
as  to  ascertain  the  present  liabilities  of  the  com- 
panies under  them.  An  assessment  conipanj''s 
certificate  for  insurance  only  from  premium 
day  to  premium  daj-,  contains  no  essential  ele- 
ment for  valuation  of  reserve;  because  all  the 
liability  there  can  be,  is  the  cost  of  insurance 
for  the  unexpired  time  between  the  assessments. 
But  when  the  certificate  contains  a  provision 
for  some  other  benefit —  say  a  paid-up  policy  of 
any  amount,  to  accrue  after  some  given  period, 
no  matter  how  near  or  far  off— there  is  created 
at  once  a  liability  for  that  benefit;  and  if  that  is 
not  ascertained  at  the  beginning,  and  re-deter- 
mined at  intervals,  say  yearly  at  most,  and  the 
company  compelled  to  hold  assets  to  cover  it, 
great  wrong  will  be  done  its  patrons.  If  it  is 
neglected  bj-  the  company,  dissolution  will  be 
the  inevitable  result.  If  it  is  known  to  the  com- 
pany, and  made  public  in  the  periodical  state- 
ments, confidence  in  the  good  faith  of  the  man- 
agers will  be  maintained,  and  the  future  success 
of  the  company  promoted. 

The  Union  of  San  Francisco  has  a  new  eagle 
—on  page  875. 

General  Adjuster, 
P.  O.  Box  176.  HELENA,  MONTANA. 

Special  attention  given  to  the  inspection  of  mining 
and  reduction  works. 


Refer  by  permission  to  David  J.  Staples,  president 
Firemans  Fund  Ins.  Co.,  Jos.  M.  Rogers,  manager 
Queen  Ins.  Co.,  Chicago,  Frank  VanVorhis,  manager 
Western  Adjustment  Co.,  Chicago. 
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Sheppard  Homans, 

President. 


R.  B.  Parrott, 

Mg'r  Ark.,  I'ex.  and  Pac.  Coast. 


W.  E.  Stevens, 

Secretary. 


Provident  lm\^i  Life  Assurance  SoGietij 


OF     NEW     YORK. 


TDURE  life  insurance,  devoid  of  investment  or  speculative  features,  a  spec- 
-^  ialty.  The  severest  test  known  in  Life  Insurance  is  the  ratio  of  assets 
to  liabilities.  The  Provident  Savings  has  the  largest  of  any  authorized 
company  doing  business  on  the  Coast.  The  Spectator  of  March  ist,  1889, 
develops  the  following  facts:     That  the  Provident  Savings  has 

The  smallest  amiiial  premium  per  thousand; 

The  largest  anmial  dividend  for  1888; 

The  smallest  average  death  and  expense  account. 

The  author  of  the  American  Experience  Table  of  Mortality  and  Con- 
tribution system  of  Dividends  and  president  of  the  Actuarial  Society  of 
America,   formulated  the  plans  of  this  Company. 

Opinions  of  Leadiii,;^'  Insurance  Men  and  Actuaries. 


Nem'  York,  May  20,   187s. 
Shrppard  Homans,  Actuary. 

Dear  Sir:  -We  have  carefully  considt- red  the 
theory  and  proposed  application  of  your  "  Plan 
for  Life  Insurance  without  Large  Reserves,"  and 
we  believe  that  for  insurance  companies  it  will 
be  fully  as  secure  as  the  present  system,  and  for 
a  large  portion  of  the  insuring  public,  more  sat- 
isfactorv.  If  it  receives  the  appreciation  it  de- 
serves, it  will  inaugurate  a  new  era  111  life  insur- 
ance. 

Yours  truly, 

L).  P.  Facklkr, 

Consulting  Actuary. 
Elizur  Wright, 
*  Consulting  Actuary  and  Cominissio>ier. 

Benj.  Griffin, 
Formerly  Ass't  Actuary  Mutual  Life,  N.  \ '. 
Henry  F.  Homes, 

Consulting  Actuary. 
J  AS.  C.  Watson, 
Actuary  Michigan  Mutual  Life  Ins.  Co. 

Boston,  March  22,  1878. 
My  Dear  Mr.  Homans:  ~ 

I  am  exceedingly  obliged  for  j'our  letter  of 
yesterday.  To  you  I  hardly  need  say  that  I  fully 
approve  the  circular  of  the  "  Provident  Savings  " 
enclosed  in  your  letter.  I  should  be  happy  to  say 
it  to  anybody.  Your  institution  really  leaves 
nothing  to  be  desired  as  to  equity,  safety  and 
convenience  ill  life  insurance. 
Yours  truly, 

Ki-izuR  Wright. 


Frotn  the  Report  of  Hon.  .Stephen  H.  Rhoades,  Insur- 
ance Commissioner  of  Massachusetts. 

"  It  is  becoming  more  apparent  every  day  that 
a  radical  change  in  the  plans  of  life  insurance  is 
<lemanded.  Of  the  various  schemes  or  plans  for 
insurance  adapted  to  the  wants  of  the  masses, 
that  of  Sheppard  Homans,  known  as  '  Life  Insur- 
ance without  Large  Accumulations  or  Reserves  ' 
is  the  most  promineiit." 

Prom  Hon.  Philip  L.  Spooner,  Insurance  Commissioner 
of  Wisconsin. 

"The  plan  of  life  insurance  presented  by  the 
'  Provident  Savings  '  is  one  the  want  of  which  has 
long  been  felt,  as  being  within  the  comprehen- 
sion of  the  ordinary  mind.  It  might  well  be 
called  the  common  sense  system  of  life  insur- 
ance." 


State  of  Minnesota,  Insurance  Dep't,/ 
St.  Paul,  February  2,  1S87..    \ 
M.  D.  Rowley,  Esq.,  Minneapolis,  Minn. 

Dear  Sir:  —  Referring  to  the  Provident  Sav- 
ings Life  Assurance  Society,  I  consider  it  a  first- 
class,  reliable  company.  There  is  no  question  as 
to  its  solvency,  or  doubt  as  to  its  ability  to  meet 
all  claims  at  maturity.  Its  last  statement  shows 
a  good  surplus  over  all  liabilities,  and  it  is  based 
on  principles  that  will  make  it  better  and  better 
as  it  grows  older.  Its  success  is  remarkable, 
and  any  one  can  feel  safe  in  taking  a  policy  in 
the  Company  that  at  maturity  it  will  be  paid. 
Yours  truly, 
Charles  .Shandrew,  Ins.  Com'r. 


For    Information,    call    on 

BAKER  BROS.,  General  Agents  for   Pacific  Coast, 

Office,  319  California  Street,  San  Francisco. 
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Granite  for  Buildings. 
Stick  to  the  granite,  says  the  Spokane  Falls 
Review.  Some  thoughtless  people,  seeing  that 
even  the  granite  trimmings  in  some  of  the  fine 
blocks  that  were  consnmed  by  onr  recent  disas- 
ter, crumbled  beneath  the  terrible  ordeal  of  fire 
and  water,  have  formed  the  notion  that  granite 
is  not  desirable.  It  will  not  catch  on  fire,  but 
if  a  large  building  is  burned  down,  granite, 
like  nearly  any  other  material,  will  yield  to 
heat  and  water.  After  all,  if  a  building  is 
burned  down,  what  difference  is  it  if  the  stone 
is  chipped  and  cracked?  No  material,  not 
even  iron,  is  ever  found  in  condition  to  be  used 
after  it  has  passed  through  a  fire  such  as  we 
had.  The  most  that  can  be  done  with  such 
burnt  material  is  to  use  it  for  inside  work  or 
filling,  and  most  of  the  stone  trimmings  may 
be  used  for  fillings  in  foundation  walls,  as  dam- 
aged brick  are  used. 

Incendiary  Fires  in  Boston. 

Fire  Man-hal  Whitcomb  of  Boston  says,  in 
his  report  for  the  past  twelve  months: 

There  have  been  twenty -three  actual  incen- 
diary fires,  so  known  and  classed,  or  about  3 
per  cent,  of  the  total  number,  and  these  have 
caused  about  2  per  cent,  of  the  year's  fire-waste. 
This  total  number  of  incendiary  fires  may  be 
divided  into  four  classes:  those  wherein  the 
motive  was  a  desire  for  spite  or  revenge  {28  per 
cent.);  those  wherein  innate  depravity  or  pure 
deviltry  was  the  impelling  motive  (25  per  cent.) ; 
fires  set  by  a  '  pyromaniac  '  (7  per  cent,);  and, 
lastly,  where  the  intent  was  to  rob  insurance 
companies  {40  per  cent.).  Of  this  40  per  cent, 
all  but  8  per  cent,  were  Polish  Jews.  So  long 
as  insurance  companies  consent  to  assume  these 
risks,  without  having  previously  satisfied  them- 
selves that  the  property  to  be  insured  is  not 
overvalued,  and  that  the  chances  of  fraud  are 
reduced  to  a  minimum,  just  so  long  such  fires 
may  b*e  expected  to  occur. 

Ludicrous  Scenes  at  a  Fire. 

Amusing  events  at  the  Spokane  Falls  fire, 
according  to  a  local  paper,  were  of  frequent  oc- 
currence, and  even  amidst  the  awful  scenes 
around,  a  smile  would  light  up  the  faces  of  any 
at  all  inclined  to  the  ludicrous.  One  gentleman 
rushed  through  dangers  manifold  to  aid  a  lady 
in  saving  her  valuable  household  goods,  and 
returned  to  the  street  bearing  carefully  through 
the  ruins  a  small  pegging  awl.  Another  was 
observed  carrjnng  with  the  greatest  attention 
from  a  home  filled  with  beautiful  furniture, 
books,  paintings,  etc.,  a  small  kerosene  lamp. 
One  lady  of  gigantic  proportions 'was  rushing 


through  fire  and  smoke  crying  at  the  top  of  her 
voice  for  some  one  to  tell  her  for  heaven's  sake 
where  the  fire  was,  she  being  surrounded  by  it 
on  all  sides.  Another  lady  was  observed  car- 
rying a  babe,  its  feet  clasped  closely  to  her 
breast  and  head  hanging  helplessly  where  the 
feet  ought  to  be,  while  it  was  enforcing  upon 
the  ears  of  the  passers-by  very  impressively  its 
belief  in  the  eternal  right  side  up  of  things  in 
general,  itself  in  particular. 

Assessment  Liability. 

It  is  unfortunate  (says  the  Missouri  insurance 
report)  that  the  legislature  has  limited  the  ju- 
risdiction of  the  superintendent  of  this  depart- 
ment over  the  assessment  companies.  While  it 
is  true  that  there  are  now  no  associations  author- 
ized under  the  law  of  18S7,  which  are  not  strict- 
ly assessment  companies  in  respect  of  their  pre- 
mium methods,  some  of  them  issue  policies 
which  by  their  express  terms,  are  more  than  the 
mere  temporarj'  insurance  which  is  contem- 
plated by  the  law,  but  to  which  I  am  expres.sly 
Ijrohibited  from  applying  rules  of  valuation,  so 
as  to  ascertain  the  present  liabilities  of  the  com- 
panies under  them.  An  assessment  company's 
certificate  for  insurance  only  from  premium 
day  to  premium  day,  contains  no  essential  ele- 
inent  for  valuation  of  reserve;  because  all  the 
liability  there  can  be,  is  the  cost  of  insurance 
for  the  unexpired  time  between  the  assessments. 
But  when  the  certificate  contains  a  provision 
for  some  other  benefit  —  say  a  paid-up  policy  of 
any  amount,  to  accrue  after  some  given  period, 
no  matter  how  near  or  far  off — there  is  created 
at  once  a  liability  for  that  benefit;  and  if  that  is 
not  ascertained  at  the  beginning,  and  re-deter- 
mined at  intervals,  say  yearly  at  most,  and  the 
company  compelled  to  hold  assets  to  cover  it, 
great  wrong  will  be  done  its  patrons.  If  it  is 
neglected  by  the  company,  dissolution  will  be 
the  inevitable  result.  If  it  is  known  to  the  com- 
pany, and  made  public  in  the  periodical  state- 
ments, confidence  in  the  good  faith  of  the  man- 
agers will  be  maintained,  and  the  future  success 
of  the  company  promoted. 

The  Union  of  San  Francisco  has  a  new  eagle 
—on  page  875. 


General  Adjuster, 
P.  O.  Box  176.  HELENA,  MONTANA. 

Special  attention  given  to  the  inspection  of  mining 
and  reduction  works. 


Refer  by  permission  to  David  J.  Staples,  president 
Firemans  Fund  Ins.  Co.,  Jos.  M.  Rogers,  manager 
Queen  Ins.  Co.,  Chicago,  Frank  VanVorhis,  manager 
Western  Adjustment  Co.,  Chicago. 


of  Providence,  Rhode  Island.     Organized  1799. 
CASH     ASSETS $1,174,148  OO 


Of  New  Haven,  Conn.     Organized  1841. 
CASH     ASSETS $646,940  OO 
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218  Sansotne  Street,  San  Francisco,  Cal. 

Providence  Washington  Insurance  Co. 

of  Providence,  Rhode  Island.     Organized  1799. 

rs : 

Security  Insurance  Company 

of  New  Haven,  Conn.     Organized  1841. 

rs 

Long  Island  Insurance  Company 

Of  Brooklyn,  N.  Y.     Organized  April,  1833. 
CASH     ASSETS $467,883  OO 

Rochester  German  Insurance  Co. 

Of  Rochester,  N.  Y.     Organized  1872. 
CASH     ASSETS $712,823  OO 

zA  LTtA 

J^ire  Insurance  Co., 

OF     CAUFORNIA. 

'Principal  Office,  Stockton,  Cal. 
Capital,  •  .  .  .  .  $200,000  00 

J.  M.  Welsh,  President.  K.  K.  Hedges,  Vice-President. 

M.  D.  B.\KER,  Secretarj'.  Chas.  W.  Dohrman.n^,  General  Agent. 

SAN  FRANCISCO  AGENCY: 

Ba.l.i^our,  Gutmrib  &  Co., 

CHO.  W.  SPEIVCHR,  Managrer. 
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PUBLISHER'vS    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  mouth. 

TERMS. 

The  price  of  subscription  is  Three  Dollars  per  year; 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  As  a  rule,  bj'  request  of 
many  subscribers,  subscriptions  are  discontinued  only  on 
receipt  of  instructions  to  discontinue.  Whoever 
takes  this  publication  from  the  postoffice  or  carrier 
is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  (and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NEWSPAPER   CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO    PACIFIC   COAST    PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

AUSTR.4LASIAN    SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  N.  S.  W.,  or  McCarron  &  Co.,  of  the  Aus- 
tralasian Banking  81  Insurance  Record,  Melbourne. 


■  Impaired  Lives.' 

The  Yankees  are  up  to  date  in  most  things, 
and  in  the  matter  of  life  assurance  they  take  the 
lead  of  the  world  in  the  magnitude  of  the  busi- 
ness transacted;  but  it  will  be  news  to  the  ma- 
jority of  Englishmen  that  the  assurance  of  in- 
valid lives  is  practically  unknown  in  the  States. 
Under-average  lives  are  as  a  rule  only  too  anx- 
ious to  be  assured,  even  though  the  premiums 
be  heavy;  and  as  the  experience  of  British  com- 
panies who  make  this  a  special  feature  has  been 
so  favorable,  it  is  surprising  that  no  American 
office  has  made  a  venture. — I^ondon  Insurance 
Agent. 

'  Invalid  lives  '  is  a  term  which  probably  does 
not  mean  in  England  what  it  means  in  Amer- 
ica. An  invalid  life  in  this  country  is  a  serious- 
ly impaired  life;  but  impaired  lives,  or  invalid 
lives,  as  either  term  is  understood  in  Australa- 
sia, and  doubtless  in  Great  Britain,  are  insured 
by  every  American  life  office  without  additional 
premiums.  For  example,  in  this  country  the 
son  of  a  consumptive  is  not  necessarily  an  im- 
paired life,  whereas  in  Australasia,  and  seem- 
ingly in  England,  such  a  life  would  be  rated  as 
impaired,  and  would  be  accepted,  if  accepted  at 
all,  at  an  increased  premium  rate.  An  officer 
of  an  Australasian  life  insurance  office  once  in- 
formed us  that  it  was  the  experience  of  his  com- 
pany that  this  additional  premium  rate  just 
about  covered  the  additional  hazard  of  the  '  un- 
der-average '  lives. 

It  will  surprise  our  foreign  readers  to  learn 
that  in  America  many  of  these  '  under-average  ' 
or  slightly  '  impaired '  lives  are  insured  at  the 
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same  rates  as  the  'perfect'  lives,  and  it  has  been 
the  general  experience  that  the  sons  and  neph- 
ews of  men  who  have  died  early  from  organic 
diseases  will  themselves  live,  on  the  average, 
if  they  pass  a  medical  examination,  as  many 
years  as  other  men  with  all  their  cousins  and 
their  uncles  and  their  aunts  surviving  at  the 
date  of  the  application. 

Digest  of  Recent  Insurance  Decisions. 
l,ife, 

Maclntyre  v.  Cotton  States  Life:  Ga.  S.  C. 

Interest  on  Premiums — Fraud— The  pol- 
icy of  life  insurance  involved  in  this  case,  inter- 
preted by  its  own  terms,  without  aid  from  ex- 
trinsic evidence,  imports  that  premium  money 
not  paid  up,  but  retained  by  the  assured  as  a 
loan  made  to  him  by  the  company,  was  to  bear 
interest  from  the  time  the  premium  became 
due.  Each  annual  premium,  as  to  the  full 
amount  thereof,  was  due  at  the  time  fixed  by 
the  policy  for  its  payment,  and  so  much  of  the 
money  as  was  not  then  paid  remained  due  for 
the  purpose  of  bearing  interest,  and  it  bore  in- 
terest, during  the  whole  period  the  assured  re- 
tained it  as  a  loan,  to-wit,  up  to  the  maturity  of 
the  policy. 

Nothing  appears  in  the  extrinsic  evidence 
which  requires  or  justifies  a  different  construc- 
tion of  the  policy,  in  reference  to  the  question 
of  interest,  from  that  to  which  its  own  terms 
give  rise. 

A  clause  in  the  prospectus  of  the  company 
saying,  '  We  require  interest  on  one  loan  paid 
annually  in  advance;  all  other  interest  paid  by 
dividends,'  did  not  import  a  guaranty  by  the 
company  that  the  dividends  would  be  sufficient 
to  pay  all  other  interest,  but  signified  merely 
that  dividends,  so  far  as  they  might  be  suffi- 
cient, would  be  received  in  discharge  of  inter- 
est, save  that  which  was  specified  as  payable  in 
advance. 

Upon  the  facts  of  the  case,  an  alternative 
prayer  in  the  declaration  for  a  rescission  of  the 
contract  of  insurance  for  alleged  fraud  ought 
not  to  be  granted  after  the  lapse  of  more  than 
fifteen  years  after  the  fraud,  if  any,  was  com- 
mitted.    S.  W.  Rep.,  Oct.  12. 

Assessment    L,ife. 

Jewell  V.  Grand  Lodge  A.O.U.  W.:  Minn.  S.  C. 

Corporation  de  Facto  —  Upon  the  trial  of 
this  action  the  plaintiff  was  permitted,  against 
the  defendant's  objection,  to  introduce  certain 
testimony  tending  to  show  that  defendant  was 
a  corporation  de  facto.  Held  that,  in  any  aspect 
of  the  case,  there  was  no  error  in  the  ruling  on 
this  point. 


A  section  of  the  defendant's  constitution,  reg- 
ulating the  manner  of  paying  death  claims  out 
of  a  beneficiary  fund,  examined  and  construed. 
N.  W.  Rep. 

Pi  re. 

Lion  Fire  v.  Starr:   Tex.  S.  C. 

Fraud — Evidence  —  In  an  action  to  collect 
money  due  on  a  fire  insurance  policy,  the 
clauses  of  which  provided  that  '  any  fraud,  or 
attempt  at  fraud,  or  any  false  swearing  on  the 
part  of  the  assured,  shall  cause  a  forfeiture  of 
all  claim  under  this  policy,'  if  the  insured  was 
guilty  of  willful  fraud  or  false  swearing,  the 
warranty  was  broken,  and  he  could  not  recover. 

It  was  necessary  for  defendant  to  show  that 
the  fraud,  or  attempted  fraud,  or  false  swear- 
ing, was  willful,  and  not  the  result  of  inadvert- 
ence or  mistake;  but  it  was  error  to  charge  that 
before  the  plaintiff's  right  to  recover  was  for- 
feited it  must  appear  that  not  only  his  own  tes- 
timony, but  also  that  of  '  other  witnesses  pro- 
duced by  him,  was  false  and  corrupt.' 

An  insurance  policy,  containing  a  clause  re- 
quiring the  assured  to  produce  account  books 
and  vouchers  in  case  of  loss  by  fire,  is  not 
avoided  by  failure  or  refusal  to  produce  them, 
unless  the  policy  provides  in  express  terms  for 
such  forfeiture;  but  the  failure  or  refusal  may 
be  proven,  and  is  a  proper  subject  of  comment 
before  the  jury  as  to  the  extent  of  the  loss. 

The  extent  of  actual  loss  or  injury  to  the 
property  is  the  measure  of  damages  recoverable 
under  the  policy. 

It  was  error  to  exclude  testimony  as  to  the 
excessive  valuation  placed  on  the  goods  in- 
sured, because  the  testimony  was  that  of  a  wit- 
ness who  was  an  employe  of  defendant's  agent, 
as  that  fact,  if  it  could  affect  the  witne.ss  at  all, 
could  only  do  so  as  to  his  credibility. 

The  opinion  of  a  witness,  as  to  whether  the 
plaintiff's  demand  was  based  on  a  fair  valuation 
of  the  property,  was  properly  excluded.     S.  W. 
Rep.,  vSept.  i6. 
Continental  v.  Mitnns  :  Ind.  S.  C. 

Assignment  of  Policy — On  a  sale  of  insured 
property  and  an  assignment  of  the  policy  to  the 
purchaser,  duly  assented  to  by  the  company,  a 
new  contract  of  insurance  arises  between  the 
company  and  the  assignee,  which  is  not  affected 
by  a  default  of  the  assignor  before  the  assign- 
ment amounting  to  a  forfeiture  of  the  policy. 
N.  E.  Rep.,  Oct.  4. 

Full  decisions  of  the  cases  digested  can  be  pro- 
cured by  addressing  the  West  Pub.  Co.,  St.  Paul, 
mentioiiing  the  credit  and  date  appearing  at  the 
bottom  of  each  case,  and  enclosing  25  cents  for  the 
section  Reporters  and  50  cents  for  the  N.  Y.  Supple- 
ment and  the  federal  Reporters. 
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H'esterm:  Uhlhorn:  /.a.  S.  C. 

Pleadi.nc.s  -All  objection  to  the  introduction 
of  any  evidence  in  support  of  a  demand  con- 
tained in  an  answer,  on  the  ground  that  it  is 
too  vague  and  indefinite,  cannot  prevail  if  it 
appears  from  kindred  averments  of  the  plaint- 
iff's petition  that  the  character  of  the  transac- 
tions are  well  known  to  both  parties.  If  the 
pleadings  are  of  such  character  as  to  advise  the 
parties  of  the  issues  respectively  made,  and  to 
enable  them  to  introduce  all  the  evidence  in 
their  power,  the  purpose  of  the  law  has  been 
effected. 

AccorxTiNG  BY  AGENT  —In  a  suit  bj'  a  prin- 
cipal against  a  contumacious  agent,  for  a  set- 
tlement of  accounts,  and  the  recovery  of  the 
balance  found  to  be  due,  in  which  the  defend- 
ant claims  reimbursement  for  certain  expendi- 
tures, the  onus  probandi  is  on  the  latter,  and  he 
must  show  by  a  satisfactory  preponderance  of 
evidence  that  such  disbursements  were  made 
for  the  account  of  the  principal,  and  that  the 
same  were  authorized  or  accepted  by  the  prin- 
cipal; otherwise  his  claim  for  reimbursement 
will  be  denied. 

Weight  of  Evidence —Although  a  verdict 
of  a  jury  upon  a  question  of  fact  is  entitled  to 
great  weight  and  consideration,  yet,  if  there  is 
no  question  as  to  the  character  or  credibility  of 
witnesses,  and  no  question  of  false  swearing 
and  the  like,  but  only  a  question  of  the  weight 
and  sufficiency  of  evidence,  it  occupies  just  the 
same  plane  as  other  findings  by  a  court  of  first 
instance,  and  like  them  may  be  reversed  or 
amended,  and  for  like  reasons.  S.  E.  Rep., 
Sept.  25. 
Brown  v.  Ccrtiian-A  tnerican :  N.  Y.  S.  C. 

Title— Renewal— On  the  9th  of  December, 
1884,  the  defendant  issued  to  James  O'Conner  a 
policy  of  insurance  for  one  year  on  a  stock  of 
goods,  store  furniture,  and  house  furniture. 
The  policy  contained  a  condition  that  it  should 
become  void  if  the  assured  is  not  the  sole  and 
unconditional  ow'ner  of  the  property,  or  if  any 
change  takes  place  in  the  title.  This  policy 
was  obtained  by  one  Keegan,  an  insurance 
clerk,  who  employed  a  broker  in  the  same  office 
in  which  he  was  employed.  This  broker  had 
requested  that  all  renewals  of  policies  he  had 
procured  be  sent  to  hira.  A  short  time  before 
the  policj^  expired,  O'Conner  became  embar- 
rassed, and  on  the  21st  of  November,  1885,  made 
an  assignment  to  Henry  B.  Uwyer  for  the  ben- 
efit of  creditors.  On  the  2d  of  December,  1885, 
the  creditor  agreed  upon  a  basis  of  settlement, 
and  signed  a  consent  that  the  assignee  reassign 
the  property  to  O'Conner.  The  formal  reassign- 
ment was  delivered  23d  of  December,  1885.    Be- 


fore the  policy  expired,  a  renewal  was  sent  Shil- 
ton.  He  delivered  it  to  Keegan,  and  Keegan 
delivered  it  to  O'Conner.  On  the  25th  of  De- 
cember, 1885,  Keegan  delivered  the  renewal  re- 
ceipt to  O'Conner.  The  onlj-  serious  questions 
of  fact  were:  First,  whether  all  the  creditors 
signed  the  consent;  and  second,  whether  the 
renewal  receipt  was  delivered  to  O'Conner  be- 
fore the  actual  reassignment  on  the  23d  of  De- 
cember, 1885.  The  jury  have  found  both  ques- 
tions in  favor  of  the  plaintiff,  and  upon  this 
finding,  and  the  undisputed  facts  of  the  case, 
the  plaintiff,  who  is  the  assignee  of  the  policy, 
seeks  to  secure  a  loss  by  fire  which  substantial- 
ly consumed  the  whole  insured  property  on  the 
2d  of  January,  1886.  There  is  nothing  in  this 
w^iich  weakens  the  former  decision  that  Keegan 
and  Shilton  were  the  agents  of  the  defendant. 
(10  N.  Y.  St.  Rep.,  412.)  If  a  loss  had  occurred 
while  the  renewal  was  in  their  hands,  they 
would  have  had  no  claim.  The  delivery  of  the 
renewal  receipt  to  O'Conner  was  therefore  the 
time  when  the  policy  was  renewed,  and  at  that 
date  O'Conner  was  a  legal  and  equitable  owner 
of  the  property  without  condition.  There  was 
a  question  when  Dwyer  &  Co.  settled  with  the 
assignee  —  whether  it  was  the  23d  of  December 
or  the  2ist  of  December,  1885 — and  this  fact  was 
found  by  the  jury  in  favor  of  the  plaintiff.  Un- 
der the  former  decision,  O'Conner  had  a  legal 
title  when  the  renewal  receipt  was  delivered, 
and  can  recover  for  a  loss  under  the  policy. 
The  insured  at  no  time  ceased  to  have  an  insur- 
able interest  in  the  property.  So  long  as  the 
insured  retained  an  interest  that  he  may  be  a 
sufferer  by  the  loss,  the  policy  remains  valid  to 
protect  that  interest.  (Hitchcock  v.  Insurance 
Co.,  26  N.  Y.,  68.)  The  judgment  should  there- 
fore be  affirmed,  with  costs.  All  concur.  N.  Y. 
Sup.,  Sept.  26. 
Richardson  v.  Ins.  Co.:  Ky.  Sr.  C. 

Policy  Avoided  by  Death — Both  upon  prin- 
ciple and  authority  we  are  of  opinion  that,  by 
the  terms  of  the  contract,  the  company's  liabil- 
ity ended  with  the  death  of  the  assured.  Ordi- 
narily the  contract  of  insurance  is  personal  in 
its  character.  The  insurer  may  be  willing  to 
take  a  risk  on  the  property  of  one  person  when 
he  would  not  insure  the  same  property  if  it  be- 
longed to  another.  If  this  is  the  nature  of  the 
contract,  and  it  seems  to  us  from  its  language 
that  it  must  be  conceded  to  be  so,  we  are  unable 
to  understand  upon  what  principle  we  could 
hold  the  insurer  liable  for  a  loss  to  a  person 
other  than  the  one  who  alone  by  the  contract 
was  to  be  indemnified.  The  parties  plainly 
agree  that  a  change  in  the  title  or  possession 
shall   avoid   the   contract;    and   that   there  has 
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been  a  change,  both  in  title  and  possession, 
must  be  admitted.  It  will  not  do  to  say  that  in 
the  particular  case  there  was,  in  fact,  no  greater 
risk  incurred  on  account  of  the  change — a  change 
which,  in  the  course  of  nature,  might  have  been 
expected — and  as  the  insurer  has  received  pay- 
ment for  insurance  for  the  designated  time  the 
company's  liability  should  continue.  This  is, 
in  effect,  saying  that  the  courts  should  make 
for  the  parties  a  contract  which  they  did  not 
make  for  themselves,  upon  the  idea  that  it  is 
such  a  one  as  the  parties,  in  all  probability, 
would  have  made  if  their  attention  had  been 
called  to  it  at  the  time. 

It  is  urged  that  if  a  change  of  title  produced 
by  death  avoids  the  policy,  a  hard  case  might 
occur,  as  if  a  fire  should  happen  immediately 
after  the  death  of  the  assured,  and  before  his 
heirs  or  representatives  had  time  to  insure  their 
interests.  Kven  if  such  hardship  existed  it 
could  not  govern  the  construction  of  the  policy. 
The  proper  mode  of  guarding  against  it  would 
be  by  a  provision  in  the  contract.  This  hard- 
ship was  suggested  in  Sherwood  v.  Ins.  Co..  29 
Am.  Reports,  180,  and  73  N.  Y.,  447,  and  the 
court  made  the  reply  which  we  have  just  quoted. 
It  is  also  suggested  that  as  the  company  re- 
ceived and  retained  the  premium  for  the  five 
years'  insurance,  it  should,  to  relieve  itself  of 
liability,  have,  upon  the  death  of  the  assured, 
returned  the  unearned  premiums  to  his  admin- 
istrator and  canceled  its  policy.  To  this  it  is 
sufficient  to  say  that  there  is  no  intimation  that 
the  company  had  any  notice  of  the  death;  but 
a  fatal  objection  to  the  contention  is,  that,  by 
the  terms  of  the  policy,  the  change  in  title  itself 
rendered  the  policy  void.  There  was  no  neces- 
sity for  cancellation.  It  is  not  the  case  of  an 
ordinary  forfeiture  arising  from  the  act  of  the 
assured,  such  as  procuring  additional  insur- 
ance, when  the  company,  if  it  has  notice  and 
fails  to  object,  will  be  deemed  to  have  waived 
its  right  to  insist  upon  the  forfeiture. 
Mansfield  Drug  Co.  v.  Ins.  Cos.:   if.  S.  C.  C,  Tenn. 

Manufacturers'  Profits  are  Covered  — 
It  is  the  jury's  duty  to  ascertain  the  fair  cash 
value  of  the  goods  destroyed,  and  to  fix  by  that 
value,  as  found  from  the  proof,  the  amount  of 
the  loss.  None  of  the  estimates  or  figures  made 
by  the  witnesses  are  binding  on  the  jury  abso- 
lutely, neither  are  the  methods  of  calculation 
or  modes  of  ascertaining  the  value  adopted  by 
either  party  binding  on  the  jury.  They  must 
determine,  in  their  own  way,  the  cash  value — 
that  is  to  say,  the  sum  the  plaintiffs  would  have 
to  pay  to  replace  the  goods  in  the  same  condi- 
tion and  place  by  goods  of  like  quality  and 
character.     Whether  the   freight,  drayage,  ex- 


change, insurance  and  cost  of  distribution  from 
sidewalk  to  shelves  or  storeroom  is  a  proper  el- 
ement of  value,  and  what  profit  is  to  be  deduct- 
ed, are  for  the  jury  to  say. 

The  plaintiff"  compounded  medicines  known 
as  proprietary  medicines,  and  sold  them  to  the 
trade  in  large  quantities.  Following  a  sugges- 
tion in  Woods  on  Fire  Insurance,  the  compa- 
nies claim  that  only  the  cost  of  manufacture  of 
such  articles,  as  they  call  it,  that  is  to  say,  only 
the  cost  of  the  raw  materials  and  the  labor  used 
in  compounding  should  be  allowed,  and  not  the 
cash  market  value  as  compounded.  Mr.  Wood 
confesses  that  there  is  no  judicial  decision  to 
support  such  a  suggestion,  and  that  it  seems 
impracticable  and  difficult  of  operation.  It 
seems  to  me  impossible  of  operation.  Scarcely 
any  statistician  can  calculate  the  precise  cost  of 
a  manufactured  article,  so  various  are  the  ele- 
ments of  value,  and  so  fluctuating  the  condi- 
tions as  to  time,  place,  circumstances,  of  cost 
of  materials,  labor,  taxes,  insurance,  interest  of 
money  invested,  value  of  one's  own  supervision 
or  contribution  to  the  work  and  the  like  to  an 
almost  indefinable  and  always  varying  extent. 
It  is  a  gratuitous  assumption  to  suppose  that 
the  insured  shall  furnish  all  these  as  a  means  of 
reducing  the  loss  to  the  insurance  company, 
except  alone  the  item  of  labor. 

Market  Value  is  not  Profits — It  is  a  de- 
lusiou  to  suppose  that  to  allow  the  market  value 
of  a  manufactured  article  to  him  who  has  in- 
sured it  is  insuring  his  profits  because  he  him- 
self is  the  manufacturer.  If  he  should  take  it 
to  the  insurer  after  manufactured  by  himself  he 
could  have  its  value  insured,  and  why  not  be- 
forehand? or,  why  is  he  any  less  to  have  that 
value  than  if  he  had  bought  it  of  some  other 
manufacturer?  If  one  insures  his  house,  shall 
he  have  less  because,  forsooth,  he  is  a  carpenter 
and  owns  a  saw-mill  and  can  replace  it  by  his 
own  labor  and  out  of  his  own  materials  at  a  less 
cost  than  other  people  might  replace  it?  I  think 
not.  I  find  that  Mr.  W.  M.  Ramsey,  a  very  em- 
inent lawyer,  as  a  referee,  supports  this  view  as 
against  Mr.  Wood,  and  I  agree  with  him  and 
hold  that  the  plaintiff  is  entitled  to  the  cash 
market  value  as  in  reference  to  other  goods. 
But,  of  course,  if  the  compounds  w^ere  in  tanks 
or  otherwise  incomplete  at  the  fire,  it  is  only 
the  cash  value  in  the  unfinished  state  that  you 
can  allow.  Moreover,  there  is  no  plea  of  mis- 
representation or  concealment  here,  and  the 
proof  is  that  for  many  years  the  plaintiff"  and  its 
predecessors  engaged  in  this  business,  and  pre- 
sumably the  insurance  companies  knew  of  it. 
Hence,  they  might  have  protected  themselves 
by  the  words  of  their  policy  and  issued  a  man- 
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ufacturers'  policy  if  thej-  wished  to  confine  the 
loss  as  suggested.  But  it  is  a  delusion  to  call 
them  manufacturers.  They  were  only  drug- 
gists, and  the  compounding  is  otily  a  mode  of 
selling  drugs  and  medicines  which  were  clearly 
insured  by  the  policy. 

'C.XRTooNS'  ARK  Mkrch.^ndi.se —There  is  a 
controversy  as  to  whether  certain  articles  called 
'cartoons,'  and  perhaps  others,  are  included  in 
the  policy  under  the  designation  of  '  their  stock 
of  merchandise,  consisting  principally  of  drugs, 
medicines,  fancy  goods,  paints,  oils,  glass,  and 
such  other  articles  as  are  usually  kept  for  sale 
in  wln)lesale  and  prescription  drug  stores.'  If 
you  the  jury  find  from  the  evidence  that  the 
disputed  articles  were  reasonably  kept  as  a  part 
of  the  essential  belongings  of  medicines  when 
compounded  for  sale,  they  would  be  included 
and  would  be  ft^r  sale  as  a  part  of  the  medicine; 
but  if  not  belonging  to  a  stock  of  drugs  and  not 
necessary  to  be  used  in  their  sale  they  would 
not  be.     It  is  for  you  to  say. 

A  Twisted  Ship. 

IX    RE    H.A.MILTOX    ET    AL.  V.  STANDARD    MARINE  IN- 
SURANCE Co.,  Before  an  Knglish  Court. 

This  was  an  interlocutory  motion  raising  a 
novel  and  interesting  question  in  marine  insur- 
ance law.  It  was  an  appeal  by  the  plaintiffs 
against  an  order  obtained  bj'  the  defendant  un- 
derwriters for  the  sale  of  a  ship  which,  accord- 
ing to  the  defendants,  still  belonged  to  the 
plaintiffs.  The  Kimberley  struck  on  a  bank 
and  was  taken  into  Norfolk  for  repairs,  and 
thence  towed  to  New  York.  The  plaintiffs 
gave  the  underwriters  notice  of  abandonment. 
On  the  vessel  being  surveyed  in  the  drj-  dock 
at  New  York,  it  was  discovered  that  she  had 
a  considerable  twist  —  that  she  was  not  fair  fore 
and  aft  —  and  one  of  the  principal  questions  in 
dispute  was,  whether  this  twist  was  due  to  the 
injuries  sustained  bj-  the  ship  while  on  the  bank 
off  Norfolk,  or  whether  it  was  due  to  something 
that  had  occurred  previously. 

The  defendant  companj'  contended  that  the 
twist  was  not  due  to  the  stranding  off  Norfolk, 
and  therefore  that  even  if  the  vessel  was  a  con- 
structive total  loss,  such  loss  was  not  due  to  the 
perils  insured  against  by  this  policy.  The  de- 
fendant asked  for  an  order  requiring  the  sale  of 
the  vessel. 

Plaintiffs  argued  that  the  question  of  twist  or 
no  twist  had  nothing  to  do  with  the  dispute  in 
this  case,  because  the  vessel  was  insured  under 
a  valued  policj-  for  a  fixed  sum  of  ^40,000.  The 
case  for  the  plaintiffs  was,  that  to  spend  any- 
thing like  ;^3o,ooo  (required  to  take  out  the 
twist)  on  the  vessel  would  be  a  useless  outlay, 


because  even  when  repaired  she  would  not  be 
worth  that  amount.  Their  contention,  there- 
fore, was  that  she  was  a  constructive  total  loss. 
The  court  held  that  this  was  a  case  in  which 
it  was  to  the  interests  of  all  parties  that  the  ex- 
penses incurred  by  the  continued  detention  of 
the  ship  should  be  terminated  as  soon  as  possi- 
ble. The  judgment  would  there  be  that  the  or- 
der should  be  amended  by  the  addition  thereto 
of  a  direction  that  particulars  of  the  defects 
showing  that  the  vessel  was  infirm  before  the 
.stranding  .should  be  furnished  by  the  defend- 
ants to  the  plaintiffs  within  a  week,  that  a  com- 
mission to  take  evidence  should  go  out  to  New 
York  within  a  week  after  the  delivery  of  such 
particulars,  that  the  surveyors  on  both  sides 
should  see  the  vessel  in  dry  dock  at  the  same 
time  as  the  intending  purchaser,  and  that  a 
week  after  the  return  of  the  commission  the 
vessel  should  be  sold. 

Flood  Insurance  Superfluous. 

Flood  disasters  have  suggested  flood  insur- 
ance, but  if  the  experience  of  the  Johnstown 
sufferers  is  a  type  of  the  common  experience, 
such  insurance  is  a  needless  expense.  After 
paying  $107,^03  to  Johnstown  widows,  and  in- 
vesting $65,000  in  annuities  for  the  orphans, 
there  remains  a  large  balance  of  the  great  relief 
fund  of  a  million  and  a  half. 

The  committee  in  charge  will  divide  this  bal- 
ance among  other  sufferers  according  to  their 
losses.  The  relief  fund  thereby  becomes  an  in- 
demnity fund,  and  the  '  sufferers '  are  given  the 
benefit  of  insurance  without  cost.  The  poor, 
having  lost  nothing,  will  receive  nothing.  One 
firm,  having  a  business  site  worth  $20,000,  will 
receive  $10,000  from  the  relief  fund,  under  the 
distribution  plan  adopted  by  the  committee. 

It  may  easily  be  believed  that  had  a  generous 
public  anticipated  such  a  disposition  of  the  re- 
lief fund,  there  would  have  been  less  money 
contributed.  Indemnity  was  not  contemplated 
when  charitable  people  opened  their  purses  at 
the  cry  of  distress  from  Coneraaugh  valley. 

It  is  not  impossible,  however,  that  the  relief 
committee's  action  is  perfectlj^  fair  and  the  only 
practicable  and  equitable  method  of  distrib- 
uting the  balance  of  the  fund;  but  it  is  hardly 
credible  that  all  distress  caused  by  the  flood  has 
been  relieved,  that  poor  widows  have  been  in- 
demnified, provision  has  been  made  for  children 
made  orphans  by  the  flood,  and  the  household 
goods  and  humble  homes  of  the  poor  have  been 
replaced,  and  there  yet  remains  money  for  the 
rich. 

This  'relief  of  property-owning  sufferers  in 
Johnstown  will  probably  put  an  end  to  any  pro- 
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jected  flood  insurance  company.  Why  should 
anybody  insure  against  an  improbable  destruc- 
tion by  a  flood,  in  the  reasonable  certainty  of 
free  indemnity  by  charitable  people? 

Odd-fellows  Accident. 

A  new  accident  hat-passer  is  called  the  Odd- 
fellows Fraternal  Accident  Association  of  Amer- 
ica, and  Westfield,  Mass.  It  is  the  scheme,  we 
imagine,  of  some  superannuated  Odd  Fellow 
without  a  cent  of  his  own,  and  may  be  encour- 
aged by  the  lodge  which  otherwise  might  have 
to  support  him. 

Of  course,  the  Odd  -  fellows  Fraternal  has  no 
assets  wherewith  to  pay  claims,  and  the  ben- 
eficiary of  the  first  victim  as  well  as  the  last  will 
probably  get  only  a  fraction  of  the  amount 
promised.  Thus  it  has  ever  been.  The  new 
beast  of  prey  is  looking  for  meat  in  the  vicinity 
of  Los  Angeles. 

Although  organized  two  years  ago,  the  Odd- 
fellows Accident  is  not  recognized  by  the  Mass- 
achusetts insurance  department,  as  every  legit- 
imate fraternal  insurance  enterprise  is. 

North  American  Mutual  Benefit. 

A  recent  arrival  in  this  favorite  field  of  the 
hat  -  passers  is  the  North  American  of  Chicago. 
If  it  ever  had  any  character  it  lost  it  on  the  way 
'over.'  Last  year  it  collected  $74,387  from  mem- 
bers, and  returned  to  them  $45,953.  It  is  not  a 
very  large  swindle.  It  had,  on  December  31, 
$18,234  assets,  or,  at  least,  like  Badlam's  hum- 
bug, it  professed  to  have  that  sum;  but  it  owed 
for  losses  reported  and  resisted  $58,700. 

The  North  American  has  a  branch  experiment 
dubbed  The  Physicians,  Dentists  and  Druggists 
Insurance  Association.  It  places  the  same  low- 
estimate  on  the  intelligence  of  pill-makers  that 
it  does  on  pill  -  takers,  and  perhaps  not  without 
sufficient  reason,  if  the  doctors  will  pay,  as  they 
are  invited  to  do,  several  assessments  in  ad- 
vance to  officials  whose  security  is  not  worth  a 
bean. 

Like  a  San  Francisco  hat-passer  whose  name 
will  recur  to  the  reader,  this  new  Chicago  con- 
cern deducts  a  large  proportion  of  the  mortuary 
payments  to  create  a  fund  reserved  for  the  fut- 
ure entertainment  of  the  managers  and  the  in- 
struction of  the  members. 

'Banking'  or  'covering'  a  furnace  fire  was  the 
cause  of  a  factory  fire  in  Australia,  it  is  said. 
How  a  small  ash  -  covered  fire  in  a  furnace,  in 
which  there  was  daily  a  much  hotter  fire,  could 
have  caused  the  burning  of  the  factory,  was  not 
explained  by  the  fire -chief  who  advanced  the 
theory. 


More  Hydrants  Needed. 

San  Francisco  needs  miore  fire  -  hydrants. 
Many  blocks  or  squares  in  the  Western  Addi- 
tion have  no  hydrants.  In  most  of  the  blocks 
only  two  engines  can  be  worked.  In  some 
localities  water  must  be  furnished  through  500 
or  more  feet  of  hose.  In  a  new  cable-line 
district  400  blocks  have  only  80  hydrants.  The 
city  is  always  outgrowing  its  fire-fighting  appli- 
ances. At  present  there  are  somewhat  more 
than  1500  hydrants.  One  fire  commissioner 
favors  twice  this  number,  but  every  proposition 
to  increase  the  number  is  opposed  by  two  daily 
papers  for  the  alleged  reason  that  there  will  be 
a  large  additional  expense  for  water  without 
any  additional  use  of  water  by  the  fire  depart- 
ment. The  water  company  is  paid  for  water 
according  to  the  number  of  hydrants.  A  com- 
promise might  easily  be  arranged  between  the 
city  and  the  company,  by  mutual  concessions, 
we  imagine,  and  this  objection  thereby  ob- 
viated. Experiments  have  shown  that  the  force 
of  a  stream  of  water  from  a  hydrant  or  engine 
diminishes  in  proportion  to  the  length  of  the 
hose. 

Oakland  Mutual  Endowment. 

Up  to  January  i,  after  several  years'  fattening 
on  fees  and  dues,  the  Mutual  Endowment  Asso- 
ciation of  Oakland  had  paid  the  royal  sum  of 
$4,000  for  matured  coupons.  Even  so  small  a 
sum  was  a  strain  upon  the  poor  timber  of  the 
hat -passer,  and  seeing  failure  in  the  near  fut- 
ure, as  predicted  by  this  'paper,'  rates  were 
doubled.  Whether  the  increase  was  wise,  de- 
pends on  its  effect  on  the  ratio  of  old  members. 

The  managers  have  been  shrewd  enough  — 
the  reader  may  say,  dishonest  enough — to  place 
the  life  expectation  greatly  in  excess  of  the 
American  mortality  experience  table.  For  ex- 
ample, at  age  30  the  life  expectation,  according 
to  the  average  experience,  is  thirty -five  years. 
The  Oakland  hat -passer  assumes  it  to  be  forty- 
five  years,  and  thereby  postpones  its  first  cou- 
pon obligation  (at  age  30)  from  seven  years  to 
nine  years.  Dues  and  assessments  for  two 
years  are  thereby  unfairly  gained.  This  exten- 
sion of  the  life  expectation  gives  the  association 
a  longer  lease  of  life,  and  delays  the  fatal  accu- 
mulation of  matured  coupons  from  the  fifth  or 
sixth  year  to  the  seventh  or  eighth  year. 

This  concern  promises  a  member  $1,000  for 
$500  or  less,  and  will  pay  expenses  and  sick  and 
funeral  benefits  besides.  F'ormerly  it  promised 
four  dollars  for  one  dollar,  like  the  numerous 
'  busted  '  endowment  associations.  How  can  it 
pay  two  dollars  or  more,  and  expenses  and  ben- 
efits, for  one  dollar.  Secretary  Bishop?    Where 


Tire    Coast   i^EviKW. 


895 


does  the  money  come  from?  N<it  from  interest, 
for  your  assets  are  nominal.  I'rom  'lapses,'  did 
j-ou  say?  How  do  yon  know  there  will  be 
enough  forfeiting  niembcrs  to  pay  the  persist- 
ing members  two  dollars  for  one  dollar,  and 
commissions  to  agents,  and  weekly  benefits, 
and  your  salary  and  Jordan's  salary,  and  Presi- 
dent Shattuck's  perquisites?  You  imprudent^- 
offer  inducements  to  prevent  forfeitures,  upon 
the  number  of  which  depends  the  duration  of 
your  impracticable  scheme,  and  yet  you  claim 
that  your  association  can  meet  its  wild  obliga- 
tions because  of  the  forfeitures  of  unlucky  mem- 
bers. 

If  you  are  an  lumest  although  mistaking  man, 
Mr.  Bishop,  you  will  never  again  print  and  cir- 
culate, as  you  now*  do,  the  misleading  and  en- 
tirely false  statement  that  'a.ssociations  in  Eng- 
land, organized  upon  the  basis  of  mutual  ben- 
efit as  this  is,  have  existed  for  over  six  hundred 
and  fifty  years.'  There  are  no  such  associations 
in  England. 

If  the  Coast  Review  knew  how  many  persons 
in  Alameda  county  are  members  of  the  Mutual 
Endowment  .Vssociation  of  Oakland,  we  could 
make  an  approximately  correct  estimate  of  the 
number  of  fools  in  Alameda  county. 

Runck  &  Co.  Again. 

Assistant  .Secretary  Rayraoiid  of  the  Farmers 
&  Merchants  of  Albany,  Or.,  writes  in  reference 
to  the  use  of  the  name  of  that  companj-  by  Runck 
&  Co.,  the  notorious  Newport  undergrounders: 

'We  never  wTote  a  policy  for  Runck  &  Co., 
nor  have  they  issued  any  for  us,  nor  are  they 
our  agents  or  brokers,  nor  have  the3'  any  au- 
thority to  use  the  name  of  this  company  in  ad- 
vertising for  "  surplus  "  business.' 

The  managers  of  the  Farmers  &  Merchants 
should  take  some  effective  steps  to  prevent 
Runck  &  Co.  from  printing  the  name  of  the 
company  in  the  list  of  wildcats  which  that 
'  scaly '  firm  represents.  Dog  Tray,  in  bad 
company,  was  unfortunate. 

By-the-wa5',  among  Runck's  phantom  com- 
panies we  notice  the  name  of  the  Globe,  of 
Cincinnati,  of  which  the  insurance  editor  of  the 
Price  Current  is  vice  -  president.  Newport  is 
just  across  the  river,  and  the  Runck  reputation, 
therefore,  must  be  well  known  in  Cincinnati. 
It  is  possible,  Newport  being  a  mile  away,  that 
Manager  Covington  of  the  little  Globe  does  not 
know  that  the  disreputable  Runck  gang  claim 
to  represent  his  company,  and  solicit  for  it  haz- 
ardous risks  at  cut  rates.  He  will  therefore 
thank  the  Coast  Review  for  an  occasion  to  dis- 
avow anj'  connection  with  the  Kentuckj^  un- 
dergrounders. 


The  manager  of  the  Manhattan  Mutual  Fire 
of  New  York  writes  as  follows:  '  So  far  as  I  am 
aware,  we  have  no  dealings  whatever  with 
Runck  &  Co.  Further,  we  are  not  soliciting  or 
accepting  business  in  California,  and  have  no 
risks  in  the  State.' 

What  wonderful  liars  Runck  6t  Co.  are  I 

Concerning  Lines  in  Mutuals. 

The  following  lines  were  carried  by  two  prom- 
inent mutual  companies  on  risks  which  burned 
between  August  17th  and  .September  15th: 

Mutual    Fire  As- 
Fire        sociation 
ofN.Y.     ofN.  Y. 
C.  H.  Hammond,  slaughtering  and 
packing -house,  Hannnond,  Iiid.. 

burned  .-Vugust  17th fyo.ooo      $30,000 

Dick  &  Myers, sugar  refinery,  Brook- 
lyn, X.Y.,  burned  September  5th  .      55.000        37,500 
I.aird,  Norton  &  Co.,  saw -mill  and 
lumber,   Winona,    Mnin.,   burned 

September  5th 35,000        30,000 

Bamberger,  Bloom  &  Co.,  dry-goods, 
Louisville,  Ky.,  burned  September 
15th 70,000        30,000 

Total $230,000    $127,500 

The  '.Standard  Insurance  Chart'  shows  that 
the  annual  premiums  of  the  above  companies 
for  i88g  were  as  follows: 

Mutual  Fire S7131851 

Fire  Association 276,554 

These  figures  show  that  the  lines  carried  on 
the  risks  named  (all  of  which  were  destroj-ed 
within  a  space  of  thirty  days)  aggregated  near- 
ly one-third  of  the  entire  annual  premiums  of 
the  '  mutual '  and  nearly  one  -  half  those  of  the 
'fire  association.'  A  system  of  underwriting 
which  jeopards  the  half  of  an  annual  income  on 
the  hazard  of  four  specific  risks  is,  to  say  the 
least,  somewhat  remarkable,  and  in  the  lan- 
guage of  the  turf  might  be  called  'plunging.' 

If  there  is  an  established  principle  in  under- 
writing, it  is  that  the  lines  carried  by  each  com- 
pany should  not  exceed  a  certain  ratio  of  its  an- 
nual income.  This  principle  is  known  as  '  dis- 
tribution,' and  the  further  a  company  departs 
from  a  distributed  business,  the  nearer  it  be- 
comes like  the  gambler,  who  hazards  his  all  on 
a  single  throw  of  the  dice. 

The  mutuals,  which  are  basing  their  claims 
to  public  favor  on  their  liberal  lines  and  small 
expense  ratio,  are  reallj-  offering  to  their  patrons 
a  species  of  indemnity  but  a  degree  better  than 
self-insurance.  A  small  expense  ratio  is  a  good 
thing,  in  fact  an  indispensable  thing  in  the  suc- 
cess of  any  company,  but  if  obtained  at  the  sac- 
rifice of  the  very  keystone  of  the  underwriting 
science,  '  distribution,'  it  is  only  a  question  of 
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time  when  the  treacherous  arch  will  bring  down 
the  whole  mutual  fabric  with  a  crash  on  the 
heads  of  its  confiding  patrons. 

The  mutual  companies  seem  to  be  marching 
with  much  drum-beating  and  horn-blowing  un- 
der a  banner  inscribed  with  the  device,  '  Se- 
lection, inspection,  protection.'  Distribution 
seems  to  have  been  carefully  left  out  in  the 
cold,  perhaps  more  for  the  sake  of  rhyme  than 
reason,  for  the  three  chosen  words  have  a 
rhythmic  swing  which  is  well  calculated  to 
'  catch  the  ears  of  the  groundlings.'  If  'selec- 
tion '  means  anything,  however,  it  presupposes 
the  necessary  preliminary  of  'inspection.'  A 
risk  cannot  be  selected  until  it  has  been  in- 
spected, and  the  word  '  selection  '  in  the  mutu- 
al's  motto  embraces  and  includes  the  entirely 
superfluous  word  'inspection.'  This  trims  their 
labarum  down  to  the  two  words  '  selection  '  and 
'protection.'  Now  let  us  see  what  'selection' 
— with  the  mutuals — signifies.  The  great  stock 
fire  insurance  companies  of  the  country  do  not, 
perhaps,  monopolize  all  underwriting  wisdom, 
but  they  do  come  very  near  monopolizing  the 
experience  garnered  from  a  century's  under- 
writing, and  they  may,  at  least,  be  credited 
with  the  ability  to  exercise  '  selection  '  in  the 
light  of  a  much  longer  and  broader  experience 
than  the  mutuals. 

By  common  consent  among  stock  companies, 
such  risks  as  sugar  refineries,  slaughtering  es- 
tablishments, lard  refineries,  wholesale  drug 
stores,  and  saw-mills  are  undesirable,  and  many 
companies  refuse  to  insure  such  risks  entirely, 
while  those  who  do  will  rarely  carry  over  $2,500 
on  a  single  risk,  no  matter  how  well  provided 
with  fire  preventing  devices.  Yet,  notwith- 
standing the  unfavorable  character  of  these 
risks,  we  find  that  one  of  the  mutuals  named 
carried  the  enormous  line  of  $100,000  on  a  single 
risk  destroyed  in  the  fire  which  originated  in 
the  Fairbank's  L,ard  Refining  Company  in  New 
York  city  last  April.  Few  risks  are  in  worse 
repute  than  wholesale  drug  establishments,  yet 
we  find  from  the  public  reports,  opposite  the 
name  of  this  companj',  aline  of  $50,000  reported 
on  the  Richardson  wholesale  drug  store  of  St. 
Louis,  which  was  totally  destroyed  by  fire  last 
January.  In  the  list  of  losses  before  given, 
which  occurred  within  a  period  of  thirty  days, 
we  find  a  $70,000  line  on  a  slaughter  and  pack- 
ing house,  $55,000  on  a  sugar  refinery,  $35,000 
on  a  saw-mill  and  lumber  risk.  Indeed,  of  all 
the  large  published  losses  of  these  mutual  con- 
cerns during  the  present  season,  only  one  ap- 
pears which  by  general  consent  among  stock 
companies  can  be  regarded  as  a  desirable  risk 
for  large  lines;  that  is,  the  Bamberger,  Bloom  & 


Co.  establishment  at  Louisville,  and  on  this  the 
mutual  company  first  named  carried  about  four- 
teen times  as  much  as  many  of  the  leading  stock 
companies  of  the  country,  with  their  infinitely 
larger  assets  and  paying  capacity.  Judging 
these  risks  to  be  a  fair  specimen  of  the  kind  of 
'  selection '  exercised  by  the  mutuals,  one  can- 
not well  resist  the  inference  that  it  is  their  de- 
liberate intention  to  select  those  risks  which  are, 
by  common  consent,  rejected  by  the  old -line 
stock  companies. 

If  by  their  actions  we  must  know  them,  this 
leaves  inscribed  upon  the  mutual  banner  noth- 
ing l)Ut  the  word  'protection,'  and  as  to  the 
quality  of  this  protection,  to  use  a  legal  phrase, 
'  let  the  purchaser  beware.' 

If  there  be  safety  in  departing  from  every 
principle  of  sound  underwriting  as  established 
by  the  combined  experience  of  the  standard 
companies  during  the  last  century,  then  this 
style  of  transacting  business  is  calculated  to 
furnish  'protection,'  but  if  not,  like  the  last  of 
the  ten  little  Indians,  protection  must  drop  out 
of  the  procession,  which  started  with  such  a 
flourish,  and  there  will  be  nothing  left  to  tell 
the  tale! 

Had  the  recent  epidemic  of  fires  on  the  Pacific 
Coast  occurred  in  the  Mississippi  valley,  there 
is  hardly  a  doubt  that  it  would  have  wiped  out 
every  prominent  mutual  company  doing  busi- 
ness. The  long  run  of  good  luck  which  has  so 
far  favored  them,  is  an  indication  that  the  turn 
which  must  come  sooner  or  later  is  near  at  hand. 
In  the  meantime  the  horn -blowing  and  drum- 
beating  will  doubtless  continue  with  unabated 
vigor,  drawing  a  liberal  patronage  from  that 
class  of  the  public  which  is  always  seeking  to 
get  more  than  its  money's  worth. 

Old  Line. 

Our  correspondent  is  historical  in  his  state- 
ment of  facts,  and  orthodox  in  his  statement  of 
doctrine.  While  we  quite  agree  with  him  both 
in  regard  to  his  premises  and  his  deductions, 
we  have  nevertheless  been,  and  still  are,  will- 
ing to  give  the  Armstrong  idea  a  chance.  If 
the  New  York  Mutual  and  its  two  companions 
can  get  enough  risks  of  a  kind  and  size  to  pay 
for  themselves,  the  amount  of  the  line  may  be 
left  out  of  the  account;  but  there  is  the  rub, 
each  of  the  losses  tabulated  at  the  beginning  of 
our  correspondent's  article  has  the  magnitude 
of  a  conflagration — and  there  was  no  conflagra- 
tion! A  third  or  a  half  the  annual  income  haz- 
arded on  four  lines  must  be  explained  in  some 
better  way  than  we  know  of  to  escape  the  impu- 
tation of  gambling.  The  average  company  dis- 
tributes a  million  dollars  of  insurance  over  about 
500  policies;   Armstrong  covers  a  million  with 
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twetUy!     It   is   heroic.      WIk-iIkt   it    is   correct 
practice   in    fire  underwriting   time  will    tell 
time  is  telling.     Insurance  Monitor. 

Liability  of  Members  of  Mutuals. 

Rl'SSELl- V.  Hkrkv:  Mich.S.  C.     Ins.  \,\\\  JoruN.xi.. 
VOL.  XIII,  p.  64. 

The  statute  under  which  a  mutual  corpora- 
tion was  organized,  set  forth,  among  other 
things,  that  the  articles  of  association  '  may 
prescribe  the  liabilities  of  the  members  to  be 
assessed  towards  defraying  the  losses  and  ex- 
penses of  the  company  and  manner  of  collect- 
ing such  assessments;'  also  that  in  case  of  in- 
solvency the  receiver  should  assess  upon  all 
members  and  persons  insured,  such  sums  as  in 
the  aggregate  should  be  sufficient  to  pay  all 
losses,  liabilities  and  expenses  of  receivership, 
and  power  is  given  to  enforce  such  payments. 

Held,  that  the  statutory  liability  of  a  member 
could  not  be  limited  by  the  articles  of  associa- 
tion to  the  amount  of  undertaking  given  for 
premium  on  his  risk,  nor  by  like  undertakings 
entered  into  by  the  member  limiting  his  assess- 
ments. 

Held,  that  the  members  were  liable  for  their 
proportion  of  such  assessments  as  were  suffi- 
cient to  meet  all  losses,  liabilities  and  expenses 
of  receivership  regardless  of  any  limitations  in 
the  articles  of  association  on  their  contracts 
with  the  company. 

The  California  Farmers  Mutual. 

I.I.^HII.lTV   OK    MEMHKRS. 

A  year  after  the  failure  of  the  California  Farm- 
ers Mutual  (ten  years  ago)  assessments  were  re- 
peatedly levied  to  provide  for  'losses  of  the  un- 
expired term  of  the  insurance,'  and  these  assess- 
ments were  followed  by  vexatious  and  expen- 
sive law-suits.  Finally,  in  the  superior  court 
of  San  Francisco,  Judge  Wilson  ruled  (see  Coast 
Review,  October,  1882,  page  685)  that  the  Cali- 
fornia Farmers  was  not  a  legal  corporation,  not 
having  complied  with  the  laws  of  the  State. 
It  w-as  therefore  unauthorized  to  sue  its  mem- 
bers for  delinquent  assessments. 

The  liability  of  the  members,  aside  from  this 
technicality,  had  been  affirmed  by  the  courts. 
Such  mutual  liability  of  members  banding  to- 
gether for  mutual  benefits,  in  either  fire  or  life 
insurance,  is  a  self-evident  proposition,  well 
fortified  by  numerous  legal  decisions. 

The  latest  decision  touching  on  this  question 
of  the  liability  of  members  of  a  mutual  insur- 
ance company  is  that  of  the  New  Era  of  Phila- 
delphia. The  receiver  has  already  recovered 
thousands  of  dollars,  judgments  and  costs,  from 


members  who  hoi)efully  dreamed  that  a  refusal 
to  pay  a  premium  or  a.ssessment  extinguished 
simultaneously  their  membershij)  and  their  lia- 
bility for  accumulated  losses. 

It  may  be  set  down  as  a  principle  of  common 
law,  well  supported  by  the  courts,  that  mutual 
benefits  create  mutual  obligations.  To  become 
a  member  of  a  mutual  fire  insurance  company 
for  the  sake  of  low  rates  and  high  dividends, 
arising  or  supposed  to  arise  from  a  mutuality 
of  interests  and  a  system  of  '  selection,  inspec- 
tion and  protection,'  is  to  assume  a  mutual  ob- 
ligation to  indemnify  fellow  -  members  or  their 
estates  for  extraordinary  as  well  as  for  ordinary 
losses. 

If  a  mutual  can  be  sued,  it  in  turn  can  sue  in- 
dividual members,  and  collect  from  them,  to 
the  extent  of  all  their  property,  the  losses  in- 
curred in  the  course  of  its  business.  vSo  say  the 
courts  and  the  lawyers. 

The  Mutual  Fire  of  New  York. 

The  figures  of  the  Mutual  Fire  of  New  York 
for  the  first  six  months  of  the  year,  as  filed  with 
the  Georgia  insurance  department,  are  not  of  a 
character  to  inspire  confidence  in  either  the 
company  or  its  management.  The  premium  in- 
come for  the  half  year  was  $394,399  and  the  loss 
out-go  was  $349,980.  That  leaves  only  $44,419 
wherewith  to  pay  some  $80,000  expenses.  The 
INIutual  Fire  therefore  lost  money  during  the 
first  six  months  of  the  present  year. 

At  four  fires  since  July  i  the  Mutual  Fire  has 
lost  $230, (X)o.  That  makes  a  total  of  not  less 
than  $624,399  i"  nine  months.  The  total  pre- 
mium income  last  year  was  only  $659,363,  or  but 
a  trifle  more  than  the  known  losses  of  three- 
fourths  of  the  present  year.  It  is,  besides,  fair 
to  assume  that  there  were  small  losses  besides 
the  four  large  losses  in  July,  August  and  .Sep- 
tember, which  doubtless  would  make  the  total 
loss  out-go  in  nine  months  a  larger  sum  than 
the  total  premium  income  of  the  previous  year. 
It  is  reasonably  certain,  at  least,  that  the  losses 
and  expenses  of  the  company  will  this  year  ex- 
ceed the  premium  receipts.  There  will  there- 
fore be  no  paper  (scrip)  dividends  on  this  year's 
business. 

The  loss  of  a  dividend  on  this  year's  business 
will  be  very  disappointing  to  the  policyholders 
of  the  Mutual  Fire,  because  such  a  dividend,  as 
well  as  lower  rates,  has  been  regarded  as  an  off- 
set to  inferior  insurance  and  possible  mutual 
liability  imposed  by  membership.  But  the  los- 
ing Ijusiness  for  the  first  half-  year  and  the  ex- 
traordinary losses  since  indicate  something 
more  than  diminished  assets  and  surplus  and 
the  loss  of  a  contingent  dividend  payable  in  the 


898 


Tne    Coast   T{eview. 


remote  future.  The  unlucky  experience  of  the 
Mutual  Fire  this  j-ear  not  merely  reflects  on  the 
underwriting  ability  of  the  management  which 
writes  $70,000  risks,  but  proclaims  unmistaka- 
bly the  experimental  character  of  the  company's 
Jumbo-risk-inspection-and-selection  plan.  It  is 
a  misfortune  which  hints  of  embarrassment  and 
dissolution  and  litigation.  A  company  with 
only  S656.536  gross  or  policj'holders'  surplus, 
according  to  its  own  showing,  cannot  long  do  a 
losing  business,  especially  while  it  assumes 
$30,000,  $50,000  and  $70,000  risks  on  which  stock 
companies  will  carry  small  lines  only.  Luck 
seems  to  have  been  the  god-father  of  the  ^lu- 
tual  Fire,  and  luck  maj-  be  bad  as  well  as  good. 

Manager  Van  Slyke  has  not  attempted  to  an- 
swer the  criticism  of  the  October  Coast  Review, 
excepting  a  denial  of  the  mutual  liabilitj-  of  the 
members  of  his  company.  The  Mutual  Fire  is 
not  a  mutual,  he  says.  The  New  York  insur- 
ance report,  however,  classes  the  company  as  a 
mutual,  and  does  not  credit  the  company  with 
capital  paid  up.  If  the  company  is  a  mutual,  its 
members,  deriving  profits  mutually,  assume  cor- 
responding liabilities. 

In  Russell,  receiver,  v.  Berry,  Mich.  Rep., 
1883,  it  was  held  that  the  members  of  a  mutual 
were  liable  for  their  proportion  of  such  assess- 
ments as  were  sufficient  to  meet  all  losses,  lia- 
bilities and  expenses  of  receivership,  regardless 
of  any  limitations  in  the  articles  of  association 
or  their  contracts  with  the  compan5'.  It  was 
agreed  \>y  this  mutual,  in  the  policy  and  in  the 
articles  of  association,  and  by  the  assured  in  his 
application,  that  he  should  not  be  liable  for  as- 
sessments beyond  the  amount  of  his  premium. 
But  the  supreme  court  of  Michigan  held  that  he 
was  so  liable  to  the  extent  of  every  dollar  of  his 
propert}-. 

The  members  of  the  ^Mutual  Fire  of  New 
York,  if  it  is  a  mutual,  as  the  New  York  insur- 
ance department  classes  it,  are  equally  liable. 
and  are  themselves  assuming  extraordinary 
risks,  for  lower  rates,  because  the  company, 
writing  very  large  lines,  assumes  extraordinary 
risks.  The  mere  fact  that  a  small  part  of  the 
premiums  advanced  by  business  men  was  treat- 
ed as  an  interest-bearing  obligation,  and  a  sim- 
ilar sum  is  still  treated  so,  does  not  make  such 
advanced  premiums  capital  stock,  nor  make 
the  companj'  anj'  less  a  mutual. 

We  put  the  case  to  property  -  holders  in  the 
following  form:  If  membership  in  the  Mutual 
Fire  implies  liabilitj-  for  all  losses,  regardless 
of  the  amount  of  j-our  premium,  as  the  courts 
decided  in  Russell  i'.  Berry,  are  you  willing  and 
can    vou   afford   to  assume   such   liabilitv  in  a 


companj-  which  makes  a  business  of  writing 
$50,000  and  $70,000  risks,  and  may  therefore  be- 
come bankrupt  with  a  large  indebtedness?  If 
no  such  liability  attaches  to  mere  membership 
and  policyholding,  contrarj^  to  the  decisions  of 
the  courts,  can  3'ou,  especially  j-ou  large  insur- 
ers and  property-holders  in  danger  from  a  gen- 
eral fire  —  can  you  afford  to  jeopard  3-our  prop- 
erty' by  insuring  with  a  very  small  company 
which  underwrites  vers-  large  risks?  If  the 
failure  of  the  New  York  Mutual  Fire  does  not 
involve  litigation  for  all  the  members,  then  it 
certainU-  does  involve  serious  loss  for  some  of 
the  members — one  of  whom  you  might  be. 

Beware  of  Mutuals. 

The  Oshkosh  Mutual  Fire  of  '\Visconsin  has 
$25,000  losses  due.  and  only  $1,000  wherewith  to 
pay  them. 

The  Druggists'  Mutual,  organized  in  Minne- 
apolis three  years  ago  because  of  the  'extortion- 
ate rates  '  of  the  stock  companies,  is  not  a  roar- 
ing success.  The  president  says  the  company 
must  fail  unless  the  '  guaranteed  capital '  is  in- 
creased $100,000.  The  total  premiums  during 
the  past  twelve  months  were  $33,822,  while  the 
losses  were  $61,147.  The  mutuals — not  even  ex- 
cepting the  Mutual  F'ire  of  New  York  —  have 
generally  been  unfortunate  this  year. 

Forty  per  cent,  dividends  and-  40  per  cent,  dis- 
count, shouts  the  Mutual  Fire.  The  general 
public  interprets  this  offer  as  a  reduction  of  80 
per  cent.,  but  the  companj'  views  the  ofifer 
through  the  small  end  of  the  microscope,  thus: 
40  per  cent,  (alleged)  discount  of  rates,  and  per- 
haps, if  the  compan}'  is  impossibly  fortunate,  a 
dividend  of  40  per  cent,  of  the  rate  paid,  the  said 
dividend  payable  several  years  hence,  should 
the  company  survive. 

Chicago  Undergrrounders. 

Taylor  &  Co.,  'insurance  agents  and  brokers' 
at  6-12  Pacific  avenue,  Chicago,  are  soliciting 
underground  business  in  California.  They  say: 
'We  have  arrangements  with  the  best  non-board 
companies,  whereby  we  can  place  surplus  lines 
regardless  of  hazard,  at  reasonable  rates.'  Any 
company  which  writes  risks  without  regard  to 
hazard,  at  a  reasonable  rate,  is  a  good  company- 
to  let  alone.  Taj'lor  &  Co.  do  not  print  the 
names  of  the  companies  they  represent.  Doubt- 
less they  are  wildcats,  like  Runck's,  which  write 
on  everything  and  paj-  on  nothing.  The  agent 
or  broker  who  sends  a  risk  to  Taj-lor  &  Co.  lays 
himself  liable  to  arrest.  If  the  risk  burns  he 
will  surely  be  'found  out.'  The  '  insured 'will 
get  nothing,  but  the  agent  will  get . 
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Six  Months'  Fire  Business. 
The   following    figures   are    taken    from    the 
semi-annual  reports  (January  i  to  July  i,  1889) 
filed  with  the  Georgia  insurance  department: 


Premiums. 


-•Ktna 

American,  I'a 

nritisli  America 

Commercial  I'moti 

Cotitiiieiital 

Fire  Association 

Oerman-American       .... 

(iermania,  N.  Y 

(iuardian 

Hartford 

Home,  N.  Y 

Imperial 

Lancashire 

Lion 

Liverp'l  &  London  it  C.lobc 

I,ondon 

London  it  I,ancashire        .   . 
;)/»/««//»(•  of  New  York  .    . 

Niagara 

North  Hritish 

Northern 

Norwich  I'nion      

Orient 

Phenix,  Brooklyn 

Phoenix,  Hartford 

Phcenix,  London 

Queen     

Royal 

Scottish  I'nion 

Sun  Fire 

Western,  Toronto 


$1,370,852 

759.519 

319.063 

1,165,727 

1,053,200 

788,776 

1,075,263 

600,744 

410,269 

1.319.971 

2,203,155 

530,304 

651,910 

210,314 

1,924,668 

413.306 
671,674 

394.399 
758.581 
912,961 
452,164 
497.366 

403.099 
1,526,060 
1,249,642 

628,216 

712.539 

1,436,245 

251,410 

547.568 
5S4.359 


Losses. 

$750,604 
533.360 
215,932 
812,050 
637.540 
530.793 
789.136 
296,005 
208,172 
803,040 

1 ,492,551 
306,994 
505,120 
189,498 

1,449,769 
301,781 
479-746 
349.980 
49'. 752 
6oq,83i 
324,678 
350,348 
241.930 
963,703 
781,996 
481,755 
444,660 
825,308 
146,277 
370.675 
3QI ,900 


Australasia. 

The  Sj'dney  I^loyd's  reports  /'io4,i65  premi- 
ums and  /,"26,96o  losses  in  seven  years,  and 
^26,960  bonuses  to  members. 

The  prospectus  of  a  new  Sydney  company  is 
out.  It  is  called  the  British  &  Colonial  Insur- 
ance Company,  Ld.  The  starting  capital  is  50,- 
000  jC\  shares,  one  -  fourth  paid  up,  'beyond 
which  it  is  anticipated  no  further  calls  will  be 
required.'  The  capital,  then,  may  be  set  down 
as  ^12,500,  or  only  $50,000.  In  America  an  in- 
surance office  with  so  small  a  capital  is  assumed 
to  be  a  w'ildcat,  and  the  assumption  is  nearly 
always  the  correct  one.  In  this  case  the  direct- 
ors are  wealthy  men  whose  insurance  experi- 
ence is  limited  to  protests  against  rates.  Thej- 
have  rushed  in  where  wiser  men  fear  to  tread. 
The  formation  of  this  little  limited  liability  of- 
fice seems  to  indicate  the  winding  up  of  the 
British  &  Colonial  of  Melbourne,  a  small-capital 
'  all-round  '  insurance  and  financial  undertak- 
ing. 

In  the  official  inquiry  as  to  the  foundering  of 
the  Inflexible,  one  witness  testified  that  an  ex- 
commander  told  him  it  was  the  intention  of  the 
owners  to  '  lose  '  her. 

Maritime  disasters  to  shipping  bound  to  the 
colonies  have  of  late  been  of  frequent  occur- 
rence. 


The  largest  fire  Melbourne  has  had  f)ccurred 
last  month.  The  property  loss  (building  and 
dry-goods)  was  about  $900,000.  The  careless 
dropping  of  a  lighted  wax  match  caused  the 
fire. 

New  South  Wales  Fire  Brigade  Amended  Act. 

Early  in  the  session,  now  just  closed,  the  gov- 
ernment introduced  an  act  to  extend  the  opera- 
tions of  the  present  act  to  country  towns.  There 
were  some  retrospective  enactments  of  such  an 
unusual  and  inequitable  character  that  the  fire 
companies  rose  to  a  man  in  indignant  remon- 
strance. A  deputation  waited  on  the  premier 
(Sir  Henry  Parkes),  who  seemed  to  be  impress- 
ed by  their  representations,  and  promised  to 
give  them  careful  attention.  Next  session  the 
government  will  probably  bring  in  a  fresh  bill 
based  upon  a  draft  submitted  by  the  companies. 
The  principal  point  therein  is  the  placing  of  all 
the  country  fire  boards  under  the  supervision  of 
the  Metropolitan  Fire  Brigade  Board.  They 
would  act  almost  as  a  council  of  advice  to  the 
minister  in  whose  department  the  operation  of 
the  act  would  lie. 

Melbourne  Fire  Department. 

Fire  -  chief  Stein  says:  One  of  the  drawbacks 
in  Melbourne  is  the  uncertain  pressure  of  water. 
You  can  never  depend  upon  it.  Another  ele- 
ment of  danger  is  the  fact  that  we  have  so  many 
fire  brigades  not  under  one  command. 

Referring  to  the  recent  fire  a  local  paper  says: 
There  was  an  entire  absence  of  organization  at 
the  fire,  the  inexperienced,  rash,  and  uncon- 
trollable throng  of  firemen  obeying  no  one  in 
particular,  and  proving  utterly  helpless  in  the 
face  of  the  great  work  they  had  to  do.  There 
were  twice  as  many  men  on  the  scene  as  were 
required,  and,  as  was  to  be  expected,  nearly 
every  man  was  an  officer.  Discipline  was  out 
of  the  question. 

That  Technical  Defense. 

There  has  been  a  tremendous  amount  of  cor- 
respondence in  the  Sydney  daily  papers  anent 
liability  of  foreign  companies  and  the  possibil- 
ity of  their  being  sued  by  policyholders.  Com- 
menting on  the  recent  action  defended  by  the 
Equitable  Life  Assurance  .Society  of  the  United 
States,  the  Sydney  Morning  Herald  says,  as  to 
the  general  character  of  the  life  societies,  which 
question  has  been  raised  specially  in  connection 
with  the  American  offices:  'Their  general  sta- 
bility and  willingness  te  pay  all  claims  without 
giving  trouble,  will,  we  believe,  be  generally 
conceded.  If  we  do  not  say  they  can  at  all 
compare  with  one,  or  perhaps  more,  of  the  lead- 
ing Australasian  institutions  in  the  particulars 
to  which  we  have  referred,  we  yet  do  not  attach 
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much  importance  to  the  objection,  which  some 
correspondents  are  urging,  that  their  plea  re- 
quiring proof  of  incorporation  in  a  certain  case 
is  a  very  serious  drawback  to  them.  They  will 
in  their  own  interests  know  whether  it  is  worth 
while  to  place  their  position  in  this  respect  be- 
yond the  criticism  of  their  rivals.  But  if  they 
do  not  take  so  much  trouble,  those  who  are  in- 
sured with  them  need  be  under  no  apprehen- 
sion of  refusal  to  pay  claims  in  accordance  with 
their  professions.  The  first  attempt  to  take  ad- 
vantage of  their  foreign  incorporation  would  be 
fatal  to  their  prosperity  in  these  communities.' 

A  Fire  Tariff  for  Sydney. 

There  appear  hopes  of  this  eventuating,  pro- 
vided all  the  offices  sign  the  agreement.  One 
or  two  large  English  companies  are  not  at  all 
cordial  in  such  matters;  in  this  instance  they 
will  have  to  stand  in  with  everybody  else,  or 
there  will  be  no  tariff.  It  certainly  is  for  the 
benefit  of  all  concerned,  and  only  unity  is  want- 
ed to  materially  increase  the  premium  income 
of  each  company  by  a  stroke  of  the  pen;  but,  as 
I  have  said,  we  must  all  '  stroke,'  or  the  '  go-as- 
you-please  '  system  will  continue. 

The  difficulty,  or  the  bonuses  given  by  the 
'mutuals,'  will  be  got  over  by  all  companies 
allowing  a  discount  of  lo  per  cent,  on  renewals. 
There  will,  however,  be  many  additions  to  be 
made  to  the  list  of  special  risks  before  the  tariff 
will  be  worth  much.  Roughly  speaking,  there 
will  be  an  increase  of  from  5  per  cent,  to  15  per 
cent,  on  most  of  the  large  soft  goods  ware- 
houses, but  when  the  discount  of  10  per  cent,  is 
taken  into  consideration,  there  will  really  be 
little  change;  even  in  some  cases  the  discount 
would  reduce  the  present  rate  received.  The 
classification  of  risks  in  the  Queen.sland  tariff 
(of  which  you  had  some  details  a  few  months 
ago)  is  very  much  better  than  this  Sydney  doc- 
ument. With  the  difficulty  of  securing  una- 
nimity, and  the  many  alterations  needed  to  suit 
all  parties,  I  am  not  very  sanguine  of  the  thing 
being  carried  through. 

San  Diego. 

The  San  Diego  fire  department  has  just  re- 
ceived 1,000  feet  of  new  hose.  The  San  Diego 
water  company  announces  that  it  can  pump, 
with  its  present  capacity,  6,600,000  gallons  every 
twenty  -  four  hours.  The  present  fifteen  wells 
supply  1,500,000  gallons  daily.  The  company 
owns  four  reservoirs  and  one  stand  -  pipe.  The 
reservoir  at  Old  Town  has  a  capacity  of  3,000,- 
000  gallons,  and  is  143  feet  above  tide.  There 
are  two  smaller  reservoirs  on  the  mesa  —  one 
having  86,000  gallons  capacity-,  the  other  120,000 


gallons.  The  Hawthorn  reservoir  has  a  capa- 
city of  1,000,000  gallons.  The  stand-pipe  is  %- 
inch  iron,  30  inches  in  diameter,  136  feet  high. 
The  top  is  401  feet  above  tide. 

Australian  View  of  Co-insurance. 

FRO.M     .4    P.APER     nv    Jl.    W.    S.    CL..V.RKE,    RE.AD    AT    A 

Mketino  of  the  Insurance  Institute  of  New 
South  Wales,  entitleii,  Will  the  Average 
Cl.-\use  Satisfy  the  Anticii'ations  of  the 
Fire  Offices  ? 

It  may  be,  perhaps,  necessary  to  premise  that 
the  clause  simply  provides  that,  in  the  event  of 
claim,  the  assured  shall  conform  his  actual  loss 
to  the  amount  regulated  by  the  ratio  between 
the  amounts  of  value  of  all  the  property  covered 
by  the  insurance  and  of  the  insurance  thereon, 
so  that,  if  the  property  be  just  or  over-insured, 
he  can  recover  in  full  within  the  amoiint  of 
policy,  but  if  it  be  under-insured  he  must  abate 
his  claim  according  to  the  above  ratio. 

This  is  contrary  to  the  almost  universal 
practice  in  English-speaking  countries,  as  sup- 
posing that  a  stock  of  ^10,000  was  insured  for 
half  its  value,  any  loss  up  to  that  insurance 
would  be  payable  in  full,  the  assured  in  this 
case  taking  advantage  of  the  fact  that  the  pro- 
bability is  in  his  favor  again.st  a  total  loss,  and 
relying  upon  that  probability  to  save,  as  he 
hopes,  half  the  premium. 

It  seems  strange  that  if,  as  it  is  asserted,  fire 
insurance  is  an  offspring  of  marine,  the  marine 
rule  should  have  been  abandoned,  and  that  it 
should  only  be  adopted  when  an  insurance  is 
required  over  goods  contained  in  more  than  one 
distinct  building.  But  it  may  be  that,  owing  to 
the  spread  of  fire  insurance  to  the  protection  of 
almost  every  kind  of  building  or  chattel,  it  be- 
came a  question  of  expense  to  the  offices,  or 
perhaps  of  annoyance  to  owners,  in  the  case  of- 
partial  losses,  to  ascertain  the  actual  value  of 
all  the  propertj^  involved  under  the  cover,  and 
that  hence,  as  a  matter  of  convenience  more 
than  anything  else,  the  condition  was  abandoned 
if  it  ever  existed.  It  is  worth  notice,  however, 
that  the  principle  involved  in  marine  insurance 
depends  on  the  premium,  not  on  the  amount 
insured. 

Of  late  years,  owing  to  the  rapidly  and  con- 
tinually increasing  number  of  fires,  with  corres- 
pondingly increasing  larger  losses  at  each  fire,  it 
has  dawned  on  the  fire  offices  that  it  would  be 
well  to  insist  upon  the  average  clause  for  large 
mercantile  risks  at  least,  seeing  that  it  is  sup- 
posed to  be  an  axiom  that  stocks  are  not  fully 
insured.  Attempts  have  alwaj-s  been  made  at 
a  kind  of  limitation  of  an  amount  carried  over 
the  contents  of  one  risk  by  subdividing  it  into 
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items,  so  that  no  more  could  be  claimed  on  any 
one  item  than  that  named  in  the  p{)licy.  This 
has  exactly  the  same  efTect  as  insuring  different 
building:s  with  a  specific  sum  named  on  each, 
and  avoids  to  a  certain  extent  what  our  Ameri 
can  friends  know  as  a  '  blanket '  policy. 

It  might  seem,  and  it  has  been  deemed  desir- 
able to  put  an  end  to  '  blanket'  insurance  in  all 
cases,  and  it  is  as  desirable  in  one  case  as  another, 
and  it  might  be  that  a  thoroughly  good  subdiv- 
ision would  be  practically  as  effective  as  the 
average  clause.  Those  persons,  therefore,  who 
maintain  that  only  about  one-third  of  insurable 
property  is  protected  should  logically  —  if  they 
are  of  opinion  that  the  average  clause  would 
cure  most  of  our  complaints  —  endeavor  to  ex- 
tend it  to  everything,  as  tliej-  are  obliged  to  do 
on  the  continent  of  Europe,  where  also  a  man  is 
obliged  to  insure  against  the  injuries  to  his 
neighbors  in  case  of  fire. 

There  are,  however,  other  things  to  be  con- 
sidered. The  average  clause  removes,  it  is  said, 
the  curse  of  the  'blanket'  system  by  inducing, 
nay,  compelling  people  to  insure,  if  they  can, 
the  full  value  of  their  property.  Thu.s,  were  we 
satisfied  with  the  values  of  the  propertj'  the  in- 
surance is  theoretically  correct,  and  no  abate- 
ment from  the  claim  can  take  place  on  this  ac- 
count. 

But  it  would  compel  merchants  to  insure  so 
as  to  meet  their  maximum  stock,  thus  making 
them  over-insured  at  other  times,  which  would 
override  another  well-known  axiom,  that  it  is 
desirable  not  to  insure  up  to  full  values  in  all 
cases. 

Here  we  have  a  conflict  between  the  attempts 
on  the  part  of  the  assured  to  act  on  his  view  of 
insurance  probability  to  the  supposed  detriment 
of  the  revenue  of  the  offices  and  on  that  of  the 
offices  to  prevent  it,  complicated  with  the  belief 
that  full  insurance  is  not  desirable  because  it 
takes  away  the  motive  for  care  on  the  part  of 
the  assured.  And  the  cry  of  over-insurance  is 
frequently  raised  by  the  press  when  extensive 
fires  have  occurred  in  places  where  the  inhabit- 
ants, not  satisfied  with  partial  insurance,  had 
fully  protected  themselves.  The  introduction  of 
the  average  clause  to  these  cases  is  useless,  and 
it  is  inoperative  always  in  total  losses. 

The  assured,  however,  frequently  proves  the 
truth  of  his  calculations,  for  he  has  been  known 
to  save  the  whole  of  his  uninsured  furniture, 
while  his  stock  insured  to  full  value  is  destroyed. 
He  thus  deprives  his  insurers  of  his  services,  t(j 
which  they  have  a  moral  as  well  as  legal  right, 
and  these  in  a  distant  place,  not  well  provided 
with  means  of  extinguishing  fires,  would  be  in- 
valuable.    But  it  does  not  follow  that  if  he  were 


fully  insured  he  would  care  whether  the  insur- 
ers suffered  or  not,  as  human  nature  is  essential- 
ly selfish. 

I  am  not  aware  if  the  introduction  of  the  aver- 
age clause  has  ever  produced  immunity  from 
losses,  and  it  seems  that  instead  of  a  huge  holo- 
caust of  /'ioo,ooo  in  a  large  warehouse  being 
sufficient,  it  is  desired  to  increase  it  by  forcing 
the  a.ssured  to  increase  his  insurance,  for  though 
it  is  true  that  few  total  losses  occur,  yet  they  are 
more  frequent  than  is  supposed,  and  it  is  also 
in  our  experience  that  large  fires  generally  oc- 
cur when  business  is  dull  and  stocks  are  low — 
actually  (though  not  admitted  to  be  so)  below 
amount  of  insurance.  There  are  other  and  .sim- 
pler methods  of  obtaining  increase  of  premium 
income  than  by  increasing  liability,  particularly 
where  the  enormous  size  and  construction  of 
warehouses  is  making  nearly  every  fire  a  certain- 
ty of  a  total  loss  unless  it  can  be  promptly  dis- 
covered and  as  promptly  suppressed.  Modern 
improvements  in  manufactories  and  buildings 
seem  to  court  the  advances  of  the  fire  fiend  in 
every  way,  and  no  fire  brigade  establishment 
can  keep  pace  with  them. 

My  own  view  does  not  lead  me  to  the  belief 
that  any  large  amount  of  property  is  left  unin- 
sured, at  least  in  large  cities,  where  the  rate  of 
premium  is  so  trifling  compared  with  the  protec- 
tion afforded  that  it  is  absurd  to  think  of  neglect 
of  insurance.  The  lowness  of  rates  on  mercan- 
tile risks  would  surely  become  apparent  if  we 
remembered  the  'turnovers'  of  stock  an  annual 
policy  covers  for  one  sum.  The  average  clause 
will  hardly  fulfill  the  expectations  raised  of  more 
insurance  being  effected  therefor,  at  least  to 
any  appreciable  extent  on  the  general  business. 

You  will  gather  from  my  remarks  that  I  an- 
swer the  question  at  the  head  of  this  paper  in 
the  negative.  Our  principal  disasters  have  been 
practically  total  losses,  in  which  the  average 
clause  is  necessarily  inoperative,  and  unless  the 
adoption  of  the  clause  will  induce  greater  care- 
fulness on  the  part  of  the  assured  I  fail  to  fore- 
see the  great  results  expected  from  it.  The 
offices,  by  ignoring  the  interests  of  others  in  a 
senseless  scramble  for  business  at  any  price, 
under  a  belief  that  their  own  interests  are  best 
served  thus,  are  not  merely  deceiving  them- 
selves, but  causing,  in  conjunction  with  the  pub- 
lic, a  rapid  impairment  of  the  very  security 
which  the  public  look  to.  There  are  far  more 
weighty  matter  to  think  about  than  a  possible 
saving  of  a  few  hundreds  at  a  large  fire. 

The  postmaster  -  general  has  designated 
'Wash.'  as  the  abbreviation  of  the  new  State 
of  Washington. 
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The  Jones  Co-insurance  Case. 

Col.  Kinne  Gives  His  Views. 
The  following  letter  in  reply  to  the  query  of  a 
local  agent  of  the  Liverpool  &  I.,oiidon  &  Globe 
Insurance  Company,  fully  explains  the  position 
taken  by  the  special  agent  of  the  Pacific  depart- 
ment of  that  company.  We  shall  not  take  up 
the  case  for  argument,  believing  that  when  le- 
gal adjudication  has  not  been  had  on  the  naked 
point  at  issue  it  is  better  to  let  the  experts  talk 
it  out  among  themselves;  but  from  a  cursory 
examination  of  the  various  adverse  ideas,  we 
are  inclined  to  think  that  '  Kinne  has  the  best 
of  it,'  and  that  the  courts  will  so  hold.  He  cer- 
tainly has  convinced  his  representative,  for  he 
replies  as  follows:  'In  thanking  you  for  your 
very  full  and  lucid  solution  of  the  co-insurance 
problem,  I  desire  to  say  that  I  have  gone  over 
your  argument  many  times  and  can  find  no 
fault  with  it.  It  seems  to  be  complete  and  un- 
answerable, and  I  hope  you  will  consider  it  of 
sufficient  merit  to  let  it  go  to  print,  for  the  ben- 
efit of  those  who  may  be  interested.' 

COL.    KINNE'S    SOLUTIOX. 

My  Dear  Sir — Yours  with  the  co-insurance 
problem  is  received,  and  I  am  glad  that  you 
have  put  the  case  before  me,  for  I  have  been 
thinking  of  saying  something  about  it  for  some 
time.  You  may  not  be  aware  of  it,  but  the 
problem  is  quite  a  'chestnut,'  and  has  created 
much  talk,  considerable  writing,  and  brought 
out  four  solutions.  That  we  may  understand 
each  other,  I  will  treat  the  case  as  you  put  it, 
viz.:  'Jones  has  stock  valued  at  $25,000,  with  a 
loss  of  $15,000.  Insured  with  A  Co.  for  $10,000, 
with  co-insurance  clause;  insured  with  B 
Co.  for  $10,000,  without  co  -  insurance  clause. 
Query — How  much  does  each  company  pay, 
and  what  part  of  the  loss,  if  any,  does  Jones 
have  to  stand?  '  You  say  you  have  made  your 
figures  and  are  told  that  you  are  wrong,  '  be- 
cause you  do  not  agree  with  Mr.  MuUins.' 
You  make  A  pay  $6,000,  B  $9,000  and  Jone.'-' 
nothing,  and  ask  if  this  is  in  accord  w'ith  the 
Kinne  Rule? 

Let  me  sa}',  first,  that  the  fact  that  you  are 
wrong  is  not  because  you  do  not  agree  with  Mr. 
Mullins,  but  because  you  are  both  wrong;  sec- 
ond, neither  the  Kinne  Rule  nor  any  other  of 
the  so-called  rules  has  an3^thing  to  do  with 
the  case.  Rules  for  the  apportionment  of  losses 
under  non  -  concurrent  policies  apply  to  such 
policies,  and  not  to  special  contracts.  The  non- 
concurrency  of  policies  can  only  exist  in  their 
relations  to  the  property  covered,  its  location  or 
its  ownership,  and  general  insurance  must  con- 
tribute to  loss  on  all  subjects  under  its  protec- 


tion; but  you  must  alwa5'S  bear  in  mind  that 
property  is  never  insured,  that  it  is  only  the  in- 
terest of  the  assured  that  can  be  taken  into  ac- 
count. 

Now  to  the  case  in  hand.  Jones  insures  his 
interest  in  two  companies,  they  covering  on  like 
property  and  in  the  same  locality.  Hence  the 
policies  are  concurrent;  but  he  chooses  to  make 
two  kinds  of  contract.  With  A  he  says  insure 
me  for  $10,000,  and  if  I  don't  keep  my  insurance 
up  to  the  value  of  the  stock,  I'll  stand  in  with 
you  on  any  loss.  He  always  gets  a  conces- 
sion in  rate  by  so  doing;  but  with  B  he  insures 
$10,000  under  the  agreement  that  any  loss  shall 
be  paid  in  no  greater  proportion  than  the 
amount  B  insures  bears  to  the  whole  insurance, 
whether  valid  or  not,  solvent  or  insolvent. 

Now,  do  you  begin  to  see  the  point?  Don't 
j'ou  see  that  this  is  no  case  of  contribution  un- 
der the  English  or  any  other  rule;  that  it  is  not 
a  case  of  average;  that  it  is  not  marine  insur- 
ance; but  that  the  whole  merit  of  the  question 
rests  on  the  admitted  fact  that  Jones  made  two 
contracts,  and,  as  an  honest  man,  is  expected  to 
keep  faith  with  the  companies  under  both  con- 
tracts. 

Now  comes  the  loss,  and  Jones  goes  to  A  with 
his  contract  and  is  asked.  What  is  your  loss, 
j'our  insurance,  your  stock?  and  he  says,  $15,- 
000,  $20,000,  $25,000.  A  says,  Under  our  co  -  in- 
surance clause,  you  guaranteed  a  full  insurance 
of  $25,000,  or  else  you  would  be  a  co-insurer  with 
us  for  the  difference  between  the  whole  insur- 
ance and  such  value;  or  in  other  words,  'in  case 
of  loss  by  fire,  this  company  shall  be  liable  to 
pay  only  such  portion  thereof  as  the  amount 
hereby  insured  shall  bear  to  the  whole  value  of 
the  property  insured.'  We  therefore  owe  you 
10-25  of  your  $15,000,  and  here  is  our  draft  for. 
$6,000. 

He  goes  to  B  next  (or  first,  for  it  makes  no 
difference),  and  they  only  want  to  know  the 
loss  and  the  insurance.  Value  don't  figure  with 
B,  for  they  agreed  to  pay  such  proportion  of  the 
loss  as  their  insurance  was  to  the  whole  insur- 
ance, which  is  a  case  of  mental  arithmetic,  10-20 
or  $7,500,  and  they  hand  him  their  check.  Thej- 
wrote  a  more  liberal  policy  for  Mr.  Jones  than 
A  did,  and  it  costs  them  $1,500,  yet  Lhey  kept 
their  contract. 

'  But,'  says  Jones,  'somehow  or  other  it  seems 
that  I  am  out  about  $1,500.'  Well,  it  does  look 
so,  and  I  guess  you'll  find  that  it  is  so.  B  Co. 
did  just  what  it  agreed  to  do,  and  so  did  A  Co., 
and  so  must  Jo7ies.  He  agreed  to  pay  part  of  the 
loss  that  A  might  get  if  he  did  not  keep  his-in- 
surance  up  to  value,  and  the  case  stands  like 
this: 
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A  Co.,  with  co-iiisurancf  clause,  pays  ....  }b,ooo 
H  Co..  witliout  co-iiisiiraiicc  clause,  pays  .  .  7,500 
•Jones  mutual '  co-insurer  witli  A,  pays  .   .   .      1,500 

Total  loss $15,000 

This,  my  dear  sir,  is  the  Kinne  solution  of  the 
'problem,'  based  upon  the  contracts  and  com- 
mon sense.  If  you  refer  to  several  different  in- 
surance journals  of  the  past  few  numths  you 
will  find  different  arguments  and  many  cita- 
tions of  decisions  to  sustain  the  other  three  so- 
lutions, but  you  will  also  find  that  the  decisions 
do  not  fit  this  case,  as  they  are  based  f)n  non- 
concurrency  of  items.  While  they  have  be- 
come almost  standard  authority  when  applica- 
ble, they  mainly  provide  for  methods  of  pro- 
tecting the  assured  when  the  question  is  be- 
tween certain  policies  covering  a  greater  or 
lesser  number  of  items,  and  do  not  adjudicate 
on  the  merits  of  plain  contracts  between  a  claim- 
ant and  the  companies. 

It  is  evident  that  the  conditions  and  stipula- 
tions of  one  company  cannot  be  made  to  come 
over  or  apply  to  another,  and  in  this  case  every 
tub  must  stand  on  its  own  bottom.  It  cannot 
be  claimed  that  A  Compan3''s  policy  is  less  than 
$10,000  on  account  of  the  co  -  insurance  clause, 
and  with  S20,oa5  insurance  B  paj's  half  the  loss, 
which  is  all  it  was  agreed  to  do,  and  A  gets  off 
with  $6,000,  by  reason  of  its  peculiar  contract 
with  Jones. 

Co  -  insurance  means  a  mutuality  of  interest, 
and  because  the  'Jones  mutual'  comes  to  grief 
it  cannot  '  pass  the  buck  '  to  a  company  that 
only  agreed  to  pay  a  certain  proportion  of  loss 
based  on  insurance.  As  I  said  before  and  which 
you  must  constantly'  bear  in  mind,  one  compa- 
ny pays  on  the  basis  of  insurance  to  loss;  the 
other  on  the  basis  of  value  to  loss,  with  Jones  as 
a  silent  partner.  Jones  secures  the  indemnity 
he  pays  for  under  a  co  -  insurance  policy  at  less 
rate  than  in  the  other,  becomes  sole  proprietor 
of  a  mutual  company,  and  gets  a  healthy  as- 
sessment for  his  shrewdness. 

Mr.  Whitehead,  in  his  paper  on  'Co-insur- 
ance,' read  at  the  recent  meeting  of  the  Fire 
Underwriters'  Association  of  the  Northwest  (see 
Coast  Review,  page  824),  hits  the  nail  on  the 
head  when  he  saj's:  'Is  it  not  plain  that  co- 
insurance compels  one  of  three  ways  of  expend- 
iture to  the  assured,  viz.,  either  in  premiums  in 
excess  of  amount  now  earned;  second,  in  the 
reduction  of  the  physical  hazard  by  improve- 
ments which  give  a  minimum  of  rate;  or  bj'  a 
contribution  in  case  of  loss.'  This  is  the  story 
in  a  nutshell.  If  Jones  elects  to  contribute  with 
A  before  a  loss,  there  can  be  no  earthly  legal  or 
moral  reason  why  he  should  join  the  grand  army 
of  hat-passers  and  try  to  lean  on  B  afterwards. 


And  now,  Dalton,  I  don't  know  that  it  would 
be  of  any  use  for  me  to  go  over  the  case  again, 
approaching  the  fort  by  a  new  line  of  parallels, 
but  will  only  add  that  of  c<mrse  I  predicate  my 
argument  on  the  policy  the  Liverpool  &  Lon- 
don &  (ilobe  is  using,  viz.,  the  "New  York 
.Standard,'  and  I  invite  your  attention  to  the 
paragraph  which  says  that  '  the  c<mtribution  to 
be  made  by  this  company  in  case  of  loss  may 
be  provided  for  by  agreement,' and  nothing  to 
the  contrary  being  provided,  then  the  printed 
condition  is  that  'this  company  shall  not  be  liable 
under  this  policy  for  a  .^/ra/tv  proportion  of  any 
loss  on  the  described  property  than  the  amount 
hereby  insured  shall  bear  to  the  whole  insur- 
ance, whether  valid  or  not.' 

This  contract  is  no  device  of  misleading  words, 
but  your  solution  making  it  fg.cKX),  and  Mr. 
^lullins'  making  it  $Q,.^75  for  B  Company,  both 
seem  to  ignore  this  positive  condition  under 
which  the  policy  was  asked  for  and  '  made  and 
accepted.'  Some  writers  base  their  remarks  on 
what  they  call  'contributive  insurance,'  'con- 
tributive  liability'  and  'maximum  liability,' 
but  you  will  find  that  such  solutions  of  the 
'current  conundrum^  will  lead  them  into  all  sorts 
of  errors  in  the  same  wa}-  that  Mr.  Griswold's 
'maximum  liabilities, ''as  shown  in  his  exam- 
ple, page  128,  Hand-book,  causes  several  $1,500 
policies  to  contribute  on  a  basis  of  $3,500. 

Concluding,  let  me  say  that  if  you  see  my 
points  and  think  them  good,  please  say  so,  and 
if  I  am  not  clear  in  presenting  the  case,  let  me 
know,  and  I'll  try  it  again,  though  realizing 
your  native  celerity  in  'catching  on,'  I  don't 
think  I'll  have  to  argufy  any  more  with  you. 
\'ery  truly  yours, 

C.    M.ASOX    KiNN'K. 

The  British  America's  Real  Estate  Boom. 

A  marked  copy  of  the  following  paragraph  in 
his  annual  report  has  been  received  from  Super- 
intendent Fitzgerald  of  the  Canadian  insurance 
department,  in  reply  to  a  Coast  Review  article 
calling  attention  to  the  extraordinary  increase  in 
the  real  estate  values  of  a  slightly  impaired 
company — the  British  America  of  Toronto: 

In  the  case  of  the  British  America  it  is  neces- 
sary to  note  that  while  the  foregoing  table  shows 
a  less  impairment  of  capital  than  was  shown  in 
the  corresponding  table  of  the  previous  year, 
and  therefore  an  apparent  gain,  it  does  not  fol- 
low that  this  company  made  an  actual  gain 
during  the  year  1888.  This  arises  from  the  fact 
that  the  real  estate  of  the  company  (consisting 
of  the  head  office  at  Toronto),  which  in  the  state- 
ment for  1887  was  valued  at  $90,000,  was  in  that 
for  1888  placed  at  $150,000,  and  I  may  add  that 
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having  reg^ard  to  a  valuation  of  the  premises 
procured  by  me,  and  several  others  which  were 
produced  by  the  company,  and  which  varied 
considerably  (as  valuations  verj'  frequently  do, 
it  being  by  no  means  an  easy  matter  to  form  a 
proper  estimate  of  the  actual  value  of  real  estate 
such  as  that  referred  t<>),  and  after  considering 
the  matter  carefully,  I  am  unable  to  say  that 
the  last-mentioned  sum  of  $150,000  is  an  excess- 
ive estimate;  and  it  would  therefore  seem  to 
follow  that  said  real  estate  was  undervalued  in 
the  statement  for  1887,  as  it  is  scarcely  possible 
that  the  value  could  have  increased  to  the  ex- 
tent of  $60,000  during  the  year. 

Life  Insurance  in  Russia. 

A  correspondent,  writing  from  St.  Petersburg, 
sa  j's ; 

An  American  society  for  life  insurance,  hav- 
ing numerous  ramifications  in  many  parts  of 
the  world,  has  sent  agents  to  establish  an  office 
here.  There  are  a  great  many  insurance  com- 
panies in  St.  Petersburg,  but  thej-  do  little  bus- 
iness, the  Russians  of  all  classes  having  an  in- 
definable but  rooted  antipathy  to  insuring  their 
lives,  though  most  willingly  insuring  their 
property.  This  is  done  among  the  common 
people  and  merchants  very  frequentlj'  with  the 
view  of  destroying  by  fire  property  insured  for 
double  or  treble  its  value,  thus  risking  the  lives 
and  property  of  other  people.  This  crime  occurs 
so  often  as  to  necessitate  new  and  more  severe 
laws  than  those  actually  existing. 

But  as  insuring  one's  life  can  give  no  such 
chance  of  defrauding  the  insurance  companies, 
and  as  nothing  is  so  disagreeable  to  the  careless 
Slavonian  nature  as  to  be  reminded  of  its  pos- 
sible latter  end,  few  people  have  recourse  to  this 
measure.  There  is  a  superstition  current  among 
the  lower  classes  that  a  man  is  sure  to  die  if  he 
insures  his  life,  that  it  is  tempting  Providence, 
etc.  As  there  are  a  great  many  foreigners,  how- 
ever, in  St.  Petersburg  and  Moscow,  and  as  a 
few  educated  Russians  are  getting  the  better  of 
this  prejudice,  the  insurance  companies  con- 
trive to  exist  but  the  thing  does  not  take  as  in 
other  countries.  Were  it  possible  to  persuade 
the  common  rich  merchants  to  insure  their  lives, 
many  such  stjcieties  would  flourish,  but  in  the 
present  state  of  things  years  will  pass  before 
any  serious  success  will  crown  their  efforts. 

The  American  society  employs  agents  to  in- 
vite and  persuade  people;  but  they  have  no  idea 
of  the  task  the j^  undertake,  or  of  the  knowledge 
of  the  country  and  customs  it  would  be  neces- 
sary to  possess  to  do  anything  serious.  It  took 
many  years  to  persuade  the  Russian  merchants 


that  elevators  were  good  and  useful  things,  and 
it  is  only  now  that  a  few  are  being  constructed; 
but  to  persuade  the  Russians  it  is  good  and  use- 
ful to  insure  their  lives  and  so  leave  something 
to  their  children  will  take  still  more  time. 

It  is  in  this  way,  slowly'  and  with  infinite  dif- 
ficulty, that  every  new  idea,  proper  to  civiliza- 
tion, penetrates  into  this  apathetic  mass,  and 
when  an  idea  has  penetrated,  ten  to  one  it  is 
distorted,  misunderstood,  abused  of,  and  does 
more  harm  than  good.  The  very  boon  of  edu- 
cation seems  fatal  to  these  people,  such  is  the 
bad  use  they  frequenth^  make  of  their  knowl- 
edge. Only  this  morning  in  one  of  the  largest 
newspapers  was  a  serious  article  concerning  the 
'too  rapidly  spreading'  edtxcation  of  the  people; 
lamentations  on  the  increase  of  the  intellectual 
proletariat,  and  so  on;  and  this  in  a  land  where 
only  7  per  cent,  know  how  to  read  and  write. 

Accident  Notes. 

An  Indiana  laborer  knocked  the  ashes  from 
his  pipe  into  the  bung  -  hole  of  an  empty  gaso- 
line barrel.  An  explosion  resulted,  by  which 
he  was  blown  fifteen  feet  away. 

The  Equitable  Accident  Company  of  Cincin- 
nati is  withdrawing  from  all  the  Southern 
States  on  account  of  the  heavy  taxes  and  li- 
censes imposed  on  insurance  companies.  Gen- 
uine insurance  is  not  in  demand  'down  there.' 

The  secretary  of  an  English  office,  whose  pol- 
icy does  not  cover  'fighting,'  says  'self-defense, 
against  unsought  and  unprovoked  attack,  is  not 
considered  '  fighting.'  Then  why  not  say  so  in 
the  policy?  Why  leave  to  the  liberality  of  the 
company  this  interpretation  of  '  fighting.' 

British  accident  policies  generally  assume  no 
liability  for  accidents  resulting  from  '  obvious 
risks.'  The  London  Insurance  Journal  says: 
It  is  as  plain  as  noonday  to  us  that  while  the 
words  'obvious  risk'  enable  a  company,  if  it 
feels  so  disposed,  to  dispute,  say,  75  per  cent,  of 
its  claims,  the  words  '  unnecessary  risk '  will 
only  permit  them  to  cry  off  when  the  claim 
arises  through  some  foolhardy  and  purposeless, 
trick. 

A  Harrisburg  man,  wise  in  his  day  and  gene- 
ration, ventured  15  cents  on  the  'turn'  of  an  au- 
tomatic accident  box  of  the  Employers'  Liabil- 
ity Assurance  Corporation,  and  he  won  $750. 
He  acknowledges  his  good  fortune  in  a  letter 
written  while  lying  on  a  cot  in  a  hospital,  where 
an  arm  had  been  amputated.  The  gentleman 
had  drawn  three  accident  tickets  from  '  the  au- 
tomatic,' and  with  these  talismans  in  his  pocket 
had  ventured  to  ride  on  a  Philadelphia  street- 
car.    The  moral  is  obvious. 
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The  secretary  of  an  Eastern  accident  office 
says:  Our  experience  has  been  tliat  nearly  one 
out  of  every  six  firemen  insured  by  this  compa- 
ny has  met  with  an  accident.  Out  of  one  hun- 
dred and  seventy-six  firemen  insured  two  were 
killed  atid  thirty-eight  were  disabled,  showing 
a  ratio  of  casualties  of  about  22  per  cent.  From 
the  one  hundred  and  seventy-six  firemen  tht- 
companj-  received  a  total  of  S3,7^<^  in  premiums 
and  paid  out  S3. 950  in  claims. 

One  Thomas  Lacey  of  Kansas  City,  Mo.,  has 
entered  a  suit  against  the  Kquitable  Accident 
Association  which  raises  a  novel  question  in  ac- 
cident insurance.  Lacey  had  a  policy  guaran- 
teeing the  usual  $15  per  week  in  case  of  dis- 
abling accident.  He  was  attacked  by  footpads 
one  night  and  thrown  down  an  embankment, 
receiving  injuries  which  confined  him  to  his 
bed  for  two  weeks.  The  association  holds  that 
injury  from  highwaymen  is  not  covered  by  the 
policy. 

Something  New  in  Accident  Insurance. 

The  enterprising  Travelers  Insurance  Compa- 
ny of  Hartford  has  recently  devised  some  en- 
tirely new  and  desirable  forms  of  accident  in- 
surance. 

The  ten  -  premium  accident  policy  calls  for 
only  ten  annual  premiums  and  covers  the  in- 
sured from  date  to  the  anniversary  of  his  policy 
nearest  his  70th  birthdaj-.  Under  this  policy 
he  is  practically  insured  against  accidents  for 
life.  After  three  premiums  have  been  paid  the 
policy  remains  in  force,  without  surrender,  for 
its  paid-up  value  as  indorsed  thereon. 

The  ten-premium  accident  endowment  policy 
combines  all  the  advantages  of  the  ten-premium 
accident  policy-,  with  life  insurance  benefits. 
The  actual  cost  is  nothing  beyond  the  interest 
on  the  premiums;  for  in  the  event  of  death  from 
any  cause,  after  three  j-ears,  all  premiums  paid 
are  returned  to  the  beneficiary  under  the  policy 
(in  addition  to  the  principal  sum  in  event  of  ac- 
cidental death).  vShould  the  insured  survive  to 
age  70,  the  amount  of  all  premiums  paid  is  re- 
turned to  him  as  an  endowment  and  the  con- 
tract then  ceases.  Under  this  form  of  accident 
contract  there  is  life  insurance  without  medical 
examination  or  endowment  at  age  70. 

The  ten-premium  twenty-year  term  accident 
policy  gives  during  a  period  of  twenty  years  all 
the  advantages  and  benefits  granted  under  the 
ten  -  premium  accident  policy.  It  affords  acci- 
dent insurance  during  the  active  business  life 
of  the  insured,  while  it  is  all  paid  for  during  the 
vigorous  years  of  early  or  middle  life.  Paid-up 
values  are  allowed  in  event  of  lapse  after  three 
premiums  have  been  paid  and  no  surrender  of 


old  contract  or  request  of  any  kind  is  required. 
These  several  new  forms  of  accident  insur- 
ance are  copyrighted,  and  can  be  obtained  only 
of  an  agent  of  the  Travelers  Insurance  Compa- 
ny. They  are  liberal  in  their  character,  low  as 
to  rates,  and  will  doubtless  find  a  large  and  im- 
mediate sale. 

Life  Notes. 

The  father  should  lay  up  for  the  children. 

St.  I'aul. 

The  first  prosecution  under  the  Ohio  anti- 
rebate  law  is  reported. 

An  endowment  policj-  is  more  jjrofitable  than 
a  savings  bank  deposit — and  there  is  insurance 
besides. 

Wm.  Ct.  .\bbot,  secretary  of  the  Connecticut 
Mutual  Life  Insurance  Company,  died  last 
month. 

Novelist  Wilkie  Collins  of  England  was  in- 
sured in  the  Xew  England  Mutual  Life  Insur- 
ance Company. 

The  Union  Mutual  Life  Insurance  Company 
with  the  close  of  the  j'ear  will  complete  the  for- 
tieth 3'ear  of  its  business  experience. 

In  all  the  range  of  employments,  there  is 
none  where  a  man  can  employ  a  higher  grade 
of  ability,  and  needs  more  judgment,  patience, 
industry,  humanity,  dignity,  and  courage,  than 
in  life  assurance  business. — Assure. 

The  Connecticut  Mutual  Life  Insurance  Com- 
pany '  will  mail  you,  not  an  estimate,  but  a 
specimen  copy  of  the  new  low  rate  endowment 
policies,  with  tables  of  cash  and  paid  -  up  val- 
ues printed  thereon,  and  made  a  part  of  the 
contract.  The  premiums  on  these  endowments 
are  but  slightly  more  than  those  on  the  regular 
life  policies,  and  give  the  family  the  full  pro- 
tection during  the  period  when  it  is  most  need- 
ed by  them,  and  provide  the  same  protection 
for  the  insured  himself  if  he  reaches  old  age.' 

Dinkelspiel  is  making  the  same  wild  and  dis- 
honest offers  in  Detroit  that  he  did  in  vSan  Fran- 
cisco—  and  there,  as  here,  he  found  business 
men  who  believed  him.  Here  is  Dinkie's  dupe- 
catcher:  The  basis  upon  which  the  deduction 
on  all  succeeding  premiums  is  to  be  calculated 
is  as  follows:  The  company  would  allow  them 
in  reduction  of  said  premiums  one-tenth  of  one 
per  cent,  of  all  the  premiums  received  by  the 
companj-  on  every  policy  issued  by  it  in  the 
State  of  Michigan  during  the  year  ending  De- 
cember 31,  1889;  and  in  any  case  it  was  guaran- 
teed that  the  second  and  all  succeeding  premi- 
ums payable  by  the  applicants  would  not  ex- 
ceed one-half  of  the  first  premium  of  $2,460. 
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A  compilation  by  Walter  C.  Wright,  actuary 
of  the  New  England  Mutual  I^ife  Insurance 
Company,  shows  the  average  annual  death  rate 
in  a  total  of  9,029,408  yearly  exposures  as  fol- 
lows: The  average  annual  death  rate,  as  shown 
by  twenty  British  offices  for  64  5-ears,  is  1.76  per 
cent.;  Mutual  Benefit,  for  34  years,  1. 18  per  cent. ; 
Connecticut  Mutual,  for  32  years,  1. 12  per  cent.; 
Mutual  Life,  for  30  years,  .95  per  cent.;  Austra- 
lian Mutual  Provident,  for  29  years,  .80  per 
cent.;  thirty  American  offices,  for  39  years,  1.03 
per  cent. ;  twelve  assessment  companies,  for  1 1 
years,  .71  per  cent. 

Foreign  Life  Notes. 

The  British  Kmpire  Mutual  Life  has  absorbed 
the  Western  Counties  and  London  Mutual. 

Following  are  recent  figures  of  the  British 
friendly  societies — which  are  not  like  the  Amer- 
ican assessment  societies: 

Organized.  Funds. 

1S50  .    .  .  Royal  Liver /"SS7,795 

184.S  .    .  .  Liverpool  Victoria  Legal 487,347 

1852  .    .  .  Scotti.sh  Legal     211,172 

1861  .    .  .  Royal  London 167,434 

1839.    .  .  Blackburn  Philanthropic 71,967 

1S62  .    .  .  City  of  Glasgow 69,228 

1847  .    .  .  Mutual  Provident  Alliance  ....  58,483 

1844  .    .  .  Loyal  Philanthropic 37.013 

1862  .    .  .  Aberdeen  and  Northern 22,362 

The  (jresham  is  running  a  race  with  the 
Equitable  (U.  S.)  in  regard  to  the  palatial  mag- 
nificence of  its  housings.  When  such  buildings 
are  erected  by  shrewd  boards  of  directors,  such 
as  the  Equitable  (N.  Y.)  and  the  Gresham  are 
happy  in  possessing,  they  not  only  become  the 
most  stable  of  advertisements,  but  also  form 
excellent  investments  for  reserves.  How  much 
of  the  r.,ondon  success  of  the  Liverpool  &  Lon- 
don &  Globe  is  not  owing  to  its  almost  un- 
equaled  frontage? — London  Critic. 

An  Ottawa  dispatch  says:  Considerable  inter- 
est has  been  attracted  m  insurance  circles  to 
the  official  announcement  that  the  Dominion 
government  will  in  future  issue  no  license  to 
mutual  insurance  companies  to  do  business  in 
Canada  on  the  assessment  plan,  and  that  they 
have  notified  such  companies  already  holding 
licenses  that  they  will  not  be  renewed  after  they 
expire  at  the  end  of  the  year. 

According  to  Bourne's  Manual  for  1889,  the  80 
British  life  offices  have  $790,555,000  assets,  and 
a  premium  income  of  $68,635,000.  The  average 
expense  ratio,  which  is  advancing,  was  14.52 
per  cent,  last  year.  The  new  premiums  were 
$6,835,000,  a  slight  increase.  The  number  of 
policies  issued  was  107,227.  The  new  insurance 
($180,805,000)  was  a  trifle  less  than  for  previous 
year. 


The  Mutual  Reserve  Fund,  flying  the  black 
flag,  so  to  speak,  and  declaring  war  against  the 
old-line  American  and  British  institutions,  was 
naturally  and  temporarily  welcomed  as  an  ally 
by  the  French  companies.  But  too  many  en- 
terprising journalists  have  wrecked  their  repu- 
tations in  the  attempt  to  make  electro  -  plate 
pa.ss  for  solid  metal,  and  to  pass  off  gilded  ma- 
terials for  refined  gold,  or,  what  is  the  same 
thing,  persuade  people  that  assessment  life  as- 
surance is  as  safe  and  as  sound  as  the  level-pre- 
mium system. — London  Review. 

Contingent  Insurance. 

•  Mknf;,  Mknk,  Tkkkl,  Uph.aksix.' 
Assessment  insurance  is  contingent  on  a  col- 
lection. 

The  Home  Mutual  hat-passer  of  Lebanon,  Pa., 
has  become  a  ghost.     Nextl 

The  Bankers  Alliance  hat  -  passer  of  Los  An- 
geles is  wrestling  with  a  $5,000  claim.  The 
claim  will  probably  win  the  fall. 

The  Bankers  &  Merchants  gives  no  security 
for  the  money  it  collects  for  death  payments, 
nor  securitj'  for  the  mythical  reserve  fund. 

The  German  government  has  refused  to  allow 
the  Mutual  Reserve  Fund  Life  Association  to 
do  business  in  Germany.  The  German  author- 
ities had  investigated  the  Mutual  Reserve  and 
its  sham  insurance. 

Men  who  carelessly  indorse  an  assessment 
hat  -  passer  as  a  '  reference  '  will  hesitate  and 
perhaps  refuse  to  allow  the  use  of  their  names 
by  a  reputable  enterprise  without  first  investi- 
gating. It  is  because  the  average  man  knows 
something  about  '  trade  '  and  nothing  about  in- 
surance; and  the  less  he  knows,  the  more  he 
thinks  he  knows.  As  Bierce  said  of  the  editor 
of  the  Evening  Bulletin,  the  average  man  knows 
a  thing  if  he  learns  it,  and  he  will  learn  nothing 
if  he  knows  it. 

The  Coast  Review  receives  all  sorts  of  inqui- 
ries. Last  week  a  Suisun  man  wrote  for  infor- 
mation of  a  building  and  loan  association;  yes- 
terday we  received  from  Fresno  this  inquiry: 
'  I  confess  reluctantly  that  necessity  compels 
me  to  work  for  an  assessment  life  insurance  as- 
sociation. Will  you  kindly  name  for  me  a  good 
assessment  insurance  paper? '  With  pleasure. 
There  are  three  such  papers:  Insurance,  a  new- 
convert  and  zealous  and  not  inconveniently 
scrupulous;  The  vSpectator,  an  old  convert,  and 
less  scrupulous;  Insurance  and  Commercial 
Magazine,  a  consistent  champion.  The  sub- 
scription price  f<jr  any  one  of  the  three  is  $3  per 
year.     Address,  New  York. 
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The  license  of  the  Mutual  Reserve  I'unil  and 
all  other  hat -passers  will  nut  be  renewed  in 
Canada.     Sensible  Canada! 

The  I'nited  Brethren  Mutual  of  Pennsylvania 
has  levied  forty-five  assessments  this  year.  The 
members  now  sorrowfully  admit  that  assess- 
ment insurance  is  not  cheap. 

Another  hat-passer  in  the  hands  of  a  receiver! 
Rather  monotonous,  that  announcement.  On 
the  25th  ult.  the  Kansas  Protective  I'nion,  of 
Topeka,  was  officially  declared  insolvent,  and  a 
receiver  was  appointed.  The  Kansas  Protect- 
ive was  organized  in  1881.  At  one  time  it  had 
1,442  members,  but  when  it  failed  it  had  only 
510.  The  assets  are  $2,378.  This  sura  will  just 
about  pay  the  receiver's  expenses  and  fees  for 
burying  the  corpse.     Next! 

Dr.  Bowers,  a  wife- murderer  according  to  a 
jury  verdict,  has  begun  suit  against  the  Amer- 
ican Legion  of  Honor  for  $5,000,  the  Order  of 
Chosen  Friends  for  $3,000,  and  the  Knights  and 
Ladies  of  Honor  for  $3,000,  insurance  on  the  life 
of  his  wife.  Mrs.  Bowers  w^as  insured  for  $17,- 
000  in  favor  of  'the  doctor,'  but  two  of  the 
fraternal  societies,  the  Independent  Order  of 
Chosen  Friends  and  the  United  Order  of  Honor, 
long  since  failed.  On  December  i  next,  the 
doctor's  claims  would  have  been  barred. 

The  Mutual  Reserve  Fund  is  based  upon 
principles  which  have  never  yet  succeeded,  and 
never  will.  It  has  alreadj%  using  a  technical 
American  expression,  begun  to  kick;  it  will  be 
decidedly  uncomfortable  in  about  three  years, 
and  in  about  seven  j^ears'  time  Brother  Harper 
will  not  have  much  more  to  do  with  the  Mutual 
Reserve  Fund  except  to  consider  with  a  pleas- 
ant smile  upon  the  interesting  fact  that  proba- 
bly more  fools  have  been  drawn  into  the  finan- 
cial net  of  the  Mutual  Reserve  than  into  that  of 
any  financial  institution  ever  heard  of,  not  ex- 
cepting the  .South  .Sea  Bubble,  the  Darien  Com- 
pany, or  the  Panama  Canal. — London  Review. 

The  Farmers'  &  Mechanics'  Mutual  Aid  As- 
sociation of  .St.  Louis,  Mo.,  has  collapsed,  and 
the  State  will  compel  the  payment  of  all  assess- 
ments due  and  unpaid.  The  certificate  holders 
of  the  association  will  not  be  tempted  to  try 
that  kind  of  'insurance"  again.  Of  this  concern 
the  Western  Insurance  Review  for  October  says; 
'  One  hundred  thousand  dollars  will  scarcely 
cover  its  unpaid  death  losses.  Its  resources  are 
uncollected  assessments  upon  a  very  tired,  dis- 
gusted and  decreasing  membership.  This  con- 
cern was  invented  a  few  years  ago  to  furnish  an 
easy  and  profitable  occupation  for  its  inventors. 
They  didn't  know  any  more  about  life  insur- 
ance than  a  blind  cow  does  about  hymn-books.' 


Insurance  Commissioner  Bailey  of  Minnesota 
has  revoked  the  licenses  of  fifteen  assessment 
associations  which  fooled  the  people  last  year. 

A  Boston  paper   has  compiled  the  following 

death  ratio  figures  of  representative  hat-passers. 

Observe  the  uniform  increase: 

Deaths  per 
1,000  Members. 

1884.  :888. 

American  Legion  of  Honor 9.03  13.01 

Home  Circle 6.09  8.05 

Knights  of  Honor ii.oi  i3-05 

Knights  and  Ladies  of  Honor     ....    5.06  7.03 

Royal  Arcanum 7.34  S.15 

I'nited  Friends 7-74  \a.oo 

Bay  State  Benefit 3-7°  5.o8 

Chelsea  Mutual  Benefit 308  •i-04 

Kquitalile  Reserve  Fund,  N.  Y 7.07  17.01 

Hartford  I,ife  &  Accident 9.01  11.02 

Golden  Kagle  Association     .s.oo  20.02 

Mutual  Reserve  Fund 3.01  9.16 

X.  E.  Mutual  Aid 10.04  1804 

X.  K.  Relief  Association     7.00  15.00 

The  Home  Benefit  Hat-passer. 

'  From  the  report  made  to  the  labor  commis- 
sioner it  appears  that  during  the  past  year  every 
death  claim  was  paid  in  full.'  So  advertises 
the  Home  Benefit  Life  Association  of  ,San  Fran- 
cisco. Appearances  are  deceptive.  The  Coast 
Review  knows  that  the  association  has  not  paid 
all  its  death  claims  in  full,  and  the  mere  report 
in  w-hich  a  favorable  'appearance'  is  discovered 
is  not,  as  the  association  advertises,  'a  sufficient 
answer  to  the  statement  that  has  been  repeat- 
edly made  in  a  monthly  insurance  publication 
sustained  by  the  old  -  line  companies,  to  the  ef- 
fect that  the  Home  Benefit  Life  Association  did 
not  pay  its  losses  in  full.'  The  Home  Benefit 
has  not  paid  its  losses  in  full. 

We  challenge  the  managers  of  the  Home  Ben- 
efit Life  Association  to  answer  the  following 
questions—  and  we  suggest  that  Labor  Commis- 
sioner Tobin,  when  he  seriously  undertakes  to 
investigate  the  association,  propound  the  same 
qviestions: 

1.  Do  you  undertake  to  pay  a  definite  sum 
in  your  insurance  contracts? 

2.  Is  not  the  Home  Accident  Association  an 
outgrowth  and  a  branch  of  the  Home  Benefit 
Life  Association? 

3.  Did  you  not  refuse  to  pay  the  claim  of  R. 
F.  Simpson  of  Oakland?  and,  being  sued,  did 
you  not  compromise  by  paying  half  of  the  claim 
and  all  the  costs? 

4.  Did  you  not  refuse  to  pay  the  Leebeck 
claim  for  $5,000?  When  threatened  with  a  suit, 
did  you  not  defy  the  beneficiaries'  attorney? 
Did  you  not  say  to  him  that  a  judgment  against 
your  association  would  be  worthless,  and  that  if 
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necessary  to  avoid  the  levying  of  an  assessment 
you  would  disincorporate  and  afterward  rein- 
corporate? 

5.  Will  you  undertake  to  disprove  the  testi- 
monj'  of  Jno.  Mulovy  and  Jno.  Harris,  who  say 
that  an  employe  of  the  Pacific  rolling  mill  wait- 
ed three  months  and  collected  onl}'  eight-tenths 
of  his  claim? 

6.  Did  you  pay  W.  J.  Turner,  who  held  a 
claim  against  your  accident  branch? 

7.  Did  your  accident  branch  pay  'in  full'  the 
claim  of  Widow  Lane  of  Angels'  Camp,  Calave- 
ras county?  Did  you  not  tell  her  that  she  would 
be  entitled  only  to  the  proceeds  of  a  single  as- 
sessment—  that  the  association  would  be  liable 
for  not  one  dollar  in  excess  of  the  sum  yielded 
by  the  single  assessment?  Did  you  not  finally 
settle  with  her  for  three-fifths  of  the  $5,000  in- 
surance? Mrs.  Lane  consulted  the  best  legal 
talent,  and  was  advised  to  take  whatever  sum 
was  offered,  in  full  settlement  of  her  $5,000 
claim  ? 

8.  When  Augustus  Hall  of  Oakland  died  did 
you  not  inform  his  beneficiaries  that  you  might 
pay,  '  in  time,'  $2,800  in  full  settlement  of  their 
$5,000  claim?  Did  you  not,  after  the  claim  had 
been  placed  in  the  hands  of  an  attornej',  nine 
months  after  the  death  of  the  insured,  compro- 
mise the  $5,000  claim  against  j'our  accident 
branch  by  paying  $3,500? 

9.  Have  not  your  agents  given  business  men 
free  insurance,  or  freedom  from  fees  and  dues, 
for  short  periods,  for  the  use  of  their  names? 

10.  Is  not  the  amount  yielded  by  an  assess- 
ment or  pro  rata  thereof,  large  or  small,  the  ex- 
tent of  your  liability  to  claimants? 

■When  the  managers  of  the  Home  Benefit  Life 
Association  answer  these  questions  (which  the 
labor  commissioner  never  asked),  we  shall  sub- 
mit a  few  more  questions  of  the  same  import. 

There  are  Equally  Bad  in  San  Francisco. 

The  New  York  insurance  department  exam- 
iners report  as  follows  of  the  Mutual  Benefit 
Life  Association  of  New  York  —  a  hat  -  passer 
often  denounced  by  the  Coast  Review: 

'Since  the  date  of  our  last  report,  March  13, 
1889,  $99,500  has  been  paid  in  settlement  of  death 
claims.  Some  of  these  claims  have  been  set- 
tled at  less  than  the  face  of  the  certificates  and 
the  payment  of  many  of  the  unpaid  claims  is 
contested.  For  the  purpose  of  getting  at  the 
policy  followed  by  the  officers  in  the  settlement 
of  death  claims,  we  have  looked  into  one  of 
these  cases,  as  all  persons  concerned  resided  in 
this  city.  We  refer  to  the  claim  on  account  of 
the  death  of  Dr.  Ranney,  who  was  insured  for 
$10,000  for  the  benefit  of  his  two  daughters.    He 


died  in  Februarj'  last,  and  on  .September  12, 
1889,  the  claim  was  settled  by  the  payment  of 
$6,000.  There  does  not  appear  to  have  been  a 
shred  of  evidence  to  justify  the  refusal  to  pay 
this  claim  at  its  full  amount  of  $10,000.' 

Actual  and  Expected  Mortality. 

From  a  Paper  by  U.  Garment,  read  at  the  Au- 
gust Mketing  of  the  Insurance  Institute  ok 
New  South  Wales. 

The  practice  oi  instituting  a  compari.son  be- 
tween the  actual  deaths  which  have  occurred  in 
a  given  year,  or  series  of  years,  in  the  experi- 
ence of  a  life  office,  and  those  which  might  have 
been  looked  for  according  to  the  tables  of  mor- 
tality on  which  it  bases  its  rates  of  premium 
and  its  periodical  valuations  of  liabilities,  is  a 
very  common  one. 

Sometimes  a  comparison  is  only  made  as  re- 
gards the  number  of  lives  and  of  policies  which 
have  thus  fallen  in,  but  often  a  statement  is 
also  made  as  to  the  amounts  which  have  be- 
come payable  under  these  policies,  compared 
with  what  might  have  been  expected.  We  are 
generally,  however,  left  a  good  deal  in  the  dark 
as  to  the  precise  manner  in  which  the  expecta- 
tion has  been  arrived  at;  and  this  is  a  point  of 
no  small  importance,  especially  in  the  case  of 
j'oung  companies  wherein  the  business  has  been 
acquired  at  a  rapid  rate,  as  is  the  case  with 
nearly  all  the  colonial  offices.  In  most  of  these 
the  average  duration  of  the  policies  is  verj' 
small,  even  in  the  case  of  offices  which  have 
been  in  operation  for  twenty  years  or  more,  and 
it  is  therefore  apparent  that  the  beneficial  effect 
of  medical  selection  ought  not  to  have  as  5-et  by 
any  means  worn  off. 

It  is  clear  that,  given  careful  medical  exam- 
ination and  careful  selections  of  the  risks  bj^  • 
the  officers  of  the  companies,  very  few  deaths 
should  occur  within  the  first  four  or  five  years 
of  assurance,  those  which  do  happen  being 
principally  from  accidents,  fevers,  and  acute 
attacks  of  disease  which  cannot  be  foreseen. 
Such  as  were  suffering  from  any  chronic  dis- 
ease or  organic  defect  would  have  been  entirely 
excluded  if  the  medical  examination  were  of  a 
sufficientlj'  stringent  character. 

The  mortality  tables,  however,  which  seem 
to  be  most  generally  used  for  the  purpose  of 
calculating  the  number  of  deaths  to  be  expect- 
ed from  year  to  year,  are  such  as  make  no  al- 
lowance for  the  recent  selection  or  otherwise  of 
the  body  of  lives  exposed  to  risk.  That  now 
most  generally  used  is  the  table  known  as  Hm, 
or  healthy  males,  which  was  derived  from  the 
actual  experience  of  twenty  English  and  .Scotch 
life  offices,  collected  by  the   Institute  of  Actua- 
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ries  and  piil)lishe(l  in  the  year  1869.  The  aver- 
age duration  of  all  the  policies  involved  in  this 
experience  was  somewhat  over  nine  years — not 
a  very  lonp  period  i)erhaps,  but  still  much  long- 
er than  is  the  case  in  any  of  the  Australian  com- 
panies, as  evidenced  by  the  fact  that  in  the  re- 
port on  the  mortality  experience  of  the  Mutual 
Provident  Society  for  its  first  thirty  years  the 
average  duration  of  all  the  policies  embraced  in 
the  investigation  was  only  a  small  fraction  over 
five  years,  and  in  the  other  offices,  which  are 
much  younger,  atid  which  have,  moreover,  of 
late  years,  been  acquiring  their  business  at  a 
rapidly  increasing  rate,  the  average  duration  of 
the  assurances  must  necessarily  be  very  much 
less  than  that  just  mentioned.  This  average  is 
also  largely  affected  by  the  rate  at  which  the 
business  is  discontinued,  for  where  it  is  very 
rapidly  acquired,  and  also  quickly  lost,  it  is 
quite  possible  for  the  duration  of  the  policies  on 
the  books  at  any  one  time  to  be  verj  small  in- 
deed. 

This  point  has  not  escaped  the  attention  of 
English  actuaries,  though  there  are  few,  if  any, 
companies  in  the  I'nited  Kingdom,  whose  de- 
velopment has  been  so  rapid  as  that  of  our 
younger  Australian  offices;  and  Mr.  G.  H.  Ryan, 
in  an  extremely  able  and  interesting  paper, 
printed  in  the  twenty-sixth  volume  of  the  Jour- 
nal of  the  Institute,  refers  at  some  length  to  this 
topic,  and  points  out  its  bearing  on  the  case  of 
the  American  companies,  which,  as  we  all  know, 
have  of  late  years  been  increasing  their  business 
at  an  extraordinary  rate.  He  further  suggests 
that  the  lives  at  risk  should  be  divided  into  two 
classes,  viz.,  first,  those  which  have  assured  for 
less  than  five  years;  and  second,  those  which 
have  been  assured  for  five  years  or  upwards. 

I  should  not  forget  here  to  point  out  that  the 
report  on  the  mortality  of  this  society  for  the 
whole  thirty  years,  ending  31st  December,  1878, 
showed  the  mortality  experienced  to  have  been 
as  nearly  as  possible  two-thirds,  or  about  67  per 
cent.,  of  that  expected  according  to  the  Hm  ta- 
ble, the  average  duration  of  all  the  policies  at 
that  time  having  been,  as  already  stated,  as 
nearly  as  possible  five  years.  At  the  end  of  the 
year  1888  I  find  the  average  duration  to  have 
been  almost  exactly  seven  years. 

Now,  without  venturing  m  any  way  to  express 
an  opinion  as  to  the  degree  of  care  in  the  selec- 
tion of  risks  exercised  by  the  various  offices, 
I  think  I  maj-  nevertheless  safely  maintain  that 
none  of  the  figures  quoted  in  their  reports  afford 
very  conclusive  evidence  of  the  fact,  and  that  in 
order  to  prove  the  point  satisfactorily  it  would 
be  advisable  that  in  all  cases  the  claims  ex- 
pected   under   recently   effected   policies  —  say 


those  in  their  first  five  years  of  assurance  — 
should  be  estimated,  not  by  the  Hm  table  pure 
and  simple,  but  by  one  which  should  give  effect 
to  the  much  lighter  rate  of  mortality  found  to 
prevail  among  newly-selected  lives. 

It  is  a  curious  fact,  and  I  have  seen  it  remark- 
ed in  a  pamphlet  issued  by  one  of  the  American 
companies,  that  endowment  assurances  seem  to 
enjoy  a  lighter  mortality  than  other  policies, 
and  the  reason  of  it  would  be  interesting  to  as- 
certain. It  may  very  possibly  be  that  a  man 
who  thinks  he  is  likely  to  die  soon  will  take  out 
a  whole  life  policy,  and  a  man  who  has  every 
confidence  in  his  own  prospects  of  longevity 
will  take  out  a  policy  which  will  be  payable  to 
himself  in  twenty  or  twenty  -  five  years'  time. 
I  am  quite  confident  that  has  a  large  bearing 
upon  the  apparently  curious  result  of  the  en- 
dowment policies  showing  a  rate  of  mortality 
so  much  lighter  than  the  whole  life  policies,  and 
I  think  that  if  the  Australian  companies  take 
out  mortality  tables  they  ought  to  be  separately 
investigated. 

I  have  no  doubt  it  will  be  found  that  the  mor- 
tality under  the  endowment  policies  will  turn 
out  to  be  very  much  more  favorable  than  under 
the  policies  for  the  whole  of  life,  and  my  opinion 
is  sustained  by  what  has  been  found  to  be  the 
case  in  the  Scotch  offices  when  an  investigation 
was  made  several  years  ago,  that  under  the  term 
policies  the  mortality  came  out  heavier.  That 
has  also  been  the  experience  of  some  of  the  Aus- 
tralian offices,  no  doubt  from  the  fact  that  a 
man  who  suspected  that  his  own  life  was  very 
bad  indeed,  or  who  was  going  to  undertake  some 
journej'  or  an  extra  risk,  would  possibly  insure 
for  a  comparatively  short  period  of  years,  thus 
rendering  the  mortality'  experienced  under  this 
class  of  policies  heavier  than  it  ought  to  be,  so 
heavy  as  to  render  them  an  undesirable  class  of 
assurance  altogether. 

Life  Insurance. 

The  following  is  taken  from  the  report  of  a 
committee  of  the  American  Social  Science  As- 
sociation: 

The  history  of  life  insurance  is  well  known, 
but  may  be  briefly  summarized  here.  Although 
extending  back,  in  its  rude  forms  of  annuity 
and  reversionary  payments,  some  two  hundred 
years,  it  practically  owes  its  origin  in  the  mod- 
ern form  of  Dr.  Richard  Price,  the  disciple  and 
friend  of  Dr.  Franklin,  in  1769.  In  that  year, 
Dr.  Price  published  his  '  Observations  on  Re- 
versionary Payments; '  and  soon  after  that  date 
he  and  Dr.  Franklin  joined  in  prescribing  rates 
and  rules  for  a  life  insurance  and  annuity  com- 
pany, chartered  in  Pennsylvania  in  1769.     The 
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early  American  companies  had  little  business, 
however,  as  compared  with  their  successors,  or 
with  the  English  companies,  for  which  Dr.  Price 
furnished  his  famous  Northampton  table  of  pre- 
mium rates. 

Ircorrect  as  these  tables  have  proved  to  be, 
in  some  respects,  they  had  the  merit  of  erring 
on  the  safe  side,  and  thus,  when  followed  by 
the  insurance  companies,  they  have  secured 
the  managers  from  that  common  source  of  fail- 
ure in  life  insurance — too  lavish  promises  to  the 
policyholders,  which,  when  broken,  caused  the 
company  to  lose  business,  or,  if  an  effort  was 
made  to  keep  them,  brought  it  into  insolvency. 
The  English  tables  have  been  successively  im- 
proved by  the  illustrious  registrar-general,  Dr. 
William  Farr,  and  by  the  English  actuaries, 
and  the  result  has  been  to  show  a  much  greater 
'  expectation  of  life '  at  given  ages  below  sev- 
enty years  than  Dr.  Price  estimated.  Of  course, 
this  apparent  and  often  real  prolongation  of  life 
has  inured  to  the  benefit  of  well  -  organized  life 
insurance  companies  in  England,  while  it  has 
not  prevented  a  great  extension  of  what  is  there 
called  'life  assurance.'  Thus  in  1880  the  whole 
face  value  of  the  policies  then  in  force  was  esti- 
mated in  the  United  Kingdom  to  be  $2,100,000,- 
000  in  a  population  of  about  34,000,000.  At  this 
rate  per  capita,  there  should  now  be  in  the 
United  States  policies  in  force  to  the  amount  of 
$3,700,000,000,  which  is  not  the  case.  So  that 
Great  Britain  still  leads  us  in  the  proportionate 
amount  of  life  insurance,  as  she  has  long  led 
other  countries. 

In  England  and  Germany  there  is  less  con- 
centration of  this  business  in  the  hands  of  a  few 
great  companies,  so  far  as  we  can  judge  by  the 
returns  accessible;  but  in  France  such  concen- 
tration is  still  more  marked,  for  three  compa- 
nies there  (the  Corapagnie  d'Assurance  Gen- 
erale,  the  Nationale  and  the  Phenix)  have  is- 
sued about  three-fifths  of  all  the  policies  in  force 
in  France,  which  in  1885  did  not  exceed  $1,000,- 
000,000.  In  the  same  year,  the  German  policies 
did  not  exceed  $900,000,000.  Our  population 
being  now  considerably  greater  than  that  of 
either  the  United  Kingdom,  France  or  Ger- 
many, it  is  natural  that  we  should  have  a  great- 
er amount  of  life  insurance  policies  in  force; 
but  we,  in  fact,  appear  to  have  more  than  three 
times  as  much  as  Germany,  quite  three  times  as 
much  as  France,  and  a  little  more  than  the 
United  Kingdom,  where  the  aggregate  face 
value  of  the  policies  does  not,  probably,  quite 
equal  ;^6oo,ooo,ooo. 

The  whole  amount  of  life  insurance  nominal- 
ly given  to  the  people  of  the  United  States  at 
this   time  is   estimated   by  a  careful  writer   at 


$3,000,000,000,  and  this  great  aggregate  is  fast 
increasing. 

Of  all  the  provident  institutions  of  America, 
therefore,  the  life  insurance  companies  are  the 
most  important  in  their  pecuniary  advantage 
to  those  who  profit  by  them,  for  there  is  no  oth- 
er class  of  these  institutions  which  yearly  pays 
$70,000,000  to  its  beneficiaries.  But  it  must  be 
remembered  that  life  insurance  has  become  a 
luxury  and  a  sheet-anchor  to  the  rich  as  well  as 
a  provident  investment  to  persons  of  small 
means.  A  wealthy  merchant  of  Philadelphia 
carries  a  life  insurance  of  $1,000,000,  it  is  said. 
There  are  many  men  in  the  United  States  who 
carry  from  $300,000  to  $500,000;  and  in  the  city 
of  Boston  alone  there  are  more  than  sixty  men 
and  firms  that  insure  lives  for  more  than  $100,- 
000  each.  It  is  safe  to  estimate  that  10  per  cent, 
of  all  the  life  insurance  in  America  is  for  the 
benefit  of  men  of  large  wealth,  and  at  least  20 
per  cent,  more  for  the  benefit  of  men  wlio,  at 
their  death,  will  leave  their  family  in  comfort- 
able circumstances,  apart  from  the  life  insur- 
ance in  their  estates.  Yet  with  these  deduc- 
tions there  would  remain  an  insurance  interest 
of  $2, 000,000, 000  for  the  benefit  of  nearly  a  million 
families,  who,  but  for  this  provision,  might  be 
left  poor  at  the  death  of  the  husband  or  father 
or  brother  who  is  the  bread-winner  of  the  fam- 
ily. 

Fire  Notes. 

The  West  Coast  wildcat  of  Tacoma  is  not  al- 
lowed to  transact  business  in  any  State  in  the 
Union. 

The  Boston  Standard  says  an  advance  in  San 
F'rancisco  rates  may  be  looked  for.  The  Coast 
Review  says  not. 

The  Standard  figures  the  fire  waste   for  the 
first  nine  months  of  1888  and  1889  at  $82,230,000  ' 
and  $86,531,000  respectively. 

Talmage,  the  Brooklyn  parson,  advocated  life 
insurance  and  neglected  to  insure  his  church, 
which,  last  month,  was  struck  by  lightning  and 
burned  up  or  down. 

The  Isle  of  Man  Fire  OflBce  had  a  premium 
income  of  $10,000  for  the  year  ending  June  30, 
but  its  total  outgo  was  only  $2,400.  The  Isle  of 
Man  does  not  pay  $10,000  salaries. 

The  proceedings  and  correspondence  of  the 
Pacific  Insurance  Union  are  jealously  withheld 
from  the  press  in  vSan  Francisco  and  divulged — 
posted  on  the  deadwalls  and  cried  from  the 
housetops — in  the  East.  Once  there  was  an  os- 
trich which,  pursued  by  news  hunters,  buried 
his  head  in  the  sand,  and  wist  not  of  his  poste- 
rior disclosure  to  the  hunters. 
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Mutlily  streets  in  Ciiicimiati  suburbs  (lela\ 
engines  and  increase  the  fire  loss. 

The  Kentucky  business  for  the  first  six  months 
of  this  year  was  as  bad  as  that  of  the  Coast. 
The  loss  ratio  was  go.g  per  cent,  of  the  premium 
income. 

A  New  Hampshire  paper,  speaking  of  the 
return  of  the  .Ktna  and  other  companies  which 
withdrew  when  the  valued  policy  law  was  i)ass- 
ed,  says;  '  A  meaner  game  was  never  attempt- 
ed than  that  undertaken  by  those  foreign  insur- 
ance companies  to  ruin  the  business  of  New 
Hampshire.  The  companies  now  confess  they 
were  wrong,  and  the  State  did  right  and  acted 
justly  in  enacting  the  law  to  protect  property- 
owners  against  those  soulless  insurance  compa- 
nies, who  would  insure  property-  for  double  what 
they  ever  intended  to  pay  in  case  of  fire,  and 
fleece  the  insured.  .Stand  by  the  New  Hamp- 
shire companies,  men  of  property  I ' 

The  board  insurance  companies  of  .St.  Louis 
(says  the  Cincinnati  Price  Current),  having  got 
tired  of  seeing  the  non-boarders  take  away  their 
business  at  reduced  rates,  held  a  meeting  and 
made  a  deep  cut  on  their  former  rates.  The 
rates  on  dwelling-houses  and  furniture  were  re- 
duced as  follows:  For  one  year  the  rates  per 
$ioo  is  15  cents,  for  two  years  25  cents  and  for 
five  years  50  cents.  This  is  a  reduction  of  one- 
third  from  the  old  figures.  On  groceries,  sa- 
loons and  small  mercantile  risks  the  rates 
dropped  from  $1.25  and  $1  to  75  cents.  There 
was  also  a  modification  of  the  restrictions  here- 
tofore surrounding  the  writing  of  such  risks. 

At  the  meeting  of  the  signers  of  the  New 
Hampshire  compact  on  Tliursdaj%  in  New  York 
citj",  Mr.  Washburn,  of  the  Home,  was  made 
chairman.  The  representatives  of  the  press 
were  requested  to  take  themselves  out  of  the 
meeting.  The  ostrich  policj'  is  a  favorite  one 
with  underwriters,  and  when  they  are  about  to 
deliberate  they  almost  invariably  retire  from 
publicity.  Considering  the  generally  farcical 
character  of  their  deliberations,  perhaps  this  is 
wise.  Nothing  was  done  except  to  instruct  the 
chairman  to  appoint  a  committee  to  wait  on  the 
^^tna  and  endeavor  to  get  that  company  to 
withdraw  its  notice.  They  might  as  well  ap- 
point another  committee  to  wait  upon  the  statue 
of  Liberty  and  endeavor  to  get  it  to  turn  its 
back  on  the  Narrows.  Enough  was  said,  how- 
ever, to  justify  the  conclusion  that  we  were 
mistaken  last  week  in  our  belief  that  the  com- 
panies will  not  return.  At  least  it  is  the  opin- 
ion of  those  who  were  at  the  meeting  Thursday, 
that  the  New  Hampshire  compact  is  dead  and 
awaits  the  undertaker.—  Weekly  Underwriter. 


New  Seattle  Company. 

The  incorporation  of  a  new  fire  insurance 
company  at  Seattle  is  announced  —  the  last 
I)lace  on  earth,  one  would  think,  for  rational 
business  men  to  invest  in  a  local  underwriting 
scheme.  The  new  venture  is  called  the  Mer- 
chants &  Manufacturers.  The  cajjital  stock  is 
fixed  at  Sioo,oo(j,  in  1,000  shares  of  $100  par 
value. 

The  incorporatt)rs  are  '  Harry '  White,  Jno. 
Wiley,  Jno.  W.  (iilson,  Jno.  Wallace  and  R.  A. 
White.  Gilson  was  secretary  of  the  late  la- 
mented .Seattle  Insurance  Company,  which  paid 
its  losses  with  one -third  cash  and  two -thirds 
stock.  '  Harry  '  White  presided  as  temporary 
chairman  when  the  .Seattle  was  '  paying '  its 
losses  so  easily  without  money.  Have  these 
gentlemen  concluded  from  their  experience 
with  the  .Seattle,  that  an  insurance  company 
may  be  floated  without  money,  and  wrecked 
without  damage  to  the  men  who  launclied  it? 

Until  the  incorporators  present  satisfactory 
evidence  of  the  paying  in  of  its  alleged  $100,000 
capital,  the  Coast  Review  must  class  the  Mer- 
chants &  ^Manufacturers  as  a  wildcat  to  be 
shunned  by  property-owners. 

Ten  per  Cent.  Profit. 

The  Coast  Review  says  that  in  ten  years  the 
insurance  companies  have  paid  out  for  expenses 
'something  like'  $25,000,000.  From  the  gen- 
eral way  in  which  the  Coast  Review  puts  the 
above  figures,  we  maj'  assume  that  they  lack 
the  exactitude  of  accurate  statistics  such  as  an 
ofiicial  organ  should  be  prepared  to  give  off"- 
hand. — Los  Angeles  Herald. 

The  'oflScial  organ'  cannot  give  the  expenses 
of  the  companies  in  any  single  field.  The  av- 
erage expense  ratio  for  the  United  States  last 
year  was  36.72  per  cent.  It  is  more  than  that 
on  the  Pacific  Coast,  where  salaries  and  travel- 
ing expenses  are  higher  than  in  the  East.  The 
expense  ratio  is  certainly  not  less  than  38  per 
cent,  in  this  field.  At  this  rate  the  companies 
have  paid  for  expenses  on  the  Coast  $25,080,000, 
which  is  'something  like  $25,000,000.' 

The  average  expense  ratio  of  all  the  Califor- 
nia companies  is  38.6  per  cent.,  but  several  do  a 
large  business  in  the  Eastern  field,  where  ex- 
penses are  lower.  The  several  California  com- 
panies which  derive  most  of  their  premiums 
from  the  Pacific  Coast  had  an  average  expense 
ratio  of  43.2  per  cent,  last  year,  but  this  ratio 
was  unusual.  The  average  Coast  expense  ratio 
may  fairly  be  estimated  at  41  per  cent,  at  least, 
or  a  total  of  $27,060,000  out  of  $66,000,000  Coast 
premiums  during  the  past  ten  years.  This 
would  leave  an  average  profit  of  nearly  $600,000 
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annually,  or  less  than   lo  per  cent,  of  the  pre- 
miums. 

We  do  not  think  that  the  Herald,  nor  for  that 
matter  the  low  -  growling  Bulletin,  will  contend 
that  this  is  '  an  extortionate '  charge  for  the 
great  risk  assumed  by  insurance  capital  in  this 
combustible  Coast  territory.  In  the  East,  where 
the  hazard  is  far  less,  the  average  profit  is  5  per 
cent,  of  the  premium  dollar. 

A  Language  Scavenger. 

A  recent  number  of  our  unamiable  New  York 
contemporary,  Insurance,  was  unique,  as  com- 
pared with  all  former  numbers.  Not  only  was 
there  no  ill  -  natured  reference  to  the  grammar, 
sj-ntax  or  orthography  of  any  of  its  exchanges, 
but  there  was  not  even  a  single  '[«V].'  This 
phase  of  the  captiousness  of  our  supercilious 
contemporary  always  reminds  us  of  the  follow- 
ing confession  of  '  The  Autocrat  of  the  Break- 
fa.st  Table  '  : 

'  I  have  made  mistakes  enough  in  conversa- 
tion and  print.  I  never  see  them  until  they  are 
stereotyped,  and  then  I  think  they  rarely  es- 
cape me.  How  one  does  tremble  with  rage  at 
his  own  intense  momentary  stupidity  about 
things  he  knows  perfectly  well,  and  to  think 
how  he  lays  himself  open  to  the  impertinences 
of  the  captatores  verbonim,  that  useful  but  hum- 
ble scavenger  of  the  language,  whose  business 
it  is  to  pick  up  what  might  offend  or  injure,  and 
remove  it,  hugging  and  feeding  on  it  as  they 
go!'  ^ 

Two  Mildewed  Chestnuts. 

Printed  in  the  Co.\st  Review  JI.\nv  Ye.\rs  Ago. 

In  all  policies  of  life  insurance,  these,  among 
other  questions,  occur,  'Age  of  father  if  living?' 
'  Age  of  mother  if  living?  '  A  man  in  the  coun- 
try who  filled  up  an  application  made  his  fa- 
ther's age,  'if  living,'  112  j-ears  and  his  mother's 
102.  The  agent  was  amazed  at  this,  and  fancied 
he  had  secured  an  excellent  customer;  but  feel- 
ing somewhat  dubious,  he  remarked  that  the 
applicant  came  of  a  verj'  long-lived  family. 
'  Oh,  you  see,  sir,'  replied  he,  '  m5'  parents  died 
many  years  ago,  but  "if  living"  would  be  aged 
as  there  put  down  1 ' 

Agent  (of  an  accident  insurance  company 
to  fellow  passenger) :  You  see,  my  dear  sir,  sup- 
posing you  break  your  leg,  you  get  $2,500;  if 
you  happen  to  break  an  arm  four  weeks  later, 
you  get  S,5,ooo;  but  in  case  you  break  your  neck, 
you  will  get  $10,000 — and  are  then  the  luckiest 
man  in  the  world! 

We  print  the  foregoing  for  the  benefit  of  the 
Review  and  Spectator,  of  New  York,  and  beg 
to  inform  the  editors  thereof  that  both  squibs 


are  'old  as  the  hills.'  Perhaps,  hereafter,  the 
aforesaid  New  York  contemporaries  will  not 
reprint  them  more  than  once  a  year. 

By-the-Way. 

The  editor  of  the  Cincinnati  Price  Current's 
insurance  column  is  a  mind  reader.  He  prints 
what  the  Coast  Review  thought,  not  what  it 
said,  in  a  paragraph  copied  bj'  the  Monitor. 

English  accident  policies  provide  that  lia- 
bility shall  not  attach  'in  case  of  injuries  whilst 
acting  in  violation  of  the  bye  -laws  of  a  railway 
companies.'  If  the  by-laws  are  as  numerous 
as  those  of  an  American  assessment  company, 
the  English  accident  policyholder  is  practically 
uninsured  while  traveling  on  'the  metals.'  Re- 
cent decisions  of  the  courts  support  this  view. 

The  Insurance  Herald  says  Insurance,  a  New 
York  weeklj-,  is  a  shady  paper,  with  methods 
which  smack  of  the  brutality  of  Dick  Turpin 
and  Blue  Skin.  The  editors  of  Insurance,  in 
fine,  are  the  Black  Barts  of  insurance  journal- 
ism. Dear,  dear!  Shall  we  have  a  duel?  Our 
Louisville  contemporary  does  not  seem  to  know 
that  the  California  highwa^'ruan  was  somewhat 
a  gentleman  and  '  a  po8,'  if  we  may  credit  the 
addendum  to  his  signature. 

To  '  CHECKMATE '  the  /Etna  for  its  return  to 
the  Granite  .State  —  from  which  the  companies 
withdrew  because  of  valued  policy  legislation 
— the  other  signers  of  the  New  Hampshire  com- 
pact have  reaffirmed  their  adherence  to  said 
agreement  with  this  modification :  '  That  the 
signers  hereof  shall  be  at  liberty  to  write  on 
property  in  the  State  of  New  Hampshire  when 
applied  to  by  property  -  owners  who  are  willing 
to  accept  policies  of  insurance  issued  upon  the 
Massachusetts  or  New  York  standard  form  of 
policy  or  any  form  of  policy  now  in  general  use, 
all  such  contracts  to  be  made  with  property- 
owners  and  all  policies  to  be  issued  without  the 
limits  of  that  State,  so  as  not  to  violate  any  law 
therein.' 

The  relative  progress  of  New  South  Wales 
under  'free  trade'  and  Victoria  under  protection 
is  illustrated  favorably  to  N.  S.  W.,  and  satis- 
factorily to  the  minister  for  education,  by  a  com- 
parison, not  of  the  average  wealth  per  capita, 
but  of  the  average  wealth  per  deceased  person 
in  the  two  colonies.  Victoria  was  the  more 
prosperous,  according  to  this  singular  method 
of  gauging  prosperity,  in  1876  and  in  1881,  but 
in  1886  more  wealthy  men  died  in  New  South 
Wales.  Therefore,  according  to  the  figures  of 
three  years  ago,  New  .South  Wales  is  the  more 
prosperous,  and  'free  trade'  is  the  true  econom- 
ic principle.     This  amusing  'twi.sting'  of  statis- 
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tics  reiniiids  us  of  some  of  the  figures  and  arjfu- 
ments  of  our  American  co-operative  swindlers' 
We  shall  not  nt)w  be  surjjrised  to  read  in  some 
Victoria  paper  the  conclusion,  drawn  from  the 
mortality  statistics  of  X^w  South  Wales,  that 
free  tratle  is  unsanitary. 

DwKi.MNC.  RISKS  in  Sati  l-'raticisco  are  the 
best  in  the  world.     Redwood  burns  slowly. 

A  MAN  lost  $2,(XX),ooo  in  a  minute,  says  'an 
exchange.'  How?  He  fell  dead  with  heart 
disease.  The  life  companies  lost  something,  of 
course,  for  all  rich  men  are  insured. 

The  National  Board  of  Trade,  in  session  at 
Louisville,  Ky.,  will  consider  the  following  res- 
olution: 

Resolved,  That  the  National  Hoard  of  Trade  fa- 
vors a  system  of  national  supervision  of  all  compa- 
nies doing  business  in  States  other  than  those  by 
which  they  are  incorporated,  and  that  congress  be 
memorialized  to  take  such  action  as  will  secure 
uniformity  in  insurance  legislation  and  place  the 
companies  of  all  the  States  on  an  equal  footing  in 
each  of  the  States  with  the  companies  of  the  several 
States. 

'Valued  policiks,' says  the  Argus,  'invite 
irresponsible  competition.  When  they  come 
in,  responsible  companies  go  out.'  They  did 
not  go  out  when  Wisconsin,  Ohio  and  other 
States  passed  valued  policy  laws.  In  only  two 
instances,  Idaho  and  New  Hampshire,  did  the 
companies  withdraw,  or  formally  threaten  to 
withdraw.  In  Idaho,  the  law  was  repealed;  in 
New  Hampshire  it  was  not.  The  withdrawal 
from  the  Granite  State  did  not  deter  one  legis- 
lature from  passing  that  foolish  promoter  of  in- 
cendiarism. 

San  Francisco  is  growing,  and  of  course  it 
outgrows  its  fire  department  and  fire  limits. 
But  the  one  is  improved  and  the  other  extended 
from  time  to  time.  We  have  not  the  best  fire 
department  in  the  world,  it  is  true;  it  needs 
more  engines,  more  hose,  more  hydrants,  and  a 
full-paid  service;  but  there  is  no  more  danger  of 
•A  general  conflagration  than  in  any  large  Ameri- 
can city,  and  there  is  less  danger  than  in  one  or 
more  which  might  be  mentioned.  There  is 
danger  of  such  a  conflagration  in  every  Ameri- 
can city;  there  is,  to  that  extent,  danger  of  such 
a  '  burn  up '  in  San  Francisco.  It  is  well  and 
necessary  to  alarm  an  indiff^erent  public  and 
callous  officials,  by  an  exaggerated  picture  of 
the  danger;  but  it  is  carrying  good  intentions 
too  far  when  underw-riters  themselves  become 
panic-stricken.  San  Francisco  is,  in  the  main, 
a  city  of  frames,  but  they  are  redwood,  scatter- 
ed in  many  sections,  with  numerous  hills  which 
always  prevent  the  spread  of  fire. 


Illegal  Mutual  Fire  Insurance. 
Judge  Budd  of  the  superior  court  at  Stockton, 
on  Noveml)er  4,  overruled  the  demurrer  in  the 
case  of  the  people  on  the  relation  of  J.  L,.  Wads- 
worth,  insurance  commissioner,  against  the 
Stockton  Mutual  Indemnity  Association,  a  fire 
insurance  corporation  organized  there  several 
months  ago.  The  decision  settles  the  law  of  the 
case  in  this  court,  and  holds  that  the  corpora- 
tion cannot  do  business  in  this  .State  because  it 
has  no  capital  and  therefore  is  unable  to  com- 
ply with  the  provisions  of  the  code  and  obtain  a 
certificate  from  the  insurance  commissioner, 
without  which  it  is  unlawful  to  do  insurance 
business.     The  case  wdll  be  appealed,  it  is  said. 

California  Marine  Decision. 

Hart  et  al.  v.  British  &=  Foreign  M.  Ins.  Co.:   Cat.  S.  C. 

Application— Concealment— H.,  when  he 
applied  for  policy  of  insurance  on  a  cargo  of 
wheat,  said  nothing  about  the  arrival  or  non- 
arrival  of  the  barge  on  which  it  was  due.  Con- 
trary to  the  practice,  he  insisted  on  paying  the 
premium  when  the  risk  was  passed.  On  the 
same  day,  after  it  was  learned  that  the  barge 
had  been  lost,  he  told  the  manager  of  the  com- 
pany that  he  knew  when  he  made  the  applica- 
tion that  a  barge  had  been  lost,  but  that  he  did 
not  know  that  it  was  this  special  barge.  In  an 
action  on  the  policy  the  consignee  of  the  barge 
and  his  clerk  testified  to  conversations  held  on 
that  day  with  H.,  in  which  they  informed  him 
of  the  loss  of  a  barge,  and  told  him  that  if  his 
barge  was  not  insured  he  'had  better  get  in- 
sured pretty  quick.'  H.  had  been  expecting 
the  barge  for  one  or  two  daj's.  Held,  that  the 
evidence  was  sufficient  to  support  a  verdict  for 
the  company,  on  the  ground  that  H.,  when  he 
procured  the  policy,  knew  and  failed  to  commu- 
nicate the  material  facts  and  information  con- 
cerning the  probable  loss  of  the  overdue  barge. 
Pac.  Rep.,  Oct.  ,si,  1889. 

Confession  of  a  Kansas  Co-operative. 

On  October  25  the  Kansas  Protective  Union  of 
Topeka,  '  ceased  to  do  business,'  and  made  an 
assignment  of  its  nominal  assets.  Its  principal 
'  liability  '  (moral)  is  the  insurance  on  the  lives 
of  members  who  have  become  uninsurable. 
The  officers  say,  in  a  circular  to  members: 

'The  assessment  system  of  insurance  has  been 
subjected  to  such  a  fusilade  of  invective  as  to 
aff^ect  the  public  confidence  in  the  future  chances 
of  the  business  in  this  State,  to  the  extent  of 
rendering  the  agents'  work  unprofitable  — 
through  which  alone  the  work  can  be  prose- 
cuted. The  necessary  amount  of  new  business 
to  maintain   solvency  cannot   now  be   secured 
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with  the  small  expense  allowance  of  the  assess- 
ment system;  and  while  solvent  it  was  deemed 
by  the  directors  of  this  association  to  be  clearly 
their  duty  to  discontinue  business  while  ever3- 
just  claim  could  be  met.  In  this  rests  the  rea- 
son for  their  action.  Neither  considerations  of 
duty  nor  expediency  justifies  the  continuance 
of  a  business  subject  to  such  indiscriminate 
abuses.  The  assessment  system  of  insurance 
for  the  time  being  is  most  effectively  destroyed. 
Anticipating  this  result,  this  association  asked 
its  members  in  January,  1888,  for  a  change  of 
their  policies  to  a  different  (a  fixed  payment) 
system  of  collection.  A  large  per  cent,  of  the 
members  decided  against  such  change.' 

More  Good  Work  of  the   Union. 

Report  of  Fire  and  Water  Committee  for 
Month  of  October. 

5/of/6/o«.— Additional  steam  fire  engine  or- 
dered and  2,000  ft.  hose.  Meeting  of  citizens  to 
consider  means  to  procure  additional  water  sup- 
pl3'.  Citj'  council  moving  for  an  election  to 
issue  bonds  for  improvements.  Consultation  of 
mayor,  city  council,  fire  commissioners,  and 
leading  citizens,  unanimous  fur  immediate 
action. 

Modesto. — Mass  meeting  of  citizens  and  de- 
mand made  on  Water  Co.  for  improvements. 
Water  works  to  be  moved  and  new  distribution 
system  created  with  twenty-five  fire  hydrants. 

Oakdale. — Citj'  to  vote  for  incorporation,  so  as 
to  allow  tax  for  improvements.  Six  20,000  gal. 
cisterns  to  be  placed,  and  1,000  ft.  hose  pur- 
chased, and  fire  department  to  be  re-organized. 

San  Bernardino. —  Bonds  for  $160,000  to  be 
voted  on  Nov.  2nd  for  new  water  supply. 
Steamer  overhauled  and  new  set  of  flues  placed. 
Horses  with  swinging  harness  now  kept  in 
readiness.     Building  ordinance  prepared. 

Los  Angeles. —  Building  ordinance  amended 
and  perfected.    Building  inspector  provided  for. 

San  Diego. — New  electric  fire  alarm  system  to 
be  provided.  Ten  (10)  inch  water  main  ordered 
on  6th  St.     1,000  ft.  additional  hose  bought. 

Santa  Barbara. — Fire  department  re-organized 
and  provision  made  for  part  pay.  1,000  ft.  new 
hose.  Bonds  for  new  water  supply  to  be  sub- 
mitted. Old  water  system  re-inforced  by  new 
pumping  machinery,  adding  600,000  gallons 
daily. 

San  Luis  Obispo.— V\x&  department  re-organ- 
ized. Steam  fire  engine  ordered.  Water  com- 
pany will  have  additional  source  of  water  supply 
piped  in  by  April  for  summer  use.  New  cast- 
iron  pipes  laid,  replacing  old  mains. 


Meeting  of  tine  National  Board. 

The  semi-annual  meeting  of  the  National 
Board  of  Fire  Underwriters  was  held  in  New 
York  last  month.  Papers  were  read  and  speeches 
were  spoken,  and  resolutions  were  resolved. 

Vice-president  Skilton  of  the  Phoenix  of  Hart- 
ford spoke  earnestly  in  favor  of  united  inspec- 
tion. He  had  been  recently  converted  because 
of  the  success  of  the  New  England  bureau.  He 
favored  section  bureaus  throughout  the  country, 
under  the  control  of  the  National  Board. 

A  report  embodj'ing  the  suggestion  of  Presi- 
dent Goodman  of  the  ^5Jtna,  for  the  board  to 
employ  a  competent  man  to  inspect  all  the  fire 
departments  of  the  country,  the  expense  to  be 
one-hundredth  of  one  per  cent,  of  the  premi- 
ums, was  unanimously  adopted. 

A  committee  was  appointed  to  ascertain  what 
could  be  done  to  secure  uniform  blanks  in  State 
insurance  departments. 

An  Outrageous  Montana  Claim. 

The  Bonner  Mercantile  Co. 

One  of  the  most  (perhaps  the  most)  outrage- 
ously extortionate  claims  ever  made  against  in- 
surance companies  is  that  of  the  Bonner  Mer- 
cantile Company  of  Montana.  The  firm  has  a 
number  of  stores,  and  carries  about  $800,000  of 
insurance.  One  of  these  stores,  on  which  there 
was  $135,000  of  insurance,  is  in  Butte  City.  At 
the  recent  general  fire  in  that  place,  a  small  fire 
in  the  rear  of  the  Bonner  store  damaged  mer- 
chandise to  the  amount  of  possibly  $1,500.  One 
good  authority,  a  competent,  painstaking,  con- 
scientious man,  declares  that  he  would  take 
oath  that  the  total  damage  did  not  exceed  $2,000. 

The  adjusters  made  a  thorough  examination, 
and  while  of  the  opinion  that  the  damage  did 
not  exceed  $1,500,  for  fire  and  smoke  damages, 
resolved  to  allow  a  damage  of  $2,500.  The  Bon- 
ner company  claimed  a  loss  of  $80,000,  or  about 
sixty  per  cent,  of  the  total  stock.  They  have 
since  reduced  their  claim  to  $40,000.  They  re- 
fuse to  agree  to  the  selection  of  a  third  party, 
and  a  submission  of  the  claim  to  arbitration,  as 
the  policy  provides. 

At  present  writing,  the  situation  is  unchanged. 
The  store  is  closed  awaiting  the  adjustment  of 
the  loss,  and  every  day  the  store  remains  closed 
a  day's  trade  is  lost.  The  purposes  of  the  firm, 
probably,  are  to  secure  a  profitable  compromise, 
and  then  to  offset  temporary  suspension  of  bus- 
iness by  a  well-advertised  and  profitable  sale  of 
fire-and-sraoke  '  damaged  '  goods.  It  remains 
with  the  companies  to  say  whether  the  dishon- 
esty of  the  Bonner  company  shall  be  rewarded 
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by  any  payment  considerably  in  excess  of  the 
actual  loss. 

The  policies  held  by  the  Bonner  Mercantile 
Company  are  Ijeing  canceled  as  fast  as  the  cir- 
cumstances of  this  significantly  extortionate 
claim  are  made  known  to  underwriters.  We 
doubt  not  that  the  policies  on  all  the  stores  of 
the  company  will  be  canceled  by  every  prudent 
oflBce,  East  as  well  as  West. 

Death  of  Morris  Speyer. 

The  senior  member  of  the  general  agency  firm 
of  Speyer  &  Herold,  Morris  Speyer,  died  in  his 
65th  j-ear,  at  his  residence  in  San  Francisco,  on 
November  2.  18S9,  of  rheumatism  of  the  heart, 
after  a  painful  illness  of  nine  months'  duration. 

The  Pacific  Insurance  I'nion  passed  the  usual 
resolutions  of  sympathy  and  respect  for  their 
deceased  fellow-member,  and  attended  the  ob- 
sequies in  a  body. 

Mr.  Speyer  came  to  California  in  1851,  and 
engaged  in  mercantile  pursuits.  In  1857  he 
was  appointed  general  agent  of  the  Hamburg- 
Bremen  Insurance  Company.  In  1^69  he  retired 
from  business,  and  returned  to  Germany.  In 
the  Fatherland  he  met  with  business  reverses, 
and  in  1877  he  returned  to  San  Francisco  and 
began  business  life  anew  as  a  broker.  In  April, 
1883,  the  co-partnership'of  Speyer  &  Herold  was 
formed,  and  appointed  agents  for  the  Hamburg- 
Bremen,  succeeding  Philip  Speyer  &  Co.  In 
November,  1885,  the  agency  of  the  Niagara  was 
added. 

The  deceased  leaves  a  widow  and  three  sons. 
He  was  an  uncle  of  Walter  Speyer,  the  North 
German's  general  agent,  and  was  a  brother-in- 
law  of  Wm.  FVank,  of  Gutte  &  F'rank.  The 
eldest  son  of  Mr.  Speyer,  Walter,  is  a  special 
agent  in  the  office  of  Tom  Grant. 

Mr.  Speyer  was  an  exeiuplar3-  citizen,  having 
the  esteem  of  a  large  circle  of  underwriters  and 
mercantile  acquaintances. 

Northwestern  Sentiments. 

The  occupancy  of  the  building  covered,  or 
containing  the  property  covered,  should  be  de- 
scribed as  it  is,  or  as  it  is  permitted  to  be.  The 
use  of  technical  terms  understood  by  the  insur- 
er, such  as  'non-hazardous,  and  extra-hazardous' 
should  be  avoided.  As  a  rule  they  are  not  un- 
derstood by  the  insured,  and  in  the  absence  of 
a  definition  thereof  in  the  contract  itself,  or 
specific  knowledge  imparted  in  some  equally 
certain  way,  they  should  not  be  concluded  or 
prejudiced  thereby.  The  description  of  a  buil- 
ding as  dwelling,  store  building  or  other  like 
term,  signifying  the  purpose  for  which  it  was 
erected,  does  not  imply  that  it  is,  or  is  to  be  oc- 


cupied for  any  purpose  whatever,  so  that  if  the 
insurer  desires  to  limit  the  risks  assumed  while 
it  be  occupied,  or  to  a  certain  occupancy,  it  is 
desirable  to  stipulate  in  the  written  portion  of 
the  policy,  "only  while  occupied  for  such  and 
such  purposes.'— Glidden. 

Some  one  has  said  that  '  Honesty  is  the  oak 
around  which  all  other  virtues  cling,'  but, 
young  gentlemen,  we  are  not  honest  when  a 
claimant  comes  to  us  with  clean  hands  and  we 
refuse  him  the  indemnity  he  has  bargained  for, 
because  of  a  technical  violation  of  his  policy 
condition,  which  had  changed  as  to  substantial 
right.  We  are  not  honest  when  in  our  foolish 
greed  we  endeavor  to  increase  the  volume  of 
our  premiums  bj'  excessive  insurance,  tempt- 
ing our  fellows  to  the  perpetration  of  crimes 
that  involve  the  destruction  of  valuable  proper- 
ty and  the  debasement  of  public  virtue.  We 
are  not  honest  when  we  compromise  fraudulent 
claims  on  a  basis  that  affords  a  profit  to  the  evil 
doer. — Ostrander. 

Privilege  for  non-occupancy  should  never  be 
granted,  even  when  additional  premium  is  paid, 
without  a  stipulation  requiring  the  property  to 
be  watched  and  cared  for.  The  increased  haz- 
ard to  unoccupied  or  vacant  property  evidently 
arises  from  one  of  two  causes,  moral  taint  or 
malice.  The  slight  additional  premium  collect- 
ed will  not  warrant  carrj-ing  the  added  hazard 
without  the  precaution  suggested.  The  form  of 
vacancj-  permit  which  suspends  a  portion  of  the 
insurance,  and  limits  the  recovery  by  the  assur- 
ed to  less  than  the  value  of  the  property  is  pre- 
ferable, in  that  its  tendency  is  to  remove  the 
one  source  of  increased  hazard,  and  cause  the 
other  to  be  guarded  against. — Glidden. 
Term  Business. 

The  octopus  of  our  business  (term  insurance) 
continues  to  make  inroads  upon  the  premium 
account,  until  its  practice  becomes  an  important 
factor  in  the  future  welfare  of  every  person  en- 
gaged in  the  profession.  In  the  earlier  days  of 
the  business,  term  risks  were  classed  dwellings, 
public  buildings,  etc.,  and  some  intelligent 
classification  could  be  had  as  to  cost  and  ex- 
pense, with  loss  ratio;  to-day  we  have  them  on 
record  from  A  to  Z  in  the  classification.  In  i860 
less  than  6  per  cent,  of  the  premiums  reported 
were  upon  term  risks;  now  the  volume  of  term 
risks  runs  close  to  one-half  of  the  entire  prem- 
ium income  at  rates  reduced  fifty  per  cent. 
This  class  of  business,  being  considered  high 
grade,  commands  25  to  30  per  cent,  commission 
to  agents,  thus  showing  an  appalling  reduction 
in  income  from  this  class  of  business,  the  inter- 
est account  being  depended  on  to  '  even  up ' 
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(through  the  advance  payment)  the  loss  of  one 
year's  premiums  on  three  years'  risks,  and  of 
two  years  on  five.  The  earning  power  of  mon- 
ey cannot,  however,  be  relied  on  to  produce  a 
reason  for  the  writing  of  term  risks,  on  such 
terms  as  are  now  granted  by  companies.  From 
8  to  4  per  cent. — a  reduction  in  interest  of  50  per 
cent,  during  the  past  twenty  years— with  the 
other  reductions  named,  afford  reasons  for  de- 
liberate consideration  of  this  subject  from  com- 
panies and  managers. — Whitehead. 


Surveys. 

The  Guardian  Horse,  Vehicle  and  General 
Insurance  Company  of  England  has  failed. 

Why  is  the  organ  never  saved  at  a  church 
fire?  Because  the  engines  cannot  play  on  it. — 
Ex. 

Here  is  an  item  for  the  London  Review:  A 
Topeka  (Kan.)  bridegroom,  applying  for  a  mar- 
riage license,  made  an  affidavit  that  he  was  116 
years  old,  and  that  his  bride  was  70. 

The  house  occupied  by  the  widow  of  Corne- 
lius Walford,  the  encyclopedist,  was  recently 
struck  by  lightning,  and  the  valuable  manu- 
scripts on  insurance  matters,  collected  by  him 
from  time  to  time,  were  seriously  damaged. 

The  capital  of  North  Dakota  is  Bismarck;  of 
vSouth  Dakota,  Pierre.  The  insurance  officials 
of  the  forn\er  State  are  J.  P.  Bray  and  A.  L. 
Carey;  of  the  latter  State,  L.  C.  Taylor  is  the 
insurance  commissioner  (auditor). 

New  Hampshire  papers  refer  to  Connecticut 
and  Massachusetts  companies  as  'foreigners.' 
Imagine,  for  example,  the  people  of  L,os  Angeles 
referring  to  the  people  of  San  Diego  as  'foreign- 
ers.' There  are  counties  in  California  larger 
than  New  Hampshire,  and  all  New  England 
could  be  stowed  in  one  end  of  the  Golden  State. 

Here  is  a  paragraph  which  if  read  by  the 
owners  of  uninsured  boilers  would  largely  in- 
crease the  business  of  the  American  Steam 
Boiler  Insurance  Company: 

L,ast  year  263  explosions  of  steam  boilers  were 
reported,  and  326  persons  were  killed  and  491 
injured;  350  buildings  were  destroyed,  and 
damage  done  to  property  to  the  amount  of 
about  $10,000,000.  It  is  doubtful  whether  a  sin- 
gle one  of  the  owners  of  the  boilers  that  ex- 
ploded had  any  idea  that  there  was  any  risk 
of  their  giving  way,  and  in  all  probability  there 
was  a  large  number  among  them  that  were  con- 
sidered in  first-class  condition. 


The  New  York  Chronicle  wants  to  make  a 
collection  of  insurance  men's  superstitions  for 
publication,  and  invites  its  readers  to  send  in 
all  they  know  on  such  matters.  Confess,  gen- 
tlemen. 

During  the  fierce  forest  fires  in  Oregon  the 
school -house  at  Matolius  was  surrounded  by 
flames  for  two  weeks.  The  people  put  up  a 
tent  in  a  safe  spot  and  the  children  were  sent 
to  school  in  it. 

Dakin's  Block  Map. 

The  Dakin  Publishing  Co.  have  just  issued  a 
complete  underwriters'  map  of  San  Francisco, 
showing  fire  limits,  brick  blocks,  factory,  lum- 
ber, warehouse,  business  and  dwelling  districts. 
The  underwriter  may  see  at  a  glance  the  gen- 
eral character  of  the  surroundings  of  any  par- 
ticular risk — whether  frame  or  brick,  compactly 
or  sparsely  built,  the  nearest  hydrant  or  engine- 
house,  and  much  other  valuable  information. 
To  the  map  are  added  indexes  to  streets,  locali- 
ties, railroads,  warehouses,  factories,  etc.,  and  a 
key  to  the  colors  and  characters  of  the  map. 
The  price  is  $7.50  or  $8  for  map  and  photographs. 
It  is  a  remarkably  complete  and  thoroughly  re- 
liable map,  and  should  have  a  liberal  sale  among 
underwriters  interested  in  San  Francisco  risks. 

Anent  the  Armstrong  Mutual. 

Since  the  appearance  of  the  October  Review, 
which  contended  that  no  insurance  department 
would  accept  as  assets  the  items,  '  due  for  in- 
spections'  and  'salvages  on  losses,'  we  have 
noted  that  the  New  York  report  rejected  salvage 
property  as  an  asset  of  the  Mutual  Fire. 

In  the  report  of  the  Mutual  Fire  of  New  York, 
filed  with  the  insurance  department  of  the  Em- 
pire State,  there  appears  among  the  liabilities 
this  item:  'Borrowed  money,  $110,000.'  This 
made  the  assets  $1,488,165,  whereas  they  were 
really  $110,000  less. 

According  to  the  New  York  insurance  com- 
missioner the  Mutual  Fire  Insurance  Companj' 
is  a  mutual. 

Mr.  Armstrong  last  month  telegraphed  his 
San  Francisco  representative  to  bring  suit 
against  the  Coast  Review  for  libel.  The  case 
was  placed  in  the  hands  of  an  attorney,  but  no 
suit  has  yet  been  brought.  Perhaps  Mr.  Arm- 
strong's view  of  the  law  of  libel  is,  the  greater 
the  truth  the  greater  the  libel,  and  perhaps  the 
attorney  has  undeceived  him. 

Reports  issued  by  the  insurance  departments 
credit  stock  companies  with  surplus  beyond  li- 
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abilities.  The  New  York  rei)ort  (li»es  not  credit 
the  Arnistrong-  Muttial  l-'ire  with  any  surplus 
beyond  liabilitit-s.    • 

The  real  liabilitii-s  of  a  mutual  cannot  lie  esti- 
mated on  a  basis  of  50  per  cent,  of  the  premi- 
ums reserved  for  reinsurance  if  that  mutual  cuts 
rates  20  and  40  per  cent.  The  actual  reinsur- 
ance liabilities  of  the  Mutual  Fire  of  New  York 
must  therefore  be  greater  and  the  actual  gross 
surplus  correspondingly  less  than  claimed. 

One  of  the  '  events '  in  insurance  circles  last 
month  was  General  Agent  Van  Slyke's  pam- 
phlet and  President  Bromwell's  reply.  Van 
Slyke  unfairly  attacked  the  local  companies 
and  met  a  champion  bearing  a  free  lance. 

See  the  table  of  six  months'  fire  business,  as 
reported  to  the  Georgia  iTisurance  department, 
and  note  the  sworn  figures  of  the  Mutual  I'ire. 
■  .Selection,  inspection  and  protection '  do  not 
save  the  company  from  big  losses. 

On  January  i  the  surplus  of  the  Mutual  was 
$683,420,  and  on  October  i  it  was  only  5437,3X2. 
The  assets  have  declined  accordingly.  To(j 
many  Jumbo  losses. 

The  Mutual  Fire  offers  to  di.scount  rates  40 
per  cent,  and  give  15  percent,  off  besides.  That 
equals  a  discount  of  49  per  cent.  The  company 
also  promises  a  probable  dividend  of  37^  per 
cent.  The  first  cost  of  insurance  at  cut  rates  is 
to  be  51  per  cent,  of  tariff  rates  —or  exactly  the 
proportion  of  the  rates  which  the  stock  compan- 
ies last  year  paid  out  for  losses  in  this  field. 
The  Mutual  F'ire  offers  to  write  on  practically 
everything  at  a  rate  which  represents  the  aver- 
age losses  paid  last  year,  and  promises  besides, 
after  paying  expenses,  a  dividend  of  about  37  V2 
per  cent,  of  a  rate  half  of  that  asked  by  the  stock 
companies.  That  is  equivalent  to  a  net  rate  of 
31.88  per  cent  of  the  tariff  rate. 

Reflect  now,  that  the  average  loss  experience 
in  California  last  year  and  this  year  has  been 
about  51  per  cent,  of  the  premiums;  and  the 
Mutual  F''ire  manager,  pretending  to  under- 
writing ability  and  hone.sty,  offers  to  write  the 
same  risks  ff)r  51  percent,  of  the  premiums  paid 
the  stock  companies,  and  pay  expenses  besides, 
and  probably  pay  37^  per  cent,  dividend.  In 
other  words,  the  promising  manager  of  this  mu- 
tual promises  a  net  rate  of  31.88  percent,  of  'the 
compact  rate,'  out  of  which  he  will  pay  all  losses 
and  some  20  per  cent,  for  expenses — or  all  losses 
out  of  25.61  per  cent,  of  the  stock  companies' 
premiums,  on  the  same  risks,  and  transact  bus- 
iness at  about  a  seventh  of  the  stock  companies' 


expense  ratio  (6.27  per  cent,  of  their  premium 
income). 

The  folly  of  this  offer  of  the  Mutual  F'ire  must 
be  apparent  to  the  dullest  understanding.  Why 
does  the  company  make  it?  First,  doubtless, 
because  the  managers  do  not  expect  to  pay  any 
dividends;  second,  we  believe,  because  the  com- 
pany is  urgently  in  need  of  ready  cash  to  tide  it 
over  present  dif!iculties.  It  is  known  that  the 
company  lo.st  money  during  the  first  half  of  the 
year,  and  that  since  July  i  it  has  incurred  a  suc- 
cession of  large  and  embarrassing  losses.  It 
seems  to  be  a  ground-hog  case:  the  company  is 
out  of  meat,  and  for  this  reason  rates  are  being 
cut,  and  the  old  policy  of  '  selection  '  or  restric- 
tion has  been  greatly  modified  for  the  sake  of 
an  increased  premium  income  to  meet  accrued 
losses.  It  is  the  'straw'  at  which  the  drowning 
manager  is  clutching. 

All  Mutual  Policyholders  Equally  Liable. 

George  E.  Smith,  the  comrai.ssioner  appointed 
by  the  circuit  court,  in  St.  L,ouis,  in  the  matter 
of  clo.sing  up  the  affairs  of  the  Manufacturers' 
Mutual  F'ire  Insurance  company,  has  filed  his 
report,  in  which  he  holds  that  under  the  law  of 
the  State  the  policyholders  in  the  company  who 
paid  their  premiums  in  cash  are  equally  liable 
for  the  debts  of  the  company  with  those  who 
paid  part  cash  and  for  the  balance  gave  premium 
notes.  They  are  both  members  of  the  company 
on  equal  footing,  based  in  one  case  on  the  cash 
and  in  the  other  on  cash  and  note.  That  is  the 
legal  interpretation  and  effect  of  the  law  in  Mis- 
souri, which  will  also  hold  good  in  all  other 
States  of  the  Union. — Chicago  Investigator. 

The  Mutual  Reserve  Fund. 

It  is  Ordered  out  of  the  United  Kingdom  of 
Sweden  and  Norway. 

Post  och  Inrikes  Tidningar,  Stockholm,  of 
September  21,  i88q,  says  in  official  form: 

'As  many  complaints  have  been  made  to  the 
King's  Cabinet  from  people  insured  in  a  com- 
pany called  The  Mutual  Reserve  Fund  L,ife  As- 
sociation of  New  York  to  the  effect  that  the  com- 
pany was  based  on  fraudulent  principles,  the 
Cabinet  has  decided  to  appoint  a  commissioner 
to  ascertain  the  said  company's  methods  of 
doing  business,  its  security  to  policyholders,  etc. 
This  commissioner's  report  will  be  presented  to 
the  Swedish  Rigsdag  (Congress)  and  if  it  be 
against  the  company,  the  Minister  of  the  inte- 
rior will  introduce  a  bill  prohibiting  the  com- 
pany in  question  from  doing  business  in  the 
United  Kingdom  of  Sweden  and  Norway.      It 
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is  the  general  opinion  that  the  company's  agents 
promise  more  than  they  possibly  can  fulfill.' 
The  same  paper  of  October  8,  1889,  says: 
'The  commissioner  appointed  to  investigate 
the  affairs  and  business  methods  of  the  Mutual 
Reserve  Fund  L,ife  Association  of  New  York 
has  rendered  his  report  to  his  majesty's  cabinet. 
In  it  he  says  that  he  thinks  the  proper  course 
to  follow  will  be  to  compel  the  company  to  wind 
up  its  business  in  Sweden  and  Norway  and 
make  restitution  to  its  present  policyholders. 
The  company's  assets  are  so  insignificant  that 
not  the  least  guarantee  is  given  the  people  who 
invest  their  money.  The  commissioner  in  his 
long  report  further  says  that  he  thinks  the  com- 
pany's agents  are  in  part  responsible,  because 
they  promise  more  than  the  company  officially 
does.  The  minister  of  the  interior  is  preparing 
a  bill  which  he  will  have  speedily  passed  by 
the  Rigsdag.'  _ 

Questions  for  Mr.  Tobin  to  Ask. 

Bankers  &  Merchants. 

We  are  informed  that  Mr.  Badlam  of  the 
Bankers  &  Merchants  Mutual  L,ife  Insurance 
Association  has  expressed  a  willingness  to  sub- 
ject his  hat-passer  to  an  '  examination '  by  La- 
bor Commissioner  Tobin.  If  the  commissioner 
will  ask  Mr,  Badlam  the  following  questions, 
such  an  '  examination  '  will  be  something  more 
than  a  formal  inspection  of  prepared  figures. 

Take  the  witness'  chair,  Mr.  Badlam,  and 
being  duly  sworn  answer  these  questions: 

Is  not  the  Bankers  &  Merchants  Mutual  a 
proprietary  enterprise? 

Are  you  an  actuary?  What  do  you  know 
about  life  insurance  —  about  its  principles  and 
practices?  Take  a  minute's  time  and  tell  us  all 
you  know. 

Does  the  certificate  of  j'our  company  (some- 
times erroneously  called  a  policy)  undertake  to 
pay  the  assured's  beneficiaries  any  definite  sum 
of  money? 

Does  not  your  company  agree  to  pay  merely 
a  pro  rata  portion  of  the  proceeds  of  an  assess- 
ment? 

Is  not  the  liability  of  3^our  company  limited 
to  three-fourths  of  the  proceeds  of  a  collection, 
or  a  pro  rata  thereof  ? 

Are  you  willing  to  submit  a  copy  of  your  'pol- 
icy '  to  an  examination  by  the  editor  of  the 
Coast  Review?  Did  you  not  once  refuse  hin:  a 
copy  of  your  '  policy '  and  a  copy  of  your  by- 
laws? 

What  securitj'  do  j'ou  give  members  for  the 
safety  of  your  reserve  fund? 

Why  did  you  recently  report  a  reserve  fund 
of  $34, 000  and  only  $i8,ooo  assets? 


Is  it  not  true  that  that  reserve  fund  is  a  use- 
less expense  to  members? 

Did  you  not  organize  the  Bankers  &  Mer- 
chants for  the  sake  of  the  reserve  fund  deduc- 
tions from  the  mortuary  collections? 

Is  that  reserve  fund  in  existence'  to-day? 

Were  not  all  the  cash  assets  of  the  Bankers  & 
Merchants  recently  attached? 

Did  the  collections  from  your  first  assessment 
pay  your  first  death  claims? 

Have  j'our  assessment  receipts  ever  been  suf- 
ficient to  pa  J-  an  J'  claim  in  full? 

Did  yovL  not  repudiate  the  Yore  $10,000  claim 
for  a  technical  reason,  and  after  you  had  levied 
an  assessment  to  paj-  the  same? 

Have  you  not  compromised  man3-  claims? 
Have  yon  not  compromised  nearly  all  your 
claims? 

Did  you  not  repudiate  the  $5,000  claim  of 
Mrs.  Cohn  of  Oakland,  because  Mr.  Colin  died 
from  heart  disease?  Did  not  the  medical  ex- 
aminers pass  him?  What  evidence  had  you 
that  he  knew  he  had  heart  disease  when  he  ap- 
plied for  insurance  in  }-our  company?  Did  not 
the  local  advisory  board  investigate  the  claim 
and  recommend  its  payment?  Did  you  not 
still  refuse  to  pay,  and  when  confronted  with 
the  alternative  of  a  law-suit,  did  j'ou  not  settle 
Mrs.  Cohn's  $5,000  claim  by  paying  her  only 
$1,500? 

Did  j'ou  not  settle  with  Mrs.  France  of  Raw- 
lins, Wyoming,  by  paying  her  only  half  of  the 
amount  of  the  insurance  on  the  life  of  her  hus- 
band, Banker  France? 

October  Fires. 
Pacific  Coast  Fire  Losses  Adjusted  I<ast  Month  . 

Last  month  the  abbreviation  '  Ger  -  am  '  was 
translated  Guardian  and  the  latter  company- 
was  credited  with  $675  losses  which  '  belonged  ' 
to  the  German-American. 

The  Liberty's  losses  at  the  Butte  fire  were 
only  $1,250,  not  $2,000,  as  estimated  last  month. 

Nevada. 

October  9,  near  Reno,  hay: 

London  &  Lancashire $900 

Washington. 

October  12,  Kamilchie,  general  merchandise: 

Pbceiiix  of  London     $1,500 

Home  of  Seattle 1,000 

October  14,  Port  Townsend,  candies: 

London  &  Lancashire $600 

October  14,  Kittitass  county,  flour  mill: 

Phcenix  of  London     $2, ,=00 

October  2,  Seattle,  planing  mill: 

Hamburg-Bremen $i,oco 

Niagara 1,000 
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October  20,  country,  dwellint;: 

.-Etna      |i,ooo 

Home  Mutual 400 

October  16,  Seattle,  lodgring-house: 

Anglo-Nevada $949 

Westchester 1,266 

September  17,  Daj-ton,  brick  store  building: 

Connecticut $209 

October  21,  Whitman  county,  household  furniture: 

Roj'al,  Norwich  I'nion  &  Lancashire  ....  $350 
October  16.  Whitman  county,  barn  and  contents: 

Phcenix  of  London I78.S 

October  21,  Walla  Walla,  hay  and  grain: 

Pacific  of  Portland J559 

August  31,  Dayton: 

Pacific  of  Portland ' $600 

October  5,  Walla  Walla,  barn: 

South  British $200 

Small  losses $2,100 

Total  Washington     $16,019 

Oregon. 
September  30.  The  Dalles,  dwelling  and  barns: 

German-American         860 

September  25,  Rockville.  barns,  piano,  etc.: 

Pacific  of  Portland $886 

October  24,  Portland,  musical  instruments: 

Hamburg-Magdeburg $400 

October  5,  North  Powder,  lumber: 

Royal,  Norwich  Union  &  Lancashire  ....  $100 
September  6,  Lmkville,  general  fire: 

Pacific  of  Portland     $932 

October  12.  Rufus.  livery  stable: 

Pacific  of  Portland     $393 

October  3.  Vmatilla  county,  household  furniture: 

American,  Pa $500 

British  Columbia. 
September  29,  Victoria,  frame  dwelling: 

Phenix,  Brooklyn       $1,000 

Colorado. 

October  14.  near  Leadville.  dwelling  and  contents: 
Scottish  Union $S77 

October  16,  Trinidad,  confectionery: 

Manchester $300 

October  1,  I  eadviUe.  lumber: 

Lion $.S5o 

September  29,  Gunnison,  merchandise: 

Lion $600 

Imperial 400 

October  9,  I'ueblo,  saloon: 

Scania $328 

October  13,  Denver,  office  furniture: 

Lion $1,000 

Imperial 1,000 

Small  losses $750 

Total  Colorado $5,805 

Montana. 
October  30,  Bozeman,  dwelling: 

South  British $250 

October  15,  Great  Falls,  dwelling: 

Anglo-Nevada $300 


Sept.  29,  Butte  City,  general  fire: 

Scottish  Union $1,083 

North  British  &  Mercantile 2,500 

Fire  Association,  Pa 520 

Sun.  S.  F i,9,S0 

Commercial     .   .       1,500 

Granite  State 252 

Total $7,805 

October  14,  Butte  Citj-,  general  fire: 

Anglo-Nevada %   93J 

Southern  California 2,000 

October  6,  Butte  Citj-,  merchandise: 

Granite  State $1,000 

Small  losses $1,800 

Total  Montana $14,088 

Utah. 

October  22.  Ogden,  livery  stable: 

South  British     $682 

National,  Ireland 500 

October  3,  Ogden,  general  merchandise: 

Guardian     $237 

Idaho. 

October  21,  Coeur  d'Alene,  general  fire: 

Manchester $575 

Imperial 250 

London  &  Lancashire  375 

October  23,  Genessee,  livery  stable: 

Guardian $1,000 

Miscellaneous  small  losses $ii44o 

Total  outside  territory $46,962 

California. 

October  2,  Weaverville.  tin-shop  stock  and  machin- 
ery: 

South  British $1,400 

Scania 512 

London,  Northern  &  Queen 350 

Anglo-Nevada 500 

October  13,  I<os  Angeles,  frame  dwelling  and  barn: 
Oakland  Home     5i75 

October  20,  Los  .\ngeles.  furniture: 

Ins.  Co.  of  North  America $200 

October  5.  Los  Angeles,  lodging  house: 

Prussian  National $900 

September  11,  Los  Angeles,  merchandise: 

New  Zealand $300 

October  11,  Oakdale,  frame  building  and  merchan- 
dise: 

German,  111 $1,000 

Springfield 250 

Home  &  Phcenix 650 

American,  N.  Y 600 

October  22.  Reedley,  saloon: 

Union,  S.  F $93" 

October  1,  Solano  county,  frame  barn  and  contents: 
Firemans  Fund $1,51' 

October  5,  Alturas,  blacksmith  shop: 

Firemans  Fund $1 ,000 

October  8,  Nanaimo,  household  furniture: 

Commercial  Union $1,000 

October  28,  Bakersfield,  paints,  etc.: 

London,  Northern  &  Queen $500 
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October  — ,  Fitchburg: 

Sun,  S.  F ?2ro 

October  28,  Chico,  frame  dwelling  and  furniture: 

Commercial  Union $1,400 

October  2.^,  Amador  county,  dwelling  and  contents: 

Firemans  Fund Si  100 

October  2,  F'ldorado  county,  barn: 

Home  ^Mutual S700 

October  17,  Yuba  county,  frame  dwelling  and  con- 
tents: 

Continental $4^2 

October  10,  Nevada  county,  boarding  house: 

Home  Mutual 51,500 

October  20,  Elsinore,  dwelling: 

City  of  London  .       ji.noo 

October  8,  Grass  Vallej-,  dwelling: 

Firemans  Fund $250 

October  18.  Albina,  dwelling  and  contents: 

London,  Northern  &  Queen $500 

September  20,  Kirk  wood,  barn: 

New  Zealand $430 

October  10,  near  Ked  liluff,  school  house: 

Union,  S.  F $250 

September  26,  F!ast  Oakland,  dwelling: 

New  Zealand $730 

October  2,  San  Rafael,  frame  barn: 

Agricultural S200 

October  21,  Santa  Rosa,  frame  store  and  contents: 

Southern  California Ji,5oo 

October  19,  Santa  Rosa,  dwelling: 

Union,  S.  F $262 

October  24,  Modesto,  frame  dwelling  and  contents: 

Continental $500 

October  11,  Butte  county,  frame  barn: 

Connecticut J734 

October  29,  Fresno,  household  furniture: 

Westchester S449 

October  14,  Tomales,  barn  and  contents: 

Southern  California 5675 

October  8,  Arroyo  Grande,  dwelling  and  f  jrnilure: 

Firemans  Fund $382 

October  23,  Stockton,  frame  dwelling  and  contents: 

Southern  California J62.5 

September  30,  Cambria,  general  merchandise: 

Union,  London $    500 

General      500 

N.  Y.  Underwriters' 500 

Oakland  Home 1,000 

American  Central 500 

Amazon         503 

Liberty .Soo 

Prussian  National 1,500 

Southern.  N.  O i.'.oo 

German-American 600 

Traders 500 

Total J7,6oo 

October  16,  Riverside,  frame  dwelling: 

Royal,  Norwich  Union  &  Lancashire  ....  J700 
October  4,  St.  Helena,  frame  building: 

Guardian $1,000 

October  27,  Santa  Barbara  county,  dwelling  and  con- 
tents: 

Hartford $1,000 

October  30,  Fresno,  dwelling: 

Lion J400 


October  20,  San  Bernardino,  frame  building  and  fur- 
niture, etc.: 
North  British  &  Mercantile $2,000 

October  17,  San  Bernardino,  dwelling: 

Lion $750 

October  29,  San  Mateo  county,  barn:    . 

State  Investment $500 

October  11,  near  Sacramento,  frame  dwelling: 

Caledonian      $500 

October  — ,  Colfax,  : 

American,  Pa $350 

September  30,  Humboldt  county,  barn: 

Phenix.  Brooklj-n J237 

October  2,  Plumas  county,   frame  quartz  building 
and  contents: 
Liverpool  &  London  &  Globe $1750 

October  28,  Santa  Cruz,  frame  dwelling  and  furni- 
ture: 
Oakland  Home $640 

June  27,  Tulare  county,  growing  grain: 

German-American $119 

North  British  &  Mercantile       119 

September  30,  San  Luis  Obispo,  merchandise: 

American,  Pa $500 

Pennsylvania 500 

October  16,  Marj-sville,  hay: 

Oakland  Home $210 

October  8,  Santa  Cruz  county,  furniture   in    frame 
dwellings: 
Liverpool  &  London  &  Globe $1,298 

October  15,  Colusa,  frame  dwelling  and  contents: 
Home  &  Phoenix $125 

October  26,  Alhambra.  frame  barn  and  contents: 
Home  &  Phoenix .   .  $400 

October  6,  Contra  Costa  county,  hay: 

-■Etna $290 

August  28,  Oakland,  frame  building: 

N.  Y".  Underwriters $500 

October  4,  Gilroy,  frame  dwelling: 

North  British  &  Jlercantile $2.oco 

October  11,  Sacramento,  barn: 

N.  Y.  Underwriters     .       $500 

October  5,  Nevada  City,  general  fire: 

Lion $    800 

American,  N.J.         500 

American,  Pa 1.300 

Pennsylvania     1,000 

German-American 500 

Anglo-Nevada 400 

Home  &  Phoenix 192 

State  Investment 500 

Liverpool  &  London  &  Globe 425 

lus.  Co.  of  North  America 2.000' 

Amazon 700 

Transatlantic 500 

Total $^,617 

October  24,  Modesto,  frame  dwelling: 

German-American $.500 

September  30.  Olive,  flour   mill,   frame   warehouse 
and  contents: 

North  British  &  Mercantile $3,000 

German-American 1,500 

State  Investment 1.600 

October  5,  Plumas  county,  frame  dwelling; 

Phenix,  Brooklyn $250 
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October  21.  San  Kiieiia  Ventura,  frame  dwelling  and 
furniture: 

Clerman-Anicrican $400 

October  5,  Fresno  county,  frame  dwelling  and  con- 
tents: 

Caledonian      $6so 

October  9,  (Jrass  Valley,  two  frame  boarding  houses: 

Caledonian fi,6oo 

October  17.  Santa  Clara  county,  frame  dwelling: 

Pheuix,  Brooklyn $250 

October  10,  Ontario,  frame  dwelling: 

Caledonian      $900 

I-ondon  &  Lancashire $156 

Small  losses l5i4oo 

Total  California  (S.  H.  excepted)    .    .    .  $73,898 

October  14,  San  PYancisco,  frame  building: 

Anglo-Nevada $1,000 

October  14,  San  Francisco,  furniture  in  dwelling: 

State  Investment $i6o 

October  27,  San  Francisco,  clothing  slock: 

Anglo-Nevada $253 

October  12,  San  F'rancisco,  frame  building: 

Union,  Pa $975 

German 975 

October  12,  San  P'rancisco,  dwelling  and  contents: 

Springfield $658 

October  12,  San  Francisco,  furniture  stock  and  dwell- 
ing: 

L'nion,  S.  P' $1,730 

Springfield 150 

October  12,  San  Francisco,  stationery: 

Springfield $500 

German 300 

New  Hampshire 100 

October  8,  San  P'rancisco,  hay  and  barn: 

^^itna     $400 

October  12,  San  Francisco,  hardware: 

Guardian     I175 

North  German 175 

October  12,  San  Francisco,  furniture  in  dwelling: 

State  Investment $380 

October  12,  .'^an  Francisco,  frame  dwellings: 

Liverpool  &  London  &  Globe $1,288 

October  24,  San  Francisco,  saloon: 

Guardian $150 

October  14,  San  Francisco,  dwelling: 

Svea $786 

October  17,  San  Francisco,  frame  building: 

North  German $455 

October  27,  San  Francisco,  furniture  and  apparel: 

Gerinania,  N.  O $250 

October  13,  San  Francisco,  frame  dwelling  and  con- 
tents: 

I<iverpool  &  London  &  Globe $655 

October  7,  San  Francisco,  furniture  and  apparel: 

South  British J152 

October  13,  San  Francisco,  frame  dwelling  and 
fences: 

Liverpool  &  London  &  (ilobe $948 

October  8.  San  PYancisco,  frame  stores: 

London,  Northern  &  Queen $125 

October  12,  San  Francisco,  stock  in  brick: 

Scottish  Union      $151 


October  12,  San  Francisco,  furnishing  goods: 

Prussian  National I128 

Small  los.ses |goo 

Total  San  Francisco I13.939 

Total  California $87,837 

Total  Coast  for  month $1 34,799 

Total  for  year  to  date $8,075,431 

Total  last  year  to  date $3,535,657 

I'robable  total  for  year $8,500,000 

Probable  premium  income     ....    9,500,000 

THE    YKAR'S    COAST    BUSINKSS. 

Kxpenses $3,175,000 

Losses 8,500,000 

Outgo $11,675,000 

Income 9,500,000 

Net  loss  to  companies $2,175,000 

The  Pacific  Coast. 

Pertinent   Paragraphs   Pertaining   to   the 
Western  World. 

A.  O.  U.  W.  Assessments  in  California. 

1879.  14;  1880,  17;  1881,  14;  1882,  19;  1883,  17; 
1884,  18;  1885,  19;  1886,  20;  1887,  23;  1888,  23: 
total,  184;  average  yearly,  18.4;  increase  in  ten 
years,  64.28  per  cent. 

Hand   Extinguisher. 

An  inventor  has  successfully  exhibited,  in 
Portland,  an  extinguisher  made  of  bronzed 
brass  and  working  with  a  hand  pump.  The 
liquid  is  placed  inside  in  a  two  quart  bottle, 
which  is  broken  by  a  small  lever  as  soon  as  the 
pump  begins  to  work.  The  idea  of  this  is  to 
keep  the  liquid  in  the  glass,  so  that  it  can 
neither  corrode  the  apparatus  or  deteriorate 
with  age.  The  entire  machine,  when  loaded 
with  a  two  quart  bottle  of  the  fluid,  weighs  less 
than  ten  pounds.  The  extinguishers  were  pat- 
ented about  a  year  ago,  and  were  first  used  by 
the  New  York  fire  department. 

A  Safe  Bookkeeper. 

A  local  paper  prints  the  following  account  of 
a  set  of  books  removed  from  a  safe  exposed  to 
many  hours  of  fire:  The  books  are  a  blackened 
mass,  and,  at  first  glance,  would  be  taken  for 
anything  else  but  books.  The  safe  became 
cracked  by  the  intense  heat,  admitting  the  hot 
air,  which  charred  and  baked  the  booke  to  a 
blackened  crisp,  though  they  remained  intact. 
When  taken  from  the  safe  and  opened  not  a  fig- 
ure could  be  distinguished.  One  of  the  book- 
keepers, while  turning  over  the  leaves,  noticed 
that  where  his  finger,  which  was  wet,  touched 
the  page,  the  figures  appeared  legible  through 
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the  moisture.  He  procured  a  paint  -  brush, 
dipped  it  in  water,  and  dampened  the  whole 
page,  and  was  gratified  to  see  all  the  figures 
dimly  outlined.  By  wetting  the  pages  and 
carefully  turning  the  leaves,  the  bookkeepers 
succeeded  in  a  few  days  in  transferring  all  the 
accounts  to  a  new  set  of  books.  The  books  are 
as  black  as  ink,  and  the  leaves  crumble  to 
pieces  when  touched.  It  does  not  seem  possi- 
ble that  the  accounts  could  have  all  been  cor- 
rectly transcribed,  as  was  the  case,  the  accounts 
balancing  to  a  cent. 

The  Penalty  of  Success. 

The  National  Life  Insurance  Company  of  Ver- 
mont is  now  pajnng  'the  pen  alt  j^ '  of  growth 
and  prosperity.  The  anonymous  detractor  and 
perverter  of  figures  is  getting  in  his  fine  work. 
His  principal  argument,  indeed  the  only  one 
worth  noticing,  is  the  increasing  expense  ratio 
of  the  company,  but  this  argument  may  be  dis- 
missed with  the  statement  of  a  self-evident  fact, 
to-wit:  every  company  writing  a  good  deal  of 
new  business  must  show  a  higher  expense  ratio 
than  a  stationary  company,  or  as  compared  with 
its  own  figures  in  the  stationary  period.  Be- 
sides, it  costs  money  to  open  up  new  fields. 
National   Life. 

The  staunch  National  Life  Insurance  of  Ver- 
mont presents  a  remarkablj'  good  statement  of 
business  for  the  nine  months  ending  September 
30.  Policies  and  insurance  in  force  have  ad- 
vanced from  16,850  in  number  and  $32,244,735  in 
amount  to  18,372  and  $37,206,475.  The  assets 
have  increased  over  9.6  per  cent.  It  is  evident 
from  these  pleasing  figures,  that  the  National 
Life  has  struck  a  popular  chord.  Manager  Stolp 
is  doing  a  large  business  in  this  field — the  large.st 
amount  in  October  of  all  the  months  in  which 
the  company  has  been  here. 

San  Francisco  Fire  Limits. 

The  fire  department  committee  of  the  board 
of  supervisors  have  reported  in  favor  of  the  fol- 
lowing fire  limits: 

From  Greenwich  street  and  the  bay;  thence  along 
Greenwich  to  Sansome:  thence  to  Broadway,  to 
Powell,  to  Sacramento,  to  .Stockton,  to  Bu.'^h,  to 
O'Farrell,  to  Mason,  to  Ellis,  to  Taylor,  to  Eddy,  to 
Jones,  to  Turk,  to  Leavenworth,  to  Golden  Gate 
avenue,  to  a  point  137.6  feet  east  of  I.arkin;  thence 
northerly  to  Sutter:  thence  to  a  point  137.6  feet  east 
of  Polk;  theuce  to  a  point  137.6  feet  west  of  Polk; 
thence  southerly  to  Fulton,  to  Van  Ness  avenue,  to 
Grove,  to  Franklin,  to  Ivy  avenue,  to  I.aguna,  to 
Linden  avenue,  to  Franklin,  to  Page,  to  Gough,  to 
Market  and  Valencia,  to  Herman,  to  Mission,  to 
Tenth,  to  Howard,  to  First,  to  Fol.som,  to  Fremont: 
thence  to  Harrison,  to  the  bay;  and  thence  along 
the  water  front  to  the  point  of  commencement. 


Coast  Review  In  Victoria. 

It  is  hardly  necessary'  for  us  to  say  anything 
in  praise  of  our  able  and  excellent  contempora- 
ry the  Coast  Review,  of  San  Francisco,  for  the 
faithfulness  of  its  work  and  the  hi^h  position  it 
enjoys  as  the  exponent  of  the  insurance  affairs 
of  California  are  well  known  to  the  leaders  of 
the  insurance  profession  everywhere.  In  order, 
however,  to  promote  its  circulation  in  the  colo- 
nies, the  publishers  of  the  Record  have  arranged 
to  receive  subscriptions  for  it,  and  anj'  of  our 
readers  may  be  placed  on  the  roll  of  the  Coast 
Review  by  ordering  from  Messrs.  M'Carron, 
Bird  &  Co.,  479  Collins  street,  Melbourne. — 
Australasian  Insurance  &  Banking  Record. 

Humbugging  Live  Stock-ers. 
A  number  of  mutual  live  stock  companies  are 
operating  in  California  without  authority.  They 
are  irresponsible  schemes,  all  of  them.  One  of 
them,  the  New  York  Live  Stock  Mutual  Bene- 
fit, advertises  its  home  office  at  265  Broadway. 
Inquiry  elicits  the  information  that  no  such  as- 
sociation was  ever  in  such  building.  None  of 
these  live  stock  associations  backs  up  its  prom- 
ises with  the  cash.  Not  a  cent  can  be  collected 
if  they  refuse  to  pay.  We  do  not  know  of  a 
single  trustworthy  live  stock  insurance  compa- 
ny in  the  world.  We  are  sure  there  is  none 
represented  on  the  Coast. 

The  West  Coast  Wildcat. 
An  erroneous  impression  spread  by  the  West 
Coast  F.  &  M.,  of  Tacoma',  W.  T.,  is  corrected 
by  Insurance  Commissioner  Townsend  of  Rhode 
Island,  in  the  following  terms:  'When  I  as- 
sumed the  duties  of  this  department,  a  few 
weeks  ago,  I  found  that  the  West  Coast  Fire  & 
Marine  Insurance  Company  of  Tacoma,  Wash- 
ington Territorj-,  had  taken  the  preliminary 
steps  to  enter  this  State  for  the  transaction  of 
business,  etc.,  but  had  not  been  licensed.  From 
an  examination  of  a  copj^  c  f  their  statement  on 
file,  I  decided  not  to  issue  any  license,  and  said 
company  is  not  now  nor  has  it  ever  been  li- 
censed to  transact  business  in  this  State.' 

Insurance  Below  Cost. 
The  proposition  of  the  Armstrong  mutuals  to 
write  risks  in  this  field  at  less  than  cost — at  a 
discount  of  40  per  cent,  and  40  per  cent,  divi- 
dends, and  an  additional  dividend  in  the  form 
of  15  per  cent,  brokerage— reminds  us  of  the  old 
story  of  the  Irish  shoddy  merchant  on  the  water 
front.  His  permanent,  dust  -  covered  window- 
announcement  was:  Selling  Everything  at  Less 
Than  Cost  I  'How  kin  yez  aflfoord  to  sil  ivrithun 
b'low  cost,  Mr.  Flaharity?'  inquired  a  custom- 
er.    ■  Faith,  because  I  sil  so  mootchi ' 
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By  the  Sun. 
On  the  ist  inst.  a  curtain  in  H.  H.  Allen's 
house  was  found  burning  by  the  servant.  The 
family  were  absent,  and  no  one  had  been  in  the 
room  since  the  girl  tidied  it  in  the  niorninp. 
The  fire  was  a  mystery.  But  Mr.  I.ancel  and 
(irove  Adams,  owner  of  the  house,  discovered 
the  incendiary.  Near  the  window  a  large  lens, 
used  in  photography,  had  been  left.  Toward 
evening  the  sun  shone  upon  it.  and  the  glass 
focused  the  rays  upon  the  curtain,  which  was 
soon  ablaze.  But  ff)r  its  timely  discovery  the 
house  would  have  been  consumed,  and  the 
origin  of  the  fire  would  have  been  a  profound 
mystery. — San  Rafael  Journal. 

Walla  Walla. 

A  correspondent  writing  from  Walla  Walla, 
Wash.,  says; 

Many  of  our  people  are  looking  anxiously  for 
the  Pacific  Insurance  Union  to  break  up,  so  that 
they  can  get  cheaper  insurance,  but  I  trust  they 
will  be  disappointed,  for  with  one  exception  the 
present  rates  are  low  enough,  and  that  one  ex- 
ception is  the  extra  charge  of  fifty  cents  on  ex- 
posures. This  was  ^  most  unjust  discrimina- 
tion against  this  section,  and  this  putting  on  a 
tariff  of  all  the  trade  will  bear  will,  in  the  end, 
rebound  and  invite  competition  that  will  be 
hard  to  control. 

Bourne's  Manual. 
Bourne's  Handy  .\ssurance  Manual  for  iX8q- 
Qo  has  been  received  from  the  publisher,  Wm. 
Bourne,  12  Lord  street,  Liverpool.  For  sale  by 
the  International  News  Co.,  29  Beeknian  street, 
New  York.  The  work  is  a  very  useful  compila- 
tion of  British  life  insurance  and  company  stat- 
istics.    Excellent  print  and  paper. 

New  Washington   Hat-Passer. 

The  Washington  State  Mutual  Accident  Asso- 
ciation of  Seattle  is  a  new  hat-passing  venture: 
F.  Arthur  Whitaker  is  president,  W^  O.  Hardin 
secretary,  and  M.  D.  Gage  general  manager. 
The  only  man  in  the  long  list  of  officers  and  di- 
rectors whose  name  appears  in  the  .Seattle  city 
directory  is  Wm.  Ebert,  a  wood  carver.  The 
association  will  fail,  of  course,  and  leave  a  bad 
smell  behind  it. 

A  San   Diego   Bourbon. 

The  San  Diego  Sun  gives  the  Armstrong  mu- 
tual some  free  advertising,  and  then  plaintively 
asks;  Is  there  not  somebody  in  San  Diego  to 
take  the  side  of  the  people  in  the  fight  against 
the  trust?  The  editor  of  the  Sun  is  of  opinion 
there  is  'big  money'  for  the  man  who  will  open 
a  mutual  agency  or  start  a  mutual  conq^any  in 


San  Diego.  .\s  he  cannot  have  forgotten  the 
great  conflagrations  in  Washington  and  Califor- 
nia since  June  i,  which  would  have  bursted 
any  local  mutual,  or  the  New  York  Mutual  had 
it  been  doing  tlie  general  business  it  now  un- 
dertakes to  do.  it  is  reasonable  to  suppose  that 
the  Sun  man  is  a  member  of  that  numerous 
class  of  men  who  never  forget  anything  and 
never  learn  anything. 

Prussian  National. 
The  business  of  the  Prussian  National  is  to  be 
extended  in  this  field  at  an  early  date,  by  the 
general  agents,  Messrs.  Hirschfeld  &  Jacoby. 
The  business  last  year  increased  from  $81,560  to 
$103,296  in  premiums,  and  the  loss  ratio  was  the 
moderate  one  of  39  per  cent.  The  rumor  that 
the  Prussian  National  is  going  to  withdraw 
from  this  Coast  is  without  any  foundation,  and 
is  believed  to  have  been  of  malicious  origin. 

National  of  Ireland. 

The  National  Assurance  Company  of  Dublin, 
Ireland  (organized  in  1822),  presents  the  follow- 
ing figures  in  .its  fire  department;  capital,  $500,- 
000;  net  surplus,  $304,204;  surplus  to  policy- 
holders, $804,204;  assets,  $1,348,980;  premiums, 
$976,045,  a  gain  of  $135,000;  dividends,  10  per 
cent.  Messrs.  Newhall  &  Co.  (A.  R.  Gurrey, 
manager),  the  Coast  representatives,  wrote 
business  amounting  to  $81,132  in  premiums  for 
the  National  last  year. 

Helena,   Montana. 

A  dispatch  from  Helena  says;  '  The  figures  3- 
7-77,  the  warning  of  the  vigilantes  to  hard  cases, 
were  chalked  on  street  corners  and  printed  in 
the  evening  newspapers  yesterday.  This  call 
for  a  return  to  the  methods  of  early  days  was 
occasioned  hy  the  discovery  of  four  fires  in  as 
many  houses  the  night  before  in  the  heart  of 
the  business  section.  All  the  fires  were  put  out 
before  serious  damage  was  done,  and  in  each 
case  it  was  found  that  rags  had  been  saturated 
with  oil  and  fired.  The  incendiaries  are  evi- 
dently the  same  gang  who  have  been  in  North- 
west towns  during  the  summer  and  to  whom 
the  big  fire  in  Butte  last  Sunday  is  attributed. 
The  city  is  patrolled  by  special  police.' 

Insurance  Baseball. 

One  praiseworthy  result  of  short  hours  on 
.Saturday  is  the  organization  of  three  baseball 
teams  from  the  clerical  staffs  of  the  California, 
New  Zealand  and  Anglo  -  Nevada  offices,  each 
club  bearing  the  name  of  its  company.  The 
first  game,  was  played  recently  between  the 
'  Californias  '  and  '  New  Zealands.'  It  resulted 
in  a  victory  for  the  latter  by  a  score  of  1 1  to  6. 
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The  playing  of  both  teams  was  fairly  good  and 
will  improve  with  a  little  more  practice.  The 
next  game,  the  'Anglo-Xevadas'  v.  'Californias,' 
will  take  place  the  first  Saturday  the  weather 
permits.  This,  with  other  out -door  sports,  is 
not  only  beneficial  to  the  health,  but  promotes 
a  w'holesome  sociabilitj*  amongst  the  young 
men;  and  the  improved  health  of  moderate  ex- 
ercise in  the  open  air  will  favorablj'  influence 
the  character  and  amount  of  desk  work.  Man- 
agers should  encourage  their  clerks  to  indulge 
in  all  out-door  sports. 

Atlas. 
The  Atlas  Assurance  Company  of  London  (es- 
tablished 1808)  increased  its  fire  premium  in- 
come from  $725,273  to  $897,768,  last  year,  incur- 
red moderate  losses,  and  paid  21  per  cent,  divi- 
dends on  its  $720,000  capital.  The  fire  assets  of 
the  Atlas  are  $2,301,771,  the  net  surplus  is  the 
very  handsome  sum  of  $935,128,  making  the 
policyholders'  surplus  $1,655,128.  The  Coast 
representatives,  Messrs.  Newhall  &  Co.  (A.  R. 
Gurrey,  manager),  did  a  satisfactory  business 
for  the  Atlas  last  year,  increasing  the  premiums 
in  this  field  from  $43,473  to  $6g,  199. 

The  Home. 

The  leading  American  fire  office,  and  one  of 
the  leading  world's  fire  offices,  as  regards  pre- 
miums, is  the  Home  Insurance  Company  of 
New  York.  Few  companies  exceed  it  in  assets, 
no  company  equals  it  in  American  premiums. 
Its  premium  income  has  advanced  a  million 
dollars,  its  assets  a  million  and  a  half,  during 
the  past  five  years.  Here  are  some  impressive 
figures  from  its  annual  report:  capital,  $3,000,- 
000;  dividends,  $300,000;  assets,  $8,961,657;  net 
surplus,  $1,502,463;  policyholders'  surplus,  $4,- 
502,463;  premiums,  $4,337,772.  The  premium 
income  in  this  field,  under  the  management  of 
General  Agent  A.  E.  Magill,  rose  from  $120,902 
in  1886  to  $132,256  in  1887  and  $155,152  in  1888. 
Last  year  the  loss  ratio  was  less  than  39  per 
cent,  on  the  Coast. 

The  Phcenix. 

Another  great  American  fire  office  is  the 
Phoenix  of  Hartford,  which  writes  a  joint  policj- 
with  the  Home  of  New  York  on  the  Pacific 
Coast.  Last  year  the  general  agent,  Arthur  E. 
Magill,  wrote  business  in  this  territorj'  which 
yielded  $150,960  in  premiums  for  the  Phoenix  — 
a  considerable  increase  over  the  business  of  the 
preceding  year — with  a  loss  ratio  of  only  39.6 
per  cent.  The  Phcenix  figures  are:  capital,  $2,- 
000,000;  dividends,  $280,000;  assets,  $5,061,247; 
net  surplus,  $1,172,415;  policyholders'  surplus, 
$3,172,415;  premiums,  $2,345,857.  Gains  were 
made  last  year  in  assets,  surplus  and  premiums. 


The   Straits. 

The  Straits  Fire  Insurance  Company  of  Sing- 
apore is  a  $400,000  capital  company,  with  $503,- 
979  assets.  It  was  organized  in  1886,  but  in  its 
second  year  it  had  secured  a  large  and  profit- 
able business.  Geo.  Marcus  &  Co.  are  the  gen- 
eral agents  of  the  Straits  Fire  in  this  field. 
Transatlantic    Fire. 

The  Transatlantic  Fire  Insurance  Company 
increased  its  assets  largelj-  last  year,  and  added 
25  per  cent,  to  its  net  surplus,  after  paying  12 
per  cent,  dividends.  The  Transatlantic  has 
$1,311,809  assets,  of  which  $300,000  is  paid-up 
capital.  The  net  surplus  is  the  handsome  one 
of  $408,400,  and  the  policyholders'  surplus  there- 
fore $708,400.  The  premium  income  last  3-ear 
was  $397,297,  $45,401  of  which  was  contributed 
from  this  field  by  the  general  agents,  Geo.  Mar- 
cus &  Co.  The  parent  office  of  the  Transatlan- 
tic is  in  Hamburg,  Germany.  The  American 
branch  has  $518,353  ($365,674  surplus)  invested 
in  this  country  for  the  additional  protection  of 
American  policyholders. 

A  New  Jersey  American. 

The  American  we  refer  to  is  a  native  of  New- 
ark, N.  J.,  and  has  $1,965,053  assets  in  its  'own 
right;'  capital,  $600,000;  net  surplus,  $956,234, 
making  the  policyholders'  surplus  over  a  mill- 
ion and  a  half.  All  the  figures  of  the  American 
are  of  the  rising  sort.  The  premiums  last  year 
were  $421,946.  The  loss  ratio  is  always  less  than 
the  average  for  all  companies.  The  net  sur- 
plus, the  assets  and  the  premiums  have  not 
failed  to  advance  for  many  years.  This  sub- 
stantial New  Jersey  company  is  represented  on 
the  Coast  by  Messrs.  Balfour,  Guthrie  &  Co. 
(Geo.  W.  Spencer,  manager). 

London  &  Lancashire. 

Last  year  the  London  &  Lancashire  Fire  In-, 
surance  Company  of  Liverpool  paid  $165,750 
dividend  on  $926,000  paid-up  capital,  which  in- 
dicates prosperity.  The  pren\iums  increased 
$608,000,  the  net  surplus  gained  $150,000,  and 
nearly  half  a  million  was  added  to  the  assets. 
On  January  i,  1885,  the  assets  of  this  company 
were  $2,825,922  and  the  net  surplus  was  $542,- 
444;  on  January  i,  1889,  the  assets  were  $4,005,- 
998  and  the  net  surplus  was  $1,348,752!  These 
figures  tell  the  story.  The  premium  income 
last  j'ear  was  $2,920,387,  half  of  which  was  de- 
rived from  us  (U.  S.).  The  business  of  the 
company  in  this  field  increased  from  $145,928  to 
$171,713,  last  year,  with  a  loss  ratio  of  only  43 
per  cent.  Balfour,  Guthrie  &  Co.  (Geo.  W. 
Spencer,  manager)  are  the  Coa.st  representa- 
tives. The  American  assets  of  the  London  & 
Lancashire  are  over  $2,000,000,  with  $828,727 
surplus. 
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Not  in  California. 
In  a  Southern  city,  says  the  Standard,  it  has 
been  rumored  that  a  certain  local  apent  is  not 
above  suspicion  as  to  rate  cutliuK.  A  stalwart 
'  special '  who  happened  to  be  in  town,  called 
up  the  agent  per  telephone  from  the  office  of 
one  of  his  colleagues  some  time  about  dusk. 
'Hello!  Is  that  Mr.  Hlank,  the  insuratice  agent?  ' 
'Yes.'  'Well,  I  am  at  Compress  &  Co.'s.  Can 
you  take  a  line  of  Si5,txx)  on  cotton  in  ware- 
house?' 'Yes.'  (with  bated  breath)  'Canyon 
shade  the  rate  a  little?'  (Falteringly)  'Y-y-y-es!' 
The  receiver  was  hung  up  with  a  rattle,  the 
lights  put  out,  the  dot)r  locked,  and  the  'special' 
and  his  friends  scampered  around  the  corner. 
A  few  minutes  later  the  troubled  'local,'  who 
had  ascertained  from  the  central  office  who  had 
called  him  up,  was  seen  peering  over  the  shut- 
ters of  his  brother  agent's  window,  and  mutter- 
ing dire  vengeance  on  everybody  in  general. 

Personals. 

Geo.  F.  ]McL,ellan.  the  well-known  Los  An- 
geles local,  was  a  San  Francisco  visitor  a  few 
days  ago. 

C.  A.  Laton,  secretary  of  the  Commercial 
Insurance  Companj-  of  this  city,  is  in  New 
York. 

Gus  Rosenblatt,  of  Philip  C.  .Schuyler  & 
Co.'s  agency,  Portland,  and  Will  C.  Stimson,  of 
Pilot  Rock,  Or.,  were  in  town  last  month. 

H.  F.  Atvvood,  secretary  of  the  Rochester- 
German  Insurance  Company,  of  Rochester,  N. 
Y.,  made  a  hasty  visit  to  San  Francisco  in  Oc- 
tober, and  took  a  bird's-eye  view  of  the  Pacific 
Coast. 

Jeffrey  BEV.\N,of  New  York,  United  States 
manager  for  the  London  &  Lancashire  Fire  In- 
surance Conipanj',  visited  this  city  last  month. 
Mr.  Bevan  is  a  thorough  underwriter.  He  com- 
pliments Manager  .Spencer  on  the  business  of 
the  company  in  this  field. 

Thomas  B.  Bell,  of  London,  general  man- 
ager of  the  Lion  Fire  Insurance  Company,  vis- 
ited this  city  last  month,  and  made  a  thorough 
examination  of  the  business  of  his  company  in 
this  field.  He  returned  home  entirely  satisfied 
w^ith  the  Pacific  Coast  management  of  his  com- 
pany. 

Harry  C.  Boyd,  State  agent  of  the  Hamburg- 
Bremen  for  Oregon,  stayed  a  few  days  in  San 
Francisco,  homeward  bound  from  the  Knights 
Templar  conclave.  The  proprietor  of  the  Coast 
Review  tenders  "him  thanks  for  the  brace  of  fat 
Oregon  grouse,  which  the  editor  (in  the  absence 
of  the  proprietor)  appropriated  and  pronounced 
very  fine  indeed. 


Chips. 

— Tom  l'"enn  can  match  you. 

— Agency  for  a  fire  office  wanted  by  a  gentle- 
man in  Ogden.  Ciood  references. 
— The  I/ong  Island  Insurance  Company  has 
discontinued  writing  in  this  field. 
-The  Armstrong  mutuals  are  not  doing  a  large 
business  in  Washington,  where  there  have  been 
large  fires. 

— Manager  Landers  and  the  (iuardian  have  now 
a  first-class  office,  a  roomy  ground  floor,  at  205 
.Sansome  street. 

— Whoever  leads  an  insurance  paper  is  inter- 
ested in  insurance — and  therefore  interested  in 
the  advertisements. 

— Had  mutuals  instead  of  stock  companies  in- 
sured Seattle  atid  .Spokane  P'alls,  both  those 
thriving  cities  would  still  be  lying  in  ashes. 
— The  Seattle  relief  fund  committee  has  $40,000 
left,  and  doesn't  know  what  to  do  with  it.  The 
Coa.st  Review  suggest  that  it  be  added  to  the 
fire  department  fund. 

—Albert  D.  Thomas,  executive  special  agent  for 
the  Mutual  Life  Insurance  Company  of  New 
York,  will  operate  in  this  field  for  the  present. 
He  recently  came  from  Australia. 
— The  Buffalo- German  Insurance  Companj'  of 
Buffalo,  N.  Y.,  after  an  absence  of  five  3'ears, 
has  returned  to  the  Coast,  and  is  again  rep- 
resented by  Jacobs  &  Easton. 
— Ed.  C.  Morrison,  formerly  special  agent  and 
adjuster  with  the  Anglo  -  Nevada,  has  been  em- 
ployed in  a  similar  capacity  by  the  .Ivtna.  Mr. 
Morrison  is  one  of  the  most  energetic  and  pop- 
ular specials  in  the  field. 

— The  Newark  Fire  Insurance  Company  of  New 
Jersey  has  decided  to  enter  California,  and 
has  appointed  Jacobs  &  Easton  general  agents. 
The  Newark  was  organized  in  1810,  has  $250,- 
000  capital,  $714,814  assets,  and  $324,114  net  sur- 
plus. 

— The  principal  office  of  the  Anglo-Nevada  will 
be  at  315  Montgomery  street,  in  the  rooms  va- 
cated by  the  F'irst  National  Bank.  The  Mont- 
gomery street  and  Pine  street  offices  will  be 
connected,  forming  the  largest  insurance  office 
in  the  city. 

—  As  the  rain  said  to  the  earth,  O  Bankers  & 
IMerchants  Badlam  hat  -  passer,  '  we  have  the 
drop  on  you  and  your  name  is  Mud!'  Your 
'  reserve  fund '  has  been  proved  to  be  merely 
the  figment  of  a  robust  imagination,  you  do  not 
pay  claims,  your  funds  have  been  attached,  and 
you  survive  only  because  there  is  no  law  to 
prevent  any  man  or  corporation  from  passing 
around  the  hat. 
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— Fire-bugs  set  fire  to  Manuel  Rafaello's  gro- 
cery in  Oakland  last  month. 

— The  Pacific  Mutual's  new  Missouri  depart- 
ment has  been  placed  with  Coudrey  &  Scott. 
St.  Louis. 

— The  holidaj-  number  of  The  Chronicle  of  New 
York  will  contain  pictures  of  the  ruins  of  .Spo- 
kane Falls  and  Seattle. 

— Three  figures  will  be  required  to  give  the 
loss  percentages  of  luany  companies  in  this 
field,  in  our  February  Supplement. 
— How  deep  in  bankruptcy  and  litigation  might 
a  big  fire  in  New  York  sink  the  Armstrong  mu- 
tuals.  It  need  not  be  a  large  fire  to  send  into  a 
receiver's  hands  any  concern  which  writes  $70,- 
000  on  a  single  risk,  as  the  Mutual  Fire  of  New 
York  does. 

— The  local  agents  of  the  Anglo -Nevada  in  the 
States  of  North  and  South  Carolina,  heretofore 
reporting  to  Mills  &  Ford  at  New  York,  will  in 
future  report  direct  to  the  San  Francisco  office. 
A.  Siebels  has  been  appointed  special  agent  and 
adjuster  to  supervise  the  business  of  the  com- 
pany in  the  two  Carolinas.  His  headquarters 
will  be  at  Columbia,  S.  C. 

— Winter  is  near,  and  brings  to  Coast  under- 
writers respite  from  large  fires;  but  to  Eastern 
underwriters,  winter  brings  the  num.erous  and 
extraordinary-  losses  which  come  from  red  -  hot 
heating  stoves,  neglected  furnaces  and  defect- 
ive flues.  November  and  December,  east  of 
the  Rockies,  are  the  worst  months  for  under- 
writers; and  the  Mutual  Fire  of  New  York, 
which  lost  money  during  the  first  six  months  of 
the  j-ear,  must  yet  face  those  two  extraordinari- 
ly bad  months. 

— We  print  elsewhere  the  report  of  the  Canadian 
insurance  commissioner  on  the  singular,  sud- 
den, considerable  and  needed  increase  in  the 
valuation  of  the  Toronto  office  building  and 
premises  of  the  British  America  Assurance  Com- 
pany. The  officers  of  the  company  have  volun- 
teered no  explanation  of  the  advance  in  value 
from  $QO,ooo  to  $150,000  in  one  year,  when  the 
company's  capital  was  impaired.  The  Cana- 
dian insurance  superintendent's  explanation  is 
not  entirely  satisfactory,  but  in  justice  to  the 
company  we  print  it  for  whatever  it  may  be 
worth.  He  is  merely  "unable  to  say  that  $150,- 
000  is  an  excessive  estimate,'  but  he  presents 
no  evidence  that  the  property  had  been  under- 
valued in  the  past.  We  should  prefer  to  have 
received  from  the  officers  of  the  company  some 
evidence  that  the  building  and  lot  are  worth 
$150,000  —  evidence  which  ought  easilj-  to  be 
produced. 


—The  Fire  Underwriters  Association  of  the  Pa- 
cific has  '  fallen  down  '  as  to  monthly  meetings. 

— The  firm  of  Frith  &  Zollars,  general  insurance 
agents,  Denver,  Col.,  has  dissolved  partnership. 
It  is  understood  that  Mr.  Frith  will  in  future 
look  after  Denver  city  business  and  Mr.  Zoll- 
ars will  act  as  general  agent  for  the  territory 
outside  of  Denver  heretofore  controlled  by  the 
firm,  for  most  of  the  companies  represented. 
— The  American  Tontine  Investment  Union,  of 
which  a  Los  Angeles  correspondent  writes  an 
inquiry,  is  the  same  as  the  American  Tontine 
Savings  Union,  which  was  exposed  in  the  Oc- 
tober Coast  Review.  The  general  agent  is  a 
Dinkelspiel,  whose  talent  as  a  liar  should  secure 
him  a  good  berth  as  solicitor  for  some  of  our 
leading  life  offices.  His  company  promises 
only  $1,000  for  $715.70,  payable  in  installments 
for  ten  years;  but  he  promises  $2,200,  the  $1,200 
extra  to  come  from  mythical  tontine  profits. 

— The  fire  insurance  business  in  California  this 
year  will  probably  net  an  average  profit  of  7  per 
cent,  of  the  premium  dollar — or  only  2  per  cent, 
more  than  the  Eastern  underwriting  profit. 
This  is  an  item  for  people  who  growl  at  Califor- 
nia rates,  as  compared  with  Eastern  rates.  An- 
other item  for  their  contemplation  is  the  proba- 
bility, from  present  figures,  that  the  average 
loss  -  and  -  expense  ratio  on  the  Coast  this  year 
will  be  132  per  cent,  of  the  premium  dollar. 

— R.  T.  Pettingill,  the  gentleman  who  made  a 
signal  failure  to  organize  a  Mutual  Fire  Insur- 
ance Company  for  San  Francisco,  is,  we  under- 
stand, a  sort  of  capper  for  Van  Slyke's  Mutual 
of  New  York.  Mr.  Van  Slyke,  however,  says 
that  Pettingill  has  no  connection  with  the  Arm- 
strong menagerie,  but  on  account  of  the  friend- 
ly relations  existing  between  them  Mr.  Pettin- 
gill sfro/itr/y  recommends  the  companies  when 
an  opportunity  offers.  A  record  of  one  of  Mr. 
Pettingill's  business  transactions  can  be  found 
on  page  582  Coast  Review,  November,  1878. 

— The  Electrical  World  of  New  York  says:  '  It 
is  a  requirement  of  the  Pacific  Insurance  Union 
"that  in  no  case  should  the  conductor  [of  elec- 
tric light  wires]  exceed  eighteen  degrees  Fah- 
renheit." According  to  this  official  opinion 
from  the  fountain  head  of  the  insurance  busi- 
ness of  the  Pacific  Coast,  electricians  in  the  far 
West,  while  saved  the  trouble  of  soldering 
joints,  etc.,  are  put  to  the  inconvenience  of 
placing  refrigerating  boxes  about  incandescent 
wires,  and  of  maintaining  therein  a  tempera- 
ture of  fourteen  degrees  below  freezing,  for  in 
no  other  way  could  the  insurance  requirements 
be  complied  with.' 
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— Dr.  Diirhatn,  the  Jumbo  inspector  for  the 
Armstrong  mutuals,  unwisely  boasts  that  he 
was  the  Phenix  Jumbo  inspector.  After  a  fair 
trial,  the  Phenix  dispensed  with  Dr.  Durham's 
services  and  discontinued  the  writing'  of  Jumbo 
risks.  History  is  said  to  repeat  itself 
— The  following  named  gentlemen  have  placed 
the  Coast  Review  under  obligations  for  printed 
matter  during  the  past  month:  T.  H.  Benton, 
auditor  of  Nebraska;  Wm.  Bourne,  of  L,iver- 
pool;  D.  \Vheeler,  Scott  &  Slocum,  A.  D.  Smith, 
and  R.  M.  Thompson  of  L,os  Angeles;  B.  \V. 
Baker,  of  Seattle;  Seaton  &  Roberts.  San  Diego. 
—The  editor  of  the  Coast  Review  would  like  to 
be  present  at  the  investigation  of  the  Home 
Benefit  Association  or  Bankers  &  Merchants, 
by  Labor  Commissioner  Tobin.  He  could  ask 
a  few  pertinent  questions  which  maj'  not  occur 
to  that  gentleman,  and  which  neither  associa- 
tion would  like  to  have  him  ask. 
—  The  new  office  of  the  New  York  Life  Insur- 
ance Company,  in  the  new  building  at  the  cor- 
ner of  Bush  and  Sansome  streets,  is  the  finest 
life  office  in  this  city.  There  are  five  offices,  ele- 
gantly furnished,  and  finished  throughout  in 
cherrj'-wood,  up  one  flight  of  stairs.  There  are 
separate  rooms  for  the  manager,  the  general 
agents,  the  solicitors,  the  clerical  staff,  and 
supplies. 


Cut  This  Out! 

To  the  receiver  of  a  sample  copy: 

Should  this  copy  of  the  Coast  Review  strike 
your  fancy  at  'the  right  angle,'  cut  out  the  fol- 
lowing blank,  affix  your  signature,  and  mail  it: 

J.  (i.  KiJWAKD.s,  Publisher, 

320  Sansome  St.,  San  P'rancisco. 
Send  to  the  following  address  one  copy  of 
THE   COAST   REVIEW  for  one   year,  begin- 
ning with  the number. 


(Town.) 
(Street  or  P.O.Box.) 


General  Adjuster, 
P.  O.  Box  176.  HELENA,  MONTANA. 


Special  attention  given  to  the  inspection  of  mining 
and  reduction  works. 

Refer  by  permission  to  David  J.  Staples,  president 
Firemans  Fund  Ins.  Co.,  Jos.  M.  Rogers,  manager 
Queen  Ins.  Co.,  Chicago,  Frank  VanVorhis,  manager 
Western  Adjustment  Co.,  Chicago. 


T^rtisstan  l^attonal 

Insurance  Co.,  of  Germany. 


Assets,  January  1st,  i88g $3-307,779  00 

Liabilities,  January  ist,  1889 602,229  00 

Surplus  as  regards   Policyholders $2,703,550  00 

The  Prussian  National  is  the  Strono-est  German  Co.  represented  on  this  Coast. 

*,* 

HITiSCHFELT)   &  JACO'BY, 

General  Agents, 


i\o.  J2J   California   Street. 


San  Francisco,    Cal. 
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The  Travelers 

losuirance  Company,  of  Hartford,  Conn 


Issues  all  best  forms  of 


Life  Insurance  at  Lowest  Cash  Rates. 


Yearly  or  Short   Term    Accideyit   Policies,  as   well  as    Trip    Tickets,  for  from 

One  to    Thirty  Days 

*** 

/^T^HE  Ten-Premium  Accident    Policy,   Ten-Pre- 

^    mium  Accident  Endowment  and  Ten-Premium 

Twenty-Year  Term  con-bine  all  the  advantages  oj" 

the  Annual  Policy,  and  many  others  in  addition. 

* 

77?^^^  Policies  are  writteji  by  The  Travelers  Insurayice  Company  only,  whose 

ability  to  fulfill  its  cotitracts  is  iinquestionable. 


July  I  si,    iS8g, 

Assets,  $10,992,417.  Liabilities,  $8,744,169. 

Surplus  to  Policyholders,  $2,248,248. 


JAMES  G.  BATTF.RSON,  Pres't.  RODNEY  UENNIS,  .S'^c>.  JOHN  E.  MORRIS,  Ass'tSec'y. 


Walter  W.  Haskell,  Geimi  A<;eiit  tor  pacific  tet. 


JOHN  E,  riNNEGAN,  City  Agent. 
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Waiver. 

Thomas  Bates,  an  attorney,  in  a  paper  read  at 
the  recent  meeting  of  the  Fire  Underwriters' 
Association  of  the  Northwest,  said: 

This  question  of  waiver  is  one  which  really 
goes  back  of  the  adjuster.  That  is,  it  is  born 
and  bred  and  nurtured  by  the  local  agent.  As- 
sured meets  the  local  agent  on  the  street  and 
says:  'Hello,  Smith!  That  house  of  mine  that 
you  insured,  the  tenant  has  moved  out;  but  I 
suppose  it  is  all  right.'  'Well,'  says  the  agent, 
'I  cannot  carry  it  if  it  is  vacant;  you  had  better 
get  some  one  in  there. '  '  Oh,  well,  I  expect  to 
get  another  tenant  in  soon,  perhaps  to-morrow,' 
replies  the  insured.  They  separate;  the  matter 
is  left  in  that  indefinite  way.  Si.x  months  after- 
ward a  fire  burns  down  the  house,  which  is  still 
vacant.  The  company  is  notified;  the  adjuster 
comes;  the  agent  tells  him  he  has  given  no  con- 
sent for  vacancy.     The  insured  says  he  did. 

The  issue  is  thus  made,  which  is  afterwards 
tried  in  court.  On  that  trial  the  insured  swears 
he  told  the  agent  all  about  the  vacancy,  and  the 
agent  told  him  it  was  all  right,  that  the  policy 
would  continue  in  force,  and  no  endorsement 
would  be  necessary,  etc.  The  agent  comes  on, 
and  in  a  milk-and-water  sort  of  a  way  swears  he 
does  not  recollect  that  such  a  conversation  oc- 
cured — which  is  about  as  far  as  he  will  go.  The 
result  is  the  company  pays  the  judgment  and 
costs,  declaring  that  it  is  useless  to  defend  an  in- 
surance case. 

Now  where  does  the  fault  lie?  Plainly  with 
the  local  agent;  but  is  the  special  agent  wholly 
blameless?    I  have  often  thought  that  the  spec- 


ial agent  ought  to  take  more  pains  and  spend 
more  time  in  educating  his  local  agents  as  to 
their  duties.  Why  not  tell  the  local  agents  that 
when  the  insured  tells  him  his  house  is  vacant 
and  unoccupied,  to  at  once  inform  him  his  pol- 
icy is  void?  Why  not  educate  your  local  agents 
to  do  the  company's  business  in  a  business 
way? 

I  know  that  the  policy  provides  that  in  case 
of  vacancy  it  is  void;  but  our  courts  are  holding 
that  where  the  agent  has  notice  of  the  breach 
the  policy  is  not  void  but  voidable,  and  that 
where  such  a  conversation  as  I  have  stated  has 
occurred,  that  the  agent  should  state  to  the  assur- 
ed that  his  policj-  is  void,  or  else  the  condition 
is  waived.  If  you  know  that  a  policy  has  been 
voided  by  the  assured,  you  have  the  right  to 
elect  whether  you  will  treat  it  as  void  or  as  valid, 
and  you  are  bound  bj-  that  election. 

Ye  Special. 

A  special  agent  has  manj-  matters  to  contend 
with  which  the  manager  or  general  agent  does 
not  have.  How  many  times  we  enter  upon  a 
large  plant  first  going  to  the  owner  for  permis- 
sion to  do  so.  The  owner  is  a  little  off  in  tem- 
per. You  state  to  him  your  business.  'Oh,  }'es; 
some  of  you  insurance  men  are  here  all  the  time. ' 
We  keep  our  temper  and  he  finally  hands  us  a 
card  'pass  this  gentleman.'  You  being  your- 
self a  'little  warm  around  the  edges,'  enter  the 
basement,  and  are  disgusted  with  j-ourself,  the 
risk  and  the  assured.  Here  j-ou  find  almost 
anything  but  what  you  want.  Oil  in  barrels 
leaking,  tallow,  oil,  cotton  waste  full  of  oil  and 
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dirt,  any  amount  of  dust — in  fact,  you  wonder 
that  the  risk  has  not  burned.  You  next  go  to 
the  first  floor.  Here  is  more  disorder,  and  in 
making  a  close  inspection  of  the  steam  pipes 
you  find  the  wood-work  charred.  You  make 
notes  to  call  the  assured's  attention  to  these 
matters,  and  go  on  through  the  entire  plant. 
When  you  are  about  done,  you  return  to  the 
office  to  have  a  few  moments  of  pleasant  talk 
with  the  assured.  You  enter  upon  the  situation. 
The  assured  looks  at  you.  No  smiles — yet  you 
can  get  a  few  pleasant  words  from  him.  The 
game  is  bagged,  and  he  will  finally  go  with 
you.  He  is  more  surprised  than  j-ourself;  will 
have  the  matter  attended  to  at  once. — Howard. 

American  and   English   Methods  of  Fire 
Extinction. 

The  ^Metropolitan  Fire  Brigade,  (says  a  Lon- 
don paper),  which  Captain  Shaw,  its  chief, 
would  fain  have  us  believe  is  the  most  ad- 
mirably organized  and  disciplined  of  anj*  of 
its  kind  in  the  world,  has  lately  been  '  inter- 
viewed '  bj'  President  Henry  D.  Purroy,  of  the 
fire  commissioners.  New  York,  who,  on  his  re- 
turn to  the  United  States,  has  given  publicity 
to  some  of  the  facts  collected  and  the  impres- 
sions formed.  These  bj'  no  means  harmonize 
with  the  self-complacent  tone  that  usually  per- 
vades the  official  reports  of  Captain  vShaw,  and 
may  possibly  dispel  some  of  the  pleasant  illu- 
sions thej-  are  calculated  to  convej*. 

Mr.  Purroy  notes  our  sj-stem  of  sending  out 
fire  alarms.  It  appears  that  '  in  that  great 
territory  called  London '  there  are  only  about 
two  hundred  electric  alarm  boxes  placed  at 
intervals  about  the  streets,  whereas  in  New 
York  they  have  six  times  that  number,  and  any 
citizen  can  turn  in  an  alarm.  And  while  in 
London  there  are  only  one  hundred  miles  of 
telegraph  fire  alarm  wires,  in  their  more  favor- 
ed city  they  have  upwards  of  twelve  hundred. 
Then  again  a  fire  alarm  when  turned  in  here 
goes  to  the  nearest  station  or  engine-house, 
and  nowhere  else.  The  company  turns  out  and 
goes  to  the  scene;  should  further  power  be  re- 
quired someone  must  run  back  to  the  station 
and  telephone  for  help.  There  are  no  means  of 
turning  in  second  and  third  alarms  from  the 
nearest  fire  alarm  boxes.  He  thus  pictures  the 
delaj-,  assuming  that  they  had  but  two  hundred 
alarm  boxes  in  their  city.  First  there  would  be 
the  delaj-  of  a  long  run  to  the  box;  then  the  de- 
lay of  waiting  for  an  engine  to  make  a  long  run 
to  the  fire;  then  the  delaj-  of  the  captain's  run- 
ning back  to  the  station,  and  of  shouting  through 
a  telephone.  All  this  time  the  fire  has  been 
making  strong  headway,  and  rendering  the  task 


of  its  extinction  far  more  difficult.  We  are  in- 
formed that  they  manage  these  matters  much 
better  in  New  York.  There  'every  alarm  of  fire 
is  telegraphed  to  headquarters,  and  thence  is 
transmitted  to  the  engines  that  are  located 
nearest  to  the  fire.  In  like  manner  the  next  lot 
of  engines  are  ordered  out  for  asecond  alarm, 
and  so  on.  There  is  not  a  moment's  time 
wasted.' 

In  the  slow  and  deliberate  manner  described 
are  fire  alarms  sent  out  in  London.  They  are 
received  and  answered  with  equal  deliberation; 
indeed,  the  time  for  answering  a  call  is  alleged 
to  be  much  longer  in  proportion.  'You  know 
how  we  do  it  here,'  observes  Mr.  President  Pur- 
roj'.  '  We  have  the  horses  in  stalls  just  as  near 
the  engine  pole  as  possible.  The  harnesses  are 
suspended  above  the  pole.  The  halters  that 
hold  the  horses  in  the  stalls  are  loosened  by  the 
current  that  rings  the  alarm.  In  London  the 
horses  are  kept  in  a  liverj'  stable  around  the 
corner;  not  in  every  case  by  anj'  means,  but  in 
some  cases.  In  the  exhibition  houses — the  sta- 
tions where  they  make  a  show  of  speed — the 
horses  are  tied  in  stalls  on  the  same  floor  with 
the  engine.  It  takes  from  one  to  four  minutes 
on  exhibition  drills  to  get  some  engines  across 
the  curb,  as  against  the  ten  seconds  required 
here.  But  the  delay  in  getting  started  is  not 
only  due  to  a  race  around  the  corner  after  the 
horses.  Their  sj'stem  of  housing  the  firemen 
diff'ers  from  ours  entirely.  Here  (in  America) 
the  men  lodge  in  the  engine-houses,  and  are 
not  allowed  to  leave  them  to  stay  away  twenty- 
four  hours  oftener  than  once  in  ten  daj'S.  There 
(in  London)  the  men  not  onlj'  lodge  in  the  en- 
gine-houses, but  they  keep  their  families  there. 
Each  engine-house  is  a  tenement  house.  When 
the  alarm  comes  in  it  finds  one  man  taking  care 
of  the  baby,  another  building  a  fire  for  dinner, 
a  third  helping  his  wife  to  shake  the  carpet  — 
that  is,  to  speak  soberh^  the  alarm  finds  the 
men  attending  to  domestic  duties.  They  are  in 
their  apartments  up-stairs.  The  children  are 
playing  "  Injun,"  and  the  racket  prevents  the 
men  from  hearing  the  gong.  When  they  get 
the  alarm  they  must  run  down-stairs.  There 
isn't  a  sliding-pole  in  London.' 

In  order  to  extinguish  the  fires  in  London 
there  is  a  variety  of  'pumping  machines. '  'But, ' 
he  proceeds  to  remark,  'there  is  not  one  fire  en- 
gine there  that  we  could  use  down  town.  There 
are  a  good  many  engines  there  that  would  be 
scorned  by  an  ordinary  American  village.  Lon- 
don's outfit  of  fire  engines,  according  to  the  last 
report  of  the  fire  department  at  hand,  contained 
three  large  steam  engines,  twenty  -  six  small 
steam  engines,  twelve  seven-inch  hand  engines, 
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sixty  six  inch  hand  enffines,  ami  thirty -six 
hand  enRines  under  six -inch.  In  all,  I.ondon 
boasted  of  loHof  the  old-fashioned  "shake'er  np 
and  break'er  down "  hand  engines.  Several 
steamers  have  taken  the  place  of  hand  engines 
since  the  report  was  printed,  but  there  is  a  host 
of  hand  machines  there  yet. 

'  They  have  along  the  Thames  what  they  call 
four  floating  stations.  We  should  call  them  fire 
boats.  Their  fire  boats  are  scows  with  engines 
on  them.  When  an  alarm  comes  in  the  firemen 
on  the  floating  station  must  hustle  for  a  tug  to 
tow  the  station  to  the  fire.  When  the  tug  is 
found  and  gets  the  station  to  the  fire  it  goes  on 
about  its  business.  When  the  fire  is  subdued 
the  firemen  hunt  up  a  tug  to  take  them  back  to 
their  berth. 

'The  best  paid  of  London's  rank  and  file  fire- 
men get  $8  a  week,  out  of  which  they  must  pay 
back  a  liberal  sum  to  the  city  for  the  rent  of  the 
tenements  which  they  are  required  to  occupy 
in  the  engine-houses.  In  New  York  the  rank 
and  file  begin  on  $i,ooo  a  year,  and  soon  attain 
to  $1,200,  and  not  a  cent  do  they  pay  back  to  the 
city  for  rent  or  lodgings.  Nor  is  that  all.  If 
one  of  our  firemen  is  crippled  there  is  a  pension 
fund  to  care  for  him.  If  he  is  killed  his  widow 
gets  $1,000  cash  down,  and  $300  a  year  so  long 
as  she  is  a  widow.  With  such  inducements  we 
get  the  best  men,  and  men  take  risks  that  they 
would  not  otherwise  take.  There  is  no  insur- 
ance fund  on  the  other  side  for  firemen.  The 
pay  of  foremen,  captains,  chiefs,  etc.,  is  small 
in  proportion.' 

California  Supreme  Court  Decision. 

Orient  Insurance  Company,  Respondent,  v.  John 
Reed  and  Sol.  Lewis,  Appellant:   Cal.  S.  C, 

OCT.  30,  1889. 

Interpleading  —  The  complaint  avers  that 
plaintiff  insured  Buffum  &  Co.  against  loss  of, 
or  damage  to,  certain  property  by  fire;  that  the 
property  was  damaged  by  fire  to  the  extent  of 
$2,500,  for  which  plaintiff  is  liable;  that  defend- 
ant Reed  claims  said  money  by  virtue  of  an  at- 
tachment served  on  plaintiff,  and  that  defend- 
ant Lewis  also  claims  said  money  by  virtue  of 
an  assignment  from  said  Buffum  &  Co.,  and 
that  plaintiff  has  no  claim  on  said  money,  and 
desires  to  pay  it  to  the  party  defendant  who  is 
legally  entitled  to  it,  etc.  The  prayer  is  that 
defendants  be  required  to  interplead  together 
concerning  their  claims  to  said  money;  that 
plaintiff  be  authorized  to  pay  the  same  into 
court,  and  that  thereupon  it  be  discharged  from 
liability  therefor  to  either  defendant.  The  de- 
fendants—after demurrers  overruled — both  an- 
swered, each  setting  up  his  respective  claim,  as 


stated  in  the  complaint.  Lewis  averred  that  the 
amount  due  wasnot$2,5(x),  but  $2,587.88.  Plaint- 
ilT  then  amended  its  complaint,  acknowledging 
the  latter  amount  as  the  correct  sum  due.  The 
court  found  the  facts  substantially  as  stated  in 
the  complaint,  and  entered  judgment  decreeing 
that  plaintiff  forthwith  pay  said  money,  with  in- 
terest, into  court  (which  was  done);  that  de- 
fendants interpleaded  as  prayed  for;  and  that 
defendant  be  di.scharged  from  all  liability,  etc. 
I'rom  this  judgment  the  defendant  I^ewis  ap- 
peals. 

The  points  made  bj-  appellant  for  a  reversal 
are  two:  First,  that  there  was  a  material  dis- 
pute between  plaintiff  and  defendants  as  to  the 
amount  due.  and,  second,  that  plaintiff  denied 
the  claim  of  defendant  Lewis;  and  that  either 
of  those  facts  is  sufficient  to  defeat  the  remedy 
of  interpleader. 

1.  It  is,  no  doubt,  the  general  rule  that  an  in- 
terpleader suit  cannot  be  employed  to  deter- 
mine di.sputed  claims  between  the  plaintiff  and 
the  defendants.  The  amount  claimed  by  the  de- 
fendants, or  either  of  them,  must  be  admitted, 
and  the  plaintiff  must  be  a  mere  uninterested 
stakeholder.  But,  in  the  case  at  bar,  while  the 
answer  of  Lewis  claimed  a  few  dollars  more 
than  the  amount  stated  in  the  original  com- 
plaint, it  was  amended  so  as  to  acknowledge  the 
amount  claimed — thus  obviating  this  objection 
of  appellant. 

2.  It  appears  from  the  answer  and  findings 
that  appellant  Lewis  had  previously  commenced 
an  action  against  respondent  to  recover  on  the 
policy  of  insurance,  and  that  respondent  had 
filed  an  answer  in  that  action  in  which  it  averred 
that  it  had  no  knowledge  as  to  the  alleged  as- 
signment from  Buffum  &  Co.  to  appellant,  and 
that,  therefore,  it  denied  such  assignments;  and 
upon  this  circumstance  appellant  invokes  the 
rule  that  a  bill  for  interpleader  cannot  be  main- 
tained which  denies  the  claim  of  a  defendant. 
But  in  the  case  at  bar  there  is  no  denial  in  the 
complaint  itself  of  appellant's  claim;  and  the 
fact  that  it  had  made  such  denial  on  a  previous 
occasion  does  not  bring  it  within  the  rule. 

Appellant  also  contends  that  respondent 
should  have  offered  to  pay  the  costs  incurred  in 
the  said  action  brought  against  it  hy  appellant, 
But,  in  the  first  place,  there  is  no  averment  in  the 
answer  of  any  payment  of  such  costs,  or  that  any 
costs  were  incurred;  and,  in  the  second  place,  if 
there  were  any  such  costs,  they  are  taxable  in 
that  action. 

Whether  members  of  mutuals  pay  premiums 
in  cash  or  by  note,  they  are  equally  responsible 
for  the  debts. 
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Digest  of  Recent  Insurance  Decisions. 

Fire. 

Nebraska  v.  Seivers:  Neb.  S.  C. 

Parol  Contract  of  Insurance— Merger— 
The  plaintiff  in  error,  through  one  A,  its  local 
agent  at  N.  B.,  for  a  sufficient  consideration 
agreed  to  insure  S.  against  loss  or  damage  by  fire 
upon  his  hotel  building  and  barn,  for  the  terra  of 
one  year  from  September  17,  1885,  and  to  deliver 
to  S.  a  policy  therefor  in  the  sum  of  $1,600.  On 
several  occasions  between  the  time  of  the  mak- 
ing of  the  contract  and  the  destruction  by  fire, 
A.  stated  that  he  had  made  out  and  executed 
such  policy,  and  had  it  in  his  safe.  On  August 
26,  1886,  the  hotel  building  and  barn  were  totally 
destroyed  by  fire.  A.  was  present  at  the  fire, 
and  shortly  afterwards  denied  that  the  property 
was  insured  in  the  N.,  but  was  insured  in  an- 
other company,  for  which  he  was  also  agent. 
Thirteen  or  fourteen  days  subsequently,  A. 
handed  to  one  B.,  who  was  acting  as  attorney 
for  S.,  a  policy  of  the  N.  upon  the  property,  ex- 
ecuted in  due  form,  but  dated  to  expire  14  days 
before  the  fire  and  loss  occurred.  This  policy  B. 
carried  to  the  general  office  of  the  N.  at  O.,  and 
presented  to  the  secretary  of  the  company,  who 
kept  and  retained  it.  In  an  action  by  S.  against 
the  N.  upon  the  parol  contract  to  insure  and  is- 
sue a  policy,  held,  that  the  parol  contract  was 
not  merged  in  the  said  policy. 

In  an  action  against  an  insurance  company 
for  the  breach  of  a  parol  contract  to  insure,  or  to 
issue  a  policy  of  insurance,  held  unnecessary  to 
allege  or  to  prove  the  service  upon  the  company 
of  the  proof  of  the  loss  within  the  time  usually 
limited  by  such  company  for  that  purpose  in  its 
printed  forms.  N.  W.  Rep.,  Nov.  2. 
Kratzensteinv.  Western  Assur.:  N.  Y.  C.  A. 

Construction  of  Policy— Conflict— Am- 
biguity— An  insurance  policy  on  goods  carried 
by  a  commercial  traveler  declared  the  persons 
'indorsed  hereon  to  be  insured  upon  all  kinds  of 
lawful  goods,  wares,  and  merchandise  laden  on 
board  the  good  vessel  or  vessels,  boat  or  boats, 
railroad  or  carriage,  lost  or  not  lost,  at  and  from 
ports  and  places  to  ports  and  places  on  a  regular 
and  lawful  route,  for  the  several  amounts  and  at 
the  rates  as  hereon  indorsed.'  It  also  declared 
the  risks  taken  to  be  'of  the  lakes,  rivers,  canals, 
railroads,  fires,  jettisons,  and  all  other  perils  or 
misfortunes  to  the  hurt,  detriment,  or  damage 
of  said  property.'  The  written  indorsement  on 
the  policy  was:  'To  the  amount  of  $1,000,  to 
cover  on  clothing  and  merchandise  against  any 
and  all  risks  and  perils  of  fire  and  inland  navi- 
gation and  transportation  while  on  vessels, 
steam-boats,  or  railroads,  or  in  hotels,  stores,  or 


depots,  in  the  United  States,  and  while  in  cus- 
todj-  of  the  assured  or  traveling  salesman.'  The 
salesman  had  the  goods  in  a  carriage,  and  in  at- 
tempting to  ford  a  stream  at  the  usual  place  of 
crossing  they  were  damaged  by  water.  Held, 
that  the  goods  were  covered,  though  transport- 
ation by  carriage  was  not  specified  in  the  written 
indorsement  on  the  policy. 

Where  there  are  two  provisions  in  a  contract, 
one  printed  and  one  written,  the  latter  is  pre- 
sumed to  express  the  latest  intention  of  the  par- 
ties, and  will  control  the  interpretations,  unless 
the  two  can  be  reconciled  so  as  to  give  effect  to 
both. 

Where  an  insurance  contract  is  so  drawn  as  to 
be  ambiguous,  the  doubt  should  be  resolved 
against  the  company,  as  it  prepared  and  ex- 
ecuted the  policy,  and  is  responsible  for  the  un- 
certainty of  its  language.  N.  E.  Rep.  Nov.  8. 
Biddeford  Sav.  Bank  zk  Dxvelling-House:  Me.  S.  J.  C. 

Conveyance  of  Property  —  Notice  of 
Loss — A  policy  was  issued  to  the  owner  of  prop- 
erty, the  loss,  if  any,  to  be  paid  to  the  mort- 
gagee, as  its  interest  should  appear.  After- 
wards the  owner  gave  the  mortgagee  a  warranty 
deed  of  the  insured  property,  and  the  mortgagee 
executed  a  contract  to  reconvey  on  repayment  of 
the  mortgage  debt.  The  owner  then  gave  a  quit- 
claim deed  of  the  insured  property  to  his  wife, 
and,  with  the  consent  of  the  insurance  company, 
assigned  the  policy  to  the  mortgagee.  Held,  that 
the  mortgagee  was  entitled  to  the  entire  amount 
of  insurance. 

Where  no  objection  is  made  to  the  notice  and 
proof  of  loss  at  the  time  they  are  given,  all  ob- 
jections are  presumed  to  be  waived.     At.  Rep., 
Oct.  30. 
IVcedv.  London  S^  Lancashire:  N.  V.  C.  A. 

Insurable  Interest — Plaintiff  procured  in- 
surance on  property  mortgaged  to  him,  and  the 
policy  purported  to  insure  'the  estate  of  R.,  the 
mortgagor,  who  was  dead,  but  the  insurance 
was  payable  to  plaintiff  as  his  interest  might 
appear.  One  of  the  conditions  of  the  policy  was 
that  it  should  be  void  if  the  interest  of  the  as- 
sured was  other  than  'entire,  unconditional,  and 
sole  ownership,'  and  that  fact  was  not  repre- 
sented to  the  company  and  expressed  in  the  ■ 
written  part  of  the  policy.  R.  had  conveyed 
the  property  in  trust  to  pay  debts  to  one  S.,  of 
which  transaction  defendant,  the  insurance  com- 
'pany,  had  no  knowledge.  Held,  that  sole  own- 
ership was  a  condition  precedent  to  the  risk  as- 
sumed by  defendant,  and  as  'the  estate  of  R.' 
had  no  title,  the  condition  was  broken  on  de- 
livery of  the  policy. 

vSoLE  Ownership— After  the  property  was 
burned  defendant  employed  an  adjuster,  who 
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corresponded  with  plaintiff  as  to  proofs  of  loss 
and  title,  which  were  furnisheii  according  to  his 
instructions,  and  there  were  some  further  nego- 
tiations between  plaintiff  and  the  adjuster  after 
the  latter  learned  of  the  deed  to  S.  Held, 
that  the  condition  of  sole  ownership  was  not 
waived,  as  the  insurance  contract  was  void  on  de- 
livery, and  it  did  not  appear  that  the  adjuster 
was  authorized  to  make  a  new  contract,  or  that 
his  kncjwledge  of  the  deed  was  communicated 
to  defendant's  ofllcers,  or  that  any  of  them  re- 
cognized the  validity  of  the  policj'  after  know- 
ledge of  its  forfeiture. 

Nor  was  the  condition  of  sole  ownership 
waived  by  use  in  the  policy  of  the  words  '  the 
estate  of  R,'  as  the  intention  of  the  parties  ap- 
pears to  have  been  to  use  these  words  in  their 
ordinary  sense,  which  included  only  those  who, 
on  the  death  of  R,  would  succeed  to  the  title 
which  defendant  supposed  R.  had  in  the  prop- 
erty.    N.  E.  Rep..  Nov.  8. 

Appeal  of  Nichol:  Pa.  S.  C. 

Rights  of  Heirs — Where  a  fire  insurance 
policy  is  pa3'able  to  the  assured,  'his  executors 
or  administrators,'  and  a  loss  occurs  after  his 
death,  and  his  estate  is  insolvent,  the  right  of  his 
heirs  in  the  insurance  found  is  subordinate  to 
that  of  his  creditors.  At.  Rep.  Nov.  6. 
Hopkins  v.  Plicenix:  lo^va,  S.  C. 

Cancellation — A  policy  provided  that  it 
might  be  terminated  at  any  time  on  notice  to 
assured,  and  refunding  or  tendering  a  ratable 
proportion  of  the  premium  for  the  unexpired 
term.  The  evidence  showed  that  the  company's 
local  agent,  acting  under  instructions,  notified 
assured  that  the  policy  was  canceled;  that  as- 
sured carried  the  policy  to  their  office  to  surren- 
der it,  but,  as  defendant's  agents  did  not  call  for 
it,  it  was  not  delivered,  and  that  assured  began 
negotiations  for  other  insurance.  Held  sufficient 
to  justify'  a  finding  that  the  policy  had  been 
canceled. 

Estoppel — The  assured  having  acquiesced 
in  the  cancellation,  though  no  repayment  of  the 
premium  or  tender  was  made,  is  estopped  to  set 
up  the  nonpayment.     N.  W.  Rep.  Oct.  26. 
Esch  V.  Home:  hnva,  S.  C . 

Ple.\ding  —  When  a  person  has  made  sworn 
proofs  of  loss,  and  brought  an  action  at  law  upon 
an  insurance  policy,  and  a  demurrer  to  the  com- 
plaint has  been  sustained  on  the  ground  that  the 
policy  did  not  insure  his  interest,  he  is  not  there- 
by estopped  from  amending  his  complaint,  and 
changing  his  action  to  an  equitable  one,  seeking 
to  reform  the  policy. 

Reformation — When  a  mortgagee  has  stated 
the  nature  of  his  interest  to  an  insurance  agent, 


has  requested  a  policy  insuring  that  interest, 
and  has  accepted  a  policy  drawn  up  by  the 
agent  in  favor  of  the  mortgagor,  with  the  belief 
that  it  is  sufficient,  it  may  be  reformed  so  as  to 
protect  the  interest  of  the  mortgagee. 

Ac.K.N'T's  Power — An  insurance  company  can- 
not say  that  its  rules  forbid  the  issuing  of  pol- 
icies to  mortgagees,  when  the  agent  who  issued 
the  policy  to  a  mortgagee  had  general  power  to 
insure,  and  received  and  paid  over  to  the  com- 
pany the  premium,  which  it  still  retains. 

Mortgagee -When  a  mortgagee  whose  inter- 
est has  been  insured  forecloses  and  acquires  com- 
plete title  to  the  property,  his  interest  has  not 
diminished,  and  the  policy  is  not  avoided  by  a 
provision  that  when  all  interest  on  the  part  of 
the  assured  has  ceased  the  policj-  shall  termin- 
ate. N.  W.  Rep.  Oct.  26. 
Springfield  Co.  v.  Brown:  Penn.  S.  C. 

Proof  of  loss— Act  Pa.  June  27,  1883  for  the 
protection  of  persons  whose  property  is  burned 
while  insured,  provides  that  'the  conditions  of 
insurance  as  to  the  notice  of  loss  and  the  fur- 
nishing of  preliminary  proof  shall  be  deemed  to 
have  been  complied  with  if  the  assured  shall 
furnish  to  the  company  the  notice  of  loss  within 
ten  days  from  the  date  of  the  fire,  and  the  pre- 
liminary proofs  within  20  days  from  said  no- 
tice.' Held,  that  such  act  does  not  require  that 
such  proofs  shall  be  furnished  within  the  time 
mentioned;  but  where  no  time  is  fixed  by  the 
policy  a  reasonable  time  is  allowed,  and  the 
question  of  what  is  a  reasonable  time  is  for  the 
jury  when  the  evidence  is  conflicting.  At.  Rep. 
Nov.  13. 
Dtvelling-House  v.  Hoffman:  Penn.  S.  C. 

Incumbrances — Where  no  written  applica- 
tion is  made  for  insurance  of  property,  and  the 
agent  solicits  the  insurance  without  asking  any 
questions  as  to  incumbrances,  and  no  represent- 
ations relative  thereto  are  made,  the  fact  that 
such  incumbrances  exist  does  not  invalidate  a 
policy  which  provides  that  it  shall  be  void  if  the 
property  shall  be  sold  or  incumbered.  At.  Rep. 
Nov.  13. 
National  zt.  Brown:  Penn.  S.  C. 

Action — Where  an  action  on  an  insurance 
policy  is  barred  at  its  commencement  by  an  ex- 
press stipulation  in  the  policy  th^t  action  shall 
be  begun  in  a  certain  time  after  loss,  such  bar 
is  not  waived  by  defendant's  failure  to  mention 
it  in  an  affidavit  of  defence  filed,  or  by  an  offer 

Full  decisions  of  the  cases  digested  can  be  pro- 
cured by  addressing  the  West  Pub.  Co.,  St.  Paul, 
mentiotiing  the  credit  and  date  appearing  at  the 
bottom  of  each  case,  and  enclosing  25  cents  for  the 
section  Reporters  and  50  cents  for  the  N.  Y.  Supple- 
ment and  the  federal  Reporters. 
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to  settle  the  suit  made  at  the  term  when  it  is  on 
trial.     At.  Rep.  Nov.  13. 

Mu  tual . 
Kister  v.  Lebanon  Mut.:  Penn.  S.  C. 

Agency — In  an  action  to  recover  on  a  fire  in- 
surance policy,it  appeared  that  one  S.  subscribed 
his  name  to  plaintiff's  application  for  insurance 
as  agent  of  the  company,  made  a  statement  of 
the  exposures  as  agent,  approved  the  risk  as 
agent,  and  that,  after  these  transactions  were 
brought  to  the  notice  of  the  company,  the  policy 
was  forwarded  to  S.,  who  delivered  it  to  plain- 
tiff, lifted  the  premium,  embraced  it  in  a  former 
report,  deducting  commissions,  sent  it  to  the 
special  agent,  and  thereafter  collected  assess- 
ments, and  gave  receipts,  which  were  recognized 
by  the  company.  Held,  that  ,S.  was  the  agent 
of  the  company  in  effecting  the  insurance. 

The  provision  in  the  policy  that  'if  any  broker, 
or  other  person  than  the  assured,  shall  have 
procured  this  insurance  to  be  taken,  he  shall  be 
considered  the  agent  of  the  assured,  and  not  of 
the  company,'  referred  to  persons  doing  busi- 
ness on  their  own  account,  and  not  to  agents  of 
the  company. 

Agent's  falsehoods— Where  the  questions 
asked  the  assured  by  an  insurance  agent  are  an- 
swered truthfully,  but  the  agent  writes  down 
false  answers,  and  cheats  the  assured  into  sign- 
ing a  false  warranty  and  paying  the  premium,  a 
policy  issued  thereon  cannot  be  voided  on  the 
ground  that  the  warranty  was  false,  nor  will  the 
assured  be  estopped  to  show  the  falsehood  and 
deceit  of  the  agent,  by  the  rule  that  oral  evi- 
dence is  inadmissible  to  vary  or  contradict  his 
written  warranty. 

Substituted  incumbrances — A  condition 
of  an  insurance  policy,  that  it  shall  be  void  'if 
the  assured  have  the  property  incumbered  with- 
out notice  to  the  company  indorsed  hereon,'  is 
not  violated  by  liens  placed  on  the  property 
after  it  is  insured,  to  take  the  place  of  liens 
thereon  existing  at  date  of  insurance,  and  of 
which  the  company  then  had  notice.  At.  Rep. 
Nov.  13. 

Pennsylvania  School  v.  Independent  Mut.:  Penn.  S.  C, 

Liability  of  Easy  Forfeiture-- Assess- 
ments— Under  a  clause  in  the  charter  of  a  mut- 
ual insurance  company  which  directs  the  man- 
agers, when  they  make  an  assessment,  to  'pub- 
lish' it,  and  provides  that,  on  neglect  of  mem- 
bers to  pay  their  assessments  within  60  days 
after  'public  notice,'  their  insurance  shall  be  sus- 
pended, and  requires  'public  notice  of  this  clause 
to  be  given  when  advertising  an  assessment,'  ac- 
tual notice  of  an  assessment  to  each  member  is 
not  required,  but  notice  by  publication  is  suffi- 
cient.    At.  Rep.  Nov.  13. 


Marin  e. 

IVheaton  v.  China  Mut.:   U.  S.  D.  C,  S.  D.  N.  Y. 

Liability  fo^  General  Average  —  The 
schooner  F.,  loaded  with  cargo  on  a  voyage  from 
Baltimore  to  Stonington,  having  stranded,  was 
rescued  by  salvors,  and  repaired  .at  Philadelphia, 
where  the  losses  were  adjusted.  On  advice  of 
the  owners  of  the  cargo,  the  insurers,  though  re- 
fusing to  accept  abandonment,  assented  to  its 
conveyance  to  Providence,  there  being  no  sale 
for  it  at  S.,  paying  the  extra  price  for  additional 
carriage,  and  superintending  the  sale  in  the 
owner's  interest.  The  insurers  alleged  that  the 
signature  to  the  general  average  bond  by  their 
special  agent  was  unauthorized.  Held,  that  they 
were  liable  to  the  owners  of  the  F.,  and  that  it 
was  immaterial  under  the  stipulation,  except  as 
to  costs,  whether  the  bond  was  taken  to  be  that 
of  the  insurers  or  the  owners  of  the  cargo. 

Basis  of  Contribution — As  the  voyage  was 
completed  at  Providence,  the  sale  of  the  cargo 
there,  less  the  additional  expenses,  was  rightly 
taken  as  a  basis  for  contributing  value.  Fed. 
Rep.,  Nov.  5. 

l,ite. 

Spoeriv.  Massachusetts  Mut.:  U.  S.  C.  C,  E.  D.  Mo. 

Forfeiture  — Waiver  —  Estoppel — Where 
a  policy  of  life  insurance  provides  for  a  forfeiture 
unless  the  premiums  thereon  are  paid  at  matu- 
rity, but  the  insurance  company  has  accepted 
payment  of  more  than  half  of  such  premiums 
after  maturity,  without  warning  of  any  possible 
forfeiture  in  future,  if  the  last  premium  be  paid 
within  the  same  time  after  maturity  as  the  ma- 
jority of  the  previous  ones,  the  company  is  es- 
topped from  asserting  a  forfeiture  though  the 
insured  died  before  such  payment.  Fed.  Rep., 
Oct.  29. 

Assessment    L,ife. 

Order  oy  the  Iron  Hall  v.  Stein:  Ind.  S.  C. 

Sick  Benefits — In  an  action  against  a  ben- 
efit society  for  sick  benefits  plaintiff  is  entitled 
to  recover  on  a  valid  claim,  though  he  did  not 
exhaust  the  remedies  known  to  the  society,  for 
the  recovery  of  claims,  as  required  by  its  laws; 
before  bringing  suit,  where  he  is  prevented  from 
doing  so  by  the  willful  refusal  of  the  proper  offi- 
cer to  certify  to  his  sickness,  from  which  refusal 
no  appeal  is  given  by  the  laws  of  the  society. 
N.  E.  Rep.,  Oct.  25. 
Grossman  v.  Knights  and  Ladies  of  Honor:  N.  V.  S.  C. 

Evidence  —  Witness  stated  that  she  had 
known  deceased  four  or  five  years  prior  to,  her 
death,  and  had  '  long  ago '  conversed  with  her 
about  her  health.  Held,  that  the  evidence  was 
incompetent  to  prove  declarations  by  decedent, 
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as  being  too  remote  from  the  time  of  her  exam- 
ination by  the  physician  of  the  insurer. 

CoMHKTENCY— Physicians— Physicians  who 
state  that  they  made  the  rounds  of  a  hospital 
with  the  attending  physician  '  out  of  curiosity  ' 
and  'assisted  him  in  making  the  examination 
of  deceased,  and  '  partly  attended  '  her,  but  did 
not  have  charge  of  her,  and  had  charge  of  the 
different  wards  with  the  attending  physician, 
cannot  testify  as  to  decedent's  condition  under 
Code  Civil  Proc.  N.  Y.  §  S34,  which  provides  that 
no  person  duly  authorized  to  practice  physic  or 
surgery  may  disclose  any  information  acquired 
in  attending  a  patient  in  a  professional  capacity, 
and  necessary  to  enable  him  to  act  in  that  ca- 
pacity.    X.  Y.  Sup.,  Sept.  5. 

German  7'.  Davis:  Ark.  S.  C. 

Premium  Note— Rescission— In  an  action 
on  a  note,  executed  in  paj-ment  of  premium  on 
an  insurance  policy,  it  appeared  that  after  the 
execution  of  the  note,  and  the  acceptance  of  the 
policy  to  take  effect  ///  fiituro,  it  was  returned  to 
the  company  by  its  agent  for  correction;  that 
thereafter  defendant  instructed  the  company  to 
rescind  the  policy,  and  return  his  note;  that  the 
company  refused,  and  forwarded  the  corrected 
policy,  which  defendant  immediately  returned; 
and  that  the  company  retained  the  policy  before 
the  risk  began,  without  explanation.  Held  that 
a  verdict  for  defendant  was  warranted.  S.  VV. 
Rep.,  Oct.  28. 
Pudritzkyv.  Knights  of  Honar:  Mich.  S.  C. 

Application — Deceased,  in  his  application 
for  insurance,  which  was  expresslj-  made  a  part 
of  the  contract,  represented  that  he  had  never 
been  afflicted  with  asthma  or  blood-spitting,  and 
that  he  had  never  been  rejected  by  the  medical 
examiner  of  any  lodge  or  society.  There  was 
evidence  that  both  of  these  were  untrue.  The 
company's  examining  physician  testified  that 
he  was  for  a  long  while  before  the  application 
deceased's  physician,  and  that  he  wrote  the  an- 
swers to  many  of  the  questions  in  deceased's 
application  from  his  own  knowledge;  that  de- 
ceased stated  to  him  that  he  had  been  rejected 
by  the  examining  physician  of  one  company  on 
account  of  asthma;  that  witness  stated  that  de- 
ceased had  not  had  asthma  and  there  must  be 
something  wrong,  and  he  should  answer  the 
question  as  to  former  rejection  in  the  negative; 
that  he  had  treated  plaintiff  11  years  before  for 
spitting  blood,  but  that  he  did  not  have  asthma. 
There  was  evidence  that  a  written  rejection  to 
his  former  application  was  sent  to  deceased,  but 
it  was  contended  that  there  was  no  evidence 
that  he  received  it.  There  was  no  evidence  that 
deceased  had  had  any  sickness  for  11  years  be- 


fore his  application.  Held,  that  if  the  examin- 
ing physician  a.ssumed  to  answer  the  question, 
defendant  could  not  dispute  them,  and  the  case 
should  go  to  the  jury. 

A  written  application  by  deceased  for  insur- 
ance in  another  company,  with  a  pretended  in- 
dorsement of  rejection  by  the  medical  examiner, 
was  incompetent  evidence  to  prove  \he  rejec- 
tion, or  that  deceased  had  asthma.  X.  W.  Rep. 
Nov.  9. 

New  Era  Life  Ass'n  v.  H'eigie:  Penn.  S.  C. 

Misrepresentations  —  Misrepresentations 
by  an  agent  of  an  insurance  company  as  to  its  sol- 
vency and  financial  standing,  whereby  an  appli- 
cant is  induced  to  take  out  and  pay  for  a  policy, 
are  material,  and  ground  for  rescission  by  the 
insured  where,  in  an  action  by  the  company  for 
assessments  due  on  the  policy,  plaintiff  re- 
quests a  charge  that  such  misrepresentations 
are  immaterial,  this  is  a  concession  that  thej* 
were  made,  and  it  cannot  be  objected  on  appeal 
that  the  question  of  the  credibility  of  the  wit- 
nesses who  so  testified  was  not  submitted  to  the 
jury.  At.  Rep.  Nov.  13. 
Ronald  V.  Mutual  Reserve  Fund:  N.  Y.  Co.  C.  C. 

Acceptance  of  Overdue  Premium — A  poli- 
cy of  life  insurance  .stipulated  that  upon  a  failure 
to  pay  an  J'  premium  when  due  the  policj^  should 
become  void.  There  was  such  a  failure,  and, 
upon  a  tender  of  the  amount  thereafter,  the  in- 
surer accepted  it  and  gave  a  receipt,  which 
stated  that  it  was  accepted  upon  condition  that 
the  insured  was  of  temperate  habits,  and  in  as 
good  health  as  when  the  policy  was  issued;  oth- 
erwise the  payment  and  receipt  and  the  original 
policy  should  be  void.  Such  acceptance  and 
receipt  were  provided  for  in  the  constitution 
and  by-laws  of  the  insurance  company,  which 
were  made  a  part  of  the  original  contract  of  in- 
surance. Held,  that  such  payment  and  receipt 
constituted  a  new  contract,  bj'  which  insured 
was  bound,  whether  he  read  the  receipt  or  not; 
and,  it  appearing  that  he  was  not  at  that  time 
of  temperate  habits,  nor  in  as  good  health  as 
when  he  was  originally  insured,  the  receipt  was 
of  no  effect,  and  the  policy  remained  void. 

Waiver — the  insurer  does  not  waive  such  for- 
feiture by  requesting  proofs  of  the  death  of  the 
insured  and  giving  instructions  in  regard  there- 
to.    N.  Y.  Sup.  Nov.  7. 

An  American  absconder  in  Canada,  one  Hatch, 
was  forced  to  run  away  from  that  refuge  of 
scoundrels  because  he  had  swindled  his  new- 
made  friends.  The  American  Surety  Company, 
which  had  bonded  him  to  his  American  em- 
plo3-ers  for  $6,500.  nabbed  him. 
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Judgre  Budd's  Stockton  Decision. 

We  abridge  the  decision  of  the  superior  court 
of  San  Joaquin  in  the  Stockton  fire  mutual  case 
as  follows.  The  defendant  unsuccessfully  relied 
on  sec.  451  of  the  Civil  Code,  relating  to  fraternal 
societies.    T.  C.  Coogan  was  plaintiff's  attorne}-. 

The  People  of.  the  State  of  California  {relation  of  In- 
surance Commissioner  J .  C.  L.  VVadsworth)  plain- 
tiff v.  The  Stockton  Mutual  Indemnity  Associa- 
tion, defendant:  in  the  Superior  Court  of  San 
Joaquin  Co.,  Cal. 

Budd,  J. — Defendant  claims  that  it  is  exempt 
from  the  operations  of  the  Political  Code  by  vir- 
tue of  section  451  of  the  Civil  Code  relating  to 
co-operative  organizations.  The  decisions  of 
the  questions  of  law  involved  depends  wholly 
upon  the  construction  to  be  given  to  the  codes 
and  statutes  of  this  State.  Such  construction 
must  give  effect  to  the  intention  of  the  legisla- 
ture in  enacting  them,  with  little  or  no  aid  from 
the  adjudication  of  the  courts  of  other  States. 

The  so-styled  application  for  membership  in 
the  defendant  corporation  is  nothing  more  nor 
less  than  an  application  for  insurance  against 
loss  from  fire.  The  so-styled  certificate  of  mem- 
bership issued  by  defendant  is  a  policy  of  insur- 
ance. The  applicant  is  a  member  only  while  in- 
sured. 

The  purpose  of  its  incorporation,  as  stated  in 
its  articles  of  association  and  its  bj'-laws,  and 
the  application  and  certificate  of  membership, 
show  clearly  that  defendant  was  organized 
solely  for,  and  has  been  doing  business  solely 
as,  a  mutual  insurance  compan3%  and  that  it  is 
not  and  never  was  a  fraternal  or  co-operative 
organization,  nor  a  benevolent  or  religious  asso- 
ciation or  secret  order. 

The  subject  of  said  act  of  the  legislature  of 
March  23,  1885  (sec.  451,  Civil  Code),  is  in  rela- 
tion to  fraternal  and  co-operative  organizations. 
The  defendant  is  neither  the  one  nor  the  other. 
In  the  body  of  the  act  the  language  is,  'all  asso- 
ciations or  secret  orders  and  other  benevolent  or 
fraternal  co-operative  societies,'  etc. 

The  word  'other'  relates  to  something  before 
and  some  meaning  must  be  given  to  the  word. 
The  only  meaning  that  can  reasonably  be  given 
to  it  is  that  the  meaning  of  the  previous  word, 
'associations,'  is  qualified  therebj',  so  that  it 
means  benevolent  associations.  Otherwise,  the 
word  'other'  can  have  no  meaning  whatever.  It 
w'as,  however,  inserted  in  said  section  by  the 
legislature  for  some  purpose,  and  the  court  must 
give  some  effect  to  that  word. 

If  the  legislature  intended  to  exempt  mutual 
insurance  companies  from  the  provisions  of  all 
the  then  insurance  laws  of  the  State,  it  would 
have  been  likely  to  so  state  in  express  terms. 


The  defendant  is  an  insurance  company,  and 
nothing  else.  It  receives  applications  for  and 
issues  policies  of  insurance,  under  the  names  of 
applications  for  and  certificates  of  membership. 
These  names  do  not  in  any  way  modify  the  es- 
sential character,  meaning  and  effect  of  these 
instruments,  except  that  thereb3'  the  applicant 
is  made  a  member  of  the  corporation  during  the 
time  his  insurance  is  in  force. 

This  court  also  must  give  some  effect  to  the 
heading  words  in  title  1 2,  part  4  of  the  Civil  Code 
relating  to  the  formation  of  corporations  without 
capital  stock.  These  words  are  'religious,  social 
and  benevolent  associations.'  These  words 
would  seem  to  indicate  that  only  religious,  social 
or  benevolent  associations  are  authorized  to  be 
organized  under  the  provisions  of  that  title. 

Some  effect  must  also  be  given  to  the  follow- 
ing language  used  in  section  593  of  that  title, 
namely:  '  any  number  of  persons  associated  to- 
gether for  any  purpose  where  pecuniary  profit  is 
not  their  object,  and  for  which  individuals  maj' 
lawfully  associate  themselves,  may  in  accordance 
with  the  rules,  regulations  or  discipline  of  such 
association  elect  directors,  etc.,  and  may  incor- 
porate themselves,"  etc. 

This  section  by  its  language  seems  to  indicate 
that  such  association  must  exist,  and  have  rules, 
regulations  or  discipline,  and  such  association 
must  be  for  a  lawful  purpose,  before  steps  can 
be  taken  to  incorporate  such  association.  It  is 
a  well-known  fact  that  in  this  State  associations 
of  persons  have  been  formed  for  religious,  social 
and  benevolent  purposes,  and  have  adopted  rules 
and  regulations,  and  perhaps  have  acquired 
property  without  being  incorporated,  and  said 
section  authorizes  such  persons,  according  to  the 
rules  and  regulations  of  the  association  to  elect 
directors  and  become  incorporated  under  the 
provisions  of  that  section  and  of  the  next  subse- 
quent section.  The  persons  who  caused  defend- 
ant corporation  to  be  incorporated  were  not  as- 
sociated together  for  any  purpose  whatever, 
before  the  corporation  was  organized,  and  they 
became  associated  together  solely  by  and 
through  such  articles  of  incorporation.  They 
could  not  have  been  laufully  associated  together, 
for  the  insurance  business  before  thej'  were  in- 
corporated, since  they  had  no  certificate  therefor 
from  the  State  insurance  commissioner. 

Now  individuals  cannot  in  this  State  lawfully 
associate  themselves  together  to  transact  insur- 
ance business  without  first  procuring  from  the 
insurance  commissioner  a  certificate  of  authority 
so  to  do,  nor  can  they  do  so  without  capital. 

It  is  a  fact  well-known  in  this  State  that  per- 
sons associated  together  in  secret  orders,  or  as- 
sociated together  without  such  association  being 
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a  secret  order,  for  social,  fraternal  or  benevolent 
purposes,  have  incidentally,  and  not  as  the  prin- 
cipal object  of  the  association,  nmde  provisions 
for  the  payment  to  the  members  of  the  associa- 
tion while  sick,  and  to  the  families  of  deceased 
members,  of  stipulated  sums  of  money,  and  such 
are  the  cases  which  seem  to  have  been  intended 
by  the  provisions  of  said  act  of  March  2,^,  1H85. 

The  persons  who  organized  defendant  could 
not  have  been  lawfully  associated  together  in 
such  insurance  business,  whether  mutual  or  oth- 
erwise, without  capital,  or  without  the  certificate 
of  the  State  insurance  commissioner  required  by 
said  sections  6tJ7  and  569  of  the  Political  Code,  and 
therefore  could  not  be  incorporated  under  said 
section  593  of  the  Civil  Code  or  carry  on  the  in- 
surance business  without  capital  stock. 

The  foregoing  construction  is  supported  by  the 
language  used  in  the  Civil  Code,  section  286, 
which  is  that  '  private  corporations  may  be 
formed  for  any  purpose  for  which  individuals 
may  lawfully  associate  themselves.'  It  is  a  well- 
established  rule  in  the  construction  of  statutes 
that  the  expression  of  one  thing  is  the  exclusion 
of  that  which  is  the  opposite. 

If  therefore  individuals  cannot  lawfully  asso- 
ciate themselves  for  the  purpose  of  transacting 
fire  insurance  business  unless  they  have  capital 
and  have  a  certificate  from  the  State  insurance 
commissioner  authorizing  them  to  transact  such 
business,  then  such  individuals  cannot  lawfully 
form  themselves  into  a  corporation  for  such  pur- 
pose without  capital  stock  and  without  such  cer- 
tificate. 

The  Andrews  Case. 

In  January,  1886,  E.  M.  Andrew's,  the  unsuc- 
cessful founder  of  a  colony  in  Florida,  mysteri- 
ously disappeared.  He  was  believed  to  have 
been  murdered  by  his  negro  workmen.  A 
Masonic  association  paid  his  widow  the  in- 
surance on  his  life,  but  a  Hartford  company  de- 
clined to  pay  on  so  unsatisfactory  evidence  of 
the  death  of  the  insured. 

A  few  days  ago  Andrews  'turned  up'  in  Oak- 
land. His  story  is  a  remarkable  one.  In  Flor- 
ida he  had  malarial  fever,  and  was  much  har- 
assed by  the  failure  of  the  colony  undertaking. 
He  took  quinine  by  the  spoonful,  and  became 
intensely  irritable  and  forgetful.  The  quinine 
soon  affected  his  brain.  For  six  months  after  his 
disappearance,  until  he  found  himself  destitute 
in  the  streets  of  Los  Angeles,  Andrews'  memory 
was  a  blank.  He  determined  to  make  one  more 
effort  to  restore  his  fallen  fortunes,  before  com- 
municating with  his  friends  or  his  wife,  with 
whom  he  had  had  a  disagreement.  Success 
crowned  his   efforts,    in    a   measure,   and   with 


S2o,ooo  accumulated  in  the  recent  booms,  An- 
drews has  notified  his  friends,  and  instructed 
his  'widow'  to  i)ay  back  the  insurance  money. 

Scissoria. 

But  let  any  truthful  insurance  journal  issue 
an  important  fact  in  connection  with  the  prac- 
tice or  standing  of  any  insurance  company,  and 
it  will  live  and  spread  until  the  whole  insurance 
fraternity  are  aware  of  it,  though  not  a  dozen 
copies  of  the  journal  are  issued.  If  companies 
act  intelligently  and  wisely,  they  will  utilize 
the  insurance  press  to  inform  their  agents  of 
the  matters  they  desired  to  lay  before  the  pub- 
lic, and  not  spend  a  dollar  on  any  newspaper 
not  'up'  on  the  subject  of  insurance. — Commer- 
cial Magazine. 

There  is  an  argument  which  will  have  weight 
and  which  the  underwriter  can  with  justice 
view  with  the  electric  light  man.  The  under- 
writer should  say  to  him,  we  are  anxious  to  in- 
sure your  property  and  that  of  3'our  patrons. 
You  and  we  are  workers  together;  we  are 
friends.  Now,  show  us  by  results,  the  freedom 
from  danger  of  your  methods,  and  we  will  help 
j'ou  bj'  reducing  the  rates  on  property,  propor- 
tioned to  the  lessened  danger.  If  you  will  show 
bj'  statistics  that  the  premium  should  be  less  by 
reason  of  greater  safety  with  electricity  than 
with  gas  we  will  meet  j'ou  half  wa.y.  But  go 
on  stringing  your  wires  over  and  under  and 
through  your  patrons'  property,  regardless  of 
electrical  laws  and  common  prudence,  so  as  to 
do  a  cheap  job  and  get  away  with  the  proceeds 
before  an  accident  occurs,  and  you  cannot  ex- 
pect, nay  you  will  not  receive  anj'  consideration 
from  insurance  people.  'The  pocket  is  the  ten- 
derest  part  of  the  human  organism,'  and  appeals 
to  the  purse  are  seldom  unheeded. — Haskin. 
Valued  Policy  Statistics. 

We  asked  it  to  give  statistics  to  support  its 
position  that  valued  policy  laws  had  not  in- 
creased incendiarism.  'We  are  not  called  upon 
to  prove  a  negative,'  says  the  Price  Current. 
'We  have  seen  no  statistics  upon  the  subject  in 
any  department  report  and  we  believe  none  have 
been  given. '  The  Ohio  superintendent  of  insur- 
ance devotes  the  major  part  of  the  text  of  his  re- 
port for  i88q  to  this  subject.  In  these  pages 
will  be  found  both  statistics  and  arguments, 
and  just  the  .sort  of  statistics,  too,  that  the  Price 
Current  has  been  sighing  for,  namely  fire  losses 
to  risks.  For  the  seven  years  prior  to  the  enact- 
ment of  the  Howland  law  the  losses  were  forty- 
eight  cents  to  every  hundred  dollars  written. 
For  the  seven  years  subsequent  to  the  passage 
of  that  law  the  losses  were  sixty-eight   cents. 
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In  Wisconsin  the  figures  are  given  for  eight 
years  before  and  eight  years  after  the  enactment 
of  its  valued  policy  law,  and  although  the  first 
period  embraces  the  Oshkosh  fire  of  1875,  in- 
volving a  loss  of  nearly  a  million  dollars,  the 
first  eight  years  show  a  loss  of  seventy-two  cents, 
while  the  last  show  a  loss  of  eighty-three. — 
Weekly  Underwriter. 

The  Successful  Life  Agent. 

It  is  not  easy  to  specify  what  are  the  requi- 
sites for  a  good  agent  (says  the  Pittsburg  Insur- 
ance World).  Perhaps  there  is  no  other  canvass- 
ing field  in  mercantile  circles  where,  apart  from 
a  good  moral  character  as  a  prime  essential,  so 
much  is  needed  in  addition.  The  drummer  for 
a  commercial  house  may  have  hard  work  for  a 
year  or  two,  but  as  he  becomes  acquainted  his 
labor  grow  lighter,  as  year  after  year  he  meets 
the  same  faces.  Not  so,  however,  with  the  life 
agent,  who  secures  a  customer  but  once,  and 
then  has  to  scour  the  field  for  others.  Unlike 
the  commercial  traveler,  he  is  constantly  meet- 
ing new  men,  and  his  success  or  failure  will  de- 
pend to  a  large  extent  upon  his  ability  to  read 
character  at  sight  and  the  tact  he  possesses  in 
approaching  men  from  their  weak  side.  If  he 
fail  to  make  a  favorable  impression  at  the  start, 
then  he  might  as  well  abandon  the  attempt  and 
not  waste  further  valuable  time  upon  the  sub- 
ject. 

If  there  be  one  attribute  more  important  than 
another  for  the  agent,  it  is  that  of  infinite  pa- 
tience under  adversity.  The  man  who  is  easily 
discouraged  is  out  of  his  vocation  in  the  agenc}' 
field.  There  is  not  a  successful  life  canvasser 
to-day  but  who  will  admit  that  his  failures  far 
outnumbered  his  successes,  especially  at  the  be- 
ginning. As  an  agent  becomes  accustomed  to 
his  business,  however,  many  of  the  difficulties 
which  beset  him  at  the  start  will  disappear.  He 
will  learn,  for  instance,  how  to  approach  men, 
and  will  not  make  the  fatal  mistake  of  tr3dng  to 
talk  life  insurance  when  a  man  is  so  busy  with 
his  business  that  he  has  no  time  to  think  of  any- 
thing else.  He  will  learn  also  that  a  man  may 
be  disinclined  to  listen  to  him  at  the  office,  but 
much  more  approachable  at  his  own  fireside.  He 
will  also  learn  that  a  rising  or  falling  market 
has  a  direct  influence  upon  a  man's  feelings, 
and  time  his  attack  thereby. 

A  Cincinnati  company  secures  the  regular  at- 
tendance of  its  directors  by  placing  an  envelope 
containing  three  dollar-bills  in  each  director's 
chair.  An  ex-Cincinnatian  at  our  elbow  says 
that  six  bits  would  secure  the  same  attendance 
in  Cincinnati. 


The  Bankers  and  Merchants  Mutual. 

Limitation  of  Liability. 

The  refusal  of  the  Bankers  and  Merchants 
Mutual  L,ife  Association  to  pay  the  $5,000  claim 
of  Mrs.  Cohn  so  incensed  the  local  advisory 
board  in  Oakland  (  Messrs.  Jones,  Keller  and 
others),  who  had  investigated  and  approved  the 
claim,  that  they  have  resigned  from  the  board, 
and  withdrawn  from  the  Badlam  hat  -  passer. 
Mr.  Cohn  died  of  heart  disease,  and  the  Bankers 
and  Merchants,  unable  to  pay  the  $5,000  insur- 
ance on  his  life,  repudiated  the  claim  of  his 
widow  on  the  flimsy  and  wholly  groundless  pre- 
tence that  when  he  applied  for  the  insurance, 
long  ago,  he  knew,  what  the  examining  phys- 
ician did  not  discover,  that  he  was  afflicted  with 
a  fatal  disease.  Now  a  man  may  have  heart 
disease,  and  not  know  it,  but  it  is  certain  that  if 
he  knows  of  the  existence  of  the  disease,  the 
evidence  of  the  heart  disturbance  will  be  de- 
tected by  the  physician  also. 

The  local  advisory  board,  as  stated  in  the  No- 
vember Coast  Review,  pronounced  the  claim  a 
just  one,  but  a  low  treasury  and  a  small  mem- 
bership persuaded  the  management  of  the  asso- 
ciation to  trump  up  objections  in  support  of  a 
refusal  to  pay;  but  the  equity  of  the  claim  was 
finally  acknowledged  by  a  compromise  with  the 
widowed  claimant.  Mrs.  Cohn  accepted  $1,500 
in  full  payment  of  the  $5,000  '  insurance  '  on  the 
life  of  her  husband.  The  Coast  Review  does  not 
believe  that  she  would  have  received  much  more 
than  this  30  per  cent,  had  the  claim  been  recog- 
nized at  first,  and  an  assessment  been  levied  in 
due  form  to  pay  the  same. 

The  Bankers  and  Merchants  does  not  agree  to 
pay  any  definite  sum.  Its  liability  is  limited  to 
three-fourths  of  the  proceeds  of  an  assessment; 
the  other  fourth  goes  into  a  mythical  reserve 
fund,  which  benefits  nobodj'  but  the  proprietors 
of  this  alleged  mutual. 

The  certificate  of  the  Bankers  and  Merchants 
contains  a  unique  clause  which  limits  the  liabil- 
ity of  the  association  to  the  proceeds  of  one  as- 
sessment, less  the  swindling  deduction  of  one- 
fourth.  We  quote  from  this  certificate  of  mem- 
bership as  follows  (the  italics  are  ours) : 

In  consideration  of  the  representations,  agree- 
ments and  warranties  in  the  application  for  this  cer- 
tificate, and  of  the  payment  of  the  admission  fee  and 
of  blank  dollars,  being  the  amount  of  dues  for  ex- 
penses, to  be  paid  on  or  before,  etc.,  in  each  year 
during  the  continuance  of  this  certificate,  and  of  all 
mortuary  assessments,  payable  at  the  home  office 
within  30  days  from  the  date  of  each  notice  [this  lim- 
itation of  30  days  may  easily  invalidate  Mexican  cer- 
tificates. —  Ed.  C.  R.)  the  Bankers  and  Merchants 
Mutual  Life  Association  of  the  United  States  does 
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hereby  create  ....  a  member,  and  issue  this  certifi- 
cate ot  membership  subject  to  the  following  agree- 
ments: That  within  90  days  after  the  receipt  of  sat- 
isfactory proof  of  the  death  of  the  above  named 
member,  there  shall  be  payable  [to  his  beneficiaries] 
the  sum  of .  .  .  .  dollars  (a  definite  sum  written  in 
large  letters,  but  note  the  qualification  beneath. 
Kd.C.  K.]  from  the  mortuary  fund  of  the  as.sociation, 
or  if  such  fund  be  insufficient,  and  the  reseri-e  fuiul  be 
not  tlun  applicable  to  such  payment,  then  from  what- 
ever moneys  shall  be  realized  from  an  assessment 
of  all  surviving  members  to  be  expressly  made  to 
meet  said  death  claim:  //  being  understood  ami  agreed 
that  not  more  than  one  assessment  shall  be  made  for  each 
death  [this  is  the  limit  of  the  liability  of  the  associa- 
tion, even  if  the  amount  yielded  by  the  'one  assess- 
ment '  is  only  a  small  fraction  of  the  sum  promised 
in  large  letters.  -  Kd.  C.  R.],  and  no  claim  based  on 
this  certificate  shall  be  due  or  payable  except  as 
aforesaid,  or  from  the  reserve  fund  as  hereinafter 
provided.  [This  reserve  fund  is  applicable  to  the 
payment  of  death  claims  only  when  deaths  are  in 
excess  of  the  American  mortality  experience  table 
an  almost  impossible  contingency.- Kd.  C.  R.] 

The  board  of  directors  is  self-perpetuating, 
for  the  members  thereof  can  vote  in  the  name  of 
everj'  certificate-holder  not  present  at  a  meet- 
ing. 

Participation  in  a  riot  '  by  being  personally 
present '  invalidates  this  worthless  certificate. 

One  clause  provides  that  '  from  each  assess- 
ment received  by  the  association,  25  per  cent, 
shall  be  set  aside,  and  constitute  a  reserve  fund, 
which  shall  be  securely  invested  in  interest- 
bearing  securities.'  We  challenge  the  managers 
to  prove  the  existence  of  such  a  reserve  fund  as 
created  by  this  clause. 

The  board  of  directors  has  'the  power  to  change 
the  rate  of  future  mortuary  assessments,'  and  by 
malyng  such  rates  extortionately  high  may 
force  forfeitures,  diminish  troublesome  liabil- 
ities, wind  up  the  concern  easily,  and  walk  off 
with  the  reserve  fund  whenever  it  becomes  large 
enough  to  warrant  the  dissolution  of  the  asso- 
ciation. 

Denver  Fire  Department. 

From  a  communication  by  Compact  Manager 
Speed  we  glean  the  following  facts  in  relation 
to  the  fire  department  of  Denver:  There  are  three 
steamers,  one  chemical,  one  hook  and  ladder 
truck,  seven  hose  carriages,  and  7,200  feet  of  good 
hose.  The  department  is  too  small  for  a  city  of 
120,000  population.  Denver  is  now  erecting 
taller  and  more  expensive  buildings  than  here- 
tofore. 

Chief  Pearse  reported  to  the  city  council  that 
the  present  cost  of  maintenance  of  the  de- 
partment is  $101,725,  and  to  equip  and  maintain 
it  ($4,^,750  for  new  apparatus  and  horses)  as  re- 


commended by  the  underwriters  would  cost 
$^3.6J<5  for  the  next  year.  He  quoted  a  letter 
from  Manager  Speed  saying  that  if  better  pro- 
tection is  not  furnished,  there  will  be  a  decided 
increase  in  insurance  rates,  or  a  withdrawal  of 
numerous  companies. 

At  a  meeting  of  the  city  council.  Mayor  Lon- 
doner said :  There  is  nothing  left  to  be  done,  but 
for  us  to  comply.  It  would  be  ruinous  to  our 
city  to  omit  to  enlarge  the  fire  department.  The 
omission  would  be  a  direct  and  heavy  tax  among 
all  classes;  one  that  they  would  surely  feel. 

A  resolution  was  offered  that  in  the  opinion  of 
the  board  it  was  a  stringent  necessity  that  the 
sum  of  $180,000  be  appropriated  for  the  fire  de- 
partnient  for  the  year  1890,  and  it  was  unani- 
mou.sly  carried. 

State  Supervision. 

We  in  the  old  country  found  out  long  j'ears 
ago  that  it  was  an  idle  enterprise  to  endeavor  to 
protect  people  against  themselves,  and  that  the 
only  way  of  shielding  a  full-grown  and  self-con- 
trolling man  against  the  consequences  of  indis- 
cretion was  to  encourage  and  enable  him  to  form 
sound  judgments  for  himself.  vState  supervision 
means  that  in  the  matter  of  insurance  compa- 
nies, the  public  are  not  to  be  allowed  to  decide 
for  themselves,  but  are  to  be  provided  with  the 
results  of  an  official  judgment,  just  as  their 
fathers  in  the  old  days  of  religious  persecution 
were  provided  with  an  official  creed. — Insurance 
Spectator,  London. 

In  this  countrj',  wherever  there  is  no  State 
insurance  legislation  and  no  supervision,  there 
are  wildcat  companies.  The  Territories  have 
always  been  breeding  -  grounds  for  wildcats. 
The  authority  of  the  superintendents  or  commis- 
sioners, in  most -eases,  is  limited  to  licensing  and 
examining  companies.  The  penalties  for  unau- 
thorized insurance  must  be  imposed  by  round- 
about legal  processes. 

In  California,  for  many  years,  we  have  been 
trying  the  'old  country'  plan  of  enabling  'a  full- 
grown  and  self-controlling  man  to  form  sound 
judgments  for  himself  in  the  matter  of  assess- 
ment life  insurance.  The  old  -  country  plan 
doesn't  'work'  however.  Hat-passers  fail  every 
thirty  days,  and  new  ones  spring  up  and  flourish 
in  their  places.  The  average  Californian  forms 
no  sounder  judgment  of  assessment  insurance 
than  the  average  Englishman  who  buys  the  'in- 
surance' offered  by  that  king  of  humbugs,  the 
Mutual  Reserve  Fund  Life  Association,  and  its 
imitators. 

The  long  record  of  fire  wildcats  in  Great  Brit- 
ain seems  to  disprove  the  comfortable  let-alone 
theory  of  our  contemporarj'.    l^ndoubtedly  these 
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swindling  companies  get  business.  They  find 
'full-grown'  Britons  ready  to  take  a  disagreeable 
and  familiar  lesson  in  the  formation  of  'sound 
judgments,'  and  pay  well  the  tutor,  too.  To  an 
American  observer,  recalling  the  Plymouth  and 
less  substantial  English  wildcats,  the  old-country 
plan  of 'shielding'  a  man  from  thieves  by  suffer- 
ing him  to  be  robbed  until  his  judgment  is 
formed  is  not  a  great  success. 

The  weakness  of  the  American  plan  of  insur- 
ance supervision  is  in  the  character  and  author- 
ity of  the  supervisor.  In  nearly  all  cases  he  is 
chosen,  not  for  his  knowledge  of  insurance,  but 
for  his  political  work.  He  is  appointed  for  ser- 
vices rendered  or  expected,  or  he  is  nominated 
bj'  intrigue  or  bargain.  However  capable  and 
painstaking,  he  can  only  enforce  the  statutes, 
and  even  then  (as  again.st  a  violator)  only  by 
the  aid  and  authority  of  the  attorney-general. 
If  the  statutes  are  faulty,  his  supervision  is  of 
little  worth;  if  the  statutes  are  violated  by  'un- 
dergrounders'  he  can  punish  and  expel  them 
only  at  the  pleasure  of  another  official. 

Insurance  supervision  of  the  right  kind  is  'a 
good  thing.'  National  supervision,  by  simpli- 
fying and  making  uniform  the  insurance  laws, 
would  doubtless  be  far  better  than  State  super- 
vision. 

Where  the  Murderer  is  a  Beneficiary. 

A  press  dispatch  states  that  the  New  York 
court  of  appeals  has  handed  down  a  decision  in 
a  case  which  is  perhaps  the  only  one  of  the  kind 
ever  brought  before  the  State  courts,  and  the 
conclusions  of  the  court  of  appeals  are  not  based 
on  any  legislative  enactment.  An  old  man  made 
a  will  leaving  all  his  property  to  his  thirteen- 
year-old  grandson,  who,  learning  of  the  act,  has- 
tened his  grandfather's  departure  from  this  earth 
with  a  dose  of  poison.  The  murderer  was  de- 
tected, but,  through  the  efforts  of  able  counsel, 
he  got  off  with  a  sentence  to  the  Ulmira  reform- 
atory. There  were  other  heirs  to  the  old  man 
Palmer's  property,  and  they  at  once  began  suit 
to  have  the  will  set  aside,  on  the  ground  that 
the  boy  should  not  profit  by  the  crime  that  he 
had  committed.  Plaintiff  was  beaten  in  circuit 
court  and  at  general  term.  The  court  of  appeals 
in  effect  said  that  while  there  is  no  direct  law 
to  prevent  a  criminal  from  profiting  by  a  crime 
of  this  sort,  public  policy  should  control  the 
matter,  and  reversed  the  decision  of  the  lower 
courts. 

A  case  where  the  murderer  was  a  beneficiary, 
and  became  so  because  he  was  a  murderer,  as  in 
the  foregoing  case,  was  disposed  of  by  the  Cali- 
fornia courts  in  1885.  Frank  Pareto,  through  the 
administrator,  presented  a  claim  against  the  Pa- 


cific Mutual  I^ife  Insurance  Company,  for  his 
share  of  the  insurance  money  due  on  a  policy  on 
the  life  of  his  wife.  For  her  murder  Pareto  was 
then  serving  a  life  imprisonment  in  San  Quentin. 
The  company  was  willing  to  pay  the  children 
their  share,  but  declined  to  reward  murder  by 
paying  Pareto  his  share.  The  administrator's 
attorney  brought  suit  for  the  full  amount,  and  on 
the  following  day  the  company  was  enjoined 
from  paj'ing  the  administrator  anything.  The 
suit  was  withdrawn,  and  the  company  subse- 
quently paid  the  children's  representatives  their 
dues.  The  murderer  Pareto  received  nothing 
and  made  no  further  demands. 

Unlawful  Assessment  Insurance. 

a  discision   which  applies  to  california  non- 
Fraternal  Hat-Passers. 

The  decision  of  the  San  Joaquin  superior  court 
in  the  case  of  the  Stockton  fire  mutual  presents 
the  first  judicial  interpretation  of  the  somewhat 
ambiguous  section  451  of  the  Civil  Code,  relating 
to  co-operative  organizations.  The  way  is  now 
clear  for  the  prosecution  of  all  non-benevolent 
assessment  insurance  associations  operating  in 
California. 

There  is  nothing  equivocal  about  the  decision 
of  Judge  Budd  (see  page  896.)  The  clause  in 
question  exempts  from  the  operation  of  the  in- 
surance laws  'all  associations  and  oM.?/' benevo- 
lent or  fraternal  societies.'  The  court  says  that 
the  word  'other'  relates  to  or  qualifies  the  pre- 
ceding word  'associations,'  so  that  it  means 
benevolent  associations.  Otherwise,  continues 
the  court,  the  word  'other'  can  have  no  meaning 
whatever. 

This  is  the  position  taken  by  the  Coast  Re- 
view ever  since  the  amended  section  became  a 
law.  The  intent  and  the  language  of  the  law 
support  the  view  that  fraternal  or  benevolent  as- ' 
sociations  only  are  exempted  from  the  insurance 
laws.  The  court  does  not  leave  us  in  doubt  as 
to  what  a  fraternal  society  is.  It  is  an  associa- 
tion for  social,  fraternal  or  benevolent  purposes, 
and  its  insurance  feature,  if  there  is  one,  must 
be  'an  incidental  and  not  a  principal  object.' 

Under  this  ruling,  the  Home  Benefit,  the 
Bankers  and  IMerchants,  the  Bankers  Alliance  of 
L,os  Angeles,  and  all  the  other  life,  accident  and 
endowment  non  -  fraternal  hat -passers  are  un- 
questionably illegal  concerns,  and  in  common 
with  all  non-resident  assessment  insurance  com- 
panies, are  doing  an  unlawful  business. 

Here,  Commissioner  Wadsworth,  is  an  oppor- 
tunity to  win  fame  and  the  gratitude  of  the  in- 
telligent public.  You  can  now  bring  suit  against 
these  law-defying  hat-passers  with   the  assur- 
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ance  of  success  in  your  efforts  to  suppress  them. 
We  supKCSt  to  the  life  agents  and  solicitors  that 
they  supply  hitn  with  the  formal  evidence  of 
the  writing  of  an  insurance  policy  by  the  Hankers 
and  Merchants,  the  Oakland  Mutual  Kndow- 
nient  Association,  or  some  other  hat-passer. 

Illegal  California  Hat-Passers. 

The  recent  decision  of  the  superior  court  of 
San  Joa(iuin  county,  in  The  People  v.  The  Stock- 
ton Mutual  Indemnity  Association,  declares  the 
•  followiiig-named  California  as.sociations  to  be 
illegal  concerns,  transacting  an  insurance  busi- 
ness without  the  authority  of  law.  None  of  them 
can  legally  levy  an  assessment,  nor  can  any  court 
compel  any  such  illegal  corporation  to  levy  an 
assessment  to  pay  a  death  or  disability  claim. 
The  officers,  directors,  trustees  and  solicitors  of 
such  unauthorized  and  law-violating  assessment 
insurance  associations  are  now  subject  to  arrest, 
imprisonment  and  fine  at  the  instigation  of  any 
prosecuting  witness  who  will  furnish  the  insur- 
ance department  with  the  necessary  evidence: 

San  Francisco:  American  Eagle,  Bankers  Mutual, 
Hankers  and  Merchants,  Bankers  Kndowment,  Cal. 
ifornia  Kndowment,  Columbia  Mutual,  Kagle.  P'.u- 
reka  Endowment,  Fidelity  Kndowment,  Fidelity 
Mutual  Aid,  Golden  Gate  Endowment,  Golden  Gate 
Tontine,  Guaranty  F^ndowmeiit,  Home  Accident, 
Home  Benefit,  Home  Mutual  F'ndowment,  Masonic 
Mutual  .\id.  National  F^ndowment,  Order  of  the  Bea- 
con Light,  Order  of  United  Flndowment  Associates, 
Pacific  Kndowment  League,  Safety  Flndowment,  Self- 
Endowment  Life  Securitj',  Western  Mutual. 

Oakland:  Mutual  Endowment. 

Los  Angeles:  Atlas  Endowment,  Bankers  Alliance, 
Califonria  Accident  Indemnity,  Guarantee,  Califor- 
nia Mutual  Live  Stock. 

The  Stockton  decision  also  applies  to  the  Mu- 
tual Reserve  Fund,  of  New  York,  the  Accident 
Insurance  Company  and  the  United  .States  Mu- 
tual Accident  of  New  York,  the  Fidelity  Mutual 
Life  of  Philadelphia,  and  all  other  non-resident 
assessment  associations.  If  these  local  and  car- 
pet-bag hat-passing  swindles  continue  to  fleece 
the  public,  it  will  be  the  fault  of  the  insurance 
department,  the  representatives  of  the  law-com- 
plying companies,  and  the  victims  themselves. 
The  law  prohibits  non-fraternal  or  non-benevo- 
lent insurance  of  any  kind.  Let  the  law  be  en- 
forced. 

Binney,  the  Boston  broker  and  agent,  indicted 
by  the  grand  jury  for  fraud,  reads  his  American 
papers  in  Canada, 

The  November  Monitor  was  a  remarkablj' 
good  number. 

The  Standard  of  Boston  is  much  improved 
lately. 


The  Antipodes. 

New  .\ustralasian  company:  Port  Jackson,  Ld. 
capital,  /"  100,000.  Only  10  per  cent,  will  be 
'called  up.'  A  ^^  10,000  company  is  not  a  for- 
midable etiterprise.  It  is  to  be  on  a  basis  similar 
to  that  of  the  late  Hull  and  Oeneral,  of  which  the 
secretary,  W.  H.  Mackenzie,  was  the  under- 
writer .  .  .  Two  big  cro.ss  claims  are  now  before 
the  courts — Kanahooka  v.  Centennial,  and  vice 
versa,  for  collision  and  damages.  The  master  of 
the  vessel  is  now  on  trial  for  man.slaughter  .  .  . 
The  China  Traders  paid  20  per  cent,  dividend  to 
shareholders,  and  15  per  cent,  dividend  to  pol- 
icyholders for  year  ending  June  30  .  .  .  The 
twenty-seventh  annual  report  of  the  United  was 
creditable  .  .  .  The  interest  earned  by  the  City 
Mutual  Life  during  the  past  three  years  has 
been  nearly  8  per  cent.  Premium  rates  will  be 
raised  to  correspond  with  the  Australian  Mutual 
Provident  .  .  .  At  a  ^20,000  fire  at  Marrickvale 
the  following  losses  are  reported:  Commercial 
Union,  ^2,000;  United,  j(,'2,ooo;  Victoria,  ^1,000; 
New  South  Wales  Assurance,  ^1,000;  Pacific, 
^1,000;  Manchester,  ^1,000  .  .  .  The  wonderful 
development  of  trade  with  New  Zealand  and 
Australasian  ports  is  shown  b3'  a  iirit^ted  list 
of  113  steamers  with  a  total  tonnage  of  about  a 
quarter-million,  pljnng  between  colonial  ports 
and  Great  Britain,  Germany,  France,  India, 
Hong  Kong  and  San  Francisco  .  .  .  Several 
companies  have  not  signed  the  proposals  for  the 
N.  S.  W.  tariff.  Unless  thej-  sign  at  the  next 
meeting  we  shall  have  no  tariff  .  .  .  'That  tech- 
nical defense'  has  called  forth  a  pamphlet  from 
the  Equitable  Life,  in  which  the  society-  con- 
tends that  it  has  more  assets  invested  in  Queens- 
land, considering  ages  of  policies  in  force,  than 
any  other  corapanj',  and,  further,  that  plaintiff 
was  non-suited  because  he  did  not  prove,  but 
must  and  could  have  proved  the  incorporation 
of  the  society  anywhere.  '  The  Equitable  asks 
no  favors,  and  fears  no  foes'  .  .  .  The  New  Zea- 
land Journal  says:  We  observe  that  in  the  Wel- 
ington  chamber  of  commerce  it  was  proposed 
that  whipping  should  be  imposed  upon  those 
who  were  found  guilt3'  of  the  crime  of  arson. 
We  regard  such  a  proposition  as  this  as  at  once 
silly  and  .stupid.  To  suggest  the  punishment  of 
the  lash  for  an  offence  against  property  is  to  out- 
rage public  opinion  and  to  weaken  the  cause 
which  insurance  men  have  at  heart.  Where  ar- 
son has  been  proved,  a  sufficient  punishment 
has  always  been  inflicted.  The  difficulty  is  in 
getting  a  conviction  .  . .  The  M.  L.  Chronicle:  The 
policies  of  the  Mutual  Life  Association  of  Aus- 
tralasia have,  for  the  last  twenty  years,  been  ab- 
solutely free  from  all  conditions  or  restrictions 
from  daj'  of  issue.     The  Americans   may  now 
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hide  their  diminished  heads,  since  their  'new 
and  radical'  notions  have  years  ago  become  old- 
time  customs  with  us. 

General  Average. 

In  the  general  average  case  arising  out  of  the 
jettison  of  cargo  by  the  Abington,  in  W.  Strang 
Steel  &  Co.  and  others  v.  A.  Scott  &  Co.,  there 
were  three  points  raised  and  discussed  in  the 
course  of  the  arguments  adduced,  says  the  Aus- 
tralasian Insurance  and  Banking  Record,  and 
two  of  these  can  be  dealt  with  in  the  abstract, 
apart  from  the  facts  of  the  case.  The  two  points 
in  question  are  expressed  in  the  judgment  as 
follows: — 

(i)  That  innocent  owners  of  cargo  sacrificed  for 
the  common  good  are  not  disabled  from  recovering 
a  general  contribution  by  the  circumstance  that  the 
necessity  for  the  sacrifice  was  brought  about  by  the 
shipmaster's  fault;  and  (2)  that  as  the  [Abington] 
bills  of  lading  for  the  cargo  specially  excepted  'any 
act,  neglect  or  default  whatsoever  of  pilots,  master 
or  crew  in  the  management  or  navigation  of  the 
ship,'  the  owners  of  cargo  saved  are  not,  so  far  as 
concerns  any  question  of  contribution,  in  a  position 
to  plead  the  favilt  of  the  master. 

It  was  admitted  that  the  stranding  of  the  Ab- 
ington, by  which  the  jettisoning  of  a  portion  of 
the  cargo  became  necessary,  was  due  to  the  neg- 
ligence of  the  master  of  the  ship.  'But,'  in  the 
words  of  the  judgment,  'the  negligent  naviga- 
tion of  the  master  cannot  afford  any  pretext  for 
depriving  those  shippers  whose  goods  were  jet- 
tisoned of  their  claim  to  a  general  contribution. 
They  were  not  privy  to  the  master's  fault,  and 
were  under  no  duty,  legal  or  moral,  to  make  a 
gratuitous  sacrifice  of  their  goods  for  the  sake  of 
others,  in  order  to  avert  the  consequences  of  his 
fault.'  This  is  sound  reasoning,  and  clearly  led 
to  the  decision  that  the  cargo-owners  must  pay 
the  contribution. 

A  Good  Suggestion. 

A  member  of  the  New  .South  Wales  Insurance 
Institute  recently  made  a  good  suggestion  which 
might  profitably  be  considered  by  the  Fire  Un- 
derwriters Association  of  the  Pacific  and  other 
American  underwriters'  institutes.     He  said: 

It  occurs  to  rae  to  suggest  that  the  privilege 
which  was  sometime  ago  given  to  members  to 
introduce  two  visitors,  might  be  extended  in 
this  way.  There  is  no  doubt  that  if  some  of  the 
youngsters  in  the  insurance  offices  in  .Sydney 
were  allowed  to  come  in  here  at  the  invitation 
of  members  who  might  be  connected  with  their 
offices  it  would  do  them  a  great  service  and  ex- 
tend the  usefulness  of  the  institute.  They 
ought  to  be  specially  invited,  not  merely  left  to 
their  own  desire  to  come  here. 


I  don't  know  whether  the  story  of  the  little 
Roman  boy  would  be  pertinent  in  this  case.  I 
don't  suppose  it  would  be,  because  the  senators 
had  the  right  to  take  their  boys  to  hear  the  pro- 
ceedings in  the  senate,  but  they  were  bound  to 
secrecy.  So  one  of  the  boys  was.  taken  by  his 
father  one  day,  and  when  he  got  home  his  mother 
wanted  to  know  what  was  going  no.  The  boy 
replied,  'I  can't  tell  you;  I  am  bound  to  secrecy.' 
'But  you  must  tell  me,'  said  his  mother.  'Well,' 
answered  the  boy,  'the  senators  were  discussing 
the  propriety  of  passing  a  law  that  each  man 
should  have  two  wives.'  This  spread  all  over 
Rome,  and  in  two  or  three  days  a  petition  was 
sent  in  by  the  ladies  against  the  law  being 
passed.  Of  course  the  senator  wondered  very 
much  how  this  petition  came  to  be  started,  and 
at  last  it  leaked  out  that  the  boy,  in  order  not  to 
be  obliged  to  tell  his  mother  what  had  trans- 
pired at  the  meeting  of  the  senate,  had  told  her 
a  story.  He  was  always  allowed  to  go  to  the 
senate  after  that. 

European  Fire  Departments. 

Nearly  all  the  continental  fire  arrangements, 
(saj'S  the  London  Fireman)  are  established  upon 
a  military  basis;  with  the  large  amount  of  sur- 
plus material  at  the  disposal  of  the  authorities 
in  time  of  peace,  this  is  doubtless  the  cheapest 
arrangement.  Its  efficacy,  however,  is  not  so 
certain.  With  the  exception  of  that  of  Berlin 
and  some  of  the  Dutch  towns,  the  fire  depart- 
ments are  examples  of  what  is  possible  in  the 
way  of  slowness  and  stupidity.  In  some  of  the 
old  German  towns  the  contents  of  the  fire  sta- 
tions look  like  the  treasures  of  a  museum  of 
mediaeval  curiosities.  In  Russia  fire  duty  has  to 
be  performed  as  a  mild  kind  of  a  military  pun- 
ishment, and  in  that  country,  as  may  be  antici- 
pated, the  bottom  of  the  scale  of  efficiency  is 
reached,  and  the  fire  loss  is  comparatively  the 
greatest  of  any  country  in  the  world.  The  man- 
agement of  fires  is  frequently  interfered  with  by 
high  military  officers,  with  disastrous  results. 
Some  years  ago  an  English  engineer  recognized 
a  friend  who  had  been  sent  out  from  this  country 
with  a  steam  fire  engine,  working  the  machine 
at  a  fire.  He  had  been  driving  it  two  hours 
without  knowing  where  the  branch  pipe  was. 
No  fire  was  visible,  but  he  had  not  been  ordered 
to  knock  off,  and  could  not  do  so.  The  engineer 
took  charge  of  it  whilst  he  went  to  find  the 
branchman,  who  was  discovered  quietly  sleep- 
ing behind  the  door  of  a  courtyard,  the  branch 
lying  at  his  side  discharging  its  contents  at  the 
rate  of  350  gallons  per  minute.  The  Russian 
firemen,  nevertheless,  are  a  brave  though  slow 
and  sleepy  set. 
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Liability  of  Members  of  Mutuals. 
Something  to  he  Read  bv  the  Policyholders  ok 

THE    N.  Y.   Ml'TVALS      KLLERBEE,    INS.   SlM'T.,    V. 
MANl'FACTfRER'S     Ml'TVAL     FlRE    iNS.    Co:    ST. 

I.oris  City  Circimt  Court,  Oct.  Term. 

This  defendant  coinjjany  wasorgani/ed  and  in- 
corporated ill  December,  iSS4,asaniutual  fire  and 
marine  insurance  corporation.  While  the  com- 
pany was  organized  on  the  mutual  plan,  and  is 
classed  as  a  mutual  company,  it  availed  itself 
largely  of  the  power  given  it  by  the  Revised 
Statutes,  sec.  5g8!S,  to  issue  cash  policies— that 
is,  policies  on  which  the  whole  premium  is  paid 
in  cash  at  the  time  of  issue.  In  a  few  instatices 
these  cash  policies  covered  periods  of  time  less 
or  greater  than  a  year,  but  the  great  majority 
were  one  year  policies. 

More  than  three-fourths  of  the  policies  in  force 
at  the  date  of  dissolution  were  cash  policies. 
The  remainder  were  mutual  policies  on  which  a 
part  of  the  premium  was  paid  in  cash  at  the 
time  of  issue,  and  the  balance  secured  by  notes. 
As  a  rule  the  mutual  policies  issued  by  this 
company  were  for  a  period  of  five  years.  The 
premium  notes  given  by  these  mutual  policy- 
holders constitute  substantially  all  the  assets  of 
the  company  from  which  the  debts  of  the  com- 
pany must  be  paid,  if  they  are  paid. 

The  luoney  paid  in  by  the  cash  polic3'holder 
as  premiums  has  been  expended  by  the  com- 
pany, and  an  equal  amount  in  proportion  to 
their  risks  paid  in  by  the  mutual  policyholders 
has  also  iDeen  expended,  leaving  a  large  balance 
of  debt  to  be  provided  for  in  this  administration. 
I  hold  as  matter  of  law  that  these  cash  policy- 
holders, by  taking  policies  in  this  mutual  com- 
panj^  became  members  of  the  company  with  all 
the  rights,  duties  and  obligations  that  the  term 
implies.  They  are  insurers  as  well  as  assured, 
and  the  J'  stand  upon  the  same  footing  in  law 
with  the  mutual  policyholders. 

Judge  Black,  in  the  course  of  the  opinion,  p. 
318,  middle,  says:  The  theory  of  mutual  insur- 
ance, as  generally  understood,  is  that  the  prem- 
iums paid,  or  to  be  paid,  by  the  members  for 
their  insurance,  constitute  a  fund  for  the  liquid- 
ation of  losses.  It  is  not  essential  that  the 
premiums  shall  be  paid  by  note.  They  may  be 
paid  in  cash,  and  when  so  paid  the  cash  stands 
for  the  note.  The  policy  is  still  a  mutual  policy 
and  the  holder  thereof  a  member  of  the  assoc- 
iation, gi  Mo.  311;  State  ex  rel..  Attorney  Gen- 
eral V.  Manufacturers'  Mutual. 

In  a  stock  company  the  insurance  can  never 
cost  the  policyholder  less  or  more  than  the  con- 
tract rate,  but  in  a  mutual  company,  while  it  can 
never  cost  him  less  than  the  contract  rate,  it 
may,  in  fact,  cost  him  much  more.         Smith,  C. 


Accident  Notes. 

TheTravelers'  policy  coversaccidents  incurred 
while  getting  on  or  off  moving  cable-cars. 

The  Pacific  Mutual's  policy  assumes  liability 
for  assaults  by  burglars,  and  for  injuries  inflicted 
by  criminals  on  civil  officers  in  the  discharge  of 
their  duties.  It  is  the  only  company,  so  far  as 
we  know,  that  issues  a  policy  covering  such 
injuries. 

For  a  small  increase  of  the  premium  for  the 
ordinary  accident  policy,  the  Mutual  of  Man- 
chester, Kng.,  issues  an  indisputable  policy, 
which  excepts  death  and  disability  from  only 
'wilful  or  intentional  self-injury  or  suicide.'  or 
from  'war,  usurped  power  or  invasion.'  Such  a 
policy  should  'usurp'  all  other  policies.  In- 
deed, it  seems  it  might  be  better  if  the  Mutual 
issued  no  other  form,  and  boldly  demanded  its 
slightly  increased  premium.  An  accident  pol- 
icy should  cover  all  accidents,  and  thereby  be 
whfit  it  purports  to  be. 

A  Berlin  company  (Victoria)  issues  a  life-long 
policy  covering  accidental  death  or  disability  on 
a  railroad,  for  a  single  premium,  at  the  rate  of 
$1  for  every  $250  insurance.  The  disability  pay- 
ment for  every  $250  of  insurance,  also,  is  to 
equal  the  annuity  payments  on  $500  of  'capital.' 
For  example,  for  a  single  payment  of  $20,  the 
insured  is  guaranteed  $5,000  in  the  event  of  acci- 
dental death  on  a  railway  at  any  time,  and  a  dis- 
ability annuity  of  something  like  $350.  Any- 
body, excepting  the  railway  employees,  can  take 
out  such  a  policy,  regardless  of  age  or  sex.  If 
under  45,  the  insured  can  obtain  a  contract  for 
the  re-payment  of  his  premium  to  his  heirs,  for 
50  per  cent,  additional  premium. 

Singrular  Accidents. 

An  Eastern  assessment  company  recently 
paid  a  claim. 

At  a  Philadelphia  fire  the  flames  of  pepper  and 
mustard  sent  five  firemen  to  the  hospital  to  be 
treated  for  partial  blindness. 

A  shocking  accident  occurred  during  a  torch- 
light procession  of  fire  brigades  for  the  benefit 
of  the  local  brigade  at  INIalvern,  Victoria.  Col- 
ored fires  were  burnt  at  intervals.  A  young 
member  of  the  local  brigade  was  burning  a  col- 
ored fire  when  a  spark  ignited  his  tunic.  He 
was  carrying  a  quantity  of  compound  inside  his 
pocket,  used  to  produce  fire.  This  ignited  and 
burnt  with  great  fierceness.  The  intense  agony 
he  suffered  caused  him  to  rush  about,  thus  ag- 
gravating the  flames.  When  he  was  at  length 
secured,  and  the  flames  put  out,  he  was  found 
to  be  terribly  burnt.  He  expired  at  9  o'clock. 
next  morning. 
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The  Deadly  Parallel.' 


From  the  Coast  Riincw, 
Oct.  lo,  p.  Si  I. 

Tlie  reader  may  re- 
member the  case  of  the 
farmer  who  was  killed 
while  crossing  a  railway 
bisecting  his  farm.  Lord 
Coleridge  instructed  the 
jury  to  return  a  verdict 
for  the  company  because 
the  insured  had  volunta- 
rily exposed  himself  to 
an  obvious  risk  when  he 
crossed  a  railroad  track. 

Our  American  accident 
companies  are  not  as  lib- 
eral as  they  might  safely 
be,  but  compared  to  the 
British  offices,  the  Amer- 
ican ofihces  are  models. 
But  some  of  our  leading 
companies  issue  ambigu- 
ous policies,  and  exempt 
themselves  from  liability 
for  all  accidents  incurred 
while  getting  on  or  off 
moving  trains.  There  is 
not  a  male  American 
traveler  who  does  not 
mount  and  dismount 
steps  of  slow -moving 
trains  at  stations.  Man- 
ifestly, there  is  still  room 
for  improvement  in  the 
average  American  acci- 
dent policy. 

The  accident  policy  of 
the  future  will  insure 
against  all  forms  of  acci- 
dental death. 

Says  the  London  Morn- 
ing Lost. 


From  the  Indicator,  one 
month  later. 

The  case  of  a  farmer 
who  was  killed  while 
crossing  a  railroad  track 
crossing  his  farm,  and 
which  the  company  suc- 
cessfully resisted  on  the 
ground  of  voluntary  ex- 
posure to  danger,  is  an 
illustration  of  this  [illib- 
erality  of  the  British  ac- 
cident contract,  the  sub- 
ject of  the  Coast  Review 
article.] 

Our  American  compa- 
nies are  far  ahead  of  their 
British  cousins  in  this  re- 
spect, but  still  there  is 
room  for  improvement. 
There  is  too  much  am- 
biguity in  most  of  the 
policy  contracts.  Most  of 
them,  for  example,  ex- 
empt the  companies  from 
liabililty  in  case  of 'vol- 
untary exposure  to  un- 
necessary danger,'  and 
yet  how  many  insured 
persons  realize  that  this 
clause  applies  to  acci- 
dents received  while  get- 
ting on  or  off  moving 
cars.  Probably  ninety- 
nine  men  in  one  hundred 
jump  on  or  off  a  slowly- 
moving  horse-car. 

Let  us  have  a  contract 
which  will  cover  all 
forms  of  accidental  disa- 
bility and  death. 

The  London  Morning 
Post  recently  said. 


Newspaper  Accident  Insurance. 

The  British  revenue  act  of  18S9  defines  a  policy 
as  follows; 

The  expression  '  policy  of  insurance  against  acci- 
dent '  as  used  in  this  section  means  a  policy  of  insur- 
ance for  any  payment  agreed  to  be  made  upon  the 
death  of  any  person  only  from  accident  or  violence 
or  otherwise  than  from  a  natural  cause,  or  as  com- 
pensation for  personal  injury,  and  the  term  'policj' 
so  defined  in  section  117  of  the  stamp  act,  1870,  shall 
be  construed,  in  relation  to  a  policy  of  insurance 
against  accident,  as  including  any  notice  or  adver- 
tisement in  a  newspaper  or  other  publication  which 
purports  to  insure  the  payment  of  money  upon  the 
death  of  or  injury  to  the  holder  or  bearer  of  the 
newspaper  or  publication  containing  the  notice  only 
from  accident  or  violence  or  otherwise  than  from  a 
natural  cause. 


We  invite  the  attention  of  Commissioner 
Wadsworth  to  the  foregfoing,  and  to  the  fact  that 
Jury,  a  .San  Francisco  weekly,  is  offering  acci- 
dent insurance  as  a  premiuni  to  subscribers. 

Lost  Policy  Duplicate. 

Spokane  Falls,  Wash.,  Nov.  19,  i88g. 
Editor  'Coast  Re^iiew,' 

A  certain  valid  policy  is  reported  to  an  insur- 
ance company  as  lost.  The  agent  of  the  com- 
pany takes  the  next  blank  numbered  policy  form 
of  that  company,  and  writes  an  exact  copy  of 
the  missing  policy  (and  endorsements  if  any) 
and  across  the  face  of  this  in  red  ink,  writes: 

'This  policy  is  a  duplicate  of  policy  No.  .  .  . 
issued  by  the  .  .  .  insurance  company  of  .  .  . 
and  reported  as  lost.'  This  second  policy  thus 
loses  its  individuality  and  is  to  all  intents  and 
purposes  the  original  policy,  as  it  takes  its  place. 
Now  if  the  assured  were  to  sign  a  'lost  policy 
certificate'  which  states  .  .  '  said  policy  (mean- 
ing original)  is  hereby  declared  null  and  void, 
the  said  company  being  hereby  released  from 
all  liability  thereunder  ....,'  would  he  not 
really  be  without  insurance?  having  signed 
away  his  rights  under  the  only  policy  he  ever 
took  out.  Inquirer. 

The  policyholder  signs  away  his  rights  under 
the  original  policy,  not  under  the  duplicate 
policy.  The  declaration  of  the  nullity  of  the 
original  policy  is  unnecessary. 

Mutual  Reserve  Fund   Life  Association. 

For  saying  something  not  nearly  so  bad  as 
every  insurance  agent  and  nearly  every  insur- 
ance paper  in  the  United  States  is  saying  con- 
stantly and  without  fear  of  a  libel  suit,  the  Mu- 
tual Reserve  Fund  sued  an  English  insurance 
agent  for  slander.  He,  angered  by  plaintiff's 
'unprofessional  conduct,'  had  characterized  the 
Mutual  Reserve  as  a  Yankee  swindle,  to  pay 
money  to  which,  for  unsecured  insurance,  would 
be  equivalent  to  'throwing  money  into  the  gut- 
ter.' The  jury  thought  the  character  of  the 
plaintiff  was  such  that  the  defamatory  language 
of  defendant  had  damaged  it  to  the  extent  of 
one  half-cent. 

The  lord  chief  justice,  in  summing  up,  said 
that  although  the  occasion  might  be  privileged, 
in  his  opinion  the  defendant  had  exceeded  the 
limits  of  the  occasion.  If  he  had  confined  him- 
self to  temperate  limits  he  could  not  have  been 
made  liable.  Nothing  could  be  more  full  of  pit- 
falls for  the  unwary  than  the  documents  of  the 
Mutual  Reserve  Fund.  For  instance,  the  med- 
ical man,  who  was  the  agent  of  the  assured,  was 
as'ced  to  state  if  the  proposed  client  had  ever 
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had  any  nervous  or  nuisrular  trouble.  Had 
anybody  been  so  well  that  they  had  not  had  ner- 
vous and  muscular  trouble  ?  But  if  a  man  over- 
worked himself  for  a  week  or  two,  and  had  to 
go  away,  and  it  was  not  stated,  his  policy  was 
gone.  What  struck  him  as  the  oppressive  i)arl 
of  the  policy  was  that  it  made  the  existing  by- 
laws, or  any  changed  by-law,  which  the  man 
might  never  have  seen,  binding  up  to  forfeiture. 

Life  Notes. 
A  good  mail  loavcth  an  inheritance. — Solomon. 

The  project  of  a  Protestant  life  insurance  com- 
pany in  Canada  has  been  abandoned. 

The  assurance  written  during  the  first  nine 
months  of  1888  by  the  Provident  Savings  I<ife 
.\ssurance  Societj-  of  New  York  amounted  to 
$8,697,000.  For  the  same  period  this  year  the 
amount  has  advanced  to  $13,744,000,  being  an 
increase  of  $5,047,000. 

In  October  the  Mutual  Life  Insurance  Com- 
pany of  New  York  reached  and  passed  the  point 
at  which  its  total  cash  payments  for  death 
claims  alone  amounted  to  one  hundred  millions 
of  dollars.  No  other  beneficent  institution  in 
the  world  has  ever  accomplished  like  results. 

The  feature  which  always  strikes  an  English 
observer  as  being  strangelj'  characteristic  of 
French  life  insurance  is  the  comparativelj-  very 
large  proportion  which  life  annuities  bear  to  the 
whole  amount  of  the  business  which  these  com- 
panies transact.  For  example,  in  the  case  of 
the  last  year  the  companies  received  by  way  of 
consideration  for  immediate  annuities  a  sum 
nearly  double  what  they  received  by  way  of 
first  premiums  upon  life  insurance. — London 
Spectator. 

As  we  investigate  the  remarkable  equities 
which  have  been  introduced  into  the  modern 
practice  of  insurance,  we  are  afresh  impressed 
with  the  value  of  it  as  an  adjuster  of  the  in- 
equalities of  life.  The  lenienc3'  which  is  prac- 
ticed in  dealing  with  the  payment  of  the  prem- 
ium upon  a  given  day,  the  system  of  extension 
of  the  date  upon  which  the  premium  is  required 
to  be  paid,  the  return  of  an  equitable  proportion 
of  the  reserve  in  the  event  of  inability  to  con- 
tinue the  payment,  the  almost  absolute  certainty 
of  the  settlement  of  death  claims  without  legal 
contest;  all  these  features  alike  demonstrate  the 
value  and  beneficence  of  its  workings.  Look- 
ing, then,  at  the  results  which  are  seen  to  fio.v 
in  such  constant  streams  from  the  admirable 
scheme  of  mutual  life  assurance,  may  we  not 
well  hail  it  as  the  bright  consummate  flower  of 
modern  civilization?— Shipley. 


The  New  York  insurance  department  has  is- 
sued about  5,500  licen.se  certificates  to  agents, 
sub-agents  and  brokers  for  life  insurance  com- 
panies since  the  enactment  of  the  anti-rebate 
law.  A  large  number  of  these  licenses  were 
taken  out  to  avoid  the  anti-rebate  law.  They 
were  issued  to  insurers,  who  thereby  secured 
the  verj-  rebate  the  law  was  designed  to  prevent. 
No  law  can  make  men  honest. 

In  Mexico  the  Kquitable  Life  is  known  as  'La 
Equitativa  de  los  Estados  Unidos  Sociedad  de 
Seguros  Sobre  la  Vida'  .  .  .  The  New  York  Life 
was  the  first  company  to  declare  dividends. 
They  were  scrip,  bearing  interest,  redeemable 
at  the  pleasure  of  the  board  of  trustees  .  .  .  Fvd- 
ward  Runce  is  the  new  secretary  of  the  Connect- 
icut ISIutual  Life  .  .  .  Last  year  over  16  percent, 
of  the  new  business  of  the  American  offices  was 
not  taken.  The  war  for  new  business  suggests 
that  the  percentage  of  not  taken  will  be  even 
greater  for  the  year  1889. 

The  German  life  assurance  companies  use  no 
fewer  than  nine  different  tables  of  mortalit3', 
viz.  :  I,  Babbage's  table,  based  on  the  Equit- 
able's  experiences  and  modified  bj-  the  Gotha  In- 
surance Company;  2,  the  Seventeen  Companies' 
table;  3,  Brune's  table;  4,  Brune-Fisher's  table, 
based  on  the  experiences  of  the  Fisher  Institute, 
Prussia;  5,  the  German  mortality  table,  com- 
piled by  twenty-three  companies— this  is  used 
by  the  Germania,  Stettin,  the  Victoria,  Indunia, 
Providentia,  Teutonia,  Prometheus,  etc.  ;  6,  the 
Northamption  table;  7,  the  Saxony  table,  com- 
piled by  Dr.  Hej'm;  8,  the  French  'Deparcieux' 
table;  and  9,  the  Neisson  table,  for  England  and 
Wales. 

Two  years  ago,  George  Reddington  was 
drugged  by  his  partners  in  Lakin,  Kan.,  and  his 
insensible  bodj'  was  placed  in  a  coffin  and  viewed 
bj-  the  sympathizing  and  the  curious.  The  part- 
ners then  applied  to  the  INIutual  Life  Insurance 
Company  for  the  payment  of  a  $5,000  policy  on 
his  life.  An  investigation  followed,  and  the 
'surviving'  partners  were  arrested.  They  for- 
feited their  bail  and  disappeared.  Reddington 
has  since  been  found  in  an  insane  asylum,  it  is 
said.  The  drug  given  him  to  simulate  death  af- 
fected his  brain.  His  wicked  partners  had  se- 
creted him,  but  while  in  bail  had  released  him 
and  sent  him  forth  a  crazy  wanderer.  Many 
years  ago  there  was  a  similar  conspiracy  in  Kan- 
sas, in  which  a  Kansas  City  young  man  was  mur- 
dered and  his  head  disfigured  with  burning 
coal-oil,  that  his  body  might  be  'passed  off'  as 
that  of  the  insured  conspirator.  The  murderers 
are  now  in  the  penetentiary. 
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A  well-known  tradesman  in  Paris  recently  ad- 
vertised for  a  sleeping  partner,  and  received  a 
visit  from  two  young  men,  one  of  whom  was 
said  to  have  the  money  ready  for  investment. 
Negotiations  proceeded,  and  all  seemed  well, 
but  next  day  the  visitor  again  called  and  said 
that  his  notary  advised  him  not  to  proceed  un- 
less the  tradesman  would  insure  his  life  for 
^8,000.  Alter  various  arguments  on  the  brev- 
ity of  life,  this  was  consented  to  and  carried  in- 
to effect,  £"2^0  cash  being  paid  as  premium. 
After  this  the  visits  of  the  would-be  investor 
ceased,  and  inquiry  at  the  address  given  failing 
to  find  him,  the  tradesman  thought  his  policy 
would  be  useless;  but  alas,  on  going  to  the  office, 
he  found  that  he  had  been  done,  as  the  appli- 
cant's introducer  had  drawn  /"120,  being  50  per 
cent,  commission  on  first  premium.  The  two 
friends  are  now  being  sought  by  the  police. 

It  should  be  considered  that  in  a  country  like 
ours  where  inherited  fortunes  are  relatively  few, 
and  where  the  vast  majority  of  men  of  fortune 
have  earned  their  fortunes  themselves,  the  man 
who  can  afford  to  take  and  pay  for  large  policies 
must  probably  have  reached  or  approximated  to 
middle  age;  and  it  is  self-evident  that  the  man 
who  has  attained  the  age  of  forty-five,  in  sound 
health  and  with  habits  unimpaired,  is  a  safer 
risk  than  a  man  of  twenty-one  with  all  the  un- 
certainties of  the  future  before  him.  The  great- 
est of  all  hazards  that  life  insurance  companies 
assume  is  that  of  the  personal  habits  of  the  ap- 
plicant. In  other  words,  it  may  be  safely  as- 
sumed that  at  forty-five  the  unknown  and  dan- 
gerous element  of  bad  habits  is  eliminated,  if 
the  habits  of  the  man  are  then,  and  always  have 
been  good.  Now,  although  the  mortality  tables 
undoubtedly  reflect  this  gain,  it  is  none  the  less 
true  that  in  appealing  to  this  particular  class  for 
insurance  we  are  appealing  to  the  class  from 
which  this  hazard  is  practically  eliminated. — 
McCurdy. 

A  whaler  while  passing  over  a  badly-breaking 
bar,  at  the  entrance  to  San  Francisco  bay,  last 
month,  poured  fifteen  gallons  of  whale-oil  on 
the  troubled  waters,  and  thereby  prevented  the 
combers  from  breaking. 

Referring  to  the  vSpokane  adjustment  case  the 
Monitor  says:  The  arbiters'  findings  might 
have  been  correct  enough  if  none  but  general 
policies  had  been  involved.  But  we  think  it 
was  wrong  if  the  whole  case  was  submitted 
without  prejudice  to  the  insured,  for  by  taking 
out  specific  insurance  he  virtually  admitted  that 
the  cigars  were  not  intended  to  be  covered  by 
the  general  policies. 


Rainbow  Insurance. 

There  is  a  pot  of  gold  buried  at  each  end  of  a  rain- 
bow.—Children's  belief. 

Fifty-seven  hat-passers  have  been  organized 
in  Massachusetts  this  year. 

Recent  failures  of  hat-passers  arc.  Dirigo  Mut- 
ual Accident  of  L,ewiston,  Me.;  Union  Mutual  of 
Detroit;  Standard  Mutual  Live  Stock  of  Read- 
ing, Pa.;  Equitable  Accident  of  N.   H. 

At  the  third  annual  convention  of  fraternal 
orders,  in  Boston  last  month,  the  United  Endow- 
ment Associates  was  refused  admission,  be- 
cause of  its  endowment  scheme.  The  order 
was  declared  to  be  non-fraternal. 

The  Mutual  Reserve  Fund  sued  one  Reid  in 
England,  for  damages  for  slander.  Reid  had 
denounced  'the  great  repudiator'  as  a  'cute  Yan- 
kee swindler.'  The  plaintiff  did  a  foolish  thing 
in  bringing  the  suit.  The  jury  awarded  the 
hat-passer  one  farthing  damages. 

Some  dissatisfied  Delaware  members  of  the 
United  Brethren  Mutual  Aid  Society  of  Leba- 
non, Pa.,  have  demanded  the  return  of  all  assess- 
ments paid,  it  is  said.  There  is  probably  not  a 
word  of  truth  in  this  report,  for  nobody  could 
be  foolish  enough  to  demand  the  return  of  death 
assessments  paid  to  a  hat-passer,  although  it 
were  liable,  which,  manifestly,  it  is  not.  Some 
zealous  fool  must  have  manufactured  the  story. 

A  Boston  merchant,  during  ten  year's  mem- 
bership in  the  Massachusetts  Benefit  association, 
paid  over  $2,000  in  assessments  on  a  $10,000  cer- 
tificate. Inadvertently  the  payment  of  one  as- 
sessment was  delayed  twelve  days;  as  he  was  64 
years  old  the  association  refused  to  accept  the 
delayed  assessment,  and  declared  his  'insurance' 
forfeited.  This  same  hat-passer  repudiated  a 
$5,000  claim  (Jackson's)  in  California,  and  when 
threatened  with  a  lawsuit,  withdrew  from  the 
State. 

The  exposure  made  of  the  trouble  in  the  order 
of  the  Modern  Woodmen  of  America  has  ex- 
cited a  great  deal  of  comment  and  elicited  many 
inquiries  from  people  interested  in  co-operative 
insurance  associations.  The  barefaced  fraud 
perpetrated  on  the  members  of  the  Modern 
Woodmen  has  given  rise  to  the  question  whether 
or  not  the  same  sort  of  corruption  is  not  preval- 
ent in  other  similar  societies.  It  is  not  known, 
for  instance,  whether  the  $.■^,000  stolen  from  the 
members  of  the  Modern  Woodmen  on  the  fraud- 
ulent death  claim  of  John  Burnum  was  the  first 
theft  of  the  kind  in  that  body  or  not,  and  the 
peculiar  liability  of  co-operative  associations  to 
such  frauds  occasions  grave  apprehensions. — 
Chicago  News. 
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Insurance  Adjusters. 

To    BF.    Sl'CCESSKl'L    A    MAN    MUST    HAVK     WlDK 

Knowledge. 

It  is  notorious,  says  the  New  York  Sun,  that  a 
proof-reader  should  knt)w  more  than  the  editor- 
in-chief,  and  sometimes  he  does;  but  if  a  proof- 
reader should  be  a  combined  dictionary  and  cy- 
clopedia, the  insurance  adjuster  should  be  a 
trust  and  combination  of  all  trade  knowledge. 
An  adjuster  cannot  know  too  much  for  his  bus- 
iness. He  must  be  more  familiar  with  pork 
packing  than  a  Chicago  millionaire,  and  a 
greater  sharp  on  dry-goods  than  the  late  A.  T. 
Stewart.  He  must  be  gentle  as  a  dove,  wise  as 
a  serpent,  firm  as  a  rock  and  cheeky  as  a  poli- 
tician. He  must  be  as  good  a  detective  as 
Byrnes,  as  plausible  as  Cochran,  and  as  suspic- 
ious as  a  Mugwump. 

Most  of  all,  however,  he  must  know  the  prices 
of  goods,  from  a  yard  of  muslin  up  to  the  main- 
spring of  a  watch,  and  be  advised  as  to  just  how 
many  separate  discounts  can  be  obtained  in  the 
purchase  of  a  safe.  When  he  has  these  things 
down  fine  he  can  make  $3,000  or  $4,000  a  year 
adjusting  losses  on  insured  buildings.  If  he 
were  dishonest,  he  could  make  ten  times  the 
larger  amount;  but  cases  of  dishonesty  are  rare, 
because,  beyond  all  other  qualifications  named, 
an  insurance  adjuster  must  have  a  character  for 
unimpeachable  integrity. 

There  are  two  classes  of  adjusters,  those  who 
work  on  commission  and  those  who  serve  only 
one  company.  The  latter  are  given  districts, 
such  as  a  part  of  New  York  State,  North  Caro- 
lina and  Virginia,  all  of  New  Jersey,  and  so  on. 
Every  fire  in  which  the  adjuster's  company  is 
interested  requires  his  immediate  attention,  and 
it  is  his  business  to  get  upon  the  ground  at  once. 
The  local  agents  report  the  facts  to  him  and 
work  under  his  direction.  The  commission  ad- 
juster answers  calls  from  any  company.  He 
may  be  planning  a  partj'  for  the  next  evening  at 
his  home  in  Buffalo,  when  a  telegram  from  one 
of  the  companies  will  carry  him  off  to  Syracuse. 
He  must  be  ready  at  any  time.  The  commission 
adjuster  has  the  advantage  of  representing  half 
a  dozen  companies  at  once  in  a  big  fire  and  he 
gets  fees  from  each.  If  the  fire  loss  is  small,  one 
adjuster  will  do  all  the  work,  but  if  it  is  large 
several  are  employed,  and  all  of  them  can  keep 
busy. 

'Let  me  take  half  a  dozen  cases  at  random,' 
said  a  commission  adjuster  last  week.  'Now, 
this  one  was  in  southern  New  York,  general 
store;  loss  claimed  to  be  complete,  and  demand 
made  for  the  full  amount  of  the  insurance.  It 
took  me  just  four  hours  to  unearth  property  that 


reduced  tlie  company's  liability  from  $1,500  to 
$i.oo<j.  Did  the  man  mean  to  cheat  us  ?  Well, 
he  wouldn't  cheat  anybody  in  the  world  except 
a  fire  insurance  company,  but  I  wouldn't  trust  a 
minister  of  the  gospel  on  a  fire  loss  —  although 
ministers  are  insurance  agents  too,  j^ou  know, 
and  ought  to  have  sympathy.  The  man  I  refer 
to  had  carted  off  about  $So<j  worth  of  stuff  during 
the  fire  and  hid  it  in  his  barn,  where  I  found  it. 
He  kicked  about  the  settlejnent  until  I  told  him 
I  would  go  to  the  grand  jury.  There  was  another 
case  in  the  same  neighborhood  where  I  had  to 
fight.  It  was  also  a  general  store,  and  my  old 
experience  in  the  sugar  and  coffee  trade  helped 
me  out,  for  the  fellow  tried  to  make  me  believe 
his  stock  was  ruined,  until  I  quoted  prices  at 
his  head  for  half  an  hour.  You  see  we  don't 
want  suits  against  us,  and  we  pay  claims  that 
we  know  to  be  fraudulent  sometimes  rather  than 
stand  a  lawsuit,  which  would  make  people  think 
we  objected  to  reasonable  payments.  Is  the 
proportion  of  incendiarj'  fires  exaggerated  by 
insurance  reports.  No,  siree  !  There  are  more 
of  them  than  are  ever  reported  by  a  long  sight. 
A  man  may  be  an  incendiary  and  not  touch  the 
match.  What  do  you  think  of  a  man  who  lets 
a  parlor  match  lie  on  the  floor  among  a  lot  of 
shavings  !  Of  course,  it  may  not  be  stepped  on, 
but  the  chances  are  that  it  will.  He  didn't  set 
fire  to  his  shop.  Oh,  no  !  But  the  shop  burns 
down,  and  he  realizes  on  a  lot  of  dead  stock  that 
he  couldn't  have  given  awaj'.' 

The  adjuster  is  hated  with  undying  bitterness 
by  every  owner  of  a  burned  building.  He  comes 
on  the  ground,  and  purposely  makes  himself  un- 
pleasant. His  whole  conduct  suggests  a  suspi- 
cion of  incendiarism  and  theft,  and  he  is  so  often 
right  that  he  laughs  at  the  indignation  of  the 
insured.  His  worst  trouble  is  when  a  fellow  ad- 
juster goes  back  on  him,  under  directions  from 
companj'  headquarters,  and  for  the  sake  of  new 
business.  The  adjusters  like  to  work  for  the  big 
English  companies  that  are  absorbing  the  Amer- 
ican fire  insurance  business,  because  they  work 
on  set  rules,  and  don't  bother  about  the  influ- 
ence or  prestige  of  the  insured. 

The  inventor  of  a  joist- anchoring  method 
writes:  The  falling  of  party  or  division  walls 
during  a  fire  is  the  most  fruitful  cause  of  this 
needless  destruction  and  loss  of  life.  Have  you 
noticed  that  the  walls  are  made  to  fall  by  the 
system  of  anchoring  joists  as  now  practiced? 
Any  method  of  anchorage  that  has  any  tenden- 
cy to  pull  a  wall  down  should  be  condemned. 
Underwriters  should  insist  that  methods  be 
adopted  so  that  falling  joists  should  free  their 
anchorage  and  leave  the  walls  standing. 
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Fire  Notes. 

The  fire  loss  in  the  United  States  this  year 
will  be  in  the  neighborhood  of  $120,000,000 

There  is  a  Spring-  Garden  fire  office  in  Phila- 
delphia. It  has  no  connection  with  the  Back 
Yard  fire  office,  nor  with  the  Fall  Crops. 

The  insurance  losses  at  the  great  Antwerp  fire 
were  only  $350,000.  The  cause  of  the  fire  is  now 
known  to  have  been  the  ignition  of  petroleum 
by  an  explosion  in  a  cartridge  factor}'. 

The  New  Hampshire  compact  is  dead.  The 
^tna  killed  it  with  its  little  letter  of  withdrawal. 
Twelve  of  the  original  signers  have  returned  to 
the  Granite  State.  '  I  told  you  so  ! '  exclaims 
the  New  Hampshire  legislator. 

A  recent  copy  of  a  New  Orleans  daily  heads 
an  account  of  a  fire  thus:  No  water — The  fire 
wells  found  full  of  mud,  which  chokes  up  the 
hose.  Three  steam  engines  were  choked  with 
mud  and  disabled.  Water  was  finally  obtained 
from  a  brewery  seventeen  blocks  away.  New 
Orleans  is  not  on  the  Pacific  Coast. 

Mills  &  Ford,  of  New  York,  have  been  suc- 
ceeded by  Ford,  Rowell  &  Hone  .  .  .  No  Amer- 
ican fire  office  is  represented  in  Australasia.  A 
wildcat  called  the  Anglo-American  made  a  bad 
record  there,  but  as  it  had  a  very  bad  reputation 
here,  it  should  not  have  been  trusted  there  .  .  . 
Kansas  City  board  companies  recentlj^  raided 
non-board  companies'  risks,  and  by  largely  cut- 
ting rates  and  accepting  sight  drafts  on  the  non- 
boarders  for  unearned  premiums  they  took  up 
a  number  of  non-board  policies.  These  drafts, 
attached  to  the  canceled  policies,  were  forwarded 
to  the  parent  office,  through  the  banks.  Instruc- 
tions followed,  by  telegraph,  to  join  the  board  at 
once. 

Farm  risks  at  one  for  five  years  strikes  us  as 
affording  remarkably  slim  pickings!  Detached 
risks  remote  from  the  agency  and  from  one  an- 
other, insured  for  small  amounts,  are  of  the 
most  expensive  class.  Probably  40  per  cent,  or 
more  of  the  premium  is  consumed  in  the  initial 
expense;  that  leaves  sixty  cents  net  for  five 
years  or  twelve  cents  a  j'ear,  which  is  as  i  to  833. 
One  loss  in  833  risks  burns  up  the  income  on  the 
whole.  Of  course  it  means  also  that  the  average 
risk  is  to  stand  833  j-ears  without  burning,  and 
some  verj-  pretty  figures  could  be  made  out  of 
twelve  cents  at  compound  interest  for  833  years, 
but  the  transaction  will  be  ended  in  just  five 
years  and  interest  does  not  cut  much  of  a  figure 
in  the  actuality,  which  is  simply  twelve  cents  a 
year  to  meet  the  losses  on  farm  property.  We 
do  not  believe  there  is  any  money  in  it. — Mon- 
itor. 


The  Long  Island,  withdrawn  from  this  .State, 
is  impaired  about  10  per  cent. 

A  new  southern  wildcat  is  the  Sheffield  Fire 
of  Alabama.  Its  capital  is  cheek,  all  which  is 
not  monopolized  by  the  Bankers  and  Merchants 
of  this  city. 

The  chief  engineer  of  the  Mobile  (Ala. )  fire  de- 
partment has  issued  a  circular  headed  'An  ap- 
peal to  the  friends  of  the  Mobile  fire  department' 
soliciting  'the  fire  insurance  companies  to  con- 
tribute enough  to  purchase  for  the  brigade  win- 
ter clothing  as  well  as  winter  bedding.'  So  poor 
a  town  as  Mobile  is  the  sort  of  town  for  under- 
writers to  avoid. 

The  loss  ratio  in  Louisville  for  the  part  of  the 
year  A.  D.  1889,  which  is  already  elapsed,  is 
something  like  two  hundred  per  cent.  So,  says 
the  Insurance  Herald,  'we  admit  that,  for  prac- 
tical insurance  purposes  during  this  current  sea- 
son of  general  commercial  joy,  Louisville  is  a 
large  and  complete  Jonah.  The  loss  ratio  in  the 
State  is  also  considerably  over  one  hundred  per 
cent. 

The  Louisville  Courier -Journal  says:  The 
Bamberger,  Bloom  &  Co.  insurance  matter,  so 
far  as  the  mutual  companies  are  concerned,  is 
assuming  a  perplexing  phase.  The  Oshkosh 
company,  the  first  named  in  the  trouble,  has 
gone  into  liquidation,  and  ISIr.  Armstrong,  who 
runs  the  three  New  York  companies,  after  de- 
manding copies  of  invoices,  books,  etc.,  has  re- 
turned to  New  York  to  examine  them  at  his  lei- 
sure. Every  facility  was  afforded  him  here,  but 
he  could  not  be  satisfied  for  some  cause.  The 
stock  companies  have  paid. 

The  loss  rate  in  fire  insurance  should  be  cal- 
culated upon  earned  and  not  upon  gross  prem- 
iums. We  notice  that  some  Pacific  Coast  under- 
writers have  been  figuring  upon  the  loss  and  ex- 
pense ratios  of  the  Mutual  Fire  Insurance  Com- 
pany, making  the  first  39;^  per  cent,  and  the  last 
18.  L'nearned  premiums  are  needed  to  bear  the 
losses  upon  unexpired  risks,  and  although  it 
maj'  not  be  far  out  of  the  way  to  figure  loss  ratios 
on  annual  premiums  in  a  company  running  a 
level  business  from  year  to  year,  it  is  obviously 
deceptive  to  do  it  m  the  case  of  a  young  com- 
pany on  its  whole  business.  The  Mutual's  total 
premiums,  including  uncollected,  have  been 
$3,672,989,  from  which  should  be  deducted  $433,- 
817,  unearned,  leaving  the  earned  premiums  at 
$3,239,172.  The  losses  have  been  $1,808,790,  or 
nearly  56  per  cent.,  and  the  expenses  18,  a  total 
of  74  per  cent.  It  will  not  do  to  figure  profits  on 
total  receipts  until  they  are  earned. — Weekly 
Underwriter. 
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The  new  lord  mayor  of  London  is  a  director 
of  the  I.cjndon  and  Lancashire  fire  office  .  .  . 
Military  officers  command  at  Paris  fires.  Per- 
haps that's  the  reason  I'rench  offices  are  not 
growing  rich  ...  A  Nebraska  man  has  had 
fourteen  fires. 

An  American  absconder  in  Canada,  one  Hatch, 
was  forced  to  run  away  from  that  refuge  of 
scoundrels  because  he  had  swindled  his  new- 
made  friends.  The  .\merican  Surety  Company, 
which  had  bonde<l  him  to  his  American  employ- 
ers for  $6,500,  nabbed  him. 

The  London  Critic  saj's:  British  underwrit- 
ers, save  those  who  are  subject  to  jerks,  and 
jumps,  and  flutters,  and  jim-jams,  and  fits  of 
Plumraerian  fireworks,  are  nowise  alarmed 
about  Pacific  risks.  The  wisest  of  them  would 
be  glad  to  write  a  few  more  'Frisco  risks  at  a 
moderate  figure. 

The  Armstrong  Fire  Insurance  Conipanj',  one 
of  the  Armstrong  trio,  writing  on  the  same  risks 
with  the  Mutual  Fire  and  the  Fire  Association 
of  New  York,  has  been  examined  by  the  New 
York  insurance  department  and  found  impaired 
$23,518  98.  The  condition  of  the  mutuals  may 
be  inferred  from  the  embarrassed  state  of  the 
Armstrong  Fire. 

The  Armstrong  Mutual  Fire  advertises,  'losses 
from  October  i  to  October  24,  1889,  $400.'  We 
don't  know  at  what  hour  the  Mutual's  loss  ac- 
counts were  closed  on  that  day,  but  on  October 
24,  between  4  and  5  p.  M.,  there  was  a  75  per 
cent,  loss  on  the  premises  of  Hinds  &  Ketcham 
in  Brooklyn,  E.  D.,  in  which  the  IMutual  was 
interested  to  the  amount  of  three  policies  aggre- 
gating over  $25,000. — Insurance  Times. 

The  projected  General  (mutual)  of  New  York 
will  have  a  uniform  rate  of  1.50  per  cent.,  and 
will  therefore  be  a  slop-bucket  for  risks  tariff- 
rated  above  1.50.  The  company  will  not  cancel, 
and  insurers  who  cancel  must  pay  cost  (includ- 
ing agents'  commission).  Agents  'will  suffer  no 
charges  of  returned  corainission.'  The  General 
could  do  a  large  business  writing  on  the  7  per 
cent,  frame  ranges  of  the  West — if  it  could  show 
assets  and  surplus. 

The  general  office  takes  into  consideration  the 
hazard  pertaining  to  the  whole  family  of  risks 
to  which  your  individual  friend  belongs — haz- 
ards which  are  changing  and  developing  year 
by  year — and  is  governed  by  its  experience  in 
making  its  recommendations  and  requests  to  its 
agents.  It  never  says  'cancel'  for  fun  or  out  of 
pure  cussedness,  or  to  show  the  agent  who  is 
boss;  on  the  contrary,  it  hates  to  say  it  at  all, 
but  when  it  does  it  means  'right  off.' — F.  F. 
Record. 


Damaering  Rebates  In  Life  Insurance. 

The  rivalries  of  the  larger  life  companies  have 
pushed  competition  to  the  border  lines  of  danger. 
The  struggle  for  more  business  with  which  to 
hold  a  position  gained,  or  to  pass  a  competitor 
and  acquire  the  ctjveted  first  or  second  rank,  has 
become  a  mad  scramble  and  a  feverish  fight 
which  scruples  at  no  agency  or  method.  Brassy 
liars  and  well-known  defaulters  are  employed 
as  solicitors.  Outrageous  misrepresentations 
false  estimates,  and  the  grossest  perversions  of 
figures  are  countenanced  by  the  continued  em- 
ployment of  the  men  who  use  such  means  to  de- 
ceive applicants.  Absurdly  high  commissions 
are  allowed  solicitors  in  order  that  they  may  of- 
fer a  large  rebate  of  the  first  years'  premium, 
and  meet  similar  offers  of  competitors  with  a 
still  greater  cut  in  rate. 

In  some  instances  50,  60  and  70  or  more  per 
cent,  commission  is  given  for  new  business. 
The  'lightning  solicitor,'  armed  with  this  large 
limit  for  a  rebate,  and  perhaps  stimulated  still 
further  by  a  commission  contingent  on  the 
amount  of  new  business  written,  hunts  for  big 
game,  and  scorns  anything  under  20  or  30  or  50 
thousand  dollars.  Writing  large  policies  he  can 
rebate  nearly  all  his  extravagant  commission 
and  then  make  a  good  sum.  If  he  rebates  all 
his  commission,  his  contingent  commission  will 
net  him  something,  and  the  example  of  the  rich 
man  and  his  big  policy  is  likely  to  secure  him  a 
risk  with  a  slightly  smaller  rebate  somewhere 
else.  Finally,  in  order  to  secure  his  extra  com- 
mission contingent  on  the  volume  of  his  new 
business,  he  rebates  all  his  flat  commi.ssion  on 
enough  risks  to  complete  the  amount. 

We  need  not  say  that  this  rebating  is  demor- 
alizing. The  smaller  companies  mu.st  follow  in 
the  footsteps  of  the  giants.  Rebate  must  be  met 
with  rebate,  and  falsehoods  and  cleverly  con- 
structed perversions  of  figures  must  wrestle 
with  their  kind.  Unreasonable  commissions 
grow  out  of  rebate-giving,  however  small  the 
rebate  at  the  beginning;  because  the  competi- 
tion which  suggests  it  will  give  more  and  more, 
and  the  companies  will  allow  more  and  more 
commission,  until,  as  at  present,  half  or  all  the 
first  year's  premium  is  'returned'  to  the  assured. 

It  is  time  to  call  a  halt.  The  safety  line  may 
have  been  crossed  already.  We  believe  that 
the  increasing  expense  ratios  of  the  growing 
life  companies  are  not  altogether  a  legitimate 
increase,  properly  belonging  to  a  large  accession 
of  new  business.  The  general  decline  in  divi- 
dends is  not  wholly  owing  to  a  decline  in  the 
rate  of  interest.  The  companies  are  paying  too 
much  for  new  business.  Whether  the  price  paid 
goes  to  the  solicitor  in  the  form  of  a  large  com- 
mission, or  to  the  a.ssured  in  the  form  of  a  large 
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rebate  of  his  premium,  it  is  an  expense  which 
diminishes  dividends.  If  the  cost  of  the  new 
business  is  excessive,  if  it  is  more  than  is  neces- 
sary, the  extent  that  the  price  paid  is  excessive 
or  unnecessary  is  the  extent  to  which  all  older 
members  are  defrauded.  Their  dividends  are 
unnecessarily  and  unjustly  reduced  by  the  ex- 
cessive commissions  which  promote  and  are 
given  to  promote  rebates  to  new  members. 

The  Coast  Review  sounds  a  note  of  warning. 
There  is  a  limit  to  this  mad  competition  beyond 
which  lies  embarrassment.  If  the  limit  has  not 
yet  been  reached,  it  will  be  if  the  evil  is  not 
speedily  throttled.  There  is  neither  justice  nor 
safety  in  a  competition  which,  for  the  sake  of 
new  business,  carries  risks  a  year  at  less  than 
cost.  The  companies  must  retrace  their  steps 
some  day.  It  were  better  done,  perhaps  more 
easily  done,  now  than  hereafter.  Immoderate 
commissions  must  be  replaced  by  moderate  and 
fixed  commissions.  Rebates  must  be  abolished, 
and  new  members  must  enter  on  the  equitable 
terms  of  the  old  members.  If  the  companies  can 
afford  to  rebate  a  rate,  then  that  rate  is  too  high, 
and  the  companies  have  been  knowingly  asking 
too  high  a  rate.  If  the  rates  are  just,  then  they 
cannot  afford  any  rebate.  There  is  no  half-way 
ground. 

Are  Adjustment  Costs  a  Part  of  the  Loss? 

Should  the  cost  of  an  adjustment  be  classed 
as  a  part  of  the  loss  or  as  a  part  of  the  expenses? 
Practice  differs.  Some  offices  treat  adjustment 
expenses  as  a  part  of  the  loss,  but  most  of  the 
offices  include  them  in  the  ordinary  expenses  of 
conducting  business. 

There  is  some  reason  for  the  former  practice, 
and,  as  it  reduces  the  apparent  expense  ratio 
and  increases  the  loss  ratio,  it  would  be  better 
if  the  exceptional  practice  were  the  rule.  Were 
there  no  losses  there  would  be  no  adjustment 
expenses.  Taking  this  view  of  the  subject,  the 
ascertainment  of  the  loss  is  a  part  of  the  loss  it- 
self; but  if  we  carry  this  reasoning  to  its  proper 
conclusion,  all  the  clerical  labor  involved  in  the 
settlement  of  a  loss  should  also  be  included  in 
the  loss. 

What  is  meant  by  the  expenses  of  'the  busi- 
ness'? The  question  we  are  discussing  hinges 
upon  the  answer  to  this  query.  Does  'expenses' 
mean  solely  the  cost  of  getting  business,  or  does 
it  include  the  entire  cost  of  maintaining  the 
business  of  a  company?  If  it  means  the  latter, 
then,  strictly  speaking,  losses  are  expenses  as 
well  as  expenditures,  for  business  cannot  be 
maintained  without  losses. 

It  may  be  doubted  whether  the  foregoing  rea- 
soning has  even  the  little  merit  of  sophistry;  for 


it  will  be  said  that  'an  expense'  is  that  which  is 
'spent  out'  to  conduct  a  business,  not  to  meet  an 
obligation,  nor  to  deliver  goods.  The  under- 
writer's merchandise  is  indemnity,  which  he 
must  deliver  to  the  man  who  has  incurred  'a 
loss'  by  fire.  The  cost  of  that  delivery  or  adjust- 
ment is  an  expense,  as  much  as  cartage  or  clerk 
hire. 

But  we  have  wandered  from  the  real  question 
at  issue,  which  is,  not  whether  the  adjustment 
charges  are  an  expense,  but  whether  such 
charges  or  costs  should  be  classed  as  a  part  of 
the  loss,  or  a  part  of  the  expenses  of  the  business. 
The  Coast  Review  favors  the  classification  of 
adjustment  expenses  as  a  part  of  the  loss.  As 
stated  above,  such  a  classification  places  the  un- 
derwriters in  a  somewhat  better  light  before  the 
public,  without  injustice.  It  increases  the  loss 
ratio  and  lowers  the  expense  ratio,  without  af- 
fecting results. 

The  Whole  System  a  Failure! 

The  Kansas  Chief  says:  A  young  man  was 
around,  last  week,  working  for  the  organization 
of  another  of  those  fraternal  societies  with  life 
insurance  for  the  object.  It  was  called  the 
'  Legion  of  Honor.'  We  give  it  as  our  opinion 
that  the  whole  system  of  insurance  by  the  as- 
sessment plan  is  bound  to  be  a  failure.  The 
only  ones  who  will  benefit  by  it  will  be  those 
who  die  the  first  few  years  of  the  organization, 
and  the  'supreme'  and  'grand'  officers  who 
receive  big  salaries  for  managing  the  red 
tape  and  lording  it  over  the  common  herd. 
Those  who  live  for  many  years  will  find  them- 
selves left,  with  nothing  to  show  for  their 
monej'.  Beware,  especially,  of  any  organiza- 
tion that  flaunts  the  word  '  Honor '  before  the 
public.  It  is  a  nice  word  to  take  in  the  unwary. 
Honor  is  something  to  be  lived  and  acted,  not 
borne  aloft  on  banners.  We  might  also  add 
that  any  organization,  in  this  enlightened  age 
that  call  themselves  'Knights,'  will  do  to  keep 
clear  of.  A  knight  is  a  humbug.  All  these  in- 
stitutions are  intended  for  the  purpose  of  ena- 
bling a  few  big  squeegees  to  cut  a  big  flourish, 
and  live  high  at  the  expense  of  a  gang  of  dupes. 

The  above  article  was  in  type  last  week,  but 
was  laid  over.  Since  then,  another  of  the  insti- 
tutions we  spoke  of  has  gone  under.  It  was 
called  the  'National  American  Association,'  and 
there  were  two  lodges  in  St.  Joseph.  The  mem- 
bers became  wearied  with  constant  assessments, 
until  at  last  the  membership  dwindled  so  that 
it  was  found  impossible  to  keep  up.  The  insur- 
ance was  $2,000,  the  same  as  in  most  of  such  as- 
sociations. The  country  is  full  of  them.  What 
wears  out  the  patience  of  the  members  is  the 
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constancy  of  the  assessments.  In  the  old  com- 
panies the  payment  always  remains  the  same. 
In  the  asse.ssment  associations  it  is  always  in- 
creasing, from  a  small  amount  at  the  beginning. 
We  have  never  knt)wn  one  to  decrease  in 
amount.  They  will  begin  with  about  one  as- 
sessment per  month;  in  a  year  or  two  it  will  be 
three  in  two  months;  then  two  a  month,  and  so 
on.  It  never  takes  a  step  backward.  Hither  the 
death-rate  is  constantly  increasing,  or  the  mem- 
bership is  falling  off  so  that  an  additional  bur- 
den is  put  upon  the  remaining  members,  or 
somebody  pockets  a  heap  of  the  money.  In 
either  case,  the  faithful  member  is  out  of  pock- 
et. All  such  associations  are  bound  to  go  as  the 
'  National  American  Association  '  has  gone,  and 
those  members  who  are  long-lived  will  pay  out 
hundreds  of  dollars  for  nothing. — Kan.  Rep. 

Begging,  to  Pay  a  Debt. 
They  were  passing  the  inevitable  sul)scrip- 
tion  paper  for  the  benefit  of  the  familj-  of  the 
'good  fellow'  who  had  suddenly  died.  Said  one 
business  man:  I  give  this  little  for  the  relief  of 
their  immediate  wants,  and  I  give  that  under 
protest.  Nothing  will  I  give  to  create  a  fund  for 
the  dead  man's  familj-,  however.  Whj-  ?  Be- 
cause in  these  enlightened  days  of  life  insurance 
no  man  has  a  right  to  leave  a  destitute  family 
He  has  no  moral  right,  and  he  should  have  no 
legal  right,  to  create  a  family  unless  he  has  and 
will  agree  to  keep  a  good-sized  policy  on  his 
life.  If  uninsurable,  he  should  not  be  allowed 
to  marry.  I  knew  G.  (the  deceased)  well.  He 
had  a  good  income,  and  could  have  been  well 
insured.  Now  why  should  I  or  any  man  be  ex- 
pected to  contribute  out  of  ray  savings  to  pay  G's 
debts  ?  Why  should  I  pay  for  his  selfishness  or 
his  carelessness  or  extravagance  ?  The  idea 
that  anybody  .should  thus  put  a  premium  on 
selfishness  is  a  wrong  idea;  and  these  collections 
for  destitute  families  are  responsible  for  much 
improvidence  and  selfish  neglect  of  life  insur- 
ance. Men  should  be  impressed  with  a  know- 
ledge of  their  duty  to  save  and  to  insure,  by  the 
entire  absence  of  any  makeshift  in  the  form  of  a 
post  mortem  collection.  I.,et  us  be  just  as  well  as 
generous. 

You  will  do  a  wise,  a  prudent  and  a  generous 
deed  if  you  will  present  your  wife  or  other  de- 
pendent with  an  insurance  policy  on  your  life, 
during  the  coming  holidays.  It  is  an  excellent, 
a  safe,  a  profitable  way  to  invest  money.  Are 
you  not  saving  money  to  create  an  estate  for 
your  family?  In  life  insurance  you  have  a 
means  whereby  the  savings  of  a  long  life  are  as- 
sured to  your  family,  though  you  should  die  be- 
fore the  policy  is  a  day  old. 


'Allopathic  Discrimination.' 

The  Ohio  Stale  Kclectic  Medical  Association 
has  sent  a  circular  to  all  the  life  insurance  com- 
panies, calling  their  attention  to  the  alleged  fact 
that  'certain  life  insurance  companies,  whose 
medical  departments  are  under  the  control  o*^ 
graduates  of  allopathic  colleges,  have  been  dis- 
criminating unfairly  against  all  other  schools  of 
medicine,'  whose  practitioners  are  'the  peers'  of 
the  practitioners  of  the  drug-store-swallowing 
school.  This  discrimination,  extending  to  a  re- 
fusal to  accept  medical  examinations  made  by 
eclectics,  is  declared  to  be  unfair,  offensive  and 
un-American;  and  it  has  therefore  been  resolved 
that  the  secretary  prepare  a  list  of  life  companies 
which,  by  no  narrow  devotion  to  one  school  of 
pill-makers,  merit  the  patronage  of  all  eclectic 
phj'sicians  and  their  friends.  These  eclectic 
fellows  have  some  spirit,  anyway.  If  the  guilty 
companies  continue  to  'discriminate,'  we  may 
expect  some  dreadful  threat  like  this,  made  to 
the  'old-school'  companies:  'Very  well,  sirs,  if 
j-ou  prefer  the  undeviating  plan  of  drugging  old 
and  young,  we  shall  administer  caloiael,  etc., 
wholesale  to  your  policyholders,  and  thereby 
'salivate'  j'ou.'  Doubtless  this  threat  would 
bring  the  most  stubborn  office  promptly  to 
terras. 

By-the-Way. 

Has  the  Mutual  Fire  of  New  York  anj'  net 
surplus  ? 

The  Coast  Review  is  ready  to  earn  that  $i,ooo 
reward,  Mr.  Armstrong. 

An  extraordinary  number  of  assessment 
insurance  associations  in  the  East  have  failed 
within  the  past  few  weeks.  We  look  for  a  great 
smash  among  some  of  the  larger  ones  soon. 

If  the  Coast  Review  were  to  obey  the  Shaker 
injunction,  'If  you  can  say  no  good  of  one,  say 
nothing,'  we  should  have  nothing  to  say  about 
assessment  insurance,  nor  about  several  men. 

The  Arrastrong  niutuals  have  hit  upon  a 
clever  scheme  to  'raise  the  wind'  They  are 
asking  policyholders  to  cancel  policies  and  ap- 
ply the  return  premiums  for  renewed  insurance, 
for  'any  benefits  there  may  be  in  having  divi- 
dends paid  at  or  near  the  expiration  of  the  insur- 
ance.' In  this  way  the  premium  income  for  a 
few  w^eeks  will  be  greatly  increased,  and  the 
mutuals  be  able  to  make  a  better  showing  on 
January  I,  and  raore  easily  raeet  current  obliga- 
tions. But  over  60  days  have  passed  since  the 
Baraberger-Bloom  fire  in  Louisville,  and  the 
$100,000  loss  incurred  by  the  two  mutuals  re- 
mains unpaid. 
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The  Mutual  Fire  of  New  York  has  been  busy 
for  the  past  month  explaining  why  it  did  not  pay 
its  $70,000  loss  in  the  Bamberger  fire,  Louisville, 
September  15.  The  stock  companies  paid  their 
losses  promptly.  It  requires  time  to  collect 
$70,000  in  premiums. 

An  exchange  remarks  that  a  reinsurance  busi- 
ness is  not  necessarily  worse  than  any  other, 
and  it  would  be  right  if  it  were  not  true  that  the 
fir.st  insurers  accept  bad  risks  in  order  to  secure 
or  retain  good  risks.  The  reinsurance  company 
is  likely  to  be  offered  and  must  accept  a  large 
proportion  of  the  undesirable  business. 

The  projected  guaranty  company  which  for  a 
small  fee,  will  insure  the  payment  of  an  insur- 
ance policy,  ought  to  be  a  popular  enterprise 
with  policyholders  in  the  Armstrong  compan- 
ies. But  if  such  a  company  were  to  guaranty 
the  payment  of  certificates  in  the  Bankers  and 
Merchants  of  San  Francisco  it  would  speedily 
become  bankrupt. 

In  England  the  other  day  a  newspaper  editor 
was  fined  $5  because  he  referred  to  the  advocate 
of  a  measure  as  Sugar-bounties  .So-and-so.  Were 
the  Coast  Review  printed  in  England  it  would 
not  dare  to  speak  of  'Bizarre  Armstrong'  or 
'Cold-Day'  Badlam,  and  to  declare  a  swindle  a 
swindle  would  be  equivalent  to  a  fine.  It's  a 
fitie  libel  law  they  have  in  'the  mother  country 
but  we  prefer  the  American  idea  of  a  free  press, 
where  we  don't  have  to  even  prefix  every  man's 
name  with  a  tiresome  'Mr.' 

In  several  States  the  auditor  is  the  insur- 
ance commissioner,  and  is  elected  by  the  people; 
in  two  or  three  States,  the  office  is  an  elective  one, 
but  as  a  rule  the  insurance  commissioner  is  ap- 
pointed by  the  governor  as  a  reward  for  drum- 
ming up  votes  in  primaries  and  at  the  polls. 
The  deputy  commissioner  does  the  work  for  a 
moderate  salary,  while  the  commissioner  him- 
self knows  nothing  about  insurance,  does  noth- 
ing but  affix  his  signature  to  the  work  of  his 
deputy,  draws  a  liberal  salary,  and  'hustles'  out- 
side for  the  governor  or  party  which  has  given 
him  an  office  with  good  pay  and  no  work.  There 
are  two  or  three  honorable  exceptions  to  the  rule. 
It  were  better,  and  merely  just,  if  the  men  who 
pay  the  insurance  commissioner's  salary,  the 
underwriters,  selected  the  candidates  for  the 
office.  It  were  better  yet  if  the  underwriters 
were  authorized  to  appoint  the  commissioner. 
As  it  is,  if  all  the  underwriters  in  any  State  were 
to  petition  for  the  appointment  of  some  man  se- 
lected for  his  qualifications  for  the  place,  the  ap- 
pointing power  would  ignore  their  unanimous 
petition  and  reward  some  ignorant  and  gab- 
gifted  politician  with  the  place  and  salary. 


L,ife  insurance  rates  should  be  uniform  and 
safe,  and  prescribed  bylaw.  Rebates  should  be 
unlawful,  and  commissions  should  be  restricted 
to  'not  to  exceed'  stipulated  percentages  on  new 
business  and  renewals.  Dividends  would  'tell 
the  story'  and  thereby  regulate  expenses. 

Had  our  Eastern  contemporaries  been  as  en- 
terprising as  the  Coast  Review,  one  or  two  of 
them  would  next  day  have  issued  an  extra,  giv- 
ing the  insurance  losses  at  the  L,ynn  and  Boston 
fires.  The  figures  would  have  been  telegraphed 
all  over  the  United  States,  as  the  Spokane  and 
Seattle  loss  figures  were,  the  day  after  the  fire. 

Here  is  a  sample  of  a  Denver  city  dad's  bril- 
liant logic,  as  reported  by  a  local  daily  in  its 
account  of  the  appropriation  for  an  improved 
fire  department:  '.Supervisor  Russell  called  at- 
tention to  an  additional  fact.  Not  only  would 
a  higher  rate  of  insurance  be  a  grievous  burden 
to  be  borne,  but  those  who  suffered  from  loss 
by  fire  would  not  get  any  larger  return  to  make 
good  the  loss.  Such,  he  argued,  would  feel  it  at 
both  ends.' 

Our  Decisions  Digest  this  month  contains  two 
or  three  especially  noteworthy  points.  Where 
a  mutual  was  defendant  it  was  held  that  it  was 
not  necessary  to  give  individual  notice  of  assess- 
ment because  the  charter  made  no  provision  for 
other  than  a  public  notice.  The  plaintiff,  ignor- 
ant of  the  assessment,  did  not  pay,  but  unsuc- 
cessfully tendered  the  money  after  the  fire.  The 
supreme  court  decided  for  the  defendant  mut- 
ual. In  another  case  it  was  held  that  the  sub- 
stitution of  one  lien  for  another  existing  at  the 
date  of  the  insurance  did  not  violate  the  clause 
prohibiting  the  incumbering  of  the  property 
without  notice  to  the  insurer.  It  was  a  mutual 
that  made  so  technical  and  so  silly  a  defense. 

An  English  exchange  refers  to  the  alleged 
purchase  of  breweries  and  other  property  in  the 
United  States  by  a  syndicate  of  British  capital- 
ists, and  concludes  that  this  influx  of  British 
capital  will  lower  the  rate  of  interest  in  America, 
and  place  our  life  companies  on  a  level  with  the 
old  world  companies,  as  regards  dividends.  A 
great  deal  of  English  capital  has  been  invested  in 
American  enterprises,  so  much  so,  in  fact,  that 
reported  syndicate  investments  would  amount 
to  only  a  drop  in  a  bucketful.  Foreign  invest- 
ments, which  have  been  made  (and  much  of  the 
money  lost)  for  many  years  in  this  country,  can 
never  be  extensive  enough  to  affect  the  interest 
rate.  The  industrial  possibilties  of  the  United 
States  are  too  vast.  It  may  be  reasonably 
doubted  whether  the  rate  will  be  lowered  dur- 
ing the  next  hundred  years. 
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Now  let  us  have  'a  reform'  on  the  Athmtic 
Coast. 

'Don't  let  your  fire  apparatus  freeze  up  ! '  is 
the  warning  of  Ivastern  underwriters  —  a  warn- 
ing that  is  not  needed  in  California.  The  mild 
temperature  of  San  Francisco,  where  water-pipes 
never  freeze,  is  ati  invaluable  advantage  to  the 
city  from  an  underwriting  view-point. 

If  the  property  of  the  colored  people  of 
Washington  (D.  C.)  is  insured,  a  custom  of  theirs 
must  lead  to  confusion  and  uncertainty  as  to  li- 
abilitj'.  When  the  colored  brother  puts  his 
household  gods  into  an  express  wagon,  and 
changes  his  'place  of  residence,'  he  takes  the 
house-number  plate  with  him  and  affixes  it  to 
the  street-door  of  his  new  home.  To-daj'  his 
address  may  be  40  Capitol  alley;  to-morrow  he 
moves  two  blocks  down  'our  alley,'  but  his 
number  is  still  40,  although  his  neighbor's  may 
be  270. 

Now  the  churches  are  beginning  to  bitrn.  In 
the  summer  months  the  lightning  responds  with 
noteworthy  frequency,  to  the  tempting  invita- 
tion of  their  tall  steeples;  but  now  that  winter 
has  come,  and  roaring  furnace  fires  search  every 
chimney  nook  and  crannj-,  and  janitor  or  sexton 
take  cosy  naps  in  the  furnace  rooms,  and  there 
are  church  'festivals'  and  church  kitchens  bust- 
ling with  amateur  cooks,  and  inflanmiable  dec- 
orations on  walls  and  chandeliers,  the  'sacred 
edifices'  catch  fire  on  the  slightest  provocation, 
and  burn  down  as  readily  and  completely  as  the 
devil's  gin  mill  on  the  corner. 

Inquiries  by  the  British  Medical  Association, 
as  to  the  longevity  of  liquor-drinkers  and  non- 
drinkers,  developed  the  following  figures.  To- 
tal deaths  investigated,  4234,  of  which  the  aver- 
age ages  were:  Total  abstainers,  51  years,  22 
days;  habitually  temperate  drinkers,  63  years, 
13  days;  free  drinkers,  57  years,  59  days;  exces- 
sively intemperate  drinkers,  53  years,  3  days. 
It  will  hardly  do  to  infer  from  the  foregoing 
that  total  abstinence  is  more  harmful  than  ex- 
cessive intemperance,  for  it  is  probable  that 
many  men  abstain  from  spirituous  drinks  be- 
cause weak  nerves  or  weak  digestive  organs 
forbid  the  indulgence,  and  many  other  men 
drink  intemperately  because  a  strong  constitu- 
tion enables  them  to  do  with  comparative  im- 
punitj'  that  which  would  be  very  injurious  and 
possibly  fatal  to  the  less  vigorous  total  abstain- 
ers. 

Stephen  Crowell,  president  of  the  Phenix  of 
Brooklyn  for  thirty-five  years — until  his  resig- 
nation in  1888,  because  of  old  age  —  died  last 
month. 


A  Peculiar  Action. 

One  E.  Rotger,  a  San  Francisco  candy-maker, 
suffered  a  loss  from  fire,  and  dulj-  presented  his 
claim  against  the  Rochester-German  and  the 
Transatlantic.  T.  C.  Van  Ness,  an  alleged  in- 
surance la'vyer,  represented  the  claimant  as  his 
adjuster.  It  does  not  appear,  however,  that 
Mr.  Van  Ness  had  had  any  previous  experience 
as  either  an  adjuster  or  a  candy-maker.  The 
amount  of  the  insurance  was  $3,000.  The  loss 
was  adjusted  at  $2,250.  The  companies  drew 
their  checks  for  the  sum  awarded,  less  $135  due 
from  Rotger,  for  unpaid  premiums.  This,  of 
course,  was  a  proper  deduction,  as  well  as  a 
custom  among  underwriters  in  paying  a  loss 
where  there  is  an  unpaid  premium;  but  Mr. 
Van  Ness,  the  'insurance  lawyer, '  seems  to  think 
as  the  sequel  shows,  that  the  companies  ought 
to  pay  their  debt  to  a  man  first,  and  then  col- 
lect his  debt  to  them  afterward. 

The  companies'  checks  for  $2,115  were  pre- 
sented to  Rotger's  adjuster  and  representative, 
'  the  insurance  lawyer,'  together  with  receipts, 
signed  by  the  companies  for  $135  premiums  due, 
and  the  companies'  adjuster  took  Rotger's  re- 
ceipt for  $2,250. 

Mr.  Van  Ness  has  since  begun  suit  in  a  jus- 
tice's court  to  recover  the  $135  withheld  from 
the  award  for  premiums  due.  It  appears  that 
this  is  his  method  of  collecting  a  fee — or  shall  we 
call  it  a  commission? — for  his  services  as  an 
adjuster  and  representative  for  a  man  whose 
loss  the  companies  had  not  refused  to  pay,  and 
who  therefore  did  not  require  the  services  of  an 
'  insurance  law j'er. '  Was  his  fee  or  commission 
to  be  whatever  was  received  in  excess  of  $2,000? 

To  the  Coast  Review  it  looks  very  much  as  if 
Mr.  Van  Ness  was  to  pay  $2,000  to  the  claimant 
and  keep  the  $250  excess,  and  now  he  is  '  made 
mad '  at  the  discovery  that  the  unexpected 
premium  indebtedness  of  the  claimant  has  re- 
duced his  commission  or  fee  just  $135. 

As  the  two  companies  have  the  receipts  of  the 
assured  for  the  full  amount  agreed  upon,  viz; 
$2,250,  and  the  attorney  of  assured  has  the  re- 
ceipts of  the  two  companies  for  premiums  re- 
ceived ($135),  it  would  appear  that  both  (compa- 
nies and  assured)  were  satisfied,  and  that  only 
Mr.  Van  Ness  is  $135  out  of  pocket,  and  brings 
suit  in  the  name  of  E.  Rotger,  his  client,  against 
the  two  companies  for  the  $135. 

How  happens  it,  being  an  '  insurance  lawyer,' 
that  Mr.  Van  Ness  did  not  inquire  if  the  prem- 
iums had  been  paid  ?  If  he  read  the  Coast 
Review  he  would  often  see  deprecating  ref- 
erence to  '  the  credit  evil  on  the  Coast.' 
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An  Assessment  Clock. 

The  utilitj-  of  the  phouog^raph  cannot  be  over- 
estimated, said  the  enthusiastic  agent.  We  can 
bottle,  so  to  speak,  the  eloquence  of  the  orator, 
the  melodious  notes  of  a  Patti  or  a  Schalchi,  the 
tender  tones  of  a  loved  one  'gone  before.'  We 
can  phonograph  speeches,  'letters,'  testimony, 
songs,  music.  But  a  new  field  of  usefulness  has 
been  suggested  to  me  by  the  odd  order  of  some 
eccentric  character.  Here  it  is:  'One  grapho- 
phoneclock,  which  shall  call  "John"  at6:3oa.  m., 
and  at  645  a.  m.  of  one  day  shall  say,  "  Don't 
forget  to  pay  that  assessment  to-day,"  and  at 
6:30  p.  m.  shall  ask,  "Are  your  dues  all  paid, 
John  ?"  and  on  the  following  morning  at  6:45, 
shall  ask,  "Did  you  pay  that  assessment, 
John  ?  "  '  It  seems,  said  the  gentlemanly  agent, 
that  'John'  is  a  member  of  several  assessment 
insurance  companies. 

The  New  York  Mutuals. 
The  Massachusetts  insurance  department 
treats  the  scrip  of  the  X.  Y.  Mutual  as  a  liabil- 
ity, and  on  the  first  of  January  credited  the  com- 
pany with  $227,023  surplus — which  is  a  some- 
what smaller  sum  than  the  $933,000  claimed  by 
the  company.  Recent  extraordinary  losses,  it 
is  believed,  have  wiped  out  the  alleged  small 
surplus.  

The  Mutual  treats  its  'advance  premium  cer- 
tificates' as  capital,  but  the  New  York  insurance 
department  does  not. 

'There  are  not  three  companies  on  the  Coast 
that  can  make  as  fine  a  showing  as  we  do,'  says 
Manager  Van  Slyke.  Let  us  see.  Your  three 
companies  on  January  first  had  some  $2,335,000 
assets.  There  are  thirty-two  companies  'on  the 
Coast,'  each  of  which  has  more  than  the  com- 
bined assets  of  your  three  companies.  Your  net 
surplus  at  the  beginning  of  the  year  was  less 
than  $300,000,  and  is  much  less  now.  There  are 
sixty-eight  companies  'on  the  Coast,'  each  of 
which  has  more  than  your  combined  net  sur- 
plus. Your  gross  surplus  was  $1,510,000.  There 
are  thirty  companies  'on  the  Coast,"  each  of 
which  has  a  greater  gross  surplus  than  the  com- 
bined g^ross  or  policyholders'  surplus  of  your 
three  companies.  You  are  a  grossly  inaccurate 
man,  Mr.  Van  Slyke.  There  are  San  Francisco 
companies  which  can  make  a  better  showing 
than  your  combined  companies. 

One  of  the  Armstrong  companies  has  been  ex- 
amined by  the  Xew  York  insurance  department, 
and  found  to  be  impaired  nearly  10  per  cent,  of 
its  capital.  Since  the  Lynn  and  Boston  fires,  in 
a  State  in  which  the  other  Armstrong  compa- 


nies do  a  large  business,  it  is  not  impossible  that 
a  similar  examination  of  their  resources  would 
disclose  a  similar  impairment.  It  might  be  wise 
for  the  policyholders  to  demand  such  an  ofiicial 
examination.  

The  stock  companies  did  not  await  the  Arm- 
strong adjustment  of  the  Bamberger  (Louisville) 
loss,  as  alleged.  Almost  all  the  stock  companies 
paid  promptly,  and  the  remainder  preferred  the 
sixty  days  time  allowed  under  the  policy  terms, 
rather  than  accept  the  discount  offered  for  cash. 
The  Armstrong  companies  have  not  paid  at 
present  ■writing,  although  the  fire  occurred  on 
September  15.  

The  methods  adopted  by  the  Armstrong  com- 
panies in  the  settlement  of  the  Bamberger-Bloom 
loss  of  $110,000  were  very  unsatisfactory  to  the 
assured.  The  adjustment  was  dela^-ed  need- 
lessly, and  the  mutuals  refused  to  participate  in 
the  adjustment  made  by  the  stock  companies. 
Stories  were  circulated  with  a  design  to  reflect 
on  the  character  of  the  claimants,  and  invoices 
were  taken  to  Xew  York  to  await  a  leisurely  in- 
spection. The  stock  companies  have  adjusted 
and  paid  their  losses,  but  the  claims  against  the 
mutuals  remain  unpaid.  Meanwhile  the  mut- 
uals are  collecting  premiums  for  the  day  of 
reckoning.  

The  California  laws  make  the  members  of  a 
corporation  personally  responsible  for  all  its 
debts,  to  the  extent  of  their  proportionate  in- 
terest or  investment.  With  one-tenth  interest 
there  is  liability  for  one-tenth  of  the  debts.  In 
what  respect  do  the  members  of  a  mutual  differ 
from  the  members  of  a  corporation,  as  regards 
liability  ?  The  courts  have  held  that  members 
of  a  mutual  are  liable  for  all  its  debts,  whether 
they  give  cash  or  notes  for  premiums.  The 
claim  of  a  California  policyholder  of  a  Xew  York 
mutual  therefore  may  be  pressed  against  Cali- 
fornia members  for  such  sum  as  their  premium 
bears  to  all  the  California  debts  of  such  mutual, 
without  regard  to  the  Xew  York  law  or  the  lia- 
bility of  non-California  members.  A  mutual 
contract  in  California  must  be  governed  by  Cal- 
ifornia law,  and  that  law,  as  already  stated,  im- 
plies what  IS  practically  unlimited  liability. 

An  attorney  obliges  Agent  Van  Slyke  with  a 
favorable  opinion,  to  the  effect  that  members  of 
the  X'ew  York  mutuals  are  not  liable  for  the 
losses.  We  imagine  that  a  favorable  opinion  on 
any  disputed  legal  point  can  be  obtained  for  a 
consideration.  We  know  that  the  Coast  Review 
can  get  an  opinion,  from  the  best  counsel,  to  the 
effect  that  members  of  a  mutual  who  share  its 
profits  must  share  its  losses.    Already  we  have 
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printed  numerous  decisions  supporting  this  view 
of  the  liability  of  members  of  mutuals.  t)ne  ul 
these  decisions  appears  elsewhere  in  this  num- 
ber.   

The  Mutual  Fire  of  New  York  is  careful  to 
conceal  the  fact  that  it  has  not  yearly  declared 
dividends,  and  that  these  dividends  are  not  pay- 
able under  several  years,  and  maj-  never  be  paid. 
The  telling  of  the  truth  is  not  characteristic  of 
the  .\rnistrong  combination. 

'We  write  only  on  the  cream  of  the  risks'  say 
the  mutuals,  and  yet  they  advertise  for  all  sorts 
and  have  not  been  known  to  refuse  anything — 
in  this  field,  at  least. 

Some  of  the  large  risks  paraded  by  the  Mutual 
Fire  are  risks  on  which  many  companies  will 
write  nothing,  and  the  others  write  only  the 
smallest  lines.  That  kind  of  'inspection  and  se- 
lection' will  land  any  company  into  the  hands 
of  a  receiver.  

The  writing  of  Jumbo  risks  is  an  experiment, 
at  best;  and  it  is  an  experiment  which  no  com- 
pany with  so  small  resources  as  the  ^Mutual  Fire 
can  prudentlj-  make.  That  $70,000  loss  at  Lou- 
isville was  a  'corker,'  as  Mr.  Armstrong  would 
express  it;  and  that  noisy  gentleman  appears  to 
be  'bottled'  and  'corked,'  as  well. 

The  Fire  Association  of  Xew  York  and  the 
Mutual  Fire  are  represented  in  Massachusetts, 
but  the  other  member  of  the  trio,  the  Armstrong, 
has  been  refused  admittance  to  the  State,  be- 
cause of  impairment  of  capital. 

The  Armstrong  companies  lost  §257,000  at  three 
September  fires,  $20,000  at  an  October  fire,  and 
$182,000  at  the  Boston  fire  in  November.  These 
were  some  of  the  'cream  risks'  of  which  they 
boast.  Were  they  to  write  on  'skim-milk'  risks, 
then  there  could  be  no  doubt  of  the  immediate 
appointment  of  a  receiver. 

Professing  a  wish  to  secure  policyholders 
'a  share'  of  the  mythical  dividends  on  the  year's 
business,  the  Xew  York  mutuals  are  cancelling 
policies,  or  offering  to  cancel  them,  at  short 
rates,  for  the  purpose  of  renewing  them  and  col- 
lecting premiums  for  a  year.  They  'swap'  six 
months'  premiums  for  a  year's  premiums,  and 
thereby  net  a  very  pretty  sum  to  pay  large  cur- 
rent losses  and  laj-  up  a  snug  fund  against  the 
day  when  they  must  make  an  annual  report  to 
the  insurance  department  of  the  Empire  State. 
Sharp  practice,  that. 

The  Accident  Insurance  Company  of  New 
Y^ork  is  not  authorized  to  do  business  in  Cali- 
fornia. 


'  Honors  are  Easy.' 

Shall  we  be  considered  ungenerous  if,  in  the 
light  of  the  Lynn  and  Boston  conflagrations  last 
month,  we  recall  the  Eastern  criticisms  on  Pa- 
cific Coast  underwriters  and  the  Pacific  Insur- 
ance Union,  after  the  Seattle  and  Spokane  Falls 
fires?  In  some  vaguely-stated  way  we  of  this 
Coast  were  responsible  for  those  extraordinary 
fires.  There  was  a  silly  cry  for  a  'reform,'  and 
a  few  companies  withdrew  or  temporarily  ceased 
writing  in  this  field.  The  New  England  Insur- 
ance Exchange  was  held  up  for  the  admiration 
and  emulation  of  Pacific  Coast  underwriters. 
The  natural  inference  to  be  drawn  from  these 
criticisms  was  the  impossibility  of  such  fires  in 
a  territory  under  the  direct  supervision  of  the 
home  offices.  With  a  better  fire  department 
and  building  laws  the  Washington  cities  would 
not  have  been  burned.  That  was  the  self-com- 
placent way  the  gentlemen  east  of  the  Allegha- 
nies  viewed  the  matter.  Our  sympathies  with 
the  losers  by  the  recent  disastrous  fires  in  ilass- 
achusetts  are  therefore  not  wholly  unmixed  with 
a  feeling  of  pleasure.  Lynn  had  a  first-rate  fire 
department,  but,  as  in  .Seattle,  the  flames  burned 
unchecked  from  the  starting  place  to  the  water's 
edge.  The  New  England  Insurance  Exchange 
couldn't  save  it.  Although  Lynn  is  in  the  old 
and  substantial  East,  it  is  more  of  a  frame  town 
than  Spokane  Falls.  The  fire  in  Boston  de- 
stroyed several  brick  squares,  and  the  heat  was 
so  fierce  that  three  steam-engines  were  deserted 
by  the  firemen  and  were  burned.  Bricks,  and  a 
good  fire  department  and  building  laws,  and  the 
New  England  Exchange,  and  the  vicinage  of 
the  insurers,  all  were  unable  to  prevent  a  fire 
more  destructive  than  a  conflagration  in  the 
wild  and  wooden  West. 

Elevator  Stairways. 

A  melancholy  example  of  cold-blooded  disre- 
gard of  the  value  of  human  life,  exhibited  by 
avaricious  builders  on  the  one  hand  and  by  the 
local  authorities  on  the  other,  is  presented  by 
the  burning  of  the  eight-storj-  brick  Tribune 
building  in  Minneapolis  last  week.  There  was 
only  one  small  fire-escape,  in  the  rear,  and  that 
was  instantly  surrounded  by  smoke  and  fire. 
The  single  stairway  wound  about  the  elevator 
shaft.  The  shaft  served  as  an  air-flue,  and 
quickly  drew  the  flames  about  it.  When  the 
printers,  pressmen,  reporters  and  editors  in  the 
upper  stories  learned  of  the  fire  beneath  them, 
the  elevator-shaft  was  a  roaring,  flaming  chim- 
ney, and  the  stairway  in  the  lower  stories  was 
entirelj'  consumed.  Many  persons  escaped  by 
ladders,  bj-  leaping  into  nets  held  by  willing 
hands  in  the  street  far  below,  and  by  perilous 
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slides  down  pipes  and  wires;  but  no  fewer  than 
twenty-five  unfortunates  perished  in  the  flames 
or  were  fatally  injured  by  desperate  leaps  from 
windows. 

The  principal  responsibility  for  this  shocking 
loss  of  life  belongs  to  the  builders  and  owners 
whose  cupidity  had  planned  a  tall  structure  with 
only  one  stairway,  and  that  single  stairway,  to 
save  space,  around  the  elevator-shaft;  and  who, 
moreover,  had  refused  to  add  another  stair  exit 
and  another  fire  escape,  when  petitioned  to  make 
such  improvements.  The  local  authorities,  who 
permitted  the  erection  and  maintenance  of  such 
a  fire-trap,  must  also  share  the  responsibility  for 
the  sad  deaths  of  the  men  and  women  thus  sac- 
rificed to  make  an  additional  dividend  for  the 
owners  of  the  Tribune  building. 

Some  two  years  ago  the  Coast  Review  called 
attention  to  the  danger  arising  from  the  con- 
struction of  stairways  around  elevator-shafts, 
and  named  several  new  buildings  provided  with 
these  draft-creating  aids  to  fire.  Nearly  all  the 
office  buildings  and  hotels  are  thus  constructed 
now-a-days,  because  a  circuitous  stairway  is 
convenient  and  saves  room.  But,  while  such 
stairways  may  be  tolerated  because  of  their  con- 
venience, building  laws  should  require  another 
stairway  at  some  distance  from  the  elevator- 
shaft,  and  underwriters  should  discourage  the 
erection  of  the  winding  stairway  draft-flue  by 
charging  an  additional  rate  because  of  the  addi- 
tional hazard. 


Open  Insurance. 

In  Strahn  v.  Insurance  Co.  it  was  held  that 
what  is  termed  'open  insurance'  is  void.  Tobac- 
co was  insured  at  a  certain  rate  per  annum,  the 
amount  insured  being  variable,  according  to  the 
varying  amount  of  tobacco  in  the  warehouse. 
The  duration  of  the  risk  was  not  fixed,  and  the 
premium  was  not  paid  because  the  agent  could 
not  determine  what  premium  should  be  due 
under  such  a  'contract. '  The  tobacco  was  burned 
soon  after,  and  suit  was  brought  to  recover  the 
amount  of  the  'insurance.' 

The  court  below  non-suited  the  plaintiff,  on 
the  ground  that  as  there  was  no  time  fixed  for 
the  expiration  of  the  policy,  or  continuance  of 
the  risk,  no  complete  contract  of  insurance  was 
entered  into  between  the  parties.  _ 

There  was  no  dispute  as  to  the  facts.  Plain- 
tiff' contended  that  the  contract  of  'open'  insur- 
ance was  made  in  accordance  with  an  existing 
custom,  and  was  analogous  to  a  check  on  a  bank 
or  a  demand  note. 

The  supreme  court  aflSrmed  the  decision  of 
the  lower  court,  in  favor  of  defendant  company. 
It  was  held  that  while  the  parties   negotiated 


about  insurance,  they  did  not  agree  about  the 
terms,  and  no  binding  contract  was  ever  com- 
pleted. This  was  a  case  in  which  the  duration 
of  the  risk  should  have  been  fixed.  The  court 
concludes:  'It  would  be  wise  for  underwriters  to 
discontinue  a  practice  (open  insurance)  which, 
though  based  upon  a  desire  to  accommodate  the 
public,  is  quite  likely  at  any  moment  to  "return 
and  plague  the  inventor."  ' 


A  Unique  Pennsylvania  Law  Sustained. 

The  outcome  of  the  violation  of  the  insurance 
laws  of  Pennsylvania  by  New  England  mutuals 
was  the  enactment  of  a  unique  law  prohibiting 
any  citizen  of  the  Keystone  State  from  insuring 
in  an  unauthorized  company.  This  law  really  im- 
posed no  hardship  on  property-owners,  because 
on  the  payment  of  nominal  fees  and  taxes,  the 
mutuals  and  other  undergrounders  could  enter 
the  State  and  compete  on  terms  of  equality  with 
the  law-complying  companies.  The  law-makers 
assumed  that  the  buyer  of  illegal  insurance  was 
equally  guilty  with  the  seller,  and  equally  de- 
serving of  punishment — and  more  easily  caught. 

The  new  law  was  pronounced  unconstitutional 
and  was  deliberately  ignored  by  many  seekers 
of  'cheap'  insurance,  who  foolishly  pinned  their 
faith  to  companies  which  could  not,  or,  being 
dishonest,  would  not  transact  a  legal  business. 
Finally  a  test  case  was  submitted  for  adjudica- 
tion, a  year  ago;  and  the  other  day  a  superior 
court  affirmed  the  constitutionality  and  legality 
of  the  law.  The  case  will  be  appealed  to  the  su- 
preme court. 

The  law  referred  to,  enacted  in  April,  1887, 
pi'ovided  '  That  any  person  or  persons,  or  any 
agent,  officer  or  member  of  any  corporation,  pay- 
ing or  receiving  or  forwarding  any  premium  or 
application  for  insurance,  or  in  any  way  secur- 
ing, helping  or  aiding  in  the  placing  of  any  in- 
surance or  effecting  of  any  contract  of  insurance 
upon  property  within  this  commonwealth,  di- 
rectly or  indirectly,  with  any  insurance  compa- 
ny or  association  not  of  this  State,  and  which 
has  not  been  authorized  to  do  business  in  this 
State  under  the  terras  of  this  act,  shall  be  guilty 
of  a  misdemeanor,  and  on  conviction  thereof 
shall  be  sentenced  to  a  fine  of  not  less  than  $100 
nor  more  than  $1,000,  and  upon  conviction  of  a 
second  offense  shall  be  sentenced  to  pay  a  like 
fine  and  undergo  an  imprisonment  not  exceed- 
ing one  year,  or  either,  in  the  discretion  of  the 
court.'  Permission  was  granted  to  large  prop- 
erty holders  (on  the  filing  of  a  sworn  statement) 
to  procure  'unauthorized'  insurance  in  excess 
of  the  lines  beyond  which  they  could  get  no  in- 
surance of  the  duly  authorized  companies. 
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Publisher's  Notice. 

This  number  clost-s  the  volinne.  and  the  year 
l88q,  of  the  Coast  Review.  The  abridged  index 
printed  elsewhere  summarizes  the  year's  work, 
and  shows,  at  a  ghmce,  the  variety  and  quantity 
of  the  reading  matter  covering  600  pages  of  min- 
ion tyi)e. 

There  are  several  featurcsof  the  Coast  Review 
deserving  of  especial  mention:  the  typographj-, 
the  insurance  decisions,  the  loss  reports,  and  tlie 
papers  read  at  the  annual  meetings  of  under- 
writers. In  all  these  respects  the  Coast  Review 
excels.  The  legal  digest,  printed  monthly,  is 
not  equaled  in  completeness  and  succinctness. 

The  publisher  ventures  to  hope  that  the  im- 
provements made  in  the  Coast  Review,  and  its 
general  excellence,  will  be  recognized  by  renew- 
als of  subscriptions,  by  more  new  subscribers, 
and  by  the  prompt  settlement  of  the  subscrip- 
tion bills  which  will  be  mailed  after  the  holi- 
days. 

The  editor  invites  subscribers  to  make  sug- 
gestions, and  to  express  their  approval  or  disap- 
proval of  any  of  the  contents  or  departments  or 
characteristic  features  of  the  Coast  Review. 

A  merr}-  Christmas  and  a  happy  new  year  to 
you  all,  is  the  holiday  greeting  of  the  publisher 
and  the  editor.  May  the  society  of  the  Coast 
Review  entertain  you  all  for  another  year  and 
$3.00  each. 

Callingham's  Enlarged   Office. 

The  department  of  the  Pacific  States  and 
Territories  of  the  Scottish  Union  and  Nation- 
al and  the  City  of  London  insurance  com- 
panies now  occupies  an  enlarged,  a  recon- 
structed and  a  very  handsome  office  at  420 
California  street.  The  new  office  is  about 
twice  as  large  as  the  old.  General  Agent  Cal- 
lingham,  sitting  on  a  raised  platform  in  his 
cosy  little  private  room,  can  survey  the  entire 
office  through  the  plate-glass  partition  separat- 
ing him  from  the  busy  clerical  force.  Every- 
thing about  the  place  suggests  order,  system, 
compactness  and  convenience.  The  office  is 
now  the  length  of  the  building,  and  while  there 
is  plenty  of  room  for  the  dozen  or  so  of  desks, 
there  is  no  waste  room  for  mere  display.  Every 
foot  of  space  is  utilized,  and  the  departments 
are  so  arranged  that  no  time  is  lost  by  needless 
steps.  Even  the  spaces  beneath  the  stairs  are 
vaults  in  which  large  quantities  of  supplies  are 
piled  high,  neatly  segregated  and  labeled, 
with  a  dude  colored  quartermaster  in  charge. 
The  office  furnishings  are  substantial  and  orna- 
mental, and  the  mural  decorations  are  in  good 
taste.  The  general  impression  upon  the  visitor 
is   an   agreeable    one   of    a  busy,    well-lighted 


1  underwritery,'  exhibiting  signs  of  prosperity 
in  its  extent  and  substantial  furnishings,  and 
evidence  of  a  growing  business  which  has  ne- 
cessitated the  enlargement  of  the  general 
agency's  quarters. 

Cheerful  Armstrong. 
There  is  something  almost  admirable  about 
the  audacity  of  Armstrong,  our  mutual  friend. 
Large  losses  have  trod  quickly  on  the  heels  of 
large  losses.  One  of  his  companies  is  impaired. 
Apparently  the  $110,000  loss  in  Louisville  em- 
barrassed him,  for  he  has  taken  months  to  pay 
it.  Small  losses  followed.  There  were,  besides, 
a  hundred-thousand-dollar  loss  in  Indiana,  a 
$65,000  loss  in  Minnesota,  a  $92,500  loss  in  New 
York.  And  now  the  mutuals  have  lost  $182,000 
in  Boston.  So  great  a  series  of  exceptional 
losses  would  exhaust  the  faith  of  anybody  but 
a  supreme  egotist.  But  Armstrong  bobs  up 
serenely,  and  telegraphs  his  San  Francisco 
agent,  relative  to  the  Boston  fire,  that  '  our  ag- 
gregate losses  were  less  than  the  average  of 
companies  doing  a  general  business.'  This  is 
the  quintessence  of  cheerful  gall.  His  three 
companies  have  lost  about  8  per  cent,  of  their 
gross  assets  at  a  single  fire,  and  he  congratulates 
his  agents  that  this  loss  is  less  than  that  (at  Hvo 
fires)  of  a  company  with  eight  times  the  amount 
of  his  companies'  assets.  The  fact  is,  the  Arm- 
strong losses  at  the  Boston  fire  were  more  than 
the  average  of  companies  with  far  more  assets, 
'  doing  a  general  business.' 

The  Alta  Fire  Insurance  Company. 

The  proposition  to  levy  an  assessment  of  10 
per  cent.,  to  replenish  the  reserve  fund,  natu- 
rally met  with  some  objection  on  the  part  of  a 
few  stockholders  of  the  Alta  Fire  of  Stockton. 
To  meet  these  objections,  an  investigating  com- 
mittee was  appointed,  and  the  books  and  busi- 
ness of  the  company  were  subjected  to  a  careful 
and  expert  examination.  The  result  of  the 
committee's  work  was  expressed  in  a  report 
which  was  satisfactory  to  the  stockholders  and 
complimentary  to  the  management. 

The  committee  found  'the  business  to  be  in  a 
thriving  condition,  excepting  the  late  extraor- 
dinary losses.'^  Had  it  not  been  for  the  Washing- 
ton conflagrations,  a  handsome  surplus  would 
have  been  shown.  Nothwithstanding  the  ex- 
pense of  organizing  a  new  business  and  planting 
agencies,  the  expense  ratio  has  been  only  35  per 
cent,  of  the  premium  income.  The  Alta  now 
has  216  reporting  agencies  in  California,  Wash- 
inton,  Utah,  Montana  and  Idaho,  although  or- 
ganized as  recently  as  May,  1888. 

In  common  with  all  companies  operating  in 
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this  field,  the  Alta  siifYered  heavy  losses  in  Seat-, 
tie,  Spokane  and  Ellensburg;  but  these  and  all 
losses  up  to  date  have  been  paid  out  of  the  prem- 
ium income.  The  company  is  now  in  a  position 
to  seek  business  with  the  prestige  of  a  loss-pay- 
ing record  and  the  advantage  of  a  well-organized 
agency  system. 

The  company's  prospects  are  so  favorable  that 
a  further  assessment,  if  required,  would  meet 
with  a  ready  response.  The  lo  per  cent,  alreadj- 
levied  was  paid  promptly,  after  the  report  of 
the  committee  had  been  presented. 

Lynn  and  Boston  Blazes. 

From  t/w  Coast  Revieiv  Extra,  Dec.  4. 

During  the  last  week  of  November  two  very 
destructive  fires  occurred  in  Massachusetts,  the 
one  in  the  manufacturing  city  of  L,ynn,  the  other 
in  Boston.  At  both  fires,  despite  first-class  fire 
departments  and  an  abundance  of  water,  build- 
ings melted  away  as  quickly  and  as  completely 
as  they  did  in  Seattle  and  Spokane  Falls.  In 
L,ynn,  as  in  Seattle,  the  flames  swept  unchecked, 
driven  by  the  wind,  from  the  place  of  starting  to 
the  water's  edge.  In  Boston,  several  brick 
squares  in  the  mercantile  district  crumbled  into 
nothingness  in  the  'white'  heat  of  a  conflagra- 
tion which  melted  iron  and  dissolved  granite. 
Brick  and  stone  vSpokane  Falls,  with  water- works 
which  would  not  work,  did  not  yield  an  easier 
prey  to  fire  than  did  these  brick  and  stone 
squares,  'protected'  by  a  first-class  fire  depart- 
m.ent,  which  was  able,  however,  to  restrict  the 
flames  to  a  narrow  area. 

The  lyynn  fire  started  in  a  wooden  building, 
November  26,  and  destroyed  thirty-five  shoe  fac- 
tories, it  is  said,  four  newspaper  offices,  and  a 
number  of  dwellings.  The  property  loss  is  es- 
timated at  about  $4,000,000 — about  as  much  as 
the  loss  in  the  Spokane  fire.  Altogether,  296 
buildings  were  destroyed,  and  an  area  of  80 
acres  was  burned  over.  The  New  England  fac- 
tory mutuals,  it  is  reported,  wrote  little  or  noth- 
ing in  Lynn. 

The  Boston  fire  occurred  on  November  28, 
breaking  out  in  a  six-story  granite  building,  at 
8:15  a.  ni.  It  was  the  largest  conflagration  since 
that  of  1872,  and  covered  a  part  of  the  same 
ground.  The  flames  spread  so  rapidly,  and  the 
heat  was  so  intense,  that  three  steam  fire  engines 
were  deserted  by  the  firemen,  and  were  burned. 
The  property  loss  is  estimated  at  $4,000,000,  or 
about  as  much  as  the  loss  in  the  Seattle  fire. 

By  using  the  wires  freely,  the  Coast  Review 
is  enabled  to  present  the  following  list  of  the 
approximate  losses,  at  both  the  lyynn  and  the 
Boston  fires,  of  some  of  the  principal  companies 


represented  on  the  Pacific  Coast.  The  reader 
will  observe  that  the  New  York  mutuals  were 
'caught'  heavily  —  in  the  Boston  fire  only,  at 
that: 

LOCAL  offices: 

Firenians  Fund •  .   .  $47,000 

California 40,000 

Anglo-Nevada .  66,750 

Commercial 44, 500 

Union 40,000 

Southern  California 3>50o 

EASTERN   offices: 

Armstrong  menagerie $182,000 

Ins.  Co.  of  North  America 104,000 

Merchants,  N.J, 110,000 

Hanover 100,000 

Citizens,    N.   Y 20,000 

Franklin,  Pa 60,000 

Continental 85,000 

Springfield 46,000 

Glens   Falls ' 36,000 

Westchester 60,000 

Germania,  N.  Y 85,000 

Insurance  Co.  State  of  Peiin 60,000 

Union,  Pa 45, 000 

Hartford 100,000 

German  American 100,000 

Providence  Washington 70,000 

Phoenix,  Hartford 75. 000 

/Etna 107,000 

American,  Phila 100,000 

Phenix,  Brooklyn      95,oco 

Connecticut 75, 000 

Pennsylvania,  Phila 65,000 

Home,  N.  Y 125,000 

Traders 46,000 

American   Central 60,000 

Girard 38,000 

St.  Paul 24,000 

I,iberty 60,000 

Niagara 80,000 

Boylston 85,000 

National  of  Hartford ....  85,000 

Orient 50,000 

foreign  offices: 

Commercial  Union $85,000 

North  British  and  Mercantile 120,000 

Guardian 64,000 

Hamburg-Bremen 25,000 

Western,  Toronto 25,000 

Phoenix,   London 90,000 

Liverpool  and  London  and  Globe 275,000 

Imperial 81,000 

Lion 58,000 

Scottish  Union 58,000 

Queen  .    .       50,000 

City  of  London 61,000 

London  Assurance 44,000 

Northern , 110,000 

Royal 214,000 

Norwich  Union 75, 000 

Lancashire 70,000 

Loudon  and  Lancashire 72,500 
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Transatlantic 40,000 

Suu  Kirc laS.ooo 

Total  losses,  at  both  fires,  of  all  conj- 

paiiies,  about $5,500,000 

Several  Lessons. 
There  are  sotne  important  lessons  to  be  drawn 
from  the  recent  extraordinary  fires  in  Massa- 
chusetts. One  is,  the  old  lesson,  that  reform 
should  begin  at  home.  Another,  that  fire  lim- 
its must  be  extended  without  fear  or  favor, 
despite  temporary  hardships.  The  interests  of 
an  entire  city  must  not  be  jeoparded  in  behalf 
of  a  few  avaricious  fop3's  who  abhor  change  and 
prefer  patched  frames  to  substantial  brick.  The 
people  of  Lynn  doubtless  protested,  with  suc- 
cess, against  the  extension  of  the  fire  limits, 
just  as  the  people  of  Hayes  Valley  in  San  Fran- 
cisco have  protested.  Another  and  a  more  im- 
portant lesson  taught  by  the  Boston  fire  on 
Thanksgiving  day,  is  that  every  fire  depart- 
ment is  powerless  in  the  presence  of  fires  in  six, 
seven  and  eight  story  buildings.  Building 
laws  should  recognize  this  deplorable  fact,  and 
require  tall  buildings  to  be  constructed  on 
slow-burning  plans,  and  provided  with  stand- 
pipes  for  fire-extinguishing  purposes. 

November  Fires. 

Pacikic  Co.ast  Firf,  I,osses  Adjusted  Last  Month. 
Washington. 

November  18,  Spokane  Falls,  buildings  and  machin- 
ery: 
Commercial  Union $300 

Xovember  14,  Tacoma,  household  furniture  and 
dwelling: 

Commercial S230 

Ins.  Co.  of  North  .America 350 

American,  Mass 193 

November  22,  Tacoma,  frame  building: 

Hamburg -Bremen      $3,000 

November  12,  Tacoma,  dwelling: 

Firemans  Fund $744 

November  9,  Ponieroy,  groin  and  warehouse: 

South  British $1,600 

Home  Mutual 1,200 

California 1,000 

Small  losses 1,200 

Total  Washington ' $9,817 

Nevada. 
November  4,  Lander  county,  quartz  mill: 

Liverpool  &  London  &  Globe $4,000 

Colorado. 
November  22,  Leadville,  stock  of  clothing: 

North  British  &  Mercantile $125 

November  13,  Leadville,  building  and  stock: 

City  of  London $500 

Scottish  Union 500 


November  20,  Salida,  groceries  and  farm  implements; 

'      National,  Ireland $1,000 

.N'ational,  Hartford 750 

Imperial 500 

Lion     ...       1,500 

California 1,100 

Scottish  Union 600 

South  British 350 

November  8,  Bucna  Vista,  frame  saloon  building: 

Manchester $494 

Imperial 500 

National,  Hartford 500 

Scottish  ITnion 300 

November  2,  Denver,  stock-yards: 

Lion $175 

California 850 

November  13,  Ueiiver,  dwelling: 

.South  British $250 

November  3,  Colorado  Springs,  dwelling: 

National,  Hartford     $164 

Small  losses 1,000 

Total  Colorado $11,158 

Montana. 
November  27,  Boulder,  livery  stable: 

Firemans  Fund $1,000 

Loudon  &  Lancashire 1,900 

November  30,  Helena,  frame  dwelling: 

Royal     $800 

American,  N.  Y 200 

November  4,  Helena,  plumbers'  stock: 

Home  &  Phcenix $425 

November  12,  near  Miles  City,  dwelling  and  contents: 

Security $1,225 

September  29,  Butte  City,  general  merchandise: 

Southern,  N.  O $648 

Small  losses 900 

Total  Montana $7,098 

New  Mexico. 

November  10,  Pinos  Altos,  log  hotel: 

Manchester $1,000 

Loudon  &  Lancashire 1.275 

Utah. 

November  10,  Ogden,  general  merchandise: 

Hartford $400 

Royal,  Norwich  Union  &  Lancashire.  .    .   .    1,000 

State  Investment 1,000 

Western,  Toronto 1,000 

Phenix,  Brooklyn 800 

November  26,  Ogden,  milling  stock; 

Providence  Washington $600 

Rochester  German 500 

Security' 500 

Small  losses 600 

Total  I'tah $6,400 

Ore^'on. 
November  12,  Multnomah  county,  salmon  cannery: 

Hartford $2,500 

Liverpool  &  London  &  Globe 4,000 

November  12,  Astoria,  cannery: 

German-American $750 

North  British  &  Mercantile 2,500 
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November  — ,  Portland,  laundry  machinery: 

Manchester J750 

London  &  Lancashire 750 

Royal,  Xor%vich  Union  &  Lancashire  .    .   .  .1,500 

November  22,  East  Portland,  school-house: 

German  American $1,000 

North  British  &  ^rercantile.  .       5,000 

November    12,    Reed's   Landing,  building   and    ma- 
chinery: 
Scottish  Union $1,250 

November  4,  Albina,  frame  saloon: 

Connecticut $107 

November  26,  Portland,  frame  building: 

German  American «5on 

North  British  &  Mercantile 500 

Small  losses $3,500 

Total   Oregon $26,882 

Wyoming. 
November  24,    Albany   county,   building  and   mer- 
chandise: 
Scottish  Union $2,000 

Arizona. 
Nove:uber  13,  Phoenix,  household  furniture: 

Atlas $446 

Total  outside  territory $70,076 

California. 

November  3,  San  Bernardino,  dwellings: 

National,  Ireland $350 

Noj-al.  Xorvvich  Union  &  Lancashire  ....      900 

National,  Hartford 197 

Agricultural 450 

Oakland  Home 500 

North  British  &  Mercantile 245 

Phenix,    Brooklyn 1,400 

Home  &  Phoenix 400 

Southern  California 325 

November  21,  Los  Angeles,  frame  dwelling,  etc.: 
Commercial  Union $4i9.5o 

November  3,  Los  Angeles,  frame  dwelling: 

London  &  Lancashire $162 

November  4,  Los  Angeles,  frame  store: 

Southern  California $660 

Oakland  Home 500 

November  17,  Los  Angeles,  dwelling  and  contents: 

National,  Hartford $2,000 

State  Investment 2,025 

Fire  Association  of  Phila 2,935 

November  9,  Los  Angeles,  dwelling: 

Southern  California $496 

November  14,  Los  Angeles,  frame  dwelling: 

St.  Paul $334 

November  6,  Oakland,  frame  high-school  building: 

Home  &  Phoenix $3,600 

Sun,  S.  F 1,200 

Niagara 1,840 

Home  Mutual 2,640 

Oakland  Home 3,920 

Anglo-Nevada 800 

Total       $14,000 

November  i,  Alameda  county,  hay-press: 

ilanchester $500 


November  16,  Alameda  county,  baled  hay: 

Atlas |i,2oo 

November  22,  Santa  Paula,  building: 

Orient $150 

Home  &  Phcenix 600 

Lion 1,000 

November  11,  El  Alodena,  dwelling,  etc.": 

Security ....  $2,000 

Home  &  Phoenix 385 

November  21,  National  City,  general  merchandise: 

London  &  Lancashire $953 

November  i.  National  City,  dwelling: 

Southern  Calitornia $400 

November  10,  Bitter  Water,  hay-barn: 

Orient $193 

November  4,  Alameda  county,  dwelling  and  barn: 

Home  Mutual $300 

November  25,  Redding,  photograph  gallery  and 
drug  store: 

National,  Ireland $150 

Providence-Washington 925 

November  22,  Centralia,  bakery: 

Phenix,  Brooklyn $200 

November  18,  San  Diego,  dwelling  and  contents: 

National,  Ireland $2,000 

November  i,  near  Milton,  frame  building  and  hay: 

State  Investment $288 

Alta 180 

November  8,  Solano  county,  barn: 

Firemans  Fund $200 

November  3,  Oakland,  barn: 

State  Investmeut $150 

November  i,  Oakland,  frame  dwelling: 

Caledonian $130 

November  22,  Oakland,  dwelling: 

Anglo-Nevada II42 

November  19,  Oakland,  dwelling: 

Firemans  Fund $142 

November  2,  Oakland,  frame  dwelling  and  barn: 

American,  N.J $300 

November  11,  Colusa,  dwelling: 

Lion $756 

November  2,  Oakland,  stable  and  hay: 

New  Zealand $595 

November  12,  Santa  Ana,  frame  building  and  con- 
tents: 

Home  &  Phoenix $285 

October  16,  Sacramento,  frame  barn: 

Alta $200 

November  17,  Eureka,  furniture,  etc.: 

California $800 

November  — ,  Napa  Cit3%  dwelling: 

Oakland  Home $200 

November  — ,  IMelrose,  frame  dwelling: 

Oakland  Home $1,400 

November  11,  Berkeley,  frame  dwelling: 

Sun,    S.   F $250 

Oakland  Home 270 

November  14,  Areata,  dwelling: 

Lion $700 

Novembers.  Centerville,  saloon: 

Caledonian $1,100 

November  20,  Wilmington,  contents  of  frame  dwell- 
ing. 

Liverpool  &  London  &  Globe $900 
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November  13,  Elk  Grove,  frami-  noiir-inill: 

Manchester J2.145 

Caledonian 2,145 

November  2S,  Redding,  frame  building  and  drugs: 

Home  &  rhcenix $400 

Oakland  Home 453 

November  17,  Hollister,  candy: 

Springfield $1,500 

November  i.  South  Pasadena,  frame  dwelling  and 
barn: 

Hartford $1,800 

November  7,  Gerniantown,  general  fire: 

London  &  Lancashire $1,388 

Manchester 694 

Home  Jt  I'hienix 1.925 

North  British  &  Mercantile 940 

Caledonian 694 

German  American 275 

November  17,  Gerniantown,  frame  building: 

Commercial    I'nion $600 

November  23,  Pasadena,  dwelling  and  furniture: 

Prussian  National $691 

Insurance  Co.  of  North  America 500 

November  4,  Pasadena,  frame  dwelling: 

Continental S250 

Connecticut 707 

November  9,  Tulare,  general  fire: 

Royal,  Norwich  Union  &  Lancashire.  .    .   .     $123 

^iitna 760 

National,  Ireland ...       327 

North  British  &  Mercantile 270 

Firenians  Fund 281 

Caledonian 131 

November  26,  Tulare,  dwelling  and  contents: 

Firemaus  Fund $2,300 

November  6,  Amador  county,  barn  and  hay: 

Koyal,  Norwich  Union  &  Lancashire  ....  $600 
November  26,  Volcano,  frame  dwelling: 

Commercial  Union S300 

November  11,  Tehama  county,  frame  dwelling  and 
contents: 

Phenix,  Brooklyn .    .  J4,i34 

November  9,  Sacramento,  household  furniture: 

Connecticut 5115 

November  7,  Novato  Station,  frame  dwelling: 

Phenix,  Brooklyn $7^4 

November  3,  Los  Angeles  county,  dwelling  and  fur- 
niture: 

New  York  Underwriters Si, 115 

November   27,  Fresno,  frame   dwelling  and   house- 
hold furniture: 

London,  Northern  &  Queen $700 

Oakland  Home 500 

November  7,  Los  Angeles,  dwelling. 

Phoenix,  London $1,500 

November  12,  Black  Station,  dwelling: 

State  Investment $400 

November  21,  Areata,  general  fire: 

Union,  S.  F $968 

Anglo- Nevada 1,150 

North  British  &  Mercantile 500 

November  20,  Red  Bluff,  hardware: 

Phoenix,  London $180 

American,  N.  Y 280 

November  4,  Los  Angeles,  restaurant  and  saloon: 
Transatlantic $1,270 


November  6,  Los  Angeles,  frame  building: 

North  German $514 

November  13,  San  Gabriel,  general  merchandise: 

Hamburg- Magdeburg $2,000 

November  13,  St.  Helena,  furniture  and  apparel: 

German-.American $200 

October  30,  Ukiali,  frame  barn: 

North  British  S:  Mercantile $640 

Small   losses $7,300 


Total  California  (S.  F.  excepted) 


$99,462 


November  26,  ,San  F'rancisco,  building  and  merchan- 
dise: 
New  York  Underwriters .   .  $100 

November  13,  San   Francisco,   household   furniture 
and  dwellings: 

FiremaiiS  Fund $573 

Royal,  Norwich  Union  &  Lancashire      ...    360 
State  Investment 300 

November  20,  San  Francisco,  groceries: 

Anglo-Nevada $300 

November  5,  San  F'rancisco,  pawn-broker's  stock: 
Royal,  Norwich  Union  &  Lancashire  .    .   .  $1,050 

November  5,  San  Francisco,  general  merchandise: 

London  &  Lancashire $101 

Manchester 76 

November  6,  San  Francisco: 

Sun,  S.  F $2co 

November  26,  San  F'rancisco,  frame  building; 

Hamburg-Bremen $525 

November  15,  San  P'rancLsco.  frame  building: 

Anglo  -  Nevada $1,120 

Sun,  S.  F 100 

November  23,  San  Francisco,  fruit  store: 

Helvetia $470 

November  30,  San  p-rancisco,  groceries: 

Anglo-Nevada $57o 

November   17,  San  F'rancisco,  lodging-house  furni- 
ture: 
Southern  California $260 

November  17,  San  Francisco,   frame   buildings  ard 
machinery: 

California $i.775 

Hamburg-Bremen.  ...  470 

State  Investment 1.035 

September  6,  San  Francisco,  building: 

New  Zealand $500 

November  4,  San  Fraiici-sco,  general  merchandise: 

British  American $101 

Straits 127 

November  4,  San  Francisco,  building: 

New  Zealand $253 

Sun  Fire 230 

November  4,  San  Francisco,  dwelling  and  furniture: 
Agricultural $45° 

November  12,  San  Francisco,  tobacco  factory: 

National,  Ireland $167 

Atlas 168 

Sun  Fire 171 

Prussian  National 335 

Southern  California 243 

Scania i.s8 

Oregon 171 

Firemans,  Newark 171 

November  12.  Sau  Francisco,  saloon: 

Commercial $100 
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November  iS.  San  Francisco,  candy  factory: 

National,  Ireland $i,ooo 

Svea 1,000 

Prussian  National 1,500 

Western,  Toronto 1,000 

Small  losses Si. 300 

Total  San  Francisco $17,789 

Total  California $117,251 

Total  Coast $187,327 

Chicago  Undergrounders. 

J.  A.  Denison  &  Co.  of  218  L,a  Salle  street,  Chi- 
cago, 'are  engagfed  in  the  business  of  placing 
surplus  lines  for  agents  throughout  the  United 
States,'  and  the3-  want  to  do  a  profitable  under- 
ground business  with  California  local  agents. 
What  wildcats  Denison  &  Co.  represent  we  do 
not  know,  but  doubtless  they  are  of  the  non- 
paying  sort  represented  by  the  notorious  Runck 
&Co. 

J.  R.  Duncan,  also  at  218  La  Salle  street, 
Chicago,  is  sending  circulars  into  Washington, 
in  which  he  says  he  has  been  appointed  agent 
for  '3-our  State'  for  'a  number  of  companies. ' 
One  of  the  companies  for  which  'I  solicit  your 
patronage  and  ask  your  confidence'  is  the  no- 
torious wildcat,  the  Pierre, of  Pierre,  South  Dak., 
an  irresponsible  concern.  Broker  Duncan's 
other  companies  are  of  course  of  the  same  shady 
character. 


The  Anglo-Nevada's  New  Offices. 

As  was  noted  last  month,  the  Anglo-Xevada 
Assurance  Corporation  has  added  to  its  home 
office  quarters  the  room  recently  vacated  b^-  the 
First  National  bank.  The  Anglo  -  Nevada's 
offices  are  now  shaped  thus  | ,  one  wing  facing 
on  Pine  .street,  the  other  on  Montgomery  street. 

After  the  enlargement,  a  representative  of 
the  Coast  Review,  full  of  curiosity,  stepped  in 
and  expressed  a  wish  to  see  the  new  and  reno- 
vated quarters  of  the  great  two-millionaire 
company.  Secretary  Clark  kindly  piloted  him 
around,  and  named  the  various  departments 
and  instructed  him  as  to  the  contents  of  vaults 
and  the  net- work  of  pigeon  holes  and  the  ample 
spaces  behind  sliding  panels.  There  were  city 
departments,  country  departments,  marine  de- 
partments. Eastern  departments,  agenc\'  de- 
partments, supplj-  departments,  and  rows  on 
rows  of  desks,  and  a  myriad  of  clerks  furiously 
driving  pens  over  white  paper. 

The  Anglo-Nevada's  principal  office  is  on 
Montgomery  street,  while  the  principal  offices 
of  the  Denver  and  the  Northwestern  National 
are  on  Pine  street.  The  vice-president's  and 
the  secretary's  office,  and  the  general  agent's  as 


well,  however,  are   at  the  entrance   on   Mont- 
gomery street. 

Considered  as  a  whole,  the  offices  of  the 
Anglo-Nevada  are  unquestionably  among  the 
finest  and  the  largest  west  of  New  York.  They 
will  compare  with  anj-  in  area,  convenience, 
embellishment  and  furnishings.  The  Mont- 
.gomery-street  office  is  notably  elegant  and 
substantial  in  respect  to  frescoing  and  fixtures. 

More  Good  Work  of  the  P.  1.  U. 

Report  of  F'ire  and  W.a.ter  Committee  for 
THE  Month  of  November. 

Oakdale. — Subscription  of  citizens  for  the  im- 
provement of  water  supplj- and  purchase  of  more 
hose  completed,  and  ci.sterns  ordered.  Two 
hundred  feet  of  new  hose  purchased  since  last 
visit.  Engine  house  improved  and  fire  depart- 
ment reorganized. 

Modesto. — Water  companies  have  purchased 
supply  of  six  and  four  inch  pipe  to  be  laid  and 
used  for  fire  purposes  only,  also  nine  hydrants 
for  the  line. 

Bakersfield. — In  addition  to  money  raised  by 
fire  tax  ($2,200)  citizens  have  subscribed  about 
1,500,  which  will  add  to  the  water  suppU"  six 
six-thousand  gallon  cisterns  fed  bj-  six  inch 
pipes  continuously  from  ditch  which  carries 
water  the  year  round,  cistern  to  be  located  at 
corners  of  street  in  center  of  town.  New  hook 
and  ladder  truck  ordered,  and  engine  house  for 
steamer  and  hand  engine,  with  fire  bell  fin- 
ished. Boxes  for  suction  hose  at  points  on 
ditch  provided  for.  Plans  for  brick  buildings 
supervised  and  improvements  as  to  fire  hazard 
suggested. 

Hartford. — Fire  tax  of  $1,500  just  collected. 
This  amount  will  be  expended  for  new  hose,  and 
hook  and  ladder  cart  and  for  purchase  of  hand 
fire  engine,  unless  sufficient  monej-  can  be  ob- 
tained by  subscription  for  steamer.  Fire  de- 
partment has  been  thoroughlj-  reorganized. 
Arrangement  is  being  made  with  water  compa- 
nies for  additional  hydrants  and  for  shut  off 
valves  on  water  pipe  lines. 

Tulare. — Water  company  have  furnished  en- 
tire new  plant,  consisting  of  pumping  engine, 
brick  boiler  house,  boilers  and  all  accessories. 
60  lb.  pressure  given  at  engine.  Steam  fire  en- 
gine, to  replace  hand  engine,  has  been  recom- 
mended. 

Alameda. — City  has  voted  to  issue  bonds  for 
$35,000  to  purchase  fire  apparatus,  horses,  engine 
houses,  hose,  and  to  provide  electric  fire  alarm 
sj-stem.  Ordinance  providing  for  fire  limits, 
and  for  proper  construction  of  brick  and  frame 
buildings,  in  progress  before  city  trustees. 
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San  /('xf.— City  council  has  ordered  the  prep- 
aration by  the  fire  wardens  and  city  attorney  of 
a  comprehensive  buihlinp;  ordinance.  Two  ad- 
ditional steam  fire  enpines,  and  the  improve- 
ment of  present  electric  alarm  system  have  been 
asked  for.  First-class  brick  engine  house  com- 
pleted, and  steps  taken  to  furnish  it  with 
steamer. 

San  /ierria /i/ 1 /n>.— City  has  voted  to  issue  bonds 
for  $i6o,o<xi  for  abundant  water  supply  and  pipe 
system.  Plan  for  pipe  sj-stem  of  city  engineer 
calls  for  thorough  and  extensive  piping  through- 
out entire  city,  with  full  supply  of  fire  hydrants. 
Water  will  be  furnished  with  gravity  pressure. 
City  trustees  have  adopted  building  ordinance 
for  brick  and  frame  buildings. 

Co/fax,  Cal. — The  following  plant  is  now  in 
use:  Reservoir  on  Cape  Horn,  two  miles  from 
town,  120,000  gallons.  Five  hydrants  on  six- 
inch  main,  eight  on  four-inch  main,  and  three 
on  two-inch  main.  Fire  pressure,  112  pounds, 
is  obtained  by  turning  cock  at  railroad  crossing 
at  depot;  ordinary  pressure  being  from  tank  at 
40-foot  elevation.  Fire  Department — Volunteer 
hose  companj-,  20  men,  with  reel  and  150  feet  of 
hose;  reel  at  railroad,  with  200  feet  hose;  100 
feet  hose  at  depot  hotel;  all  hose  is  two-inch. 

Spokane  Falls,  1 1  'ash. — Silsby  steam  fire  engine 
and  a  chemical  engine  ordered,  expected  to  be 
delivered  in  December,  1889.  Stevens'  fire- 
alarm  ordered,  expected  to  be  in  use  in  Janu- 
ary, 1890.  Contract  for  12-inch  water  main  on 
Riverside  avenue,  from  Monroe  street  to  Ber- 
nard street,  was  let  Nov.  13,  1S89.  Pumping 
station  is  now  enclosed.  Automatic  valve  to 
start  fire  pressure  will  be  placed  on  pump  as- 
soon  as  fire-alarm  sj-stem  is  completed. 

F.llen'iburgh,  Wash. — Now  has  .Silsby  steam  fire 
engine  and  1,000  feet  maltese-cross  hose.  Ad- 
ditional cisterns,  connected  with  ditch,  furnish 
plenty  of  water  for  engine. 

Seattle  Plate  Glass  Company. 
The  Washington  Plate  Glass  and  Casualt}'  In- 
surance Company  has  been  incorporated  in 
Seattle.  The  capital  stock  of  the  corporation  is 
to  be  $25,o(K),  divided  into  250  shares  of  100  each. 
The  incorporators  are  E.  O.  Graves,  Victor 
Smith  and  three  others,  who  are  the  trustees. 
On  the  nominal  capital  stock  of  $25,000,  the  new 
company  will  undertake  to  do  an  accident  and 
a  plate  glass  business,  and  'purchase  and  im- 
prove' real  estate.  Land  must  be  cheap  in  Seattle 
if  a  company  with  $25,000  capital  can  do  an  in- 
surance business  and  buy  and  improve  real  es- 
tate for  profit  as  well.  A  successful  casualty 
company  must  have  not  less  than  $100,000  cap- 
ital paid  up. 


Bare-faced  Robbery. 

SviNt;  The  Bankkks  &  Mkkchants  Mtttal  I.ife 
Association. 

One  of  the  proprietors  of  the  Bankers  &  Mer- 
chants Mutual  Life  Association  of  San  Francisco, 
Herbert  Houghton,  has  begun  suit  against  the 
remaining  partners,  Alexander  Badlam,  R.  K. 
Allen  and  Col.  Trumbo,  to  recover  $3,500,  rep- 
resenting the  principal  and  interest  of  a  sum 
paid  for  an  eighth  interest  in  this  alleged  mutual 
soon  after  it  was  organized. 

The  plaintiff  purchased  this  eighth  interest 
on  the  representations  made  by  Mr.  Badlam 
and  Mr.  Allen.  Large  profits  were  promised 
him,  on  the  current  business,  and  also  a  share 
in  the  accumulations  ('reserve  fund'),  which 
ultimatelj'  were  to  be  divided.  The  glowing 
description  of  the  prospects  of  the  Bankers  & 
Merchants,  and  the  pledges  of  Messrs.  Badlam, 
Trumbo  and  Allen,  persuaded  Mr.  Houghton  to 
exchange  $2,500  good  gold  coin  of  the  realm  for 
an  eighth  interest  in  a  worthless  and  illegal 
corporation. 

The  victim  of  the  scheming  trio  has  since 
learned  that  the  law  under  which  the  Bankers 
&  Merchants  was  created  prohibits  such  asso- 
ciations from  making  profits,  and  that  therefore 
the  sellers  of  the  eighth  interest  obtained  $2,500 
from  him  on  false  pretenses.  In  plain  English, 
Messrs.  Allen,  Badlam  and  Trumbo  had  delib- 
erately swindled  the  unsophisticated  Mr. 
Hoitghton.  They  sold  him  a  share  in  an 
illegal  corporation,  and  obtained  his  money  by 
promising  him  profits,  when  they  knew  that 
the  law  under  which  they  professed  to  be  or- 
ganized, and  under  which  alone  could  they 
transact  business,  expressly  withheld  such 
authority  from  any  association  '  organized  for 
profit.' 

After  a  long  absence  from  the  citj',  the  plain- 
tiff returned  and  investigated  his  'insurance'  in- 
vestment. He  was  not  so  hopeful  as  when  the 
smooth  words  of  Badlam  and  Allen  had  led  him 
to  trust  them  with  his  money  for  an  eighth  in- 
terest in  'a  mutual'  not  organized  for  profit. 
The  promised  profits  from  'a  good  thing'  had 
not  found  their  way  into  his  pockets,  whatever 
might  have  been  the  experience  of  his  partners. 
Even  the  reserve  fund,  which  was  to  have  been 
divided  pro  rata,  seemed  to  be  a  phantom  thing, 
Existing  on  paper  only.  Mr.  Houghton  has  no 
longer  any  wish  to  purchase  the  other  eighth  in- 
terest reserved  for  him  so  kindly. 

Mr.  Badlam, with  cool  audacitj',  repudiates  the 
transaction,  and  places  the  responsibility  on  his 
'wicked  partner,'  Mr.  Allen,  who,  it  may  be, 
made  out  the  necessary  papers  and  swapped 
wind  for  poor  Houghton's  coin.     Mr.  Badlam  is 
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a  facile  repudiator,  as  a  number  of  persons  with 
claims  against  his  bogus  insurance  company 
will  testify  —  among  them  Mrs.  Yore,  who  got 
nothing,  and  Mrs.  Cohn  of  Oakland,  who  got 
only  $1,500  in  settlement  of  a  $5,000  death  claim. 

This  suit  ought  to  kill  this  illegal  and  swind- 
ling Bankers  &  Merchants  hat  -  passer.  The 
plaintiff  in  this  action  has  been  deliberately 
cheated  'in  cold  blood.'  He  was  robbed  by 
somebody  officially  connected  with  the  concern. 
The  three  partners  owning  the  Bankers  and 
Merchants  sold  him  something  which  they  had 
no  right  to  sell  —  a  share  in  a  company  which 
had  no  legal  existence—  and  they  induced  him 
to  part  with  his  money  by  promising  him  profits 
in  an  enterprise  which  had  no  legal  right  to 
make  profits.  This  fact  ought  to  damn  the  as- 
sociation, and  its  three  scheming  proprietors,  as 
well. 

Now  the  Coast  Review  understands  how  the 
Bankers  &  Merchants  was  able  to  pay  its  first 
death  claim.  The  proprietors  '  hustled  '  for  the 
money,  they  got  it,  and  they  didn't  borrow  it. 
It  was  a  ground-hog  case.  If  they  didn't  pay 
that  claim  the  association  would  not  have  sur- 
vived ten  days.  If  they  had  not  found  a  Mr. 
Houghton — then  what  ? 

Don't  Hire  a  Lawyer. 

Policyholders  ought  to  know  that  it  is  unneces- 
sary to  employ  a  lawyer  to  collect  a  claim  from 
an  insurance  company.  He  is  a  shj'ster  lawyer 
who  will  accept  a  claim  from  a  policyholder  be- 
fore there  is  refusal  to  pay  it.  Companies  are  al- 
ways ready  to  pay  the  award  of  the  adjuster 
without  the  intervention  of  a  lawyer;  and  the 
mere  fact  that  a  lawyer  has  been  employed  by 
a  claimant  will  not  add  a  dollar  to  the  adjuster's 
award  nor  persuade  the  company  to  pay  a  cent 
more  nor  a  day  sooner.  There  are  policyholders 
who  rush  to  a  lawj'er  as  soon  as  a  loss  occurs,  or 
a  policy  matures  by  death;  and  there  is  a 
class  of  fee-grabbing  lawyers,  especially  the 
more  avaricious  or  the  more  impecunious,  who 
stimulate  the  claimant's  apprehensions  by  de- 
nunciations and  misrepresentations  of  'these 
soulless  corporations.' 

The  Coast  Review  earnestly  assures  the  pub- 
lic that  it  is  as  useless  as  it  is  expensive  to  hire 
a  lawyer  to  collect  a  claim  which  the  insurance 
company  of  every  kind  (excepting  the  assess- 
ment) is  ready  to  pay  you.  Don't  hire  a  lawyer 
until  the  insurance  company  refuses  to  pay 
your  claim,  and  it  will  never  do  that  if  your 
claim  is  an  honest  one.  It  will  be  time  enough 
to  engage  legal  counsel  when  the  company  re- 
fuses to  pay  you. 


The  Pacific  Coast.  ^ 

Pertinent  Paragraphs   Pertaining   to   the 

We.stern  World. 

Home  Mutual  Exhibit. 

The  Home  Mutual  Insurance  Company  of 
vSan  Francisco  was  not  'hit'  very  hard  by  the 
Coast  conflagrations,  for  it  continues  to  pay  its 
monthly  dividend  at  the  rate  of  12  per  cent,  an- 
nually, and  on  October  i  reported  $815,749  as- 
sets and  $801 ,955  surplus  for  policyholders.  The 
net  surplus  over  capital  and  all  liabilities  is 
$246,903. 

Lime  Burns  a  Vessel. 

The  steamer  J.  B.  Libby,  with  500  barrels  of 
lime  aboard,  was  burned  in  the  straits  near 
Port  Townsend,  Wash.,  last  month,  from  an  un- 
usual cause.  Heavy  seas  rolled  over  the  steamer 
and  wet  the  lime,  which  instantly  ignited.  The 
passengers  and  crew  escaped  in  a  life  boat  and 
on  rafts,  but  had  not  time  to  save  their  personal 
effects.     Loss,  $14,000;  insurance,  $3,000. 

But  it  Does  not  Agree  to  Pay. 

This  association  seeks  to  pay  to  the  beneficiary  the 
full  amount  called  for  in  the  certificate  of  member- 
ship. —Bankers  and  Merchants  certificate. 

Mrs.  Cohn,  of  Oakland,  who  settled  her  claim 
for  30  cents  on  the  dollar,  doesn't  believe  the  as- 
sociation 'seeks  to  pay  the  full  amount.'  The 
association  does  not  agree  to  pay  the  face  of  the 
certificate.  It  agrees  to  pay  only  75  per  cent, 
of  the  proceeds  of  a  collection,  and  we  don't  be- 
lieve it  often  does  that  little. 

The  Insane  Entitled  to  Benefit. 

In  Smith  v.  Austrian  Guard  and  Protective  As- 
sociation, before  Judge  Rearden  of  this  city,  it 
was  held  that  mental  disorder  is  just  as  much 
a  reason  to  class  the  member  in  the  category  en- 
titled to  benefits  as  if  he  were  still  on  a  sick  bed. 
Smith's  wife  had  demanded  sick  dues  from  the 
association,  but  was  refused  on  the  ground  that 
his  sickness  had  terminated  when  his  illness 
terminated  in  insanity. 

The  Hamburg-Bremen, 
Of  Hamburg,  Germany,  organized  in  1854,  is 
a  conservative,  successful  company,  with  $1,565, - 
779  assets  and  the  handsome  net  surplus  $348,252. 
Add  the  $300,000  capital  to  the  latter  sum  and 
you  have  the  policyholders'  surplus.  The  as- 
sets of  the  American  branch  are  $1,148,658,  with 
$421,927  net  surplus.  The  American  premium 
income  of  the  company  was  nearly  a  million 
dollars  last  year.  The  Pacific  Coast  department 
(Speyer  &  Herold,  managers)  turned  in  $137,427 
premiums,  with  a  loss  ratio  considerably  below 
the  average  for  this  field. 
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A  Scheming  Scoundrel. 
An  oily,  smoiith-sjiokeii  villain,  whom  it  would 
be  well  for  surety  companies  to  black-list,  is 
\Vm.  B.  Wier,  of  Pleasanton,  Kansas,  vSan  Fran- 
cisco, and  more  recently  a  citizen  of  Chicago. 
He  is  now  believed  to  be  'looking:  for  a  job'  in 
Kansas  City,  Mo.  He  has  been  employed  in 
insurance  offices,  and  will  naturally  drift  back 
again  into  his  old  pursuits.  The  Coast  Review 
warns  the  public  that  Wier  is  a  beat  and  a 
swindler,  and  he  should  never  be  employed  in 
any  position  of  trust.  Should  the  rascal  ever 
return  to  California,  his  future  address  will 
doubtless  be  San  Quentin.  'Put  him  on  the 
list,'  as  a  bigamist  and  a  swindler. 

A  Blanket  Steam  Policy. 

The  American  Steam  Boiler  Co.  now  issues  a 
blanket  policy  to  manufacturers  using  steam 
which  shall  cover  not  only  the  direct  money  loss 
to  the  manufacturer,  and  incidental  liability  for 
the  maiming  or  killing  of  employees  by  boiler 
explosions,  as  heretofore,  but  which,  in  addi- 
tion, shall  agree  to  indemnify  him  against  any 
money  loss  by  accident  to  his  engines,  ele- 
vators, steam  pipes  and  connections,  shafting, 
belting,  hangers  and  pulleys,  and  against  any 
injury  or  death  resulting  accidentally  to  anj' 
employee  who  is  in  the  discharge  of  his  duty. 
In  other  words,  any  mishap  (using  any  iii  the 
fullest  sense)  which  a  man  who  uses  steam  boil- 
ers and  machinery  may  possibly  suffer  is  covered 
by  this  policy. 

A  Live  Stock  Mutual. 

The  California  Mutual  Live  Stock  Protective 
Association  of  Los  Angeles  is  a  new  enterprise 
on  the  assessment  plan.  The  object  of  the  as- 
sociation is  'to  protect  its  members  against  loss 
arising  from  death  of  domestic  animals  by  dis- 
ease or  accident,  includingT? rt'. '  Certificates  will 
be  issued  on  stallions,  geldings,  mares,  mules 
and  jacks.  The  limits  of  insurance  are  $75  and 
$300  on  one  brute.  There  is  no  authoritj^  for 
such  an  association  under  the  California  law. 
Worse  than  Spokane  Falls. 

So  the  staid,  substantial.  Exchange  protected, 
regularly  inspected,  water- works  begirted  towns 
and  cities  of  the  East,  with  full-paid  fire  depart- 
ments, and  under  the  eyes  of  metropolitan  un- 
derwriters, will  burn,  just  as  surely,  as  easily 
and  as  completely  as  the  Pacific  Coast  towns 
and  cities.  The  Boston  fire,  too,  was  in  a  brick 
district.  Lynn  was  more  of  a  frame  town  than 
was  Spokane  p-alls.  Eighty  out  of  every  hun- 
dred buildings  burned  in  the  recent  Lynn  con- 
flagration were  wooden;  but,  after  all,  they  do 
not  appear  to  have  burned  any  faster  than  the 
bricks  in  the  Boston  conflagration. 


U.  S.   Management  of  Caledonian. 

The  Investigator  of  Nov.  30  jjrints  the  an- 
nouncement, on  'good  authority'  that  M.  Ben- 
nett, Jr.,  V .  vS.  manager  of  the  Scottish  L^nion 
and  the  Lion,  will  be  appointed  U.  S.  manager 
of  the  Caledonian,  and  assume  charge  of  the 
new  American  department  on  January  1.  The 
Coast  Review,  likewise  with  good  authority,  is 
able  to  deny  this  rumor.  The  Caledonian,  which 
heretofore  has  been  represented  in  this  country 
only  on  the  Pacific  Coast,  ujuler  the  manage- 
ment of  Geo.  Spencer  of  the  Balfour  &  Guthrie 
agency,  will  organize  a  United  States  depart- 
ment; but  Mr.  Bennett  will  not  be  the  manager. 

Mere  Mention. 

Sparks  from  a  Cliff  railroad  locomotive  set  fire 
to  the  pound  building.  Locomotives  running 
within  the  city  limits  should  be  required  to  have 
spark-arresters.  .  .  .  Ye  Git's  obsequies  were 
the  cause  of  the  burning  of  Chinatown,  Mon- 
terey. .  .  .  The  Coast  Review  was  threatened 
with  three  libel  suits  this  year:  by  the  LTnion 
Mutual  Accident  hat-passer  of  Chicago,  by  the 
Mutual  Eire  of  New  York,  and  by  Bert.  G. 
Snow  of  San  Francisco  .  .  .  The  Anglo-Nevada 
now  advertises  'the  largest  assets  of  any  com- 
pany west  of  New  York' — $2,672,849.  .  .  .  Tin- 
ner's fire  (on  the  roof)  caused  the  burning  of  tlie 
Hotel  del  Blont,  at  El  Madera,  Cal.  Loss  $13,000, 
and  no  insurance  .  .  .  Plumber's  fire  caused  the 
burning  of  the  new  high-school  in  Oakland. 
This  is  the  second  (rebuilt)  high-school  building 
burned  in  Oakland  in  a  few  months.  .  .  .  Alle- 
ghany (near  Forest  City)  recently  suffered  its 
first  fire  since  the  town  was  started  in  1849. 
Mind  you,  Alleghany  is  in  California  .  .  .  Re- 
member that  the  American  Tontine  Investment 
Union  is  identical  with  the  American  Tontine 
Savings  Union,  exposed  in  the  October  Coast 
Review  .  .  .  Guess  what  the  loss  ratio  for  the 
Coast  will  be  this  year — 90,  95  or  100  per  cent.  ? 
We  find  on  our  table  an  excellent  photo- 
graph of  the  adjusters  of  the  Spokane  Falls 
losses.  Not  an  adjuster  'winked,'  but  most  of 
them  had  a  'smile'  .  .  .  Lynn  and  Boston  are 
in  Massachusetts,  in  the  territory  of  the  New 
England  Exchange — not  on  the  Pacific  Coast,  in 
the  territory  of  the  Pacific  Insurance  Union  .  .  . 
The  San  Francisco  city  attorney  is  preparing  an 
ordinance  to  prevent  the  crossing  of  electric 
light  wires,  which  was  the  cause  of  the  recent 
conflagration  in  Boston  .  .  .  Spontaneous  com- 
bustion was  the  cause  of  a  dirty  printing  office 
fire  on  Market  street,  the  other  day  .  .  .  The 
Insurance  Critic  refers  to  Manager  Sullivan,  ot 
the  P.  I.  U.  Manager  Stillman  does  not  spell 
his  name  that  way  .    .    .  Don't  spend  all  your 
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money  for  holiday  presents.  The  Coast  Review 
subscription  bills  will  be  along  in  a  few  days  .  .  . 
The  Fire  Underwriters'  Association  of  the  Pacific 
does  hold  its  nionthlj-  meetings,  and  they  are  de- 
clared to  be  very  interesting. 

Personals. 

JAS.  R.  Garniss  is  in  New  York. 

President  Bromwell  of  the  California,  is 
in  Oregon. 

Col.  D.  B.  Bush,  of  Portland,  was  in  town 
last  week. 

W.  H.  C.  Fowler  is  looking  after  the  marine 
interests  of  the  California  in  Boston. 

James  S.  Reed,  agent  for  the  Union  of  San 
Francisco  at  Portland,  was  in  the  city  a  few 
days  ago. 

Geo.  Vincent,  assistant  secretarj-  of  the  Pa- 
cific of  Portland,  was  a  San  Francisco  visitor 
last  month. 

A.  S.  Murray,  U.  vS.  manager  of  the  South 
British,  is  looking  after  his  agencies  in  Utah, 
Colorado  and  Montana. 

J.  W.  G.  COFRAN  made  a  tour  of  inspection 
of  the  agencies  of  the  Hartford,  throughout  the 
Northwest,  last  month. 

John  L.  Thomas  of  De  Chaniplain  &  Thomas, 
of  Sehome,  Wash.,  passed  through  San  Fran- 
cisco, homeward  bound,  last  month. 

S.  P.  Blagden,  U.  S.  manager  of  the  North 
British  and  Mercantile,  and  J.  A.  Silvey,  secre- 
tary of  the  German  American,  visited  the  Coast 
last  month. 

F.  O.  Affeld,  U.  S.  manager  of  the  Hamburg- 
Bremen,  and  Thomas  F.  Goodrich,  vice-presi- 
dent of  the  Niagara  of  New  York,  will  arrive  in 
San  Francisco  about  the  loth  inst. 

A.  R.  GuRREY,  manager  of  Newhall  &  Co.s 
agency,  visited  Colorado  last  month  and  ap- 
pointed Mr.  ZoUars  (of  the  late  firm  of  Frith  & 
Zollars)  general  agent  for  the  Atlas  and  National 
of  Ireland.  Mr.  Frith  will  act  as  Denver  city 
agent  for  these  companies.  The  same  arrange- 
ment has  been  made  with  these  gentlemen  by 
the  Union  of  San  Francisco. 

Jno.  R.  Hillman,  for  several  years  manager 
of  the  San  Francisco  department  of  the  South- 
ern California  Insurance  Company,  has  accepted 
a  similar  position  in  Mr.  Watt's  agency,  and  will 
look  after  the  interests  of  the  Liberty,  American 
Central,  Amazon  and  Pacific  insurance  compa- 
nies. Mr.  Hillman  is  an  energetic  worker,  and 
will  doubtless  largely  increase  the  business  of 
Mr.  Watt's  growing  agency. 


Thom.\s  Bennet,  superintendent  of  agencies 
for  the  Pacific  Mutual,  is  looking  after  the  inter- 
ests of  his  company  in  Mexico. 

Samuel  R.  Weed,  second  vice  president  of 
the  Liberty  Insurance  Company  of  New  York, 
visited  San  Francisco  last  month. 

Resident  Secretary  Chas.  D.  Haven  has 
been  called  to  Chicago  to  meet  General  Manager 
J.  ]\I.  Dove,  of  the  Liverpool  and  London  and 
Globe. 

M.  .\.  Bl.vck,  actuary  of  the  Australian  Mut- 
ual Provident  Society  of  vSydnej-,  is  visiting  Cal- 
ifornia for  the  benefit  of  his  health.  The  Aus- 
tralian, of  which  he  has  been  actuary  for  many 
years,  is  one  of  the  largest  life  offices  on  the 
globe. 

Chips. 

— Nearly  iioo  Coast  Review  pages  this  year. 

— A  good  Christmas  present — A  year's  subscrip- 
tion to  the  Coast  Review. 

— The  official  ax  is  decapitating  manj-  Federal 
officials  now-a-days.  This  accounts  for  the 
many  new  assessment  insurance  associations. 
Politicians  out  of  office  must  live,  my  boj-. 
— We  have  orders  for  October  Coast  Reviews, 
which  we  can  not  supply.  If  you  do  not  wish 
to  preserve  your  copy,  send  it  to  us,  and  we 
shall  remember  j'ou  gratefullj- — for  a  month. 
— Mann  &  Wilson  have  been  appointed  general 
agents  for  the  Pacific  Coast  for  the  L'Univeso 
Marine  Insurance  Company,  of  Milan,  Italy. 
The  company  has  a  paid-up  capital  of  $600,000. 
— The  Bankers  and  Merchants  Mutual  of  San 
Francisco  claims  to  be  doing  a  good  business  in 
Mexico — where  the  bad  reputation  of  the  associ- 
ation is  not  known.  Certainly,  the  B.  &  M.  is 
not  doing  a  'good'  business  anywhere  else. 
— During  vice-president  Macdonald's  visit  East 
he  appointed  D.  L-  Kerby  manager  for  the  At- 
lantic branch  of  the  Anglo-Nevada,  comprising 
the  territory  heretofore  in  the  general  agency  of 
Messrs.  INIills  &  F'ord  of  New  York.  Mr.  Ford 
will  continue  to  be  associated  with  the  metro- 
politan agency  of  the  compan  j-. 
— The  Pacific  Insurance  L'nion  is  proceeding 
slowly  with  the  work  of  reorganization.  Some 
radical  changes  are  projected.  It  is  a  very  ser- 
ious question  whether  some  of  these  changes 
will  not  be  far  more  objectionable  than  the  ex- 
isting methods  they  are  designed  to  supplant. 
The  curtailment  of  the  manager's  authority,  by 
transferring  much  of  it  to  committees,  is  one  of 
the  reforms  contemplated,  and  the  one  most 
likely  to  weaken  the  union,  some  think. 
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— The  l^quitable  I.ife  advertises  for  active  and 
competent  solicitors  for  service  in  Australasia. 

— The  Dakin  Pub.  Co.  liave  for  sale  a  complete 
block  niaj)  of  the  business  jjortioii  of  San  I'ran- 
cisco. 

— Capt.  H.  C  Dearljorn  has  been  appointed  sur- 
veyor at  Taconia,  Wash.,  by  the  Hoard  of  Marine 
T'nderwriters. 

—A  San  l'"rancisco  church  caught  fire  rather  mys- 
teriously last  month.  The  Coast  Review  ven- 
tures to  sugrgest  that  the  cause  may  have  been 
that  red-hot  sermon  which  the  pastor  had  just 
prepared  in  his  study  in  the  rear  of  the  church. 

-During  the  absence  of  .Secretary  Haven  of  the 
Liverpool  and  London  and  Globe,  Col.  Kinne 
has  been  appointed  resident  secretary  pro  ton. 
by  the  local  board.  Rudolph  Herold  will  also, 
meantime,  act  as  secretary  pro  tern,  of  the  Pacific 
Insurance  Union. 

— The  Bonner  (Butte,  Mon.)  loss  has  not  been 
settled  yet  The  companies  are  considering 
the  proposition  to  take  the  goods.  The  claim  of 
the  Bonner  Mercantile  Company  was  atrocious- 
ly exorbitant,  and  the  award  of  the  appraisers 
was  very  unsatisfactory. 

— The  Washington  Life  Insurance  Company  has 
issued  a  beautiful  almanac  for  1890.  This  time, 
Pisturesque  Greece  is  the  subject  of  pen  and 
'brush.'  Amotig  the  more  noteworthy  pictures 
are:  Greek  Frontier  Guard,  Arcadian  Shepherd 
and  Wife,  Easter  Festival  at  the  Temple  of  Zeus 
Olyrapos,  The  River  vStyx.  An  easy  way  to  get 
a  copy  of  this  interesting  little  book  is  to  take 
out  a  policy  in  the  sturdy  Washington  Life. 

— That  part  of  the  Western  Addition  in  the  vi- 
cinity of  the  'pan-handle'  of  Golden  Gate  park 
should  be  supplied  with  a  hose-cart  and  com- 
pany. Stationed,  say,  near  the  corner  of  Haight 
and  Broderick,  such  a  hose  company  could 
'cover'  a  wide  area  and  generally  dispense  with 
the  services  of  the  engines  a  mile  and  a  half 
away.  The  district  referred  to  is  growing  rap- 
idly, and  long  rows  of  dwellings  are  rising  on 
many  vacant  blocks. 

--Philip  Schuyler,  of  Portland,  Or., -who  died  re- 
cently in  his  54th  year,  had  been  a  general  agent 
of  the  Liverpool  and  London  and  Globe,  for  the 
Northwest  territory,  since  1879.  Personally,  he 
was  very  popular,  with  rare  social  qualities,  and 
a  mind  of  unusual  vigor  and  breadth.  He  was 
also,  in  fact  as  well  as  in  name,  an  underwriter, 
with  a  thorough  understanding  of  his  business, 
and  a  keen  appreciation  of  the  sound  principles 
which  underlie  successful  underwriting. 


—Col.  Kinne  visited  Oregon  la.st  month,  for  the 
purpcjse  of  appointing  a  successor  to  the  late 
Philip  C.  Schuyler,  (i.  Rosenblatt,  for  eleven 
years  past  connected  with  the  Portland  office, 
has  been  appointed  local  agent,  and  the  general 
agency  (for  Oregon,  Washington  and  Idaho), 
heretofore  in  the  charge  of  Mr.  Schuyler,  has 
been  discontinued  and  the  local  agents  will 
hereafter  report  directl}'  to  the  general  office  in 
vSan  F'raucisco. 

— Threats  of  incendiarism  are  made  in  ,Sutter 
City,  near  IVIarysville.  Town  lots  have  been 
sold,  with  a  pledge  of  the  construction  of  a  rail- 
road within  a  .stipulated  time.  The  road  has 
not  been  built,  as  agreed,  and  it  is  said,  on  good 
authority,  that  a  number  of  the  di.ssatisfied  town- 
lot  buyers  have  held  a  meeting  and  threatened 
to  burn  the  buildings  of  the  members  of  the 
town  company,  who  are  also  the  officials  of  the 
projected  railroad. 

— The  Bankers  and  IMerchants  Mutual  hat-pass- 
er's certificate  provides  that  'no  officer,  agent  or 
employe  shall  compromise  a  death  claim  with 
the  beneficiary,  or  any  other  person,  whereby 
the  interest  of  the  beneficiary  may  become  en- 
dangered or  reduced.'  But  the  Bankers  and 
IMerchants  has  compromised  and  does  compro- 
mise death  claims  with  the  beneficiaries.  Only 
a  short  time  ago  the  managers  compromised 
with  Mrs.  Cohn,  of  Oakland,  bj'  paying  her 
$1,500  in  full  settlement  of  a  $5,000  claim, 

— The  Union  F'ire  and  INIarine  Insurance  Com- 
pany of  New  Zealand,  which  has  discontinued 
its  fire  business  in  the  United  States,  is  not  the 
Union  Insurance  Company  of  San  Francisco, 
as  some  ignorant  local  agent  and  policyholders 
have  thought.  How  any  person  interested  in 
either  company  could  have  confounded  the  two 
is  something  not  to  be  understood  by'  anybody 
but  a  pschycologist.  The  Union  of  San  Fran- 
cisco has  no  thought  of  withdrawing  from  the 
LTnited  States,  nor  thought  of  going  to  New 
Zealand. 

— General  Agent  P'orbes  of  the  Mutual  Life  is 
thoroughly  organizing  his  large  field  in  prepar- 
ation for  a  still  greater  increase  of  new  business 
in  1890  than  the  handsome  amount  secured  in 
1889.  In  pursuance  of  this  policy,  during  the 
summer,  he  sent  Superintendent  of  Agencies 
Macgurn  to  Montana,  and  as  a  result  of  his  sur- 
vey of  that  section  of  the  Coast  field  he  has  just 
appointed  G.  W.  B.  Smith,  late  of  Denver,  as 
State  general  agent  for  Montana  and  Idaho. 
The  business  of  this  Rocky  Mountain  territory 
will  be  reported  to  General  Agent  F'orbes,  as 
heretofore. 
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Table  Showing  MinimuiTi  Cost  of  Insurance  of  Lives  from  Year  to  Year  without 

Expenses. 


Table  of  Mortality  based  on 

American 

Amt.  t /tat  will 

Table  of  Mortality  based  on  Anterican 

Amt.  t/tat  ijuill 

experience. 

insure  $1,000 
for  one  year  at 

experience. 

insure  $1,000 
for  one  year  at 

Age. 

No.  Living. 

No.  Dying. 

Expectation 
of  life. 

each  age  from 
JO  to  qs. 

Age. 

No.  Living. 

No.  DyiKg. 

Expectation 
of  life. 

each  age  front 
10  to  OS- 

lO 

100,000 

749 

48.72 

$7.48 

53 

66,797 

1,091 

18.79 

$16.33 

II 

99,251 

746 

48.08 

7-51 

54 

65,706 

1,143 

18.69 

17.40 

12 

98,505 

743 

47-44 

7-73 

55 

63,563 

1,199 

17.40 

18.57 

13 

97,762 

740 

46.82 

7-57 

56 

63,364 

1.260 

16.72 

19.89 

14 

97,022 

737 

46.16 

7.60 

57 

62, 104 

I,.'^25 

16.05 

21.34 

15 

96,285 

735 

45-50 

7-63 

58 

60,779 

1,394 

15-39 

22.93 

16 

95,550 

732 

44-85 

7.66 

59 

59,385 

1,468 

14.74 

24.72 

17 

94,818 

729 

44-19 

7-69 

60 

57,717 

1-546 

14.09 

26.69 

iS 

94,089 

727 

43-53 

7.72 

61 

56,371 

1,628 

1.3-47 

28.87 

19 

93,362 

725 

42.87 

7-76 

62 

54,743 

1,713 

12.86 

31.29 

20 

92,637 

723 

42.20 

7.81 

63 

53,030 

1,800 

12.26 

33-94 

21 

91,914 

722 

41-53 

7.86 

64 

51,230 

1,889 

11.68 

36.87 

22 

91,192 

721 

40.85 

7.91 

65 

49,341 

1,980 

II. 10 

40.13 

^:, 

90,471 

720 

40.17 

7-95 

66 

47,361 

2,070 

10.54 

43-70 

24 

89,751 

719 

39-49 

8.02 

67 

45,291 

2,158 

10.00 

47.64 

25 

89,032 

718 

38.81 

8.07 

68 

43,133 

2,243 

9-48 

52.00 

26 

88,314 

718 

38.11 

l-'^ 

69 

40,890 

2,321 

8.89 

56.75 

27 

87,596 

718 

37-43 

8.19 

70 

38,569 

2,391 

8.48 

61.98 

28 

86,878 

718 

36.73 

8.27 

71 

36,178 

2,448 

8.00 

67.66 

29 

86,160 

719 

36-03 

8.34 

72 

33,740 

2,487 

7-54 

73-73 

30 

85,441 

720 

35-33 

8.42 

73 

31,243 

2,505 

7.10 

80.17 

31 

84,721 

721 

34.62 

8.51 

74 

28,738 

2,501 

6.68 

87.03 

32 

84,000 

723 

33-92 

8.61 

75 

26,237 

2,476 

6.28 

94-37 

33 

83,277 

726 

33-21 

8.71 

76 

23,761 

2,431 

5-88 

102.31 

34 

82,551 

729 

32.50 

8.83 

77 

21,3.30 

2,369 

5-48 

III. 06 

35 

81,822 

732 

31-78 

8-95 

78 

18,961 

2,291 

5-IO 

120.82 

36 

8i,ogo 

737 

31.07 

9.09 

79 

16,670 

2,196 

4-74 

131-73 

37 

80,353 

742 

30.35 

9.24 

80 

14,474 

2,091 

4-38 

144.46 

38 

79,611 

749 

29.62 

9.40 

81 

12,383 

1.964 

4.04 

158.60 

39 

78,862 

756 

28.90 

9-58 

82 

10,419 

1,816 

3-71 

147-30 

40 

78,106 

765 

28.18 

9-79 

83 

8,603 

1,648 

3-30 

191.56 

41 

77,341 

774 

27-45 

10.01 

I- 

6,955 

1,470 

3-08 

211.36 

42 

76,567 

785 

26.72 

10.25 

85 

5,485 

1,292 

2-77 

235-55 

43 

75,782 

797 

25-99 

10.52 

86 

4,193 

1,114 

2.47 

265.68 

44 

74,985 

812 

25.27 

10.83 

87 

3,079 

933 

2.19 

303.02 

45 

74,173 

828 

24- .54 

II. 16 

88 

2,146 

744 

1-93 

346.69 

46 

73,345 

848 

23.80 

11-55 

89 

1,402 

555 

1.69 

.395-86 

47 

72,497 

870 

23.08 

11.99 

93 

847 

385 

1.42 

454-54 

48 

71,627 

896 

22.36 

12.51 

91 

462 

246 

1.19 

5.32-47 

49 

70,731 

927 

21.63 

13.10 

92 

216 

137 

.98 

6^4.26 

50 

69,804 

962 

21.91 

13-77 

93 

79 

5^ 

.80 

734-18 

51 

68,842 

1,001 

20.20 

14-53 

94 

21 

18 

.64 

857-14 

52 

67,841 

1,044 

19.49 

15-39 

95 

3 

3 

-50 

1,000.00 

The  foregoing  table  probably  explains  itself. 
It  shows  the  lowest  cost  of  life  insurance  alone, 
regardless  of  expenses.  The  cost  per  year  is  for 
that  year  only.  If  a  man  insures  at  age  30  the 
cost  of  his  insurance  that  year  is  $8.42 — the  next 
year  $8.51 ;  at  the  age  40  it  is  $9.79.  The  cost  in- 
creases with  age  because  more  die  with  increas- 
ing age.  It  is  impossible  to  insure  at  less  rates 
than  these.  If  an  assessment  company  offers  to 
insure  at  lower  rates,  plus  expenses,  it  makes 
false  promises.  You  can  figure  it  out  for  your- 
self. At  age  40,  out  of  78,106  living,  765  will 
die.  A  $1,000  insurance  on  the  life  of  each 
makes  $765,000  altogether.  To  pay  that  sum  of 
money  the  78,106  members  must  pay  a  small 
fraction  over  $9.79  each.    That  will  pay  for  that 


year  only.  Next  year  the  cost  will  be  greater, 
because  more  v/ill  die,  and  there  will  be  fewer 
survivors  of  the  original  100,000. 

Bvery  life  i:isurance  company,  whether  it  in- 
creases, declines  or  remains  stationary  in  mem- 
bership, must  be  governed  by  the  e::pectation 
of  life  of  the  individual  member,  in  fixing  rates. 
Uxpenses  must  be  added,  and  from  these  rates, 
thus  determined,  there  may  be  only  deductions 
for  overestimates  as  to  expenses,  for  favorable 
variations  in  the  death  rate,  and  for  interest 
derived  from  the  investment  of  premiums  in 
excess  of  the  current  death  rate  and  expenses, 
under  the  '  level  premium  '  system.  These  de- 
ductions are  made  in  the  form  of  '  dividends  '  to 
policyholders. 
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Development  of  the  Accident  Business. 

.Must  of  us  have  cunsidercd  that  by  the  furni- 
atiun  of  so  inatiy  new  companies  (says  the  In- 
surance Post)  the  interest  has  been  completely 
overdone,  to  the  detriment  more  or  less  of  all 
engaged.  We  have,  in  fact,  rather  sympathized 
(though  from  a  different  point  of  view)  with  the 
Irish  miller,  who  objected  to  the  introduction  of 
a  competitor  on  the  ground  that  'there  was  not 
wind  enough  in  the  parish  for  two  mills.'  There 
is  evidently  'wind  enough'  for  the  new  under- 
takings, but  will  there  be  grain  enough — busi- 
ness enough  -  to  keep  them  all  going?  Perhaps 
ultimately.  (Jther  writers,  looking  at  the  un- 
doubted importance  of  the  provision  against  ac- 
cidents, and  its  present  insignificant  develop- 
ment as  compared  with  life  assurance,  do  not 
hesitate  to  assert  that  the  business  is  still  in  its 
infancy  -that  there  is  room  for  all,  and  more. 
The  aim  of  the  companies,  all  round,  should  be 
the  enlistment  of  new  recruits  from  the  large  in- 
surable, but  uninsured,  residuum.  A  mere 
struggle  for  transfers  of  existing  business  will 
only  lead  to  disappointment  in  the  end. 

Insular  ignorance. 

'The  British  people  are  an  unprejudiced  lot,' 
sarcastically  said  an  agent  of  one  of  the  big 
American  life  offices,  which  does  business  in 
this  country.  'In  fact'  he  continued,  "I  never 
met,  during  the  course  of  my  long  and  varied 
career  —  and  I've  been  a  globe  trotter  —  such 
perfect  freedom  from  bias,  such  open  and  un- 
qualified reception  of  innovations,  and  such  gen- 
eral knowledge  of  other  countries  besides  this 
tight  little  island.'  Seeing  that  he  spoke  with 
some  bitterness,  I  asked  him  what  had  hap- 
pened to  interfere  with  the  usual  placid  manner 
that  characterised  his  deportment.  'Oh,  noth- 
ing much,'  he  answered,  'only  I  do  get  so  tired 
of  tumbling  up  against  the  mass  of  ignorance 
and  prejudice  one  meets  almost  constantly 
among  certain  classes.  The  merchants  and  men 
whose  business  stretches  beyond  the  four  walls 
of  a  Manchester  warehouse,  or  the  confines  of  a 
tradesman's  circle  of  customers,  are  as  well  in- 
formed and  as  liberal  in  their  ideas  as  one  could 
wish;  but  there  is  a  great  stratum  of  employees, 
and  the  retailers  of  trade,  in  the  shape  of  var- 
ious small  shopkeepers,  that  seems  to  be  com- 
pletely soaked  in  the  want  of  the  most  ordinary 
knowledge.  In  the  States  you  would  find  the 
same  class  of  people  not  only  well-informed  but 
intelligent  enough  to  argue  logically  with  j'ou; 
and  all  more  or  less  imbued  with  aspirations  to 
rise  to  something  better.'  —  London  Finance 
Leader. 


Cancellation  of  Policy. 

Underwriters  iiave  entered  upon  a  system  of 
protecting  their  interests  (says  the  Liverpool 
Journal  of  Commerce)  by  embodying  a  clause  in 
policies  giving  them  tlie  right  to  cancel  at  any 
time  on  return  of  a  percentage  of  premium.  In 
charter-parties  it  is  quite  common  to  insert  can- 
cellation clauses,  but  these  refer  chiefly  to  ar- 
rivals within  specified  periods.  We  were  shown 
the  other  day  a  policy  on  cotton  which  contained 
a  retracting  paragraph.  A  correspondent,  who 
has  received  notice  to  terminate  a  time  risk,  de- 
sires to  know  whether  an  underwriter  is  justified 
in  repudiating  without  explaining  the  reason. 
We  should  say  that  an  underwriter  could  not  be 
made  to  disclose  his  knowledge  of  circum- 
stances. 

In  such  a  case  the  owner  of  a  ship  would  find 
it  difficult  to  insure  in  another  office.  The  can- 
celment  might  prove  deterrent.  The  right  to 
cancel  is  a  strong  measure  to  adopt,  but  it  is  not 
altogether  unknown  in  practice.  Under  such  a 
policy  an  underwriter  would  be  at  liberty  to 
forego  his  risk  when  a  ship  was  considered  to 
be  overdue,  and  an  owner  would,  perhaps,  have 
to  pay,  say,  75  per  cent,  to  re-insure.  We  think  it 
would  be  unfair  to  the  insured  to  throw  up  an 
engagement  while  a  ship  is  at  sea.  When  a 
vessel  is  in  a  place  of  safetj"  there  would  be  a 
better  chance  to  re-insure.  The  stipulations  in- 
serted in  various  contracts  go  far  to  prove  that 
the  rising  generation  are  sharper  at  drawing  up 
exemption  clauses  than  those  of  more  mature 
age.  We  have  arrived  at  this  conclusion  on 
looking  up  records  to  discover  whether  the  can- 
cellation clause  in  a  policy  was  ancient  or  mod- 
ern, but  our  search  was  remarkably  deficient  in 
results.  We  found  a  few  cases,  one  of  which  is 
worth  summarising. 

A  policy  was  executed — 'on  forty  acres  of  canes 
situate  on  a  plantation  in  Barbadoes.  the  insur- 
ance being  at  the  estimated  value  of  ^30  per 
acre,'  and  it  was  agreed  that  if  the  property  de- 
scribed in  the  policj'  or  any  part  thereof  should 
be  destroyed  or  damaged  by  fire  at  any  time  be- 
fore the  expiration  of  the  policj',  the  insurers 
would  make  good  all  such  loss  or  damage  to  an 
amount  not  exceeding  ^1.200.  The  insurers,  in 
answer  to  a  claim  for  damages,  pleaded  that, 
before  the  claim  arose,  owing  to  the  frequent  in- 
cendiary fires  which  had  occurred  on  the  plan- 
tation in  the  space  of  a  few  months,  and  to 
threats  of  incendiaries,  they  gave  notice,  within 
the  terras  of  the  policy,  to  cancel  the  insurance. 
The  policj'  enabled  the  insurers  to  take  this  step, 
as  the  risk  was  increased,  and  the  agreement 
permitted  cancellation  under  the  altered  circum- 
stances.    The  court  held  that  the  insurers  were 
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empowered  in  the  language  of  the  polic3'  to  ter- 
minate their  contract  of  insurance  from  'any 
cause  which  could  reasonably  induce  an  insurer 
to  desire  to  cancel  his  engagement,  and  that  the 
suiBciency  of  the  reason  was  a  matter  of  which 
insurer  was  constituted  the  sole  judge.'  (The 
Sun  Fire  Office,  appellants,  v.  Hart  and  others, 
respondents,  judicial  committee  of  the  privy 
council,  February  i6,  1889.)  The  principle  there- 
in laid  down,  that  an  insurer  was  not  bound  to 
make  his  reasons  known,  whether  public  or  pri- 
vate, for  terminating  his  risk,  goes  to  the  point, 
and  answers  the  query  put  to  us. 

This  election  on  the  part  of  underwriters  to 
cancel  policies  had  a  bad  side  to  it  in  one  re- 
spect, inasmuch  as  in  time  policies  a  ship  may 
not  be  so  good  a  risk  toward  the  finish  as  she 
was  at  the  beginning  of  the  contract.  Under- 
writers are  sometimes  frightened  by  reports 
from  enemies  to  the  insured,  or  by  erroneous 
statements.  We  cannot  bring  ourselves  to  be- 
lieve that  anj-  considerable  number  of  under- 
writers would  enter  upon  engagements  for  voy- 
ages or  time,  and  then  cancel  before  the  risks 
ran  out.  There  can  be  no  confidence  in  insur- 
ance on  ships  or  goods  if  policies  contain  clauses 
to  enable  insurers  to  cancel;  or,  at  all  events,  a 
rational  exercise  of  the  permit  should  be  bar- 
gained for.  It  will  be  said  that  cancellations 
would  be  the  exception,  and  honor  the  rule; 
but  if  the  sting  is  there,  there  is  no  knowing 
when  it  may  be  used  with  effect.  'vVe  can  con- 
ceive that  underwriters  learn  more  about  things 
insured  after  policies  are  taken  out  than  prev- 
iously, but  it  has  been  laid  down  as  established 
law  that  deceit  will  void  a  polic3-.  A  false  de- 
claration could  be  made,  and  it  may  perchance 
be  wise  to  have  a  loophole  of  escape.  But  look- 
ing to  the  public  confidence  bestowed  on  under- 
writers, we  should  saj'  it  would  be  unwise  and 
imprudent  to  shake  that  faith  bj-  a  system  of 
ungracious  repudiation. 

Slate  Roofs. 

Slate  is  not  a  safe  material  for  mill  roofs, 
writes  a  correspondent  of  a  mill  paper.  Not  long 
ago  I  saw  a  slated-roof  mill  fired  by  heat  from 
an  adjoining  burning  building.  The  heat 
ci  acked  the  slates,  and  thej-  ran  off  the  roof  in  a 
shower,  leaving  dry  wood  exposed  to  the  flames. 
Another  building  covered  with  shingles  was 
equally  exposed,  and  singularly  enough  the 
roof  of  the  slate-covered  mill  took  fire  before  the 
roof  of  the  shingle  -  covered  building.  The 
streams  of  water  turned  on  the  slates  after  they 
became  hot  caused  their  rapid  destruction, 
while  the  wetted  shingles  were  kept  from  burn- 
ing.    The  slate  roof  allowed  streams  of  water  to 


drip  downward  through  the  entire  building, 
while  the  shingle  roof  protected  the  building 
which  it  covered.  Slate  roofs  may  prevent 
fires  from  floating  sparks,  and  shingle  roofs 
while  very  dry  may  invite  fires  from  such 
sparks,  but  where  buildings  are  crowded 
closely  together,  almost  any  one  of  the  roofing 
materials  is  better  and  safer  than  slate,  because 
in  the  case  of  crowded  buildings  the  slate  is  ex- 
posed to  heat  sufficient  to  break  it  and  uncover 
the  wood. 

Surveys. 

Our  Eastern  contemporaries  compile,  monthly 
an  interesting  batch  of  Coast  news,  from  the 
columns  of  the  Coast  Review,  for  which  they 
give  no  credit.     They  'do  not  have  to.' 

Paris  firemen  are  now  provided  with  cylinders 
of  oxj'gen  under  pressure,  to  be  used  for  the 
prompt  relief  of  persons  suffocated  during  fires. 
The  oxj-gen  is  added  to  the  regular  supply  of 
medicines  which  is  always  at  hand  in  case  of 
accidents. 

The  Globe  Insurance  Co.  of  Cincinnati  denies 
that  Runck  and  &  Co.,  the  notorious  under- 
grounders,  represent  it.  The  firm's  use  of  the 
name  of  the  company  is  wholly  unauthorized, 
as  is  the  use  of  the  names  of  manj-  other  com- 
panies. 

The  supreme  court  of  New  York  has  affirmed 
the  judgment  of  the  lower  court,  in  favor  of 
plaintiff,  in  a  case  where  defendant  company 
refused  to  pay  an  accident  claim  arising  from 
death  caused  indirectlj'  \iy  injuries  from  falling 
over  a  spittoon . 

There  are  rumors  of  the  dissolution  of  the 
New  England  Insurance  Exchange  .  .  .  The 
Topeka  (Kan.)  Insurance  Company  has  been 
'closed  out'  by  Superintendent  Wilder  .  .  .  The 
'small  fry'  New  Hampshire  companies  will  now 
have  to  go  .  .  .  The  United  Underwriters  Mut- 
ual is  a  r.ew  $300,000  company,  in  Atlanta,  Ga. 
Electric  light  wires  caused  the  burning  of  Tal- 
mage's  church  and  the  recent  conflagration  in 
Boston  .  .  .  Electric  light  was  used  bj-  a  Phila- 
delphian  without  the  required  approval  of  the 
fire  patrol,  a  fire  was  caused  therebj-,  and  the 
underwriters  deny  liability. 

An  Insurance  Company's  Witness. 

'  Well,  I  can't  see  any  fun  in  attending  court," 
said  an  observant  old  lady.  'Every  time  a  wit- 
ness goes  to  tell  ans'thing  that's  got  anything  to 
do  with  a  case,  all  the  lawyers  jump  up  and 
holler  and  the  jedge  rules  the  testimony  out.' — 
Clipping. 
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Fire  Business  in  Montana 489 

Fire  Business  in  the  United  States 717 

Fire  Ri.sks,  I'ninsurable 805 

Fire  Figures  for  Six  Months 89$ 

F'oreigii  Companies'  American  FIxperience  .    .    .  384 

Fire  Underwriting  Expenses 392 

Fire  Underwriting  not  a  Bonanza 396 

Fire  F'.xtinguishing  in  ye  Olden  Time  .  .           .   .  461 

Fire  Losses  last  Year 462 

Fire  Boat  of  Portland 820 

First  Things 471 

Fire  Departments  .    .           723 

Fire  Departments  of  American  Cities 72.S 

Fire  Department  Improvements 731 

F'ire  Department  Figures 753 

Fire  Department  of  Fresno 745 

Fire  Department  of  Taconia 731 

Fire  Departments  and  Water  Supplies   ....  819 

Flood  Insurance  Superfluous 893 

Foreign  Matters  - 

British  Life  Insurance  in  i8?8 452 

Foreign  Fire  Office  Figures   .    .        .   .           .    .  460 

English  Adjustments ...  469 

Legal  Victory  of  N.  Y.  Life . 

Fire  Extinguishing  in  Australia 642A 

Queensland  Business 652 

British  Attacks  on  American  Companies  .  .  714 
Creditors  and  Life  Policies  in  N.  S.Wales,  458,  715 
Australian  Ports  and  their  Dangers    .    .       .  736B 

Riot  Insurance 814 

Ancient  Australian  Suit         15 

Sydney  Fire 16 
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Sydney  Statistics  .  271) 

I.ifc  Insurance  in  New  South  Wales Hi 

Fire  Kxtinguishing;  in  Australia 642A 


/^  ROWINC;  Grain  Insurance 
fireat  Forest  Fires  .... 


637 
640 


LI  YI'KKCKITICISM  from  the  Pacific' 103 

He  Touched  the  Hire  Alarm =.S3 


Honors  arc  Kasy  ' 


997 


IOWA  Fire  Companies 207 

Iron -Door  Superstition 391 

Improve  your  F"ire  Departments 542 

Inspection  Bureau  for  the  South 637 

Iiicendiarj'  Fires 640 

j  I  TK 501 

-'   Judge  Budd's  Mutual  Decision S78 


K 


ANSAS  Report,  Breezy 625 


J    I-;CISLATU)N  in  California 117 

Legislation  in  Oregon 119,  205 

Legislation  in  Nevada 314 

Life  - 

World's  Life  Business 21 

t;nglish  Friendly  Societies 21,  906 

Endowment 23 

Wages  and  Life  Insurance 93 

Soliciting 96 

Local  Figures 100 

Twisting 125 

Ratios,  Value  of .S"9 

Shatn  Fraternity 189 

Life  i'.xperience  of  American  Companies  283 

Barnes'  Misleading  Statistics 285 

Assessment  Ftndowment  Insurance  .    .   .  284,  540 

W'ashington's  Life  Hxperience 634 

Moore  Defalcation igi 

Women  and  Life  Insurance 317 

Fraternal  Orders 364 

Last  Years'  Life  Figures 367 

Life  Insurance  Written 3^7 

Thirty  Years'  Figures 370,  383 

Table  of  Minimum  Cost 383 

Colorado  Life  Business 403 

Life  Policies  and  Creditors 458 

Primer  Lesson 460 

Anti- Rebate  Laws 474 

Impaired  Lives 476,  889 

Surrender  Values 562 

Expensive  Assessment  Insurance 636 

Business  of  Anaerican  Companies 639 

Life  Insurance  in  Russia 904 

Actual  and  Expected  Mortality 938 

Life  Insurance,  History  of 909 

Unlawful  Assessment  Insurance 982 

Illegal  California  Companies 9S3 

Successful  Life  Agent 980 

Damaging  Rebates 991 

A  Knight  is  a  Humbug 992 

Begging  to  Pay  a  Debt 993 

Lilliputian  of  Snohomish 719 

Labor  Commissioner  Tobin's  Investigation  .      .  813 

Lost  Policy  Duplicate 9S6 


VT.VRINE  Figures  (Local) 

Marine  Figures  (Foreign) 

Marine  Business  in  California  for  Fourteen  years, 
Marine  Companies  represented  in  San  Francisco, 

Marine  (Baggage)  Decision 

Marine  Average  Defined 

Marine  Average  Decision 

Marine  Cancellation 

Minimum  Cost  of  Life  Insurance 

Mutuals  Cannot  Enter  Stock  Compacts 

Mutual  Fire  Insurance  in  Pennsylvania    .... 

Mutual  P"ire  Insurance  in  Missouri 

Mutuals,  Lines  in 

Mutuals,  of  New  York 

Members  of  Mutuals,  Liability  of .    .   .    897,  917, 

|\T  EW  YORK  Fire  of  1S35 

Nevada  

Nuts  for  the  Chronicle  to  Crack 

National  Board's  Annual  Meeting 

Ninety -five  percent.  Returned  to  Policyholders, 

Novel  Fire  and  Litigation 

New  England  Way 

Newspaper  Accident  Insurance 


QVf;RHEAD  Wire  . 

Old  Fire  Policies 

Oakland's  Need  .   .    . 


lOI 

461 
628 
629 
108 
720 
984 
ion 
383 
459 
619 

735 
895 
914 
98.S 

48 
104 
114 
463 
^139 
719 
720 
986 

27 

28 

820 


PERSONAL  - 

WooUey 

The  Russells 

E.  Dunkan  Sniffin 

Harry  Prindle 

W.  D.  Stafford 

Geo.  H.  Cunningham 

Maj.  Walter  Holmes  Cdeath) 

Robert  Levine  (incendiary) 389 

Chas.  B.  McHenry  (death) 

Horace  L.  Aldrich,  of  St.  Louis  (death)  .    .   . 

Morris  Speyer  (death) 

R.  T.  Pettengill 

Bert  G.  Snow      

M.  Whaling 

Weatherly,  C.J 

Wni.  B.  Wier 

Proper  Vice no 

'  Perfect  Fire  Sj'strms '  do  not  Work 

Pacific  Insurance  Union 

Threatened  Suspension  of  Rates 

Its  Critics 

Its  Work 642E,  731,  736B,  841.  914, 

Primer  Lesson  in  Life  Insurance 

Pennsylvania  Law  Sustained   ....       


290 
311 

313 
314 
314 
31.5 
573 
.^98 
473 
915 
926 
S43 
.54 
817 
1007 

372 
296 

305 
552 
642D 
1004 
460 


T^  EINSTATF'.MENT 559 

Runck  &  Co 822,  895 

Redwood      554 

CTATE  Supervision  and  Statistics  ...           .   .  621 

State  Supervision,  Victory  for 14 

State  Supervision  Defended 724 

State  Supervision 981 

Spontaneous  combustion 17,  214 

Slate -Writing  Trick 26 

San  Diego  Losses 28 

San  Diego 900 
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Stockton  Agricultural  Works  Suit 30 

San  Francisco  Fireworks  Ordinance .s.so 

San  Francisco  Fire  Limits 312,  922 

San  Francisco  City  Premiums 654 

San  Francisco  Rates 113 

San  F'rancisco  Fire  Department 307 

San  Francisco  Dwelling  Risks S33 

San  Francisco  Hydrants 894 

San  Francisco 913 

Safety  Fund  Law 115 

Sacramento,  Bills  at 117 

State  Insurance  Officials 307 

Smoke -Damage  Claim 375 

Seattle  Fire 476,  551 

Seattle  Fire  Department  and  Water  Supply  .      .  549 

San  F'raucisco's  Fire  in  1851 476 

Soliciting 544 

Swiss  P'ire  Department 546 

Spokane  Falls  Fire  Department 631 

Spokane  Falls  Burned 643,  655 

Sprinkler  Risks 831 

Short  Rate  Cancellation  Machine 554 

T^EN  Years  Ago 39 

The  Insurance  Trust 50 

The  Insurance  Superintendent  is  '  Boss  '    .    .    .    .  105 

The  Life  Policy  is  an  Plstate 292 

Too  Swift  Adjustments ...  304 

The  Broker 404 

Texas  Anti- Trust  I, aw 463 

Tacoma  Fire  Department  and  Water  Supply  .    .  730 

The  Blundering  Bulletin 737 

Technical  Defense 817 

Ten  percent.  Profit gii 

Term  Business 915 

The  Deadly  Parallel 9S6 

TTNIC»N  Compress  Company's  Suits 37 

United  States  Fire  Business 225,  318 

Useful  Phnploymeiit 544 

Unauthorized  Use  of  Names 817 

Unauthorized  Insurance 822 

VIRGINIA  CITY  Fire  in  1875 482 

Vegetation  and  Fires 558 

Valued  Policj'  Laws 818,  825 

Valued  Policy  Statistics 879 

VyiLDCATS,  French 51 

Wedding -Dress  Claim 753 

Waiver      971 

W'here  the  Murderer  is  a  Beneficiary 982 

A  press  dispatch  states  that  T.  E.  Griffith  of 
Kansas  City,  adjuster  for  the  Oakland  Home  In- 
surance Company,  has  filed  an  action  in  the 
United  States  circuit  court  at  Topeka,  Kansas, 
against  Simpson  W.  Day  and  others  for  $10,000 
damages  for  personal  injuries  and  false  impris- 
onment. Griffith  claims  that  last  August  he 
was  ordered  to  Garden  City  to  adjust  a  loss  for 
Day.  When  he  arrived  Day  presented  an  in- 
voice of  property  destroyed  and  Griffith  ascer- 
tained that  the  fire  was  of  incendiarj'  origin,  and 
Day  himself  was  thought  to  be  implicated. 
The  invoice  called  for  more  property  than  was 


burned  and  he  refused  to  adjust  the  loss.  When 
about  to  depart  with  the  false  invoice  he  was 
arrested  for  the  embezzlement  of  the  inventory, 
dragged  from  the  train  and  thrown  into  prison, 
where  bond  was  refused. 

— Large  fires  and  property  losses  in  November; 
Williamsburg,  N.  Y.,  $250,000;  Edwardsville,  111., 
$300,000;  Petersburg,  Va.,  $400,000;  East  Liver- 
pool, O.,  $200,000;  Minneapolis,  $300,000;  Lynn. 
Mass.,  $2,500,000;  Boston,  $4,000,000;  Baldwins- 
ville,  N.  Y.,  $200,000;  Philadelphia,  $150,000 
Philadelphia,  $120,000. 

The  Pacific  Coast  tenders  its  sympathies  to 
the  Atlantic  Coast.  We  had  two  $4,500,000  fires 
within  two  months:  you  had  two  $4,500,000  fires 
within  two  days.  'Honors  are  easy,'  indeed; 
but  we  have  some  advantage:  premiums  are 
much  higher  on  the  Coast  than  in  Massachu- 
setts. 


PUBLISHER'S    NOTICE. 


The  Coast  Review  will  be  printed  about  the  7th 
and  mailed  about  the  9th  of  every  month. 

TERMS. 

The  price  of  subscription  is  Three  Dollars  per  year, 
single  copies,  Twenty-Five  Cents.  Postage  will  be 
added  to  all  Foreign  Subscriptions. 

SUBSCRIPTIONS. 

Subscriptions  may  begin  with  any  number  in  the 
year,  but  unless  otherwise  ordered  they  will  begin 
with  the  current  month.  As  a  rule,  by  request  of 
many  subscribers,  s7ibscriptions  are  discontinued on\y  on 
receipt  of  instructions  to  discontinue.  Whoever 
takes  this  publication  from  the  postoffice  or  carrier 
is  legally  responsible  for  subscription  dues. 

ADDRESSES. 

Postoffice  boxes  or  street  and  number  should  be 
included  in  the  address.  Changes  or  errors  ( and 
discontinuances)  should  be  reported  to  the  publisher 
and  not  to  the  local  postmaster. 

COMMUNICATIONS. 

Correspondence  is  invited.  Responsibility  for  the 
sentiments  of  contributors  is  disavowed. 

NEWSPAPER   CLIPPINGS,  ETC. 

Readers  of  the  Coast  Review  are  requested  to  send 
us  court  decisions,  co-operative  literature,  company 
prospectuses,  and  newspaper  clippings  relating  to 
any  variety  of  underwriting. 

TO   PACIFIC    COAST   PUBLISHERS. 

The  Coast  Review  will  be  mailed  regularly  to  any 
publisher  who  will  undertake  to  occasionally  reprint 
instructions  for  the  prevention  of  fires,  and  to  note 
the  exposure  of  fraudulent  insurance  enterprises. 

AU.STR.^LASIAN   SUBSCRIPTIONS. 

Subscriptions  in  Australia  and  New  Zealand  may 
be  forwarded  to  W.  H.  Rowsell,  4  O'Connell  street, 
Sydney,  N.  S.  W.,  or  McCarron  &  Co.,  of  the  Aus- 
tralasian Banking  &  Insurance  Record,  Melbourne. 


Tllii     COA  S  T     liE  J  'IE  // '. 


AUSTR  AI^I  A  :  ''*  """^  Save  Vour  Life.' 

CiT  This  <)i  t. 

„  To  the  receh'cr  of  a  sample  copy: 

Colonies  OF  Nkw  StivTn  Walks  AND  QfKKNSLANn.  .       .,    ,  ■  %-    ,        , 

Should  this  copy  of  the  Coast  Review  strike 

your  fancy  at  '  the  right  angle,'  cut  out  the  fol- 
lowing blank,  affix  your  signature,  and  mail  it. 
T-T^ci.  The  terms  are  $.vo"Pe'' year.   Subscriptions  may 

AO-ETTXS:  h^^Kn  with  any  month. 

J.  G.  Edwards,  Publisher, 
The   Euiiitahlf    JJfe    Assurance  Society  _,  „.     ,,       ^ 

'  "^  320  Sansome  St.,  San  Francisco. 

of  the  U.  S.  offers  exceptional  terms  to  first-class 

Send  to  the  following  address  one  copy  of 
Life  Assurance  Agents  in  these  highly  prosperous       ,^,,^    ^^  .  f..T>    t-.T^trTT^itr  r  1 

*  fe.ji'i'  THE   COAvST   REVIPyW  for  one  year,  begin- 

Colonies. 

ning  with  the number. 

The  Kquitable's  organization  affords  to  insurers 

AI,L     THE     .ADV.^NTAOF.S    OK     A     LOCAL    OFFICE, -and  

since  its  advent  in    .■\ustralia,    five  years  ago  —  a  (Town) 

large   and    steadily   increasing  business   has  been 

done.  (Street  or  P.O.  Box.) 

Experienced  Agents  who  are  desirous  of  Chang-  __      __.      _,_-_.    t^jt -p^ -cd 

ing  to  a  new  field  are  invited  to  write  for  particulars  General  Adjuster 

^°                                    „     „             ^.,   .                                        P.O.  Box  06.                     HELENA,  MONTANA. 
R.  Hope  Atkinson,  '  

Manager  Equitable  Life  Offices,  Sydney.        Special  attention  given  to  the  inspection  of  mining 
^  ^  ^      ■"  ■'      ■'  and  reduction  works. 

Only  those  who  can  show  a  good  record  of  busi-  jj^f^^  ^^.  permission  to  David  J.  Staples,  president 

ness  need  apply.      Authenticated  particulars  must  Firemans  Fund  Ins.  Co     Jos   M.  Rogers,  manager 

^*^  ^                                     ^  Queen  Ins.  Co.,  Chicago,  Frank  \  an\  orhis,  manager 

be  given.  Western  Adjustment  Co.,  Chicago. 


T^rptssian  ^hTattonal 


Insurance  Co.,  of  Germany. 


Assets,  January  ist,  1889 $3.307,779  00 

Liabilities,  January  ist,  1889 602,22900 

Surplus  as  regards   Policyholders $2,703,550  00 

The  Prussian  National  is  the  Stronj^est  German  Co.  represented  on  this  Coast. 

sis* 

HITiSCHFELT)   &  JACO'BY, 

General  Agents, 


^0.  J2J   California   Street. 


San  Fra?icisco,    Cal. 


Thg    Coast  1{eview. 


The  Travelers 

losLirance  Compaoy,  of  Hartford,  Conn 


Issues  all  best  forms  of 


Life  Insurance  at  Lowest  Cash  Rates. 


Yearly  or  Short   Term   Accident   Policies,  as   well  as    Trip    Tickets,  for  fj'om 

One  to    Thirty  Days 


^  f  Ahe  Ten-Premium  Accident    Policy,   Ten-Pre- 
mium  Accident  Endowment  and  Ten-Premium 
Twenty-Year  Term  combine  all  the  advantages  of 
the  Annual  Policy,  and  many  others  in  addition. 


These  Policies  are  zvritten  by  The  Travelers  Insiirance  Company  only,  whose 
ability  to  fulfill  its  contracts  is  imgnestionable. 


J^ily  I  si,   /8Sp, 

Assets,  $10,992,417.  Liabilities,  $8,744,169. 

Surplus  to  Policyholders,  $2,248,248. 


JAMES  G.  BATTKRSON,  Pres't.  RODNEY  DF.NNlS.Secy.  JOHN  E.  MORRIS,  Ass'iSecy. 


Walter  W.  Haskell,  ccuerai  igent  for  Pacmc  tot, 

JOHN  E.  FINNEGAN    City  Agent.  No.   242   MONTGOMERY  ST.,  S.  F.,  CAL. 


,»^»»*»*»^»»***»»*»*»*»**»^*  ♦»"'*'»*♦*♦ 


♦♦^♦^♦^♦♦♦♦♦♦♦^♦♦***»*****»***1 


-^GEO.D.  DORNIN        iU  W'!'    SEXTOM 


ASSr  M/\MCi" 


Subscribed  Capital,    -     - 
Capital  and  Gross  Assets, 


PACIFIC  BRANCH_ 

2I4^SAN'sONIE  ST. 

$4,125,000  00 
5,401,708  00 


PACIFIC    DEPARTMENT    FOR 

Tho  Stales  of  «aliroriiia,  \evada.  Oregon,  Colorado,  (ho  Terrllories  of 

nasbingloii,  l4lalio.  lioiitana,  Wyoming,  I  lah,  Arizona, 

New  Mexico  and  tlie  Hawaiian  I8ian«l8. 


GEO.  D.  DORNIN,  Manager.       WM,  SEXTON,  Assistant  Manager. 
214  Sansome  Street,  San  Francisco,  Cal. 


PACrriC  OEPARTMT 


GEO.D.  DORNIN 


W^  SEXTON 


iTTr^^^^rni^irrO^^    2I4SANS0ME  ST. 
^AFiTFOn^>^  SAN  FRANCISCO. 


Capital,        .        .       -       . 
Assets,  January  1st,  1889, 


$1,000,000  00 
1,718,797  44 


PACIFIC    DEPARTMENT    FOR 

The  States  .»!  <alifornia,  Oregon,  Nevada,  and  the  Territories  of  Washington, 

Idaho,  Utah,  .irizona  and  >ew  Mexieo. 


GEO.  D.  DORNIN,  Manager.       WM.  SEXTON,  Assistant  Manager. 
214  Sansome  Street,  San  Francisco,  Cal. 


IjJHiJBjaMlBll'iPgi^^ 


S^ 


r 


IMPERIAL 

KiRE  Insurance  Co,  of  Lonoon 

(Instituted  1893. 


Capital  Paid  in,        -       -        -       $3,500,000  00  f 

Assets,  January  1st,  1889,        -    10,044,636  00  f 

Invested  in  the  United  States,    -    1,613,871  00  \ 

V 

4 

4 
I 

GEO.  D.  DORNIN,  Manager.       WM,  SEXTON.  Assistant  Manager.    \i 

214  Sansome  Street,  San  Francisco,  Cat 


PACIFIC     DEPARTMENT. 

Having  Jurisdiction  over  tlie  States  of  California,  Oregon,  \evada,  Colorado, 

and  tlie  Territories  ot°>Vasbinglon,  Idalio,  Montana,  ^Vyoniing, 

Utah,  Nov  Mcxieo  and  Arizona. 


NATIONAL 

Fire  Insurance  Company,  jj 


OF     HARTFORD. 


4 


Capital  Paid  in,    -       -       .       -     $1,000,000  00 
Assets,  January  1st,  1889,    -     -     2,326,581  00  U 


PACIFIC    DEPARTMENT. 


HaTing  Jurisdietion  over  the  States  of  California,  Oregon,  Sfevada,  Colorado, 

and  the  Territories  of  Washington,  Idaho,  Montana,  I'Tyomlng,  4 

Utah,  New  Mexico  and  Arizona.  4 

4 
A 

4 
4 
4 


GEO.  D.  DORNIN.  Manager,       WM.  SEXTON,  Assistant  Manager 
214  Sansome  Street,  San  Francisco,  Cal. 


4 


A 
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Sheppard  Homans, 

PresiJenI . 


R.  B.  Parrott, 

Mg'r  Ark.,  Tex.  and  Pac.  Coast. 


W.  E.  Stevens, 

Secretary. 


Provident  }m\\^i  Life  Assurance  Society 


O  V     X  K  \V     YORK. 


T)URE  life  insurance,  devoid  of  investment  or  speculative  features,  a  spec- 
-*-  ialty.  The  severest  test  known  in  Life  Insurance  is  the  ratio  of  assets 
to  liabilities.  The  PROVinENT  Savings  has  the  largest  of  any  authorized 
company  doing  business  on  the  Coast.  The  Spectator  of  March  ist,  1889, 
develops  the  following  facts:     That  the  Provident  Savings  has    • 

The  smallest  animal  preniiion  per  thousarid; 

The  largest  annual  dividend  for  j888; 

The  smallest  average  death  and  expense  accojoit. 

The  author  of  the  American  Experience  Table  of  Mortality  and  Con- 
tribution system  of  Dividends  and  president  of  the  Actuarial  Society  ot 
America,   formulated  the  plans  of  this  Company. 

Opiiiioiis  of  Leadiii*,^  Insurance  Men  and  Actuaries. 


Nrw  York,  May  20,  1875 
Sheppard  Homans,  Actuary. 

Dear  Sir:— We  have  carefullj^  considered  the 
theory  and  proposed  application  of  your  "  Plan 
for  Life  Insurance  without  Large  Reserves,"  and 
we  believe  that  for  insurance  companies  it  will 
be  fully  as  secure  as  the  present  system,  and  for 
a  large  portion  of  the  insuring  public,  more  sat- 
isfactory. If  It  receives  the  appreciation  it  de- 
serves, It  will  inaugurate  a  new  era  in  life  insur- 
ance. 

Yours  truly, 

U.  P.  Fackler, 

Consulting  Actuary. 
Eliztjr  Wright, 
Consulting  Actuary  and  Commissionet 
Benj.  Griffix, 
Formerly  Ass't  Actuary  Mutual  Life,  N.  Y. 
Henry  F.  Homes, 

Consulting  Actuary. 
Jas.  C.  Watson, 
Actuary  Michigan  Mutual  Life  Ins.  Co. 


Boston,  March  22,  1S78. 
My  Dear  Mr.  Homans:  — 

I  am  exceedingly  obliged  for  your  letter  of 
yesterday.  To  you  I  hardly  need  say  that  I  fully 
approve  the  circular  of  the  "  Provident  Savings  " 
enclosed  in  your  letter.  I  should  be.happy  to  say 
it  to  anj'body.  Your  institution  really  leaves 
nothing  to  be  desired  as  to  equity,  safety  and 
convenience  in  life  insurance. 
Yours  truly, 

Elizur  Wright. 


From  tlie  Report  of  Hon.  Step/ten  H .  Rhoades,  Insur 
atue  Commissioner  oj  Massachusetts. 

"  It  is  becoming  more  apparent  every  day  that 
a  radical  change  in  the  plans  of  life  insurance  is 
demanded.  Of  the  various  schemes  or  plans  for 
insurance  adapted  to  the  wants  of  the  niassec, 
that  of  Sheppard  Homans,  known  as  '  Life  Insur- 
ance without  Large  Accumulations  or  Reserves' 
is  the  most  prominent." 

From  Hon.  Philip  L,  Spconer,  Insurance  Commissioner 
of  IVisconsin. 

"The  plan  of  life  insurance  presented  by  the 
'  Provident  Savings  '  is  one  the  want  of  which  has 
long  been  felt,  as  being  within  the  comprehen- 
sion of  the  ordinary  mind.  It  might  well  be 
called  the  common  sense  system  of  life  insur- 
ance." 


State  of  Minnesota,  Insurance  Dep't,/ 
St   Paul,  February  2, 1887.     S 
M.  D.  ROWLEV,  Esq.,  Minneapolis,  Minn. 

Dear  Sir:  —  Referring  to  the  Provident  Sav- 
ings Life  .Assurance  Society,  I  consider  it  a  first- 
class,  reliable  company.  There  is  noquestion  as 
to  its  solvency,  or  doubt  as  to  its  ability  to  meet 
all  claims  at  maturity.  Its  last  statement  shows 
a  good  surplus  over  all  liabilities,  and  it  is  based 
on  principles  that  will  luake  it  better  and  better 
as  it  grows  older.  Its  success  is  remarkable, 
and  an\'  one  can  feel  safe  in  taking  a  policy  in 
the  Company  that  at  maturity  it  will  be  paid. 
Yours  truly, 
Ch.-\rles  Sh.andrew    Ins.  Com'r. 


For    Information,    call    on 


BAKER  BROS.,  General  Agents  for  Pacific  Coast 

Office,  319  California  Street,  San  Francisco. 
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GENERAL     AGENT. 

2i8  Sansome  Street,  San  Francisco,  Cal. 

Providence  Washington  Insurance  Co. 

of  Providence,  Rhode  Island.     Organized  1799. 
CASH     ASSETS $1,174,148  OO 

Security  Insurance  Company 

of  New  Haven,  Conn.     Organized  1841. 
CASH     ASSETS .  $646,940  OO 

Rochester  German  Insurance  Co. 

Of  Rochester,  N.  Y.     Organized  1872. 
CASH     ASSETS $712,825  OO 

Fire  Insurance  Co., 

OF     CALIFORNIA. 

'Principal  Office,  Stockton,  Cal. 
Capital,  •  .  .  •  •  ^200,000  00 

J.  M.  Welsh,  President.  E.  R.  Hedgks,  Vice-President. 

M.  D.  Baker,  Secretary.  Chas.  W.  Dohrmann,  General  Agent. 

SAN  FRANCISCO  AGENCY: 

Ba^li^our,  Guthrib  <^  Co., 

OHO.  W.  SPENCER,  Itlanag-er. 
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XINE    MONTHS'    PROGRESS. 


STATEMENT    OK     BUSINESS 


Tojy 


3XATI0NAL 

Life    Insurance    Co.,    of    NIontpelier,    Vernnont, 

Fo7-  the  Nine  Months  ending  Sept.  joth,  i88g. 


16,850  Policies  in  force  January   i,    1889,  insuring $32,244,735  00 

3,570  Policies  issued  since   January   i,    1889,   insuring 9,450,550  00 

18,372  Policies  in    force  Oct.    i,    1889,  insuring 37,206,475  00 


Net  Ledger  Assets  at  par,  January  i,  1889  .  . 
Received  Premiums,  $1,102,63004 
Received  Interest.  .. .  190,913  86 


|., 880,43 1  62 


Expenditures :  — 

Death  Losses $249,230  00 

Matured  Endowments . . .     39,800  00 
Additions  to  Policies....        1,951  54 

Dividends 94)  158  47 

Surrenders 1 17,832  1 1 


1.293.543  90 


Total  paid  Policyholders,  $502,972   12 

All  other  Expenses 327,871  03     830,843  15 


462,700  75 
Net  Ledger  Assets  at  par  Oct.  i,  1889 $5,343,132  37 


Charles  Dewey,  .  .  .  President 
Edward  Dewey,  .  Vice-President 
Geo.  W.  Reed Secretary 


J.  C.  Houghton,  ....  Treasurer 
OSMAN  D.  Clark,  Assistant  Secretary 
A.  B.  Bisree,  M.  D.,   Medical  Director 


GORDON  M.   STOLP,        -       General  Manager  for  the  Pacific  Coast, 

212  SANSOMF  STREET,  SAN  FRANCISCO 


ioi8  Thg    Coast  T^eview. 

THe 

EQUITABLE 

Life  rtAss2ira7zce 
Society 

issuers  a  new  policy 

which, 

like  a  bank  dr'aft, 

is  a  simple 

PROMISE  TO  PA  V. 


NOT{TH  &    WaLZ,  Managers  for  Pacific  Coast, 
405  Montgomery  St.,  San  Frajicisco, 

HllNNECTICUT  MUTUmT 

Life  Insurance  Conii>any,  Hartford,  Conn. 

JACOB  L.  GRKENK,  President.  W.  G.  ABBOT,  Secretary. 

ASSETS,  January  i,  1889 %  57,460,64920 

Surplus,  by  Connecticut  Standard,  4  per  cent 5.565,079  59 

Total  Receipts  since  organization 214,535,941  76 

Total  Disbursements  to  Policyholders  for  same  time 134,162,48515 

Policies  in  force,  December  31,  1888,  63,660  insuring 151,361,91300 

Ratio  of  Expenses  of  Management  to  Receipts  since  organization 8.4  per  cent. 


ITS  splendid  record  of  43  j'ears  shows  intelligent,  conservative  and  economical  management.  The  amount 
returned  to  policyholders  during  these  years  added  to  its  present  net  assets  is  $190,015,385  02;  which  is 
$34.5917348  05  more  than  the  entire  premiums  received  from  them.  This  Company  oifers  wo  speculative  in- 
surance. All  its  policies  secure  ejcact  equity  to  all  its  members.  Its  large  surplus  at  the  end  of  each  year 
is  credited  to  the  policyholders  and  is  always  available  to  reduce  the  cost  of  the  insurance.  It  furnishes 
safest  life  insurance,  its  reserve  being  based  upon  the  assumption  of  earning  but  3  per  cent,  interest,  and 
so  ■pros'idiing greater  indemnity  than  any  other  company.  All  its  policies  are  absolutely  non-for/eitable  after 
two  or  three  payments.  All  paid-up  policies  are  participating.  Its  policies  provide  for  guaranteed  cash 
surrender  values  stated  in  tables  on  the  policy;  thus  this  Company's  life  policies  become  a  substantial  pro- 
tection for  the  insured  himself. 

For  full  infortuation,  send  to  or  call  on 

JAMES  L.  FOGG,  District  Superintendent  of  Agencies  for  the  Pacific  Coast. 

F.  R.  NO  YES,  Agent  AT  San  Franclsco. 
Office,  315  California  Street.  SAN  FRANCISCO. 


THii    Coast    I'^hiikw.  ,oig 

Nortli  Brilisli  and  JIlercantllB  Insurance  Comnany, 

Ok  London  ani>  Kdinhurgh. 
I'nltcd  States  Branch,  No.  54  "William  Street,  New  York. 

Nkvv  York  Board  ok  Managemknt, 

Solon  Humphreys,  Esq.,  Chairman,  (K.  I>.  Morgan  &  Co.) 

J.  J.  ASTOR,  Esq.  Chas.  H.  Costkr,  lisq.,  (I)rcxcl,  Morgan  &  Co.)  H.  W.  Barnes,  p:sq. 

David  Uows,  Jr.,  t^q.,  (David  Dows,  Jr.  &  Co.)        Jacoh  Wkndell,  Esq.,  Oacob  Wendell  &  Co.) 

Ch.IlS.  Ezra  Wiiitk,  Esq. 

SAM.  P.  BI.AGDEN,  Manac'.kr,  ROBERT  H.  WASS,  Genkral  Agent, 

WM.  A.  ERANXIS,  Assistant  Manager,  H.M.JACKSON,  Secretary. 

]Pa.cific  XDepa^rtmerLt, 

No.    213    S.ANSOMK    STREET,    SAN    FRANCISCO,    CAL. 
Tom.  C.   Grant,  General  Agent.  GcO.   F.    Grant,  Ass't  General  Agent. 


^T^orthwcstern  S\^ational 

Insurance  Co.,  of  IMilivaiikee. 

Cash  Capital $    600,000  OO 

Assets  January  1st,  1889 1,450,575  30 

Net  .Surplus  over  Capital  and  all  I.,iabilities 345,785  64 

Alfred  James,  President,  John  P.  McGregor,  Secretary, 

John  L.  Mitchell,  Vice-President,  Wilford  M.  Patton,  Assistant  Secretary. 

NlACDONALD    &  CLARK, 

General  Agents,  410  Pine  Street,  San  Francisco. 

THE 

DENVER 

I^ire    Ins-ura-xice    Co.,    of    IDenver,    Colorado. 

PAID-UP     CAPITAL $200,000    00 

NET    SURPLUS 50,000    OO 

W.J.  BARKER,  President,  CHAS.  F.  WII.SON,  Vice-President,         C.  L.  McINTOSH,  Treasurer, 

J.  A.  PERKINS,  Secretary. 

MACDONALD  &  CLARK,  General  Agents, 

412    PINE   STREET,    SAN    FRANCISCO. 
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HOME 

Insurance  Con:ipany,  of  New  York;. 

SEVENTY-FIRST  SEMI-llNNUflL  STATEMENT,  JIIN.  15X9. 

Cash  Capital $3,000,00000 

Reserve  Premium  Fund 3,767,507    00 

Unpaid  Losses  and  Taxes 485,42738 

SixKiNG  Fund 22,203    78 

Unpaid  Re-Insuraxce  axd  Commissiox  ox  Uncollected  Premiums  .         184056    50 
Net  Surplus 1,502,462    61 

TOTAL  ASSETS $8,961,65727 

TV.  L.  BIGELOW,/  t^^.n^tavip'*  ^-  ^-  HEALD,  President, 

T.B.GREENE,      j  ^secretaries.  J.  H.  AVASHBtTlN,/  v=,.p.p„„„,^„ 

2;^-.g?g?ii:iA«..Secretartes.        E-  «•  SNOW,  .,..       ,  ^ -e  P.es  t>. 

ARTHUR  E.  MAGILL,  General  Agent, 

PACIFIC  DEPARTMENT,  22!  SJ1N80ME  STREET,  SAN  FRAMCISCO,  GAL. 


PHCENIX 

Insurance  Co.,  of  Hartford.,  Conn. 


CAPITAL, 

a, 000, 000 


LOSSES    PAID, 

s  ^,000,000 

A  S  S  E  T  S, 
January    i,   1889. 


FINANCIAL  STATEMENT 

January  i,  1889. 

Cash  Capital $2,000,000  00 

Reserve  for  unadjusted  Losses, 

246,175  25 
Reserve  for  Reinsurance,  1,642,656  49 

——J  Net  Surplus 1,172,415  43 

/  Total  Assets  .    .  .  S5, 061,247  17 


%^^ 


H.  Kellogg,  President. 
D.  W.  C.  Skiltox,  Vice-President^ 
J.  H.  Mitchell,  2d  Vice-President 
Geo.  H.  Burdick,  Secretary. 
Chas.  E.  Galacar,  a ssH Secretary. 


ARTHUR  E.  MAGILL,  General  Agent, 

PACIFIC  DEPARTMENT,  221  SANSOME  STREET.  SAN  FRANCISCO  CAL 
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p.  0.  DOX  2027.  TELEPHONE  1466. 

Department  ot  tk  Pacific  States  and  Territories 


OK     THK 


^Scottish  CJi/ion  and  (jy/ at  ion  a  I 

INSURANCH  CO.  OF  GKKAT   UKITAIN. 
Okganizku  1824. 

Capital  Subscribed *2I,757,000  00 

Capital   Paid  up  In  Cash 1,412,855  00 

Cash  Assets 17,426,708  00 

With  its  subscribed  capital  subject  to  call,  amountiiijj  to  $21,757,000,  which,  under  the  stringent  laws 

of  Great  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  for  its  fire  losses,  it  stands  at 

the  head  of  all  the  companies  in  the  world  doing  business  in  America.     It  is  otu  of  the  oldest  companies  in 

the  world. 

ASSETS  IX  THE  UXITED  STATES,   ^1,535,910,53. 


J  he   C^ity   of  1^0 n don 

FiRK  insurance;  company. 

Capital $10,000,000 

Cash  Assets  In  United  States 754,274 

TRUSTEES  IN  THE    UNITED  STATES: 

Charles  F.  Choate,  Esq.,  President  Old  Colony  R.  R.  Co.  and  Old  Colony  Steamboat  Co.  (Fall  River 

line) Boston 

Oliver  A.mes  Esq.  of  Messrs.  Oliver  Ames  &  Sons Bostox 

Reuben  F".  Demmox  Esq.,  President  Howard  National  Bank Boston 

BOARD  OF  REFERENCE: 

Charles  V.  Choate,  f;sq.,  President  Old  Colony  R.  R.  Co.  and  Old  Colony  Steamboat  Co.  (Fall  River 

line) Boston 

Oliver  Ames  Esq.  of  Messrs.  Oliver  Ames  &  Sons Boston 

Reuben  E.  Demmon  F^sq.,  President  Howard  National  Bank Boston 

John  O.  Poor  Esq.  of  Messrs.  Henry  Poor  &  Son Boston 

Solomon  Friedman  Esq.,  of  Messrs.  Frcidman  Bros Boston 

Isaac  F'enno  Esq.,  of  Messrs.  Isaac  Fenuo  &  Co Boston 

G.  G.  Williams  Esq.,  President  Chemical  National  Bank New  York 

Thomas  L.  J.^vmes  F;sq.,  I'resident  Lincoln   National  Bank  and  F,x-Postm aster  General  of  the  United 

States New  York 

Charles  Warren  I,ippitt  Esq.,.  Treasurer  Silver  Spring  Bleaching  Co.  and  President  Providence  Board 
of  Trade Providence,  R.  I. 


W.  J.    CAhLINGHAM,    General  Agent, 

CALVERT    MEADE,   Special  Agent  and  Adjuster. 

No.  420   CALrFORNIA   STREET,  SAX  FRAXCISCO,  C  AL. 

Bankers,   London  and  San  Francisco  Bank,   Limited. 
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HOME 

Life  Insurance  Company,  of  New  York. 

Assets,  $6,117,812  71 

Surplus,  .  1,622,971  96 


Agents  wanting  good  territory  and  liberal  contracts  can  obtain  same  by  applying  to 
W.  H.  DUNPHY,  Manager  Pacific  Coast, 

Offices,  3  and  4  riood  Building,  Fourth  and  Market  Sts.,  San  Francisco,  Cal. 

THE  flTED  STJITES  LIEE  \W^W  COMMIY 

IN      THE      CITY      OF      NEW      YORK. 


Ilocorca.  fox-  1888: 

Increase  in  Assets.  Increase  in  Policies  Issued.  Increase  in  Surplus. 

Increase  in  Business  ^A^ritten.  Increase  in  Insurance  in  Force. 


GEO.  H.  BURFORD,  President. 
C.  P.  Fraleigh,  Secretary.  A.  Wheelwright,  Ass't  Secretary.  Wm.  T.  Standen,  Actuary. 


Examine   the    manifold    advantages    of  the 
"LOW   RATE  TERM    PLAN" 

of  this  Company.     It  is  easier  to  place  insurance  on  this  plan  than  on  any  plan  ever  before  offered,  and 
the  policy  itself  is  the  most  liberal  and  equitable  contract  consistent  with  recognized  business  principles. 
THE  MARKED  SUCCESS  already  achieved  by  this  plan  shows  that  it  fills  a  want  long  felt  by  the 
insuring  public. 

GOOD   AGENTS,  desiring  to  represent  this  Company,  are  invited  to  address  J.  S.  GAFFNEY 
Superintendent  of  Agencies,  at  Home  Office,  or 

I>JJ.  2/.  RMDMON,  Manager,  235  Kearny  St.,  S.  P.,  Cal. 

T  H  K 

Eniploprs'  EinMlitij  \mmm  Gorpordtioi] 

(Limited.) 
OF    LONDON,     ENGLAND. 


Deposited  In  the  United  States $550,000 

TRUSTEES  FOR  THE  UNITED  STATES: 

Oliver  W.  Peabodv,  Esq.,  Kidder,  Peabody  &  Co.,  Boston. 

Chauncey  M.  Depew,  Esq.,  Pres.  N.  Y.  Cent.  &  H.  R.  R.  R.  New  York. 
Samuel  Sloan,  Esq.,  Pres.  Del.,  Lack.  &  West.  R.  R.  Co.,  New  York. 

Wm.  A.  French,  Esq.,  Pres.  Mass.  Nat.  Bank;  Abram,  French  &  Co.,  Boston. 


ENDICOTT  &  MACOMBER,  Managers  and  Attorneys  for  the  United  States,  71  Kilby  Street,  Boston,  Mass 

Accident  Insurance  of  all  Kinds.  Several  New  Features. 

Agents  wanted  in  all  Principal  Cities  in  California. 

CHAS.  J.  OKELL,  General  Agent  for  California 

No.  411    CALIFORNIA    STREET,  S.   F. 


THt    Coast    /{/cr/jciv.  J023 

T  II  V. 

Continonteil  In&uretncG  Co. 

100     BROAD\A/AY,    NEW     YORK. 

Statement,    Jan.    iHt,    1889. 

Reserve  for  Reinsurance  of  oulstandiiii;  Wisks $2,501,884    39 

Reserve  ample  for  all  other  claims 299,768    24 

Capital  paid  in  cash 1,000,000    00 

Net  Surplus 1,226,691     66 

Total  Cash  Assets $5,028,34429 

F.  C.  Moore,  President.  Cyrus  Peck,  Vice-President  and  Secretary. 

Henry  Kvans,  2d  Vice-President  and  Secretary  Agency  Department. 

MANN  &  WILSON,  General  Agents. 
N.  M,  cor.  California  and  Sansonie  Streets,  San  Francisco. 


Sk^^krj^Xv  Oooxd  I^ststjrjlitck  Books 


GRISWOLD'S  FIRE   AGENTS'  TEXT    BOOK $2.00 

HINES'    INSTRUCTION    BOOK 2.50 

LETTERS    OF    YE    PATRIARCH     1.50 

THREE    SYSTEMS    OF    LIFE    INSURANCE 2.50 

LOCAL    AGENTS'    AND    CUSTOMERS'    EXPIRATION     BOOK, 

50c.,    $4-. SO  per  Doz.,  $35  per  lOO 

And  Other   Books 

Foji  Sale  at  Office  of  CO^yiST  T^E  VIE  VV. 


THE    ACCIDENT    INSURANCE 

OF    THE 

FIDELITY    AND    CASUALTY   CO. 

Of  Xew  York, 

Includes  all  Modern  Features,  and  its  Premium  Rates  are  lower  than 
those  of  other  Companies. 

Policies  are  issued  for  longer  or  shorter  terms,  and  are  secured  by  cash  assets  of  over  $736,082  55. 


Persons  desiring  Agencies  iiiay  ■write  to  the  Company  at  214  «fe  216  BroadAvay,  Xew  York, 

or  to  any  of  the  following  General  Agents: 


Atlanta,  Ga W.  T.  CRENSHAW 

Baltimore,  Md DUVALL  &  DUVAI.I, 

Boston,  Mass  ....  ELLISON,  COOUDGp:  &  CO. 

Chicago,  111 \V.  A.  .'^.I.EX.ANDER 

Cleveland,  O E.  B.  TIDD 

Denver,  Colo T.  L.  DRAKE 

Tacoma,  W.  T N.  B.  WHITI.EY 


Green  Bay,  Wis E.  K.  ANSORGE 

New  Orleans,  I.a M.  J.  SMITH  &  CO. 

Providence,  R.  I.  . X.  W.  GODDING 

Springfield,  Mass A.  P.  CHILDS 

St.  Loris,  Mo W.  G.  BENTLEY  &  CO. 

New  York  ....  W.  C.  BURR,  214  &  216  Broadway 


JIMES  R.  GARNISS,  219  Sansome  Street,  San  Francisco,  Cal. 


I024  'Ths    Coast   I^eview. 

MANHATTAN 

I^ife   InsiJ^ra^rLce   Co.,  of  Ne^yy^   Yorl^, 

Organized  1850. 
HAS    THE    I.ARGEST    CI.EAR    SUKPI^US    OVER    LIABILITIES. 


^T' HE  New  Survivorship  Dividend  Plan,  and  the  simple  form  of  Applica- 
tion  and  Policy  of  this  Company  is   the  most   attractive  feature  i7i  Life 
Underw7'iting.      It  gives  the  best  combination  of  advantages  offered    by  any 
plan  in  use.      This    zvill  be  fully  explained,   if  you    will  write. 

President,  JAMES   M.  McLEAN. 
ist  Vice-President,  J.  L.  Halsey.  2d  Vice-President,  H.  B.  Stokes. 

Secretary,  H.  Y.  W^emple. 


PACIFIC   DEPARTMENT, 

John    IvANDERS,  Oeneral  Agent, 

240  Montgomery  Street,  S.  ^.  cor.  Pine.  SAN   JP'RANCISCO. 

Tlie  Mutual  Life  Insurance 

OF     N  K  W     YORK. 

RICHARD     A.     Mc  CURDY,     President. 
The  Oldest  Life  Cojnpaiiy  in    the  United  States,     hicorporated  in  1842. 

ASSETS,  January  1st,  1889 ^186,088,153  56 

Premium  Receipts  to  date $337,950,416 

Paid  Policyholders 272,481,340 

Paid  Policyholders  in  1888 14,727,550 

Income  in  1888 26,215,932 

This  Company  presents  to  those  needing  insurance  a  security  unequalled  by  any  similar  institution. 

Its  safe  and  liberal  plans  of  insurance  afford  to  insurers  every  advantage  which  the  successful 
experience  of  the  oldest  and  largest  life  insurance  company  in  this  country  has  demonstrated  to 
be  consistent  with  sound  business  management  and  permanent  security  for  policyholders. 

The  best  results  thus  far  in  the  history  of  Life  Insurance  have  been  attained  in  The  MUTUAL  LIFE 
Insurance  Company,  of  New  York. 

A.  B.  FORBES,  General  Agent  for  the  PacifLC  Coast, 

^01  Ca.lifom.iSL  St.,  Sa.n  I<^ra.ncisco. 
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I  ke  Only  L'oni(>iiHy  on  tltc  /'lui/ic  Coast gmiemeJ by  the  Rtassachuscits Non-For/citurc  /-aw. 


New  England  Mutual  Life 

Insukanck  Comi'any,  ok  Boston. 
lucorporated  1835. 

ASSKTS,  Ueckmbek  31,  iSSS $19,709,091  OO 

I,IABII,ITIb>>,  DiiCKMiiKR  31.  1888 17,OS4,818  OO 

SURI'I.l'S,  December  31,  1888,  4  per  cent.  Standari) i2, 420,743  OO 


JK    TO  SPECULATIVE  Ktaturcs.     Annual  Returns  of  Surplus  Premium,  and  Yearly  Progressive  Cash 
/  V/    Surrender,  and  Paid-up  Insurance  Values,  fixed  by  Massachusetts  \a.-w,cni{o>'sc(l  on  t/u:»i,  protect 
all  policies  issued  by  this  Company  from  forfeiture;  and  give  them  also  the  character  to  such  ex- 
tent of  yearly  increasing  and  I-our  per  cent.  Compound  Interest  bearing  Bonds,  with  possible  Surplus 
Interest  paid  in  Annual  Returns. 

The  conditions  of  all  policies  are  Plain,  Simple  and  I.iberal  in  all  other  respects. 

Special  Attention  is  called  to  the  fact  that  this  Company  issues  Kndowment  Policies  embracing  all 
the  above  advantages  for  the  same  premiums  formerly  charged  for  policies  payable  only  at  death  under 
the  title  of  Life  Rate  Endowments.  Such  policies  challenge  all  competition  as  regards  the  amount  and 
low  cost  of  insurance,  which  they  combine  with  investment  as  above,  reaching  half  the  full  amount 
within  the  mean  expectation  of  life,  and  the  full  amount,  in  a  few  years  later. 
Send  or  call  for  explanatory  books,  examples  of  endorsed  value,  etc. 

HKNRY    K,  RlEIvD,aeo'l  Agent, 

Of&ce,  324  Montgomery  St.,  San  Francisco. 


The  Nortliwesterii  Mutual  Life  Insurance  Co 

OF   MILAVAUKEE,    WI.S. 

Is  now  ill  the  thirty-first  year  of  its  existence.     Its  good  points  include  rapid  progress,  large  sur- 
plus, large  dividends,  and  a  low  death  rate  (0.89  per  cent,  in  1888.) 

Amount  of  Insurance  in  force  January  i,   1881 64,967,081    OO 

1885 98,793,982   OO 

1889 172,518,891    00 

Surplus,  Dec.  31,  18S8,  taking  liabilities  on  4  per  cent,  basis,  $4,688,437   74. 


Its  dividends  are  unsurpassed.     It  is  the  only  Company  which  has,  in  recent  years,  printed 

tables  of  current  cash  dividends  for  the  information  of  the  public. 

The  Northwestern  has  done  this  for  eighteen  consecutive  years. 


OFFICERS: 

H.  I<.  Palmer,  Pres't.        Matthew  Keenan,  Vice-Pres't.     Willard  Merrill,  2d  V.  P.  &  Sup't  Agencies. 

J.  W.  Skinner,  Sec'y.        C.  A.  I.oveland,  Actuary.  L.  McKnight,  M.  P.,  Medical  Director. 

W.  H.  Farnham,  Ass'tSec'y.     C.N.Jones,  Ass't  Actuary.    J.  \V.  Fisher,  M.  D.,  Ass'tMtd.  Director 

A.  W.  Kimball,  Assistant  Sup't  of  Agencies. 


GENERAL     AGENTvS: 
CLARENCE  M.  SMITH,  San  Francisco.  FRANCIS  &  REED,  Portland,  Oregon. 

LOUIS  K.  "WEBB,  Los  Angeles. 

Reliable    Agents   wanted,    in    the   above    Districts, 
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William  H.  Beers,  --O^-      -irCe^  Henry  Tuck, 

President.  I»4S-I»»9.  Vice-President. 


I845-I889. 

THE 


New  York  Life  Insurance  Go. 


(  Kstai;lisiii-.i)  1S45. 


346  and  348  Broadway,  New  York. 


Assets,  over  $93,000,000.  :PJet  Surplus,  over  4113,500,000. 


Choose  oAge,  Experience,  Stability  and  Success. 


The  New  York  Life  is  the  largest  purely  Mutual  Conii^any  now  issuing  Tontine  Policies. 

The  New  York  Life's  Tontines  have  given  larjjer  results  than  any  others  issued  for  the  same 
time  and  premium  rate. 

The  New  York  Life  issues  a  greater  variety  of  policies  —  both  Tontine  and  ordinary  —  than 
any  other  Company. 

The  New  York  Life's  Tontine  Policies,  r.s  now  issued,  all  contain  liberal  non-forfeitable 
provisions. 

The  New  York  Life's  P'ree  Tontine  gives  perfect  freedom  as  to  occupation  and  residence 
after  two  years. 

The  New  York  Life  originated  non-forfeitable  policies  and  premium  return  policies. 

The  New  York  Life's  Tontine  Policies  are  written,  if  desired,  with  guaranteed  mortuary  div- 
idends, equal  to  one-half,  or  all  premiums  paid,  in  case  of  death  during  Tontine  period. 


CT^H I S    T'urely    IMutual    Company    is    second    to    hut    oiw    i;i    point   of  (?A,^e, 
■^      and  to    none    in   point  of  Strength.,   Soundness    and  "d^epntatio/i. 


MEN  OF  GHARHGTER  AND  ENERGY  WANTED  AS  AGENTS. 

with  men  who  have  either  a  reputation  to  sustain  and  mean  to  sustain  it,  or  have  one  to 
m.ake  and  mean  to  make  it,  the  Company  will  make  the  most  liberal  arrangements  consistent 
with  a  safe  and  rational  conduct  of  business.  Persons  engaged  regularly  in  other  occupations, 
who  may  yet  have  a  portion  of  time  at  their  disposal,  which  they  desire  to  utilize,  are  also  in 
vited  to  respond  to  this  notice. 


ALEX.  G.  HAWES, 

Manager  for  the  Paclflc  Coast, 

Northwest  Corner  of  Sansome  and  Bush  Streets,  San  Francisco. 
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PACIFIC  SURETY  GO. 

OK     C  AM  FOKNI  A. 

Paid-   Up  Capital $100,000  00 

Surplus  as  to  Policyholders  138,500  00 

Ou-a.ra.rL tee  and  Accident. 


(ISSUES  (ilAKANTHK    HoNUS.) 


(INSrki:S   AGAINST   ACCIDENTS.) 


Bonds  of  Suretyship  issued  on  behalf  of  persons  holding  positions  of  trust  .     Will  also  act  as  surety  on 
IJonds  required  in  Court  proceedings.     Acculent  Insurance  on  all  appr<n'ci1  plans. 


Geo.  C.  Perkins. 
H.  I,.  Davis. 

J .  J.  Valentine. 


WAILACK   EVERSON, 

Presiilent. 


Directors: 

\Vm.  Clift.  J.  X,.  Moody. 

J.  N.  Knowles.  H.  S.  Crocker 

Wallace  l-;verson. 

Officers: 

JOHM  BERMINCHAM, 

V^ke-Presuii-nt . 


Jno.  IJerniinghain. 
Albert  Miller. 
A.  P.  Redding. 


A.   P.  REDDING, 

Secretary 


Head  Office,  328  Montgomery  St.,  S.  F. 


The  WASHINGTON  LIFE 


Insurance  Company,  ok  Xi;\v  York. 
W.   A.    BREWKR,  JR.,  -  President. 


ASSETS $9,519,277  00 

SITRPHJS,  4J2  per  cent.  Standard 1,116,232  00 

'I'd  lessen  losses  by  forfeiture,  when  premiums  due  are  unpaid,  The  Washington  Life  Insurance 
CoMP.VNV  is  firmly  bound  in  the  Policy  to  apply  as  premium  the  full  amount  of  cash  dividends  to  the 
credit  of  each  policy,  to  the  continuance  of  such  policy  for  days,  months  or  years,  in  exact  proportion  of 
dividend  to  premium,  and  during  such  continuance,  the  insured  may  resume  the  payment  of  premiums 
without  a  medical  re-examination.  During  last  year  policies  insuring  $3,555,200  were  saved  to  policy- 
holders of  the  Washington  by  non-forfeitable  dividends. 

Wm.  Haxtun,  Vice-President  and  Sec' y.  Cyrus  'Mvy:^,  Assistant  Secretary. 

E.  S.  FREtiCH,  S7tperintendent  of  Agencies.  Israel  C.  Vve.v.^ot^  ,  Actuary . 

Dr.  B.  W.  McCready,  Medical  Examiner. 


JOHN  H.  GRAY,  Genl  Agent,  411  California  St.,  San  Francisco,  Cal 

C.  L.  FAY,  Gen'l  Ag't  for  Oregon  and  Washington  T'y,  PORTLAND,  O. 


THE  MUTUAL  BENEFIT 

I.IFE  INSURANCE  CO.,  NEWARK,  X.  J. 
AMZI   DODD,         -  -      '-        -         President. 

.ASSETS  (Market  Values),  Jan.  i,  1889  .  $43,si4,46o  s4 
UABILITIp:s,  N.  Y.  and  Mass.  Standard  4o,isi.9-,7  '^3 

SURPLUS 3,362,523  21 

SURPLUS,  by  former  New  York  Stand- 
ard, (Am.  Ex.  4J4  per  cent.  Reser\*e)  .      5,734,253  21 

POLICIES  BBSOLUTELV  NON^FORFElTflBLE  AFTER  SECOND  YEAR 
In  CASE  OF  LAPSE,  the  Policy  is  continued  in  force 
as  long  as  its  value  will  pay  for;  or,  if  preferred,  a 
Paid-up  Policy  for  its  full  value  is  issued  in  exchange. 
After  the  second  year.  Policies  are  incontestable, 
except  as  against  intentional  fraud;  a«(^ a// rti/ra<w«i 
as  to  residence,  travel  or  occupation  are  retnoveci. 

Cash  I,oans  are  made  to  the  extent  of  50  per  cent, 
of  the  reserve  value,  where  valid  assignments  of  the 
Policies  can  be  made  as  collateral  security. 

Losses  paid  immediately  upon  completion  and 
approval  of  proofs.       JAS.  MUXSELL,  Jr., 

Agent /or  Pacific  Coast, 
415  Montgomery  Ft.,  San  Francisco,  Cal. 


OF 

The  Coast  Review 

Will  be  mailed  Free  to  all  ne\v 
appointments  west  of  the  Missouri. 

SEND    US   THE    NAMES. 


Special  Agents   are   invited  to  send  us   tfie  namei 
of  Locals  who  are  ?iot  subscribers. 
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THE 


Pacific  Mutual  Life 


Insurance   ConipaJiy,   of  Califorjiia. 


Oryanized   1868. 


Life  Insurance. 


Accident  Insurance. 


THE     NEW 

Mutual  Investment 

P  O  I,  I  C  Y 
IS 
Brief,  Simple,  Safe,   In- 
contestable, Non  -  Forfeit- 
able.    All  forms  of  Poli- 
cies issued  at  low  rates. 


GEO.  A.  MOORE President 

(iEO.  W.  LEAVER Vice-President 

W.  R.  CIvUNESS,  M.D  .    .    .  Med.  Director 

J.  N.  PATTON vSecretary 

vSAMUEL  M.  MARKS  .    .  .Ass't  Secretary 

W.  O.  GOULD Actuary 

THOMAS  BENNET Gen'l  Sup't 

H.  F.  BAND  ....  Ass't  Superintendent 

Absolute  security  is  guaranteed  Policy- 
holders,  the  Pacip'ic  Mutual  being  the  only 
Company  in  the  United  States  whose  Stock- 
holders and  Directors  are  liable  by  law  for  the 
acts  of  its  officers. 


Most  Liberal  Policies 

Unrestricted  as  to 

Travel. 

Face  of  Policy  for  totaj 
loss  of  two  hands,  two 
feet,  both  eyes,  one  hand 
and  one  foot.  One-third 
of  Policy  for  loss  of  one 
hand  or  foot. 


DI  RECTO  R.S: 


Robert  Sherwood,  Capitalist. 

Geo.  W.  Beaver,  Capitalist. 

L.  S.  Adams,  Adams,  McNeil  &  Co.,  Wholesale 

Grocers. 
CoLUMdUS  Waterhouse,  Waterhousc  &  Lester, 

Importers  and  Jobbers  Carriage  and  Wagon 

materials. 
W.  T.  Garratt,   Brass  and   Bell   Foundry,  and 

Machine  Works. 
Samuel  I.avenson,  Locke  &  Lavenson,  Carpet 

Dealers. 


W.  R.  Clxjness,  Physician. 
Geo.  a.  Moore,  President  of  the  Company. 
J.  F.  Houghton,  Pres.  Home  Mutual  Fire  Ins.  Co. 
Hugh  M.  Larue,  Pres.  State  Agricultural  Society. 
D.  W.  p;arl,  D.  W.  Earl  &  Co.,  Forwarding  and  Com- 
mission Merchants. 
Chas.  N.  Fox,  Attorney-at-Law. 
L.  P.  Drexler,  Capitalist. 
James  Carolan,  Carolan  Co.,  Hardware. 
Henry  T.  Scott,  Union  Iron  Works. 


Over  Four  S\'Iillion  T)ollars  paid  to  Tolicyholders, 
and  no   Unsettled  Claims. 


The  January  ist,  1889,  Statement    shows  large   increase    in    number   of 
PoHcyholders,  amount  of  Assets,  Surplus  and  Reserve. 


PRINCIPAL    OFFICE: 


4:18  California  St.,  San  P^rancisco. 
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Union  Mutual  Life  Ins.  Co. 


1' ()  K  T  I,  A  N  I ) ,     M  A  I  N  K  . 


In.corpora.tecl    184:8.  Jol-in  K.  Ee'Witt,  Fres't. 


The  attractive  features  and  popular  plans  of  this  well-known  Company 
present  many  inducements  to  intending  Insurers  peculiar  to  itself. 

lis  Policies  are  the  most  liberal  now  offered  to  the  public;  after  three  years 
they  are  Noyi-forf citable.  Incontestable,  and  free  from  all  limitation  as  to  resi- 
dence, travel,  snicide  or  occupation,  military  and  naval  service  excepted. 

Its  plans  are  varied  and  adapted  to  all  circjinistanccs.  There  is  nothing  in 
life  insurance  which  it  does  not  furnish  cheaply,  profitably  and  intelligibly. 

Send  to  the  Company's  Home  Office,  Portland,  Maine,  or  any  of  its 
Agents,  for  publications  describing  its 

MAINE  LAW  CONVERTIBLE  POLICY,  CLASS  A, 

OR  ITS 

\  Per  Cent.  Gusriinteed  Bond  Policy,  Class  A, 

and  Other  forms  of  Bond  Policies.      Also,  for  pamphlet  explanatory  of  the 
Maine  Non- Forfeiture  Law,  and  for  list  of  claims  paid  thereunder. 


TOTAL  PATIENTS  TO  POLICYHOLDERS  AXD  THEIR  BEXEFICIARIES, 

MORE    THAN 

$23,000,000  00 

Good  Territory  still  open  for  Actlie  and  Experienced  Agents, 


PACrFIC   COAST  MANAGERS, 

Ho^'ARD  W.  Hanna,  vSan  Francisco.  Wm.  D,  Beam,  Portland,  Oregon. 

A.  M.  Amour,  Los  Angeles.  Alex    ]M.a.cPherson,  Seattle,  W.  T. 

THORNTON  CHASE,  Superintendent  of  Agencies,  Pacific  Department, 
Room  20,   No.  4  Sutter  Street. 


jo^o  Ths    Coast  1{eview. 

General  Assurance  Company 

Of  London. 

EstalDlislied.   183^.  Capital,   ^£1,000,000. 

Union  Assurance  Society 

Of  London. 

Esta-tolislied,    lyi^:.  Capital,    ;^4.50,ooo. 

CATTON,    BELIv  &  CO., 

General  Agents. 

406  California  Street,  San  Francisco. 

SVEA 

P^ire   In.su.ra-rLce   Co.,  of  G-otli.erL'bijLr^. 

Capital  Authorized $2,666,666  66 

Capital,  Paid  up 533333  33 

Net  Surplus 381,652  00 

TOTAL  ASSETS. $3,820,018  97 

MUECKE  &  CO.,  General  Agents  for  the  Pacific  Coast, 

5x9  California  Street,  San  Francisco. 


IrLSij.ra.rLce    Oom^eLny,   of    IwTa.lirL6,    S^Kreden. 
Capital,  -  -  $3,200,000  00 

Pacific  Department,  213  and  215  Sansome  St.,  San  Francisco,  Cal. 

BERNARD    DERCKSEN, 

General  Agent. 
Losses  Promptly  Adjusted  and  paid  in  Cash  at  this  Office. 
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Phoenix  Assurance  Company 

of  Uondoti,  Kngland.     Kstablished  17S2. 
CisJi   Assets $7,430,5.35   63 

American  Fire  Insurance  Company 

Of  New  York.     Kstablished  1857. 
Cash  Assets !8;i,308,5M  OO 

BUTLER  \  HALDAN.  GENERAL  AGENTS  FOR  Pacific  Coast. 

413  Califumia  Street,  Ssn  Francisco. 
Established  A.  D.  1821. 

GUARDIAN  ASSURANCE  COMPANY 

Of   London. 

Paid  up  Capital,  Five  Million  Dollars,  Glold. 

Cash  Surplus,  as  regards  Policyholders $8,397,891  80 

Total  Cash  Assets $21,911,715  74 

Vnlted  States  Branch,  50  Pine  Street,  ]Me'«\'  Y^ork. 

H.  15.  BOWERS,  Manager.  N.  W.  MESHKOr.E,  Assistant  Manager. 

PACIFIC     DEPARTMENT: 
^Wltl.  J.  IvAXOCRS,  Oeneral  Agfent, 

W.  A.  MATHEWS,  Special  Agent.  No.  205  SANSOME  STREET. 

THAMES  \  MERSEY     j     BRITISH  I  FOREIGN 

Marine   Insurance   Company,  Limited,      |      marine   Insurance  Company,   Limited. 
Of  Liverpool,  LondoT!  and  Manchester.  Of  Liverpool. 

Capital  Subscribed $10,000,000  Capital  Subscribed $5,000,000  Gold 

Capital  Paid  Up .  .$1,000,000  Capital  Paid  up 1,000,000  Gold 

Reserve  Fund,  in  addition  to  capital  .  ...  1,125,000  t^       j  ,      .         r^      ■.  , 

Reserve  Fund,  exclu.sive  of  Capital, 
Assets f).i24,057  1,756,741  Gold 

WM.  GREER  "HARRISON,  BALFOUR,  GUTHRIE  I  CO. 

Manager. 
305  California  Street,   San   rranciseo.  General  Agents, 

A^,,f^.  316  Calltomla  St.  San  Francisco. 

Victoria,  B.  C.  .    .   .  WELCH,  RITHET  &  CO. 

PORTLAND,  Oregon  .   .   .   .  P.  C.  SCHUVLKR.  Geo.  W.  Spe.vckr,  ;V/a«a^^r. 
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Nortliwesf  Fiit  ami  Maiiiie  Insurance  Coinpanj 

OF   PORTLAND,  OREGON. 

Capital  Subscribed,  $34-1,700  OO.  Paid  up  in  Cash,  $104,730  OO. 

OFFICERS.  DIRECTORS. 

J.  I.OEWENBERG President  J.  McCraken,  Chas.  E.  Sittok, 

J.  McCraken Vice-President  i  F.  M.  Warren  F.  f;ggert, 

R.  P.  Earhart Secretary  and  Manager  F.  K.  Arnold,  D.  D.  Oliphant. 

F.  M.  Warren Treasurer  J.  K.  Gill.  H.  L.  Pittock 

E  E^'erett Assistant  Secretary-  I  J.  Loewenberg. 


Principal  Office,  33  Washington  Street,  Portland,  Oregon. 

SOCCESSORS  TN-  Oregon  to  SOUTH   BRITISH   AND   XATION.\I-   FiRE   AND   Marine   Inscrance 

CoMPAN^ES,  OF  New  Ze.aland. 


Jos.  C.  Jennings   &  Co. 


SUN   Mutual  Insurance  Company 

Of  >few  Orleans. 

SOUTHERN  Insurance  Company 

Of  New  Orleans. 

GERMAXIA  Insurance  Company 


Of  New  Orleans. 


ilONDON  AND  LANCASHIRE  FIRE  INSURANCE  CO.,  OF  Liverpool. 
City  AGEXce;    ;calEDONIAN  INSURANCE  COMPANY,  of  Edinburgh. 

Z\o.  31-  California  Street,  San  Francisco. 


NORTH  GERMAN 

OF     HAMBURG. 


Capital    and    ^cctamulations. 82.2S2.461    43 


WALTER  SPE\  ER,  General  Agent. 


SA^:   FR.\NCISCO. 
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SOUTH  BRITISH 


F I  R  K     AND     MARIN}-: 


Insurance   Connpany,  of   New  Zealand. 


Capital  Subscribed,  $10,000,000. 
Capital  Paid  up  in  dish  and  Reserve  Funds,  $i,o$o,ooo. 

SHAKKHOI.DKKS     LiAKII.ITV     UXI.IMITKl). 


North  America  Braiicli,  412  California  St. 

^.  S.  MUTiT{AY,  Man<^ge% 

C.  p.  STRINGER,  A.  A.  ANDRE, 

Secretary.  O.  N.  HALL, 

Special  Agents. 

FRITH  tfe  ZOLI^ARS,  Denver,  Col.,  General  Agents 

FOR     COI<ORAUO,     NKBRASKA,    WYO:siIXG    AND    XK.W    MEXICO. 


Western  Assurance  Co. 

Head  Office,  Toronto,  Canada. 

Incorporated  1S51. 

Capital $1,000,000  00 


A.  M.  SMITH,  Presiiient.  J.  J.   KKXXY,  Managing  Director. 

UNITED   STATES  TRUSTEES: 

Wm.  H.  GuiON,  of  Williams  &  Guion  (Guion  Steamship  Line)       New  York 

Wm.  a.  Boothe,  President  Third  National  Bank New  York 

Arthur  B.  Graves,  President  St.  Nicholas  Bank New  York 


Paci£c  Department,   433   California  Street,  S.  -F. 

ALFRED  JONES,  Manager. 
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COAIMERCIAL  UNION 

^LssTjira^nce   Co.,  Xvimited. 

OF    LOXDOX. 


Pacific  Coast  Branch,  301  California  St.,  San  Francisco. 

Subscribed  Capital $12,500,000 

Paid  up  Capital 1,250,000 

Total  Cash  Assets,  Gold 13,689,277 

Total  Liabilities,  including  Re-insurance 8,379,658 

Cash  Surplus  to  Policyholders 5,309,619 

Total  Amount  of  Claims  paid 57,000,000 


All    I^osses   on    tlie    Pacific    Coast   promptly   paid    tliroiigli    the    Urancli    t)fflce    at 
Xo.  oOl  California  Street,  San  Francisco. 

C.  F.  AIULLINS,  ManeiQer. 


NEW  ZEALAND  INSURANCE  CO, 


FIRE,    AA'U)    MARINE,. 

(Established  1350.1 


Head  Office,  Xew  Zealand  Insurance  Buildings,  Aucldan;!,  Xe^v  Zealand. 

Capital $  5,000,000 

Paid  up  Capital i,ooo,oco 

Assets , 2,714.  i8r 

Liabilities 1.953-856 

Surplus 760,325 

Premiums   received  to  November  30th,  1888 1 7-  5^6, 764 

Losses  paid  to  date 10. 773-  97° 

U.  S.  Bonds  deposited  in  Oregon 64, 250 

Real  Estate  in  San  Francisco 260,000 

rrNXIMITED    L-LVBILiITY    OF  SHAREHOI.BERS. 


rnderwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for 
vovage  or  time  of  Hulls,  Merchandise,  Freight,  etc  ,  to  and  from  all  parts  of  the  world,  at  the  usual  rates 
of  premium.  Claims  settled  and  paid  either  in  .San  Francisco  or  any  of  the  Company's  British,  Colonial 
or  Foreign  Branches,  at  the  option  of  the  insured. 

HUOH    CR-AIG,    Managrer   Pacific    Department. 

312    CALIFORNIA  STREET,  SAN  FRANCISCO. 


T 
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ASSETS,    $1,370,550.  

HK    I^IBKRTV    InSURANCK   Co. 

I'il)  ItroaiUvuy,  Xo%v  Vork. 


5S A. N4  l_I  bC Iv    K.  WtCEU,  2ci  "Vlce-P'rets't  anci  Jvltinager. 


'.Vcstern  Dep't,  201  I.aSallc  St.,  Chicago,  Chas.  K.  Van  Vooriiis,  C.eueral  Agent, 

Kentucky  and  Tennessee  Dep't,  310  W.  Main  St.,  Louisville,  Clinton  T.  Haiku,  Gen'l  Agent, 
Ohio  Dep't,  Columbus,  Ohio,  Hknky  O'Kank,  General  Agent, 

.Michigan  Dep't,  Griswold  Street,  Detroit,  Kugene  IlAiuiKCK,  Cencral  Agent. 


PACIFIC     COAST      DEPARTMENT: 

CAI.U'OKNIA,   OKKOON,  WASHINGTON,    MtJ'NTANA,  UTAH,    NHVADA    and    ARIZONA. 

ROI^I^A.  V.  WATT,  Gen'l  Agent,  317  California  St.,  S.  F. 


■^  jr  -r-     ._.  ,   J  .  ^   -    u   - .    T  GEyiiKAL   and   special 

The  Union  Central  Life  Insuranee  Company  of  Cincinnati 

desires  to  employ  a  few  inore  General  and  Special  Agents.  To  the  right  men  who  pcssess  good 
records,  liberal  contracts  will  be  granted.  The  Life  Rate  Endowment  Policy,  which  is  non- 
forfeitable and  incontestable,  as  issued  by  the  Union  Central,  is  very  popular  and  easy  to 
work,  as  shown  by  the  rapidly  increasing  new  business  of  the  Company.  This  increase  since 
1881  has  been  over  550  per  cent.  The  Company  enjoys  the  enviable  distinction  of  having  real- 
ized the  highest  interest  rate  and  experienced  the  lowest  death  rate  of  any  Company  in  the 
United  States  for  a  continous  period.  For  ten  years  past,  interest  income  has  more  than  paid 
all  death  losses,  and  matured  endowments.  The  policy  contract  is  brief  in  form,  and  liberal  in 
its  provisions.     Correspondence  solicited.    Address 

F.  A.  ARCMIBAIylJ,  Manager  Pacific  Coast  Dep't, 

410  California  ftjtreet,  San  Traneisco. 

THE  BEvST  COMPANY  TO   INSURE   IN  : 

The  iEtna  Life  Insurance  Co.  of  Hartford,  Conn. 

Assets,  Jan.  1st,  1888,  $33,680,070.76,    Surplus,  Jan.  1st,  1888,  7,319,000.00. 

The  yETNA  issues  all  the  approved  forms  of  l,ife  and  Endowment  Policies,  and  at  lower 
rates  than  any  of  the  other  leading  companies. 

Under  its  Renewable  Term  Plan  a  person  can  get  genuine  l,ifc  Insurance  at  less  cost  than 
is  charged  for  the  counterfeit  by  the  assessment  companies. 

Low  Expenses,  Low  Rates,  A  tuple  Scctirity,  Large  Dividends  and  Incontestable  Policies  are  the 
characteristics  of  the  ^tna  Life. 

It  is  doing  a  larger  business  than  any  other  New  England  Company. 

MORGAN  G.  BULKELKY,  President.  J.  L.  KNGIJSII,  Secretary. 

J.  C.  WEBSTER,    Vice-Presiaent.  H.  W.  ST.  JOHN,  Actuary. 

ACTIVE    AGENTS    WANTED. 
H.    X.    AMES,  JOHI*    H.    STKVKNS, 

Sup't  of  Agencies.  Manager  for  the  Pacific  Coast,  315  California  St.,  S.  F. 


BONDSMEN 


flmerlcan  Suretg  Co.,  of  New  YorR. 

W.  L.  Trenholm,  Pre.s't.      He.xkv  D.  Lyman,  Vice-Pres't. 
Statement,   December  31st,  1888. 

Resources,  including  Capital,  $1,000,000,     .         .         .         $1,338,546  84 

Liabilities,  including  Reserve,  $178,20668  .         .         .     200,355  60 

Bonds  guaranteeing  the  honesty  of  Officers  and  Employees  of  Banks, 
Railway,  Express  and  other  Corporations. 


SUPERSEDED.  HOMER  E.  OSBORN,  Agt.,  510  California  St.,  San  Francisco,  Cai. 

p  .  oTT  p  A  PTTAL,  "'^  ^"  J'^CKSON,  Agt.,  Room  8,  Patterson  &  Thomas  Block,  Denver,  Col. 

$1  000  000.  BENJ.   I.  COHEN,  Agent,  69  Third  St.,  Portland,  Or. 
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Exhibit  October  ist,  1889. 


lome  llutuDi  iMionce  Gompany 

NO.    216     SANSONIE     STRKKX, 


Losses  Paid  since  organization $3>oi  i  ,925  77 

Assets  October  i,  1889   • . .  815,748  87 

Surplus  for  Policyholders 801,954  83 

Reinsurance  Reserve 255,052  20 

Capital,  Paid  up  in  gold 300,000  00 

Net  Surplus  over  Capital  and  all  Liabilities,  Oct.  i,  1889  ...  246,902  62 

Fire  Losses  Paid,  1889 159.086  70 

Fire  Losses  Unpaid,  October  i,  1889 ii>794  ^4 


President.  J.  F    HOUGHTON. 

Vice-President,  J.  I,.  N.  SHEPARD. 

Secretary,  CHARI^RS  R.  STORY. 

General  Agent,  R.  H.  MAGILL. 

Principal  Office,   216  Sansome  Street,  San  Francisco. 

SUN  FIRE  OFFICE 

Of  London,  England.     Established  A.  D.  1710. 

J.  J.  GUILE,  Manager  for  the  United  States,     -    New  York. 

T/ie  Oldest  Purely  Fire  Insurance  Company  in.  the  World.     In  active  business  cxisiettce 

In  addition  to  its  United  States  assets,  the  Society  holds  large  resources  of  the  parent  office.  With 
these,  and  the  individual  liability  of  its  wealthy  shareholders,  the  Sun  Fire  Office  offers  indemnity 
unsurpassed  by  any  other  Company. 

Assets  in  the  United  .States " $1,926,20300 

Liabilities  in  United  States l)034i533  00 

Net  Surplus $891,67000 

MANN  k  WILSON,  General  Agents  Facile  Department, 

322  aiid  324  California  Street,  San  Francisco. 
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Gciicrnl  Aiirnts  fvr  the  Pucifiv  Const. 
<ry'.  6*.  ii>r.  California  ami  Sansonic  Streets,   San  J-^rancisco. 


Assets    Represented, ^ayjeYOyiiy 


COIVTIIVKIVXAI^   IISSITKAIVCK  CO.,  of  IVew  York. 


AClKICn.irKAI,    INSIKANCH   CO. 

of  Watcrtowii,  Xcw  York. 

CITl/.HNS"    INSIKANCK  CO. 

Of  Cincinnati. 
KIRKMl'N'S    ]NSrKANCR    CO. 

Of  Ualtiniore. 
FIKKMKN'S    I.XSUKANCF;   CO. 

Of  Newark. 
GIRARD    1N.SUK.A.NCK   COMPANY, 

Of  I'liiladclphia. 


OKK.OON    V.  AND  M.  IXSURANXK  Co. 

Of  Portland. 

TKUTONIA   INSURANCE    CO. 

Of  New  Orleans. 

S'l".  I'AUI,  F.  AND  M.  insurance;  CO. 

Of  St.  Paul. 

UNITKl)   KIRK   KK-INSliR.\NCH  CO. 

Of  Kngland. 


SUX  FIK.B  OKFICK,  of  I^ondon. 

HARTKORl)   STKAM   I!OII,KR   IxNSPKCnoN   AND   INSURANCK   CO.,  of  Hartford. 
FONCIKKH  M.\RINE;  INSURANCf;  CO.,  of  Paris. 

MKTROPOIJTAN  PLATF,  GLASS  INSURANCf;  CO.,  of  New  York. 


J.  G.  CONRAD. 


J.  I).  MAXWt;i,L. 


CONHjID  &  MAXWBI^I^, 


riRE    AXr>    IVEARINE 


XJnd.eriArr  iters 


421  Culiforiiia  Street,  San  rraiioiseo. 


gknp;rai,  agunts  ok  thf: 

American  Steam  Boiler  Ins.  Co. 

Of  New  York. 
SAN    FRANCISCO    DEPARTMENT 

Oakzland  Home  Insuirance  Compan^^, 
TTraders'   Insurance   Oorm-painy, 

SotJLtln  British.  K.  &  Nl.  Ins.  Co, 

NUlwaialcee  ]VIech.anics'  Ins.  Co. 


lojS 
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Capital, 
$30,500,000.00 


Assets, 
$46,399,326.18 


TmpAV^^^  —on  the—  -^XS"^ 


E.     W.    CARPENTKR,    General   Agent, 
410  California  Street,  San  F'rancisco,  Cal. 

J.  L.  FULLER  and  W.  B.  FOSTER,  Special  Agents. 


iNSURANCtC      COMP^VNY, 

Ok  I.os  Angbles,  Cat,. 


Ca^slT    Ca.iDita.1, 


$300,000  00 


K.  V.  SPENCK,  President. 

3).  p;.  MII.ES,  Secretarj'. 

J.   R.  TOBERMAN,  Vice-President. 

F.  C.  HOWES,  Treasurer. 

I>1  RECTORS: 

John  G.  Downev.                                        Nelson  Vanderlip. 
Isaac  Fellows,  M.  1).                                 Win.  H.  Perry. 
J.  W.  Davis.                                                    !>■  ^"  Mil^s. 
J.   K.  Tobernian. 

P:.  F.  Spence. 
F.  C.  Howes. 
I,.  \V.  Dennis. 
])i.  J.  B.  Hunt. 

SAN    FRANCISCO    OFFICE,    No.    405    CALIFORNIA    STREET. 
JNO.  R.  HII.r.MA]S,  Manager. 
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VS^atiojial  -  Issiirance  Company, 


of  Ireliind.     Ivstahlished  A.  I).  1S22 


^flas  (^Assurance  Company, 

Of  Ivondon.     Established  A.  D.  180S. 

13oylston  Insurance  Company 


H.  ]V[.  NEWHALI.  &  Co.,  General  Agents, 

A.     R.     GURRKY,     Managkr. 
OtRce,  No.  300  SANS0M:B  STREET,  San  Francisco,  Cal. 

Applications  for  Agencies  Invited. 


Tk  State  \mimi  and  Insurance  Cooipany. 


OF     SAN     FRANCISCO,     CAI^. 


p^irc?     IiTL^t-xr^iXioe     OxiLly. 


Cash    Capital $400,000.00 

Assets,  January    1st,    1889. 534,427.00 

BOARD    OF    rJIRECTORS: 

P.  J.  White.  Fisher  Ames.  H.  H.  Watson.  O.  W.  Frank. 

J  M   Donahue.  Dr.  C.  F.  Buckley.  H.  Dimond.  J.J.  O'Erien. 

C.  L.  Goldstein.  .    Dr.  Win.  Jones,  P.  Boland.  Geo.  L.  Brander. 

I..  Cunningham.  T.  McMullin.  :M.  Kane. 

OFFICERS: 

GI^O.  L.  BllANDER,  Pres'/.  V.  J.  WHITE,  Vice-PresU.  CHAS.  H.  GUSHING,  Secy. 

R.  H.   NA  UNTON,  Special  Agent  and  Adjuster. 

Office,  218  and  220  Sansome  St.,  San  Francisco. 


lo^o  Tire    Coast   T^ev/eiv, 

American  Central 

Insurance  Company,  of  St.   Louis. 

Assets,  January  i.   iSSo $1,307,64.1  ck» 

Net  Suqjlus  over  Capita]  and  all  Liabilities 231,952  co 

Chicago's  Great  Fire,  Loss  paid  over 300,000  00 

Total  Losses  Paid,  over 5,800,000  00 

PACIFIC      DEPARTMENT. 

CALIFX-)RNIA.    OR>XiON-.    WASHINGTON,    MONTANA,    ITAH,    NKVAPA    ANr>    ARIZONA. 

ROLLA  V.  WATT,  General  Agent.  317  California  St.,  San  Francisco. 


A 


mazon 


Insurance  Company,  of  Cincinnati. 

GAZZAM  G.VNO,  PrcsidcKi.  J.  H.  BEATTIE,  Sc^rclary. 

Cash  Capital,  paid  tip $300,000  00 

Assets,  January  ist,  iS8q 536,949  00 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,00000 

Making  Assets  equal  to $836,949  oo 


x  aciii 


c 


Fire  Insurance  Company,  of  New  York. 

Cash  Capital,  paid  up $aoo,ooo  00 

Assets,  January  i,   iSSq 738,697  00 

Net  Surplus  over  Capital  and  Liabilities 340,070  00 


Li 


ovds 


Plate  Glass  Insurance  Co  .  of  New  York. 

Assets .  . f.V^S.M-  '■^'^ 

Insures  against  accidental  breakage  of  plate  glass. 

General  A. gent, 

317   California  Street,         San   F^ranciseo, 

TT-LEPHoxe  No.  195. 
CITY    .\GEN*T   OF    SUN   FIRE   OFFICE.    OF   LOXDON. 


T  Hi:    c  O.I  ST    i{  A"  /  '//■:  ir.  J041 

JULIUS  JACOBS.       innnno  v   rnoTHXi      "°  "^^'"' 

E  P  Ffl«NSWORTH.  JAUUDQ      A       LAoIUN,  ^"^    "  ^^^'^ 

iVo.  423  California  Street,  San  Francisco,  Cal. 

GLENS    FALLS 

Insurance     Company,     of    New     York. 
Assets $1,745,630    I    Surplus  to  Policyholders $1,168,402 

UNION 

Insurance     Company,     of     Philadelphia. 
Assets $796,542    I    Surplus  to  Policyholders $462,318 

SPRINGFIELD 

F.    and     M.    Insurance     Connpany,    of    Springfield,    Mass. 
Assets $3,200,141     I    Surplus  to  Policyholders $1,867,992 

GERMAN 

Insurance     Company,    of     Freeport,    Illinois. 
Assets $2,386,093    I    Surplus  to  Policyholders $601,152 

MERCHANTS 

Insurance     Company,    of    New     Jersey. 
Assets $1,550,678    I    Surplus  to  Policyholders $95i.7o6 

CONCORDIA 

Insurance     Company,    of    Milwaukee. 
Assets $5^1,386    I    Surplus  to  Policyholders  .      $244,496 

UNITED    STATES 

Fire     Insurance     Company,     of    New     York, 
^ssgts $666,178    1    Surplus  to  Policyholders $513.902 

NEW    HAMPSHIRE 

Insurance     Company,     of    Manchester. 
Assets $1,505,101     I    Surplus  to  Policyholders $905,101 

CITIZENS 

Insurance    Company,    of    St.     Louis. 
Assets $439,324    I    Surplus  to  Policyholders $389,988 

BUFFALO -GERM  AN 

Insurance    Company,   of    Buffalo,   New    York. 
Assets - $1,332,377    I    Surplus  to  Policyholders $997,206 

NEWARK     FIRE 

Insurance  Company,  of  Newark,  New  Jersey. 
Assets $714,814    I    Surplus  to  Policyholders $574,  "4 


jo^2  Th&    Coast   T^evieiv 


American  Companies  Only. 


Cbserve   tlie   Xvist: 


Phenix 


Of  Brooklyn.     Organized  18S3, 

Assets,  January  I,  i88g $5,061,247   |    Surplus  to  Policyholders $1,233,170 

l/osses  Paid  since  Organization,  $36,000,000. 

American 

Of  Philadelphia.      Organized   1810. 

Assets,  January  1,  1889 $2,500,916    |    Surplus  to  Policyholders $869,416 

I/Osses  Paid  since   Organization,  $g, 100, 000. 

Pennsylvania 

Of  Philadelphia.      Organized  1S25. 

Assets,  January  I,  1889 $31106,553    |    Surplus  to  Policyholders $1,691,076 

I^osses  Paid  since  Organization,  $10,200,000. 

State  of  Pennsylvania 

Of  Philadelphia.     Organized   1794. 

Assets,  January  i,   1889 $674,042    |    Surplus  to  Policyholders  ....  .$303,368 

I/Osses  Paid  since  Organization,  $15,000,000. 


TOTAL  ASSETS  REPRESENTED,  $11,000,000  CO 


Pacific  Dept.,  510  California  St.,  S.  F. 

BROWN,  CRAIG  &  CO.,      -        -        General  Agents. 


NA/^.   S.    DAVIS,  City  Agent. 


TH(i    Coast   I^eview.  1043 


The  Largest  <iAssets  of  any  Company  West  of  <^ew  York   State. 
FIRE.  MARINE. 

Anglo-Nevada 

ASSURANCE  CORPORATION, 


OK   SAK    KRAIXCISCO,   CAl,. 


Head   Office,  -  No.   410   Pine   Street. 


Capital  (Fully  Paid)      $2,000,000. 
Assets,       -         -         -       2,672,849. 


LOUIS   SLOSS, President. 


WM.   MACDONALD, 


Z.  P.  CLARK, 


Vice-President. 


Secretary. 


J.  B.  LEVISON,  .  •  •  Marine  Secretary. 


DIRECTORS. 


Louis  Sloss,  J-  F.  Bigelow,  W.  F.  Whittier, 

J.  B.  Haggin,  J.  L-  Flood,  E.  E.  Eyre, 

Wm.  Macdonald,  J.  W.  Mackay,  J.  Mervyn  Donahue, 

M.  H.  Hecht,  W.  H.  Dimond. 


'I044 
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COMMERCIAL 


IrLS\ira.n.ce    C0m.pa.n3r,    of  California.. 


Principal  Office: 


No.  439  CALlFORNIll  STREET,  SflN  FRIINCISCO. 


SAFE    DEPOSIT    BUILDING. 


CAPITAI^  Paid  in  Full $    200,000  00 

Assets,  January  ist,  1889 450,086  70 

IfOSSes  Paid  since  Company  was  Organized 2,101,032  71 

D I R  ECTORS  : 

John  H.  Wise,  of  Christy  &  Wise,  Merchants.  D.  H.  Haskell,  Town  Site  Agent  S.  P.  Co.,  also,  Pac. 

John  Barton,  Merchant.  Imp.  Co. 

Charles  Bogan,  Merchant,  Mariposa.  Ch.\s.  Main,  of  Main  &  Winchester,  Merchants. 

B.  L.  SCHMITT,  Capitalist.  George  L.  Bradley,  Capitalist. 

A.  BocQUERAZ,  of  Shea,  Bocqueraz&  Co.,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

N.  Ohlandt,  of  N.  Ohlandt  &  Co.,  Manufacturers.  C.  Turner,  Proprietor  Bay  City  Soda  Works. 

^.  M.  Root,  of  Root  &  Sanderson,  Merchants.  H.  B.  Underhill,  Attorney  S.  P.  R.  Co. 

A.  W.  JEE,  Merchant.  I,.  Cunningham,  ofShea,  Bocqueraz&  Co.,  Merchants 

Peter  Dean,  Capitalist.  B.  P.  Oliver,  Capitalist  and  Real  Kstate. 

John  C.  Coleman,  of  J.  C.  &  E.  Coleman,  Capitalist.  James  Simpson,  M.  D. 

JOHN  H.  WISE,  President.  CHAS.  A.  I,ATON,  Secretary. 


^^^^  Fire  ciAssociahon 

'^sJlj^PSlJ^^^^^j,  Of  Philadelphia. 

^^*y^f^^^F^°^^  Organized  1817.  Incorporated  18SO. 

Capital  Stock,  fully  paid $      500,000  00 

Total  Assets,  January  ist,  18S9 4,528,528  70 

Losses  Paid  since  organization  of  Association  over  70  years 13,302,801  00 


GRANITE  STATE  FIRE  INSURANCE  COMPANY. 


Total  Assets,  $403,903  97. 


CHARLES  A.  LATON,  General  Agent  for  the  PacifLC  Coast, 

439  California  St.,  Safe  Deposit  Building,  San  Prancisco,  Gal. 


A.  R.  GUNNISON,  .special  Agent  and  Aiijiisti' 


HE;nRY  T.  FKNNEL,  SJ>ecial  Agent. 
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UNION 


DESIGN  PATENTED. 


InsurttiiGe 


Gompanif 


San  Francisco. 

ome  Off  ice,  lliiioii  Building,  416418  California  v^t, 


ISSUES 


Fire,  marine,  Inland,  Railroad  .<^  Express  Policies. 

Payable  iti  the  ITiiited  States  or  Foreign  Countries. 


Cash  Capital,  ^750,000. 


Assets  Over  ^1,300,000. 


Nathaniki,  T.  Jamks,  Pres't.       Jamk.S  Mofkitt,  Vice-Pres't.     Ja.s.  D.  Baii.kv,  .Secretary. 
J.  AV.  S'rAPI.KS,  C.eueral  Agent.  K.  S.  BUTI.KR,  Undci  writer. 


Kpecial  Ajireiits  and  Adjuster;;  : 

CKO.   V.   ASHTOX.  KDWAKD    NII^KS.  WHITN^V  PAI,ACHK 

£>epartiiieiit  As:eiits: 

ROOSl5VKI,T  &  BOUGIITON,  Nicw  York.  WKNDT  &  CO.,  London. 

WM.  AUG.  WALKKR  THEO.  \V.  I.ETTON,  Chic.aoo. 

TREZB'VANT  &  COCHRAN,  Dallas,  Tkxas.  FRITH  &  ZOIXARS,  Dknvkr, 

CASTI.E  &  COOKE,  Honolulu,  H.  I.  JAMES   S.  REED,  Portland 

ROBt;RT  WARD  &  CO.,  Victoria,  K.  C. 
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SUN 

INSURANCE    COMPANY KIRE  ^^^  IVIARINE 

Head  Office,  428  California  Street, 

SAN   FRANCISCO,  CAL. 

Capital,  Paid  up $300,000 

Surplus  as  to  Policyholders 51 7,2  8  3 


C.  L.  TAYLOR,  J.  N.  KNOWI^ES,  ED.  E.  POTTER, 

President.  I  'ice-President.  Sec'y  and  Treasurer. 


DIRECTORS: 


I.  Steinhart.  .  Manager  Anglo-Californian  Bank 

'R.  D.  Chandler .  Merchant 

Geo.  H.  Collins Lumber  Merchant 

J.  B.  Stetson  ....  Holbrook,  Merrill  &  Stetson 
T.  J.  McKlNNON Shipping  Merchant 


J.  B.  MOFFITT Blake,  Moffitt  &  Towne 

E.  B.  Pond Capitalist 

Alfred  Barstow Rhodes  &  Barstow 

C.  I<.  DiNGLEY Shipping  Merchant 

C.  L.  Taylor,  Shipping  &  Commission  Merchant 


J.  N.  Knowles,  Shipping  and  Commission  Merchant. 


PACIFIC   COAST  DEPARTMENT 

Williamsburg  City  Fire  Ins.  Co. 

Of  New  York. 
Surplus  as  to  Policyholders $1,295,128 

The  Franklin  Fire  Ins.  Co. 

Of  Philadelphia. 
Surplus  as  to  Policyholders S3.i39.59i 

North  American  Fire  Insurance  Co. 

Of  Boston,  Mass. 
Surplus  as  to  Policyholders $365,520 


ED.  E.  POXTER,  Pacific  Coast  Manager, 

428   CaTvIKornia.    Street. 


THE 


Oakland    il 


ome 


I usurance 

Capital, 
$200,000  00 


^m    Company, 


Assets, 

$414,683  00 


Company's  Building,  Oakland,  California. 
DIRECTORS. 


WM.  P.  JONES Capitalist. 

WM.  CLIFT.  Pres.  P.  &  F.  R.  R.  Co San  Francisco. 

CHAS.  L.  WATSON.  W.  &  J.  Sloaue  &  Co.     " 

F.  K.  SIIATTUCK Capitalist. 

JOHN  CRELLTN Morgan  &  Co.,  San  Francisco. 

J.  S.  EMERY,  President  California  and  Nevada  R.  R.  Co. 


V.  D.  MOODY President  First  National  Gold  Bank. 

H.  M.  EASTMAN Capitalist. 

F.  DELGER Capita'.ist. 

GEO.  E.  WHITNEY Attorney. 

JOHN  EVERDING J.  Everding  &  Co 

GEO.  F.  CRIST Capitalist. 


OKKICERS. 

WM.  V.  JONES,  President.  J.  S.  EMERY,    Vice-President. 

WM.  F.  BLOOD,  Secretary. 


Head  Office,  Company's  Building, 

N.  W.  Corner  Washington  and  Nintli  Streets,  OAKLAND,  CAL. 


SAN  FRANCISCO  DEPARTMENT,  421  California  Street, 

COIVRAD  A,  MAXWELL,  Mauager.s. 
H.  W,  WRI«HT,  .llaaager, SAN  JOSE  BKA^KCH. 


A.  LEONARD  A,  SO.\,  Managers, 
DOHRMANN  &  LANE,  Managers, 
HENRY  &  LYND.ALL,  Managers, 
J.  S.  CiARETSON,  Manager, 


SACRAMENTO  BRANCH. 

STOCKTON  BRANCH. 

LOS  ANGELES  BR.4NCH. 

SAN  DIEVO  BRANCH. 


PACIFIC     COAST     DKPARTMENT 

TRADERS  INSURANCE  CO.,  of  CHICAGO,  ILL. 


Fire. 


Marine. 


California's  Million  Dollar  Company. 


INSURANCE     ^W  COMPANY, 


Of    San    Fraxcisco. 


Casli  Capital $1,000,000 

Assets 2,350,000 

I^osses  Paid  in  26  Years 8,500,000 


HOMK     OFFICE 


Building,  S.  W.  cor.  California  and  Sansonie  Streets, 


SAK   rHAXCISCO,    CALrFOR^riA. 


DAVID  J.   vSTAPLES,  President. 

WM.  J.  BUTTON,  Secretary.  ALPHEUS  BULL,    Vice-President. 

BERNARD  FAYMONVIIvLE,  Assistant  Secretary. 


CENTRAL    DEPARTMENT, 

THOMAS    S.    CHARD,    Mauageiv 

157-159  LaSalle  St.,  Chicago,  III. 


EASTERN  DEPARTMENT, 

CHAS.  ^Y.  KELLOGG,  Manager. 

Mason  Building,   Boston,  Mass. 


Henry  Hewett  &  Co.,  Agents  .  .  Portlaud,  Or. 
W.  P.  Coleman,  Agent  ....  Sacramento,  Cal. 
Bishop  &  Co.,  Agents  .  ...  Honolulu,  H.  I. 
Ben  H.  Wilson,  Agent    .   .   .    .  ,  Denver.  Colo. 


G.  F.  McLell.'vn,  Agent .  .  Los  Angeles,  Cal. 
Hugh  Anderson,  Agent .   .  .  Salt  Lake,  U.  T. 

C.  F.  Kllis,  Agent Helena,  M.  T. 

Hamilton  &  Stevens,  Agents,  San  Diego,  Cal. 


Agents  in  all  Principal  Localities  tlirougliout  the  U.  S. 


PRESS   GEORGE    SPAULDING   &   CO.,  S.   F. 


